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Postlethw aite &  N etterviU e 

A Professional Accounting Corporation 
Associated O ffices in Principal Cities of the United States 

www.pncpa.com 

Indeaendent A uditors' R et~ort 

H onorable Phillip F. D om iano, M ayor 

and the M em bers of the B oard of A lderm en 

Tow n of Independence, Louisiana 

W e have audited the accom panying general purpose financial statem ents of the Tow n of 

Independence, Louisian a, as of June 30, 2003, and for the year then ended, as listed in the 

table of contents. These general purp ose financial statem ents are the responsibility of the 

Tow n of In dependence, Louisiana's m anagem ent. O ur responsibility is to express an 

opinion on these financial statem ents based on our audit. 

W e conducted our audit in accordan ce w ith auditing standards generally accepted in the 

U nited States of A m erica and the standards applicable to financial audits contained in 

G overnm ent A uditing Standards, issued by the Com ptroller G eneral of the U nited States. 

Those standards require that w e plan  and perform  the audit to obtain reasonable 

assurance about w hether the general purp ose financial statem ents are free of m aterial 

m isstatem ent. A n audit includes exam ining, on a test basis, evidence supporting the 

am ounts and disclosures in the financial statem ents. An  audit also includes assessing the 

accounting principles used and significant estim ates m ade by m an agem ent, as w ell as 

evaluating the overall finan cial statem ent 

provides a reasonable basis for our opinion. 

presentation. W e believe th at our audit 

In  our opinion, the general purpose finan cial statem ents referred to above present fairly, 

in all m aterial respects, the financial position of the Tow n of In dependence, Louisiana, as 
of June 30, 2003, and the results of its operations and the cash flow s of its propri etary 

fund types for the year then ended, in conform ity w ith accounting principles generally 

accepted in the U nited States of A m erica. 

In  accordance w ith Governm ent A uditing Standards, w e have also issued our report dated 

Septem ber 26, 2003, on our consideration of the Tow n of Independence, Louisiana's 

internal control over financial reporting and our tests of its com pliance w ith  certain 

provisions of law s, regulations, contracts, and grants. That report is an integral part of an 

audit perform ed in accordance w ith Governm ent A uditing Standards and should be read 

in conjunction with this report in considering the results of our audit. 

30th Floor - Energy Centre ~ 1100 Poydras Street ~ 

2324 Severn Avenue, Suite A ~ M etairie, LA 70001 

New Orleans, LA 70163-3000 ~ Tel: 504.569.2978 

~ Tel: 504.837.5990 ~ Fax: 504.834.3609 



O ur audit w as perform ed for the purpose of form ing an opinion on the general purp ose 

financial statem ents of the Tow n of Independence, Louisiana taken as a w hole. The 
com bining, individual fund, and individual account group financial statem ents and 

schedules, except for the Schedule of Insurance Coverage in Force (Unaudited), as listed 
in the table of contents are presented for purposes of additional analysis an d are not a 

required part of the general purpose financial statem ents of the Town  of Independence
, 

Louisiana. Such inform ation has been subjected to the auditing procedures applied in the 
audit of the general purp ose financial statem ents, and, in our opinion, is fairly stated

, in 
all m aterial respects, in relation to the respective general purp ose financial statem ents 

taken as a whole. The Schedule of Insurance Coverage in Force (Unaudited) has not 
been subjected to auditing procedures applied by us in the audit of the basic financial 
statem ents and, accordingly, w e express no opinion on it. 

M etairie, Louisiana 

Septem ber 26, 2003 
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Tow n of Independence, Louisiana 

Com bined Statem ent of R evenues, Expenditures, and Changes in 

Fund B alances - A ll G overnm ental Fund Types 

For the Y ear Ended June 30, 2003 

R evenues: 

Taxes 

Licenses and Perm its 

Intergovem m ental 

Fines and Forfeitures 

Solid W aste 

Interest 

On Behalf Paym ents by State 

M iscellaneous 

Total R evenues 

Expenditures: 

Current: 

G eneral G overnm ent 

Public Safety 

Streets and Parks 

Solid W as te 

Other 

Capital O utlay 

D ebt Service 

Total Expenditures 

Governm ental Fund Types 

G eneral 

Special 

R evenue 

99,203 $ 356,396 $ 

143,914 

51,581 

23,937 

75,963 

2,447 20,722 

29,250 

32,971 

Exhibit B 

Totals (M emorandum Only 
D ebt 

Service 2003 2002 

-  $ 

1,244 

455,599 

143,914 

51,581 

23,937 

75,963 

24,413 

29,250 

32,971 

$ 459,266 $ 377,118 $ 1,244 $ 837,628 

$ 181,099 $ 
310,154 

109,152 

75,825 

3,844  

74,181 

14,174 

11,296 $ 

$ 768,429 $ 11,296 $ 

-  $ 

70,682 

$ 480,780 
139,877 

34,940 

30,073 

75,639 

37,087 

22,390 

39,502 

$ 860,288 

192,395 $ 
310,154 

109,152 

75,825 

3,844 

74,181 

84,856 

200,262 

277,032 

100,077 

89,281 

7,899 

17,110 

78,189 

70,682 $ 850,407 $ 769,850 

Excess (Deficiency) of 
Revenues overExpenditures $ (309,163) $ 365,822 $ (69,438) $ (12,779) $ 90,438 

Other Financing Sources (Uses): 
Operating Transfers In 

Op erating Transfers Out 

Total Other Financing Sources (Uses) 

$ 360,982 

$ 360,982 

$ 1,262 

(405,106) 
$ (403,844 ) 

$ 70,868 

(1,262) 
$ 69,606 

$ 433,112 

(406,368) 
$ 26,744 

$ 383,995 

(361,004) 
$ 22,991 

Excess (Deficiency) of Revenues an d 
Other Sources O ver Expenditures and 

Ot herUses $ 51,819 $ (38,022) $ 168 $ 13,965 $ 113,429 

Fund Balan ce - Beginning of the Y ear - 
Originally Stated $ 249,278 $ 1,314,421 $ 51,683 $ 1,615,382 $ 1,501,953 

Prior Period Adjustment $ 28,114 $ - $ - $ 28,114 $ 

Fund Balance - B eginning of the Y ear - 

Restated $ 277,392 $ 1,314,421 $ 51,683 

Fund Balan ce - End of the Year $ 329,211 $ 1,276,399 $ 51,851 

The accom panying notes are an integral part of this statem ent. 
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$ 1,643,496 $ 1,501,953 

$ 1,657,461 $ 1,615,382 



 



 



 

Tow n of Independence, Louisiana 

Statem ent of R evenues, Expenses, and 

Changes in R etained Earnings - Proprietary Fund Type 

For the Y ear Ended June 30, 2003 w ith 

Com parative A m ounts for the Y ear Ended June 30, 2002 

Operating R evenues: 

W ater and O ther Services 

D elinquent Charges 

Connection Fees 

G rant Revenue 

Total Op erating Revenues 

Op erating Expenses: 
Salaries 

Em ployee R etirem ent and M edicare 

O ffice Expense 

Repairs and M aintenance 

Fuel for Equipm ent 

Operating Supplies 

U tilities 

Insurance 

Professional Fees 

Sew er Plan t Expense 

D epreciation 

Sales Tax Collector Fee Expense 

Bad D ebts 

Engineering Fees 

Total Op erating Expenses 

Operating Income (Loss) 

Nonoperating Income (Expense): 
Interest Earned 

Dedicated Sales Tax Revenue (1/2% 1980 Tax) 
Interest Paid 

M iscellaneous 

Income (Loss) Before Operating Tran sfers 

Op erating Transfers In 
Op erating Transfers Out 
Capital Contributions 

Net Income (Loss) 

Retained Earnings (Deficit) - Beginning of the Year - 
Originally Stated 

Prior Period Adjustment 

Retained Earnings (Deficit) - Beginning of the Year - 
R estated 

Retained Earnings (D eficit) - End of the Year 

The accom panying notes are an integral part of this statem ent. 
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2003 2002 

279,558 $ 
6,897 

1,150 

61,727 

278,085 

6,917 

1,100 

349,332 $ 286,102 

81,067 $ 
6,175 

5,046 

44,773 

3,466 

9,474 

43,713 

5,243 

27,180 

5,282 

127,511 

575 

6,651 

2,197 

64,407 

3,131 

3,381 

29,086 

4,281 

7,482 

46,308 

7,235 

29,693 

674 

106,045 

4,997 

2,360 

368,353 $ 309,080 

$ (19,021) $ (22,978) 

7,150 $ 
89,099 

(44,642) 

9,458 

95,921 

(46,265) 
11,842 

$ 32,586 $ 

22,941 $ 

(49,685) 

47,978 

(22,991) 
669,829 

$ 
$ 

5,842 $ 694,816 

(43,076) $ 
669,829 $ 

(68,063) 

$ 626,753 $ (68,063) 
$ 626,753 $ 632,595 

Exhibit D  



 

Tow n of Independence, Louisiana 
Statem ent of Cash Flow s - Proprietary Fund Type 

For the Y ear Ended June 30, 2003 w ith 

C om parative A m ounts for the Y ear Ended June 30, 2002 

Cash Flow s From  Operating A ctivities: 

Operating Income (Loss) 
Adjustments to Reconcile Operating Loss to Net Cash 

U sed in Operating A ctivities: 

D epreciation 

Changes in A ssets and Liabilities: 

(Increase) Decrease in Accounts Receivable 
Increase (Decrease) in Provision for Bad Debts 
(Increase) Decrease in Accrued Interest Receivable 
(Increase) Decrease in Sales Tax Receivable 
Increase (Decrease) in Accounts Payable 
Increase (Decrease) in Retainage Payable 
Increase (Decrease) in Sales Tax Collection Fee Payable 
Increase (Decrease) in Customer Deposits Payable 

Total Adjustments 

Net Cash Provided By (Used In) Operating Activities 

Cash Flow s From  N oncapital Finan cing A ctivities: 

(Increase) Decrease in Due from Other Fun ds 
Increase (Decrease) in Due to Other Funds 
O perating Tran sfers In 

O perating Transfer Out 

Net Cash Provided by (Used in) Noncapital Finan cing Activities 

Cash Flow s From  Capital and R elated Financing A ctivities: 

Construction of Capital A ssets 

Dedicated Sales Tax  Revenue (1/2% 1980 Tax) 
M iscellan eous N on-O perating Incom e 

R evenue Bond Principal Paid 

In terest Paid 

Capital Grants R eceived 

N et Cash Provided by Capital an d R elated Finan cing A ctivities 

(Continued) 
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Exhibit E 

2003 2002 

(80,748) $ (22,978) 

127,511 

4,931 

6,651 

216 

3,546 

(5) 
(28,564) 
(312) 
1,713 

106,045 

880 

(8,516) 
(3,527) 

440 

14,074 

28,564 

571 

(855) 
$ 137,676 $ 115,687 

$ 34,939 $ 114,698 

$ (2,252) $ 
(149) 

22,941 

(49,685) 

$ (29,145) 

3,420 

645 
m  

(22,991) 

$ (18,926) 

(87,044) $ 
89,099 

(35,914) 
(44,642) 
61,727 

(728,845) 
95,921 

11,842 

(34,491) 
(46,265) 
669,829 

$ (16,774) $ (32,009) 
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Tow n of Independence, Louisiana 

N otes to Financial Statem ents 

June 30, 2003 

Sum m ary of Significant A ccounting Policies 

The Town of Independence, Louisiana (the "Town") was incorporated under the provisions of 
the Law rason A ct. The Tow n operates under a M ayor - B oard of A lderm an form  of 

governm ent. The Town provides the following services: public safety (police and fire), streets, 
drainage, sanitation, culture / recreation, public im provem ents, planning and zoning

, and general 
and adm inistrative services. O ther services include w ater and sew er services. 

The accounting and reporting policies of the Tow n of Independence
, Louisiana conform  to 

generally accepted accounting principles as applicable to governm ents. Such accounting and 

reporting procedures also conform  to the requirem ents of Louisiana R evised Statutes 24:517 and 

to the industry audit guide, Audits of State and Local Governmental Units. 

The follow ing is a sum m ary of certain signi ficant accounting policies: 

A . Financial R eDortin~ Enti 

A s the govern ing authority of the Tow n, for reporting purposes, the Tow n of 

Independence, Louisiana is the financial reporting entity for Independence, Louisiana. 

The financial reporting entity consists of (a) the primary  government (council), (b) 
organizations for which the primary governm ent is financially accountable, and (c) other 
organizations for w hich the nature and significance of their relationship w ith the prim ary  

governm ent are such that exclusion w ould cause the reporting entity's financial 

statem ents to be m isleading or incom plete. 

