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Marsha O. Millican 
A PROFESSIONAL ACCOUNTING CORPORATION 

Independent Auditor's Report 

To the Board of Commissioners 
DeSoto Parish Fire Protection District No. 1 
Logansport, Louisiana 

Report on the Financial Statements 

1 have audited the accompanying financial statements of tlie governmental activities of DeSoto Parish Fire 
Protection District No. 1 (the District), a component unit of the DeSoto Parish Police Jury, as of and for tlie 
year ended December 31, 2013, and the related notes to the fuiancial statements, which collectively 
comprise the District's basic financial statements as listed in the table of contents. 

Management's Responsibility for the Financial Statements 
Management is responsible for the preparation and fair presentation of tliese financial statements in 
accordance with accounting principles generally accepted in the United States of America; tliis includes the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are fi^ee fi-om material misstatement, whether due to fi'aud or error. 

Auditor's Responsibility 
My responsibility is to express an opinion on these financial statements based on my audit. I conducted my 
audit in accordance with auditing standards generally accepted in tlie United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of tlie United States. Those standards require tliat I plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in tlie 
financial statements. The procedures selected depend on the auditor's judgment, including the assessment 
of the risks of material misstatement of the financial statements, whedier due to fraud or error. In making 
those risk assessments, the auditor considers internal control relevant to the entity's preparation and fair 
presentation of the financial statements in order to design audit procedures that are appropriate in tlie 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's internal 
control. Accordingly, I express no such opinion. An audit also includes evaluating the appropriateness of 
accounting policies used and the reasonableness of significant accounting estimates made by management, 
as well as evaluating the overall presentation of the financial statements. 

I believe tliat the audit evidence I have obtained is sufficient and appropriate to provide a basis for my audit 
opinion. 

Opinion 
In my opinion, the financial statements referred to above present fairly, in all material respects, tlie 
financial position of DeSoto Parish Fire Protection District No. 1, as of December 31, 2013, and tlie 
changes in fmancial position for die year then ended in accordance with accounting principles generally 
accepted in tlie United States of America. 
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OtherMatters 

Accounting principles generally accepted in-the United States of Amerira require t^t the management's 
dixussion analysis on pages 3 - 7 and the budgetary compansdn^infonnatipn op page 24 be presented 
to supplement the basic financial statements. 'Such information, although not a of the basic ftnancial 
statements, ts required by the Govemmratal Accounting Standards Board who considers it to be ah 
essential part of &iancial reporting for placing foe basic financial istatements m an appropriate operational, 
econonuc, or histoiical contejit I have applied certain limited procedi^ to the required supplement^ 
infonnation in accordance with, auditing standards generally accept^ in the United States of America, 
which consisted of inqiiiries of management about foe method' of pieparihg foe inJfoiination and.comparmg 
the information for consistency with management's responses to my inquiri^, foe basic financial 
statements, and other knowledge 1 obtained during my audit of foe basic , fuiancia] statements. I do not 
express an opinion or provide any assurance on foe mfoimation because the limi^ procedures do not 
provide me with sufficient evidence to. express an opinion or provide any assurance. 

Other Repordng Reqtiired by Government Auditing Standards 
In accordance with Government Auditing Standards, I have also issued my report dated October 6,2014 on 
my consideration of DeSoto Parish Fire Protection District No 1 .'& intemhl control over foiwcia] repprting 
and on my tests of its compliance with certain provisions of la^, ̂ regulatidas, contract^ and gnmt 
agreements and other matters. The purpose of that r^ort is to describe the scope of my testing of int^l 
control over financial reporting and compliance and foe results of that testing, and not to provide an opinion 
on interna] control over financial repoitmg or on conq>1iance. That report is an integral part of an audit 

.performed in accordance with Government Auditing Standards in considering DeSoto Pari^ Fire 
Protection District No: I's internal control cver financial reportiiig and compliance: 

0. 
Certified Public Accountant 
October 6,2014 



DESOTO FD^ PROtECTlQN blST^ 
300 MARSHAIX ROAD 

l^GANSPpRT/LOWSIANA 

MANAGEIVIENTS DISCUSSION AND ANALYSIS 

This section of DeSoto Parish Fire Protection Dis^ct No. I's annual financial repori presents 
our discussion and analysis of the District's financial performance during the fiscal yeaif 
that ended on December 31. 2013. Please read it in conjunction with the District's, 
financial statements which follow this section. 

FlNANClALHIGHUGHtS 

The District had net position of $2,705,469 at yw mid which represents an increase from 
the prior year of $341,131. 

OVERVIEW OF THE FINANCIAL STATEMENTS 

These financial statements consist of the following - Management's Discussion and Analysis 
(this siectioh), the basic fimmcial statement, md Notes to Financial Statements. These 
components are desm^ below: 

Basic Financial Statements 

This aimual repori consists of a series of financial statements, llie Statemieht of Net Position 
Statement of Revenues, Expenses, and Chahgeis in Net Position prowde 
information about the activities of the. District as a whole and pre^t a longer-tenn view of the 
District's finances. These statements include all assets and liabilities using the accrual basis of 
accounting, which is similar to the accounting u^ by most private-sector companies. All 
of the current year's revenues and expenses are taken into account regardless of when cash is 
received or paid. 

The Statement of Net Position and the Statement of Revenues. Expenses, and Changes in Net 
Position repori the District's net porition mid changes, in them. You can think of the District's Net 
Position, the differenpe between assets and liabilities, as one way to measure the District's 
fihancial health, or financial position. Over time, increase or decreases in the District's net 
position isione indicator of whether its financial heal^ is iihpioving or decorating. 



FINANCIAL ANALYSIS OF THE ENTITY 

Net Position 

Net position may seive over time as a useful indicator of the District's financial position. The 
District's assets exceeded liabilities by $2,705,469 as of December 31, 2013. 

