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Town of Ringgold, Touisiana
Management Discussion and Analysis
December 31, 2005

The management of the Town of Ringgold, Louisiana offers readers of the Town of Ringgold, Louisiana’s
(Town) financial statements this narrative overview and analysis of the financial activities of the Town for
the fiscal year ended December 31, 2005. This management discussion and analysis (“MD&A™) 1s designed
to provide an objective analysis of the Town’s financial activities based on currently known facts, decisions,
and conditions. Itisintended to provide readers with a broad overview of Town finances. Itis also intended
to provide readers with an analysis of the Town’s short-term and long-term activities based on information
presented in the financial report and fiscal policies that have been adopted by the town. Specifically, this
section is designed to assist the reader in focusing on significant financial issues, provide an overview of
the town’s financial activity, identify changes in the town’s financial position (its ability to address the next
and subsequent year challenges), identify any material deviations from the financial plan (the approved
budget), and identify individual fund issues or concems.

The Town has presented its financial statements under the reporting model required by the Governmental
Accounting Standards Board Statement No. 34. This reporting model changes the presentation of financial
data, and also the manner in which the information is recorded. We encourage readers to consider the
information presented here in conjunction with additional information presented throughout this report.

Overview of the Financial Statements

This section is intended to serve as an introduction to the Town’s financial statements. The Town’s basic
financial statements consist of the government-wide financial statements, fund financial statements, and
notes to the financial statements. This report also contains other supplementary information, which is in

addition to the basic financial statements.

Government-Wide Financial Statements

Government-wide financial statements are designed by GASB Statement No. 34 to change the way in which
governmental financial statements are presented. It now provides readers with a concise “entity-wide”
Statement of Net Assets and Statement of Activities, which seek to give the user of the financial statements
a broad overview of the Town’s financial position and results of operations in a manner similar to private
sector businesses.

The statement of net assets presents information on all of the Town’s assets and liabilities using the accrual
basis of accounting, which is similar to the accounting used by most private sector companies. The
difference between the two is reported as net assets. Over time, increases or decreases in net assets may
serve as a useful indicator of whether the financial position of the Town is improving or weakening,




Town of Ringgold, Louisiana
Management Discussion and Analysis
December 31, 2005

The statement of activities presents information which shows how the government’s net assets changed
during this fiscal year. All changes in net assets are reported as soon as the underlying event occurs,
regardless of the timing of the related cash flows. Thus, revenues and expenses are reported in this statement
for some items that will only result in cash flows in future periods (e.g. uncollected taxes).

Each of these reports is broken down between governmental activities and business-type activities.
Governmental activities normally are those activities that are supported by taxes, licenses, permits, fines,
and intergovernmental revenues; for example, the police department. Business-type activitics are functions
that are intended to support their costs through charges for services or fees; such as the Water and Sewer
Department.

Government-wide Financial Analysis

As noted earlier, net assets may, over time, serve as a useful indicator of a government’s financial position.
At the close of the most recent fiscal year, the Town’s assets exceeded its liabilities by $3,074,679 (net
assets), this represents an increase of $191,504 from the last fiscal year. Of this total net asset amount,
$559,126 is unrestricted net assets. The Town’s net assets are comprised of $438,414 from governmental
activities and $2,636,265 from business-type activities.

The following is a condensed statement of the Town of Ringgold’s net assets as of December 31, 2005:

Governmental-Type Business-Type

Activities Activities Total
Assets
Current & Other Assets $369,037 $109,261 $478,298
Noncurrent Assets 78,951 3,813,343 3,892,294
Total Assets $447,988 $3,922,604 34,370,592
Liabilities
Current Liabilities §7,628 $81,287 $88,915
Long-term Liabilities 1,946 1,205,052 1,206,998
Total Liahilities 9,574 1,286,319 1,295,613
Net Assets
Invested in capital assets, net 76,175 2,317,436 2,393,611
Restricted 117 121,825 121,942
Unrestricted 362,122 197,004 559,126
Total Net Assets $438,414 $2,636,263 $3,074,67%




Town of Ringgold, Louisiana
Management Discussion and Analysis
December 31, 2005

By far the largest portion of the Town’s net assets $2,317,436 reflects its investment in capital assets (e.g.
land, buildings, machinery and equipment, Town infrastructure, etc.) less any related debt used to acquire
those assets still outstanding. The Town uses these capital assets to provide services to citizens;
consequently, these assets are not available for future spending. Although the Town’s capital assets are
reported net of related debt, it should be noted that the resources needed to repay this debt must be provided
from other sources, since capital assets themselves cannot be used to liquidate these liabilities.

Net assets of $121,942 is restricted for drug law enforcement, meter deposits, bond retirement, and
construction.

The remaining balance of $559,126 is unrestricted net assets, which may be used to meet the government’s
on-going obligations to citizens and creditors.

The Town has total outstanding debt of $1,206,998, which was used to finance some of the $3,673,903
capital assets. Total liabilities of $1,295,913 are equal to 42% of the total net assets.

The following is a summary of the statement of activities:

Governmental-Type  Business-Type

emmhictivities  __ Activities _ Total 2004

Revenue
Program Revenue $32,737 $575,753 $608,490 $400,176
General Revenue & Transfers 366,438 14,507 380,945 304,560

Total Revenue 399,175 590,260 989,435 704,736
Expenses
General & Administrative 238,794 238,794 181,563
Public Safety 141,601 141,601 146,233
Highways and streets 20,400 20,400 1,062
Culture and recreation 5,100 5,100 1,500
Water and sewer 387,675 387,675 427,301

Total Expenses 405,895 387,675 793,570 757,659
Increase (Decrease) in Net Assets (6,720} 202,585 195,863 (52,923)
Net Assets, December 31, 2004 445,134 2,433,680 2,878,814 2,931,737
Net Assets, December 31, 2005 S438i414 $2,636,265 $3,074!679 $2!878,814



Town of Ringgold, Louisiana
Management Discussion and Analysis
December 31, 2005

Governmental Activities

The governmental activities of the Town include general government, highways and street, culture and
recreation, and public safety. In that, revenues normally associated with municipal operations, (e.g. property
tax, franchise fees, license fees, fines, and operating grants) are sufficient for the funding of these activities.

Business-type Activities

The business-type activities of the Town are those that charge a fee to customers for the services provided.
The Town has only one business-type activity, which is accounted for in the enterprise fund. The Town uses
enterprise funds to account for the revenues and expenses related to the provision of water and sewer
SETvIces.

The following is a summary of the business-type activities of the Town:

Operating Revenues Net of Purchases

Other
Water & sewer  Enterprise Total
Fiscal year ended December 31, 2004 273,078 0 273,078
Fisca! year ended December 31, 2005 305,070 0 305,070
increase (decrease) between years 31,992 0 31,992
Operating Expenses
Other
Water & sewer  Enterprise Total
Fiscal yzar ended December 31, 2004 359,792 20 359,812
Fiscal year ended Decemnber 31, 2005 363,137 0 363,137
Increase (decrease) between years 35345 520; 3,325
Net Income (Loss)} From Operations
Other
Water & sewer  Enterprise Total
Fiscal year ended December 31, 2004 (86,714) (20) (86,734)
Fiscal ycar ended December 31, 2005 (58,067) 0 (58,067)
Increase (decrease) between years 28l647 20 28,667

The reasons for major fluctuations noted above are as follows:

An increase in both revenue and expenses during the year resulted in a material change in net loss from
operations of $28,667.




Town of Ringgold, Louisiana
Management Discussion and Analysis
December 31, 2005

Fund Financial Statements - Governmental Funds

The fund financial statements provide more detailed information about the Town’s most significant funds -
not the Town as a whole. Funds are accounting devices that the Town uses to keep track of specific sources
of funding and spending for a particular purpose.

The Town currently maintains two individual governmental fund types. These fund types include the
General Fund and Special Revenue Fund. Information is presented separately in the Governmental Funds
Balance Sheet (Statement C) and in the Governmental Fund Statement of Revenues, Expenditures, and
Changes in Fund Balances (Statements E) for the General Fund and Special Revenue Fund which are both
considered to be major funds.

The Town adopts an annual budget for the General Fund and Special Revenue Fund. A statement of
revenues, expenditures, and changes in fund balance for the General Fund and Special Revenue Fund is
presented in the Required Suppiemental Information (Schedule 1), which compares actual revenues and
expenditures to the original budget and amended budget figures.

Financial Analysis of the Town’s Governmental Funds

The Town’s General Fund reported an ending fund balance of $157,418, which is a decrease of $228. This
decrease is cansed by an increase in expenditures. A portion of the fund balance $117 is restricted for drug
law enforcement. The remaining balance of $157,301 is unreserved.

The Town’s Special Revenue Fund reported an ending fund balance of $204,821, which is an increase of
$9,627. This increase is caused by a decrease in transfers out. The entire remaining balance of $204,821
1s unreserved.

Fund Financial Statements - Proprietary Funds

The Town maintains one proprietary fund. Proprietary funds arc used to report the same functions as
business-type activities. The Town uses enterprise funds (the first type of proprietary fund) to account for
its Water and Sewer Operations. These enterprise funds report the same functions presented as business-
type activities in the government-wide financial statements.

Financial Analysis of the Town’s Proprietary Fund
The Town’s proprietary funds show an increase in ending retained earnings of $202,585. The 2005

operating income of the Water and Sewer Departments totaling $202,585 represents a decrease in loss of
$97,559 from fiscal year 2004.



