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———— T T
APROFESSIONALLLACCOU NTING(COREORATIONI |

Independent Auditor’s Report

To the Board of Commissioners
North'Sabine:Fire Protection District
Zwolle, Louisiana

Report on'the Financial Statements

I have audited. the accompanying financial statements of the governmental activities-and each
‘major fund.of North Sabine.Fire Protection District (the District), a component unit-of the Sabine
Parish Police lury, as.of and-for'the year ended December'31, 2013,-and the related notes:to:the
financlal statemients, which collectively comprise the Distfict’s basic financial statements as
listed inthe.table of contents.

Management’s Responsibility for the.Financial Statements

Management is responsible’ for the preparation and fair presentation of these financial
statements in accordance.with accounting principles generally accepted in the United States of
America; this includes the désign, implementation, and maintenance:of internal control.refevant
to ‘the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or.error.

Auditor’s Responsibility

My responsibility is to express an opinion_on these financial statements based an my audit. |
conducted my‘audit in accordance with auditing .standards generally. accepted In the United
Statgs of America and the standards applicable to financial audits contained in Government
Audltmg Standords, issued by the Comptroller General of the United.States. Those standards
require that | plan and perform the audit to obtain reasonable. assurance about whether the
financial, statements are free from material misstatement:

An audit involves performing procedures to obtain audit evidénce about. the amigunts and
disclosures in the financial ‘statements. The procedures .selected depend on the auditor's
judgment; including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
flnancial statements in order to design audit procedures that are appropriate in the
circumstances; but not ‘for the purpose of expressing an opinion -on the effectiveness of the
entity’s internal control. Accordingly, | express no .such opinion. An audit also includes
-evaluating the appropriateness-of accounting policles used and the reasonableness of significant
accounting estimates made by management, as well-as evaluating the overall presentation of
the financial statemerits.
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| believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis
for my audit opinion.

Opinion

In my opinion, the financial statements refefred to above present fairly, in all material-respects,
the financial position of North Sabine Fire Protection’ Dlstnct as of December 31; 2013, and the:
changes.in financial position for the:;year then ended in accordance with accounting principles.
generally.accepted in the United States of America.

Other Matters

Accounting principles generally accepted in the United States of America reqiire that the
rﬁanagement’s discussion and analysis on page 4 — 8'and the budgetary comparison information
on pages 24-and 25 be présénted to supplément the basic financial statemerits, .is required by
the Governmental Actounting ‘Standards Board who. considers it to be an: essential part of
financial reporting for placing the basic financial statements ‘in an, appropriate operational,

economic, or histarical context. | have applied certain limited procedures to. the required
supplementary information in accordance with auditing standards generally accepted in the
United States of America, which consisted of inquiries of management about the methods of
preparing thé information and comparing the information for consistency with management’s
responses to my mqumes, the basic financial statements, and other knowledge | obtained
during my audit of the. basic financial statements. |-do‘not express an opinion or provide any
assurance.on:the information because the.limited procedures do not provide me with sufficient
evidence to express an‘opinion or provideiany assurance.

Required Supplementary information

My audit was conducted for the purpose of. forming an opinfon on the financial.statements as:a
whole. The supplémentary information on page 26 is presented for purposes of additional

“analysis and is not a required part of theé basic financial statements. This information is the
responsibility of management and was derlved from and relates directly to the underlying
accounting and other records used to prepare the.financial statements. Such information has
been subjected to the auditing. procedures applied in:the.audit of the.basic financial statements
and. certain additional procedures, including comparing and reconciling such' infarmation
directly to-the’ underlying-accounting-and other:records used to prepare the financial statements
or to the financial statements themselves, and. other additional procedures.in accordance with
auditing standards generally accepted in the United States of America. In my opinion, the
information is fairly stated, in all material respects, in relation to the financial statements taken
as a whole.