The Disti-ict's major assets are its fixed assets of $1,425,417 representing its investment in capital 
assets such as land, buildings and improvements, equipment and furniture, less the related debt 
used to acquire those assets that is still outstanding. The District owed $283,837 at year end 
on the debt used to acquire those assets that is still outstanding. The District uses these capital 
assets to provide services to the citizens of the District; consequently, these assets are not 
available for future spending. Revenues needed to repay the related debt will be provided 
through tax assessments on property located within tlie District. 

DeSoto Parish Fire Protection Distiict No. I's Net Position 
December 31, 

2013 2012 

Current and other assets $ 1,574,361 $ 1,377,183 
Capital assets 1,425,417 1,338,839 

Total Assets 2,999,778 2,716,022 

Deferred outflow of resources 

Current liabilities 66,921 67,848 
Noncurrent liabilities 227,388 283,836 

Total liabilities 294,309 351,684 

Deferred inflow of resources 

Invested in capital assets, net of related 
debt 1,141,580 999,053 

Reserved 
Unreserved 1,563,889 1,365,285 

Total net position $ 2,705,469 $ 2,364,338 



Changes in Net Position 

The District's net position increased by $341,131 or 14% during the year ended December 31, 
2013. Approximately 94% ($1,394,820) of the District's total revenue was derived through 
property taxes. 

Expenses incurred by the District are primarily for tlie provision of fire 
protection and emergency medical treatment to the citizens of the District. Approximately 57% 
($655,925) of the District's expenses are for salaries and related payroll taxes and employee 
benefits. 

In 2013, revenue exceeded expenses, resulting in an increase in net position of $341,131. 

DeSoto Parish Fire Protection District No. I's Changes in Net Position 
For the Year Ended December 31, 

2013 2012 

Revenues: 
Program revenues: 
Intergovernmental 
General revenues: 

Property taxes 
Other 

$ 69,808 

1,394,820 
17,539 

$ 69,249 

1,151,021 
2,177 

Total revenues 1,482,167 1,222,447 

Expenses: 
Public safety - fire protection 
Interest on long-term debt 

1,128,999 
12,037 

1,067,772 
9,231 

Total expenses 1,141,036 1,077,003 

Increase (Decrease) in net position $ 341,131 $ 145,444 



FINANCIAL ANALYSIS OF TTTF mSTRlCT'S INDIATDUAL FUlVDS 

As noted eai-lier, the District uses fund accounting to ensure and demonstrate compliance with 
finance-related legal requirements. 

Governmental Funds 

The focus of the District's governmental ftinds is to provide information on the near-term inflows, 
outflows, and balances of spendable resources. Such information is useful in assessing the 
District's financing requirements. In particular, unreserved fiind balance may serve as a useful 
measure of the District's net resources available for spending at the end of the year. 

As of the end of the current year, the District's governmental funds reported combined ending 
fund balances of $1,544,102. 

Of the total fund balance at year end, $1,451,352 is unreserved and available for spending 
in the coming year. 

The general fiind is the cliief operating fund of the District. As a measure of the general fund's 
liquidity, it may be useful to compare the unreserved fund balance to total fund expenditures. 
The fund balance of the general fund increased by $238,351 during 2013. 

GENERAL FUND BUDGETARY HIGHLIGHTS 

Fonnal budgetary integration is employed as a management control device during the fiscal 
year. The budget policy of the District complies with state law, as amended, and as set forth 
in Louisiana Re\'ised Statutes Title 39, Chapter 9, Louisiana Local Government Budget Act 
(LSA-R.S. 39:1301 et seq.). 

The District's budget was not amended during 2013. 

Actual expenditures were $91,363 more tlian budgeted. Actual revenues were $229,914 more 
than budgeted amounts. 



CAPITAL ASSET AND DEBT ADMINISTRATION 

Capital Assets 

The District's investment in capital assets for its governmental activities as of December 31, 
2013 totaled $3,497,384 net of accumulated depreciation of $2,071,967, leaving a book value of 
$1,425,417. This investment in capital assets includes fire stations (land, buildings and 
improvements), fire trucks, emergency response vehicles, fire fighting and rescue equipment, 
office equipment and furniture (equipment and furniture). 

Actual costs to purchase capital assets were $335,545 for the year. Depreciation charges for the 
year totaled $236,898. 

Debt Administration 

The Distict reduced its long term debt by $55,939 during the year ended December 31, 2013. 

ECONOMIC FACTORS AND NEXT YEAR'S BUDGETS AND RATES 

The following economic factors were considered when the budget for the fiscal year ended 
December 31, 2014 was prepared. 

Revenues are expected to stay consistent for 2014. 

REOUESTS FOR INFORMATION 

This financial report is designed to provide a general overview of the finances of the DeSoto 
Parish Fire Protection District No. 1 for all of the District's citizens, taxpayers, investors, and 
creditors. This financial report seeks to demonstrate the District's accountability for the money it 
receives Questions concerning any of the information provided in this report or requests for 
additional information should be addressed to Mr. Jack Canton, Fire Chief, Desoto Parish 
Fire Protection District No. 1, 300 Marshall Road, Loganspoit, Louisiana or by calling 
(318) 697-5150. 



DESOTO PARISH FIRE PROTECTION DISTRICT NO. 1 

Statement of Net Position 

December 31, 2013 

ASSETS 
Current Assets 
Cash 
Ad valorem taxes receivable 
Prepaid insurance 

T otal Current Assets 

Noncurrent Assets 
Capita] Assets, net 

Total Noncurrent Assets 

Total Assets 

Deferred Outflow of Resources 

LIABILITIES AND NET POSITION 
Current Liabilities 

Accounts payable and accruals 
Current portion of long term debt 

Total Current Liabilities 

Long Term Liabilities 
Long term debt 

Total Liabilities 

Deferred Inflow of Resources 

Net Position 
Invested in capital assets, net of related debt 
Unreserved 

Total Net Position 

$ 180,726 
1,300,885 

92,750 

1,574,361 

1,425,417 

1,425,417 

2,999,778 

10,472 
56,449 
66,921 

227,388 

294,309 

1,141,580 
1,563,889 

$ 2,705,469 

The notes to llie financial statements are an integral part of this statement. 