Town of Ringgold, Louisiana
Management Discussion and Analysis
December 31, 2005

In that, financial statements of enterprise funds are presented on the same basis of accounting as in both the
governmental-wide financial statements and the individual fund statements. All comments and analysis
made under business-type activities apply to these funds.

General Fund Budgetary Highlights

The Town amended its original General Fund and Special Revenue Fund budgets during the course of the
year.

The General Fund actual revenue for the current fiscal year was not sufficient to meet all expenditures. The
final budgeted revenues and the actual revenues differ by a negative $73,974 or 32%.

The Special Revenue Fund actual revenue for the current fiscal year was not sufficient to meet all
expenditures. The final budget and the actual amounts differ by a positive $2,080.

Capital Asset and Debt Administration
The total investment in net capital assets as of December 31, 2005 is $2,393,611.

There were no new major capital assets purchased in fiscal 2005 for governmental activities; however, water
lines are in the process of being constructed.

Current Financial Factors

The Town is working on improving the quality of water by replacing the old water lines and working on the
water tanks. The Town is working with engineers to complete construction projects concerning the Utility
Department.

Requests for Information

This financial report is designed to provide a general overview of the Town of Ringgold’s finances for all
with an interest in the government’s operations. Questions concerning any of the information provided in
this report or requests for additional information should be addressed to Clerk Jo Ann Basinger, PO Box
565, Ringgold, LA 71068.




EDWARDS, WADE & PERRY

Certified Public Accountants
A Professional Accounting Corporation
Members: AICPA / Society of LCPA's

Independent Auditor’s Report

We have audited the accompanying financial statements of the governmental activities, the business-type activities,
and each major fund of the Town of Ringgold, as of and for the year ended December 31, 2005, which collectively
comprise the town’s basic financial statements as listed in the table of contents. These financial statements are the
responsibility of the Town of Ringgold’s management. Our responsibility is to express opinions on these financial
statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our
opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, the business-type activities, and each major fund of the Town of
Ringgold, as of December 31, 2005, and the respective changes in financial position and cash flows, where
applicable, thereof for the year then ended in conformity with accounting principles generally accepted in the United
States of America.

In accordance with Government Auditing Standards, we have also issued a report dated June 29, 2006, on our
consideration of the town’s internal control over financial reporting and our tests of its compliance and other matters
with certain provisions of laws, regulations, contracts, and grants. That report is an integral part of an audit
performed in accordance with Government Auditing Standards and should be read in conjunction with this report
in considering the results of our audit.

The required supplementary information on pages 1 through 6 and 36 through 37 are not a required part of the basic
financial statements but are supplementary information required by accounting principles generally accepted in the
United States of America. We have applied certain limited procedures, which consisted principally of inquiries of
management regarding the methods of measurement and presentation of the required supplementary information.
Howcver, we did not audit the information and express no opinion on it.

Mw.,w%ﬁ.

Ruston, Louisiana
June 29, 2006

206 Reynolds Drive + Suite G-2 + Ruston, Louisiana 71270 » 318-251-2196 - FAX:318-251-0410



Town of Ringgold, Louisiana
Statement of Net Assets
December 31, 2005

ASSETS

Current assets;

Cash and equivalents

Investments

Receivables
. Internal balances
Noncurrent assets:

Restricted assets

Deferred assets

Capital assets (net)

TOTAL ASSETS

LIABILITIES

Current liabilities:

Accounts, salaries, and other payables

Capital lease obligation

Bonds payable

Interest payable

Payable from restricted assets

Total current liabilities

Noncurrent liabilities:
Capital leasc obligation
Bands payable (net)
Total noncurrent liabilities
TOTAL LIABILITIES
NET ASSETS

Invested in capital assets, net of related debt

Restricted
Unrestricted

TOTAL NET ASSETS

The accompanying notes are an integral part of this statement.

Statement A

Primary Government
Governmental Business-Type
Activities Activities Total

$36,979 $42,811 $79,790

295,117 11,523 306,640

50,729 54,048 104,777
(13,788) 879 (12,909)

201,470 201,470

16,921 16,921

78,951 3,594 952 3,673.903

$447.988 $3,922.604 $4.370,592

$6,798 38,072 $14,870

830 830

26,921 26,921

22,791 22,791

23,503 23,503

7,628 81,287 88,915

1,946 1,946

1,205,052 1,205,052

1,946 1,205,052 1,206,998

9.574 1,286,339 1,295,913

76,175 2,317,436 2,393,611

117 121,825 121,942

362,122 197.004 559.126

$438.414 $2.636.265

$3.074.679
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Town of Ringgold, Louisiana
Balance Sheet, Governmental Funds
December 31, 2005

ASSETS
Cash and equivalents
Investments
Receivables
TOTAL ASSETS

LIABILITIES AND FUND BALANCES
Liabilities:
Accounts, salaries, and other payables
Due to other funds
Total Liabilities
Fund balances:
Reserved for Drug law enforcement
Unreserved, reported in:
General fund
Special Revenue fund
TOTAL LIABILITIES AND FUND BALANCES

The accompanying notes are an integral part of this statement.

Statement C

Special Total
General  Reverue Govermnmental

Fund Fund Funds
$5,803 $31,176 $36,979
154,202 140,915 295,117
12,992 37,737 50,729
172,997 209.828 382.825
$3,741 $3,057 $6,798
11,838 1,950 13,788
15,579 5,007 20,586
117 117
157,301 157,301
204,821 204 821
2172997 $209.828 3382825

10




Town of Ringgold, Louisiana
Reconciliation of The Governmental Funds Balance Sheet

to The Government-Wide Financial Statement of Net Assets
December 31, 2005

Amounts reported for governmental activities in the Statermnent of Net Assets are different because:
Fund balances, Total governmental funds (Statement C)

Long-term liabilities including capital lease payable are not due and payable in the current period
and, therefore, are not reported in the governmental funds

Capital assets used in governmental activities are not financial resources and, therefore, are not
reported in the governmental funds:

Govermmental capital assets
Less accumulated depreciation

Net Assets of Governmental Activities (Statement A)

The accompanying notes are an integral part of this statement.

Statement D

$362,239

(2,776)

236,395
(157.444) 78.951

$438.414

11




Town of Ringgold, Louisiana

Statement of Revenues, Expenditures, and
Changes in Fund Balances - Governmental Funds

For the Year Ended December 31, 2005

REVENUES
Taxes:
Ad valorem
Franchise
Sales and use
Licenses and permits
Charges for services
Fines and forfeitures
Intergovernmental revenues:
State/parish
Investment earnings
Other revenues
Total Revenues

EXPENDITURES

General government

Culture and recreation

Public safety

Highways and streets
Total Expenditures

Excess (Deficiency) of Revenues over (under) Expenditures

OTHER FINANCING SOURCES (USES)
Transfers in
Transfers out

Total Other Financing Sources (Uses)

Net Change in Fund Balance

Fund Balance — beginning
Fund Balance — ending

The accompanying notes are an integral part of this statement.

Statement E

Special Total
General Revenue Govemmental
Fund Fund Funds
$15,665 $15,665
39,789 39,789
$204,128 204,128
52,661 52,661
24,031 24,031
8,706 8,706
1,396 1,396
4,348 7,366 11,714
21,085 21,085
167,681 211,494 379,175
120,043 105,367 225,410 !
5,100 5,100
138,866 138,366
20,400 20,400
258,909 130,867 389.776
(91,228) 80,627 (10,601)
91,000 91,000
(71,000) (71,000}
91.000 {71,000) 20,000
(228) 9,627 9,399
157,646 195,194 352,840

$157.418 $204.821 $362.239

12




Town of Ringpold, Louisiana

Reconciliation of The Statement of Revenues, Expenditures,
and Changes in Fund Balances of Governmental Funds
to the Statement of Activities

For the Year Ended December 31, 2005

Amounts reported for governmental activities in the Statement of Activities are different because:
Ner Change in Fund Balances, Total governmental funds (Statement E)

Governmental funds report capital outlays as expenditures. However, in the statement
of activities the costs of those assets is allocated over their estimated useful lives and
reported as depreciation expense. This is the amount by which capital outlays
($0) exceeded depreciation ($15,371) in the current period.

Governmental funds report the effect of issuance costs, premiums, discounts, and similar
items when debt is issued, whereas these amounts are deferred and amortized in the
statement of activities. This amount is the net effect of these differences in the treatrment
of long-term debt and related items.

Change in Net Assets of Governmental Activities, Statement B

The accompanying notes are an integral part of this statement.

Statement F

$9,399

(15,371)

746
(36.718)

13




Statement G

Town of Ringgold, Louisiana
Statement of Net Assets, Proprietary Funds
December 31, 2005
Other Total
Water & Enterprise  Proprietary
Sewer Fund Funds 2004
ASSETS
Current assets:
Cash and equivalents $42,775 336 $42,811 $69,183
Investments 11,523 11,523 11,289
Receivables 54,048 54,048 68,497
Due from other funds 879 879 1,414
Total current assets 109,225 36 109,261 150,383
Restricted assets:
Cash and investments 201,470 201,470 195,833
Non-current assets:
Deferred bond issuance cost (net) 16,921 16,921 17,667
Capital assets {net of accunmlated depreciation) 3,207,447 297,505 _3.594.052 3.451.046
Total Non-current assets 3,314,368 297,505 3,611,873 3,468.713
TOTAL ASSETS $3.625.063 $297.541 33,922 604 $3.814.929
LIABILITIES
Curent Liabilities:
Accounts, salaries, and other payables $8,072 $8,072 $33,845
Due to other funds 0 558
Bonds and interest payable 49,712 49.712 91.661
Total current liabilities 57,784 $0 57,784 126,064
Current liabilities payable from restricted assets 23,503 23,503 24214
Non-current haabilities:
Bonds payable 1,227,804 1,227,804 1,254,725
Deferred bond discount (net) (22,752) (22,752) (23.754)
Total non-current liabilities 1,205,052 0 1205052 1,230,971
Total liabilities 1,286,339 0 1286339 1,381,249
NET ASSETS
Invested in capital assets, net of related debt 2,019,931 297,505 2,317,436 2,211,821
Restricted for:
Meter deposits 23,503 23,503 9,571
Revenue bond retirement 81,232 81,232 72,522
Construction 17,090 17,090 23,786
Unrestricted 196.968 36 197,004 115980
TOTAL NET ASSETS $2.338,724 $297.541  $2.636.263 §2!433i680

The accompanying notes are an integral part of this staternent.