G overnm ental A ccounting Standards B oard Statem ent N o. 14 established criteria for 
determ ining w hich com ponent units should be considered part of the Tow n of 

Independence, Louisiana for financial reporting purposes. The basic criterion for 
including a potential com ponent unit w ithin the reporting entity is financial 

accountability . The GA SB has set forth criteria to be considered in determ ining financial 
accountability . Thi s criteria includes: 

. 

Appointing a voting m ajority of an organization's governing body, and 

The ability  of the Tow n Council to im pose its w ill on that organization; 
and / or 

The potential for the organization to provide specific financial benefits to 

or im pose specific financial burdens on the Tow n Council. 

Organizations for which the Town Council does not appoint a voting majority but 
are fiscally dependent on the C ouncil. 

O rganizations for w hich the reporting 
m isleading if data of the organization is 

significance of the relationship. 
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B . 

Tow n of Independence, Louisiana 

Notes to Financial Statements (Continued) 
June 30, 2003 

B ased on the application of the above criteria, it w as determ ined the Tow n of 

Independence, Louisiana has no potential com ponent unit. A s a result, this report 

includes all funds and account groups w hich are controlled by or dependent on the 

Town's executive and legislative branches (the M ayor and Board of Aldermen). Control 
by or dependence on the Tow n w as determ ined on the basis of budget adoption, taxing 

authority, authority to issue debt, election or appointm ent of governing body, and other 

general oversight responsibility. 

The accounts of the Tow n of Independence, Louisiana are organized on the basis of funds 
and account groups, each of w hich is considered a separate accounting entity. The 
operations of each fu nd are accounted for w ith a separate set of self-balancing accounts 

that com prise its assets, liabilities, fu nd equity, revenues, and expenditures, or expenses, 

as appropriate. G overnm ent resources are allocated to and accounted for in individual 
funds based upon the purposes for w hich they are to be spent and the m eans by w hich 

spending activities are controlled. The various fu nds are grouped, in the financial 

statem ents in this report, into five generic fund ty pes and two broad fu nd categories as 
follow s: 

G overnm ental F unds 

G eneral Fund - The G eneral Fund is the general operating fu nd of the Tow n. It is used to 

account for all financial resources except those required to be accounted for in another 

fund. 

Special R evenue Fun ds - Special R evenue Funds are used to account for the proceeds of 

specific revenue sources that are legally restricted to expenditures for specific purp oses. 

D ebt Service Funds - D ebt Service Funds are used to accoun t for the accum ulation of 

resour ces for, and the paym ent of, general long-term  debt principal, interest, and related 

costs. 

Capital Projects Funds - Capital Projects Funds are used to account for financial 
resources to be used for the acquisition or construction of major capital facilities (other 
than those financed by proprietary fu nds and trust funds). 

Proprietary F und 

Enterprise Fund - Enterprise Funds are used to account for operations (a) that are 
financed and operated in a m anner sim ilar to private business enterprises w here the intent 

of the governing body is that the costs (expenses, including depreciation) of providing 
goods or services to the general public on a continuing basis be financed or recovered 

prim arily through user charges; or (b) where the governing body has decided the periodic 
determ ination of revenues earned, expenses incurred, and / or net incom e is appropriate 
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Tow n of Independence, Louisiana 

Notes to Financial Statements (Continued) 
June 30, 2003 

for capital m aintenance, public policy
, m anagem ent control, accountability, or other 

purposes. 

C . Property, Plant, and Eouiom ent and Lon~-Term  Liabilities 

The accounting and reporting treatm ent applied to the fixed assets and long-term  

liabilities associated w ith a fund are determ ined by its m easurem ent focus
. 

A ll governm ental fund type operations are accounted for on a spending or "financial 

flow " m easurem ent focus and only current assets and current liabilities are generally 

included on their balance sheet. 

Fixed assets used in governm ental fund type operations (general fixed assets) are 
accounted for in the G eneral Fixed A ssets A ccount G roup, and are recorded as 
expenditures in the govern m ental fund types w hen purchased . Public dom ain 

("infrastructure") general fixed assets consisting of certain improvements other than 
buildings, including roads, bridges, curbs and gutters, streets and sidew alks

, drainage 
system s and lighting system s, are not capitalized along w ith other general fixed assets

. 

N o depreciation has been provided on general fixed assets. 

Long-term  liabilities expected to be financed from  governm ental fu nds are accounted for 

in the G eneral Long-Term  D ebt A ccount G roup. 

The tw o account groups are not "funds". They are concerned only w ith the m easurem ent 

of financial position. They are not involved w ith m easurem ent of results of operations. 

B ecause of their spending m easurem ent focus, expenditu re recognition for govern m ental 

fu nd ty pes is lim ited to exclude am ounts represented by non-current liabilities. Since 
they do not affect net current assets, such long-term  am ounts are not recognized as 

governm ent al fu nd type expenditures or fund liabilities. They are instead reported as 

liabilities in the G eneral Long-Term  D ebt A ccount G roup. 

A ll proprietary funds are accounted for on a cost of services or "capital m aint enance" 

measurement focus. This means that all assets and liabilities (whether current or 
noncurrent) associated with their activity are included on their balance sheets. Their 
reported fund equity (net total assets) is segregated into contributed capital and retained 
earn ings com ponents. 

D epreciation of all exhaustible fixed assets used by the propri etary  fund is charged as an 

expense against its operations. D epreciation has been provided over the estim ated usefu l 

lives using the straight-line m ethod. The estim ated useful lives are as follow s: 
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Tow n of Independence, Louisiana 

Notes to Financial Statements (Continued) 
June 30, 2003 

W ater U tility 

W ells 

Storage Tanks 

Lines and M eters 

Sewerage Utility  
Pum p Stations 

Lines 

Trucks an d Equipm ent 

G arbage Collection System  

20 Y ear s 

40 Y ears 

40 Y ear s 

20 Y ears 

40 Y ear s 

5 Y ear s 

10 Y ear s 

A ll fixed assets are stated at historical cost or estim ated historical cost if actual historical 

cost is not available. D onated fixed assets are stated at their estim ated fair value on the 

date donated. 

The Town capitalizes the amount of interest paid during the constru ction of a project and 
then am ortizes, over the useful life of the asset, the interest capitalized. 

D . B asis of A ccountin 

B asis of accounting refers to w hen revenues and expenditures or expenses are recognized 

in the accounts and reported in the financial statem ents. B asis of accounting relates to the 

tim ing of the m easurem ents m ade, regardless of the m easurem ent focus applied. 

A ll governm ent al funds are accounted for using the m odified accru al basis of accounting. 

Their revenues are recognized w hen they becom e m easur able and available as net current 

assets. Taxpayer-assessed incom e, gross receipts, and sales taxes are considered 
"m easurable" w hen in the hands of collecting governm ents and are recognized as revenue 

at that tim e. A nticipated refu nds of such taxes are recorded as liabilities and reductions 

of revenue when they are measurable and their validity seems certain. All major 
revenues are susceptible to accrual. 

Expenditures are generally recognized under the m odified accrual basis of accounting 

when the related fu nd liability is incurred. Exceptions to this general rule include: (1) 
accum ulated unpaid vacation, sick pay, and other em ployee am ounts w hich are not 

accrued (Note (1) H); (2) principal and interest on long-term debt which is recognized 
when due; and (3) expendable operating supplies which are recorded as expenditures at 
the time of purchase under the "purchase method" (Note (1) G). 

A ll proprietary fu nds are accoun ted for using the accru al basis of accounting. Their 

revenues are recognized w hen they are eam ed, and their expenses are recognized w hen 
they are incurred. U nbilled utility services receivable for the W ater and Sew er Enterprise 

Fund are not recorded at year-end, as th e am ount  is not m aterial. The Tow n applies all 
G A SB pronouncem ents as w ell as the Financial A ccounting Standards B oar d 
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Tow n of Independence, Louisiana 

Notes to Financial Statements (Continued) 
June 30, 2003 

interest bearing dem and deposits, m oney m arket account s, or tim e deposits w ith state 

banks organized under Louisiana law  and national bank s having their principal offices in 

Louisiana. 

U nder state law , the Tow n m ay invest in U ni ted States bonds, treasury notes, or 

certificates. These are classified as investm ents if their original m aturities exceed 90 

days; how ever, if the original m aturities are 90 days or less, they are classified as cash 

equivalents. Investm ents are stated at cost. 

A s reflected on Exhibit A , the Tow n of Independence, Louisiana has cash totaling 

$976,794 and investm ents totaling $671,130 at June 30, 2003. Under state law , these 
deposits m ust be secured by federal deposit insurance or the pledge of securities ow ned 
by the bank . These pledged securities are held by and in the nam e of the fiscal agent 

bank but pledged to the Tow n. The follow ing is a sum m ary  of cash and investm ents 

(bank  balances) at June 30, 2003, with the related federal deposit insurance and pledged 
securities: 

Cash: 

D em and D eposits 

Interest B earing D em an d D eposits 

Tim e D eposits 

Total Cash 

In vestm ents: 

Certificates of D eposit 

Total 

Confirm ed 

B ank B alan ces 

June 30, 2003 

1,002,311 

11,987 

FD IC 

Insurance 

B alan ce 

U ni nsured 

m  

100,000 
m  

902,311 

11,987 

$ 1,014,298 $ 100,000 $ 914,298 

$ 672,455 $ 100,000 $ 572,455 

$ 1,686,753 $ 200,000 $ 1,486,753 

U ncollateralized - Securities in the nam e of an d held by the 

Fiscal Agent Pledged to the Town $ 2,158,635 

Excess of FD IC In suran ce an d Pledged Securities over Cash an d 

Investm ent Bank Balances $ 671,882 

Even though the pledged securities are considered uncollateralized (Category 3) under 
the provisions of G A SB Statem ent 3, Louisiana R evised Statu te 39:1229 im poses a 

statutory requirem ent on the custodial bank  to advertise and sell the pledged securities 
w ithin 10 days of being notified by the Tow n that the fiscal agent has failed to pay 

deposited funds upon dem and. 
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Tow n of Independence, Louisiana 

Notes to Financial Statements (Continued) 
June 30, 2003 

The Tow n utilizes the "purchase m ethod" of accounting for supplies in governm ental 
funds w hereby expendable operating supplies are recognized as expenditures w hen 

purchased. The Tow n did not record any inventory at June 30
, 2003, as the am ount is not 

m aterial. 

H . A ccum ulated Com pensated A bsences 

The Tow n's policy is to allow  em ployees' vacation pay based on em ployee classification 

and length of service. V acation pay is non-cum ulative w ith any unpaid am ounts paid to 

em ployees upon separation from  Tow n's service. In governm ental fu nds
, the cost of 

vacation pay is recognized w hen paym ents are m ade to em ployees. N o liability has been 
recorded in the W ater and Sew er Enterprise Fund for unused vacation pay at June 30

, 

2003, as the am ount is not m aterial. 

The Tow n's em ployees earn  sick pay benefits based on length of serv ice
. Em ployees 

m ay accum ulate sick leave benefits up to a m axim um  of 360 days. Sick pay benefits 
have not been accrued, as the em ployee's right to sick pay benefits, although cum ulative

, 

do not vest. 

Pension Plans 

The Tow n has tw o pension plans that cover all of the Tow n's em ployees. B oth pension 

plans are joint contributory defined contribution plans administered by the statewide 
Louisiana M unicipal Em ployees' R etirem ent System  and the statew ide Louisiana 
M unicipal Police Em ployees' R etirem ent System . B oth  pension plans are fu nded by 

contributions from  em ployees through payroll w ithholding deductions and m atching 

contributions from the Town (Notes 12 and 13). 

R eserves and D edications of Fund Eoui 

The Tow n records reserves and dedications to indicate that a portion of the fu nd equity is 

legally segregated for a specific future use. The follow ing details the description and 
am ount of all reserves and dedications used by the Tow n. 
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Tow n of Independence, Louisiana 

Notes to Financial Statements (Continued) 
June 30, 2003 

Balance at 

June 30, 2003 

a. G eneral Fund 

Allowance for Uncollectible Ad Valorem  Tax Receivable $ 29,041 

b. Special R evenue Fun ds 

Al low ance for U ncollectible Innovative H ousing 

Program  N otes R eceivable 

c. W ater an d Sew er Enterprise Fun d 

Al low ance for U ncollectible W ater an d Sew er Fees 

C om t~arative D ata 

$ 11,406 

$ 13,161 

Com parative total data for the prior year has been presented in the accom panying 

financial statem ents in order to provide an understanding of changes in the Tow n's 

financial position and operations. 

N . Total Colum ns on Com bined Statem ents - O verview  

Total colum ns on the com bined statem ents - overview  are captioned "M em orandum  
O nly" to indicate that they are presented only to facilitate financial analysis. D ata in 

these colum ns do not present financial position, results of operations, or cash flow s in 

conform ity w ith generally accepted accounting principles. N either is such data 

com par able to a consolidation. Interfund elim inations have not been m ade in the 

aggregation of this data. 

