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December 20, 2010 -

Honorable Board Members

Jefferson Parish Public School System
501 Manhattan Boulevard

Harvey, Louisiana 70058

Members of the Board and Citizens of Jefferson Parish:

The Comprehensive Anmual Financial Report (CAFR) of the Jefferson Parish School Systern (School
System) for the fiscal year ended June 30, 2010 is submitted herewith. The CAFR was prepared by the
School Systen’s Business Services Division. This report conforms to generally accepted accounting
principles and standards for financial reporting as promulgated by the Governmental Accounting
Standards Board (GASB). Responsibility for both the accuracy of the presented data and the
completeness and fairness of the presentation, including all disclosures, rests with the School System. We
believe the data, as presented, i3 accurate in all material respeets; that it is presented in a manmer designed
1o fairly set forth the financial position and the results of operations of the School System. Furthermore,
we believe that all disclosures necessary to eoable the reader to gain an understanding of the School
System’s financial acfivitics bave been inchuded.

The School System’s independent certified public accountants, Deloitte & Touche and Rebowe &
Company, bave sxamined the accompanying financial statements, and their opinion is included in the
financial section. The statistical section includes selected financial and demographic information,
generally presented on a multi-year basis. The state reporting section includes a review of financial and
student data reported znnually to the Louisiana Departrent of Education. The Management’s Discussion
and Analysis beginning on page 3 provides an overall review of the School System’s activities for the
vear ended June 30, 2010, The School System is required (o undergo an annual single audit in conformity
with provisions of the Single Audit Act Amendments of 1996 and U, S, Office of Managerent and
Budget Circular A-133, “Audits of States, Local Governments and Non-Profit Organizations.™
Information related to this single audit, including the schedule of foderal financial assistance, findings and
recommendations, and independent auditors’ reports on the intermal control over financial reporiing and
oa compliance with the requirements applicable to each majer program and the internal control over
compliance in accordance with A-133 are included in a separate report.

THE REPORTING ENTITY

The Jefferson Parish Public School System is an independent special district created for the purpose of
providing elementary and secondary education to the citizens of Jefferson Parish, Louisiana. The School
System i3 the sccond largest district in the state,

The FY 2009/2010 total student count was 42,795, The Jefferson Parish School System operates 87
schools located on both sides of the Mississippi River. Approximately 32,030 public schoc! students are


http://www.jppss.k12.%5ba.us

transported daily by a fleet of 368 buses. The School System employs 3,589 teachers and other
certificated employees.

The School System is governed by a nine-member school board (Board) elected by the citizens of
Jefferson Parish. Each member is elected to a four-year term, and the terms are concurent. See page xi

for a listing of the present members of the Beard along with the administrative officials who are appointed
by the Board,

Regular meetings are scheduled the first Wednesday of the month and are held in the School System’s

Administration Building. Special meetings are scheduled as needed and announced in compliance with
public notice requirements.

The Board has final control over local matters limited only by the state legislature, by the courts, and by
the will of the people as expressed in School Board elections. Board decisions are based on a majority
vote of those present.

In general, the Board adopls policies, sets direction for curriculum, employs the superintendent, and
aversees the operations of the School System and its schools. Besides general board business, board
members are charged with numerous statutory regulations including ¢alling board and other school
elections and canvassing the results of elections, organizing the Board, and electing its officers. The
Board is also responsible for setting the ad valorem tax rate, setting salary schedules, acting as a board of
appeals in personnel and student matters, confirming recommendations for textbook adoptions, and
adopting and amending the annnal budget.

The Board solicits and evahiates community input and support conceming schooi policies.

The basic financial statements of the School System include the accounts of all School System operations.
These financial statements present the School System as the primary governmeni.

The School Systemn has two component uxnits, the Jefferson Cormmunity Charter School and the Jefferson
Education Foundation, which are presented as a discretely presented component vnits. The Jefferson
Community Charter School is included in the reporting entity because it is fiscally dependent on the
School System. The purpose of the Charter School is to provide an altemative middle schoot for at-risk
public school students in the sixth, seventh and eighth grades who have been expelled from the parish
public School System, 1o leam appropriate behavioral and academic skills enabling them to refurn as
functioning, responsible participants in the public middle and high school. The Foundation is included in
the reporting eatity because it exists exclusively to benefit the Jefferson Parish Public Schools.

MISSION
The School System’s adopted mission is:

.10 be an extraordinary School System by building an environment of excellence, effectiveness,
and cfficiency that supports the success of our students, our communities, and our employees.

The JeFterson Parish Public School System is a system that respects individuals, demands excellence,
fosters life-long leaming, and supports relationships that strengthen family and community. The School
System is working to make the students of Jefferson Parish active participants in a global economy and in
a changing world. '
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The Jefferson Parish Public School System envisions and seeks a positive, productive relationship with its
stakeholders, as it attempts to restore meaning to the value of public cducation.

To accomplish ifs mission, the School System provides a fuil range of educational services appropriate to
grade levels ranging from pre-kindergarten through adulthood. These include regular and enriched
academic education, special education for children with disabilities, vocational education, and special
programs for those with limited English proficiency. These programs are supplemented by a wide variety
of offerings in the fine arts and athletics.

We, in the Jefferson Parish Public School System, recognize the challenges we face as we prepare
students for the 21% century. The demands placed upon us as we begin the new millennivm bhave
increased. We must not only prepare our children to read, write, and do arithmetic, we must prepare them
to live in a fast-changing, technologically- driven, globally competitive world. We must assist those who
don’t succeed academically by providing skdlls that are marketable in our metropelitan area since they
will not find cmployment as unskilled laborers as those jobs have moved overseas or have been
eliminated. We toust teach our children to be problem-solvers, to be prepared for the challenge of an
increasingly complex world that will require them to keep growing and changing with it.

To meet this very demanding role, we have develeped an academically rigorous cumriculum that includes
programs to enbance abilities of the gifted and talented as well as programs that prepare students for the
world of work. Our high school academies prepare students for the world of employment by coordinating
class work with real work experiences. We offer acadernies in the fields of finance, travel and tourism,
restaurant management, law-related careers, education, and health services. A credit union hes been
established at one of the high schools where students are encoursged to have actual bank accounts, deposit
and withdraw their money, and leam hands-on how to deal with their personal finances, Our students
have the opportunity to visit sclected workplaces, o participate in internships during their senior year, and
in some instances, 1o be placed in summer jobs.

We recognize that technological skills are exitical for our students to be prepared. The School System
maintains an advanced technology departmoent, broadcasts from its own television station, and has
recently opened a new school specializing in science and technology. Each of our §7 schools has
compiers in the classrooms and/or computer labs. All of our schools have Internet aceess. Our teachers
and students have created web sites, use bulletin boards, participated in electronic classrooms, and
communicated via E-mail. The School System’s website is an invaluable tool used to communicate
important information to our students, parents, teachers, and the coramunity. The school district provides
technicians for in-class technology support to promote incorporating technology into teaching and
Iearning. .

The School System’s commi{ment to its mission is reflected in its allpeation of financial resources. The
2010/2011 budget was adopted on August 4, 2013, Total expected budgeted expenditures for the General
Fund are $400,867,493. Projected revenues and other financing sources.for the General Fund total
$398,868,250. The projected year-end fund balance for FY 2008/2007 is 340,391,843,
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ACCOMPLISHMENTS

2010 Teachers of the Year

Denise Wild, Chateau Estates Elementary School
Leona Lee Wade, Westbank Community School
Faye Haley, Haynes Academy School

2010 Principals of the Year

Sandy Doland, Keller Elementary Schoal
Chip Gaichet, Harris Middle School
James Kytle, East Jefferson High School

21st Century Schools Education Initiative

The Jefferson Parish Public School System is in the final phase of its partnership with Cisco Systems’

21st Century Schools {218) Initiative as every school in the program has installed interactive boards to
develop intemnet and web-based instruction.

All 87 schools in the Jefferson Parish Public School System have been rewired and are ready to accept
this new technology in 2009-2010. The Schoo! System also completad constructed of a fiber optic
backbone, wireless access, high-speed data center, and two-stage redundant data back-up facilities.

In March of 2006, Cisco Systerns Incorporated announced a donation of $20 millicn to the Jefferson
Parish Public School System to fund the 215 Iitiative. Cisco's blueprint for 218 called for reconstructing
and immproving schools using state-of-the-art techoology. Cisco believes that providing teachers and
students with the best techonological respurces will improve educational opportunities and lead to stronger,
more vibrant communities. They also believe the same blueprint can be replicated around the world.

The three main building blocks of 218 are Connected Schools, wherein a baseline technology platform
that includes data, voice, and video is established for classroom processes and applications; Connected
Learning, which addresses the improvement of student outcomes and administrative efficiencies; and
Connected Communities, which will establish the school as the hub and heart of the community.

INSTRUCTIONAL PROGRAM

The heart of the School Systern is a varied curriculum and a wide range of cducational experiences offered
from pre-kindergarten through adulthoed for the community.

The core curriculum addresses English/language arts, mathematics, science, social studies, creative arts
and physical education. Electives offered in secondary schools include foreign lanpuages, art, music,
vocational courses, computer science and computer literacy.

Programs for academically gifted students span pre-school through grade 12 are structured enrichment
resources as well as specially designed elective classes.

Students receive specialized instruction to meet individual needs during the school year and some
extended year programs. In addition to academics, students are taught skitls to help them function in the
cornmunity, including job coumseling and placement. Suppoert services provided include social work
services, occupational, physical, and speech/language therapy.
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Each ninth grade student completes a Career Path plan on which vocational electives are based, The
Acaderny programs in each high school offer opporfuniiies for young adults to explore careers of interest
in depth,

Title Iis a federally funded program designed to improve the educational opportunities of educationaily
deprived children by helping them succeed in the regular program, attain grade level proficiency, and
improve achievement in basic and more advanced skills, These purposes are accomplished through
academic instruction. in the areas of reading/language arts and math, increased parental involvement and
irplementation of innovative programs.

Title I Dwight D. Eisenhower Professional Development Program’s major goal is to improve the
teaching and learning of all students by helping to ensure that teachers, and where appropriate, other staff
and administrators, have access to sustained and intensive high-quality professional development that is
aligned to challenging state content standards and state student performance standards, and to support the
development and implementation of sustained and intensive high-quality professional development
activities in fhe core academic subjects; and helping to ensure that teachers, and where appropriate,
administrators, other staff, pupil services personnel, and parents, have access to professional development.

Title VI Innovative Education Program Strategies is to support local education reform cfforts which are
consistent with and support statewide reform efforts under Goals 2000; Educate America Act; support
state and local efforts to accomplish the National Education Goals; provide fimding to enable state and
Iocal education agencies 1o implement promising educational reform programs; provide a continuing
source of innovation and an educational improvement, inctuding support for library services and
instructional and media matenal; and meet the special education needs of af-risk and high-cost students.

The goal of the Class-Size Reduction initiative is to help schools improve student achievement by adding
additional, highly qualified teachers to the work force to ensure that class size - particularly in the carly
grades — is reduced to no more than 18 children per class.

Bilingual/ESOL Program — the English to Speakers of Other Languages program fulfills the school
district’s obligation to develop and implement an altemative program which teaches language minority
students English, provides them patity of access to instruction, and moves them into the regular
educaticnal program within a reasonable length of time. The poal of this program is to develop students’
academic and conversational proficiency in English so that they can effectively participate in the
educational program conducted exclusively in English. K employs the use of two languages, one of
which is English, and instruction to the extent necessary for students to function effectively in the content
classes. Currently the English to Speaker of Other Languages Program is implemented in 32 schools,
serving 2,300 students, pre K-12, who represent 68 countries with 52 spoken languages.

Adult education provides mstructional offerings in basic acadernic and life-long coping skills that wiil
enable the adult student to continue an education. Students in the adult education program must be 16
" years of age or older, must not be reenrolied in the K-12 system, and must have less than a high school
education. Project Open Door, Project Independence, and classes in English as a second langnage in
addition to basic education classes and pre-GED classes assist the adult in the ability to function more
productively and responsibly in society.



ECONOMIC CONDITIONS AND QUTLOOK

The School System has a tremendous financial impact on the commumity. It has in excess of 7,500
employees and an annual payroll in excess of $215 million making it the second largest public employer
in the parish. It also spends annually over $50 million on goods and services. These funds are spent
primarily with local businesses.

. Once a largely rural area of farms, dairies and vast fracts of undeveloped land, Jefferson Parish today is
the City of New Orleans’ first suburb that received the first great migration of middle-class tamilies frorn
the 19507s to the 1970%s. The Parish encompasses some 359 square miles of land, from Lake
Pontchartrain in the north and to the Guif of Mexico in the south. I straddles the Mississippi River,

which is 2,200 feet wide in the area with a bankside depth of 30 to 60 feet and a midstream depth, which
attains 130 feet,

Jefferson Parish has a great deal to offer potential employers. It is located west of the City of Now
Orleans and is a wonderful collection of contrasts and simdlarities offering visitors and residents alike a
kaleidoscopic view of a unique and fascinating region.

Future job growth in Jefferson Parish is expected to be concentrated most heavily in the service industry,
especially professional services such. as law, medicine, accounting, engineering and financial services.
The Parish continues ro actively pursue the film and movie industry to locate film and production studios
within the Parish and become part of “Hollywood Soufh’.

The Parish also affords its residents a high quality of life, with good schools, low crime rates and plenty of
recreation activities. The forty seven acre LaSalle Tract, located on Airline Drive is home to the tratning
facility of the Super Bowl XLIV Champions, New Orleans Saints; Zephyr Stadium, a minor league
bascball park, and home to the AAA semi-professional New Orleans Zephyrs. The tract also inclndes a

nature preserve with walking trails, soccer and base ball fields, and a performing arts center currently
under constuction.

In addition, the parish offers some of the finest medical care in the nation with world-renowned
institutions staffed by pioneering physicians. The Parish provides oversight to two hospitels and six
privately owned institutions which provide a full range of services including acute carc as well as
specialized services.

There are oo local personal or corporate income taxes in Jefferson Panish. Furthenmore, there are no state
ad valorem (property} taxes, and local property taxes arc among the lowest in the nation,

FINANCIAL INFORMATION
Accounting System and Budgetary Control

In developing and evaluating the School System’s accounting system, consideration is given to the
adequacy of internal accounting controls. Internal accounting controls are designed to provide reasonable,
but not absolute, assurance regarding: (1) the safeguarding of assets against loss from unauthorized use or
disposition; and (2) the reliability of financial records for preparing financial statements and maintaining
accountability for assets. The concepts of reasonable assurarice recoguize that: {1) the cosi of a control
should not exceed the bencfits likely to be derived; and (2) the evaluation of costs and benefits requires
estimates and judgments by management.



All internal control evaluations occur within the above framework. We believe that the School System’s
internal accounting controls adequately safepuard assets and provide reasonable assurance of proper
recording of financial transactions.

Budgetary control is maintained at a detailed level by the encumbrance of estimated purchase amounts
prior to the release of purchase orders to vendors.

The School System emphasizes decentralized budgeting in order to enhance the ability of principals to
serve as effective and efficient instructional leaders. In fiscal year 1987 the School Board gave principals,
with inpuf from subject coordinators, teachers, students and parents, the authority to spend the allocated
financiel resources to best meet the needs of their unique student groups. To accomplish this end, the
School Board adopted a set of guidelines consistent with applicable State law. This system allows each
school to determine its needs, establish budgets, and spend their financial resonrces according to their own
timetable or reserve the funds for future years’ needs. The vehicle for these actions is the Student Activity
Fund, All monies due a school are deposited directly into each school’s activity account at the beginning
of each school year. The principal, using School Board adopted guidelines, operates his/her school
according to his/her individually tailored educational plan. A major advantage of this system is that it
gives principals direct control over resources vital to achieving educational success and in so doing makes
it easier to assess accountability for goal achievement.

Cash Management

During the year, the School System invested directly in instroments issued by the United States

Government or its agencies created by an act of Congress, or in repurchase agreements backed by such
instruments..

For purposes of maximizing interest earnings, cash balances of all funds are pooled, except where
separate cash and investment accounts are mandated by legal requirements. This year’s investment
activitics bave shown an increase from the prior year resulting from higher interest rates.

Risk Management

Jefferson Parish is self-insured for general hability, auto Hability, and workers’ compensation insurance.
As part of this progrem, resources are being accumnulated in the General Fund to meet pofential losses. In
addition, various risk ¢control techmiques including an ¢mployee safety program and pre-employment
physicals have been implemented to minimize accident-related losses. Risk financing is accomplished
through the purchase of varipus insurance policies from cormmercial Isurers.

Financial Policies

In fiscal year 2000-2001, the Jefferson Parish School Board passed a policy to build and maintain 2 fund
balance that represents 10% of actual expendifures. The General Fund balance increased to 326 milkien in
fiscal year 2004-2005. The fund balance provided the critical resources and financial stability needed
following Hurricane Katrina in August 2005, On October 3, the Jefferson Parish Public School System.
welcomed the families of Jefferson Parish back home. Students embraced the opporhmity to resume their
academic endeavors. Jefferson Parish Schools provided the nurturing stability desperately needed during
the recovery efforts. With a safe haven for their children, the citizens of Jefferson Parish focused on
rebuilding their homes and community. The Jefferson Parish School System played a vital role in the
quick recovery of Jefferson Parish. In fiscal year 2007-2008, the Jefferson Parish S8chool Board increased
the resfrictions on spending of the fund balance by requiring that the Board could not wtilize the
unreserved, undesignated General Fund Balance for additional expenditures vntil such time that the fund
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balance represents 12% of the current year’s budgeted revenues. It further stipulated that noder
emergency situation, the Board may utilize the unreserved, undesignated fund balance by approving such
cxpenditures by a two-thirds vote of the Board. As a result of such policies, the Jefferson Parish School
Board has received an upgrade in bond ratings from Standard & Poor’s. The Jefferson Parish School
Board has recently received an upgrade on Sales Tax Bonds of AA and Limited Tax Bonds of AA.

"The Management’s Discussions and Analysis section beginning on page 3 provides an overall review of
the School System’s Bmancial operations for the vear and its financial position and should be read o
conjunction with the accompanying financial data,

OTHER INFORMATION
Independent Audit

Stete law and School System policy require an annual audit of the books of account and financial records
of the School System by independent certified public accountants selected by the School Board, The
School System has complied with this requirement, and the independent auditors’ report is included in this
report.

Awards

The Association of School Business Official International (ASBO) awarded a Certificate of Excellence m
Financial Reporting, and the Government Finance Officers Association of the United States and Canada
{GFOA) awarded a Certificate of Achicvement for Excellence in Financial Reporting to the Jefferson
Parish Public School System for its comprehensive annual financial report for the fiscal year ended June
30, 2009. This was the 19" conseculive year that the School System has achieved this prestigious award.
In order to be awarded a Certificate of Achisvement, a government must publish an sasily readable and
efficiently orgenized comprehensive annuai financial report. This report must satisfy both generally
accepted accounting principles and applicable legal requirements.

‘The Certificates of Achievement is valid for a period of one year only. The School System believes that
our curreni comprehensive annual financial report continues to meet the Certificate of Achievement

Programs’ requirements and will be submiited to ASBO and GFOA to determine its eligibility for another
certificate,

Ackpowledgments

The preparation of this report on a timely basis could not have been accomplished without the efficient
and dedicated services of the entire staff of the Finance and Accounting Activity of the Business Services
Division. We would like 1o express our appreciation to all members of the division who assisted and
contributed to its preparation.



We also wish to thank the members of the School Board for their contivued consideration and support,
and for planning and conducting the financial operations of the School System in a responsible and
Progressive Ianner.

7 WfM RN, oW I

Diane Roussel, Ph D Raylyn Stevens
Superintendent Chiet Financial Officer
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SCHOOL BOARD

LENGTH OF TERM

NAME SERVICE EXPIRES QCCUPATION
Martin Marino, 29 years December, 2010 - Retired School
President, District 6 Principal
Ray St.Pierre, 10 years December, 2010 Retired Public
Vice-president, District 3 School Administrator
Mark Morgan, 5 years December, 2016 Attorney
Mermber, District 1
Dz, Etta Licciardi 5 years December, 2010 Retired Pablic
Member, District 2 School Administrator
Glen Hayes, Jr. 2 year Decetmber, 2010 Businessman
Member, District 4 :
Cedric Floyd 2 years December, 2010 Businessman
Member, District 5
Libby Moran, - 17 years December, 2010 Former Teacher/
Member, District 7 Businesswoman
Judy Colgan, 11 years December, 2010 Social/Political
Member, District 8 Activist
Gene Katsanis, 15 years December, 2010 Businessman
Member, District ©

ADMINISTRATIVE OFFICIALS

NAME POSITION
Dr. Diane Roussel Superintendent
Raylyn Stevens Chiet Financial Officer
Richard Carpenter Deputy Superintendent, Curriculum and Instruction
Isaac Joseph Assistant Superintendent, Huroan Resources
Clothilde Cobert Assistant Superintendent, Secondary, Post Secondary and Adult Education
Jeff Hebnstetter Assistant Superintendent, East Bank Region
Cheryl Carpenter Assistant Superintendent, Special Programs
Gemain Gilson Assistant Superintendent, Federal Programs
Lale Geer Assistant Superintendent, Operations

Patricia Mendoza
Dr. Mabel Moore
Jeff Nowakowski
Carla Newman
David Taylor
Carolyn Van Norman

Assistant Superintendent, Early Childhood and Elementary Education
Chief Technology Officer

Chief Communication Officer

Chief Finance and Accounting

Assistant Superintendent, Facilities and Maintenance

Assistant Superintendent, West Bank Region '
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Deloitte & Touche LLP Rebowe & Company CPAs, APC

701 Poydras Street 3501 N. Causeway Boulevard
Suite 4200 Suite 310

New Orleans, LA 70139 Metairie, LA 70002

(504) 581-2727 (504) 837-9116

INDEPENDENT AUDITORS' REPORT

To the Members of the School Board of
Jefferson Parish, Louisiana;

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, the discretely presented component umits, sach major fund, and the apgregate remaining find
information of the Jeffersor Parish Public Schoo! System (the “School System™) as of and for the year
ended June 30, 2010, which collectively comprise the School System's basic financial statements as listed
in the table of contents. These financial statements are the responsibility of the School System's
management. Cur responsibility is to express opinions on these financial statements based on our audit.

We conducted our audit in aceordance with auditing standards geperally accepted in the United States of
America and the standards applicable to financial audits coptained in Government Auditing Standards,
issued by the Comptroller General of the United States. Thosc standards require that we plan and perform
the andit to obiain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes consideration of internal control over financial reporting as a basis for
designing audit procedures that are appropriate in the circumstances, but not for the purpose of expressing
an apinion on the effectiveness of the School System's internal confrol over financial reporting.
Accordingly, we express no such opinion. An andit includes examining, on a test basis, evidence
supperting the amounts and disclosures in the financial statements. An audit also inciudes assessing the
accounting principles used and the significant estirnates made by management, as well as evaluating the
overall financial statement presentation. We believe that our andit provides a reasonable basis for our
opinions.

In our opinion, the financial staternents referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, the discretely
presented cornponent units, each major fund, and the aggregate remaining fund information of the School
System as of June 30, 2010, and the respective changes in financial position and cash flows, where
applicable, thereof and the respective budgetary comparison for the General Fund and Elementary and
Secondary Education Act of 1965 (Title I) for the year then ended in conformity with accounting
principles generally accepted io the Umited States of America.

In accordance with Government Auditing Standards, we have also issued our report dated December 20,
2010 on our consideration of the School System's internal control over financial reporting and on our tests
of its compliance with certain provisions of laws, regulations, conlracts, and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on intemal control
over financial reporting or on compliance. That report is an integral part of an andit performed in



accordance with Government Auditing Standards and should be considered in assessing the results of our
audit.

The management's discussion and analysis on pages 3 through 13, the Schedule of Funding Progress on
page 56, and the Special Revenue Fund Budget and Actual-Adult Education Fund and Community
Education Fund Schedules on pages 79 and 80 are not a required part of the basic financizl statements but
are supplementary information required by accounting principles generally accepted in the United States
of America. We have applied certain limited procedures, which consisted principally of inquiries of
management regarding the methods of measurement and presentation of the required supplementary
information. However, we did not audit the information and express no opinion on it.

Owr audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the School System's basic financial statements, The introductory section, combining and
individual nonmajor fund finuncial statencents, the individual fimd budgetary comparison schedules, the
schedule of compensation paid to school board members and statistical section are presented for purposes
of additional analysis and are not a required part of the basic financial statements. The combining and
individua! nonmajor fund financial statements, the individual fund budgetary coraparison schedules and
the schedule of compensation paid to school board members have been subjected to the auditing
procedures applicd in the audit of the basic financial statements and, in our opinion, are {airly stated in all
material respects m relation to the basic financial statements taken as a whole. The introductory section
and statistical section have not been subjected to the auditing procedures applied in the audif of the basic
financial statements and, accordingly, we express no opinion on them.

DA & Touhe . L1 /&VL“@ 4 CDW

December 20, 2010



MANAGEMENT'S DISCUSSION AND ANALYSIS (Unaudited)

The Management's Discussion and Analysis (MD&A) of the Jefferson Parish Public School System’s
financial performance provides an overall review and an objective, easily readable analysis of the School
System's fnancial activities for the fiscal year ended June 30, 2010. The intent of the MDE&A. is to look at the
School System's overall Enancial performance and to assist readers in assessing the financial position as a
result of the year's operations, Therefore, readers should read the MD&A in conjunction with the
Comprehensive Annual Financial Report's (CAFR) Letter of Transmittal in the Introductory Section, in the
School System's Financial Statements (Financial Section), and the Notes to the Financial Statements.

FINANCIAL HIGHLIGHTS

The School System’s total net assets decreased by $8.5 million which represents a 3.6% decrease
from fiscal year 2009, The decrease can be attributed specifically to the excess of expenditures over
revenues, Revenues decreased as a result of lower sales receipts and a freeze in state fonding.
Expenditures increased in the areas of salaries and benefits. Net assets of the governmental activities
decreased by $3.1 million. Net assets of the business-type activities decreased by $389,000.

Assets of the Jefferson Parish Public School System exceeded its labilities for fiscal vear ending
2010 by $229.4 million (pet assets). Of this amount $2.5 million (unrestricted net assets) is
considered unrestricted and may be used to meet the School Sysiem’s ongoing obligations.

The School System issued $21.6 million of new Qualified Scheol Construction Bonds (QSCB) with a
maturity date of August 20, 2024. These bonds were issued at a 0% interest rate with the entire
principal due at maturity. This will decrease the amount needed for repayment to approximately $16
to 818 million depending on the amount of interest income earned. The proceeds of the long-term
debt will be used for capital projects. See note 6 on page 39.

In February, 2006, the Jefferson Parish School Board borrowed $17 million from the FEMA Special
Commurity Disaster Loan Program {CDL). FEMA aonounced on January 15, 2010 the rules
established for recipients of Special Community Disaster Loans (Special CDLs) to apply for loan
cancellation. After a lengthy and intense process it has been determined that the Jefferson Parish
School Board's CDL loan was forgiven and js currently reflected in the General Fund as
miscellanecus revenne, The school system will not be required to repay the principal of $17 million
and the interest of $2.5 million for a total cancellation of $19.5 million.

Through the American Recovery and Reinvestment Act of 2009 (ARRA), the Jefferson Parish Public
School Systern was allotted $39.8 million for Title §, Title ID, IDEA B, IDEA Preschool, Homeless
Education, and State Fiscal Stabilization. These grants are on a reimbursement basis and are to be

. spent by September 30, 2011. Approximately $4.7 million of these funds were earmarked as State

Fiscal Stabilization Funds. These funds were approved to prevent cutbacks in eritical education and
other services. These funds were utilized to absorb general fund expenditures that would have further
confributed to the overali short falls in the general fimd budget.

Gross sales and use tax revenue collections decreased over prior year’s colleetions by $10.2 million
or 6%. This is the third year of diminishing sales tax receipts. A portion of the gross sales tax
collections is dedicated for the purpose of debt service and capital improvements. The Jefferson
Parish Public School Sysiem pays a 9.5% collection fee to the Jefferson Parish Sheriff’s Office on
general collections as set forth in the state constitution.



« The Minimum Foundation Program (MFP) distribution from the state increased §6.7 million or 4.6%.
This iricrease can be attributed fo the increase in student enrollment in fiscal year 2010 and additional
funding to offset the decline in local sales tax revenues. The MFP is a block grant that establishes a
standard of local support for each Scheol System based on the state average local support refative to
the system's capacity to raise local funds,

o As of the close of the current year, the School System reported a combined ending fund balance of
$246.2 million. The fimd balance of the combined governmental funds decreased by $44.2 million
from the prior vear's ending fund balance. Approximately $197.7 million is reserved for specific uses
of which $36.6 million can only be expended for the sole purpose of teacher raises as set forth by the
dedicated 9 mill property tax.

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis is intended to serve as an introduction to the School System's basic financial
statements. The basic financial statements comprise three components: 1) government-wide financial
statexnents, 2) food financial staternents and 3) notes 1o the financial staternents. This report also contains
other supplementary information in addition to the basic financial statements themselves.

Government-wide Financial Statemerits

The government-wide financial statements are designed to provide readers with a broad overview of the
School System’s finances, in a manner similar to a private sector business.

The statement of net assets presents informoation on all of the School System’s assets and liabilities, with the
difference between the two reported as ner assers or deficiency in net assets. Over time, increases or
decreases in net assets may serve as a useful indicator of whether the financial position of the School System
is improving or deteriorating. The causes of the change in not assets may be the result of many factors, both
financial and non-financial in pature. MNon-financial factors, which may have an impact on the Schoo!
System’s financial condition include the property and sales tax base, student enrollment, state mandated
educational programs for which Little or no funding is provided, or other external factors.

The statement of activities presents information showing how the School System’s net assets changed during
the most recent fiscal year. All changes in net assets are reported 2s scon as the underlying event giving rise
fo the change ocours, regardless of the timing of the related cash flows. Thus, revenues and expenses arc
reported in ihis statemegpt for some items that will only result in cash flows in fulure perieds (e.g. eamed but
unused leave for vacations and sabbaticals).

Both of the govermment-wide financial statements distinguish functions of the School System that are
principally supported by taxes and intergovernmental revenues (“governmental activities™) from other
functions that are intended to recover a significant portion of their cost through user fees and charges
{(*Business-type activities’”). The business-type activities of the School System consist of the School Lunch
Enterprise Fund which provides breakfasts and lunches to students at reduced prices.

The government-wide financial statements include not only the School System itself (kmown as the “primary
government™) but also a legally separate charter school, the Jefferson Community Charter School, for which
the School System is financially accountable and a legally separate Foundation, The Jefferson Education
Foundation which exists solely to benefit the School System. Financial information for this component unit is
reported separately from the financial information presented for the primary government itself.

The government-wide financial statements can be {ound on pagest4 through 16 of this report.



Fund Financial Statements

A jund is a group of related accounts that is used to maimain control over resources that have been segregated
for specific activities or objectives. The School System, like other state and local governments, uses fund
accounting to ensure and demonstrate compliance with fmance-related legal requirements. All of the funds of

the School System can be divided into threc categories: governmental funds, proprietary funds, and fiductary
funds.

