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Certified Public Accountants Ph. (985) 851-3638
{A Profestionai Corporation) Fax (985) 851-3951

INDEPENDENT AUDITOR'S REPORT

To the Board of Commissioners
Terrebonne Parish Recreation District No. 3
Houma, Louisiana

We have audited the accompanying basic financial statements of the governmental activities
of Terrebonne Parish Recreation District No. 3 (the District), a component unit of the
Terrebonne Parish Consolidated Government (the Parish), as of and for the year ended
December 31, 2004, as listed in the table of contents. These basic financial statements are
the responsibility of the District's management. Our responsibility is to express an opinion on
these basic financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Govermnment Auditing Standards, issued by the Comptrolier General of the United States.
Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the basic financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disciosures in the
basic financial statements. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overall basic
financial statement presentation. We believe that our audit provides a reasonable basis for
our opinion.

In our opinion, the basic financial statements referred to above present fairly, in all material
respects, the financial position of the governmental activities of Terrebonne Parish
Recreation District No. 3 as of December 31, 2004, and the changes in financial position and
the budgetary comparison for the District for the year then ended in conformity with
accounting principles generally accepted in the United States of America.

The District has not presented Management's Discussion and Analysis that the
Governmental Accounting Standards Board has determined is necessary to supplement,
although not required to be part of, the basic financial statements.




To the Board of Commissioners
Terrebonne Parish Recreation District No. 3
Houma, Louisiana

Page 2

In accordance with Government Auditing Standards, we have also issued a report dated April
27, 2005 on our consideration of the Terrebonne Parish Recreation District No. 3's internal
control over financial reporting and our tests of its compliance with certain provisions of laws,
regulations, contracts and grants. That report is an integral part of an audit performed in
accordance with Govemment Auditing Standards and should be read in conjunction with this
report in considering the results of our audit.

April 27, 2005
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Terrebonne Parish Recreation District

Statement of Net Assets and
Governmental Fund Balance Sheet
December 31, 2004

No. 3

General Adjustments Statement
Fund (Page 5) of Net Assets
Asseotls
Cash $ 19569 $ - 3 16,569
Taxes receivabile 8478 - 8478
Due from other governmental units 91,057 - 91,057
Deposit 70 - 70
Capital assets - 432,575 432,575
Accumulated depreciation - (207,832) (207,832)
Total Assets $ 119,174 3 224743 3 343,917
Liabilities
Accounts payable $ 2,550 $ 2,550
Due to Terrebonne Parish
Consolidated Government 868 868
Deferred revenue 99,5635 99,635
Total Llabllities 102,953 102,953
Fund Balance / Net Assets
Fund balance - unreserved 16,221 (16,221) -
Total Liabilities and Fund Balance $ 119,174
Net Assets
Invested in capital assets 224,743 224,743
Unrestricted 16,221 16,221
Total Net Assets $ 224743 $ 240,964

The accompanying notes are an integral part of this statement.
-3-



Terrebonne Parish Recreation District No. 3

Statement of Activities and Statement of Governmental
Fund Revenues, Expenditures,
and Changes in Fund Balance
For the Year Ended December 31, 2004

General Adjustments Statement of
Fund (Page 5) Activities
Revenues
Taxes $ 89,291 $ 89,291
Intergovernmental:
State of Louisiana:

State revenue sharing 6,147 6,147
Charges for services 44,987 44 987
Miscellaneous:

Interest income 186 : 186
Total Revenues 140,611 140,611
Expenditures
Current:
General government:
Ad valorem tax adjustment 518 518
Ad valorem tax deductions 3,995 3,995
Total general government 4,513 4,513
Culture and recreation:

Personal services 27,727 $ - 27,727

Supplies and materials 26,556 - 26,556

Other services and charges 20,693 - 20,693

Repairs and maintenance 23,252 - 23,262

Depreciation - 14,994 14,994

Total culture and recreation 98,228 14,994 113,222
Capital outlay 24 575 (24,575) -

Total Expenditures 127,316 {9,581) 117,735
Revenues Over Expenditures 13,295 (13,295) -
Change in Net Assets - 22 876 22,876
Fund Balance/Net Assets
Beginning of year 2,926 215,162 218,088
End of year $ 16,221  § 224743 $ 240,964

The accompanying notes are an integral part of this statement.



