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District Attorney of the Second Judicial District 
P. O. Box 459 

Jonesboro, Louisiana 71251-0459 

Management's Discussion and Analysis (MD&A) 

This section of the District Attorney of the Second Judicial District's (hereafter referred to as the District 
Attorney) annual financial report presents an overview and analysis of the District Attorney's financial 
activities for the year ended December 31, 2012. The intent of the MD&A is to look at the District 
Attorney's financial performance as a whole. It should, therefore be read in conjunction with this report. 
Certain comparative information is presented to provide an overview of the District Attorney's 
operations. 

Financial Highlights 

This annual report consists of a series of financial statements. The Statement of Net Position and the 
Statement of Activities provide information about the activities of the District Attorney as a whole and 
presents a longer-term view of the District Attorney's finances. These statements tell how these services 
were financed in the short-tenn as well as what remains for future spending. 

Government-Wide Financial Statements 

• The Statement of Net Position presents ail of the District Attorney's assets, deferred outflows of 
resources, liabilities, and deferred inflows of resources, with the difference between the two 
reported as "net position". Over time, increases or decreases in the District Attorney's net 
position may serve as a useful indicator of whether the financial position of the District Attorney 
is improving or deteriorating. 

• The Statement of Activities presents information showing how the District Attorney's net 
position changed during the current year. All changes in net position are reported as soon as the 
underlying event giving rise to the change occurs, regardless of the timing of the related cash 
flows. Therefore, some revenues and some expenses that are reported in this statement will not 
result in cash flows until future years. 

Fund Financial Statements 

The services provided by the District Attorney are financed through governmental funds. A fund is a 
grouping of related accounts that is used to maintain control over resources that have been segregated for 
specific activities or objectives. The District Attorney, like other state and local governments, uses fund 
accounting to ensure and demonstrate compliance with finance-related legal requirements. The District 
Attorney conducts its day-to-day operations through a governmental fund, the General Fund. There are 
also two special revenue funds, the Title IV-D and Worthless Check Funds. The District Attorney also 
maintains two fiduciary funds, the Asset Forfeiture and Bond Forfeiture Funds. As the Fiduciary Funds 
are simply funds held for other parties and cannot be used for any of the District Attorney's activities, 
they are not included in the government-wide statements, but are separately reported in the statement of 
the Fiduciary Funds. These statements provide a short-term view of the District Attorney's finances and 
assists in determining whether there will be adequate financial resources available to meet the current 
needs of the District Attorney. 
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A summary of the basic government-wide financial statements is as follows: 

Summary of Statement of Net Position 

2012 2011 
ASSETS; 

Current Assets $369,109 $250,340 
Capital Assets, Net of 
Accumulated Depreciation 19,405 27,846 

Total Assets $388,514 $278.186 

LIABILITIES; 

Current-
Payables $ 53,906 $ 21,453 

NET POSITION: 

Net investment in Capital Assets $ 19,405 $ 27,846 
Unrestricted Net Position 315,203 228,887 

Total Net Position $334.608 S256.733 



Summary of Statement of Activities 
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2012 2011 
REVENUES; 

Operating Grants 
Fees, Fines & Charges for Services 
General Revenues-

Interest & Miscellaneous 

Total Revenues 

EXPENSES; 

Governmental Activities-
Judicial-

Personnel Services 
LACE 
Operating Expenses 

Total Expenses 

Change in Net Position 

$ 840,848 $ 840,542 
790,894 664,266 

10,834 5,456 

$1,642,576 $1,510,264 

I J l l % 827,727 
88,150 96,013 

667.774 630,264 

$1,564.701 $1,554,004 

$ 77.875 $ C43,740) 

The District Attorney's assets exceeded its liabilities by $334,608 (net position) for the year. For 
the prior year this was $256,733. 

Unrestricted net position of $315,203 represents the portion available to maintain the District 
Attorney's obligation to both citizens and creditors. For the prior year, this was $228,887, an 
increase of $86,316 for the year. 
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General Fund Budgetary Highlights 

There was one amendment made to the budget for the Worthless Check Fund. There were no amendments 
made to the budgets for the General Fund or Title IV-D Fund. 

Economic Factors and Next Year's Budget 

Revenues received by the District Attorney continue to be sufficient to maintain the normal day-to-day 
operational needs of the office. The District Attorney considers many factors when setting the budget for 
fiscal year 2013, including increasing personnel costs associated with insurance and retirement. 

Contacting the District Attorney 

This financial report is designed to provide our citizens and creditors with a general overview of the 
District Attorney's finances and to show the District Attorney's accountability for the money it receives. 
Any questions about this report or requests for additional information may be directed to the District 
Attomey of the Second Judicial District at 100 Courthouse Drive, Room 103, Arcadia, LA 71001-3600. 
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INDEPENDENT AUDITOR'S REPORT 

To the Honorable Jonathan Stewart, District Attomey 
Second Judicial District 
100 Courthouse Drive, Room 103 
Arcadia, LA 71001-3600 

Report on the Financial Statements 

We have audited the accompanying financial statements of the governmental activities and each major 
fund and the fiduciary funds information of the District Attorney of the Second Judicial District of 
Louisiana (District Attomey), as of and for the year ended December 31, 2012, and the related notes to 
the financial statements, which collectively comprise the District Attorney's basic financial statements as 
listed in the table of contents. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, inqilementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free fi:om material misstatement, whether due to fraud or 
error. 

Auditor's Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United States of 
America. Those stmidards require that we plan and perform the audit to obtain reasonable assurance about 
whether the financial statements are free from material misstatement. 

An audit involves perforaiing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditor's judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. 
In making those risk assessments, the auditor considers internal control relevant to the entity's preparation 
and fair presentation of the financial statements in order to design audit procedures that are appropriate in 
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's 
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of significant accounting estimates 
made by management, as well as evaluating the overall presentation of the financial statements. 

Members of AICPA 
Governmental Audit Quality Center 

Members of AICPA 
Members of Society of Louisiana CPA's 
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion. 

Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of the District Attorney of the Second Judicial District of Louisiana as of December 31, 
2012, and the changes in financial position thereof for the year then ended in accordance with accounting 
principles generally accepted in the United States of America. 

Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the management's 
discussion and analysis on pages 1 through 4 be presented to supplement the basic financial statements. 
Such information, although not a part of the basic financial statements, is required by the Governmental 
Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the 
basic financial statements in an appropriate operational, economic, or historical context. We have applied 
certain limited procedures to the management's discussion and analysis in accordance with auditing 
standards generally accepted in the United States of America, which consisted of inquiries of 
management about the methods of preparing the information and comparing the information for 
consistency with management's responses to our inquiries, the basic financial statements, and other 
knowledge we obtained during our audit of the basic financial statements. However, the introductory 
section has not been subjected to the auditing procedures applied in the audit of the financial statements 
and, accordingly, we do not express an opinion or provide any assurance on it. 

Other Information 

Our audit was conducted for the purpose of forming an opinion on the financial statements that 
collectively comprise the District Attorney's financial statements as a whole. The budgetary comparisons 
listed as other required supplemental information in the table of contents is presented for purposes of 
additional analysis and is not a required part of the basic financial statements. The budgetary comparison 
statements are the responsibility of management and were derived from and relate directly to the 
underlying accounting and other records used to prepare the financial statements. The information has 
been subjected to the auditing procedures applied in the audit of the financial statements and certain 
additional procedures, including comparing and reconciling such information directly to the underlying 
accounting and other records used to prepare the financial statements or to the financial statements 
themselves, and other additional procedures in accordance with auditing standards generally accepted in 
the United States of America. In our opinion, the information is fairly stated in all material respects in 
relation to the financial statements as a whole. 

Other Reporting Required by Governmental Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated June 7, 2013, 
on our consideration of the District Attorney's internal control over financial reporting and on our tests of 
its compliance with certain provisions of laws, regulations, contracts, grant agreements and other matters. 
The purpose of that report is to describe the scope of our testing of internal control over financial 
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reporting and compliance and the results of that testing, and not to provide an opinion on internal control 
over financial reporting or on compliance. Accordingly, we express no such opinion. That report is an 
integral part of an audit performed in accordance with Government Auditing Standards and should be 
considered in assessing the results of our audit. 

Johnson, Thomas & Cunningham, CPA's 

June 7, 2013 
Natchitoches, Louisiana 
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District Attomey of the Second Judicial District 
Parishes of Bienville, Claiborne and Jackson, Louisiana 

Statement of Net Position 
December 31, 2012 

Exhibit A 
Page 10 

ASSETS; 

Current Assets-
Cash & Cash Equivalents 
Revenue Receivable 
Other Assets 

Total Current Assets 

Non-current Assets-
Capital Assets (Net) 

Total Assets 

LIABILITIES; 

Current Liabilities-
Accounts Payable 
Payroll Liabilities 

Total Current Liabilities 

NET POSITION; 

Net Investment in Capital Assets 
Unrestricted Net Position 

Total Net Position 

$260,768 
106,871 

1.470 

$369,109 

19,405 

.514 

$ 28,533 
25.373 

$ 53.906 

$ 19,405 
315.203 

S334.608 

The accompanying notes are an integral part of this statement. 
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District Attorney of the Second Judicial District 
Parishes of Bienville, Claiborne and Jackson, Louisiana 

Statement of Activities 
December 31, 2012 

Program Revemies 

Activities 

Grovemmental Activities: 
Judicial-

Personnel Services 
LACE 
Operating Expenses 
Materials & Supplies 
Travel & Otlier Charges 

Total Grovemmental 
Activities 

Expenses 

$ 808,777 
88,150 

572,441 
59,109 
36,224 

Sl.564.701 

Fees, Fmes 
and Charges 
for Services 

$790,894 
0 
0 
0 
0 

$790,894 

Operating Grants 
and 

Contributions 

$ 0 
87,172 

753,676 
0 
0 

$840,848 

Capital Grants 
and 

Contributions 

$0 
0 
0 
0 

0 

$0 

Net (Expenses) 
Revenues and Changes 

in Net Position 
Government Activities 

$ (17,883) 
(978) 

181,235 
(59,109) 
(36.224) 

$ 67,041 

General Revenues: 

Interest & Miscellaneous 

Change in Net Position 

Net Position January 1, 2012 

Net Position December 31, 2012 

10.834 

$ 77,875 

256.733 

$334.608 

Tlie accompanying notes are an integral part of tliis statement. 
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District Attomey of the Second Judicial District 
Parishes of Bienville, Claibome and Jackson, Louisiana 

Balance Sheet-Governmental Funds 
December 31, 2012 

Assets: 

Cash & Cash Equivalents 
Revenue Receivable 
Due from Other Funds 
Other Assets 

Total Assets 

Liabilities: 

Accounts Payable 
Payroll Liabilities 
Due to Other Funds 

Total Liabilities 

Fund Balance: 

Restricted for: 
Support Obligation 
Special Purposes 

Unassigned 

Total Fund Balances 

Total Liabilities and Fund Balance 

General 
Fund 

$213,676 
76,661 
5,000 
1,070 

$296,407 

$ 26,780 
15,591 

0 

$ 42,371 

$ 0 
0 

254.036 

$254,036 

$296,407 

Major Funds 
Title 

IV-D Fund 

$18,886 
30,210 

0 
400 

$49,496 

$ 1,753 
9,782 
5,000 

$16,535 

$32,961 
0 
0 

$32,961 

$49,496 

Worthless 
Check Fund 

$28,206 
0 
0 
0 

$28,206 

$ 0 
0 
0 

$ 0 

$ 0 
28,206 

0 

$28,206 

$28,206 

Total 

$260,768 
106,871 

5,000 
1,470 

$374,109 

$ 28,533 
25,373 

5,000 

$ 58.906 

$ 32,961 
28,206 

254.036 

$315,203 

$374,109 

The accompanying notes are an integral part of this statement. 
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District Attomey of the Second Judicial District 
Parishes of Bienville, Claibome and Jackson, Louisiana 

Reconciliation of the Governmental Funds 
Balance Sheet to the Statement of Net Position 

December 31, 2012 

Total Fund Balance for the Governmental Funds 
at December 31, 2012 $315,203 

Total Net Position reported for Governmental Activities 
in the Statement of Net Position is different because: 

Capital Assets used in Governmental Activities are not 
financial resources and, therefore, are not reported 
in the fund. Those assets consist of: 

Equipment and Vehicles, 
Net of Accumulated Depreciation 19,405 

Total Net Position of Governmental Activities 
at December 31, 2012 S334.608 

The accompanying notes are an integral part of this statement. 