14




Statement H

Town of Ringgold, Louisiana
Statement of Revenues, Expenses, and Changes in Net Assets
Proprietary Funds
For the Year Ended December 31, 2005
Other Total
Water &  Enterprise  Proprietary
__Sewer Fund Funds 2004
Operating Revenues
Charges for services:
Water sales $210,063 $210,063 $173,877
Sewer charges 76,182 76,182 80,435
Penalties/service charges 7,165 7,165 7,630
Other services 11,660 11,660 11,136
Total Operating Revenues 305,070 $0 305,070 273,078
Operating Expenses
Personal services 101,882 101,882 106,398
Materials and supplies 25,002 25,002 25,197
Insurance expenses 14,535 14,535 20,710
Repairs and maintenance 30,421 30,421 38,925
Other services & charges 64,520 64,520 42,777
Depreciation 126 777 126,777 125.803
Total Operating Expenses 363,137 0 363,137 359,812
Operating income (loss) (58,067) 0 (58,067) (86,734)
Nonoperating revenue {expenses)
Ad valorem taxes 29,952 29,952 29,671
Donation - property 0 0 7,298
Interest carnings 4,555 4,555 1,285
Interest expense (23,792) (23,792) (66,742)
Bond expense (746) {746) (746)
Total Nonoperating Revenue (Expenses) 6.969 0 9.969 (29,234)
Income before contributions and transfers (48,098) 0 (48,098)  (115,968)
Capital contributions - CDBG grant 270,683 270,683 26,842
Transfers in 0 11,567
Transfers out (20,000) (20,000) (20,000)
Change in Net Assets (68,098) 270,683 202,585 (97,559
Total Net Asscts - Beginning 2,406,822 26,858 2433680 2,531,239
Total Net Assets - Ending $2338.724 $297.541  $2.636.265 $2.433.680

The accompanying notes are an integral part of this staterment.
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Town of Ringgold, Louisiana
Statement of Cash Flows, Proprietary Funds
For the Year Ended December 31, 2005

Cash Flows from Operating Activities
Receipts from customers and users
Other operating cash receipts
Payments to suppliers
Payments to employees
Other aperating cash payments
Net Cash Provided by Operating Activities

Cash Flows from Noncapital Financing Activities
Net transfer to other funds
Net decrease in meter deposits
Net Cash Provided (Used) by Noncapital Financing Activities

Cash Flows from Capital and Related Financing Activities
Receipt of ad valorem taxes for water/sewer maintenance
Capital contributions - LCDBG grant
Purchases of capital assets
Principal paid on capital debt
Interest paid on capital debt
Net Cash Provided (Used) by Capital and Related
Financing Activities
Cash Flows from Investing Activities
Interest received
Net contribution/(withdrawal) from investments
Net Cash Provided by Investing Activities

Net Increase in Cash and equivalents

Cash and equivalents, Beginning of Year
Cash and equivalents, End of Year

Recaonciliation of Operating Income to Net Cash Provided (used)
by Operating Activities

Operating income

Depreciation expense

(Increase) decrease in accounts receivable

Increase (decrease) in due from other funds

Increase (decrease) in accounts payable

Increase (decrease) in due to other funds

Net Cash Provided by Operating Activities

Reconciliation of total cash and cash investments:
Current assets - cash and cash investments
Restricted assets - cash and cash investments

Total cash and cash investments

The accompanying notes are an integral part of this statement.

Statement [

Other Total
Water &  Enterprise  Proprietary
_ Sewer _ Fund Funds  _ 2004
$281,552 $281,552  $263,237
11,660 11,660 11,136
(69,447) (69,447) (82,997)
(101,882) (101,882) (106,398)
{64,520) (64,520) {42,757)
57,363 ) 57,363 42221
(20,000) (20,000) (12,933)
(711) (711) 903
{20,711) 0 (20,711} {12,030}
29,952 29,952 28,423
$270,683 270,683
(270,683) (270,683) 0
(25,921) (25,921) (25,619)
(65,740) (635,740} (66,792)
{61,709) ¢ (61,709) (63,988)
4,555 4,555 1,285
22,889 22 889 (165)
27.444 0 27.444 1,120
2,387 0 2,387 (32,577)
132.430 36 132,466 165,143
3134817 $36 5134853 $132.466
{$58,067) ($58,067) ($86,734)
126,777 126,777 125,805
(12,393) 26,842 14,445 1,295
535 535
1,069 (26,842) (25,773) 1,855
(558) (558)

$57.363 $0 $57.363 $42.221

342,775
92,042

$36  $172,793
0 218,809

$69,183
63,283

$134.817 $36 3301602 _$132.466
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Statement J

Town. of Ringgold, Louisiana
Statement of Net Assets, Fiduciary Fund
December 31, 2005

Agency Fund-

Payroll Fund
ASSETS

Cash and cash equivalents $1,495
Due from other funds 12,509
TOTAL ASSETS $14.404

LIABILITIES
Due to other governmental units 314,404

TOTAL LIABILITIES $14.404

The accompanying notes are an integral part of this statement.
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Town of Ringgold, Louisiana
Notes to the Financial Statements
As of and For the Year Ended December 31, 2005

INTROCDUCTION

The Town of Ringgold was incorporated under the provisions of the Lawrason Act {Louisiana Revised Statutes
33:321-463. The Town is located in the parish of Bienville in the northwest corner of the state of Louisiana. The
Town operates under a mayor-town council form of government. Members of the board are all elected and serve a
term of 4 years.

GASB Statement No. 14, The Reporting Entity, established criteria for determining the governmental reporting entity
and component units that should be included within the reporting entity. Under provisions of this Statement, the
Town is considered a primary government, since it is a special purpose government that has a separately elected
governing body, is legally separate, and is fiscally independent of other state and local governments. As used in
GASB Statement No. 14, fiscally independent means that the Town may, without the approval or consent of another
governmental entity, determine or modify its own budget, levy its own taxes or set rates or charges, and issue bonded
debt.

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accompanying financial statements of the Town have been prepared in conformity with U.S. generally accepted
accounting principles as applied to governmental units. The Governmental Accounting Standards Board (GASE)
is the accepted standard setting body for establishing governmental accounting and financial reporting principles.

In June, 1999, the GASB unanimously approved Statement No. 34, Basic Financial Statements - and Management’s
Discussion and Analysis - for State and Local Governments. Certain of the significant changes in the Statement
inctude the following:

* A Management Discussion and Analysis (MD&A) section providing an analysis of the Town’s overall
financial position and results of operations,

* Financial statements prepared using full accrual accounting for all of the Town'’s activities, including
infrastructure (if any). '

+ A change in the fund financial statements to focus on the major funds.

These and other changes are reflected in the accompanying financial statements (including notes to financial
statements).

A. Government-Wide and Fund Financial Statements

The government-wide financial statements {i.e., the statement of net assets and the statement of changes in net
assets) report information on all of the nonfiduciary activities of the primary government. For the most part, the
effect of interfund activity has been removed from these statements. Governmental activities, which normally
are supported by taxes and intergovernmental revenues, are reported separately from business-type activities,
which rely to a significant extent on fees and charges for support. Likewise, the primary government is reported
separately from certain legally separate component units for which the primary govemment is financially
accountable.
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Town of Ringgold, Louisiana
Notes to the Financial Statements
As of and For the Year Ended December 31, 2005

The statement of activitics demonstrates the degree to which the direct expenses of a given function or segment
are offset by program revenues. Direct expenses are those that are clearly identifiable with a specific function
or segment. Programrevenues include 1) charge to customers or applicants who purchase, use or directly benefit
from goods, services, or privileges provided by a given function or segment and 2} grants and contributions that
are restricted to meeting the operational or capital requirements of a particular function or segment. Taxes and
other items not properly included among program revenues are reported instead as general revenues.

Separate financial statements are provided for governmental funds, proprietary funds, and fiduciary funds, even
though the latter are excluded from the government-wide financial statements. Major individual governmental
funds and major individual enterprise funds are reported as separate columns in the fund financial statements.

B. Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The government-wide financial statements are reported using the economic resources measurement focus and
the accrual basis of accounting, as are the proprietary fund and the fiduciary fund financial statements. Revenues
are recorded when earned and expenses are recorded when a liability is incurred, regardless of the timing of
related cash flows. Property taxes are recognized as revenues in the year for which they are levied. Grants and
similar items are recognized as revenue as soon as all eligibility requirements imposed by the provider have been
met.

Governmental fund financial statements are reported using the current financial resources measurement focus
and the modified accrual basis of accounting. Revenues are recognized as soon as they are both measurable and
available. Revenues are considered to be available when they are collectible within the current period or soon
enough thereafter to pay liabilities of the current period. For this purpose, the government considers revenues
to be available if they are collected within 60 days of the end of the current fiscal period. Expenditures generally
are recorded when a liability is incurred, as under accrual accounting. However, debt service expenditures, as
well as expenditures related to compensated absences and claims and judgments, are recorded only when
payment is due.