DESOTO PARISH FIRE PROTECTION DISTRICT NO. I 

Statemeiil of Activities 
For the Year Ended December 31.2013 

Goyemmenta] Activities: 
Public safety-fire protection 
Interest on long tenn debt 

total Govemmentai Activities 

Expenses 

$ M28^99 
12,037 

$ 1,141,036 

ProgrnmRevennes 

Pperating 
Grants 

Capital 
Grants and 

Contributions 

Net (Expense) Revrane and 
Chanecs in Net Position 

Total 

(1,128,999) 
(12.037) 

(1,141,036) 

General Revennes: 
Taxes 

Ad valorem taxes 
State fire insurance relate 
State revenue sharing 
State supplemental pay 
Miscellaneous 

Total General Revenues 

Change in Net Assets 

Net Position, beginning of year 

Net Position, end of year 

1394,820 
15,557 
3,751 

50300 
17,539 

1,482,167 

341,13! 

2364338 

2,705,469 

The notes to the financial statements are an integral part of this statement 



DESOTO PARISH FTRE PROTECTION DISTRICT NQ. 1 

Balance Sheet 
Govemmental Fund 
December 31,2013 

ASSETS 
Cash 
Ad valorem taXes receiy^le 
Prepaid insurance 

Total Assets 

$ 180,726 
1300,885 

92,750 

$ 1,574361 

LIABILITTES AND FUND BALANCE 
Liabilities 

Accounts payable and accruals 
Deferred taxes 

Total Liabilities 

Fund Balance 
Nonspendable 

Prepaid li^urance 
Unassigned 

Total Fund Balance 

Toul Liabilities and Fund Balances 

10,472 
19,787 

30359 

92.750 
1,451352 

1.544,102 

$ 1374361 

The notes to the financial statements are an integral part of this statement 
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DESOTO PARISH FIRE PROTECTION DISTRICT NO. 1 

Reconciliation of Gbvemmental Fund Bdance 
to Net Position of Governmental Activities on the Statement of Net Position 

Year Ended December 31,2013 

Fund Balances - Total. Governmental Funds % 1.544,102 

Amounts reported for,governmental activities in the statement of net assets, 
are different because: 

Capital assets used In governmental activities are not financial 
resources and therefore are not reported in the funds: 

Add: Capital Assets 
Deduct' Accumulated Deprecladon 

Deferred revenues are reported in the govemmental funds but 
not in the Staterhent of Net Posltfon 

Certain llabijities, such as certificates of Indebtedness, are 
hot due and pa^le In the current period and therefore are 
not reported in the funds. 

$ 3,497.383 
(2,071,966) 

19,767 

(283.637) 

Net Position of Govemmehtal Activities $ 2.705,469 

The notes to financial staterhents are an integral part pf this smternent. 
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DESOTO PARISH FIRE PROTECTION DISTRICT NO. 1 

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES -
GOVERNMENTAL FUND 

FOR THE YEAR ENDED DECEIVER 31.2013 

Revenue: 
Ad yalomn taxes 
Intergovemmeotal revenues: 

S^te fire insiuiuice rebate 
State revenue sharing 
State supplenuntal pay 
Grants 

Mucellaneous 

Total Revenues 

Expenditures; 
Current: 

Fire protection 
Debt service: 

Principe 
Interest 

Total Expenditures 

Net changes b fund balance before 
other financian sources 

Other financing soured: 
Proceeds from debt 

Net changes in fond balance 

Fund Balances, Beginflbg of Year 

Fimd Balances, End of Year 

$ },43^^67 

15,557 
3,751 

50,500 

17,539 

1,521,914 

1,215,587 

55,939 
12,037 

U83.563 

238,351 

238351 

1305,751 

$ 1344.102 

The notes to the &anci^ statements are m mtegral part of this report 
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DESOTO PARISH FIRE PROTECTION DISTRICT NO. 1 

Reconciliation of the Statement of Revenues, 
Expenditures, and Changes In Fund Balances 

of Governmental Funds to the $tatement of Activities 
For the Year Ended December 31,2013 

Amounts reported for governmental activities In the sitatement of 
activities are different because: 

Net Ch£mge In Fund Balances - Total Govemmeht^ Funds 

Governmental Funds report capital outlays as;expenditure5. 
However, in the statement of activities the cost of these assets 
Is allocated over their estimated useful lives and reported as 
depreciation expense. This is the amount by which capital 
outlay ($335,545) exceeds depreciation ($236,898) 

Other transactions regarding fixed assets 

Proceeds of debt ere recorded as other financing sources 
in the governmental funds, but are recorded as an increase 
In long-term liabnitfes in the statement of net position 

Because of the timing of acuta! receipt, some revenues are not 
considered ^available" to pay current obligations and are not 
reported in the governmental furids 

RejpaymenVof debt principal Is en expenditure in the governmental 
funds, but the repayment reduces long-term liabilities In the 
statement of net position and does pot result Jn ari expense In the 
statertient of activities. 

Change in Net Posltipn of Governmental Activities 

$ 2^,351 

96,647 

(12,059) 

(39,747) 

55,939 

$ 341.131 

The notes to financial statements are an Integral part of this statement. 
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DESOTO PARISH FIRE PROTECTION DISTRICT NO. 1 

Notes to Financial Statqn^ts 
December 31,2013 

ffrrROpucnoN 
The DeSoto Protection Fire District No. I (Vthe District) was createid by the DeSoto Parish Police Jury by 
ordinance as. provided under the Louisiana Revised Statutes 40:1492. The pistrict is a component 
unit of the DeSoto Parish Police Jiny M is goverhed by a board of commissioners who 
appointed by (he DeSoto Pari^ Police Jury. The purpose of the District is to provide fire protection 
&xid emergency services to the resident of the District. 