District Attorney of the Second Judicial District 
Parishes of Bienville, Claibome and Jackson, Louisiana 

Governmental Funds 
Statement of Revenues, Expenditures and Changes in Fund Balances 

For the Year Ended December 31, 2012 

Exhibit E 
Page 15 

REVENUES: 
Charges for Services 
Intergovernmental-

Federal Grants 
State Grants 
Other Grants 

Miscellaneous-
Interest & Miscellaneous 

Total Revenues 

EXPENDITURES: 
Current-

General Government-
Personnel Services & 
Related Benefits 

LACE 
Operating Expenses 
Materials & Supplies 
Travel & Other Charges 

Total Expenditures 

General 
Fmid 

$ 753,997 

0 
25,000 

412,172 

10,666 
$1,201,835 

$ 527,515 
88,150 

458,961 
49,674 
32.214 

$1,156,514 

Mai or Funds 
Title 

IV-D Fund 

$ 0 

403.676 
0 
0 

163 
$ 403.839 

$281,262 
0 

104,582 
9,435 
4.010 

$ 399.289 

Worthless 
Check Fund 

$ 36,897 

0 
0 
0 

5 
$ 36.902 

$ 0 
0 

457 
0 
0 

$ 457 

Total 

$ 790,894 

403.676 
25,000 

412,172 

10.834 
$1,642,576 

$ 808,777 
88.150 

564,000 
59.109 
36,224 

$1,556,260 

Excess (Deficiency) of Revenues 
over Expenditures 

OTHER FINANCING 
SOURCES (USES): 
Operating Transfers In 
Operating Transfers Out 

Total Other Financing 
Sources (Uses) 

Excess (Deficiency) of Revenues 
and Other Sources over Expenditures 
and Other Uses 

$ 45,321 

411,444 
(342.9271 

68,517 

$ 113,838 

Fund Balances-Beginning of Year 140.198 

Fund Balances-End of Year $ 254.036 

4,550 

$ 342,927 
(356.444) 

$ (13.517) 

$ (8,967) 

41.928 

S 32.961 

$ 36.445 

$ 0 
(55.000) 

$(55.000) 

$(18,555) 

46.761 

$ 28.206 

).316 

754,371 
(754.371) 

0 

$ 86,316 

228.887 

$ 315.203 

The accompanying notes are an integral part of this statement. 
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District Attomey of the Second Judicial District 
Parishes of Bienville, Claibome and Jackson, Louisiana 

Reconciliation of the Statement of Revenues, Expenditures 
and Changes in Fund Balances of the Governmental Funds 

to the Statement of Activities 
For the Year Ended December 31, 2012 

Net Change in Fund Balances-Governmental Funds $86,316 

The Change in Net Position reported for Governmental Activities 
in the Statement of Activities is different because: 

Depreciation Expense on Capital Assets is reported in the 
Government-wide Financial Statements, but does not 
require the use of current financial resources and is not 
reported in the Fund Financial Statements. 
Current year depreciation expense is (8,441) 

Total changes in Net Position at December 31, 2012, 
per Statement of Activities $77,875 

The accompanying notes are an integral part of this statement. 
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District Attomey of the Second Judicial District 
Parishes of Bienville, Claibome and Jackson, Louisiana 

Statement of Fiduciary Assets and Liabilities 
Fiduciary Funds 

December 31, 2012 

ASSETS; 

Cash 

LIABILITIES; 

Due to Other Governments 

Bond Forfeiture Asset Forfeiture 
Fund Fund 

$440 

$Q $440 

Total 

$440 

$440 

The accompanying notes are an integral part of this statement. 
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District Attomey of the Second Judicial District 
Parishes of Bienville, Claiborne and Jackson, Louisiana 

Notes to Financial Statements 
December 31, 2012 

Introduction; 

The Second Judicial Dishict is comprised of the parishes of Bienville, Claiborne and Jackson located 
in northeast Louisiana. As provided by Article V, Section 26 of the Louisiana Constitution of 1974, 
the District Attomey has charge of criminal prosecution by the State in his district, is the 
representative of the State before the grand jury in his district, and is legal advisor to the grand jury. 
He performs other duties as provided by law. The District Attorney is elected by the qualified 
electors of the judicial district for a term of six years. 

1. Summary of Significant Accounting Policies; 

A. Reporting Entity-
Governmental Accounting Standards Board Statement No. 14 established criteria for determining 
the governmental reporting entity and component units that should be included within the 
reporting entity. The basic criterion for including a potential component unit within the reporting 
entity is financial accountability. For financial reporting purposes, in conformance with GASB 
Statement No. 14, the District Attomey of the Second Judicial District includes all funds that are 
within the oversight responsibility of the District Attomey. Oversight responsibility is 
determined on the basis of appointment of governing organization's relationship with the primary 
government. Based on consideration of the foregoing criteria, the District Attomey is deemed to 
be a separate reporting entity. Certain units of local government over which the District Attomey 
exercises no oversight responsibility, such as the parish police jury, parish school board, other 
independently-elected officials, and municipalities within the parish, are excluded fi^om the 
accompanying financial statements. These units of government are considered separate reporting 
entities and issue financial statements separate from those of the District Attorney. 

B. Basis of Presentation-

Govemment-Wide Financial Statements (GWFS) 

The Statement of Net Position and Statement of Activities report information about the reporting 
government as a whole. They include all funds of the reporting entity except for the fiduciary 
funds. For the most part, the effect of interfund activity has been removed from these statements. 
Governmental activities generally are financed through fees and charges, intergovernmental 
revenues, and other non-exchange revenues. 