Franchise taxes, licenses, and interest associated with the current fiscal period are all considered to be susceptible
to accrual and so have been recognized as revenues of the current fiscal period. Only the portion of special
assessment receivables due within the current fiscal period is considered to be susceptible to accrual as revenue
of the current period. All other revenue items are considered to be measurable and available only when cash is
received by the government.

The Town reports the following major governmental funds:

The General Fund is the Town’s primary operating fund. It accounts for all financial resources of the general
government, except those required to be accounted for in another fund.

The Special Revenue fund is used to account for the receipt and use of the town’s two percent (2%) sales
and use tax levied by the Town of Ringgold that is legally restricted to expenditures for specific purposes.

19



Town of Ringgold, Louisiana
Notes to the Financial Statements
As of and For the Year Ended December 31, 2005

The Town reports the following major proprietary funds:

The Water and Sewer fund is to account for the provision of water and sewer services to the residents of the
Town. All activities necessary to provide such services are accounted for in this fund, but not limited to,
administration, operations, maintenance, financing, and related debt service and billing.

Additionally, the government reports the following fund type:

The Agency fund is used to account for assets held by the Town as an agent for individuals, private
organizations, other governments, and/or other funds. Agency funds are custodial in nature (assets equal
liabilities) and do not involve measurement of results of operations.

Private-sector standards of accounting and financial reporting issued prior to December 1, 1989, generally are
followed in both the government-wide and proprietary fund financial statements to the extent that those standards
donot conflict with or contradict guidance of the Governmental Accounting Standards Board. Governments also
have the option of following subsequent private-sector guidance for their business-type activities and enterprise
funds, subject to this same limitation. The government has elected not to follow subsequent private-sector
guidance.

As a general rule the effect of interfund activity has been eliminated from the government-wide financial
statements. Exceptions to this general rule are payments-in-lieu of taxes and other charges between the
governments enterprise operations. Elimination of those charges would distort the direct costs and program
revenues reported for the various functions concerned.

Amounts reported as program revenues include 1) charges to customers or applicants for goods, services, or
privileges provided, 2) operating grants and contributions, and 3) capital grants and contributions, including
special assessments. Internally dedicated resources are reported as general revenues rather than as program
revenues, Likewise, general revenues include all taxes.

Proprietary funds distinguish operating revenues and expenses fromnonoperating items. Operating revenues and
expenses generally result from providing services and producing and delivering goods in connection with a
proprietary fund’s principal ongoing operations. Principal operating revenues of the proprietary funds include
water and sewer services to the residents of the Town. Operating expenses for enterprise funds include the costs
of sales and services, administrative expenses, supplies, and depreciation on capital assets. All revenues and
expenses not meeting this definition are reported as nonoperating revenues and expenses.

When both restricted and unrestricted resources are available for use, it is the Town’s policy to use restricted
resources first, then unrestricted resources as they are needed.

C. Deposits and Investments
The Town'’s cash and cash equivalents are considered to be demand deposits, interest-bearing demand deposits,
and investments with original maturities of three months or less from the date of acquisition. State law and the

Town’s investment policy allow the Town to invest in collateralized certificates of deposits, government back
securities, commercial paper, the state sponsored investment pool, and mutual funds consisting solely of
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Town of Ringgold, Louisiana
Notes to the Financial Statements
As of and For the Year Ended December 31, 2005

government backed securities. Investments for the Town are reported at fair value. The state investment pool
(LAMP) operates in accordance with state laws and regulations. The reported value of the pool is the same as
the fair value of the pool shares.

D. Receivables and Payables

Activity between funds that are representative of lending/borrowing arrangements outstanding at the end of the
fiscal year are referred to as either “due to/from other funds” (i.e., the current portion of interfund loans} or
“advances to/from other funds” (i.e., the non-current portion of interfund loans). All other outstanding balances
between funds are reported as “due to/from other funds.” Any residual balances outstanding between the
governmental activities and business-type activities are reported in the government-wide financial statements as
“internal balances.”

Advances between funds, as reported in the fund financial statements, are offset by a fund balance reserve
account in applicable governmental funds to indicate that they are not available for appropriation and are not
expendable available financial resources.

All trade receivables are shown net of an allowance for uncollectives. The Town calculates its allowance for
uncollectible accounts using historical collection data and, in certain cases, specific account analysis.

E. Prepaid Items

Certain payments to vendors reflect costs applicable to future accounting periods and are recorded as prepaid
items in both government-wide and fund financial statements.

F. Restricted Assets

For the year ended December 31, 2005, the Town received confiscated drug revenues which are restricted for
expenditure on drug policing activities. The Town accounts for these revenues in the general fund as allowed
by GASB Cod. Sec. 1300.107, which notes that if the purpose is normally financed through te general fund, that
fund (instead of a special revenue fund) may be used to account for restricted resources and expenditures as long
as applicable legal requirements can be satisfied.

Under the terms of the various bond indentures on outstanding Sewer Revenue Bonds all income and revenues
earned or derived from the operation of the utility system are pledged and dedicated to the retirement of said
bonds, and are to be maintained and administered in the following order of priority and for the following express

purposcs:

1. The payment of all reasonable and necessary expenses of operating and maintaining the system.

2. Establishment and maintenance of “Sewer Revenue Bond and Interest Sinking Fund,” where monthly
deposits shall be made on or before the 20* day of each month of each year a sum equal to one-twelfth
(1/12th) the interest falling due on the next interest payment date during the first year of the Bond.
Thereafter, a sum equal to the total amount of principal and interest falling due on the next principal and
interest date.
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Town of Ringgold, Louisiana
Notes to the Financial Statements
As of and For the Year Ended December 31, 2005

During the year ended December 31, 1997, per discussion with officials of District Office 1 of Rural
Economic and Community Development, the Town will not be required to set aside monthly payments
for the “Sewer Revenue Bond and Interest Sinking Fund.” The bond is to be paid on a monthly basis,
with the first principal and interest payment to be on January 14, 1996, and monthly thereafter.

3. There shall be set aside into “Revenue Bond Reserve Fund”, a sum at least equal to five percent (5%)
of the principal and interest payments required by paragraph (2) above, and shall continue until there has
been accumulated in the Reserve Fund a sum equal to the highest combined principal and interest falling
due in any year on the Bond. The money is to be retained solely for the purpose of paying principal and
interest on bonds payable from the Revenue Bond and Interest Sinking Fund as to which there would
otherwise be default.

4. Funds shall be set aside into a “Revenue Bond Depreciation and Contingency Fund,” monthly the sum
of $122 for the Sewer Bond. Money in the Depreciation and Contingency Fund shall be used to care for
depreciation, extensions, additions, improvements, and replacements necessary to operate the system
properly. Money shall also be used to pay the principal and interest on the bond for which there is not
sufficient money in the Revenue Bond and Interest Sinking Fund or the Bond Reserve Fund and Interest
Fund or the Bond Reserve Fund, but if so used, such money shall be replaced by the Issuer as soon as
possible thereafter.

On September 1, 2001, the Water Revenue Bonds were refunded with the issuance of $902,000 in Water Revenue
Refunding Bonds. The reserves required under the refunded debt are no longer required to be funded under the
new issue. Under the new bond issue, a Debt Service Reserve Fund was funded with the proceeds from the new
issuance in the amount equal to the reserve fund requirement. The Reserve Fund shall be maintained with a
trustee and used to received proceeds of the bonds and to transfer to the Interest Account or Principal Account
of the Debt Service Fund such amount necessary to remedy any deficiency therein. The Cost of Issnance Fund
shall be used to pay the costs of issuing the Bonds. Amounts shall be deposited into an Interest Account as
necessary to pay interest on the Bonds, Amounts shall be deposited into a Principal Account as necessary to pay
principal of the Bonds.

Restricted assets include cash and cash investments in the Proprietary funds which are restricted to their use.
These restrictions are principally related to requirements of bond issues and utility meter deposits. It is the
Town’s policy to use restricted assets before unrestricted assets for their intended purposes.

G. Capital assets

Capital assets, which include property, plant, equipment, and infrastructure assets (e.g., roads, bridges, sidewalks,
and similar items), are reported in the applicable governmental or business-type activities columns in the
government- wide financial statements. Capital assets are capitalized at historical cost or estimated cost if
historical cost is not available. Donated assets are recorded as capital assets at their estimated fair market value
at the date of donation. The Town maintains a threshold level of $500 or more for capitalizing capital assets.

The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend assets
lives are not capitalized.
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Town of Ringgold, Louisiana
Notes to the Financial Statements
As of and For the Year Ended December 31, 2005

All capital assets, other than land, are depreciated using the straight-line method over the following useful lives:

Estimated
Description Lives
Buildings and building improvements 10-40 years
Improvements other than buildings 10-33 years
Vehicles 5-15 years
Equipment 5-10 years

H. Compensated Absences
The Town of Ringgold has the following policy relating to sick and vacation leave:

Employees are allowed to accrue ten days of sick leave each year. Employees may carry forward from the
previous year any carned but unused sick leave up to 2 maximum of 10 days or 80 hours. The maximum sick
leave an employee may possess at any one time is twenty days. Sick leave may be used only after it has been
earned. No payments will be made for unused sick leave.

Vacation leave is granted to each employee who is on the active payroll on the employee’s anniversary date,
provided the employee has worked a minimum of 1500 hours in the service year preceding their anniversary date.
Earned vacations can be accrued by one year and must be used the following vear or be lost. An employee who
has accumulated one (1) or more years of service who voluntarily or involuntarily terminates his employment
shall receive any earned vacation pay at the time of departure.