Governmental funds. Governmental funds are used to account for essentially the same functions reported as
Eovernmental activities in the government-wide financial staternents. However, unlike the govermment-wide -
financial statements, governmental fund financial statements focus on near-ferm inffows and ourflows of
spendable resources, 2s well as on balances of spendable resources available at the end of the fiscal year,
Such information may be useful in evaluating a government’s near-term financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial statements,
it is useful to compare the information presented for governmental funds with similar information presented
for goveramental activities in the government-wide financial statements. By doing so, readers may better
understand the long-term impact of the government’s near-term financing decisions. Both the governmental
find balance sheet and the governmental fund statement of revenuves, expenditures, and changes in find

balance provide a reconciliation to facilitate this comparison between governmental funds and governmental
activities.

The School Systern maintains a variety of funds which are grouped for management purposes into special
revenue, debt service, and capiial projects fund groups. Information is presented separately in the
governmental funds balance shest and in the governmental funds statement of revenues, expenditures and
changes in fund balances for the peneral fund, the special revenue fund used to control Tille [ monies and the
capital projects fund which receives dedicated sales taxes, all of which are cousidered to be major funds.
Data from all the other governmental funds are combined into a single aggregated presentation. Individual
fund data for each of these non-major govermmental funds is presented in the form of combining statements
- elsewhere in this report.

The School System adopts an annual appropriated budget for its general fund and selected special revenue
funds. A budgetary comparison statement for the general fund and the major Title 1 fund bas been provided
to dernonstrate compliance with the budget.

The basic governmental fund financial statements can be found on pages 17 through 23 of this report.

Propriciary funds. The proprietary fimd congists of the School Lunch Enterprise Fund which is also
presented as the business-type activities in the goverment-wide financial statemenis. Proprietary fund
financial statements provide the same type of information as the government-wide financial statements, only
in more detail.

The proprictary fund financial statements can be found on pages 24 through 26 of this report.

Fidaciary funds. Fiduciary funds are used 1o account for resources held for the benefit of parties outside the
government. Fiduciary funds are not reflected in the government-wide financial statement because the
rsscurces of those funds are nof available to suppert the School System’s own programs. The School
Systera’s fiduciary funds consist of agency funds held in a custodial capacity.

The basic fiuciary fund financial statement can be found on page 27 of this report.



Notes to the financial statements. The notes provide additional information that is essential to a full
understanding of the data provided in the government-wide and fund finacial statemments. The notes to the
financial staternenis can be found beginning on page 28 of this report.

GOVERNMENT-WIDE FINANCIAL ANALYSIS

As noted earlier, net asséts may serve over time as a useful indicator of a government’s financial position. In

the case of the School System, its total assets excesded liabilities by $229.4 million at the close of the most
recent fiscal year.

Table 1
Statement of Net Assets
{In Thousands)
Govemmental Business-type Total
Activities Activities Gavermment
2010 2000 2010 2008 2010 2009

Cumrent and other assels $ 303,665 $ 351,299 % {1,582y  § (1,722} $ 302,083 $ 340577
671

Capital asseats 224,530 189,369 218 225.048 190,040
Total assets 528,195 540,668 (1,084) {1,051) 527,131 539,817
Long-ierm debt ouistanding 187,510 181,702 187,510 191,702
Other liabilities 108,466 108,665 1,766 1,390 110,232 110,085
Total liabilties 295976 300,367 1,766 1,390 297,742 304,757
Net assels
Invested in capital assets,
net of related debt 40,970 20,589 518 671 41,488 21,260
Restricied 185,406 199,119 185,406 199,115
Unrestricted 5843 20,594 (3,348) {3,112) 2,495 17,482
Total net assets $ 232,219 $ 240,302 § (2,830} $(2441) $ 229,389 $ 237,861

While the bonds payable are associated with the capital expenditures for purposes of categorizing net assets,
the capital assets themselves are not 2 source of repayment of the bonds. The bonds are serviced prinearily by
dedicated sales taxes. However, 321,646,000 in Qualified School Construction Bonds {(QSCB) were issued in
2009 for fifteen years secured by property tax collections and $7.9 million in notes payable were issued for
technology. In addition, debt service funds have $28.9 million of net assets at June 30, 2010 to provide for
the servicing of anmual interest and principal payments on bonds.

The following are significant current year transactions that have bad an impact on the Stateroent of Net
Assets.

s  Capital assets, net increase of $35 million due to addition of $52.1 millicn and offset of depreciation
expense of $17.1 recorded during the year on buildings, and furmture and equipment. Major
additioas in the current year include upgrades to technology as a result of the Cisco 21% Century
School Education Initiative Project and building replacement costs for three facilities as a result of
Hurricane Katrina.



» Boods payable and other borrowings decreased on a net basis by $4 2 roillion as a result of principat
retirement and premium/discount amortization of $16.7 million offset by an increase of $21.6 willion
due to the August 20, 2009 new bond issue and  note payable to AT&T for technology of $3.4
million. Additionally, the Community Disaster Loan of $17 million was forgiven by FEMA.

& (ash and cash eqguivalents decreased by $38.2 million due to the overall decrease in Fund Balance as
a result of expenditures cxceeding revenues. Revenues decreased due to 2 drop in sales tax and
interest income as a result of the ailing national economy. The increase in expenditures can be
attributed to the increases in salaries and benefits,

s Liabilities decreased by $4 mitlion due to the decrease in accrued interest payable as a result of the

forgiven CDL loan and the decrease in bonds payables due to the maturity of a $33 4 million bond
issue that expired on March 1, 2010.

Changes in Net Assets

The Jefferson Parisk School System's total revenues for the fiscal year ended June 30, 2010 were $552.6
million compared to $533 milkion for June 30, 2009. The total cost of all programs and services was $561

million in 2010 compared to $585.% million ip 2009, The following table presents a summery of the changes
in net assets for the fiscal year ended June 30, 2010 and 2009.



Table 2

Changes in Net Assets
(In Thousands}
Govemmental Business-type Total
Aciiviies Activities Govemment
2010 2008 2010 2009 2010 2008
Revenues:
Program revenues,;
Charges for Services $ 434 $ 4817 $ 2083 $ 1,972 § 82397 % 6,789
Operating Grants and contributions 118,276 104,982 16,568 14,863 134,844 119,845
General revenues: '
Property taxes 72,862 70,001 74,862 70,001
Sales and use taxes, general 135,556 144,625 135,858 144,625
Sales and use taxes, debt service 3,000 3,000 3,000 3,000
Sales and use taxes, public improvemen 22,776 23932 22,776 23,932
State revenue sharing 2,285 2,318 2,285 2318
Minimurn foundation program (MFP) 152,801 146,195 152,901 146,195
Interest and invesfment samings 209 1,708 209 1,708
Miscelianeous 21.758 14,644 21,758 14,644
Total revenues 533,937 516,220 18,851 16,935 562.688 533,165
Expenses:
General governmant
Instruction:
Regular programs 475,826 171,118 175,928 171,118
" Spacial programs 120,039 121,975 120,035 121,975
Vocational programs 16,264 165,361 1€,264 16,381
All other programs 8,363 8,245 8,363 9,245
Suppert senices:
Student services 54,254 61,903 54,264 61,903
Instructional staff support 12,052 11,066 12,052 11,066
General administration 32,399 35,571 32,398 35,571
School administraiion 32,924 32,761 32,924 32,761
Business services 13,688 16,140 13,688 16,140
Qperations maihienance services 34.335 44,984 34,335 44,984
Pupil fransportation services 17,864 18,231 17,864 18,231
Central aclivity services 10,808 9,260 10,808 9,260
Interest on long-term debt 7,056 - 8,388 7.056 8,388
Ciher expanses 3,892 6,452 3,802 6,482
School Lunch 21,195 22,406 21,185 22,405
Total expenses 539,864 563,455 21,195 22,406 581,059 586,880
Increase in nel assets bofore transfers {5,927) {47.235) (2.544) (2.470) (8,471} [52,705)
Transfers {2.153) (1,096} 2,155 3,134 2,078
increase (decrease) in net assets [8,082) (45,291} 1389) (2,336) {8.471) {50,627}
Net assets - July 1 240,302 285,593 (2,441} {105) 237,861 288,488
Net assets - June 30 % 232,220 $ 240,302 $ (28300 § (2,441 § 229,300 § 237,861

Expenscs exceeded revenues on the government-wide basis by $8.5 million in the year ended June 30, 20010.



The following contrasts the changes in revenues for governmental activities as compared to the prior year:

Increase

Parcent {Decease} Percentage
2010 Amount of Tola! From 2009 . Change
Sales tax % 161,332,129 315850% § (10,225,457) {5.96)%
Ad Valorem tax 72,861,837 1423 % 2,861,263 4.09 %
Minimum Foundation Program 152,800,502 28.85 % 6,705,977 459 %
{Ofher stale grants 9,973,518 185 % (5,879,714) . {37.09%%
Federa! grants 80,413,084 17.48 % 13,539,464 17.84 %
All olher 25,704,763 5.02 % 3,604,502 16.31 %
Total $ 512,185,833 100.01% $ 10,606,035 211 %

Sales tax revenues account for 31.5% of tolal revenues, The decrease in Sales tax proceeds by 5.96% can be
atiributed to the decline in rebuilding activities as a result of Hurricane Katrina in addition to a poor national
econarry. Property tax revenuss account for 14.23% of total revenues for 2010, The Minimum Foundation
Program (state funded MEF) increased by 4.59% due to the modest increase in student enrollment over prior
year 2009 and the coropensation, as designed in the formula, to aid in offsefting decreases in the local sales
tax revenues.

As reported in the Staternent of Activities on pagel6, the cost of the School System’s governmental activitics
for the year ended June 30, 2010 was $417.3 million. The Statement of Activities shows the cost of program
services net of charges and grants offsetting some of the cost of such services.

I Table 3 below, the cost of the School System’s largest categories of expenses are presented as well as each
program’s net cost (total cost less revenues generated by the activities). This “net cost” presentation allows
the parisk taxpayers to determine the remaining cost of the various categories, and also allows them the
opportunity to assess the cost of each function in comparison to the benefits they believe are provided by the
function. ‘The net cost also reflects the amount needed to finance these functions from general sources such as
taxes and MFP, ) '



Table 3
Total and Net Cost of Governmental Activities

2010 2009
Total Cost Net cost Total Cost Net cost
of Services of Services of Services of Services
Govemmaental aclivities:
Instruction:
Regular programs $ 175,926,190 $ (172,008,202) $ 171,117,833 $ (164,975,513)
Special programs 120,039,070 (28,758,729} 121,974,741 (41,634,858}
Vogational programs 16,264,388 4,080,183 16,380,839 (2.861,179)
All other programs 8,362,809 {(8,168,618) 9,244,530 {8.920,754)
Support services: -
Student services 54,253,828 {54 .263,231} 61,903,396 (61,903,396)
Instructionai staff suppeort 42,051,725 (12,051,725) 14,066,003 (11 066,003}
General administration 32,398,583 (76,097,825)  35.571,063 {25,773,364)
School administration 32923814 (32.023,814) 32,761,188 (32,761,186)
Business services ) 13,688,220 (13,688,220) 16,139,502 (16,139,592)
Operations maintenance services 34,334,810 {34,334,610) 44,884,489 (44,984,499)
Pupil transporiation services 17,864,194 (17,317,494) 18,230,938 (17,534,098)
Central aclivity services 10,808,008 {10,808,008) 9,260,477 (9,260,477}
Interest on long-term debt 7,055,542 (7,055,542) 8,387,843 {8,387,843)
Other expenses 3,882,422 (3,892,422} 6,452 413 (68,452,413)
Total Governmental Activities $ 539,863,493 § {(M7,273,255) $ 563,455,441 $ (453,658,170)

Net cost of governmental activities of $417.3 millicn were financed by general revenues, primarily made up
of property taxes of $72.9 million, sales taxes of $161.3 million, and siate sources of $162.9 million.

Any increases in expenses can be primarily attributed to increases in salaries and benefits due to an increase
in student population. Decreases can be attributed to cost saving measures implemented in facility and
maintenance expenditures. The cost of liability insurance also declined during 2010. Additionally, federal
program expenditures have declired due to the decrease in grant revenues allotted.

Business-Type Activities
The School Lunch Enterprise Fund reported an excess of expenses over revenucs of 2.5 million for the year
ended June 30, 2010. The current decline in students due to Harricane Katrina directly affects both Jocal and

federal reimbursement for meals. The overhead associated with operating 87 cafetcria facilities exceed
operating revenues. Bvery effort is being made to adjust staffing in an attempt to decrease and control cost.

_10-



FINANCIAL ANALYSIS OF THE SCHOOL SYSTEM'S FUNDS

The School System used fund accounting to ensure and demonstrate compliance with finance-related legal
requirements.

Governmental Funds

The School System uses funds to comtrol and permit measurement in the short term of the revenues and
expenditures of a particular activity or purpose (e.g., dedicated taxes and granl programs). The Governmental
Fund Financial Staterents allow the School System to demonstrate its stewardship over and accountability
for resources provided by taxpayers and other entities, Thesc statements also allow the reader to obtain more

insight into the financial management of the Scheol System and assess further the School System's overall
financial stability.

As the School System completed the fiscal year ended June 30, 2010 its combined fund balance was $246.2
million as coropared te a combined fund balance of $290.4 million as of June 30, 2009. The excess of
expenditures over revenues in the general fund includes the use of $15.2 million in designated fund balance.
The designated fund balances for zaises increased due to the increase in properiy fax collections. Expenditures

remain limited to those which have the greatest impact on academic achievement and cost mandated by state
agencies. :

General Fund Budgetary Bighlights

The School System's budget is prepared according to Louisiana law. During the course of the year, the
School Board revises its budget to take into.consideration significant changes in revenues or expenditures.
Louisiana Revised Statute 39:1311 requires the budget be revised if either expected revenues are less or
anticipated expenditures are in excess of budgetary goals by five percent (5%6) or more. The original budget

for the School System was adopted on August 5, 2009 and the final revised budget was adopted on May 3,
2010.

A statement showing the School System's original and final budget compared with actual operating results is
provided in this CAFR beginning on page 58. The School System's year-end actual resulted in an uafavorable
varlance as corapared to budgeted although conscrvative budgetary practices are customary. Revenues are
forecast conservatively and expenditures are budgeted in anticipation of all possible costs and projects. The
General Fund actual revenues were short of projections due to an unstable sales fax base and plummeting
interest rates. Expenditures were also over fimal projections. The unfavorable expenditure variance can be
attributed to an overall decline in economic conditions throughout the region.

-11 -



Capital Asscts and Debt Administration

Capital Assets

As of June 30, 2010, the School System had invesied $499 million in capital asgets, including school
buildings and improvements, computers, fumiture and equipment. The Business-Type Activities had
$6,529,104 invested in furniture and equipment. The following schedule presents capital asset balances net of
depreciation for the fiscal year ended June 30, 2009.

Govemmental Business-Type
Activities Activiies Total
Land $ 21,609,423 b - $ 21,609,423
Construction in process 51,923,122 51,923,122
Buildings and improvements 122351817 122,351 817
Furniture and equipment 28 645,568 517894 29.163,462
Total $ 224529,930 $ 517894 ¥ 225.047,824

Additional informatior. on capital assets can be found in Note 3 on pages 37 through 38 of this report.

Debt Administration

As of June 30, 2010, the School System had $187.5 million in general obligation bonds and other long-term
debt outstanding, of which $13.5 million is due within one year. The net decrease of $4.2 million can be
attributed to scheduled principal payments, amortization of premium/discount zssociated with outstanding
bonds, an increase in bonds payable of $21.6, a decrease of $17 million for the forgiveness of the FEMA
issued CDL lozns, the issuance of $7.9 million notes payable for technology, and the maturity of a bond issue.
Tn 2010, $21.6 million in bonds were issued to capilal renovations. The following table presents a summary
of the outstanding long-term debt for the fiscal year ended June 30, 2010.

Amount
Ad valorem bonds ¥ 35,146,000
Sales tax bonds 143,593 000
LCDA Loan 857,000
Notes payable 7,913,691
Total 5 187,509,691

Additional information on long-term debt can be found in Note 6 on pages 39 through 42 of this report.
ECONOMIC FACTORS AND NEXT YEAR'S BUDGET

The Jefferson Parish School Board authorized and adopted cost saving measures of $26.2 million at the

May 5, 2010 and June 9, 2010 regular meetings. A large portion of savings is expected to be derived from a
reduction. in personne} since salaries and benefits represent 33% of total expenditures. Uncertainties such as
the economic climate of the state and parish, the effects of the oil spill in the gulf, and the ever fluid student
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corellment have impacted the general fund budget.  Without a designated fund balance, severe and drastic

cost cuts would be necessary. Every effort is being wwade to preserve the undesignated unreserved fund
balance in future budgets,

SUBSEQUENT EVENTS

Co July 7, 2010 the School System issued $21.9 million in Qualified School Construction Bonds (QSCB) for
a second year. These bonds weze issued for the purpose of construction, rehabilitation or repair of facilities.
These bonds will mature in 16 years, payable upon maturity with a supplemental interest rate of 0.50% per
anmuant. ’

On September 11, 2010 the School System issued $5 million of Limited Tax Bonds for the purpose of
acquiring technology equipment. These bonds will mature in 8 years and bear an interest rate of 2.43%.

On September 21,2010 the School System issued §22.9 of 1/4 % Sales Tax Refurding Bonds.

On October 2, 2010, five new school board members were elected to distxicts 8, 4, 6, 7, and 9. The new
members will take office in January 2010, Four incurnbent board members lost the October 2°° election and
one member vacated a district seat. The School System consists of a nine member board.

CONTACTING THE SCHOOL SYSTEM'S FINANCIAL MANAGEMENT

While this CAFR is designed to provade full and complete disclosure of the financial condition and operations
of the School System, citizens proups, taxpayers, parents, students, other parish officials, investors or
creditors may peed further details, To obtain such details, please contact Jefferson Parish Public School
Systerm, 4600 River Road Marrero, Louisiana, 70072, or by calling (504} 349-7627 during regular office
hours, Monday through Friday, 7:00 am. to 3:00 p.m., Central Standard Time.
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JEFFERSON PARISH PUBLIC SCHOOL SYSTEM STATEMENT A

STATEMENT OF NET ASSETS
AS OF JUNE 30, 2010
Primary Govemment Component Units
Govemnmental Jefferson Jefferson
Acthvities Buslnoss-Type Community Education
ASSETS Activitles Total Charter School Foundation
Cash and cash cquivalents 5 244,699,486 $ 276295 $244,975,781 § 264,107 % 902,919
Receivables:
Sales apd use tax 25,682,980 297,528 25,980,508
Acoounts 2,722,889 2,722,889
Interest 1,641 1,641
Drue from component unit 276,M4 276,014 (276,014)
Dnie from primary govermment 3,943,226 (3,943 ,226)
Pue rom other povemmasnts 19,600,556 309,773 19,910,368
Inventory 1,477 6358 1,477 658
Prepaid asscts 5,588,688 5,588,688
Deferred financing costs 1,140 569 1,149,569
Capital assurs;
Land 21,609,423 21,609,423
Coestruction i process 51,923,122 51,925,122
Building and improvemexts, net 122,351,817 122,351,817
Furniture and equipment, net 28,645,568 517,694 29,163,462 29495
TOTAL ASSET3 528,195,019 (1,064,078} 527,130,941 17,588 902,919
LIABILITIES
Accounts paynble 8,459,625 150,696 8,610,321
Due te other governmental units 98,706 98,706
Accrusd interest payable 2,800,000 2,800,000
Acerued Habilities:
Salaries, wages, payroll taxes
and retitement contribution 45,298,559 45,298,559
Workers” corppensation claims 2,410,472 2,410,472
Other post employment benefits 13,302,567 13,302,967
Clamms und judygments:
Due o more than one year 220,000 220,000
Compensated absences:
Drue within one year 7,913,507 132,471 8,046,378
Due ip more than one year . 27,961,853 468,053 28,429,906
Unsamed. revenue 1,015,086 1,015,086
Bonds payablefother borrowings:
Due withio one year 13,528,058 13,528,058
Duc in more than one year - 173,981,533 173,981,633
TOTAL LIABILITIES 255,975,780 1,766,306 297,742 086
NET ASSETS
Investad 1o capital assets—aet
of related debt 40,969,308 517,854 41,487,702 23,494
Restricted for:
Capital projects 119,874,877 119,874,877
Debt service 28,911,116 28,911,116
Specific programs 36,619335 36,619,395 (11,306) 902,919
Unrestricted 5843443 {3.348278) 2495165 o
TOTAL NET ASSETS $ 232219239 5(2,830,334) $229 188 BS5 5 17,588 £ 902919

Tae notes to basic financiz) stalements are an integral part of (his ytalemsnt,
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JEFFERSON PARISH PUBLIC SCHOOL. SYSTEM

STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2010

FUNCTIONS/PROGRAMS

Govemmental zetjvities:
Instruction:
Regular programs
Special programs
Vocational programs
All other programs
Support services:
Studeat servicas
Instructional staff support
General administration
School administration
Business services
Operations maintenance services
Pupil transportation services
Central activity services
Inierest on lonp-term debt
Other expenscs

Total governmental activitics

Business-type activities—School Lupch
Total business-type activities
Total privoary govespment

Component Unit-—Jeffeason Community Charter School
Component Unit—Jefferson Education Foundation (Note 14}

Totzl ompanent units

The notes to basic financial statements arc an integral part of this statement.
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Prog ram Ravenues

Qperating
Charges for Grants and
Expenses Services Contribufions

$ 175,926,190 5 95742 % 3,827,246

120,039,070 4,218,336 87,062,005
16,264,333 20,344,711
8,362,399 194,281
54,253 828
12,051,725
32,398,583 6,300,756
32,913,814
13,582,220
34,334,610
17,364,194 546,700
10,508,008
7,055,542
3,892,422
539,863,493 4314073 118,275,699
21,195,534 2,083,230 16,567,500
21,195.534 2,083.230 16,567,500
$ 561,058,027  §6,397.308 $ 134,843,199
s - 5 - $ -
s - g - 5 -

Genernl Revenues

Taxes:
Prapeity taxes, Jevied for general purposes
Sales and use wxss, levied for gencral purposes
Sales and use taxes, levicd for debt service
Sales apd use tanes, levied for public Tnprovement
State revemve sharing

Grants 2nd contributions not restricied to spesific purpose
Mimimum foundation program

[nierest and ipvestneni camings

Miscellaneous

Transfers

Total general revenues and transfers

Change 1o met aS3ets
Net assets—July 1, 2005

Net assets— Fime 30, 2010



STATEMENT B

Net (Expense) Revenue
and Changes in Net Assets
Primary Governmment Component Units
Jefferson Jefferson
Governmental Business-Type Community Education
Activities Activities Total Charter School Foundation
§(172,003,202) s - §(172,003,202) 3 - $ -
(28,758,7129) (28,758,729}
4,080,323 4080223
{8,168,618) (8,168,618)
(54,253,828) (54,253,828)
{12,051,725) {12,051,725)
{26,097,827) (26,097,827)
(32,923 814) (32,923,314)
13,688,220} (13,688,220}
(34,234,610} (34,334,610}
{17,317,494) (17,317,494)
(10,808,008} (16,808,608)
(7,055,542) (7,053,542)
(3,892 422) {3,392 422
(417273.716) {417,273,716)
{2,544 804} ___f2,544,804}
— 2,544 804 (2,544,304
$ (417,273,716 §2,544,304) £(419,818,520) 3 - 5 -
3 - 3 - s - % (321,902) $
2,048,797
g B} 3 - 5 . - §$ (821,902} 5 2049,797
$ T2 861337 3 S 72,861,837 § - 5
135,556,431 135,556,431
3,000,000 1,000,000
22,775,696 22,775,696
2,284 598 2.284,598
§52,900,50% 152,900,502
209,419 209419 937
21,755,234 21,758,224 383,818 (L,523,732)
{2,1554712) §2,155472
405,191 245 2155472 401,346,217 §84.755 41,523,730
(8,08%,471) (389,332) {B.471,803) 62,353 526,085
240,301,710 [2,44),052) 237,860,658 (43.265) 36,854
§ 252219239 $(2,830,384) $ 229 388,855 % 17,588 $ 902,91%
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JEFFERSON PARISH PUBLIC SCHOOL SYSTEM STATEMENT C

Page 1 of 2
GOVERNMENTAL FUNDS—BALANCE SHEET
AS DF JUNE 30, 2010
Elementary
and
Secondary Capitai
Education Projects— Other
Act of 1985 Dedicated  Governmental
General (Title 1) Sales Tax Funds Tatal
ASSETS
ASSETS—Cash and
investments {Note 3) 3 M0164 % 977 8127846377  $42819968  §244,699.486
Receivables: n
Sales and use tox {Now 6) 25,682,980 25,682,980
Other accounts 2357453 355,436 2,722,889
Tnierest recetvable 1,641 1,641
Due fiom gther funds (Mote 9) 66.328.404 21,688,751 11,157,851 9175086
Due from component wnit 276,014 276,014
Due from other govemmental
units 7,618,666 11,983,930 19,600,596
Prepaid items (principally
TsUrance) 5,588,688 5,588,588
TOTAL ASSETS § 174,267,344 57,617,643 $149,535,128 566,317,195 $£397.747.310
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JEFFERSON PARISH PUBLIC SCHOOIL SYSTEM . STATEMENT C

Page 20f2
GOVERNMENTAL FUNDS—BALANCE SHEET
AS OF JUNE 30, 2010
Elementary
and
Seecondary Capital
Education Frojects— Other
Act of 1985 Dediczted  Governmental
General (Mitte 1) Sales Tax Funds TFotat
LIABILITIES AND
FUND BALANCES
LIABM STTES-—Accounts i
payable $ 4154976 3 40780 5 195179 5 3,038,212 5 7,429,068
Retainages payable
Contrcts peyabie 1,030,557 1,030,557
Accmed liabikities:
Salaries, wages, payroll taxes,
amd retirement contributions 45,298,559 45,298,559
Workers' compemsation
claims (Note 11} 2410472 2410472
e 1o other funds (Note 9} 22,785,637 11,211,624 28,434,515 32,800,009 95,231,790
Dus to other goverumenta] wnits 98,706 98,706
Total liabilities 74,649 644 11,252,330 29 660,251 35,936,927 151,499,152
FUIND BAT ANCES:
Fund balance (Note 12)
Reserved 42,912,692 119,874,877 36,599,539 199,387,158
Unreserved:
Designated for:
Special Programs 25,437,813 1,608,949 27,136,762
Capita) Projects
Undesipnated reported ie:
Special Revenue A (3,634,687) {7,908,270) (11,542,957}
General Fund 31,267,195 31267,195
Total fund balanoes 99,617,700 (3634,687) 113874377 30,390,268 246,248,158
TOTAL LIABILITIES AND .
FUND BALANCES £174,267.344 £ 1617643 $149,535,128 £ 66,327 195 $397.747.310

The notes 1o basic financizl statements are an integral part of this statement.
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JEFFERSON PARISH PUBLIC SCHOOL SYSTEM

RECONCRIATION OF THE GOVERNMENTAL FUNDS
BALANCE SHEET TO THE STATEMENT OF NET ASSETS
AS OF JUNE 20, 2010

STATEMENT D

Total Fund Balances at June 30, 2010—Governmental Funds

Cost of capital assets at Jume 30, 2010

Less accumulated depreciation as of June 30, 2010:
Buildipgs and improvements
Furniture and equipment

Elimination of interfund assets and liabilities:
Due from other funds
Duc to other funds

Deferred financing costs

Long-term liabilities at June 30, 2010:
Claims and judgraenis—long-term portion
Other post employment benefits
Compensated absences
Bonds payable
Accrucd interest payable

Net assets—June 30, 2010

§ 498,991,807

(227,640,234)
(46,821,643)

3 246,248,158

224,529,930

(95,231,790)
95,231,790

(220,000)
(13,302,967)
(35,875,760)

(187,509,691)

(2,800,000

1,149,569

—_— e,

{239,708,418)

The notes to basic financial statements arc an integral part of this statement.
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JEFFERSON PARISH PUBLIC SCHOOL SYSTEM STATEMENY E

GOVERNMENTAL FUNDS~—STATEMENT OF REVENUES, EXFENDITURES AND
CHANGES IN FUND BALANCES—ALL GOVERNMENTAL FUND TYPES
FOR THE YEAR ENDED JUNE 20, 2010

Elementary
and
Secondary Gapital
Education Projects— Other
Act of 1965 Dedicated  Govermmental
General (Title 1} Sales Tax Funds Total
REVENUES:
Local sources: .
Property taxes $ 72,861,837 s - 3 - 3 - $ 72,861,837
Sales and use taxes 135,556,431 22,775,696 3,000,000 161,332,127
Tuition and other 95,742 ' 4,218,336 4,314,078
Interest income 75,609 73,152 60,646 209,417
Othiyer 4,255,530 19,178 1,312,533 15,584,163 21,171,404
State sources 157,525,730 5,338,152 162,883,882
Federal sources £65.618 27,330,498 51,409,399 89,405,515
Total reveoues 373,036,497 27,349,676 24,161,391 85,630,696 512,178,260
EXPENDITURES:
Current;
[nstruction 247,940,330 20,442,903 345,482 35,897,336 304,626,051
Supporting services 157,087,036 6,605,839 45,933 260 200,526,135
WNon-instruetion 45,285 499,675 3,348,029 1,892,993
Capatal outlay 20,623,829 20,081,016 40,104,845
Dt service:
Principal rerirement " 14,211,538 14,211,538
Intercst and fiscal charges 11,299,542 11,299 542
Total expenditures 405,072,655 27,548,417 20,369,311 130,770,721 583,761,104
(DEFICIENCY) EXCESS OF REVENUES
[UNDER) OVER EXPENDITURES ~ [34.034,158) (198.741) 3,792,080 (41,£40,025) {71,582,844)
OTHER FINANCING SOURCES (USES).
Transfers in (Note 9) 29,351,462 21,000,000 40,628,642 50,980,104
Transfers out (Notwe 9) (10,551,162) (2,081,375) (34,500,939} (45,602,100) {93,135,576)
Proceeds under financing anangeraent 7,913,790 7,913,780
Bond proceeds 21,646,000 21,646,000
Total other figancing sources .
{uses}—net 18,800,300 {2,031,375) (13.900,939) 24,586,332 27,404,318
WET CHANGE IN FUND BALANCES (15,235,858) {2,280,116) (10,108,859} {16,553.493) {44,178,526)
FUND BALANCES—Beginning of year 114,853,558 {1,354,571) 129,983,736 46,943,961 280,426,682
FUND BALANCES—End of year $ 99,617,700 5(3,634,687) 5119,874.877 $ 30,390,268 $246,218,158

The notes to basic financial statements are an integral part of this statement.
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JEFFERSON PARISH PUBLIC SCHOOL SYSTEM STATEMENT F

RECONCILIATION OF THE GOVERNMENTAL FUNDS—STATEMENT OF
REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE

TO STATEMENT OF ACTIVITIES

FOR THE FISCAL YEAR ENDED JUNE 30, 20110

Total net changes in fund balance—govemmental funds ' % (44,178,526}

Capital assets:

Capital outlays capitalized - $ 52,487.877

Depreciation expense 17,065,612

Proceeds from disposal of assets (230,343)

Losg on disposal of assets {59,866) 69,263,280
Increase in other post employment benefits (4,212,153}
Long-term debt:

Debt forgiven (17,000,000)

Principal portion of debt service payments 14,671,011

Increase in liabilities for compensated absences (49,065)

Arortization of deferred bond issuance costs {198,000}

Excess of interest accrued over interest paid 1,800,000

Reduction of interest expense related to current maturities of

deep-discount debt 2,340,246

Debt proceeds (30,019,264) (28,255.072)

Change in net assets—govermmental activities 5 (8,082471)

The notes to basic financial statements are an intsgral part of this statement.