The Statement of Activities presents a comparison between direct expenses and program revenues 
for each function of the District Attorney's governmental activities. Direct expenses are those 
that are specifically associated with a program or function. Program revenues include (a) fees 
and charges paid by the recipient for goods or services offered by the program, and (b) grants and 
contributions that are restricted to meeting the operational or capital requirements of a particular 
program. Revenues that are not classified as program revenues are presented as general revenues. 
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District Attomey of the Second Judicial District 
Parishes of Bienville, Claibome and Jackson, Louisiana 

Notes to Financial Statements 
December 31, 2012 

C. Fund Accounting-

The accounts of the District Attorney are organized on the basis of funds. A fund is an 
independent fiscal and accounting entity with a separate set of self-balancing accounts. Fund 
accounting segregates funds according to their intended purpose and is used to aid management in 
demonstrating compliance with finance-related legal and contractual provisions. The minimum 
number of funds maintained is consistent with legal and managerial requirements. 

The District Attomey maintains five funds. They are categorized as governmental funds and 
fiduciary funds. The emphasis on fund financial statements is on major governmental and 
enterprise funds; each displayed in a separate column. The District Attomey considers all 
governmental funds to be major funds. 

The funds of the District Attomey are described below; 

Governmental Funds 

Governmental funds account for the District Attorney's general activities, including the 
collection and disbursement of specific or legally restricted monies, and the acquisition of 
general fixed assets. Governmental funds of the District Attomey include: 

General Fund 

The General Fund was established in compliance with Louisiana Revised Statute 15:571.11, 
which provides that a percentage of the fines collected and bonds forfeited be transmitted to 
the District Attomey to defray the necessary expenditures of his office. 

Special Revenue Funds 

Special Revenue Funds are used to account for the proceeds of specific revenue sources that 
are legally restricted to expenditures for specified purposes. 

Title IV-D 

The Title IV-D Fund accounts for receipt and expenditiffe of federal reimbursement grants 
passed through the Louisiana Department of Social Services, authorized by Act 117 of 1975, 
to establish family and child support programs compatible with Title IV-D of the social 
security act. The purpose of the program is to enforce the support obligation owed by absent 
parents to their families and children, to locate absent parents, to establish paternity, and to 
obtain family and child support. 
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District Attomey of the Second Judicial District 
Parishes of Bienville, Claibome and Jackson, Louisiana 

Notes to Financial Statements 
December 31, 2012 

Worthless Check 

The Worthless Check Collection Fee Fund accounts for revenues derived from the fees 
collected in accordance with Louisiana Revised Statute 16:15, which provides for a specific 
fee whenever the District Attorney's office collects and processes a worthless check. 
Expenditures from this fund are at the sole discretion of the District Attomey and may be 
used to defray the salaries and the expenses of the Office of the District Attomey but may not 
be used to supplement the salary of the District Attomey. 

Fiduciary Funds 

Fiduciary Funds are used to account for assets held by the District Attomey in a trustee 
capacity or as an agent for individuals, private organizations, other governments, and/or other 
funds. Fiduciary Funds are custodial in nature (assets equal liabilities) and do not involve 
measurement of results of operations. Since by definition these assets are being held for the 
benefit of a third party and cannot be used to address activities of the District Attorney, these 
flinds are not incorporated into the government-wide statements. 

D. Measurement Focus/Basis of Accounting-

Basis of accounting refers to when revenues or expenditures/expenses are recognized in the 

accounts and reported in the financial statements. It relates to the timing of the measurements 

made regardless of the measurement focus applied. 

Accrual Basis - Government-Wide Financial Statements (GWFS) 

The Statement of Net Position and the Statement of Activities display information about 
the District Attorney's office as a whole. Both of these statements have been prepared 
using the economic measurement focus and the accrual basis of accounting. Revenues, 
expenses, gains, losses, assets, and liabilities resulting from exchange and exchange-like 
transactions are recognized when the exchange takes place. 

Modified Accrual Basis - Fund Financial Statements (FES) 

The accounting and financial reporting treatment applied to a fund is determined by its 
measurement focus. Governmental fund types use the flow of current financial resources 
measurement focus and the modified accrual basis of accounting. Under the modified 
accrual basis of accounting, revenues are recorded when susceptible to accrual; i.e., when 
they are both measurable and available. "Measurable" means the amount of the transaction 
can be determined and "available" means collectible within the current period or soon 
enough thereafter to pay liabilities of the current period. The District Attomey considers 
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District Attomey of the Second Judicial District 
Parishes of Bienville, Claibome and Jackson, Louisiana 

Notes to Financial Statements 
December 31, 2012 

all revenues "available" if they are collected within 60 days after year-end. Expenditures 
are generally recorded under the modified accrual basis of accounting when the related 
liability is incurred. The exceptions to this general rule are that (1) unmatured principal 
and interest on long-term debt, if any, are recorded when due and (2) claims and judgments 
and compensated absences ^ e recorded as expenditures when paid with expendable 
available financial resources. 

E. Cash and Interest-Bearing Deposits-

For purposes of the Statement of Net Position, cash and cash equivalents include all interest-
bearing and demand accounts of the District Attomey. 

F. Capital Assets-
Capital assets, which include property, plant, and equipment, are reported in the governmental 
activities column in the government-wide financial statements. Capital assets are capitalized at 
historical cost or estimated cost if historical cost is not available. Donated assets are recorded as 
capital assets at their estimated fair market value at the date of donation. The District Attomey 
maintains a threshold level of $ 1,000 or more for capitalizing assets. 

The costs of normal maintenance and repairs that do not add to the value of that asset or 
materially extend the life of that asset are not capitalized. 

Depreciation of all exhaustible capital assets is recorded as an expense in the Statement of 
Activities, with accumulated depreciation refiected in the Statement of Net Position. 
Depreciation is provided over the assets' estimated useful lives using the straight-line method of 
depreciation. 

The range of useful lives by type of asset is as follows: 

Furniture, Fixtures & Equipment 5 years 
Vehicles 5 years 

In the fund financial statements, capital assets used in governmental fund operations are 
accounted for as capital outlay expenditures of the governmental fund upon acquisition. 