Terrebonne Parish Recreation District No. 3
Reconciliation of the Governmental Fund Balance Sheet

to the Statement of Net Assets
For the Year Ended December 31, 2004

Fund balance - governmentat fund $ 16,221

Amounts reported for governmental activities in the statement of
net assets are different because:

Capital assets of $432,575, net of accumulated depreciation of
$207,832, are not financial resources and, therefore, are not

reported in the governmental fund 224,743
Net assets of governmental activities $ 240,964

Reconciliation of the Statement of Governmental Fund Revenues,
Expenditures and Changes in Fund Balance to the
Statement of Activities
For the Year Ended December 31, 2004

Change in fund balance - governmental fund $ 13,205

Amounts reported for governmental activities in the statement

of activities are different because:
Govermnmental fund reports capital outlays as expenditures
whereas in the statement of activities these costs are
depreciated over their estimated useful lives

Depreciation expense (14,994)
Capital outlay 24,575 9,581
Changs in net assels of government activities $ 22876

The accompanying notes are an integral part of this statement.
-5-



Terrebonne Parish Recreation District No. 3

Statement of Revenue, Expenditures, and
Changes in Fund Balance—Budget and Actual-General Fund
Year Ended December 31, 2004

Variance with
ed Amounts Actual Final Budget
inal Final Amounts Over/(Under)
Revenues
Taxes $ 8929 $ 8929 $ 89291 $ -
Intergovemmental:
State of Louisiana:

State revenue sharing 8,000 6,147 6,147 -
Charges for services 35,000 46,000 44,887 {1,013
Miscellaneous:

Interest income 100 200 186 (14
Total Revenues 130,391 141,638 140,611 (1,027)
Expenditures
General government:
Ad valorem tax adjustment/deductions 6,500 3,836 4,513 877
Culture and recraation:
Personal services 28,000 29,800 27,727 (2,073)
Supplies and materials 32,000 25,500 26,556 1,056
Cther services and charges 20,000 22,000 20,893 {1,307)
Repairs and maintenance 25,000 25,000 23,262 {1,748)
Total culture and recreation 105,000 102,300 98,228 (4,072)
Capital outlay 2,000 25,000 24,575 (425)
Total Expenditures 113,500 130,936 127,316 (3,620)
Revenues Over Expenditures 16,891 10,702 13,285 2,593
Net Assets
Beginning of year 191 191 2,928 2,735
End of year $ 17.082 $ 10,893 $ 16221 $ 5,328
p~ e —————— 3 ———————— ]

The accompanying notes are an integral part of this statement.
B-



Terrebonne Parish Recreation District No. 3
Notes to Financial Statements
As of and for the Year Ended December 31, 2004

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Because the Terrebonne Parish Consolidated Government appoints the goveming board and
thusly can impose its will, the Terrebonne Parish Recreation District No. 3 was determined to
be a component unit of the Terrebonne Parish Consolidated Government, the governing body
of the parish and the governmental body with financial accountability. The accompanying
financial statements present information only on the funds maintained by the District and do
not present information on the Consolidated Government, the general government services
provided by that governmental unit, or the other governmental units that comprise the
governmental reporting entity.

The accounting policies of the District conform to accounting principles generally accepted in
the United States of America as applied to governmental units. The Govermnmental
Accounting Standards Board (GASB) is the accepted standard setting body for establishing
governmental accounting and financial reporting principles. The following is a summary of
significant accounting policies:

A. REPORTING ENTITY

The District is a component unit of Terrebonne Parish Consclidated Government (the
Parish) and as such, these financial statements will be included in the comprehensive
annual financial report (CAFR) of the Parish for the year ended December 31, 2004. The
District has reviewed all of its activities and determined that there are no potential
component units that should be included in its financial statements.

