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OFFICE OF PUBLIC HEALTH 
DEPARTMENT OF HEALTH AND HOSPITALS 
STATE OF LOUISIANA 
New Orleans, Louisiana 
 
As required by Louisiana Revised Statute 24:513 and as a part of our Single Audit of the State of 
Louisiana for the year ended June 30, 2012, we conducted certain procedures at the Office of 
Public Health (OPH) for the period from July 1, 2011, through June 30, 2012. 
 

 Our auditors obtained and documented a basic understanding of OPH’s operations 
and system of internal controls, including internal controls over major federal 
programs administered by OPH, through inquiry, observation, and review of its 
policies and procedures documentation, including a review of the laws and 
regulations applicable to OPH. 

 Our auditors performed analytical procedures consisting of a comparison of the 
most current and prior year financial activity using OPH’s annual fiscal reports 
and/or system-generated reports and obtained explanations from OPH 
management of any significant variances.  In addition, our auditors scheduled the 
expenditures and participation data of the Special Supplemental Nutrition 
Program for Women, Infants, and Children (WIC) for the past four years for 
informational purposes. 

 Our auditors reviewed the status of the findings identified in the prior year report 
dated January 5, 2012. The prior year findings relating to noncompliance with 
WIC program requirements, failure to comply with Commodity Supplemental 
Food Program requirements, unlocated movable property, and control weaknesses 
over equipment have been resolved. 

 Based on the documentation of OPH’s controls and our understanding of related 
laws and regulations, procedures were performed on selected controls and 
transactions relating to movable property, cash collections, payroll expenditures, 
consumable inventory, and social services contracts. 

 Our auditors performed internal control and compliance testing in accordance 
with Government Auditing Standards and Office of Management and Budget 
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Circular A-133 on the WIC program (CFDA 10.557) and the HIV Care Formula 
Grants (CFDA 93.917) program for the fiscal year ended June 30, 2012, as a part 
of the Single Audit of the State of Louisiana. 

Based on the application of the procedures referred to previously, all significant findings are 
included in this report for management’s consideration.  We found no other issues as a result of 
our procedures that were determined significant enough to require disclosure in this report.  The 
finding shown below has also been included in the State of Louisiana’s Single Audit Report for 
the year ended June 30, 2012.   
  
While we did not perform an audit in accordance with Government Auditing Standards, issued 
by the Comptroller General of the United States, we did perform certain procedures related to 
compliance with federal laws and regulations in accordance with those standards. 
 
The Annual Fiscal Report of OPH was not audited or reviewed by us, and, accordingly, we do 
not express an opinion on that report.  OPH’s accounts are an integral part of the State of 
Louisiana’s financial statements, upon which the Louisiana Legislative Auditor expresses 
opinions. 
 
The following significant finding is included in this report for management’s consideration. 
 

Inadequate Subrecipient Monitoring  
 
OPH may have to return $130,642 to the federal government because it failed to perform 
routine comprehensive fiscal and programmatic monitoring site visits and desk audits on 
its subrecipients of the HIV Care Formula Grants program (HIV program).  The 
inadequate monitoring of its subrecipients prevents OPH from ensuring adherence to HIV 
program requirements, which includes the determination of eligibility for Louisiana 
AIDS Drug Assistance Program (ADAP) participants within the HIV program.  Since the 
11 subrecipients determine eligibility for a majority of ADAP participants, there is an 
increased risk that participants receiving these drugs are not eligible.  Funds paid to any 
ineligible ADAP participant may have to be repaid to the federal grantor.  Total ADAP 
expenditures for fiscal year 2012 totaled approximately $21.5 million, of which over $16 
million were drug costs.   
 
Based upon our procedures performed at OPH and one subrecipient involving ADAP 
participants, we found that OPH personnel relied on the screening process in place at the 
subrecipient for the eligibility determination.  However, subrecipient personnel did not 
use criteria established by the ADAP guidelines, but used criteria for another program to 
determine eligibility.  In addition, the subrecipient did not have adequate documentation 
to support the eligibility determinations it made for ADAP.  Proper monitoring site visits 
and desk audits may have prevented these violations of ADAP requirements relating to 
eligibility determination.   
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The Office of Management and Budget Circular A-133 Compliance Supplement, Part 3, 
Section M requires pass-through entities to perform during-the-award monitoring to 
provide reasonable assurance that the subrecipient (1) used federal awards for authorized 
purposes; (2) complied with laws, regulations, and provisions of contracts and grant 
agreements; and (3) achieved performance goals. 
 
Management should perform routine comprehensive fiscal and programmatic monitoring 
site visits and desk audits on the HIV Care Formula Grants program subrecipients and 
ensure that staff is properly trained to perform the monitoring reviews.  In addition, 
management should ensure that current and future ADAP participants’ eligibility 
determinations are accurate and properly documented.  Management concurred with the 
finding and outlined a plan of corrective action (see Appendix A).   
 

The recommendations in this report represent, in our judgment, those most likely to bring about 
beneficial improvements to the operations of OPH.  The nature of the recommendations, their 
implementation costs, and their potential impact on the operations of OPH should be considered 
in reaching decisions on courses of action.   
 
This report is intended for the information and use of OPH and its management, others within the 
entity, the Department of Health and Hospitals, and the Louisiana Legislature and is not intended 
to be, and should not be, used by anyone other than these specified parties.  Under Louisiana 
Revised Statute 24:513, this report is distributed by the Legislative Auditor as a public 
document.  
 

Respectfully submitted, 
 
 
 
Daryl G. Purpera, CPA, CFE 
Legislative Auditor 
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Management’s Corrective Action 
Plan and Response to the 

Finding and Recommendations 
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