O . Statem ent of Cash Flow s 

In accordance w ith G overnm ental A ccoun tin g Standards B oard Statem ent N o. 9, the 
Tow n is presenting a statem ent of cash flow s. For purposes of the statem ent of cash 

flow s, the W ater and Sew er Enterp rise Fun d considers all highly liquid investm ents 

(including restricted assets) with maturity of three months or less when purchased to be 
cash equivalents. 

2. T ax R evenues 

A  sales tax of tw o and one-half percent is levied by the Tow n on taxable sales w ithin the Tow n. 

The sales tax is collected by the Tangipahoa Parish School Board, Sales Tax D ivision, and 
rem itted to the Tow n in the m onth follow ing receipt by the School B oard. The School B oard 

receives the sales tax approxim ately one m onth after collection by vendors. Sales taxes collected 
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Tow n of Independence, Louisiana 

Notes to Financial Statements (Continued) 
June 30, 2003 

Interfund R eceivables and Payables 

The follow ing is a sum m ary of am ounts due from  and due to other funds at June 30, 2003: 

G eneral Fund: 

Special R evenue Funds 

Sew er Enterprise Fund 

W ater Enterp rise Fund 

Total G eneral Fun d 

Special R evenue Funds: 

G eneral Fund 

Total Special R evenue Funds 

Sew er Enterp rise Fun d: 

W ater Enterp rise Fun d 

G eneral Fun d 

Total Sew er Enterp rise Fun d 

W ater Enterp rise Fun d: 

Sew er Enterp rise Fun d 

G eneral Fund 

Total W ater Enterp rise Fun d 

D ebt Service Fun ds: 

D ebt Service 

Certificates of Indebtedness 

Total D ebt Serv ice Funds 

Total  A ll Fun ds 

23 

D ue From  Du e To 

17,605 $ 
m  

29,162 

27,991 

2,438 

46,767 $ 30,429 

27,991 $ 17,605 

27,991 $ 17,605 

20,987 $ 
2,438 

23,425 $ 

20,987 

29,162 

-  $ 50,149 

25,759 $ 
25,759 

25,759 $ 

123,942 $ 

25,759 

123,942 



 



 



 

Tow n of Independence, Louisiana 

Notes to Financial Statements (Continued) 
Jun e 30, 2003 

Proprietary Fund Property, Plant, and E quipm ent 

A  sum m ary of proprietary  fund type property, plant, and equipm ent  at June 30, 2003, follow s: 

W ells 

Pum ping Stations and Equipm ent 

Storage Tank 

Sew erage Lift Stations 

W ater an d Sew er Lines, etc. 

V ehicles an d Equipm ent 

Total Fixed A ssets 

Less: A ccum ulated D epreciation 

Land 

Construction in Progress 

N et Fixed A ssets 

W ater Sew er Total 

138,603 $ 
I  

145,520 
m  

1,449,029 

55,706 

-  $ 
50,000 

100,000 

3,411,861 

2,000 

138,603 

50,000 

145,520 

100,000 

4,860,890 

57,706 

1,788,858 $ 3,563,861 $ 5,352,719 
745,273 865,203 1,610,476 

1,043,585 $ 2,698,658 $ 3,742,243 
29,100 40,708 69,808 

$ 1,072,685 $ 2,739,366 $ 3,812,051 

A ll item s of plant and equipm ent acquired prior to 1967, except land, have been stated at 

estim ated historical cost. The depreciation accum ulated to 1967 has also been estim ated. 

A cquisitions after 1967 are stated at historical cost. D epreciation expense on the proprietary  

fu nd typ e property, plant, and equipm ent for the year ended June 30, 2003, totaled $127,511. 

C hanges In L ong-T erm  D ebt 

The follow ing is a sum m ary of debt transactions of the Tow n of Independence, Louisiana for the 

year ended June 30, 2003: 

D ebt Payable 

July 1, 2002 

Certificate of Obligation $ 262,000 
Sales Tax Refunding Bonds 125,000 

Revenue Bonds 989,292 

Increase in 

D ebt 

D ebt 

R etired 

D ebt Payable 

June 30, 2003 

Due W ithin 

One Y ear 

-  $ 32,000 $ 230,000 $ 34,000 
-  18,000 107,000 19,000 

-  35,914 953,378 37,250 

Total $ 1,376,292 $ - $ 85,914 $ 1,290,378 $ 90,250 
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Tow n of Independence, Louisiana 

Notes to Financial Statements (Continued) 
June 30, 2003 

Long-term  debt payable at June 30, 2003, is com prised of the follow ing: 

Certificates of Indebtedness: 

$350,000 Certificates of Indebtedness, Series 1999, 
Independence, Louisiana, dated M ay 3, 1999; due in bi- 

annual installm ents of $39,523 - $45,761 through 

01/01/2009; Interest at 4.98% ; (Secured thr ough a pledge 
an d dedication of excess revenues of the Tow n above 

statutory, necessary , and usual charges.) $ 230,000 

A  schedule of the outstanding certificate of obligation and the principal and interest requirem ents 
are as follow s: 

Y earEnded June 30, 

2004 

2005 

2006 

2007 

2008 

2009 

G eneral O bligation B onds: 

1999 C ertificate of In debtedness 

Principal 

$ 34,000 
36,000 

37,000 

39,000 

41,000 

43,000 

In terest Total 

$ 10,607 $ 
8,864 

7,04.7 

5,154 

3,162 

1,07i 

44,607 

44,864 

44,047 

44,154 

44,162 

44,071 

$ 230,000 $ 35,905 $ 265,905 

$244,000 Sales Tax Refunding Bonds dated 10/20/94; Due 

in bi-annual installm ents of $12,000 - $25,000 thr ough 

06/01/2008; Interest at 6.1% (Payable from a pledge of the 
Town's 1982 1% Sales an d Use Tax) 
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Tow n of Independence, Louisiana 

Notes to Financial Statements (Continued) 
June 30, 2003 

A schedule of the outstanding G eneral Obligation B onds and the principal and interest 
requirem ents are as follow s: 

D ue D ates 

2004 

2005 

2006 

2007 

2008 

R evenue B onds: 

1994 Public Im provem ent Bonds 

Principal 

$ 19,000 
19,000 

21,000 

23,000 

25,000 

Interest 

$ 6,527 $ 
5,368 

4,209 

2,928 

1,525 

$ 107,000 $ 20,557 $ 

$102,000 Revenue Bonds dated 04/21/80; Due in annual 

installm ents of $3,000 - $7,000 through 04/21/2005; In terest 
at 5%  

$290,000 Public Im provem ent  Bonds dated 04/21/80; Du e in 

annual installm ents of $6,000 - $20,000 through 04/21/2004; 

Interest at 5% (payable from a pledge of the Town's Special 
1/2 % Sales and Use Tax) 

$975,000 Revenue Bonds dated 12/16/97; Du e in m onthly 

installm ents of $4,387.50 through 12/16/2037; In terest at 

4.5% (payable from a pledge of the Town's income and 
revenues of the Sewerage System) 
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25,527 

24,368 

25,209 

25,928 

26,525 

127,557 

$ 13,000 

$ 20,000 

$ 920,378 

$ 953,378 



 

Tow n of Independence, Louisiana 

Notes to Financial Statements (Continued) 
June 30, 2003 

A  schedule of the outstanding Enterprise Fund R evenue B onds and the principal and interest 

requirem ents are as follow s: 

$975,000 $102,000 $290,000 
R evenue B onds R evenue B onds R evenue B onds Total 

06/30/04 

06/30/05 

06/30/06 

06/30/07 

06/30/08 

06/30/09 - 06/30/13 

06/30/14 - 06/30/18 

06/30/19 - 06/30/23 

06/30/24 - 06/30/28 

06/30/29 - 06/30/33 

06/30/34 - 06/30/38 

Total 

Less: Interest 

$ 52,65O $ 
52,650 

52,650 

52,650 

52,650 

263,250 

263,250 

263,250 

263,250 

263,250 

236,925 

$ 1,816,425 $ 
896,047 

6,65O $ 
7,350 

14,000 $ 
1,000 

21,000 $ 80,300 
-  60,000 
-  52,650 
-  52,650 
-  52,650 
-  ~ 263,250 
-  263,250 
-  263,250 
-  263,250 
-  263,250 
-  236,925 

21,000 $ 
1,000 

1,851,425 

898,047 

$ 920,378 $ 13,000 $ 20,000 $ 953,378 

Recap of R evenue B onds O utstanding: 

$975,000 Revenue Bonds 

$102,000 Revenue Bonds 

$290,000 Revenue Bonds 

In terest Total 

$ 920,378 $ 896,047 $ 1,816,425 
13,000 1,000 14,000 

20,000 1,000 21,000 

$ 953,378 $ 898,047 $ 1,851,425 

10. D edication of Proceeds of Flow  of Funds - Sales and U se T ax 

1966 1% Sales and Use Tax (Special Revenue Fund) 

The proceeds of the 1966 1%  sales and use tax levied by the Tow n of Independence, 

Louisiana (current collections were $180,625 for the year ended June 30, 2003) are 
dedicated as follow s: 
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Tow n of Independence, Louisiana 

Notes to Financial Statements (Continued) 
June 30, 2003 

The Tow n, through its governing authority, adopted a resolution on M arch 14, 1967, 

authorizing the issuance of $260,000 of Public Im provem ent Bonds and entering into 
certain covenants in connection w ith the security and paym ent of said bonds. In that 

resolution, the proceeds of the sales and use tax w ere irrevocably and irrepealably 
pledged and dedicated in an am ount  sufficient  for paym ent of the bonds authorized 

and int erest as they becom e due and for other purposes. 

The bond resolution requires that the proceeds of the special one percent (1% ) sales 
and use tax now  being levied and collected by the Tow n is to be deposited w ith the 

Tow n's fiscal agent bank in a Sales Tax Fund. A fter the paym ent of all reasonable 

and necessary costs and expenses of collecting the tax ($1,000.00 is to be retained in 
the Sales Tax Fund for operating expenses) certain monthly payments must be made 
from  the Sales Tax Fund to the Sales Tax B ond Sink ing Fund and the Sales Tax B ond 

R eserve Fund, w hich m ust be established w ith the Tow n's fiscal agent bank . The 
paym ents into the sink ing fund are m ade in am ounts suffi cient to pay the principal 

and interest installm ents curr ently and w ill continue m onthly until M arch 1992, 

unless bonds are called in advance of their m aturity dates, in w hich event it is 

possible to reduce the required paym ents into the sink ing fu nd. Paym ents into the 

Reserve Fund w ill cease after the am ount of $18,655 has been accum ulated therein. 
N o paym ents into the R eserve Fund w ill be due if the bonds w ould require 

w ithdraw als from  th is Fund for the purp ose of paying m aturing principal and interest 

on the bonds. 

A ny m onies rem aining in the Sales Tax Fund on the 20th day of each m onth in excess 

of $1,000 retained for operating expenses and after m aking the required paym ents 
into the B ond Sink ing Fund and the B ond R eserv e Fund for the current m onth and for 

prior m onths during w hich the required paym ents m ay not have been m ade, is 

considered as surp lus. 

Such surp lus m ay be used by the Tow n for any of the purp oses for w hich the 

im position of the tax is authorized or for the purpose of retiring bonds herein 

authorized in advance of their m aturities. 

A s of A pril 1, 1992, these M arch 14, 1967 Public Im provem ent B onds w ere paid in fu ll 

and the sales tax is no longer dedicated for paym ent of these bonds. B alan ces in th e Sales 

Tax 1966 D ebt Service Fund w ere transferred to the 1966 Sales Tax Fund by a residual 

equity transfer. 

B. 1980 ~ % Sales an d Use Tax (Enterp rise Fund) 

The proceeds of the 1980 ~ %  sales and use 

Louisiana (current collections were $90,312 
dedicated to the follow ing purposes: 

tax levied by the Tow n of Independence, 

for the year ended June 30, 2003) are 

C onstructing, acquiring, extending, im proving, operating, and /or m aintaining sew ers 

and sew erage disposal w orks for the Tow n. 
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Tow n of Independence, Louisiana 

Notes to Financial Statements (Continued) 
June 30, 2003 

The Tow n, through its govem ing authority, adopted a resolution on February 25, 

1980, authorizing the issuance of $290,000 Public Im provem ent Bonds and entering 
into certain covenants in connection w ith the security and paym ent of said bonds. In 

that resolution, the proceeds of the ~  %  sales and use tax w ere irrevocably and 

irrepealably pledged an d dedicated in an am ount sufficient for paym ent of the bonds 

authorized and interest as they becom e due and for other purposes. 

