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TOWN OF VINTON, LA

Management's Discussion and Analysis

Within this section of the Town of Vinton, LA's (Town) annual financial report, the Town's
management 1s pleased to prowvide this narrative discussion and analysis of the financial activities of
the Town for the fiscal year ended September 30, 2011 The Town's financial performance 1s
discussed and analyzed within the context of the accompanying financial statements and disclosures
following this section

FINANCIAL HIGHLIGHTS

+ The Town's assets exceeded its iabilities by $18,247,158 (net assets) for the fiscal year
reportad

+ Tofal revenues of $8,318,713 were In excess of total expenditures of $6,210,656, which
resuited in a current year surplus of $2,108,057, compared to prior year surplus of
$1,518,703

» Total net assets are comprised of the following

(1) Captal assets, net of related debt, of $12,189,078 include property and equipment, net of
accumulated depraciation, and reduced for outstanding debt related to the purchase or
construction of capital assets

(2) Unassigned/unrestncted net assets of $6,058,080 represent the portion available to
maintain the Town's continuing abligations to ciizens and creditors

* The Town's governmental funds reported total ending fund balance of $3,962,094 this year
This compares to the pnor year ending fund balance of $2,758,907, reflecting an increase of
$1,203,187 dunng the current year, compared to an increase of $435,903 in the pnor year

» Atthe end of the current fiscal year, unreserved fund balance for the General Fund was
$1,744,711, or 89% of total General Fund expenditures and 61% of total General Fund
revenues including transfers

The above financial highhghts are explained in more detait in the *financial analysis” section of this
document

OVERVIEW OF FINANCIAL STATEMENTS

This Management's Discussion and Analysis document introduces the Town's basic finanaal
statements The basic financial statements include (1) government-wide financial statements, (2) fund
financial statements, and (3) notes to the basic financial statements The Town also includes in this
report additional information to suppiement the basic financial statements Comparatve data i1s
presented when avallable
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TOWN OF VINTON, LA
Management's Discussion and Analysis (Continued)
GOVERNMENT-WIDE FINANCIAL STATEMENTS

The Town's annual report includes two government-wide financial statements These statements
provide both long-term and short-term information about the Town's overall financial status  Financial
reporting at thus leve! uses a perspective similar to that found in the private sector with its basis In
accrual accounting and eliminatian or reclassification of activities between funds

The first of these government-wide statements i1s the Statamant of Net Assels This is the
government-wide statement of position presenting information that includes all of the Town's assets
and habilities, with the difference reported as net assefs Over time, increases or decreases in net
assets may serve as a useful indicator of whether tha financial position of the Town as a whole 15
improving or deteriorating Evaluation of the ovarall health of the Town would extend to other
nonfinancial factors such as diversification of the taxpayer base, or the condition of Town infrastructure
in addition to the financial information provided in this report

The second government-wide statement is the Statement of Activities, which reports how the Town's
nel assets changed during the current fiscal year All current year revenues and expenses are
included regardiess of when cash 1s received or paid  An important purpose of the design of the
statement of activities 15 to show the financial reliance of the Town's distinct actvities or functions on
revenues provided by the Town's taxpayars

Both government-wide financial statements distinguish govemmental activities of the Town that are
prncipally supported by sales tax and from business-type activities that are intended to recover all or a
signficant portion of their costs through user fees and charges Govemmental actvities Include
principally general govemment, public sefety and streets Business-type activities include the electnc,
water and sewer systems

The government-wide financial statements are presented on pages 16 and 17 of this raport
FUND FINANCIAL STATEMENTS

A fund 1s an accountability unit used to maintain control ovar resources segregated for specific
actviies or objectives The Town uses funds to ensure and demonstrate compliance with finance-
reiated laws and regulations Within the basic financtal statements, fund financial statements focus on
the Town's most significant funds rather than the Town as a whole Major funds are separately
reported while all others are combined into a single, aggregated presentation

The Town has two kinds of funds

Governmental funds are reported in the fund financial statements and encompass the same functions
reported as governmental activiies in the government-wide financial statements However, the focus
is very different with fund statements prowiding a distinctive view of the Town's governmental funds
These statements report short-term fiscal accountability focusing on the use of spendable resources
and balances of spendable resources available at the end of the year They are useful in evaluating
annual financing requirements of governmental programs and the commitment of spendable resources
for the near-term

Since the governmeant-wide focus includes the long-term view, compansons between these two
perspectives may provide insight into the long-term impact of short-term financing decisions  Both the
governmental fund balance sheet and the governmental fund operating statement provide a
reconcihiation to assist in understanding the differences between these two perspectives
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TCWN OF VINTON, LA
Management's Discussion and Analysis (Continued)
The basic govarnmenta! fund financial statements are presented on pages 20 through 23 of this report

Propnetary funds are reported in the fund financial statements and generally report services for which
the Town charges customers afee The cne Town propnetary fund is classified as an enterpnse fund
This enterpnsa fund essentially encompasses the same functions reportad as business-type activities
in the government-wide statements Services are provided to customers external to the Town
crganization for elecinc, water and sewer utilities

The basic enterprnise fund financial statements are presented on pages 24 through 26 of this report

NOTES TO THE BASIC FINANCIAL STATEMENTS

The accompanying notes to the financial statements provide information essential to a full
understanding of the govemment-wide and fund financial statements The notes to the financial
statements begin on page 27 of this report

OTHER INFORMATION

In addition to the basic financial statements and accompanying notes, this raport also presents certain
required supplemental informatton concerning the Town's budget presentations Budgetary
companson statements are included as “required supplemental information” for the general fund and
the major special revenue fund These statements and schedules demonstrate compliance with the
Town's adopted and final revised budget Required supplemental information can be found on pages
41 through 42 of this report
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TOWN OF VINTON, LA
Management’'s Discussion and Analysis {Continued)
FINANCIAL ANALYSIS OF THE TOWN AS A WHOLE

Over time, as year-to-year financial information s accumulated on a consistent basis, changes in net
assets may be observed and used to discuss the changing financial position of the Town as a whole

The Town's net assets at fiscal year-end are $18,247,158 The following table provides a summary of
the Town's net assets

Governmental Business-type Percentage
Activihos Actvities Total Total
2011 2010 2011 2010 2011 2010 2011 2010

Assats
Curmrent assets and
other assets $5.161,248 $4,185890 $2502112 $2,301,394 & 7,663,960 & 6,487,284 W% 34%

Capita) assets 8,836,901 _ B.023387 _ 44710968 _ 4694317 13308860 12717704 _64 _6B
Tatal assets 13,908,140 _12200277 _ 6,074,080 _69885711 _2007222% 19204088 100% _100%
Liabikties

Cunent liabilities 1313685 1,539,679 404,834 407,068 1,718,319 1,946,747  63%  63%

Long-term liabiittes __1,006.752 __ 1,110,140 - - 1006752 __ 1110140 _37 _37
Total habilities 2320437 _ 2658819 404,634 407,088  2.725071 3085887 _100% _100%

Net assets
Investment in capital

assets, netof debl 7,717,110 6,793,123 4,471,988 4,604,317 12,189,078 11,487,440 %
Unagsigned/
unrestricted 3,960,602 2,757,335 2,097,478 1,884 328 6,058,080 4651661 29

66%
Y
Total net assets &L1677.712 £9.550458 56068448 §66,560643 $18247108 §16.139301 _100% _100%

The Town continues to maintain a high current raho  The current ratio compares current assets to
current habilities and 1s an mdication of the ability to pay cument obkgatons The current ratio for
gavernmental activites 1s 3 9 to 1 for 2011 and 2 7 to 1 for 2010 and for business type actvities 1s § 2
to 1 for 2011 and 5 7 to 1 for 2010 For the Town overall, the currentratio1s 4 5to 1 for2011and 3 3
to 1 for 2010 These rahos are strong

Note that approximately 66% (71% for 2010) of the governmental activhes’ net assets are tied up 1n
capital The Town uses these capital assets to provide services to its citizens However, with
business type activities, the Town has spent approximately 88% (71% for 2010) of its net assets on
capital Capital assets in the business-type activities also provide utiity services, but they also
generate revanues for this fund Overall, 66% (71% for 2010) of the Town’s total net assets are
included In capital assets
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TOWN OF VINTCN, LA
Management's Discussion and Analysis (Continued)
GOVERNMENTAL REVENUES

The Town 1s heawily rehant on sales taxes 1o support governmental operations Sales taxes provided
10% (11% for 2010) of the Town's total revenues Sales taxes equal 20% (23% for 2010) of the
revenues for governmantal achvities  Also note that program revenues, excluding grants, cover only
34% (31% for 2010) of governmental oparating expenses This means that the govemment's
taxpayers and the Town's other general revenuss fund 66% (69% for 2010) of the governmental
activites As a result, the general economy and the local businesses have a major impact on the
Town's revenue streams