JEFFERSON PARISH PUBLIC SCHOOL SYSTEM

STATEMENT OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCES—BUDGET {NON-GAAP BUDGETARY BASIS)

AND ACTUAL—GENERAL FUND
FOR THE YEAR ENDED JUNE 30, 2010

STATEMENT G-1

Variance-
from Revised
Actual on Budget
Original Revised Budgetary Positive
Budget Budget Basis (Negative)
REVENUES:
Local sources:
Property taxes $ 71420005 3 71420005 . % 72,861,837 § 1.44]832
Sales and use taxes 138,733,431 £32,207.470 135,556,431 3,348,961
Tuition and other . 95,742 95,742
Interest income 4,500,000 1,000,000 75,609 (924,391)
Other 9,337,064 11,287,064 4,255,530 (7,031,534)
State sources 159,193,402 162,938,986 157,525,73¢ (5,413,256}
Federal sources 4,450,000 4,450,000 665618 (3.784.382)
Total revenues 387,633,902 383,303,525 371,036 497 {12,267.028)
EXPENDITURES:
Instruction 238,801,984 243,689,879 247,940,330 (4,250,451)
Supporting services 152,875,509 157,781,191 157,087,036 694,155
Noern-instruction 15,000 11,889 45,289 {33,400}
Total expenditures 391,692,493 401,482 359 405,072,655 {3.589.,696)
DEFICTENCIES OF REVENUES UNDER ‘
EXPENDITURXS (4,058.591) (18,179,434) {34.036,158) (15 856,724)
QTHER FINANCING SOURCES (USES):
Transfers in 29,351,462 29,351,462
Transfers om (10,551,162) (10,551,162)
Totzl other financing uses-—net 18,800,300 18,800,300
NET CHANGE TN FUND BALANCE ' $ (4,053,591} $(18,1794348) 3 (15235858) § 2941576

ENCUMBRANCES OUTSTANDING
AT YEAR END

PRICR YEAR ENCUMBRANCES
EXPENDED IN CURRENT YEAR

FUND BALANCES—Beginning of year (GAAP Basis)
FUND BALANCES—End of vear (GAAP Basis)

The notes to basic financial staternents are an integrat part of s statercent.
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(1,322,573}
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JEFFERSON PARISH PUBLIC SCHOOL SYSTEM STATEMENT G-2

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BAL ANCES
BUDGET {NON-GAAP BUDGETARY BASIS) AND ACTUAL—ELEMENTARY AND
SECONDARY EDUCATION ACT OF 1965 (TITLE I—SPECIAL REVENUE FUND

FOR THE YEAR ENDED JUNE 30, 201D

Variance from
Actual on Budget
COriginal Budgetary Positive
Budget Basis (Negative)
REVENUES:
Federal sources §40,621,461 $27,350,498 § (13,290,963)
Other 19,178 19,178
Total revenues 40,621,461 27,349,676 (13,271,785}
EXPENDITURES:
Salaries 15,473,574 13,976,388 1,497,186
Benefits 5,075,497 3,762,437 1,313,060
Purchased professional and
technical services 8,639,287 3,257,361 5,381,925
Purchased property services . 13,600 46,633 {(33,933)
Other purchased services 1,608,001 286,678 1,321,323
Supplies 7,176,110 6,192,324 983,786
Otber objects 26,296 (26,296)
Indirect cost 2,635,992 2,635,992
Total expenditures 40,621,361 27.548,417 13,073,044
EXCESS OF REVENUES OVER EXPENDITURES (198.741) (198,741)

QOTHER FINANCING SOURCES - Transfers In

OTHER FINANCING USES - Transfzr out (2.081.375)
NET CHANGE IN FUND BALANCE {2,280,116)
FUND BALANCE—DBeginning of year ((GAAFP Basis) 1.i82 {1,354.371)
FUND BALANCE—End of year (GAAP Basis) g 118 S (3,634,687

The notes to basic financial statements are an integral part of this statement.
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JEFFERSON PARISH PUBLIC SCHOOL SYSTEM

STATEMENT OF NET ASSETS
PROPRIETARY FUND
AS OF JUNE 30, 2010

STATEMENT H

ASSETS

CURRENT ASSET:
Cash and cash equivalents
Reccivables (net of allowances for uacollectibles)
Due from other funds

Due from other govemmental units
Inventory

Total curreat asscts

NON-CURRENT ASSET:
Capital assets (net of accurmmlated deprecistion)

TOTAIL ASSETS

LIABILITIES
CURRENT LIABILITIES:
Agccounts, salaries, and other payables
Unearned revenuss
Compensated abssnces
Total cusrent liabilities

NON-CURRENT LIABILITIES—Cormpensated abscoces

TOTAL LIABILITIES

NET ASSETS

Invested in capital assets
Unrestricted

TOTAL NET ASSETS

The notes to basic financial statements are an integral part of this statement,

" Buginess-Type
Enterprise Fund

School
{ unch

$ 276295
297,528
(3,943,226)
300,773
1,477,658

(1,581,972}

517,894

(1,064,078)

150,696
1,015,086
132,471
1,298,253
468,053

517,894
3,348,278

$ (2,830,384)



JEFFERSON PARISH PUBLIC SCHOOL SYSTEM STATEMENT |

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS
PROPRIETARY FUND TYPE—SCHOOL LUNCH ENTERPRISE FUND
FOR THE YEAR ENDED JUNE 30, 2010

OPERATING REVEMUE—Faod service sales § 2,083,230
OPERATING EXPENSES:
Saleries and related benefits 10,185,814
Food costs 7,582,656
Material and supplies 940,363
Contractual services : 677,593
Depreciation 214,746
Miscellaneous 04,433
Printing 33,999
Repairs and maintenance 858,622
Travel 7,308
Utilities 600,000
Total 21,195,534
OPERATING LOSS ' (19,112,304)
NONOPERATING REVENUES (EXPENSES):
Federal grants in aid:
Donated commodities 773,300
School lunch and breakfzst program 15,224,915
State MFP 568,685
Total 16,567,500
1.08S BEFORE TRANSFERS (2,544,804)
TRANSFERS FROM OTHER FUNDS _ 2,135472
CHANGE IN NET ASSETS (389,332)
NET ASSETS-—Begmning of year _(2,441,052)
NET ASSETS—End of year 3 !’2,830,3 24)

The notes to basic {inancial statements are an integral part of this statement.



JEFFERSON PARISH PUBLIC SCHOOL SYSTEM STATEMENT J
STATEMENT OF CASH FLOWS —PROPRIETARY FUND TYPE
SCHOCL LUNCH ENTERPRISE FUND
FOR THE YEAR ENDED JUNE 30, 2010
CASH FLOWS FROM OPERATING ACTIVITIES:
Cash received from sales $ 2,115,304
Cash payments for personal services (10,077,566)
(Cash payments for contractual services {677,593)
Cash payments for material and supplics (8,181,051)
Cash payments for repairs and maintenance {858,622)
Cash payments for utilities (600,000)
Cash payments for other expenses {135,740)
Net cash used in operating activities (18,415,268)
CASH FLOWS FROM NONCAPITAL ACTIVITIES:
Federal grants in aid 15,224,915
State MFP 559,878
Donated commodities 773,900
Net advances to ather funds (288,965)
Transfers in from other fiunds 2,155472
Net cash provided by noncapital financing activities 18,425,200
CASHFLOWS FROM CAPITAL AND RELATED FINANCING
ACTIVITIES—Acquisition of capital assets (61,606}
NET DECREASE IN CASH AND CASH EQUIVALENTS {51,674}
CASH AND CASH EQUIVALENTS—Beginning of year 327,969
CASH AND CASH EQUIVALENTS—End of year § 276,295
RECONCILIATION OF OPERATING LOSS TO NET CASEH
USED IN OPERATING ACTIVITIES:
OCperating loss $(19,112,304)
Adjustments 1o reconcile operating loss to net cash used in
operating activities:
Depreciation 214,746
Change in assets and liabilities:
Decrease in accounts receivable 32,074
Decrease in inventories 73,959
Decrease in accounts payable (25,651)
Increase in deferred revenues 295,620
Increase in accrued compensation 108,248
Net cash used in operating activitics $(18,415,268)
NONCASH INVESTING, CAPITAL, AND FINANCING ACTIVITIES:
Dionated commodities received 5 1,141,519
Donated commedities used _ {773,900}
Total noncash investing, capital, and financing activities—net $__ 367,619

The notes to basic financial statements are an integral part of this stalement,



JEFFERSON PARISH PUBLIC SCHOOL SYSTEM STATEMENT K
STATEMENT OF FIDUGIARY ASSETS AND LIABILITIES
AS OF JUNE 30, 2010

Agency

Funds

ASSETS
Cash ard cash equivalents $6,345,749
TOTAL ASSETS §$6,345,745
LIABILITIES
Due to student groups $3,697,778
Due 1o schools 2,604,531
Due to others 228

Due to photographers

TOTAL LIABILITIES

" The notes to basic financial staterents are an integral part of this statement.
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JEFFERSON PARISH PUBLIC SCHOOL SYSTEM

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2010

1. ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICLES

The Jefferson Pansh Public School System (the School System} is an independent special district created for
the purpose of providing elementary and sccondary education to the citizens of Jefferson Parisk, Louisiana.
The School System is govemned by an elected board comprised of nine members.

The following is a summary of the 3chool System’s significant accounting policies which conform to
accounting principles generally accepted in the United States of America as applicable 1o povernmental
units:

Reporting Entify—In conformity with the Govermmpental Accounting Standards Board's {GASB) definition
of a reporting entity, the financial statements of the School System include the accounts of all School
Syslero operations. As required by accounting principles generally accepted in the United States of
America, these financial statements present the School System as the primary government. The School
System has two component units, the Jefferson Community Charter School (Charter School) and the
Jefferson Education Foundation (Foundation), which are presented as a discretely presented component
units. Compenent units are defined as legally separate organizaticns for which the elected officials of the
primary gevernrnent are financially accountable. The criteria used in determining whether financial
accouatability exists include the appointment of a voting mejority of an organization’s goveming board, the
ability of the primary government to impose its will on that organization or whether there is a potential for
the orpanization to provide specific financial benefits or burdens to the primary government. Fiscal
dependency rmay also play a part in determining financial accountability. In addition, a component unit can
be another organization for which the nature and significance of its relationship with a primary government
is such that exclusion would cause the reporting entity’s financial statemenis to be misleading or
incomplete. The Charter School is included in the reporting entity becanse it is fiscally dependent on the
School System for the majority of its revenue, and because exclusion would render the School System’s
financial statements incomplete or misleading. However, the Charter School is a legally separate entity and,
as such, appoints its own Board. The purpose of the Charter School is to provide an alternative middle
school for at-risk public school students in the sixth, seventh and eighth srade who have been expelled
from the parish public Scheol System to learn appropriate behavioral and acadermic skills enabling them to
returnt as fanctioning, responsible participants in the public middle and high schools. The component unit
also has a June 30 year end. Complete financial statements of the component unit can be obtained from the
Charter School. The Foundation is included in the reporting entity because it is chartered and exists )
exclusively to benefit the Jefferson Parish Public Schools and because its exclusion would render ibe
School System’s financial statenents incomplete or misleading. Complete financial staternents may be
obtained directly from The Board of The Foundation, 400 N. Peters, Suite 200, New Orleans, LA 70130,
The School System and its coroponent units represent the reporting entity. Additionally, the School System
is a legally-separate governmental organization that has a separately elected governing body and does not
meet the definition of 2 component unit of any other entaty.

Fund Aceounting—The accounts of the School System are organized on the basis of funds, each of which is
considered a separate accounting entity. The operations of ¢ach fund are accounted for with a separate set of
self-balancing accounts that comprise its assets, liabilities, reserves, fund balance, retained earnings,
revenues and expenditures or expenses, as appropriate. The various funds are summarized by type in the
financial statements. The following fund types and discretely presented component units are used by the
Schoot Systern:
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JEFFERSON PARISH PUBLIC SCHOOL SYSTEM

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2010

Governmental Fund Types (FFS)

General Fund—to account for all financial rescurces and expenditures except those required to be
accounted for in another fund.

Special Revenye Funds—to account for the proceeds of specific revenue sources (other than for major
capital projects) that are legally restricted to expenditure for spcciﬂod PUrposes.

Debt Service Funds-—to account for the accumulation of resowrces for, and the payment of, general
{ong-term debt principal ané interest and related costs.

Capital Prajects Funds—to account for financial resources to be used for the acquisition or
construction of major capital facilities {other than those financed by proprictary funds).

Proprietary Fund Type

Enterprise Fund-—to acoount for operations that are financed and operated in & manner similar lo
private business enterprises, where the governing body has decided that periodic determination of
revenues camed, expenses incurred, and net income is appropriate for capital maintenance, public
policy, management control, accountability, or other purposes. The only enterprise fund maintained by
the School System is the School Lunch Fund which provides hunch, breakfast, and milk to students at
free or reduced prices.

Fiduciary Fund Type

Agency Funds-t0 account for assets held by the School System as an agent for separate school funds,
school group and clubs, and others.

Compoenent Uits

'The component units of the School System, the Jefferson Commumity Charter School and the Jefferson
Education Foundation, are accounted for as govarnmental fund types.

Bayis of Accounting/Measurement Focus—Government-Wide Financial Staternents (GWES)—The
Statement of Net Assets and the Staterpent of Activities display information. about the reporting government
as 2 whole. These statements include all the financial activities of the School System, except for the

fiduciary funds. Fiduciary funds are reporied only in the Statement of Fiduciary Assets and Liabilities at the
fund balance sheet ievel.

The GWFS were prepared using the economic resources measurement focus and the acorual basis of
accounting. Revenues, expenses, gains, losses, assets and Liabilities resulting from excbange or
exchange-like transactions are recognized when the exchange occurs (regardless of when cash is received or
disbursed). As a geperal rule, the effect of interfund activity has been elimircated from these statements,
although interfund services provided and used are not eliminated in the process of consolidation. Revenues,
expenses, gains, losses, assets and liabilities resulting from nonexchange transactions are recognized in
accordance with the requirements of GASE Statement No. 33, Accounting and Financial Reporting for
Nonexchange Transactions.

-29.



JEFFERSON PARISH PUBLIC SCHOOL SYSTEM
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Program Revenues-—-Program revenues inchuded in the Statement of Activities derive directly from parties
outside the School System’s taxpayers or citizenry, as a whole; program revenues reduce the cost of the
function to be financed from the School System’s general revenues.

Allocation of Indirect Expenses—The School System reports all direct expenses by fonction in the
Statemnent of Activities. Direct expenses are those that are clearly identifiable with a function. Indirect
expenses of other functions are not allocated to those functions but are reported separatély in the Statement
of Activities. Depreciation expense, which can be specifically identified by function, is included in the direct
expenses of each function. Depreciation on buildings other than specific school sites is assigned to the
“general administration” finction due to the fact that school buildings serve multiple purposes. Interest on

general long-term debt is considered an indireci expense and is reported separately on the Statement of
Activities.

The School System reports the following major govemmental funds:

General Fund is the principal operating fund of the School System and receives most of the revenues
derived by the School System from local (principally property and sales taxes) and Statc sources. General
Fund expenditures represent the costs of general School System operations and include functional categories
of ingiruction, supporting services and non-instruction. The General Fund is used to account for all financial
resources and expenditures except those required to be accounted for in another fung.

ESEA (Title I} is used to account on a project basis for funds allocated to prograrns for educationally
disadvantaged children (Title I, Part A), children of migrant agriculture workers (Title I, Part C), for the
improvenoent of student achieverment and quality of education (Title T Part C), and to improve the education
opportunitics for children and establish a reading program (Title I, Part B). This fund is the largest single
fund in the special revenue fumd group and comprises approximately 32% of special revenue fund revenues
and expenditures.

Dedicated Sales Tax Fund is a capital projects fund used to account for the proceeds of the various 1954
and 1989 sales tax bonds issued from 1936 through 2005 and that portion of the sales tax approved June 28,
1980 (1/4 cent) dedicated for capital improvements. Funds not required for capital projects are typically
transferred to debt service funds to cover principal and interest payments on debt secured by sales tax
revenues. Approximately 60-75% of capital project expenditures typically flow through this fund.

The School Sysiem reports the following major proprietary fund:

Sckool Lunch Fund is a federally assisted meal program that provides nutritionally balanced low cost or
free meals to children.
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NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2010

Fund Financial Statemeniy (FF5)—The accounting and financial reporling treatment applied to 8 fund is
determined by its measurerent focus. The Governmental Funds are accounted for using a current financial
resources measurement focus. With this measurement focus, only current assets and cwrrent Hakilities
generally are included on the balance sheet. Operating statements of these funds present increases (i.e.,
revenues and other financing sources) and decreases (i.e., expenditures and other financing uses) in net
current assels.

The modified accrual basis of accounting is followed by the Governmental Funds. Under the modified
accrual basis of accounting, revenues are recorded when susceptible to accrual (i.e., both measurable and
available). Availablc means collectible within the current period or soon cnough thereafier to be used to pay
liabilities of the current period. Expenditures, other iban principal and intesest on long-term debt,
compensated absences, and clainzs and judgments which are recognized when due, are recorded when the
fund Yiabjlity is incurred, if measurable. :

Revenues from local sources consist primarily of sales and nse and property taxes. Year-end acornal of sales
and use tax revenue is based upon June and prior months’ sales and use taxes collected during July and
August of the following year. Property tax revenues and revenues received from the State of Louisiana (the
State) are recognized as revenue primarily as received except at year end when they are accrued for a period
noi exceeding 60 days. Miscellaneous revenues are recorded as revenue when received in cash because they
are generally not measurable until actually received. Generally, investment eamings are recorded as eammed
since they are measurable and available,

Grant funds are considered to be eamed when qualifying expenditures are made and all ather grant
requirements bave been met and, accordingly, when such fimds are received, they are recorded as deferred
revermue until ¢arned.

The Proprietary Fund Type Is accounted for on a flow of economic resources measurement focus, With this
measurement focus, all assets and all liabilities associated with the operation of this fund are included on the

staternent of net assets. The Proprietary Fund Type operating statement presents increases (e.g., revenues)
and decreases (e.g., expenses) in net total assets.

The accrual basis of accounting is utilized by the Proprietary Fund Type and the Agency Funds. Under this
basis of accounting, revenues are recognized when eamned, and expenses are recognized when the refated
liability is incucred.

The School Lunch proprictary fund distinguishes between operating and nonoperating revenues and
expenses, Operating revenues consist of charges to customers for food service sales. Operating expenses
result from the cost of food service, administrative expenses and depreciation on capital asscts. All revenues
and expenses not mecting the above definitions are reported as nonoperating revenues and expenses.

In accordance with GASB Statement No. 20, dccouniing and Financial Reporting for Proprietary Funds
and Other Governmental Entities That Use Proprietayy Fund Accounting, the School System bas elected to
apply all applicable GASB pronouncements as well as all Financial Accounting Standards Board Statements
and Interpretations, Accounting Principles Board Opintons, and Accounting Research Bulletins issued on or
before November 30, 1989, unless thuse pronouncements conflict with or contradict GASB
pronouncements. Under the provisions of GASB Staterment No. 20, the School System has elected not to
follow Financial Accounting Standards Board guidance issued subsequent to November 30, 1989.
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Use of Estimares—The preparation of finaacial statements in conformity with aceounting principles generally
accepted in the United States of America requires management to raake estimates and assumptions that affect
the reported amounts of assets and liabilities and disclosure of contingent assets and Labilities at the date of
the financial statements. Estimates also affect the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

Budget und Budgetary Accouniing—Under Louisiana Revised Statutes 17:88 and 39:1301-13 14, the
School System adopts an annual budget of expected revermes and probable expenditures for the General
Fund and its Special Revenue Funds. The budgetary process includes public notice of the proposed budget,
public inspection of the proposed budget, and public hearinps on the budget. The budget is adopted and
submitted to the State Departinent of Education po later than September 15 each year. Once a budget is
approved by the State Department of Education, it can be amended at the function level at the discretion of
management unless it becomes evident that receipts or disbursements will vary substantially from those
budgeted. Then, the School Board shall prepare and adopt an amended budget.

Formal budgetary integration is employed as a management control device during the year for the General
Fund and the Special Revenue Punds noted below. Budgetary control is exercised at the revenne and
expenditre function level. Formal budgetary integration is not cmployed for the Debt Serviee and Capital
Projects funds since their expepditures are controlled by contractuzl arrangements. Budgeted amounts
reflected in the accompanying financial statcments for the General Fund were adopted by the S8chool Board
ox August 5, 2009, and include amendmerts, none of a significant nature, made through August 5, 2009,
Special Revenne Funds budgets for Adult Education and Commnunity Education were adopted by the School
Board on September 5, 2008, and include amendments, none of a significant nature, made through
September 2, 2009. The Special Revenue Fund budget for Title 1 was adopied on September 2, 2009, and no
Board approved revisions were made.

The School Systemn’s budget includes encumbered amounts, Accordingly, the budgetary basis expenditure
data reflected in the Staternent of Revenues, Expenditures and Changes in Fund Balances—Budget (Non-
GAAP Budgetary Basis) and Actual—General and Special Revenue Fund Types (Staternents G-1 and G-2)
includes encumbrances and, thus, differs from the expenditure data reflected in the Combined Statement of
Revenues, Expenditures and Chaoges in Fund Balances—All Governmental Fund Types {Statement E) by
the amount of the net change in encumbrances outstanding at year end. The General Fund represents the
only budgeted fund with encumbrances outstanding at year-end. A reconciliation of the differences between
actual data and amounts on a budgetary basis for the general fund is presented below:

General
. Fund

Excess of revenues and other sources over

expenditures and other nses {budgetary basis) $ (15,235,858)
To reverse June 30, 2010 encumbrances recorded as

expenditures on the budgetary basts 704 609
Te add back prior year’s encumbrances paid in 2010,

but not recorded as expenditures in 2009 (1,322,573)
Excess of revenues and other sources over

expenditures and other uses {GAAP basis) $ (15,853,822)
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Encumbrances—Commitments related to unperformed executory contracts for goods or services, such as
outstanding purchase orders and uncompleted contracts, are recorded as encumbrances in order to reserve
the applicable portion of the appropriation. Appropriations are valid for the year for which made, and any
patt of such appropriation which is not encumbered or expended lapses at the end of the year. Encumbrances
_outstanding at year-end are reported as reservations of fund balances since they represent authority for
expenditure in the subsequent year. Encumbrances do not constitute GAAP expenditures or liabilities. As
- rpaterials are subsequently received, liabilities are recorded, and the related encumbrances are eliminated.

Cash and Cash Egquivalents—For purposes of the statement of cash flows, the School Eunch Enterprise
Fund copsiders all short-term, highly liquid investments {incinding certificates of deposit) with an original
raaturity of three menths or less when purchased to be cash equivalents,

Investments—Investments are stated at fair value.

Receivables and Payables—On fund financial statements, receivables and payables resulting from short-
term interfund loans are classified as “due to/from other funds.” These amounts are eliminated in the
governmental and business-type aciivities cohumns of the statcment of net assets, exéept for the net residual
amounts duc between governmental and business-type activities, which are presented as internal balances.

Inventory—The School Lunch Enterprise Fund inventory consists of purchased food and supplies and
commodities received s donations through the federal school lunch program. Such inventory is priced at
cost {except for commodities received as donations which arc priced vsing the USDA price list for
commodities) on a first-in, first-out basis. Until dopated commpodities are consumed, they are reported as
deferred ravenues.

Prepaid Items—Payments made to vendors for services that will bepefit periods beyond Tnne 30, 2010, are
recorded as prepaid items using the consumption method. A current asset for the prepaid amount is recorded
at the time of the purchase and an expenditure/expense is reported in the year in which services are
consumed.

Capital Assets—Capital agscts which are purchased are recorded at cost or estimated historical cost. Actual
historical cost data was not available for buildings and improvements acquired or construsted prior to 1973.
I those cases where it was not feasible to determine the actial cost, the buildings and improvements were
valued at estimated historical cost by using price indices. Donated assets are recorded as capital assets at
their estimated fair markel value at the date of donation. The School System maintains a threshold Tevel of
$5,000 or more for capitalizing capital assets.

t
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NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2010

Capital assets are recorded in the GWFS, but are not reported in the governmental FFS. Since surplus assets
are sold for an immaterial amount when declared as no Jonger needed for public school purposes by the
School System, no salvage value is taken into consideration for depreciation purposes. All capital assets,
other than land, are depreciated using the straight-line method over the following useful lives:

Estimated

Description Lives
Land fmprovements 20--30 years
Buildings and building improvements 25-40 years
Furniture and fixtures 5-10 years
Vehicles 5-10 years
Equipment . 5-17 years

Compensated Absences

A, Vacaiion and Sick Leave—All full-4ime employecs of the School System zre permitted 1o acerue sick
pay (sick leave). Since fiscal year 1994, vacation days (annual leave) acerued in one fiscal vear are to
be used by the end of the same fiscal year vnless the Administrative Department head determines that
the work assignment of the employee requesting the anmual leave is such that the employes should not
take annual leave during that particular fiscal year, and this carryover s approved by the
Superintendent. Annual leave and sick leave may accrue to an unlimited oumber of days. Upon
termination of employment, the employee is paid for all annual leave accrued prior to fiscal year 1994
at 1994 daily salary rates and post 1994 accrued annual leave approved by the Administrative

Department head at current daily salary rates and accrued sick leave up to a maximum of 25 days at
current daily salary rates. ‘

Anonal and sick leave liabilities are recorded as an expense when incurred in the School Lunch
Enterprise Fund. In the governmental funds, no expenditure or liability is reported in connection with
vacation and sick leave uniil such arnounts are paid, or in the cass of termination payments for unused
leave, when such payments are due. The amount of accumulated vacation and accwmulated vested sick

leave at June 30, 2010 applicable to Goveromental Funds was $22,522,585, which i1s reported in the
GWFS. .

B. Sabbatical Leave—Any emplovee with a teaching certificate is entitled, subject to approval, to one
semester of sabbatical leave after three or more years of continmous service or two semesters of
sabbatical leave after six or more years of continuous service. Sabbatical leaves may be granted for
medical reasons or professional and cultural improvement and must be approved by the School Systemn.
Unused sabbatical leave way be carnied forwand to periods subsequent to that in which it is sarned.
Sabbatical leave does not vest.

Accumulated sabbatical leave for which payment is probable is accrued. No expenditure or liability is
reporied in the Governmentat Funds in connection with sabbatical leave. The aroount of accumulated

sabbatical leave at June 30, 2810 for which payment is probable was $13,353,175, which is reported in
the GWES.
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For the governmenial funds, compensated absences are generally liqui&ated by the general fund.
2. CASH AND INVESTMENTS

Deposits—In accordance with Louisiana Statutes, the School System maintains deposits af those depository
banks authorized by the School System. All such depositorics are members of the Federal Reserve System.

Louisiana Statutes require that all School System deposits be protected by insurance or coliateral. The
market value of collateral pledged must equal 100% of the deposiis not covered by insurance.

At June 30, 2010, the carrying amount of the School System’s deposits was $244,975,781, and the bank
balance was $255,082,693. Of the bank balance, $255,082,693 was covered by Federal depository insurance
or secured by bank owned securities specifically pledged to the School System and held in joint custody by
an independent custodian bank or trust department. Custodial credit risk is the nisk that in the event of a baok
failure, the government’s deposits may not be returned to it. At June 30, 2010, there wers nc deposits held
by the School System’s that were exposed to custodial credit risk representing vninsured deposits
collateralized by a pledging bank’s trust department but not in the School System’s namce.

In addition, at year-end, the individual schools held cash, cash equivalents, and investments of $6,345,749 in
various accounts. The balances of these accounts are collateralized with either FDIC insurance and/or
pledged securities in the School System’s name. Because these accounts are not assets of the School System
(Agency Funds), the balances are not reflected in the fund financial statements of the government-wide
financial stutements.

Investments

Cash balances of the School System’s funds are pooled and invested o the extent possible in authorized
investrnents. Interest eamed on invested cash is distributed to the various funds on the basis of the actual
invested cash balances of the participating funds during the year.

The School System may invest idle funds as authorized by Louisiana Statutes, as follows:

(a) Direct United States Treasury obligations, the principal and interest of which are {ully guaranteed by
the govermunent of the United States.
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(b) Uniled States government agency oblipations, the principal and interest of which are fully guarantesd
by the government of the United States, or United States government obligations, the principal and
interest of which are puaranteed by any United States government agency.

{c) Direct security repurchase agreements of any federal book entry only scourities enumerated in
paragraphs (a) and (b).

{d) Time certificates of deposit of state banks organized under the laws of Louisiana and national banks
baving their principal office in the state of Louisiana,

{e) Mutual or trust funds, which are registered with the Securities and Exchange Commission under the
Security Act of 1933 and the Investment Act of 1940 and which have underlying investments
consisting solely of and limited to securities of the United States povernment or its agencies.

The School System has no investment policy that would firther limit its investent choices beyond the
restrictions imposed by the State. The School System recopgnizes all purchases of investreents with a
maturity of three months or less as cash equivalents. At June 30, 2010, the School System did not have any
investments with maturities exfending beyond three months, consequently the disclosures of credit, credit
concentration and interest rete risks specified by GASB Statement No. 40, Deposit and Investment Risk
Disclosures, are not applicable,
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- JEFFERSON PARISH PUBLIC SCHOOL SYSTEM

3.