B. CHANGE IN ACCOUNTING

in June 1999, GASB unanimously approved Statement No. 34, Basic Financial
Statements — and Management's Discussion and Analysis — for State and Local
Governments. One of the more significant changes in Statement No. 34 includes for the
first ime Management's Discussion and Analysis (MD&A) section providing an analysis of
the District's overall financial position and results of operations and financial statements
prepared using full accrual accounting for all of the District's activities. The District has not
presented Management's Discussion and Analysis that the Governmental Accounting
Standards Board has determined is necessary to supplement, although not required to be
part of, the basic financial statements (including notes to financial statements).

C. BASIS OF PRESENTATION

The District’s basic financial statements consist of the government-wide statements on all
activities of the District and the governmental fund financial statements.

Govemment-wide Financial Statements:

The government-wide financial statements include the Statement of Net Assets and the
Statement of Activities for all activities of the District. The government-wide presentation

7-




Terrebonne Parish Recreation District No. 3
Notes to Financial Statements
As of and for the Year Ended December 31, 2004

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont.)

focuses primarily on the sustainability of the District as an entity and the change in
aggregate financial position resulting from the activities of the fiscal period. Governmental
activities generally are financed through taxes, intergovernmental revenues and other
non-exchange revenues.

Fund Financial Statements:

The fund financial statemenis are very similar to the traditional government fund
statements as presented by governments prior to the issuance of Statement No. 34. The
daily accounts and operations of the District continue to be organized on the basis of a
fund and accounts groups, each of which is considered a separate accounting entity. The
operations of the fund are accounted for with a separate set of self-balancing accounts
that comprise its assets, liabilities, equity, revenues, and expenditures. Government
resources are allocated to and accounted for in the fund based upon the purpose for
which they are to be spent and the means by which spending activities are controlled.
The following is the Governmental Fund of the District:

General Fund — The General Fund is the general operating fund of the District. It is
used io account for al! financial resources except those that are required to be
accounted for in another fund.

D. MEASUREMENT FOQCUS AND BASIS OF ACCOUNTING

Measurement focus is a term used to describe “which” transactions are recorded within
the various financial statements. Basis of accounting refers to “when” transactions are
recorded regardless of the measurement focus applied.

Government-wide Financial Statements:

The government-wide financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting. Revenues are recorded when
earned and expenses are recorded when a liability is incurred, regardless of the
timing of related cash flows. Property taxes are recognized in the year for which they are
levied.

Fund Financial Statements:

All governmental funds are accounted for using a current financial resources
measurement focus. With this measurement focus, only current assets and current
liabilities generally are included on the balance sheet. Operating statements of these
funds present increases (revenues and other financing sources) and decreases
(expenditures and other uses) in net current assets. Governmental funds are maintained
on the modified accrual basis of accounting.

-8



Terrebonne Parish Recreation District No. 3
Notes o Financial Statements
As of and for the Year Ended December 31, 2004

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Cont.)

Governmental fund revenues resulting from exchange transactions are recognized in the
fiscal year in which the exchange takes place and meets the government's availability
criteria (susceptible to accrual). Available means that the resources will be collected
within the current year or are expected to be collected soon enough thereafter to be used
to pay liabilities of the current year. For this purpose, the District considers revenues to
be available if they are collected within 80 days of the end of the current fiscal year. Ad
valorem taxes and the related state revenue sharing (Intergovemmental revenue) are
recognized as revenue in the period for which levied, thus the 2004 property taxes which
are being levied to finance the 2005 budget will be recognized as revenue in 2005. The
2004 tax levy is recorded as deferred revenue in the District's 2004 financial statements.
Charges for services are recorded when eamed since they are measurable and available.
Miscellaneous revenues are recorded as revenues when received in cash by the District
because they are generally not measurable unti! actually received.

Expenditures are generally recognized under the modified accrual basis of accounting
when the related fund liability is incurred. Allocations of cost such as depreciation are not
recognized in the governmental funds.

. USE OF ESTIMATES

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect certain reported amounts and disclosures. Accordingly, actual
resuits could differ from those estimates.

. OPERATING BUDGETARY DATA

As required by the Louisiana Revised Statutes 39:1303, the Board of Commissioners (the
Board) adopted a budget for the District's General Fund. The Board, as allowed by state
law, does not obtain public participation in the budget process. Any amendment involving
the transfer of monies from one function to another or increases in expenditures must be
approved by the Board. The District amended its budget once during the year. All
budgeted amounts which are not expended, or obligated through contracts, lapse at year-
end.