G. Equity Classifications-

In the government-wide statements, equity is classified as net position and displayed in three 
components; 

a. Net investment in capital assets - consists of the capital assets including restricted capital 
assets, net of accumulated depreciation and reduced by the outstanding balances of any 
bonds, mortgages, notes, or other borrowings that are attributable to the acquisition, 
construction, or improvement of those assets. 
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District Attomey of the Second Judicial District 
Parishes of Bienville, Claibome and Jackson, Louisiana 

Notes to Financial Statements 
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b. Restricted net position - consists of net resources with constraints placed on their use 
either by (1) external groups such as creditors, grantors, contributors, or laws or 
regulations of other governments; or (2) law through constitutional provision or enabling 
legislation. 

c. Unrestricted net position - all other net resources that do not meet the definition of 
"restricted" or "invested in capital assets, net of related debt". 

When an expense is incurred for the purposes for which both restricted and unrestricted net 
position is available, management applies unrestricted resources first, unless a determination is 
made to use restricted resources. The policy concerning which to apply first varies with the 
intended use and legal requirements. This decision is typically made by management at the 
incurrence of the expense. 

In the fund statements, governmental fund equity is classified as fund balance. The following 
classifications describe the relative strength of the spending constraints placed on the purposes for 
which resources can be used: 

a. Nonspendable fund balance - amounts that are not in a spendable form (such as prepaid 
expenses) or are required to be maintained intact; 

b. Restricted fund balance - amounts constrained to specific purposes by their providers 
(such as grantors, bondholders, and higher levels of government), through constitutional 
provisions, or by enabling legislation; 

c. Committed fund balance - amounts constrained to specific purposes by a government 
itself, using its highest level of decision-making authority; to be reported as committed, 
amounts cannot be used for any other purpose unless the government takes tiie same 
highest level action to remove or change the constraint; 

d. Assigned fund balance - amounts a government intends to use for a specific purpose; 
intent can be expressed by the governing body or by an official or body to which the 
governing body delegates the authority; 

e. Unassigned fund balance - amounts that are available for any purpose; positive amounts 
are reported only in the general fund. 

The General Fund has an unassigned flind balance of $254,036. If applicable, the District 
Attomey would typically use restricted fund balances first, followed by committed resources 
and assigned resources as appropriate opportunities arise, but reserves the right to selectively 
spend unassigned resources first and to defer the use of these other classified funds. 
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H. Estimates-

The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America, requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent 
assets and liabilities at the date of the financial statement and the reported amounts of revenue, 
expenditures, and expenses during the reporting period. Actual results could differ from those 
estimates. 

I. Budget-

Prior to the beginning of each fiscal year, the District Attomey adopts a budget for the next fiscal 

year. The budget is open for public inspection. All budgetary appropriations lapse at the end of 

the fiscal year. The budget is prepared on the modified accrual basis of accounting. 

J. Impact of Recently Issued Accounting Principles -

In June 2011, the GASB issued Statement 64, Derivative Instruments: Application of Hedge 
Accounting Termination Provisions - an amendment of GASB Statement No. 53. GASB 64 
provides clarification on whether an effective hedging relationship continues after the 
replacement of a swap counterparty or a swap counterparty's credit support provider. This 
statement is effective for periods beginning after June 15, 2011. The adoption of GASB 64 does 
not have any impact on the District Comt's current financial statements. 

In December 2010, the GASB issued Statement 62, Codification of Accounting and Financial 
Reporting Guidance Contained in Pre-November 30, 1989 FASB and AICPA Pronouncements. 
GASB 62 incorporates into the GASB's authoritative literature certain accounting and financial 
reporting guidance that is included in the following pronouncements issued on or before 
November 30, 1989, which does not conflict with or contradict GASB pronouncements; Financial 
Accounting Standards Board (FASB) Statements and Interpretations, Accounting Principles 
Board Opinions and Accounting Research Bulletins of the American Institute of Certified Public 
Accountants' (AICPA) Committee on Accounting Procedure. This statement is effective for 
periods beginning after December 15, 2011. The adoption of GASB 62 does not have any impact 
on the District Court's financial statements. 

In June 2011, the GASB issued Statement 63, Financial Reporting of Deferred Outflows of 
Resources, Deferred Inflows of Resources, and Net Position. GASB 63 provides guidance for 
reporting deferred outfiows of resources, deferred inflows of resources, and net position in a 
statement of financial position and related disclosures. The statement of net assets is renamed the 
statement of net position and includes four components assets, deferred outflows of resources, 
liabilities and deferred inflows of resources. The provisions of this Statement are effective for 
financial statements for periods beginning after December 15, 2011, other than to change the 
name of the Statement of Net Assets. 
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In November 2010, the GASB issued Statement 60, Accounting and Financial Reporting for 
Service Concession Arrangements. GASB 60 provides financial reporting guidance for service 
concession arrangements (SCAs). SCAs are defined as an arrangement between a transferor (a 
government) and an operator (governmental or nongovermnental entity) in which (1) the 
transferor conveys to an operator the right and related obligation to provide services through the 
use of infrastructure or another public asset (a "facility") in exchange for significant consideration 
and (2) the operator collects and is compensated by fees from third parties. This statement is 
effective for periods beginning after December 15, 2011. The District Court does not have any 
SCAs and therefore the adoption of GASB 60 does not have any impact on the District's financial 
statements. 

In March 2012, the GASB issued Statement 65, Items Previously Reported as Assets and 
Liabilities. GASB 65 revises the treatment of a variety of transactions previously reported as 
either assets or liabilities on the statement of financial position to classification as either deferred 
outflows of resources or deferred inflows of resources, as required by GASBS No. 63. The 
Statement also amends the requirements for the determination of major funds. The provisions of 
this Statement are effective for financial statements for periods beginning after December 15, 
2012, although the District Court elected to early implement Statement 65 in fiscal year 2012. 