1. Suuwiary ofSignlJIcani Accounting Policies: 

The accompanying financial statements of the District have been prep^d in conformity with 
generally accepted accounting principle as prescribed by the Goveriimental Accountmg 
Standards Board (GASH). In June, 1999 the GASH is^ed Statement 34, Basic Fiitanciai 
Statements - atid Mandgem&tt's Discussion and Analysis - for State ajid Locai Goventments, 
and Statement 35, Basic Financial Statements - and Mahqgment's Discussion and Analysis -
ybr Pubiic Colleges and Universities. These Statements establish new financial reporting 
requirements for state and local governments and public colleges and imiversities throughout 
the United States They require new information and restructure much of the information diat 
governments have presented in the past Comparability with reports issu^ in prior years is 
affected. 

The District has implemented GASB Statement No. 34, Basic Financial Statements - and 
ManagemetU's Discussion and Analysis • for State and Local Govenunents; GASB 
Statement No. 37, Basic Financial Statements - and Management's Discussion and Anafysis -
for State and Local Governments; Omnibus; GASB Statement No. 38, Ctrtain Finandql 
Statement Note Disclosures; and Government Accounting Standards Board Interpretation No. 
6, Recqgiution and Measurement of Certain Uablliiies and E^qtenditures in Goventni^im/ 
Fund Financial Statements, 

Reporting Entity 

The basic critwon for deteroiiping whether a governmental department, agency, institution, 
commi^ion, public authority, or otb^ governmental organizadon should be included in a 
primary goyernmental unit's reporting entity is financial accountability. The Governmental 
Accounting Standards Board has set forth criteria to be considered in determming financial 
accouDiabili^. Hiese crit^ include appointing a voting majority of an organization's 
governing body and (1) the ability of the primary government to impose its will on that 
organization or (2) the potentia] for the organization fo provide specific financial benefits to, or 
impose sp^ific financial burdens on the primary govenunent 

The District is a component unit of the DeSoto Parish Police Juty^ the financial r^brting 
entity. The Police Jury is finmcially accountable for the District becau^ it appoints a voting 
majority of the board and has the ability to impose its will on the District 

The accbo^anying finflnciftl stalonents present information cmly bn the fimds by 
the District and do not present mfotmallon oh the Commission, the general government 

. services provide by that governmental unit, or the other governmental units that comprise the 
financial reporting entity. 
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DESOTO PARISH FIRE PROTECTION DISTRICT NO. 1 

Notes to Financial Statements 

December 31,2013 

1. Summary of Significant Accounting Policies (continued): 

Government-Wide and Fund Financial Statements 

The government-wide financial statements (the statement of net position and tlie statement of 
activities) report information of all nonfiduciary activities of the District. The statement of 
activities demonstrates the degree to wliich tlie direct expenses of a given function segment, or 
component unit are offset by program revenues. Direct expenses are those that are clearly 
identifiable with a specific fimction, segment or component unit. Program revenues include 
charges to customers who purchase, use or directly benefit from goods, services, or privileges 
provided by a given function, segment or component tinit. Program revenues include grants 
and contributions that are restricted to meeting the operational or capital requirements of a 
particular function, segment or component unit. Taxes and other items not properly included 
among program revenues are reported instead as general revenues. The District consists of 
one program - fire protection. 

Governmental fund financial statements are provided for tlte District. The District consists of 
one governmental fund. 

Measurement Focus, Basis of Accounting and Financial Statement Presentation 

Government-Wide Accounting - In accordance with Government Accounting Standards Board 
Statement no. 34, the District has presented a Statement of Net Position and a Statement of 
Activities for tlie District as a whole. Government-wide accounting is designed to provide a 
more comprehensive view of the government's operations and financial position as a single 
economic entity. 

Policies specific to the government-wide statements are as follows: 

Eliminating Internal Activity - Interfimd receivables and payables are eliminated in the 
Statement of Net Position. 

Application of FASB Statements and Interpretations - Reporting on governmental-type and 
business-type activities are based on FASB Statements and Interpretations issued after 
November 30,1989, except where they conflict or contradict GASB pronouncements. 

Capitalizing Assets - Tangible or intangible assets used in operations with an initial useful life 
that extends beyond one year are capitalized. Equipment, funiiture and fixtures, and buildings 
are recorded at tlieir liistorical costs and are depreciated using the straight-line method of 
depreciation over their estimated useful lives. They are reported net of accumulated 
depreciation on the Statement of Net Assets. 

Program Revenues - The Statement of Activities presents two categories of program revenues-
(1) charges for services; and (2) operating grants and contributions. 

Charges for services are tliose revenues arising from exchange or exchange-like transactions 
with external parties tliat purchase, use or directly benefit from the program goods, services or 
privileges. Service charges (structure fees) are reported as charges for services. 

Operating grants and contributions, whether operating or capital in nature, are revenues arising 
from receipts that are restricted for operating purposes of a program. Supplemental salaries 
paid to tlie fnefighters by the State of Louisiana, state revenue sharing, and fire insurance 

rebates are reported as operating grants and contributions. 