The General Fund budget is adopted on a basis materially consistent with accounting
principles generally accepted in the United States of America.

The General Fund budget presentation is included in the basic financial statements.




Terrebonne Parish Recreation District No. 3
Notes to Financial Statements
As of and for the Year Ended December 31, 2004

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Cont.)
G. ACCOUNTS RECEIVABLE

The financial statements for the District contain no allowance for uncollectible accounts.
Uncollectible amounts due for ad vaiorem taxes and other receivables are recognized as
bad debts at the time information becomes available which would indicate the
uncollectibility of the particular receivable. These amounts are not considered to be
material in relation to the financial positions or operations of the funds.

H. CAPITAL ASSETS

The accounting treatment over property, plant and equipment (capital assets) depends on
whether the assets are reported in the government-wide or fund financial statements.

Government-wide Financial Statements:

in the government-wide financial statements, fixed assets are accounted for as capital
assets. Capital assets purchased or acquired with an original cost of $1,000 or more are
valued at historical cost, or estimated historical cost if actual is unavailable, except for
donated capital assets which are recorded at their estimated fair value at the date of
donation. Additions, improvements, and other capital outlays that significantly extend the
useful life of an asset are capitalized. Other costs incurred for repairs and maintenance
are expensed as incurred.

Depreciation of all exhaustible capital assets is recorded as an expense in the Statement
of Activities, with accumulated depreciation reflected in the Statement of Net Assefs.
Depreciation is provided over the assets' estimated useful lives using the straight-line
method of depreciation. The range of estimated useful lives by type of assets is as
follows:

Buildings 5-20 years
Improvements other than building 5 -20 years
Machinery and equipment 5 -20 years

Fund Financial Statements:

In the fund financial statements, capital assets used in governmental fund operations are
accounted for as capital outlay expenditures of the governmental fund upon acquisition.

I. VACATION AND SICK LEAVE

The District has one full-time employee. There is no material accumulated unpaid
vacation and sick leave as of December 31, 2004. Salaries and related employee
benefits are paid by the Parish and subsequently reimbursed by the District. All salaries
and related employee benefits transactions are reflected as personal services.

-10-



Terrebonne Parish Recreation District No. 3
Notes to Financial Statements
As of and for the Year Ended December 31, 2004

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont.)
J. FUND EQUITY

Government-wide Statements:
Equity is classified as net assets and displayed in three components:

a. Invested in capital assets — Consists of capital assets including restricted capital
assets, net of accumulated depreciation and reduced by the outstanding balances of
any bonds, mortgages, notes or other borrowings that are attributable to the
acquisition, construction or improvement of those assets, if any. As of December 31,
2004, the District had no outstanding borrowings.

b. Restricted net assets — Consists of net assets with constraints placed on the use either
by (1) external groups such as creditors, grantors, contributions or laws or regulations
of other governments; or (2) law through constitutional provisions or enabling
legislation.

c. Unrestricted net assets — All other net assets that do not meet the definition of
“restricted” or “invested in capital assets, net of related debt.”

When both restricted and unrestricted resources are available for use, it is the District’s
policy to use restricted resources first, then unrestricted resources as they are needed.
As of December 31, 2004 and for the year then ended, the District did not have or receive
restricted net assets.

Fund Financial Statements:

Governmental fund equity is classified as fund balance. Fund balance is further classified
as reserved and unreserved, with unreserved further split between designated and
undesignated.

NOTE 2 — DEPOSITS

Louisiana state law allows all political subdivisions to invest excess funds in obligations of the
United States, certificates of deposit of any bank domiciled or having a branch in the state of
Louisiana or any other federally insured investment.

State law requires deposits (cash and certificates of deposit) of all political subdivisions to be
fully collateralized at all times. Acceptable collateralization includes FDIC insurance and the
market value of securities purchased and pledged to the political subdivision. Obligations of
the United States, the State of Louisiana and certain political subdivisions are allowed as
security for deposits. Obligations furnished as security must be held by the political
subdivision or with an unaffiliated bank or trust company for the account of the political
subdivision.