CAPITAL ASSETS

Governmental sctivities:

Capital assets not being
depreciated:

Land
Construction in Process

Total capital assets not
being depreciated

Capital assets being depreciated:
Buildings and improvements
Yehicles
Equipment

Total capital assets
being depreciated

Less accurnulated depreciation for:

Buildings and improvements
Vehicles

Equipment

Total accumulated
depreciation

Total capital assets
beimg depreciated-—net

Governmental activities
capital assets—net

Capital asset activity for the fiscal year ended Jupe 30, 2010, was as follows:

Balance Balance
June 30, 2000 Additions Delstions June 30, 2010
$ 21,319,498 $ 289,925 $ - § 21,609,423
34,634,121 44,489,939 27,200,938 51,923,122
55,053,610 44,779,864 27,200,938 73,532,545
322,992,620 26,995,431 349,992 051
2417922 80,600 79,905 2418617
66,475,847 7,858,098 1,285,351 73,048,594
391,886,389 34,938,129 1,365,256 425,459,262
221,759,379 5,880,855 227,640,234
1,337,884 177,828 75,910 1,489,802
35,324,050 11,006,930 969,129 45,331,841
258,471,313 17,065,613 1,075,049 274,461 877
133,415,076 17,872,516 290,207 150,897,385
$ 189,368,695 $62,652,380 $ 27,451,145 $ 224,529,930
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Balance
June 30, 2009 Additions

Business-type activities:
Canpital assets being depreciated—

Balance
Peletions  June 30, 2010

Furniture and equipment $6.472,191 $ 61,624 $4,711 $ 6,529,104
Less accumulated depreciation
for—Furpiture and equipment 5,801,157 214,764 4,711 6,011,210
Total acommulated
depreciation 5,801,157 214,764 4,711 6,011,210
Total capital assets
being depreciated—net 671,034 {153,140) 517,8%4
Business-type activities capital
assets—net $ 671,034 5 (153,140) & - § 317,494
Depreciation expense was charged to governmental functions as follows:
2010
Instrnction:
Regular $13,288,716
Special 2,394,951
Vocational 112,597
Support services—General administraiion 1,269,349
$17,065,613

4. PROPERTY TAX

Property tax is due and becomes an enforceable lien on property on the first day of the month fellowing the
filing of the tax rolls by the assessor with the Louisiana Tax Commission (usually Decermber 1}, The tax is
delinquent thirty days after the due date. The property tax assessment for fiscal 2010 was formally levied in
November 2049 based on property values determined by the Jefferson Parish Assessor’s Office. All land and
residential improvements are assessed at 10% of its fair market value and other propesty at 13% of its market
valae. The tax is billed and collected by the Jefferson Parish Sheriffs Office which receives certain millage
for its services, Most of the property taxes arc received by the School System in the month of January;
however, delinquent property taxes are received throughout the year and are receguized as revenue primerily
when they are received except at year-end when they are accrued for a period not exceeding 60 days.
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Property tax is assessed for maintenance and opexation and debt service for the School System as follows:

Nao. of

Milts
Meintenznce and operation 11.00
Constitutionally authorized 2.91
Teachers’ salaries and benefits increases 9.00

5. SALES AND USE TAX

For the year ended June 30, 2010, a 4.75% local sales and vse tax was levied and collected witbin Jefferson
Parish by the Jefferson Parish Sheriff’s Office of which 2% was received by the School System and
dedicated for the following purposes:

1/2% (approved May 3, 1966) for teachers’ salaries and operating expenses

1/2% (approved October 5, 1954 and January 12, 1971} for debt service purposes, for making capital
improvements and/or for operating expenses (This represents 50% of a 1% tax levied by the Parish and
dedicated to the School System.}

1/4% (zppraved June 28, 1980) for making capital improvements, with authority to issue
additional bonds for such purpose, and paying the related maintenance and operating expenses

1/4% (zpproved June 28, 1980) for increasing salaries and fringe benefits of school teachers and other
employees

1/2% (approved January 1, 2003) for increasing salaries and benefits of school teachers and other
employees, establishing guidance programs, payment of debt service, and instryction and maintenance
expense

6. LONG-TERM DEBT

‘The following is a sumumary of changes in long-term debt for the year ended June 30, 2010 (in thousands of

dollars):
Tax Bonds

Compensated Clalms and Ad Valorem 1954 Sales 1980 Sales LCDA FEMA Notes
Governmentat Acliviiles Ah Sudg Tax Bonds TaxBonds TaxBonds Loan Loan Payable Total
Balance—July 1, 200% $35827 F 220 $ 14,348 SE23.,084 $35,448 $852 § 17,000 5 - $227,749
Issuance of debt 216 375 30019
Bonds retired (1,410) {6,500) (6,271 (23) . (14212)
Discount/Preminm accretion 2 (256} (2,308) (2,540)
Eamed 6,306 5,806
Payments (6,757 {459) (7,218
Deht Forpiveness {17,000) 17,0000
Balance—June 30,2050 § 35,876 5 22D §3s5,146  5H16328  §27265 SBS7T 0§ - 3 1914 §$223,606
e within one ysar 3 7914 §- 5 2,393 $ 7056 $ 1,715 3 25 5 - 3 1,838 $ 21442
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Bonded debt at June 30, 2610 is comprised of the following governmental activities serial bond issues:

2010
Final Range of Annual
Interest Maturity Principal Payments Amoumt
Description Rates Date From To Qutstanding

Ad valorem rax bonds:
$15.000,000 issue of 11/1/2008 4.25-5.00 3/1/2018  §$1,470,000 $ 1,945,000 $ 13,550,000

Unamortized portion of ’
related bond discount . {50.,000)
$21,646,000 issue of 8/20/2009 0.00 120/2024  $ 1,443,067 1,443 067 21,646,000
Subiotal 35,146,000
1954 1/2¢ sales iax bonds.
$28.885,000 refunding issue of
312/05 3.70-5.25 24172015 2,930,000 3,695,000 16,463,000
Unarortized portion of
related bond premium 389,000
$£33,500,000 issue of 4/13/0% 3.25-5.00 2/1/2025 1,380,000 2,730,000 29,745,000
Unamortized portion of
related bord premivm 838,000
$22.000,060 issue of 6/1/407 4.00-5.00 mnnoz7 795,000 1,735,000 20,525,000
$30,000,000 issue of 5/1/08 4.00-6.00 2/1/2028 1,720,000 3,540,000 48,365,000
Subtotal 116,328,000
1980 1/4¢ sales tax bonds:
$33,000,000 issue of 3/1/02 4.40-7.00 3/01/22 §,715,000 2,930,000 27,265,000
Subtotal 27,265,000
LCDA loan issued - 2005 Variable 11/01/29 26,100 67,500 856,500
Note Payable ' 1.83 10/01/14 1,837,891 1,837,891 7,813,791
Total § 187,509,691
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Ad Valorem Tax Bonds—The ad valorem bonds, are secured by and payable from an irrevocable pledge
and dedicaticn of the funds to be derived by the Issucr from the levy and collection of a special tas of two
{2) mills for capital projects which the Tssuer is authorized to impose and collect in each year through the
year 2017 pursuant to ap. election held on March 31, 2007. The Tax has been authorized to be levied on all
property subject to taxation within the territorial limits of School District No. 1 of the Parish of Jefferson,

Louisiana. At huae 30, 20190, there was $663,566 available in the debt service funds for servicing these
bonds.

The School System entered into a loan agreement under the Qualified School Construction Bonds Pragram
(QSCB) which was issued in 2009 to fimd construction, rehabilitation or repair of public school facilities
within the Parish, The American Recovery and Reinvestinent Act of 2009 provided this Gnancial tool
whereby interest on Q3CBs is paid by the federal government in the form of a quarterly lax credit to the
financial instinrions that hold QSCBs. The funds arc secured solely by the payments made by the School
Board under the loan agreement. The loan is an interest free loan requiring annual principal payments of
£1,443,067 with the final payment due in 2024. At June 30, 2010, there was $646,888 available in the debt
service funds for servicing these bonds.

1954 %3¢ Sales Tax Bonds——The Series 20035 bonds, Series 2007 and Series 2008 bonds were issucd to
provide for capital mprovements and are payable solely from, and secured by, an frrevocable pledge and
dedication of the proceeds of the on-half percent (1/2%5) sales and use tax authorized to be levied in the
parish pursuant to elections held thercin on October 5, 1954 and January 12, 1971. At Jupe 30, 2010,
$18,042,976 was available in the debt service funds for servicing of these bonds.

1980 %¢ Sales Tax Bonds—The Series 2002 and 1998 bonds were issued to provide for capital
improvements and are payable solcly from, and secured by, an irrevoeable pledge and dedication of the
proceeds of a special one-fourth percent (1/4%) sales and use tax authorized to be levied in the parish
pursuant to an election held thersin on June 28, 1980, At June 30, 2010, $9.602,639 was available in the debt
service funds for servicing of these bonds. The Series 2002 and 1998 bonds were issued as discounted bonds

with all principal and interest due at maturity. The discount is being accreted and reported as interest
expense over the tenins of the bonds.

Louisiana Community Development Authority Loan—In fiscal year 2005, the School System executed a
loan agreement with Louisiana Governmental Environmental Facilities and Community Development
Authority (the LCDA) not to exceed $2,500,000, for the purpose of providing funding for the purchase of
property to be used as the site for an alternative school. The loan agreements provide that the principal
amount due thereon shall be onty such amount as has been drawn down by the Schocl System. Disclosure of
futore debt principal and interest payments has becn cstimated based on the outstanding balance of $856,900
at a variable ratc (1.51% as of June 30, 2010).

FEMA CDL Loan—In fiscal year 2006, the School System executed a loan agreement with the Federal
Emergency Management Agency not to exceed 857,010,000, for the purpese of providing funding for
ongoing operations in the aftermath of Hurricane Katrina. The loan agreements provide that the principal
amount due thereon shall be only such amoumet as hias been drawn down by the School Systern. During fiscal
year 2010, the Schooel System completed the application to have the principal and interest forgiven.
Subsequent to year end. the School System received notification that the entire principal and interest had
been forsiven. This forgiveness of debt is recognized as of June 3G, 2010.
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Note Payable—In fiscal year 2010, the School System entered into a financing armangement with AT&T
Capital Services Inc. for the purpose of funding the network upgrades at the schools.

‘The annual debt service requirements to amortize all of the School System’s outstanding bonds as of
June 30, 2010 are as follows:

Years Ending Principal Interest

June 30 Foriion Portion Total
2011 $ 13,528,058 3 6,949,900 $ 20,477,958
2012 14,025,357 6,481,489 20,506,846
2013 14,503,058 6,087,184 20,590,242
2014 15,048,558 5,607,282 20,655,840
2015 14,350,393 5,059,857 19,410,250
20162020 52,804,234 18,361,877 71,166,111
2021-2025 48,317,633 8,480,511 56,798,144
2026-2030 14,932,400 1,246,416 16,178,816
Total $187.509,691 $58,274,556 $245,734,247

There are a number of limitations and restrictions contained in the various bond indentures. As of June 30,
2010 and 2009, the School System was in compliance with all significant limitations and restrictions,
mchuding arbitrage regulations. :

7. INDIVIDUAL FUND DISCLOSURES

Excess of Expenditures Over Appropriations

Formal budgetary appropriations are adopted for the General Fund and the Special Revenue Funds. Except
for the Title I Special Revenue Fund budget, expenditures are budgeted at the function level, which is the
level at which expenditures may not legally exceed appropriations. During fiscal year 2010, the General
Fund expenditures exceeded budgeted amounts for instruction and non-instiuction by $4,250,451 and
$33,400, respectfully. Expenditures for the Community Education Fund exceeded budgeted amounts by
$104,166, 90,603 and 28,312 for mstruction, supporting services and capital ovtlay, respectively.
Expenditures for the Title I program are budgeted by object code. For the year ended June 30, 2010,
expenditures exceeded amounts budgeted for other purchased services and other objects by $33,933, and
$26,296, respectively. Substantially all other Special Revenue Funds are expenditure drven funds for which
available rcvenues equal expenditures. While budgets are adopted for administrative purposes in each of

these Special Revenue Funds, budget to actual comparisons are not meaningful due to the expenditure driven
pature of the funds.
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3. INTERFUND RECEIVABLES, PAYABLES AND TRANSFERS

The composition of interfund balances as of June 30, 2010 is as follows:

Receivable Fund Payable Fund
Duc to/from other funds:
General Fund Elementary and Secondary Education

Act of 1965 (Title 1)
Capital Projects—Dedicated Sales Tax
School Lunch Fund
Nonmajor Governmental Funds

Capital Projects—Dedicated Sales Tax General Pund
Nopmujor Governmental Funds

Nonmajor Governmental Funds General Fund

Capital Projects—Dedicated Sales Tax
Nonmajor Governmental Funds

.43 .

$ 11,211,629
18,782,730
3,943,226
32,390,769

21,635,637
53,114

1,150,000
9,651,735
356,126

————t e R mns

$99,175,016
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The above balances represent short-term receivables and payables incwsred in the normal course of the

School System’s operations.

Interfund Transfers:
Transters In
Capita) Elamontary
Projects— and Secondary Schoal Other
Gencral Dodicated Education Act bunch Governavantal
2040 Fund Sales Tax of 1965 [Trde §) Fund Funds Toal
Transfors out: .
General Fund s M 5 - $ 2155472 $ 8395690 5 10,551,162
Elementary and - -
Secondary Education .
Actof 1965 (Titke ) 2,081,375 2,081,375
Capital Projects— -
Dedicated Sales Tax 2,767,987 32,132.9%52 34,900,939
Other Govemmental -
Funds 24,502,100 21,000,000 100,000 45,602 100
Total § 20,351462  § 21,000,000 3 - § 2155472 S 40,628,642 § 93,135,576

The general fund transfers funds to Title I and the other governmentat funds—special revenue funds to cover

expenditures after a program has ended.

The general fund trans{ers ad valorem taxes to the other governmental funds—debt service for repayments

of the associated debt.

The general fund transfers funds to the School Lunch fund as per Legisiative Act R.S. 17d:192. The Child
Nutrition department is 10 receive 12'4% of the MFP formula for 1987-1988. Also, the State mandated

raises in 1997 and 2004.

The gencral fund transfers sales taxes to the capital projects—dedicated sales tax fund and the other
goveroroental funds—capital projects to fund capital projects expenditures. Excess funds not required for
capital projects are transferred to debt service funds—bond sinking fund accounts.

The geoeral fund tansfers funds to the component unit to fund operations.
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9. RETIREMENT PLANS

Substantially all emplayees of the School System are required by State law to belong (o retirement plans
administered by the Teachers® Retirement System (TRS) or the School Employees” Retirement System
(SERS), both of which are administered on a statewide basis. Each plan issues a separate financial report
that includes financial siatements and required supplementary information, Those reports may be obtained
by writing or calling the plan.

Teachers’ Retirement System of Louisiana Louisiana School Employees® Retirement System
Post Office Box 94123 Post Office Box 44516

Baton Rouge, LA 70304-9123 Baton Rouge, LA 70804-4518

(225} 925-6446 (225) 924-6484

Disclosures relating o these plans folow:

A. TEACHERS’ RETIREMENT SYSTEM (TRS)

1.

Plan Description—All teachers, administrators, and school lunch employees of the School
System are covered by defined benefit contributory pension plans administered and controlled by
a separate Board of Tiustees, The Board of Trustees administers plans which are cost-sharing
multiple-employer public employee retirement systems.

Al teachers, administrators, and school lunch employees are eligible to participate in the TRS
plans, Teachers and administrators belong to the Teachers’ Regular Plan, and school lunch
employees belong to the Teachers’ Plan B plan. Benefits are established by State siatute.

TRS provides retirement benefits as well as death and disability benefits. Death and disability.
benefits vest after 5 years of credited service. Normal retirerent is at age 60 with 10 years of
service or 20 years of service regardless of age for the Teachers’ Regular plan members. For the
Teachers’ Plan B plan members, normal retirement is at any age with 30 or more years of
creditable service, at age 55 with at least 25 years of creditable service, and at age 60 with at least
L0 years of creditable service. Retivement benefits are based upon the following formula
percentages:

Years of

Service Minimum Age Teachers’ Regular Teachers’ Plan B
10 60 2.0% per year 1.0%~3.0% per year
20 Any age 2.0% per year 1.0%~3.0% per year
25 55 2.5% per year 1.0%~3.0% per year
30 Any age 2.5% per year 1.0%—-3.0% per year
20 65 2.5% per year 1.0%—3.0% per year

-45.



JEFFERSON PARISH PUBLIC SCHOOL SYSTEM

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2010

The percentage formula is applied to the average of the highest three successive annual salaries,
The benefit is payabie for life with eight available anuuity payment plans. The plans also provide
various death and disability benefits, whereby the disabled employee or surviving spouse is
entitled to receive amounts determined as defined by the plan.

2. Contmibutions Required and Made—Covered employees and the School System are required by
State statute to contribute fixed percentages of employees’ gross earpings to the pension plans.
Cusrent contribution rates for the plans are as follows:

Employee Emplover
Teachers’ Regular 3.00 % 15.50 %
Teachers’ Plan B 5.00 15.50

The School System’s contributions to TRS for the years ended June 30, 2010, 2009, and 2008,
were $32,891,068, $31,597,941, and 332,425,073, respectively, equal to the required
contributions for each year. -

B. SCHOOL EMPLOYEES’ RETIREMENT SYSTEM (SERS)

1. Plan Description—Employees who are not teachers, administrators, or school hinch
employees are covered by defined benefit contributory pensior plans administered and
conirolled on a statewide basis by a separate Board of Trustees. The Board of Trustees
administers this plan which is a cost-sharing multiple-etaployer public employee retirement
system.

All emplcyees, other than teachers, administrators, and school lunch employees, are eligible
to participate in the SERS. Benefits are established by State statute.

SERS provides retirement benefits as well as death and disability benefits. Death and
disability benefits vest after 5 years of credited service. Normal retirement is at any age with
30 or more years of creditable service, at age 55 with at least 25 years of creditable service,
and at age 60 with at least 10 years of creditable service. The maximum retirement and
disability benefit is an amount equal te 2 1/2% of the average compensation for the three
highest consecutive years of credited service, multiplied by the nurnber of vears of service,
plus a supplementary allowance of $2.00 per month for each month of service. The plan also
provides various death benefits, whereby the disabled employee or surviving spouse is
entitied to receive amounts determined as defined by the plan.

2. Contributions Reguired und Made—Covered employees and the School Systern are required
by State statute to contribute fixed percentages of employees” gross eamings to the pension
plans. Current contribution rates for the plans are 7.5% for participating eroployees and
17.6% for the School System.
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10.

The School System’s contributions to SERS for the years ended June 30, 2010, 2002, and
2008, were $2,960,655, $2,859,489, and $2,731,583, respectively, equal to the required
contributions for each year.

Due to the passage of House Bill 2174, the difference between the minimum employer
contribution and the aetuarially required employer contribution will be determined at the end
of each fiscal year. The difference shall accumulate in an Employer Credit Account and carn
interest at the actuarial rate of return earned by the Louisiana Schoel Employees’ Retirement
System (LSERS). In previous fiscal years, the minimum employer contribution for LSERS
has been greater than the LSERS actuarially required esoployer contribution; therefore, an
employer credit currently exists. Contributions to LSERS for years ended June 30, 2010 ard
2009 were $93,539 and $96,397, respectively, based on an employer contribution rate of
17.8%.

COMMITMENTS AND CONTINGENCIES

Claims and Judgments—The insurance companies which ingured the School System for workers®
compensation and bus driver accidents during the two years ended December 31, 1981 and for general
liability and antomobile/bus driver accidents during the two years ended April 30, 1992 subsequently went
bankrupt. As a result, the School System became liable for ibe outstanding claims which were being paid by
the insurance companies on behaif of the School System. Total outstanding claims and judgments, including
the claims discussed above, approximated $220,000 at June 30, 2010 and 2009, respectively. The entire
balance at June 30, 2010 is considered long-term apd included n the GWFS and paid through the peneral
fund.

Changes in the claims payable liability for the vears ended June 3Q, 2010 and 2009 were as follows:

2019 2009
Claims pzyable—beginning of year $ 220,000 $ 220,000
Deduct claims payments
Claims payable——end of year $ 220,000 3 220,000

Workers’ Compensation Claims—Effective May 1, 1989, the School System adopted a self-insured
workers’ compensation plan administered by a service agent. Under the plan, the School System is
self-insured for each individual claim: during a calendar year up to $250,000 with commercial insurance for
claims in excess of that amount. The School System has determined, through an analysis of historical
experience, the adequacy of the Hability necessary to cover all losses and claims, both incurred and reported

- and incurred but not reported (IBNR}, wnder its workers® compensation program. The liability is recorded in

the General Fund at June 30, 2010,
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Changes in the workers” compensation claims payable hiability for the years ended June 30, 2010 and 2009
were as follows:

2010 2009
Workers’ compensation claims payable—beginning of year $ 3,247,718 $ 1,776,781
Add claims and changes in estimates 1,219,22] 3,107,891
Deduct claims payments (2,056,467) {1,636,954)
‘Workers' compensation claims payable—end of year £ 2410472 $ 1,247,718

Other Risk Management—The School System continues to carry commercial insurance for all other risks of
loss, inchiding general liability, automobile, and employee health insurance. There have been no significant
changes in these insurance coverage amounis. Setiled claims resulting from these risks have not exceeded
insurance coverage in any of the past three fiscal years. Effective May 1, 2003, the School Systern became
self-insured for general Liability and property damage risks occurring after that date with wmbrella coverage
taking effect once a specified deductible is exceeded.

Changes in the Lability for general liability and prbperty damage self-insurance for the years ended June 30,
2010 and 2009, were as follows:

2010 2009
General liability and property insurance payable-—beginning
of year $2.309,321 § 1,574,399
Add (subtract) changes in estimates 639,155 1,500,178
Deduct claims payments (956,346) {765,256)
General liability and property insurance payable—end
of year 31,992,130 $ 2,309,321

Federal and State Programs—Mimimuin foundation funding received from the State Department of
Education is based primanly upon information concerning student enrollment at the School System’s
schools which is compiled by the School System and supplied to the State Department of Education. Federal
funding for the School Lunch Program. is bascd primarily upon the number and types of meals served and on
user charges as reported to the United States Depariment of Agriculture. Federal and State funding received
refaied to various grant programs are based upon periodic reports detailing reimbursable expenditures made
in compliance with prograrm guidelines to the grantor agencies. '

Contingent Liabilities—Amounts received or recejvable from grant agencies are subject to audit and
adjustment by grantor agencies, principally by federal government. Any disallowed claims, including
amounts already collected, may constitute a liability of the applicable funds, The amount, if any, of
expenditures which may be disallowed by the grantor cannot be determined at this time aithough the School
System expects such amounts, if any, to be immaterial.
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11.

RESERVATIONS AND DESIGNATHONS OF FUND BALANCES

Reservations of fund balances are established to indicate that portion of the fund balance which is not

appropriable for expenditure or is legally segregated for a specific future use. Designations of fund balances
represent tentative plans for financial resource utilization in a future period.

The nature and purpose of the reserves and designations are as follows:

Reserved for Encumbrances—This reserve was established for outstanding purchase orders and other
commitments for unperformed contracts for goods and services which the School System intends to honor.

Reserved for Prepaid Iterns—This rescrve was established as an offset against the asset, prepaid items,
because it does not constitute an available spendable resource of the General Fund.

Reserved for Capital Projects—This reserve represents the amounts reserved for the proceeds of various
bond issues,

Reserved for Debt Service—This rescrve represents the amounts reserved for payment of principal and
interest maturing in future years.

Reserved for Specific Programs—The proceeds of the nine mills property tax enacted in 2004 and dedicated
for enhancements in teacher pay and benefits together with unexpended balances from non-major specific
revenue funds have heen reserved for expenditures in firture years.

Designated for Capital Additions and Improvements—The portion of the undedicated sales tax revenue
designated by the Board, and the interest earned on the investment thereof are designated for capital projects
in the Capital Projects - Capital Fund fo the extent that such amount has not been reserved for
encumbrances.
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The reserved and unreserved components of fund balances at June 30, 2010, consist of the following:

Elementary Capttal
and Special Pigjects Other
Gannral Education Act =Dedicated Governmental
Fund of 1965 [Title §) Sales Tax Furds Tota!l

Reserved fon

Encumbrances T 704600 % - % - $ 2,083,740 % 2788349

Eucumbrmnces - construction in progress 16,049,759 16,049,759

Prepaid jtems 5,588,688 5,588,688

Inventories

Capital Projects 103,825,118 28,911,716 132,736,834

Dbt service

Spezific proprams 36,619,395 5,604, 133 42223 528
Tetal 42,512,692 119,874,877 36,599,589 199,387,158
Unreserved—designated for—

Support mises 4,971,988 4,971,988

MFP contngency 16,965 823 16,965,825

Admin Pay raise 3,500,000 3,500,000

Capital additicus and

improvements | 698 949 1,698,949

Total 25,437,813 1,698,549 27,136,762
Unreserved—undesignated 31,267,195 3,634,68 7,908,270} 19,724 238
Totr! fund balance 3 99,617,700 $(3634687y § 119874877 £30,390,268 £246,248.153

On the budgetary basis, the reserved and unreserved components of the Gencral Fund balance at June 30,

2010, consist of the following:
Reserved for:
Encumbrances
Prepaid items
Inventories
Enhancements in teachers’ pay and benefits

Total
Unreserved—undesignated fund balance

Total fund balance on budpetary basis

=50 -

$ 704,609
5,588,688

36,619,395
42,912,692
31,267,195

$74,179,887
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12. POSTEMPLOYMENT HEALTH CARE BENEFITS

In accordance with State statutes, the School System provides certain continuing health care benefits for its
retired employeces. Substantially all of the School System’s emnployees become eligible for these benefits if
they reach normal retirement age while worlcng for the School System. Currently, 4,572 retirees are cligible
to participate in these benefits. These benefits for retirees are provided through an insurance company whose
monthly premiums are paid jointly by the retirees and by the School System. During fiscal year 2010, the
School System contributed 75% of the total premium for health care insurapce provided {o the retirees. The
School System recognizes the cost of providing these benefits (the School System’s portion of premiums) as
an expenditure on a pay-as-you~-go basis when the monthly premiums are due. The School System’s net cost
of providing all health care benefits to the approximately 5,234 active and 3,030 retired participating

employees amounted to $50,691,055 for 2010. For 2010, the School System’s cost of premiums paid for
retirees totaled $17,762,917.

Annual OPEB Cost and NET OPER Obligation—In July 2004, the GASB issued Statement No, 45,
Accounting and Financial Reporting by Employers for Post-employment Benefit Plans Other Than Pension
Plans. The School System is implemented this standard for the fiscal year ending June 30, 2010. The effect
was to change recognition of post-retirement henefits for retired employces from cash basis as calims are
paid to acerual basis. The School System's annual other postemployment benefit (OPEB) cost (expense) is
calculated based on the annual required contribution of the employer (ARC), an amount actuarially
determined in accordance with the parameters of GASB Statement No, 45. The ARC represents a level of
funding that, if paid on an ongoing basis, is projected to cover normal cots each year and amortize any
nnfunded actuanal lisbilities (or funding excess) over a period not to exceed thirty years. The following
table shows the components of the district’s annual OPEB cost for the year, the amount actually contributed
to the plan, and chanpes in the district’s net OPEB obligation:

2010 2008

Annual required contribution $ 22,900,600 $ 227266,811
Interest on net OPER obligations 335,633 140,544
Adjustment to annual required contribution (485,243) (203,192)

Annual OPEB cost (expense) 22,750,990 22,204,163
Contributions made _ {17.838,837) {17,326,937)

Increase in net OPEB obligation 4,912,153 4,877,226
NET QPEB obligation - beginning of year 8,390,814 3,513,588
NET OPER obligation - ¢nd of vear $ 13302967 $ 8,390,814
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The School System’s annual OPEB cost, the percentage of annual OPEB cost contributed to the plan, and
the net OPEB obligation for 2010 was as follows:

Fiscal Year Anaual Percentage of Annual Net OPEB
Ended OPEB Cost QOPEB Cost Contributed Qbligation
2010 $ 22,750,990 78 % ' $ 13,302,567
2009 22,204,163 78 % 8,390,814
2008 20,143,123 83 % 3,513,588

Funded Status und Funding Progress—As of June 30, 2010, the most recent actuarial valuation date, the
plan was 0.0 percent funded. The actuarial accrued liability for benefits was $290 million and there was no
actuanial value of assets resulting in an unfunded accrued liability (UAAL) of $290 million. The covered

payroll (armual payroll of active employees covered by the plan) was $333 million, and the ratio of unfunded
accrued liability to the covered payroll was 90 percent.

Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts and assumptions
about the probability of occurrence of events far into the future. Examples include assumptions about future
employment, mortality, and the healthcare cost trend. Amounts determined regarding the funded status of
the plan and the annual required contributions of the employer are subject to continual revision as actual
results are compared with past expectations and as new estimates are made about the future. The schedule of
funding progress, present as required supplementary information following the notes to the financial
giatements, presents multi-year trend information about whether the actuarial value of plan assets is
increasing or decreasing over time relative to the actuarial accrued labilities for benefits.

Actuarial Methody and Assumptions—FProjections of benefits for financial reporting purposes are based on
the substantive plan {the plan as understood by the employer and the plan members) and include the types of
benefits provided at the time of each valuation and the historical pattern of sharing of benefit costs between,
the employer and the plan member to that point. The actuarial methods and assumptions include techniques
that are designed to reduce the effects of short-term volatility in actuarial accrued liabilities and the actuarial
value of assets, consistent with the long-term perspective of calculations.

In the June 30, 2010 actuarial valuation, the unit credit actuarial cost method was used. The actuarial
assumptions included a 4% investment rate of return (net of administrative expenses), which is a
conservative estimate of the expected long terma retumn of a balanced and conservative investment portfolio
under professioral management, and heaith care trend rate of 8%, graduated down to an ultimate annual rate
of 5% for 2016 and later. The UAAL is being amortized as a level percentage of projected payroll on an
open basis. The remaining amortization period at June 30, 2010 was thirty years.
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13. COMPONENT UNIT DISCLOSURES

Cash

In accordance with Louisiana statutes, the School System maintains deposits at those depository banks
authorized by the School Systemn, All such depositorics are members of the Federal Reserve System.

Louisiana statutes require that all School System deposits be protected by insurance or collateral. The
market value of collateral pledged must equal 100% of the deposits not covered by insurance.

At June 30, 2010 the Jefferson Community Charter School and Jefferson Bducation Foundation had
bank balances of $264,107 and $902 919, respectively. These balances were insured or collateralized by
securities held by the School System or iis agent in the School System’s name. The carrying amounts of
the deposits were $264,107 and § 902,919 for the Charter School and the Foundation, respectively.

Capital Assets

A summary of changes in capital assets at the Charter Scheol follows:

Balance
June 30, 2069 Additions

Balance
June 34, 2010

Building and improvements § 31,620 § - 3 $ 31,620
Equipment 101,650 16,292 95,671
133,270 16,292 (22,271) 127,291
Accumulated depreciation (113.216) (6,851) (97,796)
Total 5 20,054 5 9441 $ $ 29,495

Statement of Activities

Included in the Charter School net expenses of $838,194 for 2010 included on the Statement of
Activities (Statement B) arc $742,254 in teacher and supporting services salaries, and $62,908 of other

revenue representing donations from the commumnity.
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14, SCBSEQUENT EVENTS

The School Systexn has evaluated subsequent events through December 20, 2010, and identified the
following subsequent events to he disclosed:

On July 7, 2010 the Issuer authorized the School Board to incur debt and the issuance of not to exceed
321,891,000 of Revenue Bonds, (Taxable QSCB), Series 2010, for the purpose of construction,
rehabilitation or repair of public schoul facilities, including equipping of school facilities improved with
Bond proceeds, and paying the costs of the issuance of the Bonds. The bonds are secured by an
irrevocable pledpe and dedication of the finds to be derived by the Issuer from the levy and collection of
a special tax of two and ninety-one hundredths (2.91) mills.

On September 11, 2010 the Issuer authorized the School Board to incur debt and the issuance of not to
exceed $5,000,000 of Limited Tax Bonds, Series 2010, of School District No.1 of the Parish of
Jefferson, State of Louisiana for the purpose of acquiring technology equipment for educational and
instrectional purposes and paying the costs incurred in connection with the issuance of the Bonds. The
bonds are secured by an irrevocable pledge and dedication of the funds be derived by the Issuer from the
levy and collection of 2 special (1) mill tax (such rate being subject to adjustment from time to time due
to reassessment) authorized to be levied through the vear 2017 on all the property subject to taxation
within the corporate boundaries.

On September 21, 2010 the Issuer authorized the School Board to incur debt and the issuance of not to
exceed 522,880,000 of Jefferson Sales Tax District, Parish School Board of Jefferson, State of Louisiana
Sales Tax School Refunding Bonds, Sedes 2010 for the purpose of providing funds for paying a portion
of the cost of making capital improvements to the public School System of the parish, funding a debt
service reserve fund, and paying the costs of issuance. The bonds are secured by an irmevocable pledge

and dedication of the new avails or proceeds of the issuer’s one-Tourth of one percent (1/4%) sales and
use lax.