GOVERNMENTAL FUNCTIONAL EXPENSES

Police services compnse 13% (13% for 2010) of the Town's total expenses and 36% (34% for 2010) of
the total govermmental expenses The total public safaty makes up 45% (42% for 2010) of the total
governmental expenses

This table presents the cost of each of the Town's programs, mcluding the net costs (i ¢ , total cost
less revenues generated by the activites) The net costs illustrate the financial burden that was placed
on the Town's taxpayers by each of these functions

Govemmental Activihes

Total Cost Net Cost
of Servicas of Services
2011 2010 2011 2010
General government $ 665403 §$ 693662 $ (545403 § (597,962)
Public safety
Police 836,021 859,825 (53.405) (62,677)
Fire 202,708 218,049 (202,706) (218,049)
Streets 549 6807 694,985 {549,807} (6984,985)
Interest on long-term debt 37,447 38,830 (37.447) (38,930)
Humcane, net - 39,105 - (39,105)
Total $2281274 §2544856 §(1388658) $(1,651.708)
BUSINESS-TYPE ACTIVITIES

Revenues vs Costs

The operating revenuss for the utihty funds were 4% less than 2010 and operating expenses were 1%
maore than 2016 Within the total business type activities of the Town, these achwities reported a
$234,121 operating surplus compared to an operating surplus of $432,449 for the pnor year

However, after contnbuted capital and transfers in and out, the fund reported a loss of $19,197,
compared to ncome of $153,553 for the pnor year
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TOWN OF VINTON, LA
Management's Discussion and Analysis (Continued)
FINANCIAL ANALYSIS OF THE TOWN'S FUNDS
Governmental Funds

As discussed, governmental funds are reported n the fund statements with a short-term, infiow and
outflow of spendable resources focus This information is useful in assessing resources available at
the end of the year in companson with upcoming financing requirements Govemmental funds
reported ending fund balances of $3,962,084 (32,758,807 for 2010), all of which 1s unreserved
inchcating availability for continuing Town servica raquirements

The total ending fund balances of governmental funds show an increase of $1,203,187, compared to
an increase of $485,803 for the pnor year

MAJCR GOVERNMENTAL FUNDS

The General Fund 1s the Town's pnmary operating fund and the largest source of day-to-day service
delivery The Genaral Fund's fund balance increased by $897,558 In fiscal year 2010, the fund
balance increased by $295,266 Howaever, the reader needs to remember that the Town controls
these differences by the amount of resources it transfers in from the Sales Tax Fund

The revenues show an increase of $279,569 or 13% over the pnor year, mainly due to net hurncane
revenue The expenditures side show a decrease of $435,517 or 18% over the pnor year, mainly due
to a decrease in capital outiay expenses Finally, transfers in from the sales tax fund were $57,256
less than the pnior year

The general fund's ending fund balance s considered adequate, representing the equivalent of 89% of
annual current expenditures

The sales tax fund continues to accumulate strong fund balances, however, revenues in Sepiember
30, 2011 were 1% more than 2010 and 1% less than 2009, which ts a direct reflection of the current
national and local economy

THE PROPRIETARY FUND

The propnetary fund statlements share the same focus as the govemment-wide statements, reporting
both short-term information about financial status

BUDGETARY HIGHLIGHTS

The General Fund - The actual revenuas were in excess of the final budget by $711,272 mainly due to
humcane revenues and the actual expenditures were lass than the final budget by $236,756

The Sales Tax Fund - The actual salas taxes for the sales tax fund were in excess of the final budget
by $564,417 marnly due to grants and the actual expenditures were more than the final budget by
$574,101 manly due to capital outiay
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TOWN OF VINTON, LA
Management’s Discussion and Analysis (Continued)
CAPITAL ASSETS AND DEBT ADMINISTRATION
Capital assets

The Town's iInvestment in capital assets, net of accumulated depreciation, for govemmental and
business-type activihes as of September 30, 2011, was $8,836,901 and $4.471,968 respectively The
overall increase was 3% for the Town as a whole See Note D for additionzl information about
changes in capital assets dunng the fiscal year and outstandmg at the end of the year The following
table provides a summary of capital asset activity

Governmental Business-Type
Actvities Activities Total
2011 2010 20114 2010 2011 2010
Nan-depreciable asset
Land § 195588 § 185598 § 328850 § 328950 3 524548 ¥ 524,548
Construction in progress 454, 439 824,817 - - 454,439 824 817
Total non-depreciable 650,037 1,020,415 328850 328,050 978,987 1,349,365
Depreciable assets
Buildings 2,143,429 2,143,428 7.866,171 7,886,171 10,009,600 10,009,600
Furniture & equipment 1,253,457 1,209,893 177,747 177,747 1,431,204 1,387,640
Transportaton equipment B49,684 918,860 657,721 657,721 1,507 405 1,578,581
Infrastructure 7.360.B48 5833926 - - 7,360,848 5.833,926
Total depreciable assets 11,807,418 10,108,108 8,701,839 8,701,638 20,309,057 18,807,747
Less accumulated depreciation 3,420,554 3,103,136 _4.556,621 _ 4336272 _ 7973175 _ 7430408
Book value-depreciable assets § 81868684 § 7002972 §4.143018 § 4365367 512320847 §11368339
Perceniage depreciated 20% U% 52% 0% 38% 40%
Book vatue-all assats § 8838001 § A0233A7 E4471968 $£44894317 513308860 £11368.339

Al September 30, 2011, the depreciable capital assets for governmental activities were 29%
depreciated compared to 31% at September 30, 2010 This comparnson indicates that tha Town 18
replacing its assets at as steady of a rate as they are depreciabng which 1s a positive indicator

The major addilions are construction in progress projects

With the Town’s business type activities, 52% of the asset values were depreciated at Saptember 30,
2011 compared to 50% at September 30, 2010

Long-term debt

At the end of the fiscal year, the Town had total bondad debt outstanding of $1,119,791 All of this
amount 1s backed by the full faith and credit of the Town (general obiigation bonds) with debt service
funded by sales taxes

During the year, the Town retired $110,473 of the outstanding debt balance See Note E for addittonal
information regarding long-term debt
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TOWN OF VINTON, LA
Management's Discussion and Analys's (Continued)
ECCNOMIC CONDITIONS AFFECTING THE TOWN

Since the pnmary revenue stream for the Town Is electnc charges and sales taxes, the Town's electrnc
charges and sales tax revenues are subject to changes in the economy Since sales are considered
an "elastic” revenue siream, tax collechons are higher in a flounshing economy and are lower in a
depressed economy For 2011, sales taxes decreased by 1% from the prior two years

CONTACTING THE TOWN'S FINANCIAL MANAGEMENT

This financial report 1s designed to provide a general overview of the Town's finances, comply with
finance-related laws and regulatons, and demonstrate the Town's commitment to public
accountability If you have any questions about this report or would like to request additional
information, contact the Town's Clerk, Mary Vice, 1200 Homdge Street, Vinton, LA 70688
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INDEPENDENT AUDITCRS’ REPORT
March 13, 2012

To the Honorable Kennsth Stinson, Mayor and the Town Council
Town of Vinton, Louisiana

We have audited the accompanying basic financial statements of the governmental activities, the
business type activities, the aggregate discretely presented component units and each major fund of
the Town of Vinton, Louisiana, as of and for the year ended September 30, 2011, as hsted in the
table of contents These basic financial statements are the responsibiiity of the Town of Vinton,
Louisiana's management Our responsibility 1s to express an opinion on these basic financial
stataments based on our audit

We conducted our audit in accordance with auditing standards generally accepted i the United
Stales of America and the standards applicable to financial audits contained in Government
Auditing Standard issued by the Comptroller General of the United States Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the basic financial
statements are free of matenal misstatement An audit includes exarmining, on a test basis,
evidence supporting the amounts and disclosures in the basic financial stetements An audit also
includes assessing the accounting pnnciples used and sigrnificant estimates made by management,
as well as evaluating the overall basic financial statement presentation We believe that our audit

provides a reasonable basss for our opinion

in our opinion, the basic financial statements referred to above present farly, 1n all matenal
respects, the respective financial position of the governmental activities, the business type actvittes,
the aggregate discretely presented component units and each major fund of the Town of Vinton,
Louisiana, as of Seplember 30, 2011, and the respective changes n financial positon and cash
flows for the year then ended in conformity with accounting pnnciples generally accepted in the