I.  Long-Term Obligations

In the government-wide financial statements, and the proprietary fund types in the fund financial statements,
long-term debt and other lang-term obligations are reported as liabilities in the applicable governmental activities,
business-type activities, or proprietary fund type statement of net assets.

J. Fund Equity

In the fund financial statements, governmental funds report reservations of fund balance for amounts that are not
available for appropriation or are legally restricted by outside parties for use for a specific purpose. Designations
of fund balance represent tentative management plans that arc subject to change. There are no reservations or
designations for the year ended December 31, 2005,

K. Comparative Data/Reclassifications
Comparative total data for the prior year have been presented only for enterprise funds in the fund financial
statements in order to provide an understanding of the changes in the financial position and operations of these

funds. Also, certain amounts presented in the prior year data have been reclassified in order to be consistent with
the current year’s presentation.
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Town of Ringgold, Louisiana
Notes to the Financial Statements
As of and For the Year Ended December 31, 2005

L. Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United
States of America require management to make estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and
the reported amounts of revenues, expenditures, and expenses during the reporting period. Actual results could
differ from the estimates.

M. Reconciliations of Government-Wide and Fund Financial Statements

Explanation of certain differences between the governmental fund balance sheet and the government-wide
statement of net assets The following reconciles the fund balances of governmental funds to the government-
wide statement of net assets.

Capital lease payable $2,776

Govemmental capital assets 236,395

Less accumulated depreciation {157,444)
Net adjustment $78.951

Explanation of certain differences between the governmental fund statement of revenues, expenditures, and
changes in fund balances and the government-wide statement of activities The following reconciles the net
changes in fund balance-total governmental funds to the changes in net assets of governmental activities,

Depreciation ($15,371)
Amortization of bond costs (746)
Net adjustment {$16.117)

N. RISK MANAGEMENT

The Town is exposed to various risk of loss related to torts; theft of, damage to, and destruction of assets; errors
and omissions; and injurics to employees. To handle suchrisk of loss, the Town maintains commercial insurance
policies covering its vehicles, professional liability and surety bond coverage. No claims were paid on any of
the policies which exceeded to policies’ coverage amounts. There were no significant reductions in insurance
coverage during the year ended December 31, 2005.

2. STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY

BUDGET INFORMATION The Town uses the following budget practices:

The Town adopted budgets for the year ended December 31, 2005 for the General fund and Special Revenue fund
on a basis not consistent with generally accepted accounting principles (GAAP). The Town follows the following
procedures in establishing the budgetary data reflected in the financial statements. During the December meeting,
the Town clerk submits to the board of aldermen a proposed operating budget for the fiscal year commencing the
following January 1. The operating budget includes proposed expenditures and expenses and the means of financing
them. During the December meeting, the budget is legally enacted through passage of an ordinance. The public is
invited to attend all meetings. The Town clerk is authorized to transfer budgeted amounts between departments
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Town of Ringgold, Louisiana
Notes to the Financial Statements
As of and For the Year Ended December 31, 2005

within any fund; however, any revisions that alter the fotal expenditures or expenses of any fund must be approved
by the board of aldermen. Appropriations lapse at the end of the year. There was one amendment to the original

budgets.
3. CASH AND CASH EQUIVALENTS

At December 31, 2003, the Town has cash and cash equivalents (book balances) totaling $190,725 as follows:

Demand deposits $91.,435
Interest-bearing demand deposits 99,290
Time deposits 0

Total $190.725

These deposits are stated at cost, which approximates market. Under state law, these deposits (or the resulting bank
balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank.
The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on
deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding or
custodial bank that is mutually acceptable to both partics.

At December 31, 2005, the Town has $264,069 in deposits (collected bank balances). These deposits are secured
from risk by $111,106 of federal deposit insurance and $152,963 of pledged securities held by the custodial bank in
the name of the fiscal agent bank. (GASB Category 3).

Even though the pledged securities are considered uncollateralized (Category 3) under the provisions of GASB
Statement No. 3, R.S. 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged
securities within 10 days of being notified by the Town that the fiscal agent has failed to pay deposited funds upon
demand.

4. INVESTMENTS
Certificates of Deposit - Investments include 1 certificate of deposit all with maturities of 6 months that have been

included in cash and equivalents in the basic financial statements. Investments are categorized into these three
categories of credit risk:

1. Insured or registered, or securities held by the Town or its agent in the Town’s name

2. Uninsured and unregistered, with securities held by the counterparty’s trust department or agent in the
Town’s name

3. Uninsured and unregistered, with securities held by the counterparty, or by its trust department or agent but
not in the Town’s name

At fiscal year-end, the Town’s certificates of deposit balances were as follows:
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Town of Ringgold, Louisiana
Notes to the Financial Statements
As of and For the Year Ended December 31, 2005

Carrying amount Total
Category Fair Amortized Carrying
Type of investment 1 2 3 Value Cost Cost Amount
Certificate of deposit $11,523 $0 $0  $11,523 50 $0  $11,523
Total investments $11,523 $0 $0 $11.523 $0 $0  _$11.523

LAMP - The Town has the following amounts invested with the Louisiana Asset Management Pool, Inc. (LAMP)
as of December 31, 2005:

General Fund $144,202
Enterprise Fund 26,053
Sales Tax Fund 140,915

Total $311,170

Investments held at the Town consist of $311,170 in the LAMP, a local government investment pool. In accordance
with GASB Cod Sec. 150.126, the investment in LAMP at the Town is not categorized in the three risk categories
provided by GASB Cod Sec. I50.125 because the investment is in the pool of funds and therefore not evidenced by
securities that exist in physical or book entry form.

LAMP is administered by LAMP, Inc., a non-profit corporation organized under the laws of the State of Louisiana.
Only local government entities having contracted to participate in LAMP have an investment interest in its pool of
assets. The primary objective of LAMP is to provide a safe environment for the placement of public funds in short-
term, high quality investments. The LAMP portfolio includes only securities and other obligations in which local
governments in Louisiana are authorized to invest in accordance with LSA - R.S. 33:2955. Accordingly, LAMP
investments are restricted to securities issued, guaranteed, or backed by the U.S. Treasury, the U.S. Government, or
one of its agencies, enterprises, or instrumentalities, as well as repurchase agreements collateralized by those
securities.

Effective August 1, 2001, LAMP’s investment guidelines were amended to permit the investment in government-only
money market funds. In its 2001 Regular Session, the Louisiana Legislature (Senate Bill No. 512, Act 701) enacted
LSA-R.S. 33:2955(A)(1)(h) which allows all municipalities, parishes, school boards, and any other political
subdivisions of the State to invest in “Investment grade (A-1/P-1) commercial paper of domestic United States
corporations.” Effective October 1, 2001, LAMP’s Investment Guidelines were amended to allow the limited
investment in A-1 or A-1+ commercial paper.

The dollar weighted average portfolio maturity of LAMP assets is restricted to not more than 90 days, and consists
of no securitics with a maturity in excess of 397 days. LAMP is designed to be highly liquid to give its participants
immediate access to their account balances. The investments in LAMP are stated at fair value based on quoted
market rates. The fair value is determined on a weekly basis by LAMP and the value of the position in the external
investment pool is the same as the value of the pool shares.

LAMP, Inc. is subject to the regulatory oversight of the state treasurer and the board of directors. LAMP is not
registered with the SEC as an investment company.
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Hancock Bank Reserves - With the issuance of Water Revenue Refunding bonds Series 2001, the Town was required
to establish several funds to be held by a trustee. Amounts held by the trustee shall be invested by the trustee in
eligible investments, which shall mature or be redeemable or be subject to withdrawal or to repurchase by another
entity on a date or dates on or prior to the time when monies so invested shall be for expenditures. Investments
purchased with funds on deposit int he Reserve Fund shall have an average aggregate weighted term to maturity of
not greater than 5 years.

The Town had the following balances held with a trustee as of December 31, 2005:

Debt Reserve Fund $64,568
Interest Account 1,417
Principal Account 3

Total $65!988

Red River Valley Bidco, Inc. - On August 19, 2002, the Town purchased 100 shares of Preferred Series A stock in
Red River Valley Bidco, Inc. for the amount of $10,000. The investment was made to participate in funding Red
River Valley Bidco, Inc., which is a for-profit entity formed as a financial assistance corporation which provides loan
funds for business, industry and job creation over a 10-parish area of Northwest Louisiana. Red River Valley Bidco,
Inc. supplements private lenders’ efforts by either participating with them on special financing projects or by direct
loans to borrowers who cannot qualify under a private lender’s rule. The value of the Town’s investment in this stock
may change over time due to its share of the venture’s net income or loss. As of Decerber 31, 2005, it was estimated
that there was no change in the fair value of the investment in Red River Valley Bidco, Inc. over the original
investment.