15 



DESOTO PARISH FIRE PROTECTION DISTRICT NO. 1 

Notes to Financial Statements 
Decembers], 2013 

1. Summaty of Significant Accoun^g Policies (cohiiaued): 

Measurement Focus, Basis of Accounting and Financial Statement Presentation (continued} 

R^uict^ Net Ppsiliori Restricted net position are those for which a constraint has been ihqx)sed 
either externally of by law. Resources restricted for a specific purpose aro e^usted before 
imrestricted net position is used; 

Government-Wide Financial Siatemente - The gpyemment-wide financial statements are 
reported using the economic resources measurement focus and the accrual teis of 
accounting. Revenues are recorded when earned and expenses are recorded when a liability is 
incurred, regardless of the timing of the related cash flows. Grants and similar items m 
recognized as revenue as soon as all eligibility requirements imposed by the provider have 
beerimet 

Goyeniment Fund Financial Statements - The governmental financial statements are reported 
using the current financial resumes measurement focus and the modified accrual b^is of 
accounting. Revenues are recognized as soon as they are both measurable and available. 
Revenues are considered to be available when they are collectible within the current period or 
soon enough iher^er to pay liabilities of the current period. For this purpose, the District 
considers revenues to be available if they are collected within 60 days of die end of the current 
fiscal year. Priiicipal revenue sources considered to be susceprible to accrual include property 
taxes, service fees, and interest on investments. Other revenues are considered to be 
iiieasurable wd available onjy when cash Is received by the District 

Expenditures gaierally are recorded when a liability is incurred, as under accrual accoimting. 
M^ifications to the accrual basis of accounting include: 

Interest op general long-term obligationsiis recognized when paid. 

Fund AccouDting 

The fmancial activities of the District are recorded in individual funds, ieach of whii^ is deemed 
to be a separate accounting entity. The District uses fund accounting to report on its &ancial 
porition and the results of its operadoDS. Fund accounting is designed to demonstrate legal 
compliance and to aid financial management by segregating transactions relating to certain 
goyenunent functions or activities. A fund is a separate accounting entity with a self-
balancing set of accounts. 

Funds of the District are classified as governmental funds. Goveriunental funds account fm 
the District's genml activities, including collection and disbursement of specific or legally 
restricted monies, the aciquisition, construction or improyement of capit^ assets, and the 
seiVicing of ioi^-teim debt Governmental funds of die District include: 

General Fund - (he gen^l operatrng fimd of the District and accounts for all 
financial resources, except those required to be accounted for in other fiinds. 
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DESOTO PARISH FIRE PROTECndN DISTRICT NQ. 1 

Notes to Financial Statements 
DecOTber3I,2013 

1. Summary of Significant Accounting Policies (cpnt^ued): 

Budget and Budgetary Control 

A bud^t for the ending year is prepared by the iSre chief and approved by the boaird of 
commissioners prior to December 31st of each year. The proposed budget is prepiued on a 
cash basis of accountmg that is a comprehensive basis of accounting oth^ than penally 
Acp^ted Accounting Principles (GAAP). The budget is legally adopted and fended, as 
necessary, by the board of commissioners. The boai^ reserve all authority to make changes 
to the budgets. Unexpended appropriatiohs lapse at year end and must be re-appropriated 
in the next year's budget to be expended. The budget was amended in 2013. 

Formal integration of the budget into the accounting records is employed as a management 
control device. Budget amounts included in the accompanying financial statements include 
the original adopted budget and all subs^ent amendments. 

Cash and Cash Equivalents 

Cash includes amounts m demm^ dqsosits and interest-bearing demand deposits. Cash 
equivalents include amounts in time deposits and those investments with origmal maturities of 
90 days or less u^n purchased. Under state law, the District may d^sit funds in demand 
deporits, interest-bearing demand deposits, or time deposits with >^ie banks organized under 
Louisiana law or any other state of the Unitied States, of under the laws of the United States. 

Use of Estimates 

The prqiarurion of financial statements generally requires management to make estimates and 
assumptions (hat affect certain rq)orted amounts of assets and liabilities and disclosure of 
conimgent assets and liabilides at the date of financial statements and the leponed amounts of 
revenues and expenditu^ during a reporting period. Actual results could differ ^tri those 
estimates, 

Capital Assetis 

The Districfs assets are recorded at historical cost Capital assets are recorded as expend-
tures in the governmental financial statements. Addition^ iminovements and other capital 
outlays that significandy extend the use&l life of,an asset are capitalized. Other costs incurred 
for repairs and maintenahce are charged to expense as mcurred. Depreciation expense is 
recorded in the government-wide financial statements using the straigbt-line method over the 
useful lives of the asl^. All assets of the District are reported in the eccbmpanying financial 
statements. 
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DESOTO PARISH FIRE PROTECTION DISTRICT NO. 1 

Notes to Financial StatCTnents 
Dec^ber 31,2013 

1. Summaiy ofSlghiJicantAecpuntittg'Polieies (continued): 

LoDg-term obUgatfons 

lb the government-wide statdnents, debt principal payments of both government and 
business-type activities are reported as decrease in balance of the liability reported on the 
Statement of Net Poritioii. in the tod financial statements, debt principal payments of the 
governmental tods are recognized as expenditures trirenpaid. 

Receivable 

Accounts receivable in all tods report amounts that have arisen in (be ordinaiy course of 
business. 

Governmental tod type receivables consist primarily of amounts due for property taxes and 
charges for seivice (structure fees and ambulance fees). 

Net Porition/Fund Balance 

In the Statement of Net Positioi^ the differences between a govemmenfs assets and liabilities 
ore recorded as net position. The three components of net position are as follows: 

Invited in Capital Assets, Net of Related Debt - This category records capital 
assets net of accumulated depreciation and reduced by any outstanding balances 
of bonds, mortgages, bptw or other borrowing attributable to the acquisition, 
conslriictioii, or improvement of capital assete. 

Risstricied Net Position - This category records net position that is restricted by 
external sources such as banks or by law are reported separately as restticted net 
assets. 

Unrestncied Net Position - this category represents net position hot appropriable 
for expokjitures or legally separated for a specific future use. 