Urnited States of Amenca

In accordance with Government Auditing Standards, we have also issued cur raport dated March
13, 2012 on our consideration of the Town of Vinton, Lowsiana’s intemal control over financral
reporting and our tests of its compliance with certain provisions of laws, regulations and contracts
and other matters The purpose of that report i1s to descnbe the scope of our testing of internal
control over financial reporting and compiiance and the results of that 1esting, and not to prowde an
opinion on the intarnal control over financial reporting or on compliance That report 1s an integral
part of an audit performed in accordance with Government Auditing Standards and should be

considered In assessing the results of our audtt

Accounting principles generatly accepted in the United States of Amerca requira that the
management's discussion and analysis and budgetary comparison information o pages 3 through 11
and 41 through 42 be presented to supplement the basic financial statements Such information,
although not 2 part of the basic financial statemants, is required by the Govemmental Accounting
Standards Board, who considers It to be an essential part of financial reporting for placing the basic
financial statements in an appropnate operational, economic, or histoncal context We have apptied
certain limited procedures o the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquirias of
management about the methods of prepanng the information and companng the information for
consistency with management's responses to our inquines, the basic financial statements, and other
knowledge we obtained dunng our audit of the basic financial statemenis We do not express an
opinion or provide any assurance on the information because the limited procedures do not provide
us with sufficient evidence to express an opinion ar provide any assurance

143 EAST STREET P O DRAWER 1847
LAKE CHARLES LOUISIANA 70802 1847
TEL 13371 429 l# FAX (3371 430 1388



To tha Honorable Kenneth Stinson, Mayor and the Town Council
Town of Vinton, Loursiana

March 13, 2012

Page Two

The accompanying schedule of expenditures of federal awards 1s presented for purposes of
addrtronal analysis as required by U § Office of Management and Budget Circular A-133, Audits of
States, Local Governments, and Non-Profit Organizations, and 15 also not a required part of the
financial statements The schedule of expenditures of federal awards are the responsibility of
management and were denved from and relate directly to the underlying accounting and other
records used to prepare the financiat statements The information has been subjected to the audibing
procedures applied in the audit of the financial statements and certain additional procedures,
including companng and reconciling such information directly to the underlying accounting and ather
records used to prepare the financial statements or to the financial statements themselves, and cther
additional proceduras in accordance with auditing standards ganerally accepted in the United States
ocf Amenca in our opinion, the infermation 18 farrly stated in all matenal respects in refation to the

financial statements as a whole
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BASIC FINANCIAL STATEMENTS
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GOVERNMENT-WIDE
FINANCIAL STATEMENTS
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ASSETS
Cash
Investments
Recewvables
Prepaid expense
Bond costs, net
Capital assets
Land
Capital assets, net
Total assets

LIABILITIES
Accounts and other accrued payables
Customer meter deposits
interest payable
Deferred revenue
Long-term liabithes

Due within one year

Due after one year

Total habilites

NET ASSETS
Invested in capital assets, net of
related debt
Restncted for
Debt service
Unassigned/unrestncied
Total net assets

TOWN OF VINTON, LA
STATEMENT OF NET ASSETS
September 30, 2011

_ Prnmary Government
Governmental Businass-Type Component
Activites Activities Total Units

$ 4,479,508 $ 1,788,568 $ 6,268,077 $ 7,607,858
152,746 172,154 324,900 -
528,993 541,390 1,070,383 259,486
- - - 21,985
- - - 893,501
185,698 - 195,508 -
8,641,303 4,471,968 13,113,271 13,877,745
13,998,149 6,974,080 20,972,229 22,260,575
1,199,154 27343 1,472,585 121,999
- 131,203 131,203 -
1,492 - 1.492 315,281
113,039 - 113,039 845,000
1,006,752 . 1,006,752 12,420,000
2,320,437 404,634 2,725 071 13,702,280
7.717.110 4 471,968 12,189,078 3,451,246
- - - 3,211,930
3,960,602 2,007 478 6,058,080 1,895,119
$ 11,677,712 $ 6,568,446 $ 18,247,158 $ 8,558,295

The accompanying notes are an integral part of the basic financial statements
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FUND FINANCIAL STATEMENTS
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FUND DESCRIPTIONS
General Fund

The general fund is used to account for resources traditionally associaled with governments which are
not required to be accounted for in another fund

Special Revenue Fund

The special revenue fund 1s used to account for specific revenues that are legally rastncted to
expenditures for particular purposes The fund accounts for the receipt and use of proceeds of the
Town's 2 1/2 % sales and use tax

Capital Projects Fund

The capital projects fund 18 used to account for financial resources to be used for the acquisition or
construction of major capital facilittes (other than those financed by propnetary funds and trust funds)

Propnetary Funds
Utilidy Fund #1

To account for the provision of electncity services to residents of the Town  All activiies necessary to
provide such services are accounted for in this fund, includng, but not imited to, adminstration,
operations, maenance, financing and related debi service, and billing and collection

Utiity Fund

To account for the provision of water and sewerage sarvices to residents of the Town Al actvities
necessary {o provide such services are accountad for in this fund, including, but not imited to,
administration, operations, maintenance, financing and related debt service, and billing and ccllectton

GRAGSON, CASIDAY & GUILLORY, LL P
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TOWN OF VINTON, LA
BALANCE SHEET - GOVERNMENTAL FUNDS
September 30, 2011

Special Capital
General Revenue Projects Total
ASSETS
Cash and cash equivalents $ 2538774 $ 978,135 $ 862,600 $4,479,508
Investments 115,929 36,817 - 152,746
Receivables -
Accounts 29,227 - - 29,227
Intergovernmental 27,023 50,767 321,131 308,021
Accrued interest 15 - - 15
Due from other funds - 100,830 - 100.830
TOTAL ASSETS $ 2710968 $ 1,166,549 $1,283,731 $5,161,248
LIABILITIES
Accounts payable $ 770,354 $ 50,767 $ 182,130 $1.003,251
Accrued vacation payable 16,564 - - 16,564
Due to other funds 179,339 - - 179,339
TOTAL LIABILITIES 966,257 50,767 182,130 1,189,154
FUND BALANCES
Unassigned 1,744,711 1,115,782 1,101,601 3,862,094
TOTAL LIABILITIES AND
FUND BALANCES $ 2710968 $ 1,166,549 $1,283 731 $5,161,248

The accompanying notes are an integral part of the basic financial statements
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TOWN OF VINTON, LA

RECONCILIATION OF THE BALANCE SHEET - GOVERNMENTAL FUNDS

TO THE STATEMENT OF NET ASSETS
September 30, 2011

Total fund balance for governmental fund at September 30, 2011

Total net assets raported for governmental activities in the
statement of net assets 1s different because

Capital assets used in governmenial activities are
not financial resources and, therefore, are not reported

in the funds Those assets consist of
Land $ 195,598

Caprtal assets, net of $3,420,554 accumulated depreciation 8,641,303

Long-term liabilities at September 30, 2011
Bonds payable (1,119,791)

$ 3,962,094

8,836,901

(1,121,283)

Accrued interest payable {1,492)

Total net assets of governmental activities at September 30, 2011

The accompanying notes are an integral part of the basic financial statements
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TOWN OF VINTON, LA
STATEMENT OF REVENUE, EXPENDITURES
AND CHANGES IN FUND BALANCES -
GOVERNMENTAL FUNDS
Year Ended September 30, 2011

Special Caprtal
General Revenue Projects Total
REVENUES
Taxes 113,104 $§ 798,553 $ - $ 911657
Licenses and permits 133,750 - - 133,750
Intergovernmental 687,881 575,961 457,502 1,721,344
Humcane, net 418,228 - - 418,228
Fines 782,616 - - 782,616
Interest 8,477 4,403 239 11,119
Video poker 139,488 - - 139,488
Miscellaneous 39,558 - - 39,598
TOTAL REVENUES 2,321,122 1,378,917 457,741 4 157,780
EXPENDITURES
Current
General and administrative 577,806 18,381 - 596,297
Police 771,441 - - 771,441
Fire 130,337 - - 130,337
Streets and alley 330,276 - - 330,276
Capital Outlay 67.707 577,210 594 073 1,238,990
Debt Service
Prncipal 75,000 35473 - 110,473
Interest - 37,527 - 37,527
TOTAL EXPENDITURES 1,852,667 668,601 594,073 3,215,341
EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES 368,455 710,316 (136,332) 842 439
OTHER FINANCING SOURCES (USES)
Operating transfers in 529,104 - 185,509 724,613
Operating transfers out - (463,865) - {463,865)
TOTAL OTHER FINANCING
SOURCES (USES) 529,104 {463,865) 165,509 260,748
NET CHANGES IN FUND BALANCE 897,659 246,451 50,177 1,203,187
FUND BALANCE - BEGINNING 847,152 §69,331 1,042 424 2,758,807
FUND BALANCE - ENDING 1,744,711 $ 11 15,782 $1,101,601 $ 3,962,004

The accompanying notes are an integrail part of the basic financial stalements
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TOWN OF VINTON, LA

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES-GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES

Year Ended September 30, 2011

Total net changes in fund balance at September 30, 2011 per
Statement of Revenues, Expenditures and Changes in Fund Balance

The change in net assets reported for governmental activities in the
statement of activittes different because

Governmental funds report capital outlays as expenditures However,
in the statement of activities, the cost of those assets 15 allocated over
their esimaled useful lives and reported as depreciation expense
Caprtal outlay which 1s considered expenditures on the Statement
of Revenues, Expenditures and Changes in Fund Balances $ 1,225,285