5. RECEIVABLES
The receivables of $104,777 at December 31, 2005, are as follows:

Governmental Business-type

Class of Receivable Activities Activities Total
Taxes:
Ad valorem £1,056 $2,150 $3,206
Sales and use 37,737 37,737
Franchise 9,561 9,561
Intergovernmental 253 253
Accounts 51,898 51,898
Other 2,122 2,122
Total $50,729 $54!048 $104!777

All receivables are considered fully collectible and, therefore, no allowance for uncollectible amounts is provided.
If amounts become uncollectible, they are charged to aperations when that determination is made.
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6. RESTRICTED ASSETS
Restricted assets of business-type activities were applicable to the following at December 31, 2005:

Water Sewer Total

Bond-principal £3 $3
Bond and interest sinking fund 1,417 1,417
Bond reserve fund 64,568  §16,495 81,063
Bond depreciation & contingency _ 64,260 17,568 81,828

Total for revenue bonds 130,248 34,063 164,311
Meter deposits-cash 11,106
Meter deposits-investment 26,053

Total §20 1 i4'7'0

7. AD VALOREM TAXES

For the year ended December 31, 2005, taxes of 14.56 mills were levied on property with assessed valuations totaling
$3,133,030 and were dedicated as follows:

General corperate purposes 5.00 mills
10-year water maintenance tax 4.78 mills
10-year sewer maintenance tax 4.78 mills

Ad valorem taxes attach as an enforceable lien on property as of January 1 of each year. Taxes are levied by the town
in September or October and are actually billed to the taxpayers in November. Billed taxes become delinquent on
January I of the following year. Revenues from ad valorem taxes are budgeted in the year billed. The town bills and
collects its own property taxes using the assessed valued determined by the Bienville parish tax assessor.

8. .SALES AND USE TAX
Proceeds of a 2% sales and use tax levied by the town are dedicated to the following purposes:

Revenues derived from 1% sales and use tax are to be deposited in a special fund and dedicated and used for the
purposes of economic development of the town; opening, constructing, paving, resurfacing, improving and/or
* maintaining streets, alleys, sidewalks, bridges; acquiring, constructing, extending, improving renovation and/or
maintaining street lighting facilities, waterworks, sewers and sewerage disposal works, public buildings, public
parks and recreational facilities and purchasing and acquiring the necessary land, equipment and furmishings for
the foregoing public buildings and facilities, the title to which shall be in the public or for anyone or more of said

purpose.

Revenues derived from the 1% sales and use taxes are 1o be dedicated and used as follows:
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25% - for acquiring, constructing, improving, operating and/or maintaining sewerage collection lines, including
related equipment and facilities, for the town, provided, however that once sewerage collection lines have been
constructed which will permit all residences within the town to be connected with such collection lines, then said
25%1is to be used for acquiring, constructing, improving, operating and/or maintaining sewerage collection lines
and disposal works, including all related facilities and equipment for the town;

20% - for constructing, improving and/or maintaining public roads and drainage improvements within the town,
including any equipment required in connection therewith and the operation of such equipment;

5% - for constructing, acquiring, improving, operating and/or maintaining lands, buildings, equipment and
facilities for recreation purposes for the town, including the funding of youth recreational programs; and

50% - to be dedicated and used for any lawful corporate purpose of the town.
9. INTERFUND RECEIVABLES, PAYABLES, AND TRANSFERS

The composition of interfund balances as of December 31, 2003 is as follows:

Due To/From Other Funds:

Receivable fund Pavable fund Amount
General fund ($11,838)
Special Revenue fund {1,950)

Water & sewer fimd ]79

Payroll fund 12.909

Total §0

The balances consist of allocations for payroll and payroll taxes. The Town’s management will determine an action
to take in order to reduce the interfunds in approximately 2 years.

10. CAPITAL ASSETS

Capital assets and depreciation activity as of and for the year ended December 31, 2005, for the primary government
is as follows:
Begitming Ending
Balance  Increases Decreases _ Balance

Governmental activities:
Capital assets, not being depreciated:

Land $29.913 $29,913
Total capital assets not being depreciated 29.913 0 0 20913
Capital assets being depreciated:
Buildings and improvements 60,019 60,019
Vehicles 24,213 24,213
Machinery and equipment 122,250 122,250
Total capital assets being depreciated 206,482 0 0 206,482
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Town of Ringgold, Louisiana
Notes to the Financial Statements
As of and For the Year Ended December 31, 2005

Beginning Ending
Balance  Increases Decreases _ Balance

Less accumulated depreciation for:

Buildings and improvements 34,140 $1,501 35,641

Vehicles 14,660 12,225 26,885

Machinery and equipment 93.273 1.645 94 918

Total accunmlated depreciation 142,073 15,371 0 157,444

Total capital assets being depreciated, net $04.322 (315371} 30 $78.951
Beginning Ending

Balance Increases  Decreases Balance
Business-type activities:
Capital assets, not being depreciated:

Land $1,926 $1,926
Construction in progress 26,822 $270,683 297,505
Total capital assets not being depreciated 28.748 270.683 0 200,431
Capital assets being depreciated:
Improvements other than buildings 4,597,087 4,597,087
Vehicles 68,445 68,445
Machinery and equiprnent 110,666 110,666
Total capital assets being depreciated 4,776,198 0 0 _4.776,198
Less accumulated depreciation for:
Improvements other than buildings 1,201,578 118,463 1,320,041
Vehicles 68,445 68,445
Machinery and equipment 33,877 8314 92,191
Total accumulated depreciation 1,353,900 126,777 0 1,480.677
Total capital assets being depreciated, net $3.451.046  $143.906 30 $3,594952
Depreciation expense of $15,371 for the year ended December 31, 2005, was charged to the following governmental functions:
General government $12,636
Public safety 2.735
Total ﬁ 1 5i3 71
11. LEASES

The Town records items under capital leases assets and liabilities in the accompanying financial statements. During 2004, the
Town entered into one capital lease of telephone equipment through CenturyTel in the amount of $4,197.

The following is a schedule of future minimum lease payments under the capital lease, together with the present value of the net
rminimum lease payments, as of December 31, 2005:
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Fiscal year ending December 31:

2006 31,082
2007 1,083
2008 1,083
Total minimum lease payments 3,248
Less amount representing interest (472)
Present value of net minimum lease payments $2,776

The Town has operating leases of the following nature:

1. Applied Concepts, Inc. lease of Stalker radar - lease term is 36 months with monthly minimum rent of $55.

2. Applied Concepts, Inc. lease of Stalker radar - lease term is 36 months with monthly minimum rent of $54.

3. Minolta Business Systems, Inc. lease of DI351 copier - lease term is 60 months with monthly minitmum rent of $130.
The minimum annual commitments under noncancelable operating leases are as follows:

Fiscal year ending December 31;

2006 $1,560

2007 1,560

2008 1,430
Total &5 g

The following schedule shows the composition of total rental expenditures for all operating leases except those with terms of a
month or less that were not renewed:

Di351 Applied Applied
Minolta Concepts #1 Concepts #2 _ Total

Minimum rentals ﬂ,g 6(; $166 3378 $2.104

12, LONG-TERM OBLIGATIONS

The following is a summary of the long-term obligation transactions for the year ended December 31, 2005:

Water
Lease- revenue Sewer
purchase refunding revenue
apgreements bonds bonds Total
Long-term obligations at 1/1/2005 $3,524 $863,000 $417,645 §1,284,169
Additions 0 0 0 0
Deductions {748) (20,000) (5,921) {26,669)

Long-term obligations at 12/31/2005 $2.776 $843.000 $411.724 $1.257.500

The following is a summary of the current (due in one year or less) and the long-term (due in more than one year) portions of long-
term obligations as of December 31, 2005:
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Water
Lzase- revenue Sewer
purchase refunding revenue
agreements bonds bonds Total

Current portion $830 $21,000 36,238 $28,068
Long-term portion 1,946 822.000 405,486 1,229,432

Total 2,776 843,000 411,724 1,257,500
Less unamortized bond discount (22.752) (22.752)
Long-term obligations 32,776 3820248 $411.724 $1.234,748

The bonds payable at December 31, 2005, are comprised of the following individual issues:

Principal  Interest to
outstanding __ maturity

$£902,000 Water Revenue Refunding Bonds, Series 2001, bearing
interest at 3.375% to 5.500% due in semiannual installments
through Jan 1, 2028 $843,000 $619,210

$459,000 Sewer Revenue Bonds, dated 12/14/94, bearing interest
at 5.25% due in monthly installments of $2,309 through 12/24/34 3411,724 _ $391.681

Total $1.254.724 $1,010,891
The annual requirements to amortize all debt ouistanding at December 31, 2003, including interest of $95,064 are as follows:
Water

Reveme Sewer

Refunding Revenue
Year Ending December 31, Principal Principal _ __ Interest Total
2006 $21,000 $6,238 $64,615 $91,853
2007 22,000 6,574 63,414 91,988
2008 23,000 6,927 62,144 92,071
2009 24,000 7,300 60,754 92,054
2010 25,000 7,693 59,361 92,054
2011 -2015 141,000 45,132 272,692 458,824
2016 - 2020 180,000 58,646 217,582 456,228
2021 - 2025 234,000 76,207 143,443 453,650
2026 - 2030 173,000 99,025 54,048 326,073
2031 - 2034 0 97,982 12,838 110,820

Total $843.000 $411.724 §1!010!891 $2.265.615

13, RETIREMENT

Substantially all employees of the Town are members of the following statewide retirement systems: Municipal Employees
Retirement System of Louisiana and Municipal Police Employees Retirement System of Louisianz. These systems are cost-
sharing, multiple-employer defined benefit pension plans administered by separate boards of trustees. Pertinent information
relative to each plan follows:
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A Municipal Ermplovees Retirement System of Louisiana (System)

Plan Description. The System is composed of two distinct plans, Plan A and Plan B, with separate assets and benefit provisions.
All employees of the municipality are members of Plan A.