L
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JEFFERSON PARISH PUBLIC SCHOOL SYSTEM

SCHEDULE OF FUNDING PROGRESS - OTHER POSTEMPLOYMENT BENEFITS
FOR THE YEAR ENDED JUNE 36, 2010 '

Actuarial Actuanial Actuarial Accrued

Valuation Valueof  Liability {AAL)- Unfunded AAL  Funded Covered
Date Assets Entry Age {UAAL) Ratio Payroll
(a) (&) . (b-a3) (a/b) (<)
6/30/2010 § - $ 200,226,000 ¥ 290,226,000 % § 333,000,000

56 -

UAAL as a
Percentage of
Covered PayroHl
({ba} Ic)
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COMBINING AND INDIVIDUAL FUND FINANCIAL

STATEMENTS AND SCHEDULES



JEFFERSON PARISH PUBLIC SCHOOL SYSTEM

GENERAL FUND

SCHEDULE OF REVENUES COMPARED TO BUDGET (NON-GAAP BUDGETARY BASIS)

FOR THE YEAR ENDED JUNE 30, 2010

Local sources:

Property taxes:
Constitutzonal

Special maintenance

Teacher salaries

Sheriff’s contribution to teachers’ retirement
Sales and use taxes

Tuition and other

Investment income

Rent and royalties

Hospitalization
Other

Total

State sources:
Equalization
Revenue sharing
Grants in aid

Professional improvement program

Transportation
Other

Total

Federal sources;

Recovery of indirect costs

Other

Total

TOTAL REVENUES

Actual on Variance -
Budgetary Revised Favorable

Basis Budget {Unfavorable)

$ 9,261,839 § 8,950,904 $ 310,935

33,012,291 34,842 475 169,816

28,587,707, 27,626,626 961,081
3,099,704 3,112,064 {12,360)

135,556,431 132,207,470 3,348,961

05,742 95,742
75,609 1,000,000 (924,391)
675,100 1,500,000 (824,500)
300,079 425,000 {124,921
180,647 6,250,000 (6,069,353}
212,845,149 215914 53¢ (3,069,390}
152,900,502 158,113,381 (3,212,879)
2,284,598 2,360,605 - {76,007)

716,552 585,000 131,552
1,077,378 1,180,000 (102,622)
546,700 700,000 (153,300)
157,525,730 162,938 986 {5,413.256)
3,800,00¢ (3,800,000}

065,618 650,000 15,618
3 665,618 $ 4,450,000 S (3.784,382)
$371,036,497 $383,303,525 S (12.267.028)
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JEFFERSON PARISH PUBLIC SCHOOL SYSTEM

GENERAL FUND

Page 10f3

SCHEDULE OF EXPENDITURES COMPARED TO BUDGET {NON-GAAP BUDGETARY BASIS)

FOR THE YEAR ENDED JUNE 30, 2010

INSTRUCTION:
Regular Programs:
Salarics and benefits
Materials and supplies
Equipment
Other

Total

Special Programs:
Salaries and benefits
Matertals and supplies
Equiptnent
Other

Total

Yocational Programs:
Seleries and benefits
Materials and supplies
Other

Total

Other Instructional Programs:
Salarics and benefits
Materials and supplies
Other

Total

Adult Continuing Education Program:

Salaries and benefits
Materials ang supplies

Total
Tota] Instruction

SUPPORTING SERVICES:
For Students:
Salarics and benefits
Materials and suppliss
Other

Total

For Instructional Staft:
Salzaries and benefiis
Materials and supplies
Equipment
Other

Total

Actual on
Budgetary
Basis

§ 153,687,598
6,969,079
299,431
1,142 866

162,098,974

69,556,624

4,050

70,082,007

e

1,410,487

1.410,487

3,062,385

150,442
75,545

8,288,372

— ey

60,490
60,490
247,949,330

17.599,434
16215
N1

14,561,156

10,958,051
921,473
3,715
163,172

Varianece -
Revised Favorable
Budget {Unfavorable)
$ 150,822 681 & (2,864,017
7,224,586 255,507
218,731 (20,700}
262,317 5880154‘3”
158,528 315 (3,570,659)
69,664,586 67,962
277,042 277,042
4,050
78,531 (402,802}
70,024 202 (57,798y
6,664,621 {745,856)
60,000 60,000
12,273 12,273
6,736,894 (673,593)
8,077,488 15,103
94,731 {55.711)
35,876 {35,660
8,208 035 (80.277)
100,000 160,050
92,566 31,876
192,366 131,876
243,689,879 (4.250,451)
17,261,173 (338,261)
14,837 {1,378)
371,100 (574,407
17,647,110 (914,046}
12,285,339 1,327,288
550,506 20,083
8,000 4.28%
186,570 24,398
13,430,415 1,385,054




JEFFERSON PARISH PUBLIC SCHOOL SYSTEM Page 2 of 3

GENERAL FUND

SCHEDULE OF EXPENDITURES COMPARED TO BUDGET (NON-GAAP BUDGETARY BASIS)
FOR THE YEAR ENDED JUNE 30, 2010

Actual on Variance -
Budgetary Revised Favorable
Basis Budget {Unfavorable)
SUPPORTING SERVICES - continued
General Administration:
Salaries and benefits 4,496,431 § 2,606,815 $ (1,889.515)
Materials and supplies 67,808 37,159 (30,649)
Qther 21,638,998 18,079,283 {3,559.715)
Toral 26,203,237 20,723,253 (5,479,979)
School Administration:
Salaries and benefits 29956,339 30,155,603 199,264
Materials and supplies 134213 169,575 35362
Other 2,815,920 2,619,544 (196,376)
Total 32,906,472 32,944,722 38,250
Business Services:
Salzries and benefits 2659468 2,619,193 (40,275)
Materials and supplies 422,187 56,016 (366,171)
Equipment 23,364 23,364
Other 1,603,356 1,302,367 (302,939
Total 4,687,011 4,000,940 (686,071)
Operations Maintenance Services:
Salaries and benefits 16,370,933 16,382,501 11,568
Materials and supplies 2,766,468 500,000 . {2,266,468)
Utilities 6,511,344 8,700,000 2,188,656
Insurance 5,692,522 5,710,892 13,370
Other 2,685,162 4,697,533 2,012.371
Total 34,026,429 35,090,926 1,964,457
Pupil Transportation Services:
Salaries and benefits 17,432,997 15,922,289 {1,510,708)
Muaterials and supplies 26,970 1,619,154 1,592,184
Other 394,794 6.841.268 6,446,474
Total 17,854,761 24,382,711 6,527,950
Central Activity Services:
Salaries and benehts 6,807,472 5,906,186 98,714
Materials and supplies 2,126,099 206,463 {1,829,636)
Equipment 288,530 134,100 (150,430)
Other 1,582,508 1,322,360 (260,148)
Total . 10,802,609 8 661,109 {2.141,500)
Total Supporting Services _ 157,087,036 157,781,191 694,135
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GENERAL FUND
SCHEDULE OF EXPENDITURES COMPARED TO BUDGET {NON-GAAP BUDGETARY BASIS)
FOR THE YEAR ENDED JUNE 30, 2010

Actual on Variance -
Budgetary Revised Favorable
Basis Budget (Unfavorahle)
NOMN-INSTRUCTION—Food services:
Other 3 45,289 3 11,889 3 33;400}
Total . 45289 11,889 (33,400)
Total Non-Instruction 4589 11,889 (33.400)
TOYAL INSTRUCTION, SUPPORTING
SERVICES AND NON-INSTRUCTION $405,072,555 . $401,482,959 3 (3.589,696)
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NON-MAJOR GOVERNMENTAL FUNDS DESCRIPTIONS

Special Revenue Funds are used to account for funds received from other governmental apencies that are
legally restricted to expenditure for specified purposes. These funds also account for recetpt and expenditure
of resources transferred from the General Fund when these funds are inadequate to finance the specified

activities. The Title I Fund as described on page 27 has been identified as a major fund. Activities included
within the non-major special revenue funds are as follows:

ESEA (Title IIT)
Used to account on a project basis for funds allocated to programs for development and implementation
of comprehensive reform plans Lo improve the teachings and learning of all children (Project Goals

2000} and to support the development and implementation of systematic technology plans (Technology
Literary Challenge).

ESEA (Title VID
Used tc account on a project basis for funds allocated to programs for carrying out bilingusl education
(Project ST.AR).

IDEA Part B

Used to account on a project basis for funds allocated to programs for children with disabilities wnder
P.L. 101-476.

Vocational Education

Used to account on a project basis for funds allocated to programs for purposes of vocational education,
guidance, and counseling.

Temporary Assistance for Needy Families
Used to assist needy families with children so that children can be cared for in their own horaes, also lo
reduce dependency by promoting job preparation, work and marriage.

ESEA Title 17

Used to account on a project basis for funds allocated to programs for improving the skills of teachers .
and instruction in mathematics, science, foreign languages and computer science,

FEMA Public Assistance Grant
Used to repair and replace facilities, equipment and supplies darnaged during Hurricane Katrina.

FEMA Displaced Students Grant
Used to account for funds allocated for assistance with displaced regular and special education students
served post Hurricane Katrina.

Drug Free Schools and Communities

Used to account on a project basis for funds granted by P. I.. 99-570 to telp implement drug and alcohol
abuse prevention and education progrars.

Title XIX - School Nurse
Uscd to account on a project basis for funds allocated to providing schools with nurses.

Afier School Learning Center
Used to create commumity learning centers that provide academic enrichment opportunities for children,
particularly students who attend high-poverty and low-performing schools.

Tuition Preschool

Used to account for a pre-kindergarten prograrn whose goal is to provide high quabity early education
and care services for four-year-old children. '
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Adult Education

Used to account for continuing education programs designed to assist adults in obtaining theic high
school diploma squivalency.

Community Education

Used to account for a wide variety of informal leisure learning classes and activities for Jefferson Parish
residents.

Cther Federal Programs
Used to account for miscellaneous federal grant programs.

State Pro gram;s‘
Used to account for miscellaneous State grant programs.

DEBT SERVICE FUNDS

. Debt Service Funds are used o account for the accungudation of resources for, and the payment of, general

long-term debt principal, interest and related costs. The School System maintains the following Debt Service
Tunds:

- Ad Valorem Tax Bond Sinking Fund is used to accumulate the proceeds of ad valorem taxes which are
specifically dedicated for debt service.

1934 1/2¢ and 1980 1/4¢ Sales Tax Bond Sinking Funds are used to accumulate that pertion of the 1954
and 1980 sales and use tax required to meet the debt service requirements. Monthly deposits out of the
proceads of the sales and use tax are required to be made into these fands in an amount which will equal

1/6 of the interest falling due on the next interest payment date and 1/12 of the principal falling due on
the next principal payment date.

1934 1/2¢ and 1980 1/4¢ Sales Tax Bond Raserve Funds are used to accumulate that portion of the 1954
and 1980 sales and use tax which is set aside for the purpose of paying principal and interest on bonds
payable. Monthly deposits of sales and use tax proceeds are required to be made into these funds until
the required reserve has been established.

LCDA Loan—Obtained to provide funding for the purchasc of property to be used as the site for an

altemmative school.

FEMA CDL Loan Fund — Obtained to provide cash flow funding for operations following Hurricane
Katrina.

CAPITAL PROJECTS FUNDS
Capital Prejects Funds are used to account for the acquisition oz construction of major capital facilities. The

School System maintains two capital project funds, the sales tax fund classified as 2 major fund and the non-
major fund described as follows:

Capital Fund is used to account for that pertion of the undedicated sales tax revenue which is designated
by the School Board annually for capital additions and improvements and the proceeds of the 1999 Ad
Valorem tax bonds for making capital improvements.
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-JEFFERSON PARISH PUBLIC SCHOOL. SYSTEM

NON-MAJOR GOVERNMENTAL FUNDS
COMBINING BALANCE SHEET
AS OF JUNE 30, 2010

Total Total Capital
Nan-Major Non-Major Projects—
Special Debt Capltal
Revenue Service Fund Total
ASSETS
Cash and invesoments 5 15,045,703 $20,780,091 ¥ 6,593,174 P 42,819,968
Accounts recejvable 280,242 85,194 365,436
Duc from other funds 356,127 9,153,905 1,647 829 11,157,861
Drue from other governmental units 11,083,930 11,983,930
TOTAL ASSETS $ 27,666,002 $30,015,190 $ 8,642,003 § 66,327,195
LIABILITIES AND FUND BALANCE
LIABILITIES:
Accounts payable £ 2,838,031 $ 6,625 g 193556 § 3038212
Retainages pryable
Contracts paysble
Due 1o other funds 27,033,402 1,100,849 4,665,758 32,500,009
Duc to other governmental onits 9E,706 98,706
Total liabilities 29,970,139 1,107,474 4,859,314 35,936,927
FUND BALANCE:
Reserved for
Encumbrances 2,083,740 2,083,740
Debt Servico 28,911,716 28911716
Special projecis 5,604,133 5,604,123
Unreserved:
Designated for capital projects 1,698,949 1,698,949
Undesignated (7.908,270) (7,908.270)
Total fund balance {2,304,137) 28,911,716 3,782,689 30,390,268
TOTAL $ 27,665,002 $£30,019,190 $ 38,642,003 § 66,327,195
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JEFFERSON PARISH PUBLIC SCHOOL SYSTEM

NON-MAJOR GOVERNMENTAL FUNDS~-SPECIAL REVENUE

COMBINING BALANCE SHEET
AS OF JUNE 30, 2010
Elementary Elementary Individuals
and Secondary and Secondary with Disabilifies Temporary
Education Educaticn Education Assistance
Act of 1965 Act of 1965 Act of 1990—  Vocational for Needy
(Title HI) ({Title Vi) PartB Education . Families
ASSETS
Cash and tnvestments $ - § 64,180 3 2,849 b 84 $ 8,020
Accounts receivable
Due from other funds
Drag from other governmental uoits 209,605 31,352 2,109,83% 100,474 1,186,491
TOTAL $ 200605 § 95532 $ 2112638 § 100,558 § 1,194,511
LIABRH ITIES AND FUND BALANCE
LIABILITIES:
Accounts payable $ 14119 8 . $ 23,399 $ - 3 -
Due to other fitnds 191,034 31,625 7,178,359 98,646 3,174,246
Due 1o otber governmental units 11,643 1,828
Total lizbilites 105,153 31625 7,213 403 100,474 3,174,246
FUND BALANCE:
Reserved for special projects 4,452 63,507 B4
Unreserved:
Designated ‘
Undesignated 5,100,715} 1,979,735}
Total fond balance 4452 63,907 (5,000, 715) ¥4 (1,979,733)
TOTAL 3,209,605 § 95532 $ 2,112688 8 100,358 $ 1,194,511
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Education FEMA FEMA Prug Free
for Economic Puklic Displaced Schools
Security Act Assistance Students and
Title i Grant Grant Communities
$ 91,609 3 3,357,642 $ 208,654 L -
1.197.863 3427964 191,729 45,438
$ 1,289,472 $ 7,285,606 § 400,383 % 45458
$ 10,245 $ 2087356 $ 151243 3 -
1,203,011 3,420,333 76,338
38,119
1,213.756 5,546,008 15).245 76,338
76,216 1,739,598 49,138
(30,380)
76,216 1,739,598 49,138 (30,880)
3 1,239,472 $ 7,285,006 3 400,383 § 45,458
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After
School
Title XiX Learning
School Nurse Center
$ 451,837 b
163,993
$ 451,837  § 163,993
$ 13,555 £ 1,049
201,460
13,555 202 509
438282
(38,516)
438,282 {38,516)
% 451,337 § 163,993
{Continued)



JEFFERSON PARISH PUBLIC SCHOOL SYSTEM

NON-MAJOR GOVERNMENTAL FUNDS—SPEGIAL REVENUE

COMBINING BALANCE SHEET
AS QF JUNE 30, 2010

Other
Tuition Aduit Communify Federal State
Preschool  Education Education Programs Programs Total
ASSETS
Cash and investments $ - § 405,028 § 2,686,836 3 2419 $ 7,266,525 15,045,703
Accounts receivable 280,242 280.242
Due from other funds 24,568 6,559 325,000 356,127
Due from other governmental units 79,629 15,702 3,223,831 11,983,930
TOTAL § 24,568 3 444,657 § 2093415 § 1R,I21 5 11,095,598 27,666,002
LIABILITIES AND FUND BALANCE
LIABILITIES:
Accounts payable and other
linbilities b3 - ¥ - 3 3 508 § 338335 2,838,031
Due to other funds §29 582 19,629 1,163,847 127,865 9,457,127 27,033,402
Dre to other governmental units 42,858 4.256 98,706
Total Liabilities 629,382 79,629 1,183,847 171,231 0,797,738 29,970,139
FUND BALANCE:
Reserved for special projects 405,028 1,529,568 1,297,560 3,604,133
Unreserved:
Designated
Undesignated {605,314 {153,116) (7.908,270)
Total fund bulance ) {605,314} 305,028 1,529,568 {153,110y 1,297,860 (2,304,137
TOTAL 5 24,568 i 484657 8 2,693,415 $ 18121 511,095 598 27,666,002
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JEFFERSON PARISH PUBLIC SCHOOL SYSTEM

NON-MAJOR GOVERNMENTAL FUNDS—DEBT SERVICE
COMBINING BALANCE SHEET

AS OF JUNE 30, 2010
Ad Vaoram 1954 1124 1954 12§ 1980 Yag 1950 1dg FEMAA,
Tox Bond Salen Txz Sales Tax Soles Tax Salas Tax LCDA JPPSS Bond coL
Snking Boms Sinking Pond Aeserve  Bond Sinking Bond Aazerve Loan Sirking Q5C8 Losn Tolal
ASSETS
Cash apd investivents H 653,566 % 6,144,438  S5BI433)  S24B2735  § 4215980  §805647 5 653,388 0§ - $20,780,091
ACCounis roeeivabie 43,195 25,194
Dt trom other finds _ 6,146,812 3,005,073 9,133,945
TOTAL 663,566 512293270  §58J433] 55573002 5 4215986 5805647 5653388 5 $30,01%,190
LIABILTLTES ANTY
FUND BALANCE
LIABILITIES:
Actounts payable s - 5 6623 S - s - 5 - 5 - s - 5 - 13 6,623
Dut to other fands 58,000 85,194 101,153 256,000 5,500 1,100,849
Total linbilitics - 54,625 - 85,1 101,155 850,000 6,500 - 1,107,474
FUND
BALANCE:
Hescrved for
Debt Service 663,566 12,228 645 5814331 5,487,808 4,114,831 (44,353) 546,888 28911716
Tezal fund balance 463,564 12228 643 5,814,331 $,487.808 4,114,831 (44,353) 446,888 - 28,911,716
TGTAL B_663.566 51229327 558143310 55371002 5 4215986  SR0S647 S 693388 3 530,015,190
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JEFFERSON PARISH PUBLIC SCHOOL SYSTEM

NON-MAJOR GOVERNMENTAL FUNDS

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCES

FOR THE YEAR ENDED JUNE 30, 2010

Total Total Capital
Non-Major Non-Major Projects -
Special Debt Capital
Revenue Service Fund Total
REVENUES:
Local sources:
Sules and use taxes 5 - 5 - $ 3,000,000 $ 3,000,000
Tuition and other 4,218,336 4,218 336
interest income 56,100 4,546 60,646
Dther 11,451,687 2,551,144 1,581,332 15,584,163
State spurces 5,358,152 5,358,152
Federal sources 61,409,399 61,409,399
Total revenues 82,437,574 2,607,244 4,585,878 89,630,696
EXPENDITURES:
Current:
Insmuction:

Salaries and bensfits 27,937,668 27,937,668

Supplies 4,614,344 56,139 4,670,483

Other 3,289,185 3,289,185

Total ipsuction 35,841,197 - 56,139 35,897,336
Supporing services:

Salarics and benefits 10,626,814 4,431 10,631,245

Supplics 4,752,522 554,019 5,306,541

Other 21,078,776 476414 8.440,284 29,995 474

Total supporting services 16,455,112 476,414 8,998,734 45 913 260
Non-instruction:

Conunumity SeTvices: .
Salaries and benefits 2,187,505 2,187,505
Supplies 84,936 28,956
Other 935,705 135,863 1,071,568

Total non-instraction 3,212,156 - 135,863 3,348,029
Capitzl cutlay:

Construction costs 11,631,908 4 660,366 16,292,274

Architect fees 1,450,611 1,703,294 3,153,905

Administrative and other 634,837 634 837

Total capital outlay 13,082,519 - 6,998,497 20,081,016
{Conftinued}
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COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES

IN FUND BALANCES

FOR THE YEAR ENDED JUNE 30, 2010

Debt Service:
Puncipal retirement
Interest and fiscal charges
Total debt service

Total expenditares

EXCESS (DEFICIENCY) OF
REVENUES OVER (UNDER)
EXPENDITURES

OTHER FINANCING SOURCES
(USES):
Transfers in
Proceeds from financing arrangement
Bond Proceeds
Transfers out

Total other financing scurces

(uses}—net

NET CHANGE [N FUND BALANCE

FUND BALANCES—Beginning of year

FUND BALANCES—End of year

Total Total Capital
Non-Major Nen-Major Projects -
Special Debt Capital
Revenue Service Fund Total
14,211 538 14,211,538
3,664 11,290,878 11,299,542
8,664 25,502,416 25,511,080
88,002,658 25,978,830 16,189,233 130,770,721
(6,165,084} (23,371,586) {11,603,355) (41,140,025}
422 322 34,474,788 5,731,532 40,628,642
7,913,790 7,913,790
21,646,000 21,646,000
(5,602,100) (38,000,000} (2,000,000) (45,602,100)
2,734,012 18,120,788 3,731,532 24,586,332
(3,431,072} (5,250,798) (7,871,823) (16,553,693)
1,126,935 34,162,514 11,654,512 46,943,961
§ (2304,137) § 28911716 $ 3,782,689 $ 30,390,268
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JEFFERSON PARISH PUBLIC SCHOOL SYSTEM

NON-MAJOR GOVERNMENTAL FUNDS—SPEGIAL REVENUE

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

FOR THE YEAR ENDED JUNE 30, 2010

Elementary Elementary Individuals
and Secondary and Secondary  with Disabilllies Tamporasy
Education Education Education Assistance
Act of 1965 Act of 1965 Act of 1950- Vocational for Needy
(Title 1) {Title VI Part B Educaticn Families
REVENUES:
Local sources:
Tuition and other 3 - £ - 5 - 3 - 5 -
Other 938 310,286
State sources
Federal soutces 586,828 172,637 18,424,310 815519 7,882,581
Total revenues 586,828 . 172637 18,425,298 815519 8,192,867
EXPENDITURES (Al current):
Inshuction:
Salaries and benefits 238 583 10,471,487 8,040,618
Supplics 242,899 6,404 2,043,086 436,091 69,347
Other 53,927 1,649 885 72,828 122,092
Total instruction 535,409 6,408 14,164 458 508,919 8,232,057
Supporting services:
Salaries and benefits 427,178 150,167 4,567,723 306,516 167447
Supplies
Other 3,700 41,813
Total supporting services 427178 153,857 4,609,530 306,516 167,447
Non-instruction:
Community services:
Salaries and benefits 341,236
Supplies
Ciher
Total non-instruction - - - - 341,236
Capital Quilay:
Construction Cosls
Architect fees
Administrarive & Other
Total capital cutlay - - - - -
Debt Services:
Principal retirement
Interest and fiscal charges
Total debt services - - - - -
Total expenditures 962,587 160,275 18,773,994 815,435 8,740,740
EXCESS {PEFICIENCY)
OF REVENUES OVER .
{UNDER) EXPENDITURES 24,241 12,362 {348.6%6) 34 {54737
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Education FEMA

-2 -

FEMA - Drug Free After
for Economic Public Displaced Schools Schaol
Security Act Assistance Studenis and Title XIX Learning
Title 1 Grant Grant Communities  School Nurse Center
3 $ - L - s - ) - b -
240,574 87,7719
6,331,867 17,076,392 223,552 291,959 751,300 1,177,398
6,331,867 17,317,166 223,552 201,954 839,079 1,177,398
3,897,665 8,052 244,004
57,311 52,303 6,044 205 122 857
55%,898 (10,920) 13,498 51,265 316,409
4513 378 32,303 {10,920% 27,594 302,174 - 439,262
903,336 59,268 255,823 559,353
286,343 8,151
337,212 2,383,639 1,095,837 4,922
1,526,891 2,471,058 1,395,837 260,745 - 559,853
11,603,596
1,450,61}
I~ 13,054,207 - - - -
6,040,765 15,577,568 1,084,917 288,339 302,174 999,115
291,098 1,739,598 (861,363) 3,620 536,905 178,233
(Continued)



. JEFFERSON PARISH PUBLIC SCHOOL SYSTEM

NON-MAJOR GOVERNMENTAL FUNDS--SPECIAL REVENUE
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

FOR THE YEAR ENDED JUNE 30, 2010

REVENUES:

Local sources:
Tuition and other
Other

State sources

Federal smurees

Total revenues

EXPENDITURES (All current):
Instruction:
Salaries and bepefits

Supplies
Other

Total instruction
Supporting services:

Salanes and benefits
Supplies
Other

Total supporting services
Non-instruction:

Community services:
Salaries and benefits
Supplies
Other

Total non-instruction

Capital Cuelay:

Construction costs
Architect fees
Administrative & Cther

Tota! capital outlay

Debt Service:
Principal retirement
[nterest and Oscal charges
Total debt service

Total expendirares
EXCESS {DEFICIENCY} OF

REVENUES OVER (UNDER)
EXPENDITURES

QOther
Tuition Adult Community Federal State
Pres_chooi Education Education Pragrams Programs Tatsl
$203,726  § 123964  529923% § - $ 998250 5 4218336
680 14,708 1,624 10,793,048 11,451,687
171,955 11,937 5,174 260 5,358,152
844 684 373,155 6,057,017 61,409,395
204406 1,055,311 2,996,020 385,092 23,022 575 82,437,574
340,294 718,643 133,198 3,845,120 27,937,668
64,641 755,050 106,141 651,261 4614344
30,854 116,600 113,069 194,784 3,289,185
340,204 £14,138 871,650 352408 4,691,165 15 841,197
297 224,440 267,050 71,007 2,656,703 10,626,814
4,448 028 4,752,522
46,044 1,519 17,164,090 21,078,776
297 224,440 313,100 72,526 24 263,821 36,458,112
1,645,215 201,054 2,187,505
20,270 63,620 88,956
12,367 923,133 935,705
- - 1,678,052 - 1,192.878 3,212,166
28,312 11,631,908
1,450,611
- - 28,312 - - 13,082,519
B.664 8664
- - - - 3.664 8,664
340,591 1,038,578 1,681,114 424,934 30,161,528 £5,602,658
(136,18%) 16,733 104,906 (39,342) {7,138,953) (6,165,084)

{Continued)



JEFFERSON PARISH PUBLIC SCHOOL SYSTEM

NON-MAJOR GOVERNMENTAL FUNDS—SPECIAL REVENUE

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

FOR THE YEAR ENDED JUNE 30, 2010

Elementary
and Secondary
Education
Act of 12565
{Title 111y
OTHER FINANCING
SQURCES (USES):
Transfers in 3 -
Proceeds from Note Payable
Transfers out 17,879
Total other financing sources
(usos}—net _(7.879)
NET CHANGE IN FUND
BALANCES 8362
FUND BALANCES—
Beginning of vear _ .91,
FUND BALANCES—
End of year 3 _4452

Elementary
and Secondary

Education

Act of 1965

(title W)

(11,085)

1,277

62,630

3

53,907

-74 -

Individuals

with Disabilitles Temporary
Education Assistance
Act of 1990~ Vocational for Needy

PartB Education Families

) 42 § - by 1,173
(1,415.389) (232,657)
(1,415,347) (231,479
(1,764,043) 84 (779,352)
_{3,336,672) {1,200.383)
$(5,100,715) 3 84 §(1,979,735)

{Continucd)



JEFFERSON PARISH PUBLIC SCHOOL SYSTEM

NON-MA.JOR GOVERNMENTAL FUNDS—SPECIAL REVENUE
COMBINING STATENMENT OF REVENUES, EXAPENDITURES AND CHANGES IN FUND BALANCES
FOR THE YEAR ENDED JUNE 30, 2010

Education FEMA FEMA Drug Free
for Economic Publi¢ Displaced Schools
Security Act Assgistance Students and Title XIX
Title i Grant Grant Communities  School Nurse
OTHER FINANCING SOURCES
(USES): L
Transfers in : 5 - b - $ - 5 - $
Proceeds from financing arrangement ‘ ‘
Transfers out {174,303) (274.685) (5,724) (350,000}
‘Total other financing sources
(uses)}—net {174,303) (274,685} (5.724) (350,000
NET CHANGE IN FUND BALANCES 116,795 1,739,598 (1,136,050) (2,104} 186,905
FUND BALANCES—
Bcgjnning of}rear (40,'_379) 1,185,188 28,776' 251,377
FUND BALANCES—
End of year 3 75,218 § 1,739,508 $ 49,138 $ (30,880) $ 438,282

(Continued}
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JEFFERSON PARISH PUBLIC SCHOOL SYSTEM

NON-MAJOR GOVERNMENTAL FUNDS—SPECIAL REVENUE

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
FOR THE YEAR ENDED JUNE 30, 2010

After
School Other
Leaming Tultion Adult Community Federal State
Center Preschool Education Education Programs Programs Tatal
$ - $ - $ n s - £ 325 0§ 420,783 § 422322
7,913,790 7,213,790
(6,678) 1 (288,000) (2,825,706) (5,602,100)
{6,678} - - (288,000) 323 5,508 867 2,134,012
171,605 {136,185) 16,7332 (183,094) (39,517) (1,630,086} (3.431,072)
(210,121) (469,i29) 388295 1,712,662 {113,593) 2,927,946 1.126.935

§ (38516) S (605314) $405028 SE529568 S(S3110)  § 1207860  § (2,304,137)

{Concluded)
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JEFFERSON PARISH PUBLIC SCHOOL. SYSTEM

NON-MAJOR GOVERNMENTAL FUNDS—DEBT SERVICE

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
FOR THE YEAR ENDED JUNE 30, 2010

Ad Valorem  19541/2¢ 1954 112¢ 1980 1i4¢ 1880 114¢ _JPP3S BOND FEMA
Tax Bond Sales Tax  Sales Tax Sales Tax Sales Tax SINKING COL
Sinking  Bond Sinking Bond Reserve Sond Sinking Bond Reserva LCDA Lean QSCB Loan Tolat
REVENUES:
Local sources;
Sales and wse texes M - H - 5 - 5 - § - | 3 - 3 - } .
Entercst imcome 3 615 25281 3 20,806 413 7,699 56,100
Other 1561,144 2,551,144
Total revenues $73 615 25,281 323 20,356 413 7,699 2,25],144 2,507,244
EXPENDITURES:
Supporting services:
Salaries and benchts
Snppies
Diher 60 343 §,811 469200  § 476404
Total supporting
srvices _ & 343 6811 469200 476,414
Dot Service:
Principal retirecsent 1410000 6,500,009 : 5,276,738 24,500 14:211,538
Triterest angd fiscal 696,037 5.458,171 3,122,842 12,823 11,200,873
charges .
Total debi service 7,106,237 11,95%,171 11,399,580 37,678 25502416
Total expenditeres 2,106,037 11,959,171 " 11,399,580 £0 7971 6,351 468,200 25,978,830
EXCESS (DERICIENCY)
{QF REVENUJES
OVER {IPNDER)
EXPENDITURES (2,105,164)  {11,938.556) 25281 (11,399257) 20835 {17,558 338 5,031,944 123,371,536}
GTHER FIRNANCING
SOURCES (USES):
Transfers in 2,767,087 17,920,134 13,786,670 34,474,788
Traasfees out (21,000,050) (17,900,000) (38,000,000}
Bord Proveeds L 21,646,000 21,646,000
Total other financing ‘
sources (nses}—pet 2,757,987 17,020,131 3066 46,000 _(I7000000) (8,120,788
NET CHANGE IN '
PUND BALANCES §62,821 4,961,575 25281 2387413 8% (37,558 646,888 (14918056} (5,250,798}
FUND BALANCE— .
Beginning of year 3 626700 3.739.0%0 3100305 4003995 {6789 14,318,056 34,162,514
FUND BALANCE—
End of year $ 051556 3 %22!1,_:5'_-1:1 5581431 $ 5487508 Sﬁ]]_-tiﬂil S_Eﬁ_é_SJ) $ ] __545'338 ] - $ 28,901 T[4

.77-



JEFFERSON PARISH PUBLIC SCHOOL SYSTEM

SPECIAL REVENUE FUNDS

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES [N FUND BALANCES

BUDGET (NON-GAAP BUDGETARY BAS!S) AND ACTUAL—ADULT EDUCATION FUND

FOR THE YEAR ENDED JUNE 30, 2010

Variance
from Revised
Actual on Budget
Original Revised Budgetary Positive
Budget Budget Basis {Negative}
REVENUES: )
Federal sources $ 566,681 $ 550,398 $ 844,634 $ 254,286
State sources 388,944 171,955 171,955
Tuition and other 14,812 10,296 38,672 28,376
Total revenves 970,438 772,649 1,055311 282,662
EXPENDITURES:
Instruction 847,983 702,193 814,138 (111,945}
Supporting 122,455 70,456 224,440 (153,984)
Community serviccs
Total expenditures 570,438 772,649 1,038,578 (265,929)
EXCESS (DEFICIENCY) OF
REVENUES OVER (UNDER}
EXPENDITURES 16,733 (16,733)
FUND BALANCE—Beginning of year (24,483) 388,295 (412,778)
FUND BALANCE-—End of year 3 - 3 (24483) § 405,028 % (429,511)

- 78 -




JEFFERSON PARISH PUBLIC SCHOOL SYSTEM

SPECIAL REVENUE FUNDS
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

BUDGET (NON-GAAP BUDGETARY BASIS} AND ACTUAL—COMMUNITY
EDUCATION FUND

FOR THE YEAR ENDED JUNE 30, 2010

Variance
from Ravised
ActuA on Budget
Original Revised Budgeatary Positive
Budget Budget Bask {Negafive)
REVENUES:
Tuition and other £ 3,169,718 $2,943 342 2,996,020 § 52678
Total tevenues 3,169,718 2,943,342 2,996 020 52,678
EXPENDITURES:

Tnstruction 965,000 767,484 871,650 {104,16%)

Supporting 333,007 222 497 313,100 (90,603)

Non-instraction 2,108 247 1,979,738 1,678,052 201,686

Capitel cutlay 28312 (28,312

Total expenditures 3,400,954 2,969,719 2,891,114 78,605
EXCESS (DEFICIENCY)} OF

REVENUES OVER (UNLIER)

EXPENDITURES (237.236) (26,377 104906 {25,927}
Transfa In (Out) (288,000) (288,000)
NET CHANGE IN FUND BALANCE (237 .236) (26,377 (183094} (313,927}
FUND BALANCE —Beginning of year 182,561 249,295 1,712,662 1,463,367
FUND BALANCE—End of year $ (54675) § 222018 $£1,529,568 $1,149,440
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AGENCY FUNDS

Agency Fands are established to account for all monies held by the School System in an ageney capacity.