The ~ %  sales and use tax levied and collected by the Tow n is to be deposited in a 

separate Sales Tax 1980 Fund. A fter the paym ent of all reasonable and necessary 

costs and expenses of collecting the tax, certain m onthly paym ents m ust be m ade 
from  the Sales Tax 1980 Fund to the Sales Tax 1980 B ond Sinking Fund and the 

Sales Tax 1980 B ond R eserve Fund, w hich have been established w ith the Tow n's 

fiscal agent bank . The paym ents into the sink ing fund are m ade in am ounts sufficient 

to pay the principal and interest installm ents currently and w ill continue m onthly until 

M arch 2004, unless bonds are called in advance of their m aturity dates, in w hich 

event it is possible to reduce the required paym ents into the sink ing fu nd. 

Paym ents in the R eserve Fund w ill cease 

accum ulated therein. N o paym ents into 

after the am ount of $21,950 has been 
the R eserve Fund w ill be due after 

accum ulation of $21,950, unless there is a default in connection w ith the paym ent of 
the bonds w hich requires w ithdraw al from  this Fund for the purpose of paying 

m aturing principal and interest on the bonds. A ny m onies rem aining in the Sales Tax 

1980 Fund on the 20th day of each m onth after m aking the required paym ents into the 

B ond Sink ing Fund 1980 and the B ond R eserve Fund 1980 for the current m onth and 

for prior m onths during w hich the required paym ents m ay not have been m ade, is 

considered as surplus. Such surp lus m ay be used by the Tow n for any of the purp oses 

for w hich the im position of the tax is authorized or for the purp ose of retiring bonds 

herein authorized in advance of their m aturities. 

B alances in the Sales Tax 1980 Sink ing Fund and Sales Tax 1980 R eserv e Fund w ere in 

accordance w ith the bond covenants. 

C. 1982 1% Sales and Use Tax (Special Revenue Fund) 

The proceeds of the 1982 1%  sales and use tax levied by the Tow n of Independence, 

Louisiana (current collections were $180,625 for the year ended June 30, 2003) are 
dedicated as follow s: 

Constructing, acquiring, extending, im proving, operating and / or m aintaining sew ers 

and sew erage disposal w orks for the Tow n, constru cting, paving, w idening, and 

im proving streets in the Tow n and for construction, acquiring, extending, im proving, 

operating and / or m aintaining w aterw orks facilities. 

The Tow n, through its governing authority, adopted a resolution on Septem ber 13, 

1994, authorizing the issuance of $244,000 Sales Tax Refu nding Bonds, Series 1994, 
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Notes to Financial Statements (Continued) 
June 30, 2003 

and entering into certain covenants in connection w ith the security and paym ent of 

said bonds. In that resolution, the proceeds of the 1982 1%  sales and use tax w ere 

irrevocably pledged and dedicated in an am ount sufficient for paym ent  of the bonds 

authorized and interest as they becom e due and for other purposes. 

The 1%  sales and use tax authorized at a special election held on N ovem ber 28, 1981, 

m ust be deposited as collected into a separate Sales Tax Fund - 1982. M onies in the 

Sales Tax Fund - 1982 shall be first used for the paym ent of all reasonable and 

necessary costs and expenses of collecting said tax. A fter paym ent of all reasonable 
and necessary costs of collection of the tax, certain m onthly paym ents m ust be m ade 

from  the Sales Tax Fund - 1982 to the Sales Tax B ond Sinking Fund - 1994, and the 

Sales Tax B ond R eserve Fund - 1994, w hich have been established w ith the Tow n's 

fiscal agent bank. 

These funds are m aintained in tw o separate interest-bearing account s. The required 

m onthly paym ents into the sinking fund are m ade in am ounts sufficient to pay the 

principal and interest installm ents curr ently and w ill continue m onthly until June, 

2008, unless bonds are called in advance of their m aturity dates, in w hich event it is 

possible to reduce the required paym ent  int o the sink ing fund. The required m onthly 

payments into the Reserve Fund are five percent (5% ) of the amount required to be 
deposited int o the Sink ing Fund and w ill cease after the am ount of $24,400 has been 
accum ulated therein. N o paym ent s int o the R eserv e Fund w ill be due after 

accum ulation of $24,400, unless there is a default in connection w ith the paym ent of 
the bonds w hich requires w ithdraw al from  this fund for the purp ose of paying 

m atu ring principal and int erest on the bonds. A ny m onies rem aining in the Sales Tax 
1982 Fund on the 20th day of each m onth after m aking the required paym ent s in to the 

Sales Tax B ond Sink ing Fund - 1994 and the Sales Tax B ond R eserve Fund - 1994 

for the current  m ont h and for prior m onths during w hich the required paym ent s m ay 

not have been m ade, is considered as surp lus. Such surp lus m ay be used by the Tow n 

for any of the purp oses for w hich the im position of the tax is authorized or for the 

purpose of retiring bonds herein authorized in advance of their m atu rities. 

B alances in the Sales Tax Sink ing Fund - 1994 and the Sales Tax R eserve Fund - 1994 

w ere in accordance w ith the bond covenants. 

11. Flow  of Funds: R estrictions on U se - Sew er R evenues 

The Tow n, through its governing authority, adopted a resolution on February 25, 1980, 

authorizing the issuance of $102,000 of Revenue Bonds and ent ering int o certain covenants in 
connection w ith the security and paym ent of said bonds. The proceeds of these bonds are to be 
used to extend the Tow n's sew er system . In that resolution the additional revenues resulting 

from  the extension of w ater and sew er service to additional custom ers w ere irrevocably and 
irrepealably pledged and dedicated in an am ount  sufficient  for paym ent of the bonds authorized 

and interest as they becom e due and for other purposes. 
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A dditionally, the Tow n, through its govem ing authority, adopted a resolution on M arch 11, 

1997, authorizing the issuance of $975,000 Sewer Revenue Bonds issued on a com plete parity 
with the outstanding $45,000 of Revenue Bonds dated April 21, 1980 referred to in the first 
paragraph above, and entering into certain covenants in connection w ith the security and 

paym ent of said bonds. The proceeds of these bonds are to be used to finance a portion of the 

cost of acquiring and constructing im provem ents, extensions, and replacem ents to the Tow n's 

sew erage system . 

The bond resolutions require that revenues earned from  the operation of the Sew er System  be 

deposited w ith the Tow n's fiscal agent  bank in a Sew er R evenue Fund. A fter the paym ent  of all 

reasonable and necessary costs and expenses of operating and m aintaining the system , certain 

m onthly paym ents m ust be m ade from  the Sew er R evenue Fund as follow s: 

Each m onth, there w ill be set aside into a fund called the "Sew er R evenue B ond and Interest 

Sink ing Fund" an am ount constituting 1/12 of the next m aturing installm ent of principal and 
interest on the outstanding bonds. The paym ents w ill continue m onthly until D ecem ber 

2037, unless bonds are called in advance of their m atu rity  dates, in w hich event it is possible 
to reduce the required paym ents into the sinking fu nd. 

There shall also be set aside into a "Sew er R eserve Fund" an am ount equal to 5%  of the 

principal and interest paym ents required during the current fiscal year un til such fu nd reaches 

an am ount of $60,000. On January  1, 2005, the reserve requirem ent is to be reduced to 
$52,650. Such am ounts m ay be used only for the paym ent of m aturing bonds and interest 
coupons for w hich suffi cient fu nds are not on deposit in the B ond and Interest R edem ption 

Fund and as to w hich there w ould otherw ise be default. 

Funds w ill also be set aside into a Sew er D epreciation and Contingency Fund at the rate of 

$318 per m onth. M oney in this Fund m ay be used for the m aking of repairs or replacem ents 
to the system  that are necessary  to keep it in operating condition. 

M oney in this fu nd m ay also be used to pay principal or int erest on the bonds falling due at 

any tim e there is not suffi cient m oney for paym ent in other bond fu nds. 

A ll of the revenues received in any fiscal year and not required to be paid in such fiscal year 

into any of the above noted funds shall be regarded as surplus and m ay be used for any 

law fu l corp orate purp ose. 

Balances in the Sew er R evenue Sinking Fund, and Sew er D epreciation Fund w ere in accordance 

w ith the bond covenants. 
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12. Em ployees Pension Plan (Other Than Police Offi cers) 

A ll Tow n of Independence, Louisiana full-tim e em ployees, w ith the exception of police officers, 

participate in the Louisiana M unicipal Retirement System - Plan A ("System "), a multiple- 
em ployer public em ployee retirem ent system . The payroll for em ployees covered by the System  

for the year ended June 30, 2000 w as $270,844. 

A ll Tow n fu ll-tim e em ployees, w ith the exception of police officers, axe eligible to participate in 
the System . M em bers are entitled to a retirem ent benefit, payable m onthly for life, equal to 3 

percent of their final com pensation m ultiplied by years of creditable service providing he m eets 

one of the follow ing criteria: 

Any age with thirty (30) or more years of creditable service. 

2. Employee is age 55 and has twenty-five (25) years or more of creditable service. 

. 

Employee is age 60 with a minimum of ten (10) or more years of creditable serv ice. 
However, benefits are reduced by three (3 % ) percent for each year below age 62. 

Employee is under age 60 with five (5) years of creditable serv ice and is eligible for 
disability benefits. 

Entitlements to survivor's benefits require five (5) years of creditable service at the time 
of the death of a m em ber. 

Final com pensation m eans the average m onthly earnings during the highest thirty-six m onths 

(36) or joined m onths of service if interrupted. Benefits are established by state statute. 

The contribution rate for em ployees is 9.25%  of earnable com pensation and is established by 

state statu te. 

The em ployer contribution rate is 8.00%  of m em bers' earnings. The System  also receives 1/4 of 
1%  of ad valorem  taxes collected w ithin the respective parishes except for O rleans. Tax m onies 

are apportioned betw een Plan A  and Plan B in proportion to salaries of plan participants. The 

System  also receives revenue sharing fu nds each year as appropriated by the Legislatu re. These 
additional sources of incom e are used as additional em ployer contributions. The rem aining 

em ployer contributions are determ ined according to actuarial requirem ents and are set annually. 

The Tow n's contributions in the fiscal year ended June 30, 2003, w ere based on a payroll of 

$270,844. Both the Town and th e covered em ployees m ade the required contributions 
am ounting to $46,721. There were no related party transactions. 
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Contributions required by state statute: 

Fiscal Y ear 

June 30, 

2001 

2002 

2003 

R equired 

Contribution 

$ 

$ 
$ 

29,844 

36,481 

46,721 

Percentage 

Contribution 

100%  

100%  

100%  

The System  issues an annual publicly available financial report that includes financial statem ents 

and required supplem entary inform ation for the System . That report m ay be obtained by w riting 

to the M unicipal Em ployees R etirem ent System  of Louisiana, 7937 O ffi ce Park B oulevard, 

Baton Rouge, Louisiana 70809, or by calling (225) 925-4810. 

A ll em ployees of the Tow n of Independence, Louisiana are also m em bers of the Social Security 

System . 

13. Em ployees Pension Plan (Police Offi cers) 

Full-tim e police em ployees of the Tow n of Independence, Louisiana participate in the M unicipal 

Police Employees Retirement System ("Police System"), a multiple-employer public employee 
retirem ent system . The payroll for em ployees covered by the Police System  for the year  ended 

June 30, 2003, w as $106,463. 

A ll Tow n police em ployees w ho participate in the plan shall be eligible for retirem ent if he has 
20 years or m ore of creditable service and is at least age 50, or 12 years or m ore of creditable 

service and is at least age 55. R etirem ent benefits are equal to 3 1/3 percent of average final 

com pensation m ultiplied by the num ber of years of creditable serv ice and is payable m onthly for 

life. A verage final com pensation is the average annual earned com pensation of an em ployee for 

any period of thirty-six successive or joined months of serv ice during which the earn ed 
com pensation w as the highest. B enefits ar e not considered fully vested until the em ployee has 

attained both the age and years of serv ice requirem ents that entitle them  to regular retirem ent 

benefits. The Police System  also provides death and disability benefits. B enefits are established 

by state statute. 

The contribution rate for em ployees is 7.50%  of earn able com pensation and is established by 

state statute. 

The em ployer contribution rate is 9.00%  of m em bers' earn ings. 

The Tow n's contributions in the fiscal  year ended June 30, 2003 w ere based on a payroll of 

$106,463. Both the Town and the covered em ployees m ade the required contributions, 

am ounting to $17,566. There w ere no related party transactions. 