All permanent employees working at least 35 hours per week who are not covered by another pension plan and are paid wholly
ot in part from municipal funds and all elected municipal officials are eligible to participate in the Systern. Under Plan A,
employees who retire at or after age 60 with at least 10 years of creditable service, or at any age with at least 25 years of creditable
service, are entitled to a retirement benefit, payable monthly for life, cqual to 3 percent of their final-average salary for cach year
of creditable service. Elected officials receive three and one-half (3 2) percent. Final-average salary is the employee’s average
salary over the 36 consecutive or joined months that produce the highest average. Employees who terminate with at least the
amount of creditable service stated above, and do not withdraw their employee contributions, may retire at the ages specified
above and receive the benefit accrued to their date of termination, The System also provides death and disability benefits.
Benefits are established or amended by state statute.

The System issues an annual publicly available financial report that includes financial statements and required supplementary
information for the System. That report may be obtained by writing to the Municipal Employees Retirement System of Louisiana,
7937 Office Park Blvd., Baton Rouge, LA 70809, or by calling (225) 925-4810.

Funding Policy. Under Plan A, members are required by state statute to contribute 9.25 percent of their annual covered salary
and the Town is required to contribute at an actuarially determined rate. The current rate is 15.00% of annual covered payroll.
Contributions to the System also include one-fourth on one percent (except Orleans and East Baton Rouge parishes) of the taxes
shown to be collectible by the tax rolls of each parish. These tax dollars are divided between Plan A and Plan B based
proportionately on the salaries of the active members of each plan. The contribution requirements of plan members and the Town
are established and may be amended by state statute. As provided by Louisiana Revised Statute 11:103, the employer
contributions are determined by actuarial valuation and are subject to change each year based on the results of the valuation for
the prior fiscal year. The Town’s contributions to the Systern under Plan A for the years ending December 31, 2005, 2004, and
2003 were $15,828, $12,977, and $11,726, respectively, equal to the required contributions for each year.

B. Municipal Police Employees Retirement System of Louisiana (System)

Plan Description. All full-time police department employees engaged in law enforcement are required to participate in the
System. Employees who retire at or after age 50 with at least 20 years of creditable service, or at age 55 with at least 12 years
of creditable service, are entitled to a retirement benefit, payable monthly for life, equal to 3 1/3 percent of their final-average
salary for each year of creditable service. Final-average salary is the employee’s average salary over the 36 consecutive or joined
months that produce the highest average. Employees who terminate with at least the amount of creditable service stated above,
and do not withdraw their employee contributions, may retire at the ages specified above and receive the benefit accrued to their
date of termination, The System alsc provides death and disability benefits, Benefits are established or amended by state statute.

The System issues an annual publicly available financial report that includes financial statements and required supplementary
information for the System. That report may be obtained by writing to the Municipal Police Employees Retirement System of
Louisiana, 8401 United Plaza Blvd., Baton Rouge, LA 70809-2250, or by calling (225) 929-7411.

Funding Policy. Plan members are required by state statute to contribute 7.5 percent of their annual covered salary and the Town
is required to contribute at an actuarially determined rate. The current rate is 21.5% of annual covered payroll. The contribution
requirements of plan members and the Town are established and may be amended by state statute. As provided by Louisiana
Revised Statute 11:103, the employer contributions are determined by actuarial valuation and are subject to change each year
based on the results of the valuation for the prior fiscal year. The Town's contributions to the System for the years ending
December 31,2005, 2004, and 2003 were $11,799,$11,574, and $7,152, respectively, equal to the required contributions for each
year.
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C. Other retirement plans

For employees who do not qualify to participate in either the Municipal Employees Retirement System or the Municipal Police
Employees Retirement System, these employees are eligible to participate in a Deferred Variable Annuity through New York Life
Insurance. Amounts contributed by employees and the Town (maximum match of 7.5%) is calculated using the same percentages
contributed for members of municipal systems based on department of employee.

14. CONTINGENT LIABILITIES
As of December 31, 2005, the Town is party to various legal proceedings as follows:

Matthew Wimberly, et al versus Brian Bell and Town of Ringgold, arises out of an automobile accident between an officer of the
Town and Matthew Wimberly. The Town’s attorney indicates that the Town is not 100% at fault regarding the occurrence of the
accident. The matter has been turned over to the Town's liability carrier and the Town’s exposure should be limited to its
deductible.

There are other pending lawsuits in which the Town is invoived. Although the ultimate disposition of legal proceedings cannot
be predicted with certainty, it is the opinion of the Town's management and attorney, that an unfavorable outcome of any ¢laim
from these existing cases pending is unlikely.

15. INTERGOVERNMENTAL AGREEMENT

As of August 31, 1999, the Town and the Bienville Parish Hospital District No. 1 entered into an agreement to construct a health
and fitness trail on a tract of property owned by the hospital district. The Town shall operate and maintain the trail as a public
recreation area, Any permanent improvements shall become the property of the hospital district. The agreement was for a period
of five (5) years subject to renewal by agreement of the parties. On July 8, 2004, the agreement was renewed for five more years.
16. ON BEHALF PAYMENTS FOR SALARIES

The Town recognizes as general fund revenues and expenses supplemental pay made by the State of Louisiana to the Town’s
police emplovees. For the year ended December 31, 2003, the State made contributions of $10,200.

17. STATE POLICE INVESTIGATION

The State Police Office is in the process of reviewing data and investigating the collections and remittances of utility payments
for Arkla Gas, SWEPCO, Entergy, and Centurytel. The State Police were contacted by the mayor in December, 2005 conceming
the collections and remittances to the appropriate agency. The outcome of the investigation is unknown at this time.
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Town of Ringgold, Louisiana
Statement of Revenues, Expenditures, and Changes
in Fund Balances - Budget and Actual - Non GAAP basis
General Fund
For the Year Ended December 31, 2005

Revenues

Taxes:
Ad valorem
Franchise

Licenses and permits:
Occupational licenses
Permits

Intergovernmental:
Parish and municipal beer tax
State revenue sharing
Other grants

Fines and forfeitures

Interest income

Collections fees

Other revenues

Total Revenues

Expenditures
General government
Public safety
Recreation

Total Expenditures

Excess (Deficiency) of Revenues over (under) Expenditures

Other Financing Sources (Uses)
Operating transfers in
Total Other Financing Sources (Uses)

Net Change in Fund Balance

Fund Balance at Beginning of Year
Fund Balance (Deficit) at End of Year

Notes to the Schedule
(1) method of budgetary accounting - CASH
{2) explanation of material variances
budgeted for insurance reimbursement as other revenue

Schedule 1

Favorable
Budgeted Amounts Actual Amounts (Unfavorable)
Original Final CASH Basis Variance
$18,150 $18,150 514,610 ($3,340)
37,100 38,750 38,347 (403)
31,500 52,000 51,807 {193)
200 100 100 0
1,250 1,150 1,143 (7)
250 250 256 6
0
25,060 10,000 8,706 (1,294)
1,475 3,900 4,341 441
13,015 11,550 11,631 81
25,100 98 350 29.285 69.065
153,100 234,200 160,226 (73,974)
109,380 190,465 121,947 68,518
135,620 134,685 137,250 (2,565)
100 50 39 11
245,100 325,200 259236 65.964
(92,000) (91,000) (99,010) (8,010)
92.000 91.000 91,000 0
92,000 91,000 91,000 0
0 0 (8,010) (8,010)
150,539 150.539 150,539

$150.539 $150,539 $142,529 !§8I010]
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Special Revenue Fund - Sales tax fund
For the Year Ended December 31, 2005

Revenues

Taxes - sales

Interest income
Total Revenues

Expenditures
General government
Highways & streets
Recreation

Total Expenditures

Excess (Deficiency) of Revenues over (under) Expenditures

Other Financing Sources (Uses)
Operating transfers out
Total Other Financing Sources {Uses)

Net Change in Fund Balance

Fund Bzlance at Beginning of Year
Fund Balance (Deficit) at End of Year

Notes to the Schedule
(1) method of budgetary accounting - CASH

Schedule 2

Favorable
Budgeted Amounts Actual Amounts (Unfavorable)
Qriginal Final (CASH Basis Variance
$208,000 $204,000 $199,655 (34,345
1,000 3.850 4,292 442
209,000 207,850 203,947 (3,903)
111,000 103,350 97,367 5,983
20,800 20,400 20,400 0
5,200 5,100 5,100 0
137,000 128,850 122.867 5,983
72,000 79,000 81,080 2,080
{72,000} (79.000) (7%,000) 0
(72,000} {79.000) (79.000) 0
0 0 2,080 2,080

150,539 150,539 150,539
§150,539 ~$150.539  ___  $152.619 §2,080
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Town of Ringgold
Schedule of Compensation Paid Board Members
For the Year Ended December 31, 2005

Board Member

Ben Plunkett, Mayor
Alan Clayborn
Bobby Guin

John Hamilton
Larry Kennedy
Lloyd Scott

Jerry Thomas

Total

Amount

$5,140
1,800
2,800
1,800
2,060
1,800

1,800

$17.200

Schedule 3

39



OTHER REPORTS

40




EDWARDS, WADE & PERRY

Certified Public Accountants
A Professional Accounting Corporation
Members: AICPA / Society of LCPA's

REPORT ON COMPLIANCE AND OTHER MATTERS AND ON
INTERNAL CONTROL OVER FINANCIAL REPORTING BASED
ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Mayor and Board Members
Town of Ringgold
Ringgold, Louisiana

We have audited the financial statements of the Town of Ringgold as of and for the year ended December
31, 2005 and have issued our report thereon dated June 29, 2006. We conducted our audit in accordance
with auditing standards generally accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the
United States.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Town of Ringgold’s financial statements are free
of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts and grant agreements, noncompliance with which could have a direct and matenial effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The
results of our tests disclosed instances of noncompliance or other matters that are required to be reported
under Government Auditing Standards which are described in the accompanying schedule of findings and
questioned costs as items 05-1, 05-2, and 05-4,

Internal Control Over Financial Reporting

In planning and performing our audit, we considered Town of Ringgold’s internal control over financial
reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the
general purpose financial statements and not to provide assurance on the internal control over financial
reporting. However, we noted certain matters involving the internal control over financial reporting and its
operation that we consider to be reportable conditions. Reportable conditions involve matters coming to our
attention relating to significant deficiencies in the design or operation of the internal control over financial
reporting that, in our judgment, could adversely affect Town of Ringgold’s ability to record, process,
summarize, and report financial data consistent with the assertions of management in the general purpose
financial statements. Reportable conditions are described in the accompanying schedule of findings and
questioned costs as item 05-3.
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A material weakness is a condition in which the design or operation of one or more of the internal control
components does not reduce to a relatively low level the risk that misstatements in amounts that would be
material in relation to the financial statements being aundited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions. Our consideration of the
internal control over financial reporting would not necessarily disclose all matters in the internal control that
might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that
are also considered to be material weaknesses, However, of the reportable conditions described above, we
consider all items to be material weaknesses.