-11-



Terrebonne Parish Recreation District No. 3
Notes to Financial Statements
As of and for the Year Ended December 31, 2004

NOTE 2 - DEPOSITS (Cont.)
Cash and deposits are categorized into three categories of credit risk.

Category 1 includes deposits covered by federal depository insurance or by collateral held
by the District or its agent in the District's name.

Category 2 inciudes deposits covered by collateral held by the pledging financial
institution’s trust department or its agent in the District's name.

Category 3 includes deposits covered by collateral held by the pledging financial
institution or its trust department or agents but not in the district's name and deposits
which are uninsured or uncollateralized.

As of December 31, 2004, the bank balance of deposits is as follows:

Bank Category
Balance 1 2 3
Cash and cash equivaients $ 24,753 $ 24,753 $ - § -

As of December 31, 2004, cash was not in excess of FDIC insurance.

NOTE 3 — PROPERTY TAXES

Property taxes are levied each November 1 on the assessed value listed as of the prior
January 1 for all real property, merchandise and movable property located in the parish.
Assessed values are established by the Terrebonne Parish Assessor's Office and the State
Tax Commission at percentages of actual value as specified by Louisiana law. A
reevaluation of all property is required to be completed no less than every four years. A
reevaluation was completed for the list of January 1, 2004, Taxes are due and payable
December 31 with interest being charged on payments after January 1. Taxes can be paid
through the tax sale date, which is the last Wednesday in June. Properties for which the
taxes have not been paid are sold for the amount of the taxes. The tax rate for the year
ended December 31, 2004 was $7.00 per $1,000 of assessed valuation on property within
Recreation District No. 3 for the purpose of constructing, maintaining and operating
recreational facilities within the District. As indicated in Note 1D, taxes levied November 1,
2004 are for budgeted expenditures in 2005 and will be recognized as revenues in 2005,

NOTE 4 —- COMPENSATION OF BOARD MEMBERS

As set forth in the District's by-laws, the Board serves without compensation,

-12-



Terrebonne Parish Recreation District No. 3
Notes to Financial Statements
As of and for the Year Ended December 31, 2004

NOTE 5 — DUE FROM OTHER GOVERNMENTAL UNITS

Amounts due from other governmental units as of December 31, 2004 consisted of the

following:

Terrebonne Parish Tax Collector - December 2003/
Collections remitted to the District in January 2004

Ad valorem taxes $ 85,180
State revenue sharing 1,959
State of Louisiana - State revenue sharing 3,918
$ 91057
NOTE 6 —- CHANGES IN CAPITAL ASSETS
Capital asset activity for the year ended December 31, 2004 was as follows:
Balance Balance
January 1, December 31,
2004 Additions Deletions 2004
Land $ 102,098 $ - $ - $ 102,098
Buildings 64,963 7,828 - 72,791
Improvements other than _
buildings 150,205 16,747 - 166,952
Machinery and equipment 90,734 - - 90,734
Total capital assets 408,000 24,575 - 432,575
Less accumulated depreciation for:
Buildings {51,174) (3,112) - (64,286)
Improvements other than
buildings (65,078) (8,396) - (73,474)
Machinery and equipment (76,586) (3,486) - (80,072)
Total accumulated depreciation (192,838) (14,984) - (207,832)
Total capital assets, net $ 215162 $ 9581 § - $ 224743

NOTE 7 - DUE TO TERREBONNE PARISH CONSOLIDATED GOVERNMENT

The amount due to Temebonne Parish Consolidated Government (the Parish) as of

December 31, 2004 consisted of insurance of $868.