Disbursements are made only in accordance with the purpose for which assets are received. Activities
included within these funds are as follows:

School and Student Activity Funds

Used to account for revenues and expenditures for individual school purchases and stadent body
aclivities, including minor fund raising, ficld trips and special events.

School Picture Fund .
Used to account for security deposiis received from school photographers.

_80-



JEFFERSON PARISH PUBLIC SCHOOL SYSTEM

AGENCY FUNDS

COMBINING STATEMENT OF CHANGES IN ASSETS AND LIABILITIES—ALL AGENCY FUNDS
FOR THE YEAR ENDED JUNE 30, 2010

Balance Balance
June 30, June 30,
2009 Additicns Daductions 2010
SCHOQL AND STUDENT ACTIVITY FUNDS
ASSETS-—Cash and investments 56,354,740 317,486,541 §17,538,744 $6,302,537
LIABILITIES:
Due 1o student groups $3,877,897 $ 10,107,860 $10,287,979 33,697,778
Due to schools 2,475,300 7,373,725 7,244,494 2,604,531
Due to ofliers 1,543 4,956 6,271 228
TOTAL $6,354,740 £ 17,486,541 817,538,744 §_§?302,537
SCHOOL PICTURE FUND
ASSETF§—Cash and investrnents & 331981 b 5,021 $ - $ 43,212
LIABILITIES—Due to photographers $ 38191 b 7,021 3 2,000 $ 43,212
TOTALS—ALL AGENCY FUNDS
ASSETS-—Cush and investments $6,392,031 § 17,491,562 $17.538,744 $6,345,740
LIABILITIES: )
Due to smdent groups §3,877,897 £10,107,860 £10,287.979 $3,697,778
Due to schools 2,475,300 7,373,725 7,244 404 2,604,531
Due to others 1,543 4,956 6,271 228
Due to photographers 18,191 7,021 2,000 43,212
TOTAL £56,392,931 $ 17,493,562 £17,540,724 $6.345,74%
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OTHER SUPPLEMENTAL INFORMATION
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JEFFERSON PARISH PUBLIC SCHOOL SYSTEM

SCHEDULE OF COMPENSATION PAID TO SCHOOL BOARD MEMBERS
FOR THE YEAR ENDED JUNE 3G, 2610

Number

of Days
Board Member Sn:rved Compensation
Tudy Colgrn 365 $ 9,600
Cedric Floyd 365 9,600
Glenn Hayes 365 9,600
Gene Katsanis 365 10,200
Etta Licciardi 365 9,600
Martin Marino 365 10,200
Libby Morgan 365 9,600
Mark Morgan 365 9,600
Ray St. Pierre 365 __9.600
TOTAL $87,600

-83 -



STATISTICAL SECTION
(UNAUDITED)

This part of the Jefferson Parish Public School Systems’ cornprehensive annual financial report presents
detailed information as a context for understanding what the information in the financial statements, notes
disclosures, and required supplementary information says about the School System’s overall financial health,

Contents 7 Page

Financial Trends
These schedules contain trend information to help the reader understand how
the School System’s performance and well-being bave changed over time 85-88

Revenue Capacity .
These schedules contain information to help the reader assess the Schoo! Sysiem’s
most significant local revenue source, the property tax 89-94

Debt Capacity
These schedules present information to help the reader assess the affordability of the
School System’s ability to issue additional debt m the future 95-99

Demographics and Economic Information
These schedules offer demographic and economic indicators to help the reader
vnderstand the environment within which the School Systemn’s financial statements
take place 100-101

Operating Information
These schedules contain service and infrastructure data to help the reader understand
how the information in the School System’s financial report relates to the services
the School System provides and the activities it performs 102-110

Sources: Unless otherwise noted, the information in these schedules is derived from the comprehensive annual
financial report (CAFR) for the relevant years.
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JEFFERSON PARISH PUBLIC SCHOOL SYSTEM | TABLE 2

CHANGES IN NET ASSETS
LAST SIX FISCAL YEARS
(accrual basis of accounting)
2010 2009 2008 2007 2006 2005
Expenses
Governmenta) actvities:
Instruction:
Regular programs $ 175,926,390  S1TL,117,833  $163055044 S 144830650 S 135267570 S 133,719,096
Special programs 120,039,070 121,974,741 129,897,177 110,677,795 95,173,411 105,806,109
Vocationel progrms 16,264,388 16,360,839 18,915,982 13,266,313 12,741,172 11,712,865
All other programs 8,362,399 9,244,530 4,688,109 7,289,001 6,542,581 6,702,742
Support servioes:
Stadent sesvices 54,253,828 61,903,396 46,395.959 40,096,679 56,952.047 30,993,517
testuctional staff support 12,051,725 11,066,093 9136410 7,565,950 6,975,762 6,399,284
General administration 32,398,583 35571063 30,174,194 33,959,959 25,160,376 22,006,686
Schoal administration 32,923,814 32,761,186 31,813,696 27,565,151 23,644 908 23,290,537
Busimess services 13,638,220 16,139,592 4,687,121 4,298,701 3,329,760 3,120,348
Operations waintenance services 34334610 44 984,499 43 191 739 33452615 25095 245 25226363
Pupil transportation services 17,864,194 18,230,936 18,972,660 15,226,223 14,854 271 15,526,724
Central activity services 10,808,008 9,260,477 7,101,546 7,558,766 2,776,225 3,031,972

Interest on loug-term debt 7.055,542 8,387,843 8,006,629 6,294,600 8,178,983 8,205,027

Community Servicas 3,892.422 6452413 5.776.262 3,546,081 4,013,135 4,750,557
Total governmental activities 539,863,493 363455441 522,712,528 455,628,454 420,342 755 400,493,827
Business-type acrivities—

School Lxmeh 21,195 534 22,505,329 21,256,734 19,154,971 15,738,660 15924 850
Total primary govermment 5 561,059,027 3 585,860,770 $ 543,969,262 5 474,753,455 5 436,481 415 $419,418,677
Prygrem Revenucs
Governmental activities:

Charges for servises:

Regular programs b4 95742 % 256,367 H 349,500 H 422,881 § 197,050 § 387,137
Special proprams 4,218,336 4,560,794 4,399,535 3,917,799 3,216,506 3,754,010

Cperating grants and contributions 118,275,699 104,982,110 124,835,262 91.244.113 176,899,230 68.496,399
Total governmental activitics

PTOETAIN reveImes 122,582,777 109,799,271 129,584,297 95,584,793 180,513,246 72,637,546
Business-type activities - School Dunch

Charges for services 2,083,230 1,971,854 2,033,008 1,934,001 1,483,211 2,389,096

Operating pranis and contributions 16,567,500 14,963 363 12,147,127 14,622,014 11,035,855 16563707
Total business-type activities

PrORAM REVETNCS 8,650,730 16,935,117 16,182,135 16,566,015 12519066 18,952,803
Total prirsary govemnment .

PROETAM FCVEOues § 141,240.507 3 126,734,388 3 143,766,432 $ 112,150,808 3193032312 $ 91,590,34%
Net (Expense)Revenue
Governmental activities S(417,273,756)  $(453.656,170)  3(393,128,231)  K360,043,601)  H240,229,50%)  $(327,856281)
Business-type activities -

Schoo] Luach {2,544 804y (54702123 (5074 598) -(2,588.956) (3219594} 275853
Total primary government

nct cxpense 3(419,818,520)  §{459,126,382) 3(398.202,829)  B(362,631647)  H243,449,103)  $(327,828,328)

{Coutinued})
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TABLE 2

JEFFERSON PARISH PUBLIC SCHOOL SYSTEM
CHANGES IN NET ASSETS
LAST SiX FISCAL YEARS
{accrual basis of accounting)
20140 2083 2008 2007 2006 2005
General Revenues and Other
Changes in Net Asset
Goveramental activities:
Taxes:
Property taxes, Jevied for
generl purposes § 72,861,837 $ 70,000,574 § 57,838,539 $ 52708811 £ 49,476,120 S 54025978
Sales and use taxes, levied for
peaerl purposes 135,556,431 144,625,132 155,271,710 157,868,710 155,287253 128,511,531
Sales and wse 1azes, levied for
publie iroprovement 3,000,000 3,000,000 3,000,000 6,000,000 5,000,000 4,000,000
Sales and usc laxes, levied for .
debt service 22,775,696 23,932,453 28,113,031 31,888,918 28,538,123 23,536,268

State revenue sharing 2,284,598 2,316,289 2,240,343 2232428 2228 852 2,223 632
Grants and contributions ot

restricted to specific puposes: . :

Mininwm foumdation program 152,900,502 145,094,525 135,318,191 138,917,560 135,882,684 141,507,769
Inzerest and investment eamings 209419 1,708,426 9,010,649 14,255,052 6,225,123 3,057,139
Miscellaneous 21,758,234 14,643,514 (439,102) (83,521) (90,553) (107,242)
Traasfers 2,155 472) (1,055,532} 5342760 (3,884.759) (121 (773.685)

Total generl revenucs 409,191,245 405,365,381 356,216,121 399,807,099 381,931,092 156,381,290
Business type Activities - School Lunch:
Loss on disposal of asset {9,033) (3023 (9,936)
Transfers S 2155472 $ 3,134,157 2,773,364 3,884,759 1.216,560 173,585
Total gezeral rwvenucs 2155472 3.134,157 2.764.331 3884457 1,206,624 171,685
Total primary government $411,346,717 $408.499,538 3398,580,452 $403,781,556 $383,137,666 5357155075
Change in Net Assets
Governmental Activides S (B,082471} 5 (48,200.789) 5 2.087,890 $ 39,853,402 $141,701,533 5 28,525,109
Busimess type Activitios __ (389,332) 336,055 _ (2310267} _ 1295501 (2012.570) 801,638
Total primary government b 58,47118031 § (50625844 8 777,623 3 41,148,509 $132,688.563 $ 29,326,747

Note: The provisions of GASB Stmiement Mo. 34 were not adopred until fiscal year 2002, and thus informarion incinded in this schadule

18 available for fiscal veors since implementation,

-87-
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JEFFERSON PARISH PUBLIC SCHOOL SYSTEM

TABLE 4
CHANGES TN FUND BALANCES, GOVERNMENTAL FUNOS
LAST NINE FISCAL YEARS
{modifted aecrual basis of accounting}
o01e 2009 2008 2007 2006 2005 2004 2003 2002
REVENUES:
Laocal sommeex:
Propaty texcs 5 M%613% $ 10,000.574  $5738,539 3 S0, 708R0 3 45476,5200 3 54025978 5 45616733 3 27149912 $23,376,158
Sales and uce taves 161,332,127 ¥71,357,583 1B5,344,740 195,757,628 183,823,376 156,047,799 150,538,2)3 146,097,664 146,305,236
Tuition and ether 4,314,078 4,817,161 4,745,035 4,340,680 3,613,356 4,141 47 5,839,032 7,484,268 6,083,758
Interest income 208417 1,705,426 9,010,699 14,239,052 5,825,123 3,057,139 1,471,740 1,945,935 1,325,398
Other 21,;71.404 15,574,674 24,103,939 10,788,570 4,449,913 6,125,767 4,486,641 3,366,150 2,703,553
State Sourees 162,383,592 162,047,357 156,679,797 149,259,611 150,657,034 154,682,354 155,126,630 146,928,941 140,404,52]
Federal soprees 35,405,515 75,873,620 12,715,481 72,468,621 129,903,879 51,819,679 42,739,685 41,967,839 3%,034,62}
Toral revaques 512,178,260 S01.5719,197 511.542,180 459,582.973 563,751,401 419,899,863 406,318 656 34,330,719 356,733,755
EXPEMDITURES;
Ipstustion 104,626,051 303,135,118 196,668,913 161,004,739 133,814,118 254,504,405 115,819,655 216,795,492 112,829,709
Supporting services 209,626,133 22),412,231 188,423,113 166,697,127 156,631,046 129,170,601 116,314,650 110,652,773 108,733,056
Nom-insruction 3,392,593 6,451,618 5,776,260 3,546,582 4,012,503 4,750,357 4,201,540 4,814,737 4,435,343
Capila) ety 40,104,843 33,R49,409 32073 18,796,517 6,272,334 11,708,173 18,776,670 12,486,115 7,643,537
Debl seryice:
Principal retlrement 14,211,533 1,120,621 2.287317 20,619,809 15,474,634 15,435,388 14,931,769 14,468,019 14,287,473
Interest and fiscal chatges 11,299,542 10,269,441 9,622,406 8,812,431 12,208 983 12,288,995 12,759,543 13,143,912 12,587,023
Advance refunding escrow 5,718,509
Refunding bond i 533,285
Tonf expenditnres 583,761,104 586,238,438 534,849,938 479,477,205 433,714,014 414,199,914 392,423.827 372,421,048 358,616,152
EXCESS (DEFICIENCY) .
QF REVENUES
QVER (UNDER)}
EXPENDI[TURES {1,552,844) (B4,658,541) (33,307,308) 20,105,768 130,037,387 (4,300,051) 14,354,829 2,509,671 (1,882,397)
OFHER FINANCING
SOURCES (USES):
Tramfers in 80,980,104 79,714,110 62,098,525 48,228,495 115,242,567 33,445,595 15,325,596 4,554,214 23,237,568
Teanshers ot (93,135,575) (80,760,641} {36,755,765) (2013254 (116,559,127) (34,220.280) (16,099,530} {5.462,889) (23,806,253)
Teansfers to component unil {658.750) (550,000) (550,000
Paymen to refurdzd bond
©SCIYY agent (28,881,001) (51,830,000)
Debt procecds 29,559,750 14,873,220 59,060,000 21,000,600 12,000,000 64,786,185 1,000,000 85,055,000
Total vider fnuncing
sources (uses)}—oel 27404318 13,817,689 55,342 760 1K.J15 241 15,783 440 35,131,500 [391,684) {1,113,6K3) 32106315
NET CHANGE ™N FUND
BALANCES § Mdlﬂy)ﬁg SS?BIEW")S'.‘.) '$220%4012 S 3r211.000 3145820817 s !01811 443 $ !4,005.!45 $ 1319098 51302731013
Debt servics us a pereentege
of non-copitel expanditares +.69% 1.89% 6.10% 6.56% 657% 6.97% 1.68% 7.59% ROl%
Mote: The provisiops ¢f GASH Statement Ne. 33 wers not edopted vaotil fiseal yeer 2002, aod thus iaft included in this d
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JEFFERSON PARISH PUBLIC SCHOOL SYSTEM TABLE 6

DIRECT AND GVERLAPPING PROPERTY TAX RATES
LAST TEN FISCAL YEARS (UNAUDITED)

Jefferson Parish Public School System Overlapping Ra.tes-
Special Debt.

Gereral Revenue Bervice Tolal Jefferson Parish

Fiscal Year Fund Funds Funds Service Parish Other
2001 0.15 0.38 0.28 1.31 0.97 0.63
2002 0.13 110 0.21 144 0.89 0.70
2003 ' 0.14 1.09 0.21 1.44 0.8 0.7
2004 0.14 1.19 0.18 1.42 1.01 071
2005 0.14 0.11 0.18 0.43 1.68 0.72
2006 0.13 1.02 0.18 1.33 1.73 0.74
2007 0.12 1.02 0.28 143 173 0.74
2008 0.13 1.02 0.00 1.15 1.74 0.75
2009 0.13 1.05 0.00 L.I§ 1.78 .77
2010 0.11 1.20 0.00 131 1.85 Q.80

Source: Jefferson Parish, Louisiana December 31, 2009 CAFR.
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JEFFERSCOHN PARISH PUBLIC SCHOOL SYSTEM TABLET
PRINCIPAL TAXPAYERS (UNALDITED)
21010 2009
Percent of — Percent of
Total Total
Assessed Assessed Asseased Assessed
Name of Taxpayer Valuation Rank Valuation Valuation Rank Valuation
Entergy Services Inc. $ ALYSD 1 b7 % $ 55296 1,78 %
BeilSouth 53,730 2 6.93 35,929 1,08
Causeway Asspciates 30,183 3 0.83 19,983 D.60
Wal-Mart Stores East 27,550 4 0.76
Atmos Energy Louisiana 15,832 5 0.47 15,221 0.46
Capital Goe 15,465 -1 043 21.47¢ 0.64
Avondale Shimyards, Ine 14,130 7 0.39 15,560 0.47
Cox Comupunicatigms Inc. 13,897 g .38 14,426 043
Covtee Industries LLC 11,168 9 034
Evonik Cvro LLC 9,060 10 025
Regions Back 16,772 0.50
Whitney National Bank 15,669 0.47
JP Murgan Chase Bank _ 12977 .39
233,965 £.46 % 5 1?.?13'.]4 §.82 %

Squrce; Jetfzrroo Parish Assessor's Office.
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JEFFERSON PARISH PUBLIC SCHOOL 5YSTEM

TABLE S
PROPERTY TAX LEVIES AND COLLECTIONS
LAST TEN FISCAL YEARS (UNAUDITED}
Collected within the Fiscal Year of
the Levy Teotal Collections to Daie
Fiscal Year Taxcs Levied Collections in
Ended for the Fiscal Percentage Suhsequent Percentage
June 30 Year Amount of Lovy Years Amount of Levy
pain} S 22579160 $ 21,300,482 94,34 3 231,491 21,531,973 94,86
2002 13,554,730 22,317,035 9475 181,828 22,498 861 95.52
2003 37,561,570 25,803,168 93.62 376,514 26,179,682 94.99
2004 £7,208,280 44,102,315 93.42 497272 44,599,587 94,47
2005 55,588,913 51,618,591 02.86 383,884 52,002,475 24,00
2005 52,50),696 46,820,372 #9.04 361, 666 47,191,038 §0.73
2007 33,363.292 48,796,239 vh.44 1,523,506 §0,313,746 94,30
2003 59,583,038 34,535,210 91.53 800,349 55.336,059 92.87
2009 73,275,057 59,282,527 94.55 718,47 70,000,574 95.53
2018 74,408,609 70,540,703 94 .53 2,521,133 72,861,837 97.92

Soree: Jeffersom Parish Shotiff's Office, Propsrty Tax Beconciliation Report,

-03 0



|¢nm..

‘1ot mussassE 21y Jo uone ndedal puels ‘TUeISino] ‘YSUe] UORIDLDL @2INDg

%L9G 0E6'STOOSTLE 96°¢ 76090 IBY'Z 10Z°L78'99L  TOL'LPO'SYL ISCOTI'P0L  OFESE9'8LE'Z 010z
%8R9'8 230°86L 1€8'9¢ £LE 1T5°L8E'861°C OrI'esi'TLe OZ1B0'6SE PESTCIT'IND LEFSIL'TRLT 6007
%P8 LTF 259068708 ¥9E OTL'SPL'O09T  OVOPET6EL  OLY'SIE'ISE IPS'PTT R STO'08Y'S0SZ 8007
%8TY So.s.mi_,ﬁ 08'E RCT'CCT'GTE'T CEUNZY'PPL  060'619'SSI PER'0Z6'1T9 PEE'SET06T'T L00Z
%ST8 091°08LTIL LT 08't TSE'CEE'L82T 081°[2I'EbL 0L6'SPY LS 8£5°€80°0T9 P86'726'25TY 900z
%1T8 9P 606 TS 6L €87 076'88€°924'L 01£°65£°€8L 006'PZ0'SST a5 1BPTTI9 FLE'SLBERYT £00T
%E0'8 LYE'OT6'066'ST blE LTL'6S1'L80T OBLTOT 19L 0T 68051 LG9'816'068 0sC'3Ps001L ro0z
b6 L LisoIT'est'se bo'E £60'619'066'1 00Z'0LY'LEL T OPT'B6E'VS] 9bE'009°19¢ LOT'S8FLEDT £002
%LE'L 968°S 11TV P £0°E 99E'116'576'1 09Z'619°15L 016108251 661°CST'RES LTCELETRE™T - To0T
%2Rl 966'CIT'RTRET § 96T 166°E86'698° 1§ DIB'FEL'GYL § O¥0'LE9'0ST § H#9IT1B8'IpS § L6CTPIYTEIS' § 1002
oN[EA [ENOV IO BN|BA B)OEXE]  BjEY XBY anjea dwaxgy suopeiodion Aladaid a1e)sq jeay 0c suny
ofrjuedied e se emny pang passassy peBEISSWOH 82fpueg 2Hgng [BUOSIdA pepuy
anBp PASSISSY pajeunisy HaLTR s|gqexe] |[eyol s30T Jea) |22sid

{aaLIGNYNN) SUYIA TvISId NIL 1S
ALH3dOYd 3N18YXYL 40 3NTYA IWNLOY GALVINILSS ONV 3NTVA 0385358V

6 374v.L W3ALSAS TOOHOS JIMaNnd HSIHVYd NOS¥3d43r



JEFFERSON PARISH PUBLIC SCHOOL SYSTEM

RATIOS OF OUTSTANDING DEBT BY TYPE

LAST NINE FISCAL YEARS (LUNAUDITED)
{Doliars In Thousands, Except Per Capita)

Fiscal
Year

2002
2003
2004
2005
2006
2007
2008
2009
2010

Mote: The provisions of GASB Statement No. 34 were not adopted until fiscal year 2002, and thus

Ad Valorem Sales Tax LCDA
Tax Bonds

$15,685
13,370
10,945
8.400
5,730
2,935

14,888
15,146

Bonds

$178,517
162,894
147,015
161,199
143,375
144,543
172,699
158,168
143,593

Loan

3 -

990
970
250
029
905

582

857

FEMA

Loan

17,000
17,000
17,000
17,000

Note

Payable Government

7,914

Total
Primary

$ 19420
176,264
158,950
170,569
167,055
165,407
100,604
190,938
187,510

information included in this schedule is available for fiscal years since implermentation.

-05 .

TABLE 10
Percentage
of Personal Per

Income Capita
1.82% 533
1.46% 441
1.14% 348
1.16% 373
1.13% 364
1.18% 374
1.23% 443
1.03% 431
1.03% 422
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TABLE 13

JEFFERSON PARISH PUBLIC SCHOOL SYSTEM
COMPUTATION OF DIRECT AND OVERLAPPING DEBT (1)
JUNE 30, 2010 (UNAUDITED)
Percentage
Net Applicable to System
Bonded Debt the System Share of Debt

Parish of Jefferson: (1) '

Consol. Playground Dist. #2, Sub. #1 § 7,065,000 100 % $ 7,065,000

Fire Protection District No. 7 3.540.000 100 3,540,000
Total Overlapping Parish Debt 10,605,000 10,605,000
Jefferson Parish Public School

System direct debt 165,239,000 100 165,239 000
Total direct and overlapping debt $ 175,844,000 $ 175,844,000

(1) Data for taxing entities other than Jefferson Parish Public School System were supplied by

the respective taxing authority

-9%.
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JEFFERSON PARISH PUBLIC SCHOOL SYSTEM TABLE 15

DEMOGRAPHIC STATISTICS
LAST TEN FISCAL YEARS (UNAUDITED)

Personal Per
Income Capita School Unemployment
Year Population (thousands of dollars)  Personal Income Enroliment Rate
2001 455 466 ¥ 12,616,485 $ 27,180 : 76,792 39
2002 453,116 13,372,891 29,613 77,724 4.6
2003 455,927 13,582,857 30,130 77,084 4.6
2004 456,779 13,777,746 30,584 77,164 49
2005 457,059 14,545 841 312,239 16,429 41
2006 458,029 10,841,515 . 24,047 76,278 5.4
2007 441,741 16,282,893 38,565 64,797 4.4
2008 425,954 18,498,697 42,010 63,950 3.7
2009 433,483 18,498,697 &) 42,010 (D 65,860 4.8
2010 444 (49 18,269,996 41,088 63,173 6.5

'(1) Information was not available at time of preparation, previous year information utilized for comparison.

Source: Jefferson Parish, Lovisiana December 31, 2009 CAFR.
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JEFFERSON PARISH PUBLIC SCHOOL SYSTEM TABLE 17

SCHOOL BUILDING INFORMATION
LAST SIX FISCAL YEARS (UNAUDITED)

2010 2009 2008 2007 2008 2005

Airjine Park (year built) 1955

Square Fect 457177 45777 45,477 45477 45,447 45,447

Capacity (students) 780 808 70 870 870 870

Envoliment ] 281 316 343 377 313 360
Ames 1926

Square Feet 31,023 31,023 31,023 31,023 31,023 31,023

Capacity (students) 572 702 . 600 600 600 600

Enrollment 174 264 N8 154 333 364
Bissonet Plaza 1959

Square Feet 45216 46215 46216 46216 46,216 46216

Capacity {students) 988 088 1140 1140 1140 1140

Enrollment 542 512 592 568 517 659
Bridge City 1950

Squere Feet , 40,418 40418 40,418 10,418 40,418 40418

Capacity (students) 810 936 500 900 200 400

Exnrollment 450 384 372 380 344 431
Bridgedale 1964

Square Feet 32,739 32,739 32739 32,739 32,739 32,739

Capacity (studenrs) a24 676 750 780 %0 T80

Enroliment 446 445 363 339 307 3388
Clancy 1956

Square Feut 52,000 40,345 40,345 40,345 40,343 40,345

Capacity {students) 754 832 930 930 934 930

Enroltment . 454 416 293 343 309 441
George Cox 1950

Square Feet 39,836 39,856 39,856 318,856 39,856 39,836

Capacity (students) 372 624 §30 930 910 930

Enrollment 4235 395 347 343 490 472
Deckbar (site) 1927

Square Feet 28,207 28,207 25207 25207 23207 25,207

Capacity (students) 825 550 480 480 480 480

Enroflment 02 - 341 29 62 59 68
Dolhonde 1926

Square Feet - 43,000 39,389 39,389 35389 39,389 39,339

Capacity (students) 576 660 660 660 660 660

Enrollment 400 346 523 485 535 541
Euast Jefferson 1953

Sguare Feet 178,012 178,912 167,912 167,912 167,912 167912

Capecity (students) 2079 2220 220 2220 2,220 2,720

Enroliment 1058 376 843 881 916 1,095
Riviers 1960

Squere Feet 43995 45993 435,993 43,993 45,9%3 45,593

Capacity (students) 676 728 660 660 660 660

Enrollment . 422 346 312 266 264 343
Ellis 1951

Square Feet 50,809 50,809 50,809 50,805 50,809 50,809

Capacity (stadents) 780 858 9304 930 030 930

Enroliment 543 402 540 465 434 528
Fisher 1940

Square Feet 41,254 41,254 41,254 41,254 . 41254 41,254

Capacity (students) 1023 900 900 900 900 900

Enc¢llment 421 541 570 554 525 548

- 102 -



JEFFERSON PARISH PUBLIC SCHOOL SYSTEM

-103 -

TABLE 17
. SCHOOL BUILDING INFORMATION
LAST SIX FISCAL YEARS (UNAUDITED)
2010 2009 2008 2007 2006 2005

Grand Isle 1940

Square Feet 48,371 4837 48,371 48,371 48371 48,371

Copagity (smdeqts) 668 600 600 600 400 600

Errollment 146 140 146 146 148 216
Green Park . 1957

Square Feet 46,604 46,604 46,604 46,604 45,604 46,604

Capacity (stadents) 834 962 990 990 90 990

Enrolliment 544 441 431 419 424 442
Gretna #2 ‘ 1923

Square Feet 14,319 14,819 14819 14,819 14,819 14,819

Capacity (students) 364 442 360 360 360 360

Enroflment 353 - 315 319 310 151 181
Gremna Middle 1954

Square Feet 110,000 110,000 110,000 110,000 110,000 110,000

Capzcity {students) 1452 1,260 1,260 1,260 1,260

Enrollment 675 681 007 868 791 946
Gremna Park 1965

Square Feet 47,769 47,769 47,759 47,769 47,769 47,760

Capacity (students) 832 1,014 LI70 1170 1,170 1,170

Enroflment 587 623 576 419 515 664
Hurahan 1926

Square Feet ] 41,831 41,831 41,831 41,831 41,831 41,831

Capacity (smdents) 806 938 SO0 LI 900 900

Enrollment 568 446 493 533 478 §23
Rarris Middle 1960

Square Feet 107,635 107,635 167,635 107,635 107,635 107,635

Capacity (studcnts) 1683 1,045 1,620 1,620 1,620 1,620

Enrollment 766 739 T14 700 627 661
Hart 1930

Square Feet 22,995 22,995 22,995 22,995 22,995 22,905

Capucity (students) - 520 404 600 600 600 600

Enrollment 311 367 330 290 237 159
Harvey K [928

Squase Feet 14,718 147,18 14,718 14,718 14,718 14,218

Capacity (studenis) 208 132 210 210 210 210

Enrollment 94 109 129 115 120 138
Hazel Park 1957

Sguare Fect 39,389 39,389 32,389 39.389 39,389 39,389

Capacity (students) 962 610 1,140 1,140 1,140 1140

Enroltment 342 338 it 283 289 364
Homedale 1983

Sguare Feat 24,943 24,943 24,943 24,943 24,543 24,943

Cuopacity {stodents) 364 443 510 510 510 510

Enralloaent 232 213 308 288 231 278



JEFFERSON PARISH PUBLIC SCHOOL SYSTEM TABLE 17

SCHOOL BUILDING INFORMATION .
LAST SiX FISCAL YEARS (UNAUDITED)