2. Cash and Cash Equivalents: 

For reporting purposes, cash and cash equivalents include demand deposits, time deposits, and 
certificates of deposit. At December 31, 2012, the District Attomey had cash and cash equivalents 
(collected bank balances) totaling $311,930. Cash and cash equivalents are stated at cost, which 
approximates market. Under Louisiana law, these deposits must be secured by federal deposit 
insurance or the pledge of securities owned by the bank. The market value of the pledged securities 
plus the federal deposit insurance must at all times equal the amount on deposit with the bank. The 
amount on deposit at December 31, 2012, was fully secured by FDIC insurance. 

3. Compensated Absences; 

Employees earn from two weeks to five weeks of vacation leave annually, depending upon length of 
service; vacation leave does not accumulate. Employees earn twelve days of sick leave annually; sick 
leave may not be accumulated. Therefore, no entry is made for compensated absences. 
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4. Interfund Transactions; 

Legally authorized transfers are treated as interfund transfers and are included in the results of 
operations of the governmental funds. 

The following is a summary of interfund operating transfers: 

Operating Operating 
Transfers In Transfer Out 

General Fund $411,444 $342,927 

Special Revenue Funds-
Worthless Checks 0 55,000 
Title IV-D 342,927 356.444 

Total $754.371 $754.371 

Transfers are primarily used to move operation monies to and from various funds. 

5. Capital Assets: 

Capital asset balances and activity for the year ended December 31, 2012, is as follows: 

Governmental Activities 

Capital Assets: 
Capital Assets Depreciated 
Office Furniture, Equipment 
Vehicles 

Total Assets 

Accumulated Depreciation: 
Office Furniture, Equipment 
Vehicles 

Total Depreciation 

Net Capital Assets 

Balance 
1-1-12 

$267,102 
52,186 

$319,288 

$255,885 
35,557 

$291,442 

$ 27.846 

Additions 

$ 0 
0 

$ 0 

$4,103 
4.338 

$8,441 

$(8.4411 

Deletions 

$0 
0 

$0 

$0 
0 

$0 

$Q 

Balance 
12-31-12 

$267,102 
52.186 

$319,288 

$259,988 
39.895 

$299,883 

$ 19.405 

Depreciation expense of $8,441 was charged to the general government function. 
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6. Pension Plan: 

District Attorney's Retirement System (DARS) 

Plan Description-TliQ District Attomey and assistant District Attorneys are members of the Louisiana 
District Attorneys Retirement System (System), a cost-sharing, multiple-employer defined benefit 
pension plan administered by a separate board of trustees. Assistant District Attorneys who earn, as a 
minimum, the amounts paid by the state for assistant district attorneys and are under the age of 60 at 
the time of original employment and all district attorneys are required to participate in the System. 
For members who joined the System before July 1, 1990, and who elected not to be covered by the 
new provision, the following applies; Any member with 23 or more years of creditable service 
regardless of age may retire with a 3 percent benefit reduction for each year below age 55, provided 
that no reduction is applied if the member has 30 or more years of service. Any member with at least 
18 years of service may retire at age 55 with a 3 percent benefit reduction for each year below age 60. 
In addition, any member with at least 10 years of service may retire at age 60 with a 3 percent benefit 
reduction for each year retiring below the age of 62. The retirement benefit is equal to 3 percent of 
the member's average final compensation multiplied by the number of years of their membership 
service, not to exceed 100 percent of tiieir average final compensation. 

Retirement Benefits-Vox members who joined the System after July 1, 1990, or who elected to be 
covered by the new provisions, the following applies; Members are eligible to receive normal 
retirement benefits if they are age 60 and have 10 years of service credit, are age 55 and have 24 years 
of service credit, or have 30 years of service credit regardless of age. The normal retirement benefit 
is equal to 3.5 percent of the member's final-average compensation multiplied by years of 
membership service. A member is eligible for early retirement if he is age 55 and has 18 years of 
service credit. The early retirement benefit is equal to the normal retirement benefit reduced 3 
percent for each year the member retires in advance of normal retirement age. Benefits may not 
exceed 100 percent of average final compensation. The System also provides death and disability 
benefits. Benefits are established or amended by state statute. 

The System issues a publicly available annual financial report that includes finaicial statements and 
required supplementary information for the System. That report may be obtained by writing to the 
Louisiana District Attorneys Retirement System, 2109 Decatur Street, New Orlejms, Louisiana 
70116-2091, or by calling (225) 947-5551. 

Funding Policy-Vhin members are required by state statute to contribute 7 percent of their annual 
covered salary and the District Attomey is required to contribute at an actuarially determined rate. 
Starting in July 2012 the employer rate increased from 9.5 to 10.25 percent. Contributions to the 
System also include .2 percent of the ad valorem taxes collected throughout the state and revenue 
sharing funds as appropriated by the legislature. The contribution requirements of plan members and 
the District Attomey are established and may be amended by state statute. As provided by Louisiana 
Revised Statute 11:103, the employer contributions are determined by actuarial valuation and are 
subject to change each year based on the results of the valuation for the prior fiscal year. The District 
Attorney's contributions to the System for the years ending December 31, 2012, 2011, and 2010, 
were $21,658, $20,938, and $14,825, respectively, equal to the required contributions for each year. 
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Parochial Employees Retirement System (PERS) 

Plan Description-All other employees of the District Attomey, Second Judicial District are members 
of the Parochial Retirement System of Louisiana (System), a multiple-employer (cost-sharing), public 
employee retirement system (PERS), controlled and administered by a separate board of trustees. All 
permanent employees working at least 28 hours per week who are paid wholly or in part by the 
District Attomey of the Second Judicial District are required to participate in the System. The System 
is composed of two distinct plans. Plan A and Plan B, with separate assets and benefit provisions. All 
employees of the District Attomey are members of Plan A. The following plan description 
information pertains to Plan A. 