-13-



Terrebonne Parish Recreation District No. 3
Notes to Financial Statements
As of and for the Year Ended December 31, 2004

NOTE 8 — RISK MANAGEMENT

The District is exposed to various risks of loss related to workers’ compensation; torts; theft
of, damage to and destruction of assets; efrors and omission; and natural disasters for which
the District carries commercial insurance and also participates in the Parish’s risk
management program for general liability, workers’ compensation, group insurance and auto
liability. No settlements were made during the year that exceeded the District's insurance
coverage. The District pays monthly premiums to the Parish for workers’ compensation
based on a fixed percentage of payroll. The District's premiums for general liability are based
on various factors such as its operations and maintenance budget, exposure and claims
experience. The premium for group insurance is based on a fixed rate per employee. The
premium for auto liability is based on claims experience, vehicle type and mileage. The
Parish handles all claims filed against the District related to workers’ compensation and
general liability. The District could have additional exposure for claims in excess of the
Parish’s insurance contracts as described below:

Policy Coverage Limits

General liability $ 6,500,000
Workers' compensation $ 25,000,000
Employer's liability $ 1,000,000
Auto liability $ 6,500,000

Coverage for general liability, workers’ compensation and auto claims in excass of the stated
limits above are to be funded first by assets of the Parish’s risk management internal service
fund, $1,501,126 as of December 31, 2003, then secondly by the District. The Parish is self-
insured for the first $125,000 of each claim relating to group heaith. The aggregate
deductible of all group claims for 2003 was $11,302,391. Insurance contracts cover excess
liability, up to $1,000,000 on individual claims. Each employee is subject to a lifetime
maximum claims limit of $1,000,000 on individual claims. As of December 31, 2003, the
District had no claims in excess of the above coverage limits. Expenditures for premiums to
the parish for insurance coverages during the year ended December 31, 2004 totaled $4,399.

NOTE 9 — LEASE COMMITMENTS

The District leases real estate from an unrelated party. The lease commenced on November
1, 2004 and expires on Qctober 31, 2005. The agreement provided for an annual payment of
$1,960. Pursuant to a separate lease agreement dated May 1, 2004, the District paid the
same unrelated party $1,000 in rentals for the annual lease of a portion of the property
leased. The $1,000 was to be pro-rated as of the effective date of the new lease, and all
prepaid rent for the balance of the annual term under the separate lease agreement shall be
applied to the lease due. The lease expense for the year totaled $2,460. The District has a
one-year renewal option beginning November 1 of each year.
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Martin
and 103 Ramey Road
Pell i Houma, Louisiana 70360

Certified Public Accouniants Ph. (985) 851-3638
{A Profestional Corparction) Fax (985) 851-3951

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL. OVER
FINANCIAL REPORTING BASED ON AN AUDIT OF

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

To the Board of Commissioners
Terrebonne Parish Recreation District No. 3
Houma, Louisiana

We have audited the basic financial statements of the Terrebonne Parish Recreation District
No. 3 as of and for the year ended December 31, 2004, and have issued our report thereon
dated April 27, 2005. We conducted our audit in accordance with auditing standards
generally accepted in the United States of America and the standards applicable to financial
audits contained in Government Auditing Standards, issued by the Comptroller General of the
United States.

Compliance

As part of obtaining reasonable assurance about whether the Terrebonne Parish Recreation
District No. 3's basic financial statements are free of material misstatement, we performed
tests of its compliance with certain provisions of laws, regulations, contracts and grants,
noncompliance with which could have a direct and material effect on the determination of
financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an
opinion. The results of our tests disclosed no instances of noncompliance that are required
to be reported under Goverment Auditing Standards.

internal Control Over Financial Reporting

In planning and performing our audit, we considered the Organization’s internal control over
financial reporting in order to determine our auditing procedures for the pumose of
expressing our opinion on the financial statements and not to provide assurance on the
internal control over financial reporting. However, we noted a certain matter involving the
internal control over financial reporting and its operation that we consider to be a reportable
condition. Reportable conditions involve matters coming to our attention relating to significant
deficiencies in the design or operation of the intemal control over financial reporting that, in
our judgment, could adversely affect the Organization’s ability to record, process, summarize
and report financial data consistent with the assertions of management in the financial
statements. A reportable condition is described in the accompanying schedule of findings
and questioned costs as item 04-01.
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Board of Commissioners
Terrebonne Parish Recreation District No. 3
Houma, Louisiana

A material weakness is a condition in which the design or operation of one or more of the
internal control components does not reduce to a relatively low level the risk that
misstatements in amounts that would be material in relation to the financial statements being
auditing may occur and not be detected within a timely period by employees in the normal
course of performing their assigned functions. Our consideration of the internal control over
financial reporting would not necessarily disclose all matters in the intemal control that might
be reportable conditions and, accordingly, would not necessarily disclose all reportable
conditions that are also considered to be material weaknesses. However, we believe that the
reportable condition described above is not a material weakness.