35 



 



 

Tow n of Independence, Louisiana 

Notes to Financial Statements (Continued) 
June 30, 2003 

Operating R evenues 

D epreciation 

Operating Income (Loss) 
Operating Grants 

Op erating Transfers Out 
Taxes 

Net Income (Loss) 
W orking C apital 

Chan ge in Capital Contributions 

Property, Plan t, &  Equipm ent: 

A dditions 

D eletions 

Total A ssets 

Obligations Payable 

R evenue B onds Payable 

Equity 

$ 

$ 
$ 

$ 

$ 

$ 

Total 

139,652 $ 

39,539 $ 

(4,114) $ 
50,227 $ 

(49,685) $ 
-  $ 

23,203 $ 

123,089 $ 
-  $ 

74,544 $ 
-  $ 

1,283,311 $ 
-  $ 
-  $ 

1,195,774 $ 

16. C om pliance w ith C ertificates of Indebtedness C ovenants 

147,953 

87,972 

(76,634) 
11,500 

(17,361) 
186,327 

M  

12,500 $ 
-  $ 

3,070,516 $ 
-  $ 

953,378 $ 

2,115,383 $ 

287,605 

127,511 

(80,748) 
61,727 

(49,685) 

5,842 

309,416 

m  

87,0d4 

4,353,827 

953,378 

3,311,157 

The Tow n through its governing authority, adopted a resolution on N ovem ber 10, 1998, 

authorizing the issuance of Certificates of Indebtedness Series 1999 in an am ount not to exceed 

$350,000 for resurfacing and im proving public streets in the Town. That resolution contained 
certain covenants and agreem ent s in connection w ith the security and paym ent  of the certificates. 

The major covenants contained in the resolution and the manner in which the Town has 
com plied w ith these covenant s is described as follow s: 

A udit R eouirem ents - In the resolution 

accounts to be m ade no later than three 

the Tow n is required to cause an audit of its records and 

(3) m onths after the close of each fiscal year. 

A s of June 30, 2003, the Tow n w as in com pliance w ith this resolution covenant  as it w as under 

contract w ith a certified public accountant for an audit of its records for the year ended June 30, 

2003. 

Sinking Fund - In the resolution the Tow n is 

"Tow n of Independence, State of Louisiana, 

required to create a special fund to be know n as 

Certificate of Indebtedness, Series 1999, Sinking 

Fund" to be used for paym ent of the principal of and the interest on the certificates. The Tow n is 

required to deposit in the Sink ing Fund funds fully sufficient to prom ptly pay the m aturing 

principal and / or interest so falling due on such date. 

A s of June 30, 2003, the Tow n w as in com pliance w ith this resolution covenant. 
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Tow n of Independence, Louisiana 

Notes to Financial Statements (Continued) 
June 30, 2003 

17. 

O ther R equirem ents - The resolution contains additional covenants 

legal right to collection of tax, and other m iscellaneous provisions
. 

regarding collection of tax, 

A s of June 30, 2003, the Tow n w as in com pliance w ith these other resolution covenants in all 

m aterial respects. 

C om m itm ents and C ontingencies 

G rant P rogram s 

The Tow n participates in several state and federal grant program s
, w hich are governed by 

various rules and regulations of the gr antor agencies
. C osts charged to the respective grant 

program s are subject to audit and adjustment by the grantor agencies; therefore, to the extent that 
the Tow n has not com plied w ith the rules and regulations govern ing the grants

, refunds of any 
m oney received m ay be required and the collectibility of any related receivable at June 30

, 2003 
m ay be im paired. In the opinion of the Tow n

, there are no significant contingent liabilities 
relating to com pliance w ith the ru les and regulations govern ing the respective grants; therefore

, 

no provision has been recorded in the accom panying com bined financial statem ents of such 

contingencies. 

18. Prior Period Adjustm ents 

D uring the prior year, the Tow n adopted G A SB Statem ent 33
, A ccounting and Financial 

R eporting for N onexchange Transactions. H ow ever, certain capital contributions recorded in the 

W ater Enterprise Fund w ere treated as additions to the equity account
, Contributed Capital. 

G A SB Statem ent 33 requires that these capital contributions be treated as revenues in the 

Statem ent of R evenues, Expenses, and Changes in R etained Earn ings. 

A lso, during fiscal year 2002, the G eneral Fund accounts payable w ere overstated
. 

The follow ing table show s the effects of restating the prior year financial statem ents: 
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G eneral Fund 

A ccounts Payable 

Total Liabilities 

Tow n of Independence, Louisiana 

Notes to Financial Statements (Continued) 
June 30, 2003 

Fund B alan ce 

U nreserved - U ndesignated 

Expenditures 

Current: G eneral G overnm ent 

Total Expenditures 

Excess (Deficiency) of Revenues 
over Expenditures 

Excess (Deficiency) of Revenues and Other 
Sources over Expenditures an d Other U ses 

Fund B alan ce - End of the Y ear 

W ater and Sew er E nterprise Funds 

Contributed Capital 

Federal G rants 

State G ran ts 

Total Contributed Capital  

R etained Earnings 

Unreserved-Undesign ated (Deficit) 

Total Retained Earn ings (Deficit) 

Capital Contributions an d Transfers 

Capital Contributions, Other 

Net Income (Loss) 

39 

A s Originally 

Stated 

Prior Period 

Adjustment 

A s 

Restated 

18,276 

$ 79,884 

$ 249,278 $ 28,114 $ 277,392 

$ 190,594 

$ 696,227 

$ 162,480 

$ 668,113 

$ 85,333 $ 28,114 $ 113,447 

$ 249,278 $ 28,114 $ 277,392 

$ (129,903) 

$ (43,076) 

$ 669,829 $ 539,926 

$ 669,829 $ 626,753 

-  $ 669,829 $ 669,829 

$ 24,987 $ 669,829 $ 694,816 



Supplem entary Inform ation and Schedules 
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Financial Statem ents of Individual Funds and 

A ccount G roups 
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G eneral Fund 

To account for resources traditionally associated w ith governm ents that are not required 

to be accounted for in another fund 
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Tow n of Independence, Louisiana 

G eneral Fund - Com parative Balance Sheet 
June 30, 2003 w ith C om parative A m ounts for June 30, 2002 

A ssets 

Cash 

Investm ents 

A ccrued In terest R eceivable 

A d V alorem  Taxes R eceivable 

(Net of Allowance) 
Public U tility Fran chise Tax R eceivable 

D ue from  O ther G overn m ental U nits 

O ther R eceivables 

Du e from  O ther Funds 

Total A ssets 

L iabilities and Fund B alance 

Liabilities 

A ccounts Payable 

Payroll Taxes Payable 

A ccrued Payroll 

A ccru ed Em ployee Leave 

D ue to O ther Fun ds 

Total Liabilities 

Fund Balan ce (Deficits) 
U nreserved - U ndesignated 

Total Liabilities and Fun d B alance 

See auditor's report. 
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Exhibit F 

2003 2002 

267,799 $ 
79,852 

169 

367 

10,931 

3,160 
u  

46,767 

203,543 

78,490 

255 

923 

10,778 

4,588 

58,699 

$ 409,045 $ 357,276 

11,620 $ 
17,644 

4,376 

15,765 

30,429 

18,276 

15,239 

2,633 

13,158 

30,578 

$ 79,834 $ 79,884 

$ 329,211 $ 277,392 

409,045 $ 357,276 



 

Tow n of Independence, Louisiana 

G eneral Fund - Statem ent of R evenues, Expenditures, and 

Changes in Fund Balance - Budget (GAAP Basis) and Actual 

For the Y ear Ended June 30, 2003 w ith Com parative 

A ctu al A m ounts for the Y ear Ended June 30, 2002 

R evenues 

Taxes - A d V alorem  

G eneral M illage 

Fire D epartm ent M illage 

Police D epartm ent Mi llage 

Licenses and Perm its 

O ccupational 

Public U tility Franchise Fees 

O ther Perm its 

Intergovem m ental 

Tobacco Taxes 

B eer Tax es 

Fire Insurance R ebate 

R evenue Equalization Pilot 

LA Law  Enforcem ent Com m ission 

Tourist Com m ission 

Rur al Fire Protection 

Federal, State, &  Local Gran ts 

Fines an d Forfeitures 

O ther 

N otices 

R ental In com e 

On behalf paym ents by state 

Solid W aste 

Interest 

Mi scellaneous 

Total R evenues 

2003 

A ctu al 

V ariance 

Favorable 

(Unf avorable) 

$ 37,500 $ 38,708 $ 
29,000 30,249 

29,000 30,246 

92,000 

"!,4,000 

2,700 

5,500 

3,450 

4,275 

22,097 

20,000 

25,200 

21,600 

74,470 

4,500 

92,535 

48,237 

3,142 

4,722 

4,579 

4,707 

2,979 

400 

34,194 

23,937 

1,263 

25,200 

29,250 

75,963 

2,447 

6,508 

1,208 $ 
1,249 

1,246 

535 

4,237 

442 

(778) 
1,129 

432 

2,979 

400 

12,097 

3,937 

1,263 
m  

7,650 

1,493 

(2,053) 
6,508 

Exhibit F- 1 

2002 

A ctu al 

36,871 

30,085 

30,140 

92,993 

44,343 

2,541 

6,458 

4,272 

7,203 

2,952 

14,055 

30,073 

1,286 

25,200 

22,390 

75,639 

4,382 

13,016 

$ 415,292 $ 459,266 $ 43,974 $ 443,899 

(Continued) 
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Tow n of Independence, Louisiana 
G eneral Fund - Statem ent of R evenues, Expenditures, and 

Changes in Fund Balance- Budget (GAAP Basis) and Actual 

For the Y ear Ended June 30, 2003 w ith Com parative 

A ctu al A m ounts for the Y ear Ended June 30, 2002 

Expenditures 

Current 

G eneral G overn m ent 

Public Safety - Fire 

Public Safety - Police 

Streets and Parks 

Solid W aste 

O ther 

D ebt Service 

Capital Outlay 

Total Expenditures 

Excess (Deficiency) of Revenues 
over Expenditures 

Other Financing Sources (Uses) 
Sales Tax Fund (1966) 
Sales Tax Fun d (1982) 
W ater and Sew er Fund 

Special Revenue Funds 

Total O ther Finan cing Sour ces 

2003 

$ 209,554 
104,112 

166,511 

137,718 

75,307 

39,864 

7,612 

122,297 

$ 862,975 

A ctual 

$ 181,099 
119,844 

190,310 

109,152 

75,825 

3,844 

14,174 

74,181 

$ 768,429 

V ariance 

Favorable 

(Unfavorable) 

$ 28,455 $ 

(15,732) 
(23,799) 
28,566 

(518) 
36,020 

(6,562) 
48,116 

Exhibit F- 1 

(Continued) 

2002 

A ctu al 

162,480 

111,955 

165,077 

100,077 

89,281 

7,899 

14,234 

17,110 

$ 94,546 $ 668,113 

$ (447,683) $ (309,163) $ 138,520 $ (224,214) 

$ 191,297 
120,000 

49,100 

(8,731) 
$ 351,666 

$ 191,297 $ 
120,000 

49,685 

$ 360,982 $ 

-  $ 

585 

8,731 

160,000 

130,000 

47,668 

9,316 $ 337,661 

Excess (Deficiency) of Revenues an d 
Other Sources over Expendi tures an d 
OtherUses $ (96,017) $ 51,819 $ 147,836 $ 113,447 

Fun d B alan ce- Beginning of the Y ear- 

O riginal ly Stated 

Prior Period Adjustment 
Fun d B alance - B eginning - R estated 

Fun d B alan ce - End of the Y ear  

See auditor's report. 