2010 2009 2008 2007 20086 2005

Tefferson Elem ' 1970

Square Feet 47,457 47,457 47457 47,457 47457 47,457

Capacity (students) 624 624 630 630 630 630

Enrollment 334 380 390 399 453 432
Riverdale Middle 1961

Square Feet 18,740 108,740 108,740 108,740 108,740 108,740

Capacity (students) 13533 937 1,250 1,250 1,250 1,250
" Enrollment 77 553 598 595 635 552
Bunche . 1960 ‘

Square Feet 39,992 39,992 19,992 39,992 39,992 39,992

Capacity (students) 024 510 510 510 510 510

Ersollment 147 135 112 117 261 491
Live Oak 186D

Square Feet 32,258 32,258 22358 32,258 32,258 32,258

Capacity {students} 676 M 660 - 660 660 660

Enrollment 309 309 319 302 i 324
Marrero Middie 1940

Square Feet 107,018 107,018 107,018 107,018 107,018 107,018

Capacity (shudents) 1386 976 1,230 1,230 1,230 1,250

Enrollment 620 604 611 628 558 935
McDonogh 26 ) 1967

Square Feet 45,906 45,906 43,906 45,906 45,906 45,906

Capacity (students) 702 624 720 720 720 720

Enroliment 301 333 346 396 317 271
Metairie Grarmmar 1924

Squarg Feat 27,186 27,1856 27,186 27,186 27,186 27,186

Capacity (students) 494 494 510 510 510 510

Enrollment 454 399 373 366 399 339
Haynes . 1924

Square Feet 83,972 §3,972 83,972 %3,972 83,972 83,972

Capacity {students) 1353 1245 1,290 1,290 1,290 1,290

Enroliment 711 572 494 375 233 470
Pitre 1960

Square Feer 57,580 57,580 37,580 57,580 57,580 57,580

Capacity (students) - 936 962 1,170 1,170 1,170 1,170

Enrollinent 537 532 479 458 417 338
Riverdale High 1961

Square Feet 161,084 161,084 161,084 161,084 161,084 161,084

Capacity (stodents) 2211 3.720 3,720 37120 3,720 3,720

Enrollment 735 717 797 700 937 1,080
Waggaman 1912

Square Feet 13,476 13,475 13,476 13,476 13,476 13,476

Capacity (students) 210 330 330 330 330 330

Ernroliment iz 33 14 58 48 %0

- 104 -



JEFFERSON PARISH PUBLIC SCHOOL‘ SYSTEM TABLE 17

SCHOOL BUILDING INFORMATICN
LAST SIX FISCAL YEARS (UNAUDITED)

2010 2009 2008 2007 2006 2005

Well 1939

Square Fest 51,889 . 51,889 51,889 51,889 51,889 51,889

Capacity (students) 858 858 1,110 1,110 1110 1,110

Enrollment : 486 557 580 412 301 571
Magpiore ' 1956

Square Feet 49,863 49,863 49,863 49,863 49,853 49,863

Capacity (students) 832 884 1,110 1,010 1,110 1,110

Ensollment 420 476 416 412 344 560
West Jefferson 1953

3quare Feet 126,399 182,005 132,099 182,009 182,089 182,099

Capacity {srudents) 2673 : 2,160 2,160 2,160 2,160 2,160

Enrcilment 1263 1365 1371 1,300 1,443 1,971
Weslwego 1940

Square Feet 36,314 36,314 36,314 36314 36314 36314

Capacity (stzdents) 806 676 20 20 720 720

Enroliment 421 473 404 235 238 294
Terrylown 1963

Syuare Feet 17,981 37,981 37,891 37,891 37.891 37,891

Capacity (studeats) 676 990 990 990 990 990

Enroiiment 556 500 483 424 360 545
Greenlawn . 1963

Square Fect 43,743 43,743 43.743 43,743 43,743 43,743

Capacity (students) 832 806 9%0 . 990 90 990

Enrollment 393 353 270 297 237 394
Adams 1967

Squars Feet 71,108 71,108 71,108 71,108 71,108 71,108

Capacily (students) 1254 992 1,250 1,230 1.230 1,230

Enrollment 323 gl4 696 642 352 8§22
Strehle 1967

Square Feet 62,808 62,808 - 62,808 62,808 62,208 62,808

Capacity (students) 832 884 290 990 990 990

Enrollment 494 637 420 422 385 415
Hearst 1966

Square Feet 34,708 54,700 54,700 54,700 54,700 54,700

Capacity (students) 1014 L,o14 1,080 1,080 1,080 1,080
- Enrollment 586 187 622 562 309 570
Kelier 19648

Square Feet 43245 43,249 46,349 46,349 46,349 46,349

Capacity (students) 780 858 1,080 . 1,080 1,080 1,640

Emrcllment 404 276 a4 355 341 455
Matas 1966

Square Feet 74,866 74 366 74,866 74,866 74,586 74,886

Capacity (students) 1144 910 1,260 1,260 1,260 1,260

Enroflment 481 370 302 333 366 395
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SCHOOL BUILDING INFORMATION
LAST SIX FISCAL YEARS {UNAUDITED)

TABLE 17

2010 2009 2008 2007

Ebret

Square Feet 275,136 215,136 275,136 275,136

Capacity (studeats) 3630 3516 3516 3510

Earoliment 1662 1,854 1,824 1,916
Higgins

Squere Feet 156,324 156,324 156,324 156,324

Capacity (students) 2442 - 2,640 2,640 2,640

Enrollment 1515 1,519 1,464 1,446
Grace King ’

Square Fect 156,324 156,324 156,324 156,324

Capacity (studenis) 2475 2,080 2,070 2,070

Enroliment 1196 1,208 1313 1,403
Ford

Square Feet 80.863 30,683 80,683 80,633

Capacity (students) 1320 978 1,380 1,380

Enrollment 549 638 631 . 398
Ellender .

Square Feet 89 561 99,561 99 361 99,561

Cazpacity {students) [294 1,228 1,470 1.47¢

Enroliment 760 743 737 e
Marrero Academy :

Square Feet 34,762 34,762 34,762 T 34,762

Capacity (students) 780 572 1,260 1,260

Enrollment 342 219 135 406
Rilligux

Square Foet : 48 448 43,448 48,448 48 448

Capacity (stedents) 154 853 1,020 1,020

EBurollment. 219 269 359 347
Liviudais ]

Square Feet 83,177 83,177 83,177 83,177

Capacity {students) 1452 1273 1,350 1,350

Enroliment 579 648 554 553
Helen Cox

Square Feet 88,188 88,188 88,158 88,188

Capacily {studeats) 1518 1,380 1,380 1,380

Enroliment 971 926 855 834
John Martyn

Square Feet 49,987 49,987 49,987 49,987

Capacity (studznts) 230 £00 600 600

Enroflment 44 47 No enrullment
Salis

Suynare Feel 55,000 55,000 55,000 53,000

Capacity (students) 806 962 1,050 1,050

Enroliment 693 706 703 716
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2606
1972
275,136
3510
2,096
1968
156,324
2.640
1,484
1968
156,324
2,070
1,296
1970
80,683
1,380
650
1973
99,361
1,470
734
1967
34,762
1,260
376
1570
48,4438
1,020
309
1968
83,177
1,350
700
1967
88,158
1,380
303
1939
489 897
600
No earollment
1984

55,000
1,050
719

2005

275,136
3510
2704

156,324
2,640
1,966

156,324
2,070
1,593

80,683 ;
1,380 ;
695

99,561
1,470
1,013

34,762
1,260
520

48,448
1,020
336

83,177
1,350
911

88,188
1,380
1,034

49,897
500
No enrollment

55,000
1,050
895
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SCHOOL BUILDING INFORMATION
LAST SIX FISCAL YEARS {UNAUDITEBD)
2010 2009 2008 2007 2006 2005

Woodmere 1934

Square Feet 535,000 55,000 55,000 55,000 55,000 55,000

Capacity (students) 832 1,040 1,260 1,260 1,260 1,260

Enrollment 507 548 635 640 609 799
Janet 1983

Square Feet 55,000 55,000 55,000 55,000 55,000 55,000

Capacity (students) 805 410 950 960 960 960

Enrollment 661 635 557 606 574 748
Butler 1967

Square Feet 62,555 62,555 62,555 62555 62,355 62,555

Capatity (studeats) 754 962 96D 960 960 960

Ensoltment 485 573 617 533 455 532
Cherboanier 1986

Square Feat 55,000 55,000 55,000 55,000 55,000 35,000

Capaeity {students) 8B4 8312 %0 290 990 950

Enrollment 317 357 385 371 393 432
Boudreaux 1987

Square Feet 55,000 55,000 55,000 55,000 35,000 53,000

Cepacity (stadents) 806 952 960 260 960 960

Enrollinent 754 653 376 553 476 756
Roosevelt 1976

Squarc Fect 96,750 96,750 96,750 96,750 46,750 96,750

Capacity (students) 1485 746 1,200 1,200 1,200 1,200

Enraliment 627 669 20 477 467 687
Alexander 1970

Square Foct 61,464 61,404 61,464 61464 61,464 61,464

Capacity {students) 780 858 900 200 400 900

Enrclimeni 637 £53 550 374 494 612
Chatcau 1985

Square Feet 55,000 55,000 55,000 55,000 55,000 55,000

Capecity (students) 858 983 Lb20 1,020 1,020 1,020

Enrcllment 580 584 623 545 524 696
Pittman 1977

Squnare Feel 62,298 62,298 62,208 62,298 52,298 62,294

Capatity (students) 858 804 1,050 LO5G 1,050 1,050

Enrolbment 559 576 607 589 592 594
Truman 1987

Square Feet 125,000 125,000 123,000 125,000 125,000 125,000

Cepacity (students) 1914 1,411 1,300 1,800 1,800 1,800

Enrollment 543 683 859 943 846 940
Audubor 1979

Square Feet 50,000 50,000 50,000 50,000 50,000 50,000

Capacity (students) 884 933 1.05¢ 1,050 1,050 1,050

Earollment 395 7 374 384 365 472
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SCHOOL BUILDING INFORMATION
LAST SiX FISCAL YEARS (UNAUDITED)
2010 2009 2008 2007 2006 2005
Birney 1958
Square Feet 43,786 43,785 43,786 43,786 43,786 43,786
Capagity {stadents) 780 730 %00 200 900 900
Enrollment 626 610 518 440 420 575
Leo Keraer (Jean
Lafitte) 1985
Square Feet 57,260 57,260 57,260 57,260 57,260 57,260
Capacity (students) 910 T02 1,050 1,050 1,050 - 1,050
Enrollment ’ 488 310 557 556 550 637
Jefferson Comm
Square Feet 23,958 23,958 23,958
Capacity (students) 250 " 250 '
Ewrolkment 10 18 66 101 89 45
Meisler 1976
Square Feet 103,349 103,845 103,849 103,849 103,849 103,849
Capacity (students) 1650 1,294 1,650 1,650 1.650 1,650
Enrollment 805 671 913 853 783 1,123
Bonnabel 1972
Square Feet 314,188 314,188 314,138 314,188 314,188 314,188
Capagity (students) 3993 3,570 3,570 3,570 3,570 3,570
Enroliment 1591 1,487 1,361 1,221 1,158 1,626
Worlev 1986
Square Fegt [10,000 £10,000 110,000 110,000 119,000 110,000
Capacity {students) 1485 1,222 1,320 1,320 1,320 1,326
Enrollment 558 403 594 582 635 678
Estclle 1969
Square Feet 49,631 49,631 45631 49,631 49,631 49,631
Capacity (students) 1326 1,300 1,530 1,330 1,530 1,53¢
Enrollment 1141 1,063 931 963 LT 1,003
Schneckenbirger 1977
Square Feet 42,895 42,895 42,835 42,895 42,895 42,395
Capacity (students) 702 728 780 780 780 780
Enroiment 361 77 443 411 340 509
Woodhand West 1976
Square Feet 57,852 57,852 57,852 57,852 57,852 37,852
Capacity (students) 06 1,118 1,140 1,140 1,140 1,140
Enrollment 763 740 793 777 700 360
Middleton ‘ 1950
Square Feet 38,077 38,077 38,077 38077 38,077 38,077
Capacity (stadents) 624 650 130 130 330 130
Enrollment 374 154 294 304 383 401
Douglass 1640
Square Feet 29,188 29,188 29,188 29,188 29,188 29,188
Capueity (students) 420 420 420 420 420 4z0
Enrollment 128 No ¢nroliment  No enrollment  No eoroliment 163 252
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TABLE 17
SCHOOL BUILDING INFORMATION
LAST SIX FISCAL YEARS (UNAUDITED)
2010 200% 2008 2007 2006 2005

St Ville 1962

Square Feet 3047 30,470 10,470 30,470 30,470 30470

Capacity (students) 590 810 810 810 8lo 810

Enrollinent 153 134 117 115 193 344
Limcoin 1961

Square Feet 59,530 59,530 59,530 59,530 59,530 59,530

Capacity (students) 1,200 988 1,200 1,200 1,200 1,200

Encoliment 73 225 184 214 184 353
Callier 1984

Square Feet 40,000 40,000 40,000 40,000 40,000 40,000

Capacity {students) 300 300 300 300 300 300

Yinroliment No enrollment No enroliment  Wp enroliment Mo enroliment  No enroliment
Washington ) 1939

Squace Fest 38,936 38,936 38,936 38936 38936 38,936

Capacity (stadents) 624 676 390 390 3N 390

Enrollment 254 235 26 201 202 247
Woods 1967 .

Square Peet 26,921 26,921 26,921 26,921 26,921 26,921

Capacity (students) 494 415 540 540 540 540

Enrollinent 187 176 204 192 197 15
Media Center 1975

Square Feet 30,000 30,000 6,000 6000 6,000 6,000
Admintstration Bldg. 1932

Sanare Feet 145,000 145,000 145,000 145,000 145,000 145,600
Regional - EB 1984

Square Feet 45,413 45413 45413 45413 45,413 45413
Regional - WB 1945

Square Feet 25,000 25,000 25,600 25,000 25,000 235,000

Note: The provisions of GASE Statement No. 34 were not adopted until fiscal year 2002, and thug
information included in this schedule is available for fiscal vears since implementation.
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REBOWE & COMPANY

CERTIFIED PUBLIC ACCOUNTANTS
CONSULTANTS

4 PACFESSIONAL CORPORATION

3501 N. Caussway Bivd « Suite B10 - P.O. Box §952 - Metaire, LA 70009
Fhene (504) BAT-9116 = Fax (504} 8370123 + £-mail rebowe@rahows.com

INDEPENDENT ACCOUNTANT’S REPORT ON
APPLYING AGREED-UPON PROCEDURES

Members of the School Board of
Jefferson Parish, Louisiana:

We have performed the procedures inchuded in the Louisiana Governmental Audit Guide and enumnerated
below, which were agreed fo by the management of Jefferson Parish Public School System (“the School
System™) and the Legislative Auditor, State of Lonisiana, solely to assist the users in evaluating
management’s assertions about the performance and statistical data accompanying the anoual financial
statements of the School System and to determine whether the specified schedules are free of obvious errors
and omissions as provided by the Board of Elementary and Secondary Education (BESE) Bulletin. The
School System is responsible for the performance and statistical data, This agreed-upon procedares
engagement wes performed in accordance with attestation standards established by the Armerican Institute of
Certified Public Accountants. The sufficiency of these procedures is solely the responsibility of the specified
users of this report. Consequently, we make no representation regarding the sulficiency of the procedures
described below either for the purpose for which this report has been requested or for any other purpose.

Our procedures and findings are as follows:

General Fund [nstructiopal and Support Expenditures and Certain Local Revenue Sources (Schedule 1)

1. We sclected 2 random sample of 25 transactions and reviewed supporting documentation to
determine if the sampled expenditures/revenues are classified correctly and are reported in the
proper amounts for each of the following amounts reported on the schedule;

Total General Fund Instructional Expenditures,

Total Gepera] Fund Equipment Expenditures,

Total Local Taxation Revenue,

Total Local Earnings on nvestment in Real Property,
Total State Revenue in Liey of Taxes,

Nonpublic Textbook Revenue, and

Nonpublic Transportation Revenue

Edueation Levels of Public School Staff (Schedule 2)

2. Wereconciled the toial number of full-time classroom teachers per the schedule “Experience of
Public Principals, Assistant Principals, and Full-time Classroom Teachers” (Schedule 4) {o the
combined total number of fill-time classroom teachers per this schedule and to school board
suppoeriing payroll records as of October 1, 2009.
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3, We reconciled the combined total of principals and assistant principals per the schedule “Experience
of Public Principals, Assistent Principals, aod Full-time Classroom Teachers™ (Schedule 4) to the
combined toial of principals and assistant principals per this schedule.

4, We obtained a list of principals, assistant principals, and fuJl-titne teachers by ¢lassiication as of
October 1, 2009 and as reported on the schedule. We traced a random sample of 25 teachers to the

individual’s personnel file and determined that the individual’s education level was properly
classified on the schedule.

Nurnber and e of Public Schools (Schedule 3

5. We obtained a list of schoo!s by type as reported on the schedule. We compared the list to the
schools and grade levels as reported on the Title 1 Grants to Local Educational Agencies (CFDA
84.010) application and/or the National School Lunch Program (CFDA 10.555) application).

Experience of Public Principals, Assistant Principals, and Full-time Classroom Teachers (Schedule 4)

6. 'We obtained a list of principals, assistant principals, and full-time teachers by classificationas of ™ ™

Qctober 1, 2009 and a5 reported on the schedule and traced the same sample used in procedure 4 to
the individual’s personnei file and determined that the individual’s experience was properly
classified on the schednle. :

Public Staff Data (Schedule 3)

7. We obtained a list of aki classroom leachers including their base salary, extra compensation, and
ROTC or rehired retiree status as well as full-time equivalent as reported on the schedule and traced
a random sample of 25 teachers to the individual’s personnel file and determined that the

individual’s salary, extra compensation, and full-time equivalents were properly included on the
schedule.

8. Werecalculated the average salaries and full-time equivalents reported in the schedule.

Class Size Characteristics (Schedule 6)

9. We obiained a }ist of classes by school, school type, and class size as reported on the schedule and
reconciled school type classifications to Schedule 3 data, as obtained in procedure 5. We then traced
a rantlom sample of 10 classes to the October 1, 2009 roll books for those classes and determined
that the class was praperly classified on the schedule.

Louisiana Educational Assessment Program (LEAP) for the 21% Century (Schedule 7)

10. We obtained test scores as provided by the testing authority and reconciled scores as reported by the
testing authority to scores reported in the schedule by the School System.

The Gradustion Exit Exam for the 21* Contury (Schedule 8)

I1. We oblained test scores as provided by the testing authority and reconeiled scores as reported by the
testing authority to scores reported in the schedule by the School System.

Integrated Louisiana Educational Assessmeni Program ((LEAFR) (Schedule 9)

12, We obtained test scores as provided by the testing authority and reconciled the scores as reported by
the testing authority to the scores reported in the schedule by the School Systerm.
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No exceplions were found as a result of applying the above procedure.

We were not engaged to and did not perform an examination, the objective of which would be the expression
of an opinion on management’s assertions. Accordingly, we do not express such an opinion. Had we
performed additional procedures, other matters might have come to our attention that would have been
reported to you.

This report is intended solely for the information and use of management of the School System, the Louisiana
Departinent of Education, the Louisiana Legislature, and the Legislative Auditor, State of Louisiana, and is
not intended to be and should not be used by those who have not agreed to the procedures and taken
responsibility for the sufficiency of the procedures for their purposes. Under Louisiana Revised Statute
24:513, this report is distnbuted by the Legislative Aunditor as a public document,

Ll ¢ Copey

December 20, 2010
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JEFFERSON PARISH PUBLIC SCHOOL SYSTEM Schedule 1

GENERAL FUND iNSTRUCTIONAL AND SUPPORT EXPENDITURES AND
CERTAIN LOCAL REVENUE SOURCES
AS OF JUNE 30, 2010

General Fund Instructional and Equipment Expenditures
General fund instructional expenditures:
Teacher and student interaction activities;

Classroom teacher salaries $150,411,060
Other instructional staff activities 22,254 828
Employee benefits 65,929,062
Purchased professional and technical services 1,231,122
Instructional materials and supplies B 6,853,636
Less instructional equipment 344 901
Total teacher and student interaction activitics $247,024,609
Cther instructional activilies 107,558
Pupil support activities 18,214,308
Less equipment for pupil support activities
Net pupil support activities 18,214,308
Instructional Staff Services 12,406,536
Less equipment for instructionai staff services 3,715
Net instructional staff services 12,410,251
School Administration 32,902,854
T.ess equipment for school adnninistration L
Net School Administration 32,902,854
Total general fund instructional expenditurcs $310.,659,580
Total general fund equipment expenditures 3 (348,616)
Certain Logal Revenue Sources
Local taxation revenue:
Constitutionzl ad valorem taxes § 9,261,839
Renewable ad valorem tax 63,599,998
Debt service ad valorem tax
Up to 1% of collections by the Shenff on taxes other than school taxes 3,202,115
Sales and use taxes 135,556,431
Total local taxation revenue $211,620,383
Local earnings on investment in real property:
Earnings from 16th section property $ 31,374
Earnings from other real property
Total local earnings on investment in real property $ 31,374
(Continued)
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JEFFERSON PARISH PUBLIC SCHOOL SYSTEM Schedule 1
GENERAL FUND INSTRUCTIONAL AND SUPPORT EXPENDITURES AND
CERTAIN LOCAL REVENUE SQURCES
AS OF JUNE 30, 2010
State revenue in lieu of taxes:
Revenue sharing-constitulional tax $ 455,518
Revenue sharing——other taxes 1,725,669
Revenue sharing—excess portion
Other revenue in lieu of taxes
Total state revenne in lieu of taxes $ 2,182,187
Nonpublic textbook revenue $ 549393
Nonpublic¢ transportation revenue $ 546,700
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JEFFERSON PARISH PUBLIC SCHOOL SYSTEM Schedule 2

EDUCATION LEVELS OF PUBLIC SCHOOL STAFF

AS QF OCTOBER 1, 2009
Full-ime Classroom Teachers Principals and Assistant Principals |
Certiticaled Uncertilicated Certificated Uncertificated

Category Number | Perceni | Number | Percent | Number | Percent | Number | Percent
Less than a Bachelor's Degree 5 0.1% - - - - - -
Bachelor's Degree 2,162 69.0% 2 100.0% - - - -
Master's Degree 749 23.9% - - 134 05.3% 2 100.0%
Master's Degr_ee +30 198 6.3% - - 67 32.7% - -
Seecialist in Education 6 0.2% - - - - - -

Ph, D. or Bd. D. 15 0.5% - - 4 2.0% . -
Total 3,135 100.00% 2 100.054 205 100.0% 2 H0.0%
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JEFFERSON PARISH PUBLIC SCHOOL SYSTEM Schedule 3

NUMBER AND TYPE OF PUBLIC SCHOOLS
FOR THE YEARS ENDED JUNE 30, 2010

2010
Type Number
Elernentary 55
Middle/Jr. High 17
Secondary 14
Combination 1
Total 87

Note: Schools opened or closed during the fiscal year are included in this schedule.
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JEFFERSON PARISH PUBLIC SCHOOL SYSTEM Schedule 4

EXPERIENCE OF PUBLIC PRINCIPALS AND FULL-TIME CLASSROOM TEACHERS
AS OF OCTOBER 1, 2009

0-1¥r } 2-3Wrs. | 4-10 Vs, | 11-34 ¥rs. 3 15-19 Yis. | 20-24 Yrs, ) 35+ ¥1s. | Total
Assistant Principals 1.0 0.0 22.0 19.0 24.0 17.0 3401 1170
Principals 330.0 210.0 685.0 388.0 372.0 333.0 931.0 | 3249.0
Classroom Teachers 0.0 1.0 70 1.0 11.0 10.0 54.0 20.0
Total 331.0 2110 714.0 414.0 407.0 360.0 1019.0 | 3456.0
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JEFFERSON PARISH PUBLIC SCHOOL SYSTEM Schedule 5

PUBLIC SCHOOL STAFF DATA
FOR THE YEARS ENDED JUNE 30, 2010

Classroom Teachers '
2010 All Classroom Excluding ROTC
Teachers And Rehired Retirees
Average Classroom
Teachers® Salary
Including Extra Coropensation $51,289 350,061
Average Classroom
Teacher’s Salary
Excludivg Bxtra Compensation 551,094 345,992
Number of Teacher Full-time
Equivalents (FI'Es} used in
Computation of Average Salarics 3,151 2,842

" Note: Figures reported include all sources of funding (i.e. federal, state and local) but exclude employee
benefits. Generally, retired teachers rehired to teach receive less compensation than non-retired teachers and
ROTC teachers receive more compensation because of a federal supplement. Therefore, these teachers are

excluded from the computation tn the last column. This schedule exciudes day-to-day substitutes and temporayy
employees.
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JEFFERSON PARISH PUBLIC SCHOOL SYSTEM Schedule 6

CLASS SIZE CHARACTERISTICS, 2009 - 2010

AS OF OCTOBER 1, 2009
Ciass Stze Range

1-20 21-26 27-33 34+
School Type Percent | Number | Percent | Number | Percent | Number | Percent | Number
Elementary 35% 3,934 32% 2,263 12% 849 1% 86
Elementary Activity Classes 41% 443 32% 345 20% 220 7% 78
Middle/Jr. High 55% 1,653 16% 492 22% & 6% 195
Middie/Jr. High Acovity Classes 1% a6l % 59 5% 37 6% 46
High 57% 3,231 14% 800 20% 1118 9% 534
High Activity Classes 65% 316 9% 43 10% 45 17% 81
Combination 100% 170
Combination Acthvity Classes 98% 39 1% i

Note: The Boasd of Elementary end Secondary Education has set specific limits on the maximum size of classes at
various grade Jevels, The maximum enroliment in grades K-3 is 26 students and maximwm envollment in grades 4-12
is 33 students. These limiks do not apply to activity classes such as physical education, chorus, band, and other
classes without maximum enrollment standards. Therefore, these classes are included only as separate line itemns.
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JEFFERSON PARISH PUBLIC SCHOOL SYSTEM
INDEPENDENT AUDITORS’ REPORTS AND INFORMATION
REQUIRED BY THE SINGLE AUDIT ACT AND.
GOVERNMENT AUDITING STANDARDS

For The Year Ended June 30, 2010
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REBOWE & COMPANY

CERTIFIED PUBLIC ACCOUNTANTS
CONSULTANTS

A PROFESSIONAL CORPORATICN

3501 N. Causeway Blvd. + Suite 810 + PO, Box 8952 » Metairie, LA 70009
Phone (504) §37-9116 « Fax (504) 837-0123 * www.rebowe.com
REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Members of the School Board of
Jefferson Parsh, Louisiana

We have audited the financial statements of the governmental activities, the business-type
activities, the aggregate discretely presented component units, each major fund, and the
aggregate remaining fund information of the Jefferson Parish Public School System (the “Schootl
System™), as of and for the year ended June 30, 2010, which collectively comprise the School
System’s basic financial statements and have issued our report thereon dated December 20,
2010. We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

in planning and performing our audit, we considered the School System’s internal control over
financial reporting as a basis for designing our auditing procedures for the purpose of expressing
our opinions on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the School System’s internal control over financial reporting. Accordingly, we
do not express an opinion on the effectiveness of the School System’s internal control over
financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow
managerment or employecs, in the normal course of performing their assigned functions, to
prevent, or detect and correct misstaternents on a timely basis. A material weakness is a
deficlency, or a combination of deficiencies, in internal control such that there is a reasonable
possibility that a material misstatement of the entity’s financial staternents will not be prevented,
or detected and corrected on a timely basis.

Our consideration of intemal control over financial reporting was for the limited purpose
described in the first paragraph of this section and was not designed to identify all deficiencies in
internal control over financial reporting that might be significant deficiencies or material
weaknesses and therefore, there can be no assurances that all deficiencies, significant
deficiencies, or material weaknesses have been identified. Howcver, as descnibed in the
accompanying schedule of findings and questioned costs, we identified a certain deficiency in
internal control over financial reporting that we consider to be a material weakness. We consider
the deficiency referenced as 2010-1 described below to be a material weakness.


http://rebowe.com

FINDING 2010-1: UNRECORDED LIABILITY
Government-Wide Financial Statement Adjustments
Classification — Material Weakness

Observation - During the audit, we identified a $7.8 million liability that was not recorded for
government wide financial statement reporting purposes relating to a financing arrangement that
was entered into with a 3rd party to finance a portion of information technology upgrade costs
that were pot fully covered by grant funding.

Background - The underlying details of the financing arrangement were not fully communicated
to the accounting/finance department by the information technology department.

Recommendation - We recommend that management implement additional controls and
policies and procedures as it relates to the review/approval of financing arrangements entered
into by the School System in order to allow the finance/accounting department to appropriately
reflect the transaction/related commitment appropriately in the government wide financial
statements.

Management Response - Management agrees with the finding.
Compliance and Other Matters

As part of obtaining reasonable assurance about whether the School System’s financial
statements are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which
could have 2 direct and material effect on the determination of financial statement amounts.
However, providing an opinion on compliance with those provisions was not an objective of our
audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no
instances of noncompliance or other matters that are required to-be reported under Government
Auditing Standards.

We noted certain matters that we reported to management of the School System in a separate
letter dated December 20, 2010.

The School System’s response to the finding identified in our audit is described above. We did
not audit the School System’s response and, accordingly, we express no opinion on it.

This report is intended solely for the information and use of the Members of School System’s
Board, management, the State of Louisiana Legislative Auditor, federal awarding agencies, state
funding agencies, and pass-through entities, and is not intended to be and should not be used by
anyone other than these specified parties. Under Louisiana Revised Statute 24:513, this report is
distributed by the Legislative Auditor as a public document.

Zelbowe & (Company

December 20, 2010



REBOWE & COMPANY
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Phona (504) 837-9118 = Fax (504) 837-0123 » vavw.rebowe.com

REPORT ON COMPLIANCE WITH REQUIREMENTS
THAT COULD HAVE A DIRECT AND MATERIAL EFFECT
ON EACH MAJOR FPROGRAM AND ON INTERNAL CONTROL OVER
COMPLIANCE IN ACCORDANCE WITH OMBEB CIRCULAR A-133

Members of the School Board of
Jefferson Parish, Louisiana

Compliance

We have audited the compliance of the Jefferson Parish Public School System (the “School
System™) with the types of compliance requirements described in the U.S. Office of Management
and Budget (OMB) Circular A-133 Compliance Supplement that are applicable to each of its
major federal programs for the year ended June 20, 2010. The School System’s major federal
programs are identified in the summary of auditor’s results section of the accompanying
Schedule of Findings and Questioned Costs. Compliance with the requirements of laws,
regulations, contracts, and grants applicable to each of its major federal programs is the
responsibility of the School System’s management. Ohir responsibility is to express an opinion
on the School System’s compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted
in the United States of America; the standards applicable to financial audits contained in
Government Audiring Standards, issued by the Comptroller General of the United States; and
OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations.
Those standards and OMB Curcular A-133 require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of compliance requirements
referred to above that could have a direct and material effect on a major feéderal program
occurred.  An audit includes examining, on a test basis, evidence about the School Svstem’s
compliance with those requirements and performing such other procedures as we considered
necessary in the circumstances. We believe that our audit provides a reasonable basis for our
opinion. Our audit does not provide a legal determination of the School System’s compliance
with those requirements.


http://www.rebowe.com

In our opinion, the School System complied, in all material respects, with the requirements
referred to above that are applicable to each of its major federal programs for the year ended
June 30, 2010.