Depreciation expense for the year ended September 30, 2011 (411,771)

Governmental funds report bonded debt repayments as expenditures
However, this expenditure does not appear in the statement of activities
since the payment is applied against the bond payable on the statement
of net assets

Govermmental funds report debt proceeds as revenues However, this
revenue does not appear in the statement of activites since the debt
1S reported on the statement of net assets

Difference between interest on long-term debt on modrfied accrual
basis versus interest on long-term debt on accrual basis

Total changes In net assets at September 30, 2011 per Statement of Activities

The accompanying notes are an integral part of the basic financial statements
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TOWN OF VINTON, LA
STATEMENT OF NET ASSETS - PROPRIETARY FUND
September 30, 2011

ASSETS
Current assets
Cash and cash equivalents $ 1,788,568
Investments 172,154
Receivables, acgounts 462,881
Due from other funds 78,509
Total current assets 2,502,112
Fixed assets, net of accumulated depreciation 4,471,968
Total assets $ 6!974.080
LIABILITIES
Current liabilihes
Accounts payable $ 256,982
Accrued vacation payable 16,449
Customer meter deposits 131,203
Total current liabilities 404,634
NET ASSETS
Invested in capital assets 4,471,968
Unassigned/unrestncted 2,097,478
Tots! net assets 6,569,446
Total Liabilities and Net Assets $ 6,974,080

The accompanying notes are an integral part of the basic financial statements
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TOWN OF VINTON, LA
STATEMENT OF REVENUES, EXPENSES
AND CHANGES IN NET ASSETS - PROPRIETARY FUND
Year Ended September 30, 2011

OPERATING REVENUES
Electnicity sales
Water sales
Sewer service charges
Vinton Public Power Authonty Rebate
Miscellaneous
Total Cperating Revenues

QOPERATING EXPENSES
Electricity department
Water department
Sewer dapartment

Depreaciation
Total Operating Expenses

OPERATING INCOME (LOSS)

NON-OPERATING REVENUES (EXPENSES)
Interest income

INCOME (LOSS) BEFORE OPERATING TRANSFERS

Operating transfers in
Operating transfers out

CHANGE IN NET ASSETS
NET ASSETS, BEGINNING

NET ASSETS, ENDING

The accompanying notes are an integral part of the basic financial stalements
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3,001,025
369,278
348,648
126,891
217,661

4,153,503

3,223,511
256,986
216,536
222,349

3,918,382

234,121

7,430

241,551

22,972
(283,720)

(19,197)

6,588,643
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TOWN OF VINTON, LA
STATEMENT OF CASH FLOWS -
PROPRIETARY FUND
Year Ended Saptember 30, 2011

CASH FLOWS FROM OPERATING ACTIVITIES

Receipts from customers $ 4,073,268
Payments to suppliers (3,331,817)
Payments to employees _{367.850)
Net cash from operating activities 373,801
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of investments (29,491)
interest earmings 7,430
Net cash from investment activities (22,061)
CASH FLOWS FROM NON-CAPITAL FINANCING
ACTIVITIES
Operating transfers in 22,972
Operating transfers out {283,720}
Net cash from non-capital financing activities [260,748)
NET INCREASE (DECREASE) IN CASH 90,992
CASH - BEGINNING 1,697,578
CASH - ENDING $§ 1,788,568
Reconciliation of operating income (loss) to
net cash from operating actvihes
Operating incoms (loss) $ 234 121
Adjustment to reconcile operating iIncome (loss) to
net cash provided (used) by operating activites
Depreciaton 222,349
(Increase) decrease in recevables (80,235)
Increase (decrease) In accounts payable and
accrued expenses (2,434)
Net cash from operating activities $ 373,801

The accompanying notes are an integral part of the basic financial statements
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TOWN QF VINTON, LA
NOTES TO FINANCIAL STATEMENTS
September 30, 2011

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Town of Vinton, LA was incorporated in October, 1910, under the provisions of the Lawrason
Act The purpose of the mumnicipality is to provide senaces to s cihizens, which include sewer,
water and electncity, police protection and other services The municipality has a board of five
elected council members who are compensated The mumicipably i1s located m Calcasieu Panish,
Louisiana and its population 1s approxamately 3,000

1 Reporting Entity

As the municipal governing authonty, for reportng purposes, the Town of Vinton, LA 1s
considered a separate financial reporting entity The financial reporting entity consists of (a) the
pnmary government (municipality), (b) organizations for which the pnmary govemment 1s
financially accountable, and (c} other organizations for which naiure and significance of their
relatonship with the pnmary govemment are such that exclusion would cause the reporting
enbify’s financial statements to be misleading or iIncomplete

GASB Statememnt No 14 established cntena for delermining which component units should be
considered part of the Town of Vinton, LA for financial reporting purposes The basic cntenon for
including a potential component unit within the reporting entity 1s financial accountability The
GASB has set forth cntena 1o be considered in determiing financial accountabilty This crtena
includes

1 Appointing a voting majonity of an organization's governing body, and
a The ability of the municipality to impose its will on that organization and/or
b The potental for the organization to provide specific financial benefits to or impose

specific financial burdens on the munictpality

2 Orgamzations for which the municipahty does not appoint a voting majonty but are
fiscally dependent on the municipalty

3 Organizations for which the reporting entity financial statements would be misteading
if data of the orgamzation i1s not mcluded because of the nature or significance of the
relationship

Based on the this cntena, the Town has determined that the foliowing component units are part of
the reporting entity

Vinton Public Power Authariy
Industnal Development Board of the Town of Vinton, LA | Inc

The Town's council 18 also responsible for appointing the members of the board of the Housing
Authorty of Vinton, Lowsiana This agency 1s considered to be a related organization since the
municipahty appoints the separate govermning board but 1s not financally accountable for the
organization

GRAGSON, CasiDay & Gunromny, LLT
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TOWN OF VINTON, LA
NOTES TO FINANCIAL STATEMENTS
September 30, 2011

NGTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Discretely Presented Componrent Units

Financial data of component umits is displayed in the Component Unit column of the combmed
statements The reported component units are as follows

Vinton Public Power Authonty (VPPA)

This entry 1s created by state statutes, which provide for its governance by the municipality creating
it Although legally separate, Vinton Public Power Authonty is fiscally depandent upon the Town
because of the joint power supply arangemsent The relationship between the Town and Vinton
Public Power Authonty i1s such that exclusion would cause the Town's financial statements to be
incomplete Financial data reported for the Vinton Public Power Authonty component unit 1s from
Hs separately audited financial statemants for the fiscal year ended September 30, 2011

Industrial Development Board of the Town of Vinton, Inc (IDB)

The IDB was incerporated on Decembar 19, 2002 and 1s a nonprofit organization recognized as a
501(c)(3) organization Although iegally separate, IDB's resources are entirely for the direct benefit
of the Town The IDB is managed by a board of five indviduals that are appointed by the Mayor
and approved by the Town's council  The relationship between the Town and the IDB 1s such that
excluston would cause the Tewn's financial statemeants to be incomplete Financial data reported
for this component unit 1s from Its separate financial statements for the year ended September 30,
2011, however, 1DB had no actvity within the current year

2 Basis of Presentation

The accompanying basic financial statements of the Town of Vinten, LA hava bean prepared in
conformity with governmental accounting pninciples generally accepted in the United States of
Amenca The Governmental Accounting Standards Board (GASB) 1s the accepted standard setting
body for establishing govemnmental accounting and financial reporting panciptes  The
accompanying basic financial statements have been prepared in conformity with GASB Statement
34, "Basic Financial Statements and Management's Discussion and Analysis-for State and Local
Governmenls”, issued in June 1899

Government-Wide Financial Statements

Tha Statement of Net Assets and the Statement of Activities display information about the Town as
awhole They include all funds of the reporting entity  The statements distinguish between
govemmentat and busmess-type actvities Governmental activities genarally are financed through
taxes, Intergovernmental revenues, and other nonexchange revenugs Business-type activities are
financed in whole or in part by fees charged to external parties for goods or services

The statement of actvities presents a companson between direct expenses and program revenues
for each of the functions of the Town's governmental activities and business-type activiies Direct
expenses are those that are specifically assaciated with a program or function and, therefore, are
clearly identiflable to a particular function Program revenues inciude (a) fees and charges paid by
the recipienis of services offered by the Town, and (b} grants and contnbutions that are restneted to
meeting the operational or capital requirement of a particular program Revenues that are not
classified as program ravenues, including all taxes, are presented as general ravenues

Fund Financial Statemenis

The Town uses funds to mamtan its financial records duning the year Fund accounting is
designed to demonstrate legal compliance and to aid management by segregating transachons
refated to certan Town funchons and activites A fund is defined as a separate fiscal and
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TOWN OF VINTON, LA
NOTES TO FINANCIAL STATEMENTS
September 30, 2011