$ 249,278 

$ 

$ 249,278 

$ 153,261 

45 

$ 249,278 

$ 28,114 

$ 277,392 

$ 329,211 

$ - $ 163,945 

$ 28,114 $ - 

$ 28,114 $ 163,945 

$ 175,950 $ 277,392 



 

Tow n of Independence, Louisiana 

G eneral Fund- Statem ent of Expenditures 

Compared to Budget (GAAP Basis) 

For the Y ear Ended June 30, 2003 w ith Com parative 

A ctu al A m ounts for the Y ear Ended June 30, 2002 

G eneral G overnm ent: 

M ayor's Salary 

A lderm en's Salary 

Tow n Clerk 

R etirem ent and Payroll Tax 

A udit and A ccounting 

Legal Fees 

Insurance 

D ues an d A dvertisem ent 

O ffi ce Supplies an d Expense 

U tilities 

Telephone 

Tax  R oll Preparation 

M eetings and C onventions 

R epairs and M aintenan ce 

Lease 

M iscellaneous 

Coroner Fees 

LA  C om m ission on Law  Enforcem ent 

Election Expenditures 

Public Safety - Fire 

Salaries 

Retirem ent an d Payr oll Tax 

Fuel 

U tilities an d Telephone 

Supplies and R epairs 

U niform s 

2003 

$ 10,800 $ 
11,250 

22,942 

10,462 

25,000 

15,000 

60,500 

5,O00 

8,000 

14,500 

3,000 

1,500 

7,500 

8,0O0 
m  

m  

2,500 

3,600 

A ctu al 

V arian ce 

Favorable 

(Unf avorable) 

10,800 $ 
10,813 

22,834 

11,636 

20,546 

8,574 

58,234 

1,979 

7,520 

11,842 

3,175 

1,664 

4,615 

4,609 
m  

490 

1,147 

621 

-  $ 
437 

108 

(1,174) 
4,454 

6,426 

2,266 

3,021 

480 

2,658 

(175) 
(164) 
2,885 

3,391 

(49O) 
1,353 

2,979 

Exhibit F-2 

2002 

A ctu al 

10,800 

10,750 

21,972 

9,437 

20,939 

13,156 

63,139 

1,334 

7,446 

12,640 

3,271 

1,176 

4,918 

6,634 
m  

(27,657) 
1,330 

1,195 

$ 209,554 $ 181,099 $ 28,455 $ 162,480 

$ 90,322 $ 

8,090 

1,500 

200 

3,000 

1,000 

$ 104,112 $ 

(Continued) 
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105,395 

7,958 

1,257 

520 

3,359 

1,355 

119,844 

$ (15,073) $ 
132 

243 

(320) 
(359) 
(355) 

$ (15,732) $ 

97,220 

6,344 

1,436 

150 

5,931 

874 

111,955 



 

Tow n of Independence, Louisiana 

G eneral Fund - Statem ent of Expenditures 

Compared to Budget (GAAP Basis) 

For the Y ear Ended June 30, 2003 w ith Com parative 

A ctual A m ounts for the Y ear Ended June 30, 2002 

Public Safety - Police 

Police Salaries 

Police Retirem ent / Tax 

A uto Fuel 

Supplies, R epairs &  M aintenance 

Telephone 

U tilities 

O ffice Expense 

U niform s 

Prisoner M eals/H ousing 

M iscellaneous 

Training 

M eetings and Conventions 

2003 

A ctu al 

$ 123,194 $ 142,181 
8,117 10,189 

12,000 10,467 

8,500 12,315 

3,500 5,184 

6,500 4,839 

500 992 

1,725 907 

2,000 2,721 

475 515 

$ 166,511 $ 190,310 

V arian ce 

Favorable 

(Unfavorable) 

$ (18,987) 
(2,072) 
1,533 

(3,815) 
(1,684) 
1,661 

(492) 
818 

(721) 

Exhibit F-2 

(Continued) 

2002 

A ctu al 

$ 122,226 
9,365 

9,711 

10,103 

3,986 

4,755 

611 

1,481 

1,092 

147 

1,050 

550 

$ 165,077 

Total Public Safety $ 270,623 $ 310,154 $ (39,531) $ 277,032 

Streets and Parks 

Salaries 

R etirem ent and Payroll Tax 

Fuel 

Supplies an d R epairs 

Street Lights 

Solid W aste 

$ 67,909 
3,809 

3,000 

15,000 

48,000 

$ 137,718 

$ 65,291 
3,737 

2,814 

14,965 

22,345 

$ 109,152 

2,618 

72 

186 

35 

25,655 

$ 28,566 

$ 58,945 
3,684 

2,571 

7,867 

27,010 

$ 100,077 

$ 75,307 $ 75,825 $ (518) $ 89,281 

(Continued) 
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Tow n of Independence, Louisiana 

G eneral Fund - Statem ent of Expenditures 

Compared to Budget (GAAP Basis) 

For the Y ear Ended June 30, 2003 w ith Com parative 

A ctual A m ounts for the Y ear Ended June 30, 2002 

O ther 

A nim al Control 

D epot 

O n-B ehalf Paym ents - Fire / Police 

Expenditure of G rant 

D ebt Service 

Tractor 

Police Car 

Capital Outlay 

Public Safety - Police 

G eneral G overn m ent 

Public Safety - Fire 

Streets and Par ks 

M aintenance Building 

Total Expenditures 

See auditor's report. 

2003 

$ 3,264 $ 
7,500 

21,600 

7,500 

A ctual 

V ariance 

Favorable 

(Unfavorable) 

-  $ 
3,844 

Exhibit F-2 

(Continued) 

2002 

A ctu al 

3,264 

4,635 

$ 39,864 $ 3,844 $ 36,020 $ 7,899 

7,612 $ 
m  

7,843 

6,331 

7,612 $ 14,174 

$ 15,000 $ 
35,000 

5,000 

67,297 

$ 122,297 $ 

18,372 $ 
9,390 

4,996 

41,423 

7,903 

6,331 

$ 14,234 

(3,372) $ 
25,610 

4 

25,874 

11,505 

5,605 

74,181 $ 48,116 $ 17,110 

$ 862,975 $ 768,429 

48 

$ 94,546 $ 668,113 



Special R evenue Funds 

1966 Sales Tax Fund - To account for the receipt and use of proceeds of the Tow n's original 1%  

sales and use tax effective A ugust 1, 1966. The proceeds of the tax are to be dedicated and 

used for the purpose of constructing, acquiring, extending
, im proving and/or m aintaining 

drainage facilities, streets, street lighting facilities, bridges, sidew alks
, w aterw orks, sew ers 

and sew erage disposal w orks, recreational facilities, public parks, public buildings and fire 

departm ent stations and equipm ent, including fire engines and paym ent of salaries for fire 

departm ent personnel; and m aintaining and operating the m unicipal police departm ent and 

garbage collection and disposal facilities including the purchase of equipm ent therefor; 

acquiring industrial plant sites and purchasing or constructing w ithin the m unicipality or 

adjoining areas or areas outside of the corporate lim its of the municipality, but within the 
Parish of Tangipahoa, industrial plant buildings and other necessary property

, appurtenances 
or equipm ent, therefor, or for any one or m ore of said purp oses. 

1982 Sales Tax Fund - To account for the receipt and use of proceeds of the Tow n's additional 

1%  sales and use tax adopted on January  19, 1982. The proceeds of the tax are to be 

dedicated and used for the purp ose of constructing, acquiring, extending, im proving
, 

operating and/or m aintaining sew ers and sew erage disposal w orks for the Tow n; 

constru cting, paving, w idening and im proving streets in and for the Tow n; and constru cting
, 

acquiring, extending, im proving, operating and/ or m aintaining w aterw orks facilities. 

The proceeds from  this sales tax have been pledged and dedicated to the retirem ent of the 

$244,000 Sales Tax Refunding Bonds, Series 1994, issued on October 20, 1994. Final 
paym ent on this bond issue is due June 1, 2008. 

LCD B G  - Econom ic D evelopm ent - 87 Fund - To account for the receipt of G rant proceeds and 

subsequent expenditure of an econom ic developm ent loan  to M arco Polo Im ports, Inc. The 

source of the funding is a FY  1986 LC D B G  Econom ic D evelopm ent C ontract in the am ount 

of $649,000 betw een the Town of Independence and the D ivision of A dm inistration of the 
State of L ouisiana. The proceeds from  the repaym ent of the loan are dedicated 50%  

repaym ent to the grantor and 50%  to be used for econom ic developm ent w ithin the Tow n. 

Innovative H ousing Fund - To account for the receipt and subsequent expenditu re in the form  of 

loans to property ow ners for the H istorical D istrict renovation. The proceeds are dedicated 

to the renovation of property, w hen adequate funds are available to disburse to property 

ow n ers. 
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Tow n of Independence, Louisiana Exhibit G
- 2 

Special Revenue Funds- 1% Sales Tax Fund (1966) 

Statem ent of R evenues, Expenditures
, and Changes 

In Fund Balance - Budget (GAAP Basis) and Actual 

For the Y ear Ended June 30, 2003 
W ith Com parative A ctu al A m ounts for the Y ear Ended June 30

, 2002 

2003 

V ariance 

Favorable 2002 

Budget Actual (Unfavorable) Actual 
R evenues 

SalesTax $ 175,000 $ 178
,198 $ 3,198 $ 191,842 

Interest R evenue 6
,100 3,662 (2,438) 5,649 

TotalRevenues $ 181,100 $ 181
,860 $ 760 $ 197,491 

Expenditures 

General Governm ent $ 1,500 $ 2
,651 $ (1,151) $ 2,846 

Total Expenditures $ 1,500 $ 2,651 $ (1,151) $ 2,846 

Excess of Revenues over Expenditures $ 179,600 $ 179,209 $ (391) $ 194,645 

Other Financing Sources (Uses) 
Operating Transfers O ut- 

General Fund $ (191,297) $ (191,297) $ - $ (160,000) 
Total Other Uses $ (191,297) $ (191,297) $ - $ (160,000) 

Excess (Deficiency) of Revenues 
Over Expenditures and Other Uses $ (11,697) $ (12,088) $ (391) $ 34,645 

Fund Balan ce - Beginning of the Year $ 265,829 $ 265,829 $ - $ 231
,184 

Fund Balan ce - End ofthe Year $ 254,132 $ 253,741 $ (391) $ 265,829 

See auditor's report. 
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Tow n of Independence, Louisiana 

Special Revenue Funds- 1% Sales Tax Fun d (1982) 

Statem ent of R evenues, Expenditures
, and Changes 

In Fund Balance- Budget (GAAP Basis) and Actual 

For the Y ear Ended June 30, 2003 
W ith Com parative A ctu al A m ounts for the Y ear Ended June 30

, 2002 

R evenues 

Sales Taxes 

Interest R evenue 

Total R evenues 

Expenditures 

G eneral G overnm ent 

Total Expenditures 

2003 

A ctu al 

$ 175,000 $ 178,198 
7,000 3,167 

$ 182,000 $ 181,365 

1,500 $ 2,650 

1,500 $ 2,650 

Exhibit G -3 

V ariance 

Favorable 2002 

(Unfavorable) Actual 

$ 3,198 

(3,833) 
$ (635) 

$ (1,150) 

$ (1,150) 

191,842 

6,451 

198,293 

$ 2,847 

$ 2,847 

Excess of R evenues over 

Expenditures $ 180,500 $ 178,715 $ (1,785) $ 195,446 

Other Financing Sources (Uses) 
Operating Tran sfers In (Out) 
G eneral Fund 

D ebt Service Fund 

D ebt Serv ice Fun d 

W ater Fund 

Sew er Fund 

Total O ther U ses 

$ (120,000) $ 
(70,673) 

(22,941) 

(12o,ooo) $ 
(70,868) 
1,262 

(22,941) 

$ (213,614) $ (212,547) 

Excess (Deficiency) of Revenues 
Over Expenditures and Other Uses $ (33,114) $ (33,832) $ 

Fund Balan ce - Beginning of the Year $ 344,94"!, $ 344,944 $ 

Fund Balance - End of the Year  $ 311,830 $ 311,112 

See auditor's report. 
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-  $  (130,000) 
(195) (70,978) 
1,262 47,327 

m  

-  14,323 

1,067 $ (139,328) 

(718) $ 56,118 

$ 288,826 



 

Tow n of Independence, Louisiana 
Special R evenue Funds - LCD B G  Econom ic D evelopm ent -  87 Fund 

Statem ent of R evenues
, Expenditures, and Changes 

In Fund Balance- Budget (GAAP Basis) and Actual 

For the Y ear Ended June 30, 2003 
W ith Com parative A ctual A m ounts for the Y ear Ended June 30

, 2002 

R evenues 

Interest R evenue 

Total R evenues 

Expenditures 

A dm inistrative Fees 

A udi t and A ccounting 

In dustrial D evelopm ent D ues 

Total Expenditures 

2003 

A ctu al 

4,800 $ 1,028 

$ 4,800 $ 1,028 

1,500 $ 
1,500 

900 

Exhibit G -4 

V ariance 

Favorable 2002 

(Unfavorable) Actual 

$ (3,772) 

$ (3,772) 

1,500 $ 
1,500 

m  

2,307 

$ 2,307 

-  $ 

900 

3,900 $ 3,000 $ 900 $ 

1,500 

1,500 

Excess (Deficiency) of Revenues over 
Expenditures $ 900 $ (1,972) $ (2,872) $ 807 

Other Financing Sources (Uses) 
Operating Transfers In (Out) 
W ater Fund $ - $ _ $ 

Total Other Uses $ - $ - $ 
$ (39,000) 

$ (39,000) 

Excess (Deficiency) of Revenues 
Over Expenditures an d Other Uses $ 900 $ (1,972) $ (2,872) $ (38,193) 

Fund Balan ce - Beginning of the Year $ 61,905 $ 61,818 

Fund Balance - End of the Year $ 62,805 $ 59,846 

See auditor's report. 
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Tow n of Independence, Louisiana 

Special Revenue Funds- Innovative H ousing Fund 

Statem ent of R evenues, Expenditures, and Changes 

In Fund Balance- Budget (GAAP Basis) and Actual 

For the Y ear Ended Jun e 30, 2003 
W ith Com parative A ctual A m ounts for the Y ear Ended June 30, 2002 