Retirement 5ewe//?5-Members with seven years of creditable service may retire at age sixty-seven; ten 
years of creditable service may retire at age sixty-two; members with thirty years of creditable service 
may retire at age fifty-five; members with thirty years of service may retire regardless of age. The 
retirement allowance is equal to three percent of the member's final compensation multiplied by his 
years of creditable service; however, any employee who was a member of the supplemental plan only 
prior to the revision date has the benefit earned for service credited prior to the revision date on the 
basis of one percent of final compensation plus two dollars per month for each year of service 
credited after the revision date, and three percent of final compensation for each year of service 
credited after the revision date. All accumulated annual leave for which payment cannot be made in 
accordance with law and all unused sick leave accumulated at the time of retirement is included in the 
member's creditable service for retirement computation purposes. The retirement allowance may not 
exceed the greater of one hundred percent of member's final salary or final compensation. 

Final-average salary is the employee's average salary over the 36 consecutive or joined months that 
produce the highest average. Employees who tenninate with at least the amount of creditable service 
stated above and do not withdraw their employee contributions may retire at the ages specified above 
and receive the benefit accrued to their date of termination. The System also provides death and 
disability benefits. Benefits are established by state statute. 

The System issues a publicly available annual financial report that includes financial statements and 
required supplementary information for the System. That report may be obtained by writing to the 
Parochial Employees' Retirement System, P. O. Box 14619, Baton Rouge, Louisiana 70898-4619, or 
by calling (225) 928-1361. 

Funding Policy-UndQT Plan A, members are required by state statute to contribute 9.5 percent of their 
annual covered salary and the District Attomey of the Second Judicial District is required to 
contribute at an actuarially determined rate. The current rate is 15.75 percent of annual covered 
payroll. Contributions to the System also include one-fourth of one percent (except Orleans and East 
Baton Rouge Parishes) of the taxes shown to be collectible by the tax rolls of each parish. These tax 
dollars are divided between Plan A and Plan B based proportionately on the salaries of the active 
members of each plan. The contribution requirements of plan members and the District Attomey of 
the Second Judicial District are established and may be amended by state statute. As provided by 
Louisiana Revised Statute 11:103, the employer contributions are detennined by actuarial valuation 
for the prior fiscal year. The District Attomey of the Second Judicial District's contributions to the 
System under Plan A for the years ending December 31, 2012, 2011, and 2010, were $71,454, 
$73,985, and $71,653, respectively, equal to the required contributions for each year. 
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Balance 
01-01-12 

$439 
0 

$439 

Additions 

$ 1 
6,750 

$6,751 

Deletions 

$ 0 
6.750 

$6,750 

Balance 
12-31-12 

$440 
0 

$440 
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7. Changes in Fiduciary Fund - Agency Funds: 

The following is a summary of changes in agency fund unsettled balances for the year ended 
December 31, 2012: 

Fund 

Asset of Forfeiture 
Bond Forfeiture 

Total 

8. Expenditures of the District Attomey Not Included in the Accompanying Financial Statements: 

The accompanying financial statements do not include certain expenditures of the District Attorney 
paid out of the Bienville, Claibome or Jackson Parish Police Juries or paid directly by the state. A 
portion of the salaries of the District Attorney and Assistant District Attorneys are paid directly by the 
state. The parish police juries pay certain other expenditures of the District Attorney. 

9. Federal Financial Assistance Programs: 

The District Attomey participates in the United States Department of Health and Human Services 
Support Enforcement, Title IV-D Program, Catalog of Federal Domestic Assistance No. 93.563. This 
program is funded by indirect assistance payments, in the forai of reimbursements of certain 
expenditures, received from the Louisiana Department of Social Services. For the year ended 
December 31, 2012, the District Attorney of the Second Judicial District expended $411,010 in 
reimbursement payments. 

The reimbursement payments are restricted by a formal agreement between the District Attorney and 
Department of Social Services and include a budget of expected expenditures for each fiscal year 
ending June 30. The District Attomey submits reimbursement requests to the Department of Social 
Services on a monthly basis. 

The reimbursement payments may be subjected to further review and audit by the federal grantor 
agency. No provision has been made in the financial statements for the reimbursement of any 
expenditures that may be disallowed as a result of such a review or audit. 

10. Litigation: 

The District Attomey of the Second Judicial District is a defendant in various lawsuits filed by 
inmates. Although the outcome of these lawsuits is not presently detenninable, in the opinion of the 
District Attomey, the resolution of these matters will not have a material adverse effect on the 
financial condition of the Second Judicial District Attomey. 
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11. Post-Employment Benefits 

The District Attomey does not provide any post-employment benefits; therefore no disclosure for 
GASB 45 is required. 

12. Subsequent Events: 

Management has evaluated events through June 7, 2013, the date which the financial statements were 
available for issue. There were no iterr^ to be reported as subsequent events. 
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OTHER FINANCING 
SOURCES (USES): 
Operating Transfers In 
Operating Transfers Out 

Total Other Financing 
Sources (Uses) 

Excess (Deficiency) of Revenues and 
Other Sources over Expenditures 
and Other Uses 

Fund Balance-Beginning of Year 

Fund Balance-End of Year 

$ 50,000 
0 

$ 50.000 

$ (61,900) 

14Q.198 

$ 78.298 

$ 411,444 
(342.927) 

$ 68,517 

$ 113,838 

140.198 

$ 254.036 

REVENUES: 
Charges for Services 
Intergovernmental-

Federal Grants 
State Grants 
Other Grants 

Miscellaneous-
Interest & Miscellaneous 

Total Revenues 

EXPENDITURES: 
Current-

General Government-
Personnel Services & Benefits 
LACE 
Operating Expenses 
Materials & Supplies 
Travel & Other Charges 

Capital Outlay 
Total Expenditures 

(Deficiency) of Revenues 
over Expenditures 

Budget 
Oriainal/Final 

$ 722,000 

10,000 
30,000 

425,000 

2.800 
$1,189,800 

$ 591,500 
100,000 
443,700 

46,000 
50,500 
70.000 

$1,301,700 

$ (111.900) 

Actual 

$ 753,997 

0 
25,000 

412,172 

10.666 
$1,201,835 

$ 527,515 
88,150 

458,961 
49,674 
32,214 

0 
$1,156,514 

$ 45.321 

Variance 
Favorable 

(Unfavorable) 