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

accounting entity with a self-balancing set of accounts The vanous funds of the Town are
classified into three categones govemmenta!, propnetary, and fiduciary The emphasis on fund
financial statements 18 on major funds, each displayed on a separate column A fund 18 considered
major if it is the primary operating fund of the Town or its total assets, labilibes, revenues, or
expenditures of the individual governmental and enterpnse fund 1s at least 10 percent of the
cormespanding total for all governmantal and enterpnse funds of that category or type, and total
assets, habilities, revenues, or expenditures/expenses of the individual governmental or enterpnse
fund are at least 5 percent of the corresponding total for all governmental and enterpnse funds
combined

The Town reporis the following major funds

The General Fund 15 the pnmary operating fund of the Town It accounts for all financial resources
except those that are required to be acceunted for in other funds

The Special Revenue Fund i1s used to account for specific revenues that are legally restncted to
expenditures for particular purposas  This fund accounts for the receipt and use of proceeds of the
Town’s 2 %% sales and use tax

The Capntal Projects Fund 1s used to account for the acquisiton and construction of major captal
faciies other than these financed by the Enterpnse Fund

The Enterpnse Fund 1s used to account for operations (a) that are financed and operated in a
manner similar to private business enterpnses-where the intent of the goveming body (s that the
costs (expenses, including depreciation) of providing goods or services to the general public on a
continuing basis be financed or recavered pnmanly through user charges, or (b) where the
govermning body has decided that penodic determination of revenues earmned, expenses incurred,
and/or net income 1s appropnate for capital maintenance, public policy, management control,
accountability, or other purposes The Town 's enterpnse fund accounts for electncty, water and
SOwWer services

3  Measurement Focus/Basis of Accounting

Measurement focus is a term used to descnbe “which™ fransachons are recorded within the vanous
financial statements Basis of accounting refers to “when” transactions are recorded regardless of
the measurement focus applied

Measurement Focus

On the government-wide statement of net assets and the statement of achvities, both govemmental
and busmess-type activities are presented using the economic resources measurement focus as
defined in em b beiow In the fund financal statements, the “cumrent financial resounces”
measuremeant focus or the “economic resources” measurement focus 1s used as appropnate

a All governmental funds utilize a “current financial resources” measurement focus Only
current financia! assets and liabilities are generally included on their balance sheels
Their operating statements present sources and uses of available spendable financial
resources dunng a given peniod These funds use fund balanca as their measure of
available spendable financial resources at the end of the penod

b The propnetary fund utlizes an “aconomic resources” measurement focus The
accounting objactives of this measurement focus are the determination of operating
income, changes in net assets (or cost recovery), financial position, and cash flows Al
assets and habilies (whether currant or noncurrent) associated with their activities are
reported FPropnetary fund equity 1s classified as net assets
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TOWN OF VINTON, LA
NOTES TO FINANCIAL STATEMENTS
September 30, 2011

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued
Basis of Accounting

In the government-wide statement of net assets and statement of activities, both governmental and
business-type activihies are presented using the accrual basis of accounting Under the accrual
basts of accounbing, revenues are recognized when eamed and expenses are recorded when the
habilty 1s Incurred or economic asset used Revenues, axpeanses, gans, losses, assets, and
liabilites resutting from exchange and exchange-like transactions are recognized when the
exchange takes place

Governmental fund financiat statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting Revenues are recognized as
soon as they are both measurable and availlable Revenues are cons:idered to be available when
they are collectible within the current penod or soon enough thereafter to pay liabilities of the
current penod For this purpase, the government considers revenues to be available if they are
collected within 60 days of the end of the current fiscal penod Expenditures (including capita:
outiay) generally are recorded when a liability 1s incurred, as under accrual accounting However,
debt service expenditures are recorded only when payment 1s due

The propnietary fund utilizes the accrual basis of accountng Under the accrual bas:s of
accountmg, revenues are recognized when eamed and expenses are recorded when the liability 1s
incurred or economic asset used The Town applies all applicable FASB pronouncements in
accounting and reporting for s propnetary fund

4 Budgets and Budgetary Accounting

Budgets are adopted on a basis consistent with accounting principles generally accepted in the
United States of Amenca Annual appropnated budgets are adopted for the general, special
revenue, debt service and enterprise funds All annual appropnatons lapse at fiscal year end

Prior to the beginning of each fiscal year, the Mayor submits a budget to the Town Council The
budget 15 prepared by fund, function and achwvity, and includes information an the past year, current
year estimates and requested appropniations for the next fiscal year

The Town Council holds public hearings and may add to, subtract from or change appropriations,
but may not change the form of the budget Any changes in tha budget must be wittuh the
ravenues and reserves estmated or the revenue eshmates must be changed by an affinrmative
vote of a majonty of the government's council

Expenditures may not legally exceed budgeted appropriations at the activity level

5 Deposits and Investiments
Deposits

Deposits include amounts in demand deposits as well as short-term investments with a matunty
date within three months of the date acquired by the Town

State statutes authonze the Town to Invest in obligations of the US Treasury, US Govemment
Agencies, or trme certificates of deposit of state banks organized under the faws of Loursiana and
national banks having the principal office in the State of Lowsiana, as stpulated in R S 39 1274, or
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TOWN OF VINTON, LA
NOTES TO FINANCIAL STATEMENTS
September 30, 2011

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

any other federally nsured investment In addition, local govemments in Louisiana are authonzed
fo invest in the Louisiana Asset Management Pool, Inc (LAMP), a non profit corporation formed by
an mitiative of the State Treasurer and oerganized under the laws of the State of Loutsiana which
generates a local government investment pool

These deposits are stated at cost, which approxamatas market Under state law, these deposits (or
the resulting bank balances) must be secured by federal deposit insurance or the pledge of
securihes owned by the fiscal agent bank The market value of the pledged secunties plus the
federal deposit insurance must at all times equal the amount on daposit with the fiscal agent

These secunties are held in the name of the pledging fiscal agent bank in a holding or custodial
bank that 1s mutually acceptable to both parties At September 30, 2011, the Town has $5,063,089
in deposits (coltected bank balances) Thase deposits are secured from nsk by $709,616 of federal
deposit insurance and $4,353,473 of pledged secunties held by the custodial bank in the name of
the fiscal agent bank

investments

The Town's investments are categonzed above in accordance with GASB Statament No 3to give
an indication of the lavel of nsk assumed at year end The Town's investment program s Iimied to
purcheses of secunties 1ssued or guaranteed by the U S govermment and its agencies

Carrying amounts at September 30, 2011 were as follows

Carrying
Amount Far Value Cost
U 8 Treasury and agency obligations
held by the Town or the Town's agent in the
Town's name £ 303200 § 303202 § 254,207

6 Inferfund Receivables/Payables

Dunng the course of operatians, numerous transactions occur between indiwidual funds for goods
provided or services rendered These receivables and payables are dassified as due from other
funds or due to other funds on the balance sheet

7 Accounts Receivable

Uncallectible amounts due for ad valorem taxes and other recavables of govermnmental funds are
recagnized as bad debis al the time information becomes available which would indicate that the
particular recevable 1s not collectible

The Town ublizes the allowance method for proprietary funds to recognize doubtful accounts The
allowance for doubtful accounts at September 30, 2011 was $-0-

There appears to be concentration of credit nsk with ragard to general accounts recevable and
more specifically accounts receivable for electncity, weter end sewer user fees in the Enterpnse
Funds The Town's ability to collect the amounts due from the users of the Town electncty, water
and sewer system and others {as reflected on the financial statements) may be affected by
significant economic fluctuations, natural disaster or other calamy in this one concentrated
geographic location
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TOWN OF VINTON, LA
NOTES TQ FINANCIAL STATEMENTS
September 30, 2011

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES —~ Continued
8 Caprtal Assets

Capital assets, which mclude property, plant and equipment are reported in the applicable
governmental or business-type activites columns in the government-wide financial statements
Capital assets are capitalized at hustoncal cost or estimated cost if istoncal 18 not available
Donated assets are recorded as capital assets at their estimated far market value at the date of
donatian

The costs of normal maintenance and repanrs that do not add to fhe value of the asset or matenatly
extend assels' lives are not capitalized Depreciation of all exhaustible capital assets s recorded
as an allocated expense in the stelement of achwties, with accumulated depreciation reflected in
the statement of net assets Depreciation 1s provided over the assets' estimated useful lives using
the straight-ine method of depreciation The range of estimated useful lives by type of asset s as

follows
Property and plant 15-5Q years
Equipment 5-15 years
Transportation equipment 3-5 years

In the fund financial statements, capitai assets used m governmental fund operations are
accounted for as capital outlay expenditures of the gavemmental fund upon acquistion Capiial
assets used in propnetary fund aperations are accounted for the same as 1n the govemment-wide
statements

9 Statement of Cash Flows

For the purpose of the statament of cash flows for the enterpnse fund, the Town considers all
highly iquid investments (including restncted assets) with a matunty of three months or less when
purchased to be cash equivalents