In the Balance Sheet of governmental funds, tod balances are.se^gated as follows: 

Non^endable -This classification includes amounts that caimot be spent that are 
not in spendable fprin or legally required to bemaintained intacL 

Uw^igned - This classification is the residual tod balance for the Gene^ Fund. 
It presents tod balance that has not been assigned to othi^ tods and that has 
not been restricted, committed, or assigned to q^ecific piupo^, 
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DESOTO PARISH FIRE PROTECTION DISTRICT NO. I 

Not^ to Financial Stateme^ 
December 31.2013 

Z FundsonJD^osirtaBtmfa: 

At December 31. 2013. the District has cash and cash equivalents (inchidihg petty ca^ of 
S^) as follows: 

Bank Book 
Baizes Balances 

Inteiest-beanng deinand deposits 247,452 _$ 180,726 

These deposits aie stated at cost, which approximates maricet Under state law, these debits, 
must be secured by federal deposit msurance or^ the pledge of securities 6>raed by the fiscal 
agent bank. The market v^e of the pledged securities plus the federal deposits insurance must 
at all times equal the amount on deposit with the fiscal agent These securities are held in the 
name of the pledging fiscal agezit bank that is mutually acceptable to both parties. At 
December 31,2013, all deposits were collateralized by FDIC insurance. 

3. Ad Valorem Taxes and Simctitre Fe^: 

Ad valorem taxes are cOllecced by the DeSoto Pari^ SberifF Md remitted to the District on e 
monthly basis. For the year ended December 31, 2013, taxes of 17.7 mills were levied and 
dedicated to general maintenance. Total taxes levied were $1,320,540. Taxes receivable at 
Decemberai, 2013 totaled $1,300,885. 

4. Funds on Deposii with LdAdP: 

In addition to a bank, the District also had funds on dqx>sil widi Louisiana Asset 
Management Pool (LAMP). LAMP was established and is administered by LAMP, Inc., a 
nonprofit cpippration organized under the lays of the State of Louisiana. LAMP accepts 
deposiis from public entities. Upon the making of an investinait, the entity beeping a membdr 
of LAMP, Inc. similar to a coipbriate shareholder, and maintains cermin rights with respect to the 
govemence of the cbipoiatioii; The primary objective of LAMP is to provide a safe 
environment for the placement of public funds in short-term high-quality vehicles for 
each residential or commereial structure. Total service charges levied at December 31. 2012 
investment The LAMP portfblio includes only securities and obligations for which local 
governments are authorized to invest LAMP investments are reacted to securities issued, 
guaranteed, or backed by the U.S. Treasury, U.S. Government, or one of its agencies. The dollar 
weighted average portfblio of LAMP assets is restricted to no more than 90 days cmd consists 
of no securities with a maturity in excess of 397 days. LAMP is designed to be hi^y liquid to 
give its paiticqiants immediate access to their balances. The District did not have any funds on 
deposit with LAMP daring the year. 
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DESOTO PARISH FIRE PROTECTION DISTRICT NO. 1 

Notes to Financial Statements 

December 31, 2013 

Receivables: 

A summary of receivables at December 31, 2013, follows: 

Advalorem Taxes 

Receivable 
$ 1,300,885 
$ 1,300,885 

Allowance 

Account 
$ 

Net 

Receivable 

$ 1,300,885 
$ 1,300,885 

6. Capital Assets: 

Capital asset activity for the year ended December 31, 2013 was as follows: 

Government activities: 

Capital assets, not being 
depreciated - Land 

Capital assets, being 

depreciated: 
Buildings & improvements 

Equipment & furniture 

Eqipment retirements 
Total 

Less accumulated depreciation 

Buildings & improvements 

Equipment & furniture 

Retirements 
Total 

Net capital assets 

Beginning 

Balance 

478,412 

2,804,111 

3,282,523 

(152,839) 

(1,790,846) 

(1,943,6857 

$ 1,338,838 

Net 

Additions 

50,178 

285,367 
(120,684) 

214,861 

(16,688) 

(220,210) 

108,616 
(128,282) 

86,579 

Total additions for the year ended December 31, 2013 were $335,545. 

Depreciation expense for the year ended December 31, 2013 was $236,898. 

Ending 

Balance 

528,590 

3,089,478 
(120,684) 

3,497,384 

(169,527) 
(2,011,056) 

108,616 
(2,071,967) 

$ 1,425,417 
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DESOTO PARISH FIRE PROTECTION DISTRICT NO. 1 

Notes to Fmancial Statements 

December 31, 2013 

7. Risk Management: 

The District is exposed to various risks of loss related to torts; theft or, damage to and 

destruction of assets; errors and omissions; injuries to employees; and natural disasters. The 

District carries commercial insurance for all risks of loss, including workers' compensation. 

There were no significant reductions in insurance coverage from the prior year. 

8. Pension Plan: 

Firefighter's Retirement Svstem of Louisiana 

Plan Description 

Substantially all employees of the District are members of tlie Louisiana Firefighters' Retirement 

System, a cost-sharing, multiple-employer defined benefit pension plan administered by a 

separate board of trustees. 

Membership in tlie Louisiana Firefighters' Retirement System is mandatory for all full-time 

firefighters employed by a municipality, parish or fire protection district that did not enact an 

ordinance before January 1, 1980, exempting itself from participation in the System. Employees 
are eligible to retire at or after age 55 with at least 12 years of creditable service or at or after the 

age of 50 with at least 20 years of creditable service. Upon retirement, members are entitled to 

a retirement benefit, payable monthly for life, equal to 3 1/3 percent of their final-average salary 

for each year of creditable service, not to exceed 100 percent of their final-average salary. 

Final-average salary is the employee's average salary over the 36 consecutive or joined months 

that produce the highest average. Employees who temiinate witli at least 12 years of service 

and do not withdraw their employee contributions may retire at age 55 (or at or after age 50 with 
at least 20 years of creditable service at termination) and receive tlie benefit accrued to their 

date of termination. The System also provides death and disability benefits. Benefits are 

established or amended by state statute. 

The System issues an annual publicly available financial report that includes financial 

statements and required supplementary information for the System. That report may be 

obtained by \vriting to the Firefighters' Retirement System, Post Office Box 94095, Baton 

Rouge, Louisiana 70804, or by calling (225) 925-4060. 