Other Reporting Required by’ Government Auditing Standards

in accordance with-Government Auditing Standards, | have also.issued'my report dated July 10,

2014 on My consideration of North Sabine Fire Protection District’s internal control over
financial reporting-and on my tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreéments and other matters. The purpose of that report is to describe
the scope of my testing of internal control over financial reporting. and compliance and the
results of that testing, and'not:to provide an: .opinion’ on internal control over financial reporting
or on compliance. That report is an integral part of an audit performed in accordance with.
Government Auditing Stonidards in considering North Sabine Fire Protection District’s internal
control over ﬂnanci_afrepor(ing gndcompli'ance.

Ikt 0. Dillcg—

Certified Public'Accountant
July'10, 2014




NORTH SABINE FIRE PROTECTION DISTRICT
P-O BOX 81
ZWOLLE, LOUISIANA

MANAGEMENT'S DISCUSSION. AND ANALYSIS

This section of North, Sabine Fire-Protection District's annual financial.report presents:our discussion
and. analysis of the District's. financial performance during the fiscal year that ended on
December 31, 2013. Please read it in -conjunction with the: District's financial statements,
which follow this section.

FINANCIAL HIGHLIGHTS

The District had. net pdsitidn. of $2,419,584 at year end which .represents an increase from
the prior year of $606,850.

OVERVIEW OF THE FINANCIAL STATEMENTS

These financial statements consist of the following - Managemerit's Discussion and Analysis.
(this section), ‘the basic financial statements, and Notes to Financial Statemerits. Thése
components are described below:

Basic. Financial Statements

This annual report consists of a series of financial statements. The Statement of Nét Position.
Statement of Revenues, Expenses, and Changes in Net Position provide
information about the activities of the District. as a whole and present a longer-term view of the.
District’s finances: These statements include all assets and liabilities using the- accrual basis of
accounting,” which is similar' to the accounting used by most private-sector companies. .All
of the current year's revenues and expenses are taken into account regardless of when cash is
received or-paid.

The Statement of Net Position and the Statement of Revenues, Expenses, and Changes in Net
Position report the District's net position and changes in them. You can think of the District's net
posifion, the difference between assets and liabilities, as one way to measure the District's
financial health; or financial position. Over time, increases or decreases in the District's net
position is one indicator of whether its financial health is improving or deteriorating.
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FINANCIAL ANALYSIS OF THE ENTITY

Net. Position

Net positioh may serve over time as a useful indicator of the District's financial position. The:
District's assets exceeded liabilities by $2,419,584 as of December 31, 2013.

The: District's major assets are its fixed assets of $2,153,015 representing its investment iin capital
assets such' as land, buildings and. improvements, equipment and furniture, less the related debt
used. to acquire those -assets that is still outstanding. The District owed 31,199,210 at year end
‘on the debt used to acquire those assets that is still outstanding. The District uses these. capital
assets to provide services to the citizens of the District; consequently, these assets are not
available for future spending. Revenues needed to repay the related debt will be provided
through tax assessments on property located within the District.

NORTH SABINE FIRE PROTECTION DISTRICT

Total net position

2,419,584

December 31,
2013 2012
Current and other assets 1,519,798 1,226,-?.75‘
Capital assets 2,153,018 1,903,369
Total Assets 3,672,813 3,130,344
Deferred:outflow:of resources - -
Current liabilities 119,084 44,403
‘Noncurrent liabilities 1,133,245 1,273,207
Total liabilities 1,253,229 1,317:610
Deferred inflow:of resources - -
Ihvested in capital assets, net of related
debt 953,805 630,162
Unreserved 1,465,779 1,182,572

1,812,734




Changes in Net Position.

The District's net position increased by $606§8§0 or 33% .during the year ended December 31,
2013. Approximately 95% (81,278,626) of the District's total revenue was derived through
property taxes.

Expenses incurred by the District are primarily for the provision of fire protection and
emergency medical treatment to the citizens of the-District.