R evenues 

Interest R evenue 

Total R evenues 

Expenditures 

A dm inistrative Fees 

A udit and A ccounting 

M aintenance 

Total Expenditures 

2003 

A ctual 

15,000 $ 12,865 

15,000 $ 12,865 

1,500 $ 
1,500 

14,500 

V ariance 

Favorable 

(Unfavorable) 

$ (2,135) 

$ (2,135) 

1,495 $ 
1,500 

5 $ 
m  

14,500 

Exhibit G -5 

2002 

A ctu al 

15,862 

15,862 

1,500 

975 

$ 17,500 $ 2,995 $ 14,505 $ 2,475 

Excess (Deficiency) of Revenues over 
Expenditures $ (2,500) $ 9,870 $ 12,370 $ 13,387 

Other Financing Sources (Uses) 
Operating Tran sfers In (Out) 
H ealth &  Safety R ehabilitiation Fun t 

D ebt Repaym ent G eneral Fund 

Total O ther U ses 

$ 2,400 $ - $ (2,400) $ (1,000) 

2,400 $ $ (2,400) $ (1,000) 

Excess (Deficiency) of Revenues 
Over Expenditures an d Other Uses $ (100) $ 9,870 $ 

Fund Balance - Beginning of the Year $ 629,343 $ 641,830 $ 

Fund Balance - End of the Year $ 629,243 $ 

See auditor's report. 
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9,970 $ 12,387 

12,487 $ 629,443 

651,700 $ 22,457 $ 641,830 



D ebt Service F unds 

above statutory, necessary , and usual charges
. 
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A ssets 

Cash 

Investm ents 

D ue from  O ther Funds 

A ccrued Interest R eceivable 

Total A ssets 

Tow n of Independence, Louisiana 
D ebt Service Funds- Com bining Balance Sheet 

June 30, 2003 
W ith Com parative A m ounts for June 30

, 2002 

Liabilities and Fund B alance 

Liabilities 

D ue to O ther Fun ds 

Total Lialilities 

Fund B alances 

R eserved for D ebt Serv ice 

Sales Tax 

Certificates of R efunding 

Indebtedness B onds Totals 

Series 2000 Series 1994 2003 

23,499 $ 
m  

28,352 $ 
m  

25,759 
m  

$ 23,499 $ 54,111 $ 

25,759 $ - $ 

25,759 $ - $ 

51,851 $ 

25,759 

Exhibit H  

2002 

51,055 

502 

25,759 

126 

77,610 $ 77,442 

25,759 $ 25,759 

25,759 $ 25,759 

51,851 $ 51,683 

Total Liabilities and 

Fund Balance $ 23,499 $ 54,111 $ 77,610 $ 

See auditor's report. 
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77,442 



R evenues 

Interest 

Total R evenues 

Tow n of Independence, Louisiana 
D ebt Service Funds- Com bining of Revenues, Expenditures, 

A nd Changes in Fund B alances 

For the Y ear Ended June 30, 2003 
W ith Com parative A m ounts for the Y ear Ended June 30, 2002 

Expenditures 

Principal R etirem ent 

In terest 

O ther 

Total Expenditures 

Excess of R evenues over 

Expenditures 

Other Financing Sources (Uses) 
O perating Transfers In  

Op erating Tran sfers (Out) 

Total O ther U ses 

Certificates of 

In debtedness 

Series 2000 

Sales Tax 

R efunding 

B onds 

Series 1994 

253 $ 991 

253 

32,000 $ 

13,048 

45,048 $ 

991 

18,000 $ 

7,634 

25,634 $ 

2003 

Totals 

Exhibit H - 1 

2002 

1,244 $ 2,436 

1,244 

50,000 $ 

20,682 

2,436 

48,000 

15,955 
m  

70,682 $ 63,955 

(44 ,795) $ (24,643) $ (69,438) $ (61,519) 

45,251 
i  

45,251 

$ 25,617 

(1,262) 
$ 24,355 

$ 70,868 

(1,262) 

23,651 

69,606 $ 23,651 

Excess (Deficiency) of Revenues 
O ver Expenditures and 
Other Uses $ 456 $ (288) $ 168 $ (37,868) 

Fund Balan ce - 

Beginning of the Y ear 

Fund Balan ce - End of the Year $ (2,260) 

See auditor's report. 
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54,399 $ 51,683 $ 89,551 

$ 54,111 $ 51,851
_  

$ 51,683
. 



E nterprise F und 

W ater and Sew er Enterprise Fund - To account for the provision of w ater
, sew er, and 

other services to residents of the Tow n
. A ll activities necessary to provide such 

serv ices are accounted for in this fund
, including, but not lim ited to, adm inistration

, 

operations, m aintenance, financing and related debt serv ice
, and billing and collection. 
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Tow n of Independence, Louisiana 

Proprietary Funds - W ater and Sew er Enterprise Funds 

C om bining B alance Sheet 

June 30, 2003 w ith Com parative A m ounts for June 30, 2002 

A ssets 

Current A ssets 

Cash 

Investm ents 

R eceivables: 

A ccounts R eceivable 

Less: A llow ance for U ncollectible A ccoun ts 

A ccrued Interest Receivable 

Sales Tax R eceivable 

D ue from  O ther Funds 

D ue from  O ther G overnm ents 

Total Current A ssets 

Restricted A ssets 

Cash - $290,000 Revenue Bond Debt 

Service A ccoun t 

Cash - $102,000 Revenue Bond Debt 
Service and Contingency A ccount 

In vestm ents - $102,000 Revenue Bond 
D ebt Service an d Contingency 

Cash - U tility Custom er - D eposit A ccoun t 

Total R estricted A ssets 

Plan t and Equipm ent, at Cost 

Less: A ccum ulated D epreciation 

Plan t and Equipm ent, N et 

Total A ssets 

W ater 

Fund 

Exhibit I 

Sew er 

Fund 2003 2002 

134,214 $ 148,146 $ 282,360 $ 308,820 
32,143 - 32,143 31,551 

37,236 

(13,161) 
126 8O 

14,771 

23,425 

37,236 

(13,161) 
206 

14,771 

23,425 

42,167 

(6,510) 
422 

18,317 

21,174 

$ 190,558 $ 186,422 $ 376,980 $ 415,941 

$ 24,028 $ 24,028 $ 23,709 

m  

20,068 

57,349 

63,351 

57,349 

63,351 

20,068 

38,380 

62,312 

18,355 

$ 20,068 $ 144,728 $ 164,796 $ 142,756 

$ 1,817,958 

(745,273) 
$ 1,072,685 

$ 3,6O4,569 

(865,203) 
$ 2,739,366 

$ 5,422,527 

(1,610,476) 
$ 3,812,051 

$ 5,335,483 

, (1,482,965) 
$ 3,852,518 

$ 1,283,311 $ 3,070,516 $ 4,353,827 $ 4,411,215 

(Continued) 
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Tow n of Independence, Louisiana 

Proprietary Funds - W ater and Sew er Enterprise Funds 

Combining Balance Sheet (Continued) 
June 30, 2003 w ith Com parative A m ounts for June 30

, 2002 

Liabilities and Fund E quity 

Liabilities 

Current Liabilities (Payable from Current Assets) 
A ccounts Payable 

Retainage Payable 

D ue to O ther Funds 

Sales Tax Collection Fee Payable 

Total Current Liabilities 

(Payable from Current Assets) 

Current Liabilities (Payable from Restricted Assets) 
Revenue Bonds Payable 

A ccrued Bond Interest Payable 

U tility Custom er D eposits 

Total Current Liabilities 

W ater 

Fund 

$ 17,036 $ 

50,149 

284 

Exhibit I 

(Continued) 

Sew er 

Fund 2003 2002 

-  $ 17,036 

95 

50,149 

379 

17,041 

28,564 

50,298 

690 

$ 67,469 $ 95 $ 67,564 $ 96,593 

$ - $ 37,250 $ 37,250 $ 35,914 
-  1,660 1,660 1,660 

20,068 20,068 18,355 

(Payable from RestrictedAssets) $ 20,068 $ 38,910 $ 58,978 $ 55,929 

Long-Term  Liabilities 

Revenue Bonds Payable 

Total Lo ng-Term  Liabilities 

Total Liabilities 

Contributed Capital 

M unicipality 
Federal Grants 

State Grants 

Total Contributed Capital 

Retained Earn ings 

R eserved for R evenue Bond R etirem ent 

Unreserved - Undesignated (Deficit) 

Total Retained Earnings (Deficit) 
Total Fun d Equity 

Total Liabilities an d Fun d Equity 

See auditor's report. 

$ - $ 916,128 

$ - $ 916,128 

$ 87,537 $ 955,133 

$ 215,676 $ 200,000 
B  

427,805 

$ 643,481 

1,139,757 

695,324 

$ 2,035,081 

$ 415,676 
1,139,757 

1,123,129 

$ 2,678,562 

$ 415,676 
1,139,757 

1,123,129 

$ 2,678,562 



 

Tow n of Independence, Louisiana 

Proprietary Funds - W ater and Sew er Enterprise Funds 

Com bining Statem ent of Revenues, Expenses, 

And Changes in Retained Earnings 

For the Y ear Ended June 30, 2003 
W ith Com parative A ctual A m ounts for the Y ear Ended June 30, 2002 

Operating R evenues 

W ater and Sew er Services 

D elinquent Charges 

Connection Fees 

Total Operating R evenues 

Op erating Expenses 
Salaries 

R etirem ent and M edicare 

Office Expense 

Repairs and M aintenance 

Fuel 

Operating Supplies 

U tilities 

Insuran ce 

Professional Fees 

Sew er Plant Expense 

D epreciation 

Sales Tax Collection Fee Expense 

Bad D ebts 

Engineering Fees 

Total Operating Expenses 

Operating Income (Loss) 

Non-Operating Income (Expense) 
Interest Earned 

D edicated Sales Tax 

Interest Expense 

M iscellaneous 

Income (Loss) Before op erating Transfers 

op erating Transfers In 
Op erating Transfers Out 
Capital Contributions, Other 

Net Income (L oss) 

Retained Earnings - Beginning of the Y ear - 

Originally Stated 
Prior Period Adjustment (Note 18) 

Retained Earnings - Beginning of the Year - 
Restated 

R etained Earnings - End of the Y ear  

See auditor's report. 

W ater Fund Sew er Fund 2003 2002 

Exhibit I- 1 

$ 132,355 $ 147,203 $ 279,558 $ 278,085 
6,897 - 6,897 6,917 

400 750 1,150 1,100 

$ 139,652 $ 147,953 $ 287,605 $ 286,102 

$ 38,376 $ 
3,534 

3,700 

18,972 

1,018 

7,758 

17,186 

2,664 

2,171 

39,539 

6,651 

2,197 

42,691 $ 
2,641 

1,346 

25,801 

2,448 

1,716 

26,527 

2,579 

25,009 

5,282 

87,972 

575 

81,067 $ 
6,175 

5,046 

44 ,773 

3,466 

9,474 

43,713 

5,243 

27,180 

5,282 

127,511 

575 

6,651 

2,197 

64,407 

3,131 

3,381 

29,086 

4,281 

7,482 

46,308 

7,235 

29,693 

4,997 

106,045 

674 

2,360 

$ 143,766 $ 224,587 $ 368,353 $ 309,080 

$ (4,114) $ (76,634) $ (80,748) $ (22,978) 

3,834 3,316 $ 
89,099 

(44,642) 

7,150 $ 
89,099 

(44,642) 

9,458 

95,921 

(46,265) 
11,842 

(280) $ (28,861) $ (29,141) $ 47,978 

22,941 $ 

(49,685) 
50.227 

$ 22,941 $ - 

(49,685) (22,991) 
11,500 61,727 669,829 

23,203 $ (17,361) $ 5,842 $ 694,816 

$ (140,739) $ 97,663 $ (43,076) $ (68,063) 
$ 669,829 $ - $ 669,829 $ - 

529,090 $ 97,663 $ 626,753 

$ 552,293 $ 80,302 $ 632,595 

62 

$ (68,063) 
$ 626,753 



 



 



 



 



 

Tow n of Independence, Louisiana 

Statement of Changes in General Fixed Assets 
For the Y ear Ended June 30, 2003 

Buildings 

Exhibit J- 1 

M achinery & 

E]uilment 

General Fixed Assets, Beginning of Year $ 674,205 $ 64,500 $ 369,768 $ 239,937 

A dditions 

M unicipal Funds 

State Grant 

Federal G ran t 

R eductions 

M unicipal Fun ds 

G eneral Fixed A ssets, End of Y ear 

42,882 

m  

$ 717,087 $ 

11,275 31,607 

64,500 $ 381,043 $ 271,544 



 



 



 



 



 



 



 