Funding Policy 

Plan members are required by state statute to contribute 10.0% of their annual covered salary 
and the District is required to contribute at an actuarially determined rate. The employer 

contribution rate ranges from 24.00 % of annual covered payroll to 28.25%. The contributions 

requirements of plan members and the District are established and may be amended by a state 

statute. As provided by Louisiana Revised Statute 11:103, the employer contributions are 
determined by actuarial valuation and are subject to change each year based on the results of 

the valuation for the prior fiscal year. The District's contributions to tlie System for the year 

endingDecember 31,2013, was $98,896 based on eligible wages of $390,849. 
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DESOTO PARISH FIRE PROTECTION DISTIUiGT NO. I 

No^ to Financial Statonents 
December 31,2013 

9. P^Dlem Paid to Commissioners: 

JO, 

No per.diem was 

Long-Tehh ObUgaHqns: 

Changes in long-term debt are as follows: 

Beginning of year 
New debt issued 
Principal Payments 

total debt 
Due within one year 
Long term debt 

Maturities of notes payable are as follows: 

,2013. 

Capital Leases 
$ 339,776 

(55,939) 
283.837 
(56,449) 
227,388 

Year 

II, 

Ending Principal Interest Total 
2014 $ 57,079 S 10,908 $ 67,987 
2015 34,402 8,i503. 42,905 
2016 35,692 7i213 42,905 
2017 37,030 5.875 42^905 
2018 37,986 4,920 42,906 

2019 and After 81,648 4,163 85,811 
Total $283,837 $ 41,582 $ 325,419 

the District entered into an 8 year capital lease dated Jahuaiy 4, 2007, for an Interhatipnal Truck, 
The lease calls for annual principal payments of S19,034 to $23,944 with interest paid annually at 
a rate of5.673 percent. 

The District entered into an 8 year capita] lease dated March 1, 2012 for a Fire Truck. The lease 
calls for annual principal payments of $31,835 to $41,199 with interest paid annually at a rate of 
3.750 percent 

On-BehajfPayments for Fringe Benefits and Salaries: 

Supplemental salary payments are made by the State directly to certain firemen enqrloyed by 
the District GASH Statement No. 24 requires that on-bdialf payments be recognized as both 
revenue and expenditures by an employer govemmeiit entity. Iii accordahce widi (his 
statement $50,500 has been recognized as both mtergov^nmentd revenue (state supplemental 
pay) and salaries in the Genera) Fund. 
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DESOTO PARISH FIRE PROTECTION DISTRICT NO. 1 

Notes to Financial Statements 
December31,2013 

Subsequent Events: 

Manag^ent has evahiated subsequent events through October 6, 2014, the date the financial 
^temente were available to be issued and^ that no additional disclosures are wanaoted. 
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DESOTO PARISH FIRE PROTECTIGN DISIRIGT NO. I 
Schedule of Revenues, ExpenditUTes ̂  Changes in Fund Balance-Budget and Actual 

General Fund 
Fpi the Year December 31,2013 

Variance 
with Final 
Budget 

Budgeted Amounts Positive 
Orlalnal Rnal Actual (Negative) 

Revenues; 
Ad valorem taxes $ 1,221,000 $ 1,221,000 $ 1.434.567 $ 213,567 

Intergovernmental 
State Ore Insurance rebate 12.000 12.000 15,^7 3,557 
State revenue shaHng 4,000 4.000 3.751 (249) 
State supplemental pay 25,000 25,000 50.500 25,500 
Grants - - * 

Miscellaneous 30,000 30,000 17,539 (12,461) 
Total revenues 1,292,000 1.292.000 1.521,914 229,914 

Expenditures; 
Cuirent fire pFotectlon: 

Person^ services 700,000 700,000 655,925 44,075 
Operating se^ces 412,700 412.700 217.073 195,627 
Materials & supplies 10,500 10.500 7,053 3,447 
Capital outlay • - 335,545 (335,545) 

Total fire protection 1,123,200 1.123.200 1,215,596 (92,396) 
Debt service 69.000 69.000 67,967 1,033 

Total expenditures 1.192.200 1,192,200 1,283,563 (91,363) 
Excess Revenues 

Over Bcpendltur^ before 
^.600 other financing sources 99,^0 ^.600 238.351 138.551 

Other Financing Sources: 
Proceeds from debt - - - -

Excess of Revenues ov^ 
Expenditures 99,600 ^,800 238.351 136,651 

Fund Balances; Beginning 1,305,751 1.305.751 1,305,751 
Fund Balances, Ending $ 1.405.551 $ 1,405,551 ,$ 1,544,102 $ 138,551 

The budget was not amended In 2013. 
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Marsha O. Millican 
A PROFESSIONAL. ACCOUNTING CORPORATION 

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING 
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT 
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 

GOVERNMEmA VDITING STANDARDS 

To the Board of Commissioners 
DeSoto Parish Fire Protection District No. 1 

I have audited, in accordance witli the auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in Government Auditing Standards issued by the 
Comptroller General of the United States, the fmancial statements of the governmental activities of DeSoto Parish 
Fire Protection District No. 1, as of and for tlie year then ended December 31, 2013, and related notes to the 
financial statements, which collectively comprise the District's basic financial statements, and have issued my 
report thereon dated October 6, 2014. 

Internal Control Over Financial Reporting 

In planning and performing my audit of tlie financial statements, I considered DeSoto Parish Fire Protection 
District No. 1 's internal control over financial reporting to determine the audit procedures that are appropriate in 
the circumstances for tlie purpose of expressing my opinion on the financial statements, but not for the purpose of 
expressing an opinion on the effectiveness of the District's internal control. Accordingly, 1 do not express an 
opinion on the effectiveness of the District's internal control. 

A deficiency in internal control exists when the design or operation a control does not allow management or 
employees, in the noimal course of performing their assigned functions, to prevent, or detect and correct 
misstatements on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in 
internal control that is less severe than a material weakness, yet important enough to merit attention by those 
charged with governance. 