In 2013; revenues éxceeded expenses, resulting in an increase in net -position of $606,850.
NORTH SABINE FIRE PROTECTION DISTRICT

Changes'in Net Position
For tlie Year Ended December 31,

3
2013 2012
Revenues:
Program revenues:
Intergovernmental $ 73,195 $ 32,136
General revenues: '
Property taxes 1,278,656 973,773
Ottier 48,081 .38,706
Total-revenues. 1,399,932 1,044,615
Expenses:
Public safefy - fire:protection 754,224 573,355
Interest on long-term debt 38,858 10,505
Total expenses 793,082 583,860
Increase.(Décrease) in net position 606,850 460,755




FINANCIAL ANALYSIS OF THE DISTRICT'S INDIVIDUAL FUNDS

As noted earlier, the District uses fund accounting-to ensure and demonstrate -compliance with
finance-related.fegal requirements.

Governmental Funds

The focus of the District's governimental furnids.is to provide information on the near-term inflows,
.outflows, and balances of spendable resources. Such information is useful in assessing the
District's financing requirements. In particular, unreserved fund balance may serve as a useful
'measure of.the District's:net resources.available:for spending at:the end ofithe year.

As of the end. of the current year; the District's governmental funds reported combined -ending
fund'balances.of $1,362,854.

Of ‘the total fund balance at year end, $1,353,584 is unreserved and available for spending
in.the coming year,

The general find is the chief operating fund of the District. As a measure of the general fund's
liquidity; it may be useful to compare the unreserved fund balance to total fund. expenditures.
The-fund balarice of the general fiind increased’ by $258,613 during 2013.

GENERAL FUND BUDGETARY HIGHLIGHTS

Formal budgetary integration is employed as a management control device duridg the ‘fiscal
year. The budget policy- of the District comphes with state lawv, a5 amended, and as set forth
in ‘Louyslana Revised Statutes Title 39, Chapter 9, Louisiana Local Government Budget Act
(LSA - R.S."39:1301 et seq.).

The.District's budget was‘amended during 2013.

The actual expenditures were $5,535 less than budgeted; and the actual revenues exceeded
budgeted revenue by $79,600.




CAPITAL ASSET AND DEBT ADMINISTRATION

Capital Assets

The District's investment in capital assets for its governmental activities as of December 31,
2013 totaled $4,430,352 net of accumulated depreciation. of ‘$2,277,337, leaving a. book value of
$2,153,015. This investment in capital assets includes fire stations (land, buildings and
improvements), fire trucks, emergency response vehicles, fire fighting and rescue equipment,
office equipment and fumitiire (eqiipment and furniture).

Actual. costs to purchase capital assets was $549,837 for the year. Depreciation charges for the
year totaled:$300,191.

Debt: Administration
The District reduced its long term debt by.$73,997 during the year.ended Decerber 31, 2013.
ECONOMIC FACTORS AND NEXT YEAR'S BUDGETS AND RATES.

The following economic factors were :considered when ‘the budget: for the -fiscal year ended
December 31, 2014 was prepared.

Revenues are expected to stay consistent for 2014. -

REQUESTS FOR INFORMATION

‘This financial report is designed to provide a general overview of the finances of the North
Sabine Fire Protection District. for all of the District's citizens, taxpayers, investors; .and.creditors.
This financial report' seeks to demonstrate the District's accountability for the money it receives.
Qucstiolns ‘concerning any of the information provided in this report -or ‘requests for additional
information should be addressed to Jerry McDonald, President, P O Box :81, Zwolle,
Louisiana 71486,




NORTH SABINE FIRE PROTECTION DISTRICT

‘Statement of Net Position

December 31, 2013

ASSETS
Current Assets
Cash
Ad valorem taxes receivable
Prepaid Insurance
Total Current Assets

Noncurrent Assets
Capital Assets, net

Total Noncurrent Assets
Total Assets
Deferred Outfloiv of Resources
LIABILITIES
Current Liabilitles

Accounts payable and accruals
Cutrent portion of long term debt

Long Term Liabllities
Long term debt

Total Liabilities’
Delerred Inflow of Resources
NET'POSITION
Invested-in qnpitql assets, .net of related debt