10  Compensated Absences

Vested or accumulated vacation leave that 15 expected to be liquidated with expendable available
financial resources 1s reported as an expenditure and a fund babiliy of the governmenta! fund that
will pay it Amounts of vested or accumulated vacation leave that are not expected to be hquidated
with expendable avalable financial resources are reported it the general long-term debt account
group No expenditure 15 reported for these amounis Vested or accumulated vacation leave of
proprietary funds 18 recorded as an expense and liability of those funds as the benefits accrue to
employees In accordance with the provisions of Statement of Financial Accounting Standards No
43, Accounting for Compensated Absences, no liability 15 recorded for nonvesting accumulating
nghts to recewe sick pay benefits However, a labity 15 recognized for that porton of
accumuiating sick leave benefits that it 1s eshmated will be taken as "terminal leave” pnor to
retrement At Seplember 30, 2011 the municipality's hability for compensated absences was
$2,358

11 Long - Term Debt

The accounting treatment of long-term debt depends on whether the assets are used in
governmental fund operations or propreetary fund operations and whether they are reported in the
government-wide or fund financial statements

All long-term debt to be repaid from governmental and business-type fesources are reported as
\iabiliies in the government-wide statements The long-term debt consists pnmanly of bonds
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TOWN OF VINTON, LA
NOTES TO FINANCIAL STATEMENTS
Septembar 30, 2011

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

Long-term debt for govemmental funds s nat reported as liabilities in the fund financial statements
The debt proceeds are reported as other financing sources and payment of pnincipal and interest
reported as expenditures  The accounting for propnetary fund long-term debt 1s the same in the
fund statements as it 1s in the government-wide statements

12 Equity Classiffication

in the government-wide statements, equity ts classified as net assets and displayed in thres
components

& Invested in capial assets, net of related debt — Consists of capital assets including restncted
capital assets, net of accumulated depreciation and reduced by the outstanding balances of
any bonds, mortgages, notes, or other borrowings that are attnbutable to the acquisihion,
construction, or mprovement of those assets

b Restncted net assets — Consists of net assets with constraints piaced on the use either by {1}
external groups such as creditors, grantors, coninbutors, or laws or regulatons of other
governments, or (2) 1aw through constitutional provisions or enabling legislation

¢ Unaessigned/unrestricted net assets — All other net assets that do not meet the definiion of
“‘restncted"” or “invested in capital assets, net of related debt”

in the fund statements, governmental fund equity 1s classified as fund balance Fund
balance is further classified as reserved and unreserved, with unreserved further spiit
between designated and undesignated Propnetary fund equrty 1s classified the same as
in the government-wide statements

13  Sales Taxes
2 2 % Sales Tax

Proceeds of a 2 %% sales and use tax levied by the Town of Vinton, LA are dedicated to the
following purposes

1 Proceeds from 1%, being coliected since Aprit 1, 1875, i not dedicated for any special
purpose and may be uthzed for any lawful purpose

2 Proceeds from 1%, being collected since July 1, 1979, 18 to prowde additional funds for
the purposes of constructing and acquinng additions, extensions, and improvements to
the sewerage colisction, disposal and freatment plant system and other capital
improvements, paying indebtedness incurred for said purposes or for any other lawful
corporate purpose

3 Proceeds from the %% tax being collected since January 1, 1997, 1s for the following
purposes 75% for the maintenance and overiay of the hard surfaced streets, 25% for the
fire department capital outlay and for the payment of insurance and utlites icurred
refative to the operation of the fire slations

14 Use of Estimates

The preparation of the financial statements m confornuty with accounting pnnciples generally
accepted n the United States of America requires management to make eshmates and
assumptions that affect certain reported amounts and disclosures Accordingly, actual results
could differ from those astimatas
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TOWN OF VINTON, LA
NOTES TO FINANCIAL STATEMENTS
Saptember 30, 2011
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued
15 Revenues, Expenditures, and Expenses
Program Revenues
Program revenues Included in the Statement of Activiies are denved directly from the program
itself or from parties outside the Town's taxpayers or ciizenry, as a whole, program revenues
reduce the cost of the function o be financed from the Town's general revenues
Revenues
Ad valorem taxes and the related state revenue shanng are recorded n the year taxes are due
and payable Ad valorem taxes are assessed on a calendar year basis, become due on
November 15 of each year, and become delinguent on December 31 The taxes are generally
coflected in December, January and February of the fiscal year Sales taxes are considered
as “measurable” when in the hands of sales tax collector and are recognized as revenue at

that tme Interest on interast-bearing deposits is recorded or accrued as revenues when
eamed Substantially all other revenues are recorded when recewved

Expsnditures

The Town pnmary expenditures include salanes and insurance, which are recorded when the
liabiity 18 incurred  Capital expendtures and purchases of various operating supples are
regardad as expenditures at the ime purchased

Other Financing Sources

Transfers between funds that are not expected to be repaid are accounted for as other
financing sources (uses) when the transfer 18 authonzed by the Town

16 Subsequent Events

Management has evaluated subsequent events through March 13, 2012, the date the financial
statements were avatlable to be i1ssued

NOTE B - PROPERTY TAXES

For the year ended September 30, 2011 taxes of 6 110 mills were levied on propearty with
assessed valuations lotaling $8,507,610 and were dedicated as follows

General corporate purposes 6 110 mills
Total taxes levied were $51,982
NOTE C - RECEIVABLES

The following 1s a summary of receivables for September 30, 2011

General Propnetary
Eund Funds
Charges for services 8§ 20227 $ 462,881
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NOTE D — CAPITAL ASSETS

TOWN OF VINTON, LA
NOTES TO FINANCIAL STATEMENTS
September 30, 2011

A summary of changes in capital assets for the year ended Septemnber 30, 2011 follows

Beginning End of
of Year Additicns Deletions Year
Governmental actwities
Land $ 195598 § - § - $ 195588
Bulldings 2,143,429 - - 2,143 429
Furmiture and
Equipment 1,209,883 43,564 - 1,263 457
Transportation
Equipment 918,860 25177 94,353 849,684
Infrastructure 5,833,926 1,526,922 - 7,360,848
Construction
In Progress 824 817 1,158,544 1,526,922 39
Totals at histoncal cost 11,126,523 2,752,207 1,621,275 12,257,455
Less accumulated depreciation for
Builkdings 605,447 35,237 - 850,684
Furniture and Equipment 828,527 108,817 - 937,344
Transportation Equipment 706,461 80,368 84,353 692 478
Infrastructura 862 701 187,348 - 1,150,050
Total accumulated
depreciation 3,103,136 411,771 94353 3,420,554
Governmental activities
capial Assets, Net ~ § BO23387 § 2340436 § 1526922 § BB836901
Business Type Activities
Land $ 3280850 % - % - ¥ 328950
Buildings and plant 7,866,171 - - 7,886,171
Furmiture and equpment 177,747 - - 177,747
Transporiation aquipment 657,721 - - 857,721
Totals at histoncal cost 9,030,589 - - 9,030,589
Less accumulated depreciation for
Buildings and plant 3,917,103 146,194 - 4,063,297
Furmiture and equipment 108,931 2,842 - 112,773
Transportation equipment 309,238 73313 - 382,551
Total accumulated
depreciation 4,336,272 222,349 - 4558621
Business-type activities
capital assets, net $ 4604017 § (222340 F - & 4471968
Depreciation expense was charged to governmental activities as follows
General and admmistrahve 5 55,491
Streets and park 219,331
Fire 72,368
Police 64,5680
Total 4
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TOWN OF VINTON, LA
NOTES TO FINANCIAL STATEMENTS
September 30, 2011

Note D - Capial Assets- Continued

The construction in progress consists of the following projects

Estimated Total Constructon
Completion Date Budgeted In Progress

Loree Street & bridge project,
$1,588,500 funded by grants December 2012 $ 1,765,000 $ 454439

Nate E - Long-Term Liabiities

The following 1s a summary of changes in long-term liabilities for the year ended September

30, 2011
Amounts
Beginning End Due Within
cf Year Issued Retired of Year One Year
Governmental Activities
Bonds payable
General Obligaton 3 1,230,264 § - § 110473 $ 1119791 $ 113,039

The payments on the bonds payable are made by the debt service fund

Long-term habifites at September 30, 2011 are compnsed of the following individual 1ssues
General Obligation Bonds

$870,000 Publhc improvement bonds dated May 26, 2007

due in monthly installments of $6,124 -through

May 15, 2024, interest at 5 37% $ 666,991

$602,800 Certificate of Indebtedness dated November 2009,
due in annual installments of $75,000, noninterest beanng,

matunity at November 15, 2018 452,800
§ 1119791
The annual requirements 1o amortize all bonds are as follows
Year Ending Governmental Activities
September 30, Pnncipal Interest
2012 $ 113039 $ 34,961
2013 115,264 32,736
2014 116,840 31,060
2015 119,281 28,719
2016 119,680 26,315
2017-2021 418,543 97,362
2022-2024 116,054 5,603
$£.1,119.791 § 256756
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TOWN OF VINTON, LA
NOTES TO FINANCIAL STATEMENTS
September 30, 2011
NOTE F - PENSION PLAN