My consideration of intemal control was for the limited purpose described in the preceding paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material weaknesses or 
significant deficiencies and tlierefore, material weaknesses or significant deficiencies may that exist that were not 
identified. Given these limitations, during my audit I did not identify any deficiencies in intemal control that I 
consider to be material weaknesses. However, material weakness may exist tliat have not been identified. I did 
identify a certain deficiency in intemal control described in the accompanying schedule of findings that I consider 
to be a significant deficiency and is listed as Finding #2013-1. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether DeSoto Parish Fire Protection District No. 1 's financial 
statements are free of material misstatement, I performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material effect on 
the detennination of financial statement amounts. However, providing an opinion on compliance witli those 
provisions was not an objective of ray audit and, accordingly, I do no t express such an opinion. The results 
of my tests disclosed instances of noncompliance or otlier matters that are required to be reported under 
Government Auditing Standards and are reported in the accompanying schedule of findings as Findings#2013-2, 
#2013-3, and #2013-4. 

a 1 O WILKINSON 

SHREVEPORT, LA 7 1 1 04-3036 

C3183 221-3881 

FAX: (318) 221-464 1 
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Purpose of this Reuort 

The purpose of this report is solely to describe the scope of my testing of interna] control and compliance and tlie 
results of tliat testing, and not to provide an opinion on the etfectiveness of the District's internal control or on 
compliance. This report is an integral part of an audit performed in accordance with Government Auditing 
Standards in considering the District's internal control and compliance. Accordingly, this communication is not 
suitable for any other purpose. Although tlie intended use of this report may be limited, under Louisiana Revised 
Statutes, it is issued by the Legislative Auditor as a public document. 

Certified Public Accountant 
October 6, 2014 

26 



DESOTO PARISH FIRE PROTECTION DISTRICT NO. 1 

Corrective Action Taken on Prior Year Findings 
Year Ended December 31, 2013 

FINDING 2012-1: 
Condition: Lack of adequate documentation to support credit card charges. 

Status: Unresolved. 

FINDING 2012-2: 
Condition: Violation of State Audit Requirements. 

Status: Unresolved. 

FINDING 2012-3: 
Condition: Violation of Local Government Budget Act. 

Status: Unresolved. 

FINDING 2012-4: 
Condition: Violation of the Open Meetings Law as it Pertains to Minutes. 

Status: Unresolved. 
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DESOTO PAMSH FIRE PROT1ECTIGN DISTRICT NO. 1 

Schedule of Findings 
Year Ended December 31,2013 

Summaiy of Audit Resiills 

1. The auditor's report iexpresses an unqualified opinion on the financial statements. 
I 

2. Ohie significaht deficiency in internal aixounting control was disclosed during the audit. 

3. Three instances of nonwntpliance material to the financial statements were disclosed during the 
audit 

[02013-1: Documentation for charges to credit cards is inadequate. 

CRITERIA; 

Charges to credit card statements are hot prop^ly supported with receipts or other appropriate 
documentation. 

EFFECT: The busings purpose of charges to the credit card is not clearly documented. 

CAUSE: Unknown. 

RECOMMENDATION: I recommend the DisUict obtain receipts to support the business purpose of all 
charges to the District's credit card. 

MANAGEMENT'S CORRECTIVE ACTION PLAN: We agree with the finding. We will obtain 
receipts to support ch^es to the District's credit card in the ftiture. 

FINDING 2013-2: The District did not file its financial statements with the Legislative Auditor within the 
tiihe frame required by state law. 

CRITERIA; Louisiana Revised Statute 24:513 requires the District to file its annual financial statements 
with &e Legislative Auditor within six months after the end of the fiscal year. 

Ei^i' lsCT: The District is not in compliance with state law. 

CAUSE; When our auditor began fieldwork, it was realized that additional bookkeq>ing was required to 
correct the accounting records. More time was required to complete the bookkeeping in order to have 
complete and accurate accounting records for the au^t to begini 

RECOMMENDATION: I recommend the District comply with LJLS. 24:513. 

MANAGEMENT'S CORRECTIVE ACTION PLAN: We agree with the finding. We wll comply 
with LR.S. 24:513 in the fiiture. 
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DESOTO PARISH FIRE PROTECTION DISTRICT NO. 1 

Schedule of Fiudings( Continued) 
Year Ended December 31,2013 

FINDING 2013-3; The District is not in compliance with the Local Government Budget Act. 

CRITERIA; Budgeted expenditures exceeded actual expenditures by 5% or more. The District did not 
amend tlie budget as required by state law. 

EFFECT; The District is not in compliance with state law. 

CAUSE: The District did not budget capital outlay expenditures. 

RECOMMENDATION: I recommend the District comply witli the Local Government Budget Act. 

MANAGEMENT'S CORRECTIVE ACTION PLAN: We agree with the finding. We will comply with 
the Local Government Budget Act in the future. 

FINDING 2013-4: Minutes maintained for Board of Commissioners meetings are inadequate. Minutes were 
not published for the months of February, July, August, November, and December meetings. Minutes that 
were published were not published on a timely basis. 

CRITERIA: Louisiana Revised Statute 42:20 requires written minutes to contain substance of the matters 
brought before the Board of Commissioners and how issues are resolved from one meeting to the next. 
Louisiana Revised Statute 43:144 requires minutes to be published within ten days from the date of any 
meeting at which official proceedings were held. 

EFFECT: The District is not in compliance witli state law. 

CAUSE: Unknown. 

RECOMMENDATION: I recommend the District comply witli L.R.S. 42:20 and L.R.S. 43:44. 

MANAGEMENT'S CORRECTIVE ACTION PLAN: We agree with tlie finding. We will comply witli 
L.R.S. 42:20 and L.R.S. 43:44 in the future. 
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