Unrestricted

Total Net Position

The notes to the financial statements are an integral part-of this statement.
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$ 336,480
1,174,048
9,270,
1,519,798 .
2,053,015
2,153,015

3,672,813

54,019

635,965
119,984

A 1,133;245

1253229

953,805
1,465,779

$ 2,419,584




NORTH SABINE FIRE PROTECTION DISTRICT
' ~ Statement of Activities
For the Year Ended December 31, 2013

Net (Expense) Reveanue and

Changes in Net Position
. -Capital,
Operating Grants and
Expenses Grants Contributions ; Total
Governmental Activities:
Public safety-fire:protection $ 754,224 $ - $ 50,000 $ (704,224
Interest'on long term debt 38,858 - - (38,858)
Total Governmental Activities 793,082 - 50,000 ~(743,082)
General'Revenues:
Taxes
Ad-valorem taxes 1,278,626
State fire insurance rebate 41,980
State revenue sharing 23,195
Interest Eamed 0 1,240
Miscellaneous 4,891
Total General Revenues 1,349,932
Change in Net Position 606,850
Net Position, beginning of year 1,812,734
Net Position, end of year 3 2,419,584

The notes to.the financial statements. are an integral part of this statement.
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NORTH SABINE FIRE PROTECTION DISTRICT

Balance Sheet
S}o,vcmmcmal Fund
December 31,2013
ASSETS
Cash $ 336,480
Ad valorem taxés receivable 1,174,048
Prepaid insurance - 9,270
Total. Assets $ 1,519,798
LIABILITIES. AND FUND BALANCE
Liabilities i
Accounts payable and accruals $ 54019
Deferred revenue: 102,925
Total Liabilities 156,944.
Fund balance
Nonspendable
Prepaid insurance 9,270
Unassigned . 1,353,584,
Total Fund Balance ' 1,362,854
‘Total Liabilities and Fund Balances $ 1,519,798

The notes to the financial statements-are an Integral part of this statement.
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NORTH SABINE FIRE PROTECTION DISTRICT

Reconciliation of Fund Balances on the Balance Sheets
for Governmental Funds to Net Position of
Governmental Activities on the Statement of Net Position.
Year Ended December 31, 2013

Fund Balances - Total Goverimental Funds. 1,362,854
Amqyntsréported;for governmental activities in the statement of net position
are different because:

Capital assets used in governmental activities are not financial
rfesources and therefore are not reported-in the: funds:

Add: Net Capital Assets , 2,153,015

‘Certain liabilities, such as'bonds. payable; are not due.and
payabie.in the ‘current period-and therefore:are not reported

.in the funds.
Deduct Capital Lease {1,199,210)
Other long term assets are not available to pay for current
period-expenditures and are deferred in the funds: 102,925
Net Position of Governmental Activities $ 2,419,584

The:notes to financial'statements are an integral part of this statement.
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NORTH SABINE FIRE PROTECTION DISTRICT

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES -

GOVERNMENTAL FUND
.FOR THE YEAR ENDED DECEMBER31,.2013

Revenues:

Ad valorein taxes

Intergovernmental revenues:
Grant funds
State: fire insurance rebate
State revenue sharing

‘Miscellaneous.

Interest earned

Total Revenues
Expenditures:
‘Cl;rrent: ‘
Fire protection
Debt service:
Princips!
Interest
Total Expenditurés
Net changes in:fund balance

Fund Balance, Beginning of year, as previously
reported

Prior period adjustment (Note13)
Fund Balance, Beginning of Year, restated

Fund Balances, End of Year

The notes to the financial statements are an integral part of this report.
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$

$ 1,362,854

1,215,274

50,000
41,980
23,195
4,891
1,240

1,336,580

965,112

73,997

38,858

1,077,967

258,613

1,182,572

(78,331)

1,104,241
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NORTH:SABINE FIRE PROTECTION DISTRICT