Substantially all employees of the Town of Vinton, LA are members of the following statewide
retrement systems Municipal Employees Retirement System of Louisiana or Municipal Police
Employees Retirement System of Louisiana These systems are cost-sharing, multiple-employer
defined benefit pension plans administered by separate boards of trustees Pertinent information
relative to each plan follows

A \cipal etirement System ouisiana (System

Plan Descnption The System 1s composed of two distinct plans, Plan A and Plan B, with separate
assets and benefit provisions  All employees of the municipality are members of Plan A

All permanent employees working at least 35 hours per week who are not covared by another
pension plan and are pad wholly or in part from municipality funds and all elected municipal
officials are elgible to participate in the System Under Plan A, employees who retire at or after
age 60 with at least 10 years of creditable service, at or after age 55 with at least 25 years of
creditable sernice, or at any age wih at least 30 years of creditable service are enttled to a
retiremeant benefit, payable manthly for Iifa, equal to 3% of therr final-average salary for each year
of creditable serwice Fmnal-average salary is the employse's average salary over the 38
consecutive or joined months that produce the highest average Employees who terminate with at
least the amount of credtable service stated above, and do not wthdraw ther employee
contnbutions, may retire at the ages specified above and recemve the benefit accrued fo their date
of termination The System also provides death and disability benefits Benefits are established or
amended by state statute

The System (ssues an annual pubhcly available financial report that mcludes financial statements
and required supplementary information for the System That report may be obtained by writing to
the Muniapal Employees Retrement System of Lowetana, 7837 Office Park Boulevard, Baten
Rouge, Louisiana 70809, or by calling (225) 925-4810

Funding Policy Under Plan A, members are required by state statute to contnbute 9 25% of therr
annual covered salary and the Town 15 required fo contnbute at an actuanally determined rate
The current rate 18 16 75% of annual covered payroll Contnbutions to the System also nclude
one-fourth of 1% (except Orleans and East Baton Rouge panshes) of the taxes shown to be
collectble by the tax rolls of each parish These tax dollars are dvided between Plan A and Plan B
based proportionately on the salanes of the actve members of each ptan The contrtbution
requirements of plan members and the Town are established and may be amended by state
statute As prowided by R § 11103, the amployer contnbutions are determined by actuanal
valvaton and are subject to change each year based on the results of the valuation for the prior
fiscal year The Town contnbutions to the System under Plan A for the year ending September 30,
2011 was $94,976

B unicipal Police E es Retirement & of Lourisiana (System

Plan Descnption All full-time police department employees engaged i law enforcement are
required to participate in the Systam Employess who retire at or afier age $0 with at least 20
years of crediteble service or at or after age 55 with at least 12 years of credtable sennca are
entifed to a retrement benefit, payable monthly for ife, equal to 3 1/3% of thew final-average
salary for each year of crediable service Final-average salary is the employee's average salary
over the 38 consecutive or joined months that preduce the highest average Employees who
terminate with at least the amount of credttable service stated above, and do not withdraw their
employee contnbutions, may retire at the ages specified above and recewve the benefit accrued to
theirr date of termination The System also provides death and disabiity benefits Benefits are
astablished or amended by state statute
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TOWN OF VINTON, LA
NOTES TO FINANCIAL STATEMENTS
September 30, 2011

NOTE F - PENSION PLAN — Continued

The System issues an annual publicly avaldable financial report that includes financial statements
and required supplementary information for the System That report may be obtained by wnting to
the Municipal Police Employees Retirement Systern of Louisiana, 8401 United Plaza Boulevard,
Baton Rouge, Louisiana 708092250, or by calling (225) 929-7411

Funding Policy Plan members are required by state statute to contnbute 10% of their annual
covered salary and the Town 13 required to contnbute at an actuanally determined rate The
current rate 1s 26 5% of annual covered payroll The contnbution requirements of plan members
and the Town are established and may be amended by state statute As prowided by RS 11 103,
the employer contnbutions are determined by actuanal valuation and are subject to change each
year hased on the results of the valuation for the prior fiscal year The Town contrnbuhons to the
System for the year ending September 30, 2011 was $§68,346

NOTE G- RISK MANAGEMENT

The Town 1s exposed to vanous nsks of loss related to torts, theft of, damage to and destruchon of
assats, arrars and omissions, injunes to employees, and nalural disasters The municipalty
mamntains commercial insurance coverage covering each of those nsks of loss Management
believes such coverage s sufficient to preclude any signficant uninsured losses to the
municipaity Settled claims have not exceeded this commercial coverage in any of the past three
fiscal years

NOTE H- POWER SALES CONTRACT

The Town i1s obhgated to purchase from Vinton Public Power Authonty, a related entity, all power
and energy required for the operation of the municipality’s electnc system on a "take or pay" basis
This contract expwas on June 21, 2021 or when the debt of Vinton Public Power Authonty 15 paid
off, whichever occurs first

NOTE |- CONTINGENCIES

The Town participates in a number of federal and state grant programs that are etther partally or
fully funded by granis receved from other govermmental unis Such grants are subject to audd by
the grantor agencies which could result in requests for reimbursement to the granting agency for
expenditures that are disallowed under the terms of the grant Based on past expenencs, the Town
believes that any disallowed costs as a result of such audits will ba iImmatenal

On June 21, 2011 the Council approved purchase of a fire rescue truck at a cost of approximately
$200,000, purchase will be in the fiscal year 2012
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TOWN OF VINTCN, LA
NOTES TO FINANCIAL STATEMENTS
September 30, 2011

NOTE J - COUNCIL MEMBERS COMPENSATION

Each council member receives monthly compensation The following 1s a list of council members
and ther compensation for the fiscal year ended September 30, 2011

Bliss M Bujard $ 3,600
Harold Douga 3,600
Willam Loyd, Jr 3,600
Kewin Merchant 3,600
Paut Patin 3,600
318,000
The compensation paid to the Mayor and the police chief for the year ended September 30, 2011,
15 as follows
Kenneth Stinson, Mayor $ 35734
R D Fox, Cheef & 41412
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REQUIRED SUPPLEMENTAL INFORMATION
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TOWN OF VINTON, LA
BUDGETARY COMPARISION SCHEDULE - GENERAL FUND
Year Ended September 30, 2011

Vanance
Favorable
Budget Actual (Unfavorable)
REVENUES
Taxes £ 104,600 $ 113,104 $ 8,504
Licenses and permits 107,500 133,750 26,250
Intergovernmental 530,000 687,881 157,881
Hurncane, net - 418,228 418,228
Video poker 120,000 136,468 19,468
Fines 700,000 782,616 82,616
Iinterest 1,000 6,477 5477
Miscellaneaus 48,750 39,598 {7,152)
Total Revenues 1,608,650 2,321,122 711,272
EXPENDITURES
Cument
General and administrative 643,381 577.906 65,475
Streets and alley 390,957 330,276 60,681
Fire 187,252 130,337 56,915
Paolice 842 833 771,441 71,382
Capital outlay 50,000 67,707 (17,707
Debt service
Principal 75,000 75,000 -
interest - - -
Total Expenditures 2,188,423 1,952,667 236,756
EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES (579,573) 368,455 948,028

OTHER FINANCING SOURCES (USES)
Operating transfers n 630,562 529,104 {101,458)
Operating transfers out - - -

Total other financing

sources (uses) 630,562 529,104 {101,458)
EXCESS (DEFICIENCY) OF REVENUES
AND OTHER SOURCES OVER
EXPENDITURES AND OTHER USES 50,989 897,559 846,570
FUND BALANCE - BEGINNING B47,152 847,152 -
FUND BALANCE - ENDING 5 898,141 $ 1,744 711 3 846,570
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TOWN OF VINTON, LA

BUDGETARY COMPARISION SCHEDULE - SALES TAX FUND
Year Ended September 30, 2011

Vanance
Favorabie
Budget Actual {Unfavorable)
REVENUES
Sales taxes ) 812,500 $ 798,553 $ (13,947)
Intergovernmental - grant - 575,961 575,961
Interest 2,000 4,403 2,403
Total Revenues 814,500 1,378,917 564 417
EXPENDITURES
Current
General and administrative 21,500 18,391 3,109
Capital cutlay - 577210 (577,.210)
Debt service
Interest 37,527 37,527 -
Principal 35473 35473 -
Total Expenditures 94,500 868,601 (574,101)
EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES 720,000 710,318 {9,684)
OTHER FINANCING SOURCES (USES)
Operating transfers in - - -
Operating transfers out (652,437) (463,865} 88,572
Total other financing
sources {uses) (552,437) (463,865) 88,572
EXCESS (DEFICIENCY) OF REVENUES
AND OTHER SOURCES OVER
EXPENDITURES AND OTHER USES 167,563 246,451 78,888
FUND BALANCE - BEGINNING 869,331 869,331 -
FUND BALANCE - ENDING $__1,036,804 $ 1115782 3 78,888
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TOWN OF VINTON, LA
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
Year Endad September 30, 2011