$ 31,997 

(10,000) 
(5,000) 

(12,828) 

7.866 
$ 12.035 

$ 63,985 
11,850 

(15,261) 
(3,674) 
18.286 
70.000 

$ 145.186 

$ 157.221 

$ 361,444 
(342.927) 

$ 18.517 

$ 175,738 

0 

$ 175.738 

See notes to financial statements. 
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Excess (Deficiency) of Revenues 
over Expenditures $ (18.185) 

OTHER FINANCING SOURCES (USES): 
Operating Transfers In $ 0 
Operating Transfers Out 0 

Total Other Financing 
Sources (Uses) $ 0 

Excess (Deficiency) of Revenues and 
Other Sources over Expenditures 
and Other Uses $(18,185) 

Fund Balance-Beginning of Year 41.928 

Fund Balance-End of Year $ 23.743 

$ 4.550 

$ 342,927 
(356,444) 

$ (13,517) 

$ (8,967) 

41.928 

$ 32,961 

REVENUES: 
Intergovernmental-

Federal Grants 
Miscellaneous-

Interest & Miscellaneous 
Total Revenues 

EXPENDITURES: 
Current-

General Government-
Personnel Services & Benefits 
Operating Expenses 
Materials & Supplies 
Travel & Other Charges 

Capital Outlay 
Total Expenditures 

Budget 
Original/Final 

$375,000 

15 
$375,015 

$278,000 
100.700 

8.000 
5,000 
1.500 

$393,200 

Actual 

$ 403,676 

163 
$ 403.839 

$281,262 
104,582 

9,435 
4,010 

0 
$ 399.289 

Variance 
Favorable 

(Unfavorable) 

$ 

$_ 

$ 

$_ 

28,676 

148 
28.824 

(3,262) 
(3,882) 
(1,435) 

990 
1.500 

(6.089) 

$ 22.735 

$ 342,927 
(356.444) 

$ (13,517) 

$ 9,218 

0 

$ 9.218 

See notes to financial statements. 
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REVENUES: 
Charges for Services 
Miscellaneous-

Interest & Miscellaneous 
Total Revenues 

EXPENDITURES: 
Current-

General Government-
Operating Expenses 

Excess (Deficiency) of Revenues 
over Expenditures 

OTHER FINANCING SOURCES (USES): 
Operating Transfers Out 

Excess (Deficiency) of Revenues and 
Other Sources over Expenditures 
and Other Uses 

Fund Balance-Beginning of Year 

Fund Balance-End of Year 

Budget 
Orieinal 

$ 36,500 

25 

Final 

$ 25,000 

25 

Actual 

$ 36,897 

5 

Variance 
Favorable 

(Unfavorable) 

$11,897 

(20) 
$ 36,525 $ 25,025 

5.500 5,500 

$ 36,902 

457 

$11,877 

5,043 

> 31,025 

(50.000) 

;(18,975) 

46.761 

> 27.786 

$ 19,525 

(50.000) 

$(30,475) 

46.761 

$ 16.286 

$ 36,445 

(55.000) 

$(18,555) 

46.761 

$ 28.206 

$16,920 

(5.000) 

$11,920 

0 

$11,920 

See notes to financial statements. 
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EsJDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT 

OF FEVIANCIAL STATEMENTS PERFORMED IN ACCORDANCE 
WITH GOVERNMENT AUDITING STANDARDS 

To the Honorable Jonathan Stewart, District Attomey 
Second Judicial District 

100 Courthouse Drive, Room 103 
Arcadia, LA 71001-3600 

We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to fmancial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States and the Louisiana Governmental Audit Guide, the 
financial statements of the governmental activities, major funds and fiduciary funds, as of and for the year 
ended December 31, 2012, and the related notes to the financial statements, which collectively comprise 
the District Attomey of the Second Judicial District of Louisiana (District Attorney) basic financial 
statements and have issued our report thereon dated June 7, 2013. 

Internal Control over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the District Attorney's 
internal control over financial reporting (internal control) to determine the audit procedures that are 
appropriate in the circumstances for the purpose of expressing our opinions on the financial statements, 
but not for the purpose of expressing an opinion on the effectiveness of the District's internal control. 
Accordingly, we do not express an opinion on the effectiveness of the District Attorney's internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a combination 
of deficiencies, in internal control such that there is a reasonable possibility that a material inisstatement 
of the entity's financial statements will not be prevented, or detected and corrected on a timely basis. A 
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less 
severe than a material weakness, yet important enough to merit attention by those charged with 
governance. 

Members of AICPA 
Governmental Audit Quality Center 

Members of AICPA 
Members of Society of Louisiana CPA's 
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Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses. However, material 
weaknesses may exist that have not been identified. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the District Attorney's financial statements are 
free from material misstatement, we perfonned tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material 
effect on the determination of financial statement amounts. However, providing an opinion on 
compliance with those provisions was not an objective of our audit, and accordingly, we do not express 
such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that 
are required to be reported under Government Auditing Standards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the entity's internal 
control or on compliimce. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the entity's internal control and compliance. 
Accordingly, this communication is not suitable for any other purpose. However, this report is a matter of 
public record and its distribution is not limited. Under Louisiana Revised Statute 25:513, this report is 
distributed by the Louisiana Legislative Auditor as a public document. 

Johnson, Thomas & Cunningham, CPA's 

June 7, 2013 
Natchitoches, Louisiana 
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Schedule of Audit Findings 
Year Ended December 31, 2012 

I. Summary of Audit Results 

1. The auditor's report expresses an unmodified opinion on the financial statements of the District 
Attomey of the Second Judicial District. 

2. There were no significant deficiencies noted during the audit of the financial statements. 

3. There were no instances of noncompliance that are required to be reported under Government 
Auditing Standards. 

II. Findings in Accordance with Governmental Auditing Standards 

No findings. 

III. Prior Year Findings 

Compliance 

11-01 Local Government Budget Act 

Condition - For the year ended December 31, 2011, in the General Fund, actual revenues 
were less than budgeted revenues by more than the 5% variance allowed. 

Status — The condition has been cleared as of December 31,2012. 