Because of a limited number of available personnel, it is not possible to adequately segregate certain
incompatible duties so that no one employee has access to both physical assets and the related accounting
records or to all phases of a transaction. Consequently, the possibility exists that unintentional or intentional
errors or irregularities could exist and not be promptly detected.

Our audit did not reveal any significant errors or irregularities resulting from this lack of segregation of
employee duties and responsibilities.

We also noted a certain matter that we reported to management of the Town in a separate letter dated June
30, 2006.

This report is intended for the information and use of management and any interested federal and state
agencies and is not intended to be and should not be used by anyone other than these specified parties.
However, under Louisiana Revised Statute 24:513, this report is distributed by the Legislative Auditor as
a public document.

W,o&mé%

Ruston, Louisiana
June 29, 2006
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Schedule 4
Town of Ringgold
Schedule of Findings and Questioned Costs
For the Year Ended December 31, 2005

We have audited the financial statements of Town of Ringgold as of and for the year ended December 31,
2005, and have issued our report thereon dated June 29, 2006. We conducted our audit in accordance with
auditing standards generally accepted in the United States and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United States. Our
audit of the financial statements as of June 29, 2006 resulted in an unqualified opinion.

A. Summary of Audit Results

1.

Report on Internal Control and Compliance Material to the Financial Statements

Internal Control
Material Weaknesses _X  Yes No Reportable _X Yes __ No

Compliance
Compliance Material to Financial Statements _X  Yes ___ No

Federal Awards

Internal Control
Material Weaknesses ___ Yes _X No Reportable __ Yes _X No

Type of Opinion On Compliance ~ Unqualified X Qualified ___
For Major Programs Disclaimer ___ Adverse

Are their findings required to be reported in accordance with Circular A-133, Section .510(a)?
__Yes _X No

Identification of Major Programs:

CFDA Numbei(s) Name of Federal Program (or Cluster)
N/A

Dollar threshold used to distinguish between Type A and Type B Programs:  $.300,000

Is the auditee a “low-risk™ auditee, as defined by OMB Circular A-1337 __ Yes _X No
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B. Financial Statements Findings

05-1.

05-2.

05-3.

In the May, 2005 minutes, the board approved a donation of $300 to Experience Works to help
defray the costs of cleaning personnel salary. This is in violation of Article VII, Section 14 of the
LA Constitution of 1974 which states funds, credit, property, or things of value of the state or of any
political subdivision shall not be loaned, pledged, or donated to or for any person, association, or
corporation, public or private.

Recommendation: We recommend the town not loan, pledge, or donate funds, credit, property, or
things of value to or for any person, association, or corporation, public or private.

For the year ended December 31, 20035, budgeted revenues exceeded actual revenues by $69,462,
or 9% and actual expenditures exceeded budgeted expenditures by $77,712, or 10% (more than 5%
for the General fund). According to LRS 35:1310, failing to amend the budget when necessary is
a violation of the local government budget act.

Recommendation: We recommend that the district monitor budget and actual figures and amend as
necessary.

By trying to test several revenues and disbursements to original documents for support, we
determined the overall internal control for the town is inadequate. The following are examples of
the town’s poor internal control:

A. Traffic tickets procedures are inadequate as revealed by the following issues:

1. Traffic tickets are not reported to the Department of Public Safety (DPS). Failure to report
these violations to DPS results in inaccuracies in the offenders’ driving records and is in
violation of state law.

2. There are no detailed written procedures for accounting for, processing receipts, and
ensuring collection of unpaid ticket fines of the General fund.

3. Because of inadequate accounting records, we were unable to determine the accounts
receivable for ticket fines and related allowance for uncollectible accounts at December 31,
2005.

B. There were several (7 of 60) disbursements tested during our fieldwork that did not have
supporting documentation or invoices.

C. A fixed assets listing was provided but was incomplete. Assets were not tagged. A physical
mventory was not conducted on an annual basis. State law requires the town to maintain
records of assets, purchased or otherwise acquired, including such information as to a detailed
description, date of purchase, cost, and location.

D. The customer deposit liability and the general ledger account should both be reconciled
monthly to the detailed listing of customer’s meter deposits.
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E.  Atestofcustomer payments showed several months worth of supporting documentation could
not be located such as the amount billed, gallons used, and amount paid on what date. Also
a test comparing gallons billed versus gallons pumped could not be performed due to all
relevant data not being available.

F. During the testing of payroll, the following items were noted involving calculation and
remittance of payments on behalf of employees who are eligible to participate in a deferred
variable annuity as established by the town:

1. Deposits of employee withholdings for remittance to New York Life IRA accounts are not
being paid in accounts on behalf of employees.

2. Payments of state withholding should be made to the Department of Revenue and not the
Office of Regulatory Services or Department of Labor.

Recommendation: We recommend the town establish internal controls to monitor all receipts and
disbursements.

05-4. In August, 2002, the town invested in Red River Valley Bidco, Inc. for the amount of $10,000.
Attorney General Opinion No. 04-0061 states that it is illegal for a political subdivision to mvest in
Red River Valley Bidco, Inc.
Recommendation: We recommend the town comply with the above opinion.

C. Federal Award Findings and Questioned Costs

None
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04-1.

04-2.

04-3.

04-4.

04-5.

Schedule 5
Town of Ringgoid
Summary of Prior Year Findings
For the Year Ended December 31, 2005

INTERNAL CONTROL AND COMPLIANCE MATERIAL TO THE FINANCIAL
STATEMENTS

Annual reporting requirement

Status: Resolved

The Town needs to improve controls over payroll reporting.

Status: Unresolved

The Town needs to improve controls over utility billing and meter deposits.
Status: Unresolved

Fixed asset records are incomplete.

Status: Unresolved

The Town needs to improve controls over traffic tickets, fine collection, and payable to other
agencies.

Status: Unresolved

INTERNAL CONTROL AND COMPLIANCE MATERIAL TO FEDERAL AWARDS
None

MANAGEMENT LETTER

* Unable to provide timely listing of vacation accrual. Status: Resolved

* Bonds should be deposited into a bank account. Status: Resolved

» Improve procedures for timely preparation and supervisory review and approval of all bank
reconciliations. Status: Resolved
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EDWARDS, WADE & PERRY

Certified Public Accountants
A Professional Accounting Corporation
Members: AICPA / Society of LCPA's

MANAGEMENT LETTER

We have audited the financial statements of Town of Ringgold as of and for the year ended December 31,
2005, and have 1ssued our report thereon dated June 29, 2006. As part of the andit, we noted a certain matter
that we want to bring to the attention of management for its consideration. We offer the following comment
for the Town’s consideration:

1. Bank accounts in the Town’s name
The utility collection accounts are under the Town’s name and federal tax identification number even
though the Town does not have check writing ability on these accounts.

This letter is intended for the information and use of the management of the Town of Ringgold and is not
intended to be, and should not be, used by anyone other than management. Under Louisiana Revised Statute
24:513, this letter is distributed by the Legislative Auditor as a public document.

W,a)mg%

Ruston, Louisiana
June 29, 2006
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P.O. Box 565
: Ringgold, Louisiana 71068
318-894-4699 + FAX 118-894-5990

Berjemin&. Flunkelt

Mayar _ M{y Surn
Clark AlanC/. qyﬁ' orn
Chief of Police : ?er.'_'y Thomas
Ju'gne 29,2006
Stephanie Perry
wards, Wade & Perry
Certified Public Accounts
206 Reynolds Drive Suite G-2
Ruston, LA 71270
Respons;a to Audit Findings
1. We will no longer donate to any cause.
2. Wewill endeavor to have our budget comply with the 5% variance in the future.
We will monitor the budget and actual figures and amend as necessary.
3. We have hired extra help and we are in the process of updating procedures that will correct errors

made in the past in all departments. Delailed ticket procedures will be put in place. New
accounting software will help in this master and in getting the state paid in a timely manner.

'Qn inventory listing will be updated with equipment tagged and priced, dates of purchase, and
delailed information when possible. This is ewrrently being done with new equipment purchased.

All payroll findings ave béing studied and commected. Mast have already been corrected.

4. We were informed by Red River Valley Bidco, Inc. that the investment is legal and that their
auditor has the information to show this is so. However, their auditor was out of tows! and could

not be contacted for this information. We will have this available at a later date.

Sincerefy -
.Io? Ann :Basi.nger
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