Pass-
Federal Through Disburse-

Federal Grantor/Pass- CFDA Grantors ments/
Through Grantor/Program Title Number Number Expenses
U.S Depariment of Environmental

Protection Agency

Pass-Through the State of Louisiana

Department of Environmental Quality 66 458 - $ 575961
U S Depariment of Transportation

Pass-Through the State of Louistana

Department of Transportation 20932 - 19,461

$ 505422

NOTE A -~ BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal awards includes the federal grant
activity of Town of Vinton, LA under programs of the federai government for the year ended
September 30, 2011 The information in this schedule I1s presenied in accordance with the
requirements of OMB Circular A-133, Audits of States, Local Governments, and Non-Profit
Organizatons Bacause the schedule presents only a selected portion of the operations of
the Town of Vinton, LA, tt1s not intended to and does not present the financial position,
changes in net assets, or cash flows of the Town of Vinton, LA Expenditures reported on
the schedule are reported on the accrual basis of accounting Such expenditures are
recognized following the cost pnnciples contained in OMB Circular A-87, Cost Pnnciples for
State, Local, and indran Tnbal Governments, wherein certain types of expenditures are not
allowable or are imited as to reimbursement
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

March 13, 2012

The Honorable Kenneth Stinson, Mayor
and the Town Council
Town of Vinton, Louisiana

We have audited the financial statements of the governmental activities, the business-
type activities, the aggregate discretely presented component units and each major fund
of the Town of Vinton, Louisiana, as of and for the year ended September 30, 2011, and
have issued our report thereon dated March 13, 2012 We conducted our audit in
accordance with auditing standards generally accepted in the United States of Amenica
and the standards applicable to financial audits contained in Government Auditing
Standards, 1ssued by the Comptroller General of the United States

Internai Control Over Financial Reporting

In planning and performing our audit, we considered Town of Vinton, Louisiana’s intemal
control over financial reporting as a basis for designing our auditing procedures for the
purpose of expressing our apinions on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the Town of Vinton, Louisiana’s internal
control over financial reporting  Accordingly, we do not express an opinion on the
effectivenass of the Town of Vinton, Louisiana’s intemnal control over financial reporting

A deficrency in internal control exists when the design or operation of a control does not
allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct misstatements on a timely basis A matenal
weakness 18 a deficiency, or a combination of deficiencies, in internal control such that
there 1s a reasonable possibility that a material misstatement of the Town's financial

statements will not be prevented, or detected and corrected on a tmely basis

Our consideration of internal control over financial reporting was for the mited purpose
described in the first paragraph of this section and was not designed to identfy all
deficiencies in internal control over financial reporting that might be deficiencies, significant
deficiencies, or matenal weaknesses We did not identfy any deficiencies in intemal
control over financial reporting that we consider to be material weaknesses, as defined

above

145 EAST STREET FP O DRAWER 1847
LAKE CHARLES LOUISIANA 70802 1847
TEL 1337) 439 |sq3 FAX (337) 439 1386



Town of Vinton, LA
March 13, 2012
Page two

Compliance And Other Matters

As part of obtaming reasonable assurance about whether the Town of Vinton,
Louisiana’s financiai statements are free of matenai misstatement, we performed tests of
its comphance with certain provisions of laws, regulations, contracts and grants,
noncomphiance with which could have a direct and matenal effect on the determination
of financial statement amounts However, providing an opinion on compliance with
those provisions was not an objective of our audit and, accordingly, we do not express
such an opinlon The results of our tests disclosed no instances of noncompliance or
other matters that are required to be reported under Government Auditing Standards

This report 1s intended solely for the information and use of management and the Town
Council and 1s not intended to be and should not be used by anyone other than these
specified parties Under Louisiana Revised Statute 24 513, this report is distnibuted by
the Legslative Auditor of the State of Louisiana as a public document

MA/M/M
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH REQUIREMENTS
THAT COULD HAVE A DIRECT AND MATERIAL EFFECT ON EACH MAJOR
PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE IN
ACCORDANCE WITH OMB CIRCULAR A-133

To the Honorable Kenneth Stinson, Mayor
and The Town Council March 13, 2012
Town of Vinton, Louisiana

Compliance
We have audited the compliance of Town of Vinton, LA with the types of

compliance requirements descnibed in the ‘U 8 Office of Management and Budget
(OMB) Circular A-133 Compliance Supplement” that could have a direct and maternal
effect on each of its major federal programs for the year ended September 30, 2011
Town of Vinton, LA's major federal program is identified in the summary of auditors'
results section of the accompanying schedule of findings and questioned costs
Compliance with the requirements of laws, regulations, contracts and grants applicable
to its major federal program is the responsibility of Town of Vinton, LA's management
Our responsibility Is to express an opinion on Town of Vinton, LA's compliance based on
our audit

We conducted our audit of compliance mn accerdance with auditing standards
generally accepted in the United States of America; the standards applicable to financial
audits contained in Government Audrting Standards, 1ssued by the Comptroller General
of the United States, and OMB Circuiar A-133, “Audits of States, Local Govemments,
and Non-Profit Organizations” Those standards and OMB Circular A-133 require that
we plan and perform the audit to obtain reasonable assurance about whether
noncompliance with the types of compliance requirements referred to above that could
have a direct and matenal effect on a major federal program occurred An audit includes
examining, on a test basis, evidence about Town of Vinton, LA’s complhiance with those
requirements and performing such other procedures as we considered necessary in the
circumstances We believe that our audit provides a reasonable basis for our opinion
Our audit does not provide a legal determination on Town of Vinton, LA's compliance

with those requirements

In our opinion, Town of Vinton, LA complied, in all matenal respects, with the
requirements referred to above that could have a direct and matenal effect an each of its
major federal programs for the year ended September 30, 2011
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Town of Vinton, LA
March 13, 2012
Page two

Internal Control Over Compliance
The management of Town of Vinton, LA 1s responsible for establishing and

maintaining effective internal control over compliance with requirements of laws,
regulations, contracts and grants applicable to federal programs In planrung and
performing our audit, we considered Town of Vinton, LA's internal control over
compliance with requirements that could have a direct and matenal effect on a major
federal program in order to determine our auditing procedures for the purpose of
expressing our opinion on compliance , but not for the purpose of expressing an opinion
on the effectiveness of internal control over comphance Accordingly, we do not express
an opinion on the effectiveness of Town of Vinton, LA's internal control over comphance

A dsficiency m internal control over comphance exists when the design or
operation of a control does not allow management or employees, in the normal course of
performing ther assigned functions, to prevent or detect noncompliance with a type of
comphance requirement of a federal program on a timely basis A matenal weakness in
internal control over compliance 1s a deficiency, or combination of deficiencies, in
Internal control over compliance, such that there 1s a reasonable possibility that matenal
noncompliance with a type of compliance requirement of a federal program will not be
prevented, or detected and corrected, on a timely basis

Our consideration of internal conirol over compliance was for the imited purpose
described in the first paragraph of this section and was not designed to 1dentify all
deficiencies in internal contro! over compliance that mmght be deficiencies, significant
deficiencies, or matenal weaknesses We did not identify any deficiencies in internal
control over compliance that we consider to be material weaknesses, as defined above

This report 1s intended solely for the information and use of management and
federal awarding agencres and pass-through entities and s not intended to be and
should not be used by anyone other than these specified parties
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TOWN OF VINTON, LA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ended September 30, 2011

| - Summary of Auditors' Results

Financial Staternents

Type of auditors' report 1Issued unqualified

Internal control over financial reporting

+ Material weaknesses(es) identified? yes X _hno
+ Control deficiency(s) identified that are
not considered to be matenal weakness{es)? yes _X none reported
Noncompliance matenal to financal
statements noted? yes X_no
Federal Awards

Internal control over major programs
« Matenal weakness(es) identified? ___yes _X no
« Control deficiency(s) identified
that are not considered to be matenal
weakness(es)? ____yes _X __nonereported

Type of auditors’ report issued on compliance for major programs unqualified
Any audit findings disclosed that are required

to be reported in accordance with section 510(a)

of Circular A-1337 yes X__no

Identification of major programs

CFDA Number Name of Federal Frogram
66 458 Capitahization Grants For Clean Water,

State Revolving Funds

Dollar threshold used to distinguish
between type A and type B programs $300,000

Auditee qualified as low-nsk auditee? yes X _no

Continued
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TOWN OF VINTON, LA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS - Continued
Year Ended September 30, 2011

Il — Financial Statement Findings

- None

lll - Federal Award Findings and Questioned Costs

- None

IV - Prior Year Audit Findings

- None
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