Tow n of Independence Schedule 2 

Schedule of Insurance Coverage in Force (Unaudited) 
June 30, 2003 

Expiration 

Insurance Com pany Coverage A m ount D ate 

H anover Insur ance Co. Stan dard Fire In surance, Tow n H all 

Fire Station #1, H ighw ay 51 N orth 

Building $ 174,195 02/16/04 
Contents $ 26,250 02/16/04 

H anover Insurance Co. Standar d Fire Insurance 

Fire Station #2, Calhoun Street 

Building $ 98,122 02/16/04 

Contents $ 10,500 02/16/04 

Progressive Insur ance C o. Com m ercial A uto Policy 

C om prehensive an d C ollision 

1992 Chevrolet Pickup $ 8,100 05/14/04 

2000 Chevrolet Picku p $ 25,000 05/14/04 

Rod Prejean and Assoc. Stan dard Fire Insurance 
Police Station &  Senior Citizens C enter 

Hi ghway 51 N orth Building $ 100,000 09/05/03 

Contents $ 50,000 09/05/03 

H an over In suran ce Co. U tility Building and Controls 

Building/Lift Station $ 712,500 08/30/03 

H anover Insuran ce Co. W ater Tow er &  Equipm ent 

Tower $ 61,740 02/16/04 

Pumping Equipm ent $ 5,733 02/16/04 

Hanover In sur ance Co. Fire Station #3 Buildin g $ 125,000 09/05/03 

La M unicipal Risk 
M anagem ent Agency Com m ercial Auto Policy $ 500,000 05/02/04 

(Continued) 
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Tow n of Independence Schedule 2 

Schedule of Insurance Coverage in Force (Unaudited) (Continued) 
June 30, 2003 

Expiration 

Insurance Com pan y Coverage A m ount D ate 

La M unicipal R isk Com m ercial G eneral Liability 

M anagement Agency Bodily Injury $ 500,000 05/02/04 
Property Dam age $ 500,000 05/02/04 

Personal Injury $ 500,000 05/02/04 

La M unicipal Ri sk Law  Enforcem ent O ffi cers 

M anagement Agency Comprehensive Liability, Personal Injury $ 500,000 05/02/04 

La M unicipal Ri sk 

M anagem ent Agency Public Offi cials Liability  Errors & Om m ission $ 500,000 05/02/04 

La M unicipal R isk 

M anagem ent Agency W orkm en's Com pensation $ 01/01/04 

W estern Surety Public O fficial Bonds 

M ayor Philip Dom iano $ 200,000 10/03/03 

Rod Prejean & Assoc. Pu blic Offi cial Bonds 
Per Employee $ 100,000 05/07/04 

H anover In sur ance C o. C om m ercial Fire Policy 

Head Start Building $ 280,000 09/05/03 

A udubon In suran ce Co. Com m ercial Coverage 

Backhoe $ 26,729 11/20/03 

See auditor's report. 
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Schedule of C om pensation P aid E lected O ffi cials 
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N am e 

Tow n of Independence 
Schedule of Com pensation Paid Elected O ffi cials 

June 30, 2003 

Philip F. D om iano, M ayor 

P.O . Box 812 

Independence, LA  70443 

(985) 878-2930 

Title Term  of O ffi ce 

M ayor 

Street Com m issioner 

John J. Polito, Sr. 

P.O . B ox 763 

Independence, LA  7044 3 

(985) 878-2702 Fire Chief 

Louis L. Joseph 

P.O . Box 621 

Independence, LA  70443 

(985) 878-4711 Alderman 

Joseph Guzzardo 

P.O . Box 545 

In dependence, LA  70443 

(985) 878-4664 Al derm an  

Parnell R . B aham  

P.O . Box 1282 

In dependence, LA  70443 

(985) 878-9356 Al derm an 

G eorge Guzzardo 

P.O . B ox 295 

Independence, LA  70443 

(985) 878-4979 Alderman  

Steve "Eddie" A nthony 

P.O . Box 723 

Independence, LA  70443 

(985) 878-4152 Alderman 

Jessie C . Pigno 

P.O . Box 191 

In dependence, LA  7044 3 

(985) 878-4966 Police Chief 

See auditor's report. 
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July 1, 2000 - 

June 30, 2004 

Schedule 3 

Com pensation Paid 

$ 
$ 

10,800.00 

30,581.20 

July 1, 2000 - 

June 30, 2004 $ 27,747.20 

July 1, 2000 - 

Jun e 30, 2004 

July 1, 2000 - 

June 30, 2004 

July 1, 2000 - 

June 30, 2004 

July 1, 2000 - 

Jun e 30, 2004 

July 1, 2000 - 

June 30, 2004 

July 1, 2000 - 

June 30, 2004 

2,125.00 

2,125.00 

2,125.00 

2,250.00 

2,187.50 

27,747.20 



 



Tow n of Independence, Louisiana 

W ater and Sew er R ate Schedule 

June 30, 2003 

D escription Total W ater G arbage 

N o Char ge 

Residential (1) 
Residential (2) 
Residential (3) 
Residential (4) 
Outside-water (1) 
Outside-water (2) 
Outside-water (3) 
O utside-w ater &  sew er 

Outside-no sew er 

Com m ercial-W ashateria 

H ead Start 

Car W ash-In@  Jet Spray 
Car W ash-C& G  

French Settlem ent 

M ater D olorosa 

Indy M iddle School 

Indy Elem  School 

Indy H igh School 

Lallie K em p H ospital 

H ousing A uthority 

Tax-exem pt 

Residential (8) 
LA  M edical &  Surgical 

Residential (5) 
Residential (6) 

Delinquent fee $5.00 

See auditor's report. 

a  

36.71 

73.42 

110.13 

146.84 

17.27 

34.54 

51.81 

32.77 

21.21 

11.77 

30.95 

281.39 

27.38 

42.89 

36.91 

52.48 

43.04 

40.55 

104.07 

440.52 

476.89 

528.27 

543.64 

1,033.77 

2,129.18 

36.71 

293.68 

100.27 

183.55 

220.26 

5.50 

11.00 

16.50 

22.00 

17.00 

34.00 

51.00 

17.00 

5.50 

5.50 

9.00 

9.00 

5.50 

11.00 

5.50 

20.50 

20.50 

9.00 

100. O0 

177.75 

214.12 

265.50 

280.87 

750.00 

319.00 

5.50 

44.00 

50.00 

27.50 

33.00 

9.44 

18.88 

28.32 

37.76 

m  

9? 4 

9.44 

9.44 

9.44 

9.44  

9.44 

m  

m  

m  

547.52 

9.44 

75.52 

47.20 

56.64 
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Schedule 4 

Fire Police 

Serv I Serv II Sew er Tax 

3.50 

7.00 

10.50 

14.00 

3.50 

3.50 

3.50 

3.50 

3.50 

3.50 

3.50 

3.50 

3.50 

3.50 

3.50 

3.50 

3.50 

3.50 

203.00 

3.50 

28.00 

17.50 

21.00 

2.50 

5.00 

7.50 

10.00 

2.50 

2.50 

2.50 

2.50 

2.50 

2.50 

2.50 

2.50 

2.50 

2.50 

2.50 

2.50 

2.50 

2.50 

145.00 

2.50 

20.00 

12.50 

15.00 

15.50 

31.00 

46.50 

62.00 

15.50 

15.50 

256.50 

15.50 

15.50 

15.50 

15.50 

15.50 

15.50 

256.50 

256.50 

256.50 

256.50 

283.50 

899.00 

15.50 

124.00 

50.00 

77.50 

93.00 

0.27 

0.54 

0.81 

1.08 

0.27 

0.54 

0.81 

0.27 

0.27 

0.27 

0.45 

0.45 

0.38 

0.95 

0.47 

1.04 

1.04 

0.61 

4.07 

0.27 

0.27 

0.27 

0.27 

0.27 

15.66 

0.27 

2.16 

0.27 

1.35 

1.62 



 



 



 



 



 



W e noted no m atters involving the internal control over financial reportin g and its operation that 
w e consider to be m aterial w eaknesses. H ow ever, w e noted other m atters involving the intern al 
control over financial reporting that w e have reported to m anagem ent of the Tow n in a separate 
letter dated Septem ber 26, 2003. 

This report is intended solely for the inform ation and use of the B oard, the Town's m anagem ent 
and federal aw arding agencies and pass-through entities, such as the State of Louisiana and 
Legislative A uditor's O ffice and is not intended to be and should not be used by anyone other 
than these specified parties. 

M etairie, Louisiana 
Septem ber 26, 2003 
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Septem ber 26, 2003 

Postlethw aite &  N etterville 

A Professional Accounting Corporation 
Associated O ffices in Principal Cities of the United States 

www.pncpa.com 

H onorable Phillip F. D om iano, M ayor 
and the M em bers of the B oard of A lderm en 

Tow n of Independence, Louisiana 

D ear M em bers of the B oard: 

W e have audited the financial statements of the Town  of Independence (the Town ) for the year ended June 
30, 2003, and have issued our report thereon dated Septem ber 26, 2003. In planning and perform ing our audit 
of the general purpose financial statem ents of the Tow n, w e considered the Town 's internal control in order to 
determ ine our auditing procedures for the purp ose of expressing our opinion on the financial statem ents and 
not to provide assurance on internal control. W e have not considered internal control since the date of our 

report. 

D uring our audit w e noted certain m atters involving 
presented for your consideration. The com m ents and 
appropriate m em bers of m anagem ent, is intended to 
effi ciencies and are sum m arized as follow s: 

intern al control and other operational m atters that are 
recom m endations, w hich have been discussed w ith the 
im prove intern al controls or result in other operating 

03-01 V ehicle D ecals. The Tow n is not in com pliance w ith State law  regarding public vehicles. La. R .S. 

49:121 Section 121 states that "any vehicle belonging to the State or any of its political subdivi sions 

shall, if required by law  to bear a Louisiana license plate, bear a public license plate, an d each such 
vehicle also shall have inscribed, painted, decaled, or stenciled conspicuously thereon, either wi th 

letters not less than tw o inches in height and not less than one-quarter inch in w idth or w ith an 

insignia containing not less than one hundred forty-four square inches, or if circular, not less than 
eight inches in diam eter, the nam e of the board, com m ission, departm ent, agency, or subdivision of 

the State to w hich the vehicle belongs." The Town 's M ayor drives a public vehicle that bears a 

Louisiana public license plate; how ever, there are no perm anent decals, logos, or other identifying 

m arkings as described above. W e recom m end that the Tow n com ply w ith this requirem ent. 

03-02 D isconnection Policy. The Town  has not strictly enforced its w ater and sew er disconnection 

policies. Town  policy m andates that once an account reaches 60 days past due, it is to be 

disconnected. A t June 30, 2003, there are several accounts 60 days or m ore past due that are still 

receiving service. W e recom m end that this policy be enforced. 

03-03 Inform ation Technology. The Town's current antivirus softw are does not allow  users to determ ine 

how often virus sign atures are updated. W e recomm end that this process be reviewed and adjusted as 
appropriate. In addition, Town  personn el should have m ore training in inform ation technology to 
facilitate the recordkeeping and accounting process. 

30th Floor - Energy Centre ~ 

2324 Severn Avenue, Suite A 

1100 Poydras Street ~ New Orleans, LA 70163-3000 ~ Tel: 504.569.2978 
~ M etairie, LA 70001 ~ Tel: 504.837.5990 ~ Fax: 504.834.3609 



Our audit procedures are designed prim arily to enable us to form  an opinion on the financial statem ents and, 
therefore, m ay not bring to light all w eaknesses in policies or procedures that m ay exist. W e aim , how ever, to 
use our kn ow ledge of the Tow n's organization gained during our w ork to m ake com m ents and suggestions 
that w e hope w ill be useful to you. The attached A ppendix A  reports the status of the prior year's 
recom m endation. A ppendix B contains m anagem ent's response to the current year com m ent. W e w ould be 
pleased to discuss this report w ith you at any tim e. 

This report is intended solely for the inform ation and use of the B oard, the Tow n's m anagem ent and federal 
aw arding agencies and pass-through entities, such as the State of Louisiana and Legislative A uditor's O ffice, 
and is not intended to be and should not be used by anyone other than these specified parties. 

V ery truly yours, 



STA TU S O F PR IO R  Y EA R S' CO M M EN T 

02-01 G A SB 34 Im plem entation 

Status: The Tow n w ill be im plem enting G A SB 34 in 2004 . 



M AN A G EM EN T 'S R ESPO N SE TO CU R R EN T Y EA R  CO M M EN T 

03-04 V ehicle D ecals. 

R esponse: M anagem ent concurs and corrective actions taken by June 30, 2004. 

03-05 D isconnection Policy. 

R esponse: M anagem ent concurs and corrective actions taken by June 30, 2004 

03-06 Inform ation T echnology. 

R esponse: M anagem ent concurs and corrective actions taken by June 30, 2004 