Internal Control Over Compliance

Management of the School System is responsible for establishing and maintaining effective
internal control over compliance with the requirements of laws, regulations, contracts, and grants
applicable to federal programs. In planning and performing our audit, we considered the School
System’s internal control over compliance with the requirements that could have a direct and
matenial effect on a major federal program in order to determine our auditing procedures for the
purpose of expressing our opinion on compliance and to test and report on internal conirol over
compliance in accordance with OMB Circular A-133, but not for the purpose of expressing an
opinion on the effectiveness of internal control over compliance. Accordingly, we do not
€Xpress an opinion on the effectiveness of the School System’s intemnal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control
over compliance does not allow management or employees, in the normal course of performing
their assigned functions, to prevent, or detect and correct, noncompliance with a type of
compliance requirement of a federal program on a timely basis. A material weakness in internal
control over compliance is a deficiency, or combination of deficiencies, in internal control over
compliance, such that there is a reasonable possibility that material noncompliance with a type of
compliance requirement of a federal program will not be prevented, or detected and corrected, on
a timely basis.

Our consideration of internal control over compliance was for the limited purpose described in
the first paragraph of this section and was not designed to identify all deficiencies in internal
control over compliance that might be deficiencies, significant deficiencies or material
weaknesses, We did not identify any deficiencies in internal control over compliance that we
consider to be material weaknesses, as defined above,

Schedule of Expeaditures of Federal Awards

We have audited the financial statements of the governmental activities, each major fund, and the
aggregate remaining fund information of the School System as of and for the ycar ended June 30,
2010, and have issved our report thereon dated December 20, 2010. Our audit was performed for
the purpose of forming our opinions on the financial statements that collectively comprise the
School System’s basic financial statements, The accompanying Schedule of Federal of Federal
Awards is presented for purposes of additional analysis as required by OMB Circular A-133,
Audirts of States, Local Governments, and Non-Profit Organizations, and is not a required part of
the basic financial staternents. Such information has been subjected to the auditing procedures
applied in the audit of the basic financial statements and, in our opinion, is fairly stated, in all
material respects, in relation to the basic financial statements taken as a whole.

This report is intended solely for the information and use of the Members of School System’s
Board, management, the State of Louisiana Legislative Auditor, federal awarding agencies, state
fimding agencies, and pass-through entitics, and is not intended to be and should not be used by



anyone other than these specified parties. Under Louisiana Revised Statute 24:513, this report is
distributed by the Legislative Auditor as a public document.

Rebowe & Company

December 20, 2010
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JEFFERSON PARISH PUBLIC SCHOOL SYSTEM
FOOTNOTES TO THE SCHEDULE OF EXPENDITURES
OF FEDERAL AWARDS :
Year Ended June 30, 2010

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basic of Presentation

The accompanying Schedule of Expenditures of Federal Awards has been prepared on the accrual basis of
accounting. Grant revenues are recorded for financial reporting purposes when the School System has
met the qualifications for the respective granis. Several programs are funded jointly by State of Louisiana
appropriations and federal funds. Cost incurred in proprams partially funded by federal grants is
. applicable against federal grant funds to the extent of revenue available when they properly apply to the
grant. The information in this schedule is presented in accordance with the requirements of OMB
Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. Therefore, some
amounts are presented in, or used in the preparation of, the basic financial statements.

Accrued and Deferred Reimbursement

Various reimbursement procedures are used for federal awards received by the School System.
Consequently, timing differences between expenditures and programn reimbursernents can exist at the
beginning and end of the year. Accrued balances at year-end represented an excess of reimbursable
expenditures over cash reimbursements received. Generally, accrued balances caused by differences in
the timing of cash reimbursements and expenditures will be reversed in the remaining grant period.

b}



JEFFERSON PARISH PUBLIC SCHOOL SYSTEM
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ended June 30, 2010

A. SUMMARY OF AUDIT RESULTS

1. The independent auditors’ report expresses an unqualified opinion on the financial statements of
the Jefferson Parish Public School System.

2. One (1) control deficiency was disclosed during the andit of the financial statements and is
reported in the Report on Internal Control Over Financial Reporting and on Compliance and
Other Martters Based on an Audit of Financial Statements Performed in Accordance with
Government Auditing Standards. The deficiency is considered to be a material weakness {2010-

1)

3. No instances of noncompliance material to the financial statements of Jefferson Parish Public
Schoo! System is reported in the Report on Internal Control Over Financial Reporting and on
Complionce and Other Matters Based on an Audit of Financial Statements Performed in
Accordance with Govermmnent Auditing Standards.

4. No significant deficiencies relating to the audit of the major federal award programs are reported
in the Report on Compliomce with Requirements Applicable to Each Major Program and on
Internal Control Over Compliance in Accordance with OMB Circular A-133.

5. The auditors’ report on compliance with requirements applicable to major federal award
programs for the Jefferson Parish Public School System expresses an unqualified opinion.

6. The auditors” report disclosed no findings that were required to.be reported in accordance with
Section 510(a) of OMB Circnlar A-133.

7. A management letter was issued for the year ended June 30, 2010.

8. The programs tested as major programs were:

CFDA No.
Title I — Part A 84.010
~ TitleT- ARRA 84.389
21% Century Community Learning Centers 84.287
State Fiscal Stabilization Fund . 84394
Adult Education 84,002
IDEA —Part B 84.027
[DEA — Preschool 84.173
IDEA ~ Part B, ARRA 84.391
IDEA - Preschool, ARRA 84392
Education Technology 84318
Education Technology, ARRA 84.386

9. The threshold for distinguishing between type A and type B programs was $3,000,000.

10. Jefferson Parish Public School System was determined to be a high-risk auditee.
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JEFFERSON PARISH PUBLIC SCHOOL SYSTEM .
SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED)
Year Eaded June 30, 2010

B. FINDINGS RELATED TO THE FINANCIAL STATEMENTS
MATERIJAL WEAKNESS

2010-1: UNRECORDED LIABILITY WITHIN THE GOVERNMENT WIDE FINANCIAL
STATEMENTS '

See explanation of finding in the accompanying Report om Internal Control Over Financiol '
Reporting and on Complicnce and Other Matters Based on an Audit of Financial Statements
Performed in 4ccordance with Government Auditing Standards.

C. FINDINGS AND QUESTIONED COSTS RELATED TO MAJOR FEDERAL AWARD
PROGRAMS

There were no findings required to be reported in this section.
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JEFFERSON PARISH PUBLIC SCHOOL SYSTEM
SUMMARY SCHEDULE OF PRIOR YEAR FINDINGS AND QUESTIONED COSTS

Year Ended June 30, 2010

SECTION 1- FINDINGS RELATED TO THE FINANCIAL STATEMENTS

MATERIAL WEAKNESS _

2009-1: CAPITALIZATION OF CONSTRUCTION IN PROGRESS RESOLVED
SIGNIFICANT DEFICIENCY

2009-2: [FAS AND MAINFRAME ADMINISTRATOR ACCESS RESOLVED

SECTION O - FINDINGS AND QUESTIONED COSTS RELATED TO MAJOR FEDERAL
AWARD PROGRAMS

None.

SECTION III - MANAGEMENT LETTER

Information Security Policies: Password Controls Unresolved (current year comment (2))
Tuformation Securtty: User Administration Unresolved (current year comment (4))
General System Change Control Procedures Resolved
Mainframe Chenge Control Unresolved (current year comment (5))
Account Payable and Accrued Expenses Resolved

Self nsured Liabilities Unresolved (current year comment (8))

14



JEFFERSON PARISH PUBLIC SCHOOL SYSTEM
CORRECTIVE ACTION PLAN
Year Ended June 30, 2010

SECTIONT- FINDINGS RELATED TO THE FINANCIAL STATEMENTS

MATERIAL WEAKINESS

20]10-1: UNRECORDED LIABILITY WITHIN THE GOVERNMENT WIDE FINANCIAL
STATEMENTS

See management’s corrective action plan in the accompanying Report on Internal Control Over
Financial Reporting and on Compliance and Other Matters Based on an Audit of Financial
Statements Performed in Accordance with Government Auditing Standards.

SECTION II - FINDINGS AND QUESTIONED COSTS RELATED TO MAJOR FEDERAL
AWARD PROGRAMS

None.
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Jefferson Parish Public
School System

Report to Management for the
Year Ended June 30, 2010



Deloitte & Touche LLP Rebowe & Company CPAs, APC

701 Povdras Street 3501 N. Causeway Boulevard
Suite 4200 Sunite 8§10

New Orleans, LA 70139 Metairie, LA 70002

(504) 581-2727 (504) 837-9116

December 20, 2010

Mrs, Raylyn Stevens

Honorable Board Members

Jefferson Parish Public School Systcm
301 Manhattan Boulevard

Harvey, LA 70058

Dear Mrs. Stevens & Honorable Board Members:

In planning and performing our audit of the financial statements of the Jefferson Parish Public School
System (the “School System™) as of and for the year ended June 30, 2010 (on which we have jssued our
report dated December 31, 2010}, in accordance with auditing standards generally accepted in the United
States of America, we considered the School System’s internal control over financial reporting as a basis
for designing audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the School System’s internal control over financial
reporting. Accordingly, we do not cxpress an opinion on the effectiveness of the School System’s internal
control over financial reporting.

Our consideration of internal control over financial reporting was for the limited purpose described in the
preceding paragraph and was not desigoed to identify all deficiencies in internal control over financial
reporting that might be significant deficiencies or material weaknesses. However, in connection with our
audit, we have identified, and included in the attached Appendix, a certain matters involving the School
System’s internal control over financial reporting that we consider to be a material weakness under
standards established by the American Institute of Certified Public Accountants.

The definitions of a deficiency and a material weakness are also set forth in the attached Appendix.

Although we have included management's wrillen response to our comments in the attached Appendix,
such responses have not becn subjected to the auditing procedures applied in our audit and, accordingly,
we do not express an opinion or provide any form of assurance on the appropriateness of the responses or
the effectiveness of any corrective actions described therein.

A description of the responsibility of management for establishing and maintaining internal control over
financial reporting and of the objectives of and inherent limitations of internal control over financial
reporting, is set forth in the attached Appendix 11 and should be read in conjunction with this report.



This report is intended solely for the information and use of the School Board, management, others within
the organization , the State of Louisiang Legislative Auditor, and officials of applicable Federal and State
agencies, and is not intended to be, and should not be, used by anyone other than these specified parties.

Yours truly,

"D = Touhe LLE | ﬁyé«{ 4 Cﬂw



APPENDIX |

SECTION | — MATERIAL WEAKNESS

We consider the following deficiency in the Company’s intemmal control over financial reporting to be a
material weakness as of June 30, 2010:

(1)

Unrecorded Liability within the Government Wide Financial Statements
Classification: Material Weakness

Observation — During the audit, we identified a $7.8M liability that was not recorded for
government wide financial statement reporting purposcs relating to a financing arrangement that was
entered into with a 3™ party to finance a portion of information technology upgrade costs that were
not fully covered by grant funding.

Background — The underlying details of the financing arrangement were not fully communicated
to the accouning/finance department by the information technology department.

Recommendation — We recommend that management implement additional controls and policies
and procedures as it relates to the review/approval of financing arrangements entered into by the
School System in order 1o allow the financefaccounting department to appropriately reflect the
transaction/related commitment appropriately in the government wide financial statements.

Management Response — Management agrees with the finding.

SECTION It —DEFICIENCIES

We identified, and have included below, control deficiencies involving the Company’s intemal control
over financial reporting as of June 30, 2010, that we wish to bring to your aftention:

(2)

Information Security: Password Controls
Classification: Deficiency

Observation — Strong password scttings (i.e., complexity, expiration, history) are not enforced for
the IBM Mainframe environment and the IFAS system, Password lockout, lockout duration,
complexity requirements, and minimum length bave not been configured for IBM Mainframe and
IFAS. The Data Processing team requests that users change their password once a month; however,
such requests are not validated by Data Processing Team. Further, security logs are not maintained
cr regularly reviewed by appropriate IT personnel to monitor inappropriate access to the IFAS
application and the IBM Mainframe.

Note — Management plans to phase out the IBM Mainframe in FY2011 once the Payroll module 15
transitioned w [FAS.

Risk - Lack of password restrictions or poorly controlled password requirements to financial
applications increases the risk that risk a passweard may be guessed or obtained by an unautherized
internal or external individual and used to gain access 1o the system.



(3)

Recommendation — Management should consider enforcing strong password parameters to ensure
appropriate access and protection of the IFAS application and IBM Mainframe. Management should
work with the IFAS vendor, SunGard, to develop and enforce password requirements at the JFAS
level. If management chooses to not enforce password complexity, as a miticating control,
manzgement should consider reviewing security logs on a periodic basis to monitor aceess to
computer applications and data, The IBM Mainframe system has the ability to log security related
events such as unauthorized access attempts and the use of sensitive transactions and resources.
System Access Reports can elso be generated and reviewed on a regular basis for appropriateness by
IBM Mainframe security management. Management may implement the logging capabilities of the
BM Mainframe system and ensure that security logs capture sensitive aclivity or access to resiricted
accounts. Management can also work with SunGard to develop regular system reporting and
monitor and review logs of system and transactional activity.

Management Response — Management agrees with the finding.

Information Security: Policies and Procedures
This observation is carried-forward from prior year.
Classification: Deficiency

Observation — There arc no written information security policies and procedures or any user
awareness programs to communicate JPPSS end users of the unwritten security policies, procedures
or practices,

Risk — If IS policies and procedures are not explicitly defined, sensitive information may not
receive adequate protection. Without specific guidance from management relating to informatien
security and mitigation of risk, there is an increased change that the integrity, confidentiality and
availability of operational and financial information may be compromised. Unwritien security
policies and procedures increase the likelihood that administrative procedures will be inconsistently
applied creating an environment that may be more susceptible to inappropriate access.

Recommendation - — Writlen data security standards aid an organization in implementing and
administering data security. Management should develop comprehensive written data security
policics and procedures. o addition to existing procedures for granting and modifying user's access
privileges, the procedures should include, at a minimum:

Security monitoring and viclaticn reporting procedures

Security configurations {including password policies)

Procedures to address misuse of systems and technology

Procedures covering the prompt reporting of employee resignations, termninations or transfers to
the security officer

Procedures for the periodic review of user access authorities by departmental management
Procedures detailing physical access restrictions to the facility and 1S areas.

Policies and procedures should then be reviewed periodically to ensurc their applicability as the
cnivironment and risks change.

Management Response -—— Management agrees with the finding.



4

Information Security: User Administration
This observation is carried-forward from prior ycar.
Classification: Deficiency

Observations — The system administirators for the IBM Mainframe, Novell network, and IFAS
application require that all new employee access requests be approved by the emplovee’s supervisor;
however, related documentation is not consistently maintained. As a result, employee access
verification/approval cannot be determined.

There are no formal and consistent procedures for the System Administrators to be notified of
employse terminations and transfers and there is an increased risk that user access is not modified or
removed in a timely meoner.

Additionally, documentation of a regular review of access granted to JPPSS employees within the
IBM Mainframe, IFAS, and Novell environments is not maintained. There is alsc no formal
Scgregation of Duties review of potential conflicts within the Mainframe and IFAS.

Note — Management plans to phase out the IBM Mainframe in FY2011 once the Payroll module is
transitioned to IFAS.

Risk — The risk of inappropriate access 1o financial systems and data increases when access is
granted or removed without decumented evidence. Inappropriate access can jeopardize the integrity,
accuracy, and completeness of financial data. Untimely removal of terminated users from financial
applications increases the risk of unauthorized access by terminated employees and/or current
employees. A lack of documented periodic reviews of user access to financially relevant
applications, network, and systems software increases the risk of users gaining unauthorized access
to change or manipulate data and system resources.

Recommendation — Management should establish and implement information security policies
and procedures around maintaining documentation of access approvals for all relevant financial
systems. Application administrators should only grant access afier receiving documented approvals
from defined data owners and such documentation should be retained. Additionally, decunentation
for removal of access and periodic access reviews to ensure all users have appropriate access based
on job function should be maintained. Regular reviews of transactional and administrator access to
the systems should be implementad to ensure only appropriate, active employees have access to the
critical systems and that their access is commensurate with their job responsibilitics.

Management Response — Management agrees with the finding.



(5)

)

Mainframe Change Control
This observation is carried-forward from prior year.
Classification; Deficiency

Observation — There are only two individuals who have the programming knowledge of the
financial reporting application code and any knowledge of the system. They are also responsible for
tmoving changes to production. JPPSS does not maintain a separate Mainframe test environment.
Changes are made in production and backups are relied on in the event of an tmplementation errar.
Additionally, adequate change management documentation for changes made to the Mainframe is
not retained, including change requestor and approval, testing scripts/ plans and results, developer
assigned, person responsible for migration, and user acceptance prior to implementation.

Note — Management plans to phase out the IBM Mainframe in TY2011 once the Payroll module is
transitioned to [FAS.

Risk — Program and infrastructure changes that are not subjected to proper testing, review, and
approvals prior to production deployment increase the risk that improper or unintended changes will
be introduced into the JPPSS systet environment, which could adversely impact normal business
activities or underlying financial data.

Recommendation — Management should develop formal change management procedures for
developing. approving, and implementing changes to the Mainframe environment to ensure that only
authorized changes are being moved to production with appropriate approval. To moniter the SOD
issue as the same two personnel have access 1o develop and migrate changes in the Mainframe,
management should consider logging and reviewing changes to the environment.

Management Response — Management agrees with the finding.

IFAS and Mainframe Administrator Access
This observation is ¢arried-forward from prior year but updared for specific findings.
Classification: Deficiency

Observation — W noted that there are three users with unrestricted access to the IFAS accounting
system. The three accounting personnel have access which grants them the ability to modify all
pages within IFAS (described as “super user” access). Additionally, thete are 24 Payroll and Human
Resource deparument users within the Mainframe environment who have inappropriate security
administrator access.

Note — Management plans to phase out the IBM Mainframe in FY2011 once the Payroll module is
transiticned to TFAS.

Risk — Granting a business owner the authority to administer security may create 2 segregation of
duties conflict. Not appropriately segregating access or granting full user access relating to
technology and business responsibilities increases the susceptibility of the application to
unauthorized changes to programs, data, or security configurations. Such changes could directly
impact managemoent’s ability to rely on the computer system’s processing as it relates to information
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(8)

security; as well as, result in changes to financial applications or data which could impact the
integrity of the reporting of financiat data.

Recommendation — Management should consider working with SunGard to further develop user
security within IFAS and segregate the required transaction functions from the ability to administer
sceurity for these users. Further, management should reconsider the use of the all access functions
and remove access 1o all pages for end-users and information technology persennel, To limit the
number of users with access to administer security within the Mainframe and reduce the passibility
of inappropriate access, management should revise the list of users with access to user provisioning
functions within the Mainframe.

Management Response — Management agrees with the finding,.

Review of Material and/or Unusual Journal Entries

Classification: Deficiency

Observation — We identified an audit adjustment totaling $2.8 million that was recorded as an
increase to revenue and cash that should have been recorded as a transfer between funds which was
the result of a clerical error.

Risk — Therc did not appear to be an appropriate level of review as it related to the classification of
the transfer of funds (e.g. the appropriate level of review of journal entries prepared or a more
detailed review of the operating activity for a specific period). The error identified resulted in the
improper recognition of revenue in the financial statements.

Recommendation — Additional Controls relating to review of the proper accounting for fund
transfers should be adopted and implemented.

Management Response — Management agrees with the finding.

Self- Insured Liabilities
Classification: Deficiency

Observation ~— As communicated in prior years, the School System 1s currently self-insured for
workers compensation, genera! liability, and property insurance. Under the fuli accrual methed of
accounting required by Governmental Accounting Standard {GASB) No. 34, Basic Financial
Statements — and Management's Discussion and Analysis — for State and Local Governments, the
School System is required to report claims which bave occurred but have not yet been reported to
the School System. The School System currently has a rudimentary process to estimate these
reserves to adjust traditional governmental accounting te full-accrual accounting, but this could be
improved.

Background — Due to the extended lag period on some of these open claims (e.g. from an industry
perspective, workers' compensation liabilities potentially have a run-off peried of approximately 3
years up to 10 years), the nature of these liabilities are such that it is recommended an ontside
actuary develop an estimate cr a range of estimates for the outstanding Habilities as of the reporting
date.
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Recommendation — Management should menitor balance of the liabilities. If these items become
material to the financial statements, the School System should consider obtaining the assistance of
an actuary to measure the self-insured liability reserve.

Management Response — Management intends to continue to monitor the balance and activity of
these liabilities and evaluate, on a periodic basis, evaluate the need 1o enpgage actuarial services to
estimate thase liabilities.

Potential Fraud at Bissonet Plaza Elementary School
Classification: Deficiency

Observation —Internal Audit of the School System performed an audit of certain of Bissonet Plaza
Elementary School’s accounting records from February 2010 through June 2010 which originated as
a result of the identification of a potential fraud involving a accounting clerk at the school. The audit
report findings noted that the clerk may have embezzled over $3,000 from the Bissonet Schoot
Activity Funds. The accounting clerk admitted wrongdoing and subsequently promised restitution
but the School System has not reccived payment as of this date. The School System failed to
immediately notify the Louisiana Legislative Auditor’s office of the misappropriation of public
funds in sccordance with Louisiana State Law (R.8. 24:523).

Management Response — Management agrees with the finding.

{10} Payroll Fraud Embezzlement (Carryover from prior year due to overlapping period

from fiscal 2009 to 2010 of when the fraud occurred)
Classification: Deficiency

Observation — As previously reported in the fiscal 2009 management letter, during July 2009 the
Payroll Coordinator at Jefferson Parish School Board discovered unusual activity with respect to
certain electronic payroll deposits and reported this activity to management of the School System.
This activity was invesitgated both by management and interal audit and it was confirmed in late
2009 that a payroll fraud scheme had taken place totaling approximately $180,000 of embezzied
funds involving five Jefferson Parish School System employees which transpired during 2008 and
2009. For both the years ended June 30, 2010 and 2009, these related amounts were deered to be
inconsequential to the audits of the financial statements of the School System in accordance with
Government Auditing Standards, The Louisiana Legislative Auditor’s Office conducted an
investigation of these allegations in October 2009 and provided recommendations to the School
System relating to internat control enhancements. In addition, it was noted that the Schoot System
failed to immediately notify the Louisiana Legislative-anditors’ office of the misappropriation of
public funds in accordance with Louisiana state law (R.S. 24:523},

Management Response — Management has since implemented these internal control
enhancements, and will continue to enhance the overall control structure in order to prevent and
detect further instances of fraud and has implemented a policy to ensure ccmpliance with the
notification of misappropriation of public fimds in accordance with Louisiana state law (R.S.
24:523).



SECTION il — OTHER MATTERS

We identificd, and have included below, other observations involving the System’s operations as of
June 30, 2010, that we wish to bring to your attention:

{11) Detericration in Fund Balances —
{A) General Fund

Observation —As communicated to the members of the School Board in our prier yzar fiscal
2009 audit presentation, the School System has continued to experience significant annual
operating deficits In its changes in fund balance in the general fund as well as other various
governmental funds/programs. As it relates to the General Fund alone, for fiscal 2008 and 2009
combined alone yielded a 27% or (342 4 million) decline from fiscal 2007, Further fiscal 2010
has experienced a ($16 million) decline. Overall, the gencral fund balance has decreased from
$157 million at June 30, 2007 to $99.6 million at June 30, 2010 in the General Fund as a result
of the School system’s recurring expenditures exceeding its recurring revenues in the last thres
years. Of these fund balance amounts the undesignated portion of fund balance (which is the
amount avajlable for appropriation with no external or internal limitations) in the general fimd
represemnts $37.6 million (on the budgetary basis) of the $99.6 million {June 30, 2010).

Discussion — In many of the years leading up to and including fiscal 2007, management
intentionally continued to build up a healthy surplus in fund balance to cover deficiencies in
future years where dedicared tax revenues and state funding resuited in a shortfall. Further, the
budget adopted for the current year (fiscal 2011) is a (36 million) operating deficil.

The {fund balance position is a measure of an entity's financial flexibility to meet essential
services during periods of limited [iquidity. Conservative business practices support the coneept
that cngoing expenditures should be financed by recurring revenue streams versus erosion of
the fund balance to cover recurring operating expenditures. Rating agencies consider an
adequate fund balance to be a credit strength. Although the Sales Tax School Refinancing
Bonds Series 2010 issued during fiscal 2010 received a healthy rating from S&P rated of “AA”,
continued erosion of the fund balance in the general fund, will limit the School System’s future
ability to obtain favorable eredit ratings on future financing arrangements we all as limit its
ability to react in times of adverse economic conditions.

In addition, with the introduction of GASE No. 54, Fund Balance Reporting and Governmental
Fund {ype Definitions, which is effective for the School System for the fiscal vear ended

June 30, 2011, fund balance reporting will shift from “‘the availability of fund resources for
budgeting™ to “the extent to which the governmental entity is bound to honor constraints on the
specific purposes for which amounts in the fund can be spent™, This shitt in reporting will
further restrict amounts previously classified as “undesignated fund balance” amounts,
Specifically, this new GASB creates a further disaggregation of fund balance from the previous
categorical presentation breakdown by Reserved, Unreserved and Designated Fund Balance to
Nonspendable, Restricted, Committed, Assigned, and Unassigned find balance which further
limits the availability or liquidity which is attributable to unassigned/undesignated resources
available.



(B)

Many rating agencies have indicated that the appropriate level of fund balance is measured
relative to the level of expendifures in any one year and believe that a threshold of 10% of
expenditures is an adequate Icvel. However, a smaller balance may be justified by a long-term
trend of annual budget surplus, while a larger balance may be warranted, particularly if
budgeted revenue and expenses are volatile, economically sensitive or otherwise not easily
forecasted.

Recommendation — The School System’s fund balance at June 30, 201¢ of $99.6 million,
exceeds this industry suggested 10% benchmark of $20 million {3405 million in general fund
expenses X 10% = $40.5 million benchmark). However, given the magnitude of the operating
deficits in the past three years before considering other financing sources/uses (which include
debt issuance proceeds and transfers from other funds) ((S33 million) in 2010 and ($32 million)
in 2009} a 10% benchmark may not prove to be a conservative enough measure. Additionally,
given increased state budget cuts and the continued depressed state of the economy combined
with increased operating expenditures, the continued deterioration in fund balance will continue
10 negatively impact the long-term financial security of the School System. We acknowledge
that the School System passed an amendment to “balance the budget in fiscal 2011” and has
recently finalized the 2011 budget which yields a $($6 million} deficit and is working towards
this goal. Further, the School System bas previously adopted a formal Fund Balance Policy
which can only be overridden by a supermajority of the board members and has been trom time
to time. We recomunend that the School System revisit the provisions of this Fund Balance
Policy to provide a more conservative, controlled, disciplined process 1o recognize the financial
importance of maintaining an appropriate level of undesignated fund balance. This fund
balance level should consider operating characteristics, diversity of tax base, reliability of non-
tax revenue sources, working capital needs and impact on bond ratings, state and local
economic outlooks, emergency and disaster risks and other contingencies.

Management Response — Management agrees with the finding. The fiscal 2010-2011
budgeted deficit was also further reduced by 320 million. Management intends to continug to
address this issue with the board in fiscal 2011.

Business Type Activities Fund

Observation —The School System has expericneed continuing operating losses in the
Business Type Activities Fund (the Lunch Fund) and as of June 30, 2010 has accumulated 2
significant deficit in fund balance totaling ($2,830,384).

Discussion —The Schoo] System needs to develop and implement a plan for funding this fund
batance deficit (e.g. through budgeted furure annual operating surpluses or to fund the deficit
with General Fund monies). Additionally, an integral part of this future plan should be to
ensure that operating losses are eliminated. '

Recommendation —The School System should carefully review expenditures in these funds to
seg if any reductions are possible. The School system should also consider ways to enhance
revenues or transfers from the General Fund to cover operating losses.

Management Response —Management agrees with the finding.

- 10 -



SECTION IV — DEFINITIONS

The definitions of a deficiency and a material weakness that are established in AU 325, Communicating
Internal Control Related Matters Identified in an Audit, are as follows:

A deficigncy in internal control over financial reporting exists when the design or operation of a control
docs not allow management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct misstatements on a timely basis. A deficiency in design exists when (a) a
control necessary to meet the control objective is missing or (b) an existing control is not properly
designed so that, even if the control operates as designed, the control objective would not be met. A
deficiency in cperation exists when (2) a properly designed control does not operate as designed, or (b)
the person performing the control does not possess the necessary authority or competence to perform the
control effectively.

A material weakness is 2 deficicney, or combination of deficiencies, in intcrnal control over financial
reporting, such that there is a reasonable possibility that a material misstatement of the entity’s financial
staternents will not be prevented, or detected and corrected on a timely basis.

<11 -



APPENDIX II

MANAGEMENT’S RESPONSIBILITY FOR, AND THE OBJECTIVES
AND LIMITATIONS OF, INTERNAL CONTROL OVER FINANCIAL
REPORTING

The following comments concerning management’s responsibility for internal contro] over financial
reporting and the objectives and inherent limitations of internal control over financial reporting are
adapted from auditing standards generally accepted in the United States of America.

Marnagement’s Responsibility — The School Systern’s management is responsible for the overall
accuracy of the financial statements and their conformity with generally accepted accounting principles.
In this regard, management is also responsible for establishing and maintaining effective internal control
over financial reporting.

Objectives of Internal Control Over Financial Reporting — Internal control over financial reperting is
a process effected by those charged with govermance, management, and other personnel and designed to
provide reasonzble assurance about the achievement of the entity’s objectives with regard to reliability of
financial reporting, effectivencss and efficiency of operations, and compliance with applicable laws and
regulations. Internal control over the safeguarding of assets against unauthorized acquisition, use, or
disposition may include controls related to financial reporting and operations objectives. Generally,
controls that are relevant to an audit of financial statements are those that pertain to the entity’s objective
of reliable financial reporting (i.e., the preparation of reliable financial statements that are fairly presented
in conformity with generally accepted accounting principles).

Inherent Limitations of Internal Control Over Financial Reporting — Because of the inherent
limitations of internal conirol over financial reporting, including the possibility of collusion or iraproper
management override of controls, material misstatements due to error or fraud may not be prevented or
detected on a timely basis. Also, projections of any cvaluation of the effectiveness of the internal control
over financial reporting to future periods are subject to the risk that the controls may beceme inadequate
because of changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

-]12-



APPENDIX Il

JEFFERSON PARISH PUBLIC SCHOOL SYSTEM

STATUS OF PRIOR YEAR'S RECOMMENDATIONS
YEAR ENDED JUNE 30, 2010

Information Security Policies, Procedures,

and Password Controls and User Administretion Comment repeated in the current year.
IFAS and Mainframe Administrator Access. Comment repeated in the current year.
Mainframe Change Control Cormment repeated in the current year.
Self-Insured Liabilities Comment repeated in the current year.
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