This report is intended solely for the information and use of the Terrebonne Parish Recreation
District No. 3, management, and the Louisiana Legislative Auditor, and is not intended to be
and should not be used by anyone other than these specified parties. Under Louisiana
Revised Statule 24:513, this report is distributed by the Legislative Auditor as a public
document.

Nakec ot @

April 27, 2005



Terrebonne Parish Recreation District No. 3
Schedule of Findings and Questioned Costs
As of and for the Year Ended December 31, 2004

Section | — Summary of Auditor’s Results

1.

4,

The auditor’s report expresses an unqualified opinion on the basic financial statements
of the Terrebonne Parish Recreation District No. 3.

One reportable condition was noted during the audit of the basic financial statements.
This reportable condition was not considered a material weakness.

No instances of noncompliance material to the financial statements of the Terrebonne
Parish Recreation District No. 3 were disclosed during the audit.

A management letter was not issued.

Section Il ~ Financial Statement Findings

No findings material to the basic financial statements of the Terrebonne Parish
Recreation District No. 3 were noted during the audit.

Section il - internal Control Findings
04-01

Criteria: In our consideration of intemal control, we noted that the size of the
Terrebonne Parish Recreation District No. 3's operations and its limited accounting
staff preciude an adequate system of internal control.

Effects of Condition: The internal control, in our judgment, could adversely affect the
entity's ability to record, process, summarize, and report financial data consistent with
the assertions of management in the financial statements.

Cause of Conditions: The size of the Terrebonne Parish Recreation District No. 3 and
its fimited accounting staff preclude and adequate segregation of duties and other
features of an adequate system of internal control.

Recommendation: The Board of Commissioners of the Terrebonne Parish Recreation
District No. 3 shouid closely monitor the day-to-day activities of the District.

Response: The management of the Terrebonne Parish Recreation District No. 3
agrees with this finding.

Questioned Costs: -0-

Section IV —- Findings and Questioned Costs — Major Federal Award Program Audit

This section is not applicable.
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Terrebonne Parish Recreation District No. 3
Management's Corrective Action Plan for Current Year Findings
As of and for the Year Ended December 31, 2004

Section | — Internal Control and Compliance Material to the Financial Statements
Inadequate Internal Control

Condition: A reportable condition in the internal control related to lack of segregation
of duties.

Recommendation: The Board of Commissioners of the Terrebonne Parish Recreation
District No. 3 should closely monitor the day-to-day activities of the District.

Planned Action: The Board of Commissioners will closely monitor the day-to-day
activities of the District until it is financially feasible to employ additional staff.

Section Il — Internal Control and Compliance Material to Federal Awards

This section is not applicable.

Section il - Management Letter

This section is not applicable.
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Terrebonne Parish Recreation District No. 3
Schedule of Prior Findings and Resolution Matters
As of and for the Year Ended December 31, 2004

Note: All prior findings relate to the December 31, 2003 audit engagement.

Section | - Internal Control and Compliance Material to the Financial Statements

inadegquate Internal Control

Condition: A reportable condition in the internal control related to lack of segregation of
duties.

Recommendation: The Board of Commissioners of the District should closely monitor
the day-to-day activities of the District and implement other control procedures until the
agency has grown to the point where it is cost beneficial to employ an adequate
system of internal controis.

Planned Action: The Board of Directors wili closely monitor the day-to-day activities of
the Organization until it is financially feasible to employ additional staff.

Status: The District has implemented the recommendation, but the lack of segregation
of duties continues to exist. As such, the Board will continue to perform the
recommendation.

Section Il — Internal Contro] and Compliance Material to Federal Awards

Not applicable.

Section il = Management Letter

A management letter was not issued in connection with the audit for the year ended
December 31, 2003.