Reconciliation of the Statement of Revenues,
Expenditures, and Changes in Fund Balances |
of Govemnmental Funds to the Statement of Activities
Year Ended December 31, 2013

- — —— ———————— ——— —— — ——— ——_——_— ——— —————
Amounts reported for governmental activities in the statement of
activities are different because:

Net Change in Fund Balances - Total'Governmental Funds $ 258613
Governmental Funds report capital outlays as expenditures.
However, in the statement of activities the cost of these assets
is allocated over their estimated useful lives-and reported as
depreciation expense. This is the amount by which capital outlay
($549,937) exceeds depreciation {$300,191) 249,746
Revenues in the statement of activities that do not provide current
financial resources are not reported as revenues in the funds. This
is the net efffect of prior.year and current year deferred revenue. 24,494
Repayment of debt principal'is an.expendiure in the govemmenta!
funds, but the repayment reduces long term liabilities In the
statement of net position and does not result in an expense in the
statement of activities

73,997
Change In Net Position of Governmenta! Activities

$ 606,850

The accompanying notes are an Integral part of this statement.
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NORTH SABINE FIRE PROTECTION DISTRICT

Notes to Financial Statemerits
December 31, 2013

INTRODUCTION

North Sabine Fire Protection District was created by the Sabine Parish Police Jury as authorized
by Louisiana Revised Statutes 40:1492-501, for the purpose of providing, fire protection within the .
Distric. The District is- governed by a board. of six commissioners appom(ed by the DeSoto Parish
Police Jury.

L Summary of Significant Accounting Policies:

The accompanying firiancial statements of the District have been prepared in conformity with

generally accepted accounting principles as prescribed by the Governmental Accounting

Standards Board (GASB). In June, 1999 the GASB issued Statement .34, Basic Financial

Statements - and Management's Discussion and Analysis - for State and Local Governments,
and Statement 35, Basi¢ Financial Statements - and Management's Discussion. and Analysis -

for Public Colleges and Universities. These Statements establish new ‘financial reporting

requirements for state and local govemments and public colléges and universities throughout

tHe United States. They ‘require new information and. restructure much of the: information that

governménts have -presented in the past. Comparability with reports issued ‘in. prior years is

affected.

The Districi has implemented .GASB Statement No. 34, Basic Financial Statements - and,
Management's Discussion ard Analysis. - for State and Local Governments; GASB
Statement. No. 37; Basic-Financial Statements - and Management's. Discussion and: Analysis -
Jor State and’ Local Governments; Omnibus; GASB Statement No. 38, Certain Financial

Statement Note Disclosures; and Governmeni Accounting ‘Standards Board Iutcrpret'atidxi No.

6, Recagnmon «and Medsuremént of Certain Liabilities anid Expenditures' in Governmental

Fund Financial Statements .

Reporting Entity.

The basic' criterion for determining whether a govemmenta! department, agency, institiition,
coinmission, -public. authority, or other govemmental orgenization should be included in a
primary. governmental unit's reporting entity is financial accountablhty The Governmental
Accounting Standards Board has' ‘set forth criteria to be considered in determmmg ‘financial
accountability. These criteria include .appointing a voting majority of an organization's.
govemning body and (1) the ability of the primary govémment to impose ‘its will on that
organization or. (2) the: potential for the organization fo provide specific financial benefits to, of-
impose specific financial burdens.on the primary:government.

The District is a component unit of the Sabine Parish' Police. Jury, :the fmancml reporting
entity. The Police Juryiis financially accountable for"the District - ‘because it appoinls a voting
majority.of the board.and has the ability to impose its will on the District.

The accompanying financial statements present informiation only on the funds maintained by
the District and do' not present infonmation on the Police Jury, the gemeral government
services provided by that governmental unit, or the other governmental units that comprise the
financial reporting entity.
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.NORTH SABINE FIRE PROTECTION DISTRICT

Notes to Financial Statements
December 31, 2013

Summary.of Significant Accounting Policies. (continued):

Government-Wide aild Fund Financial Statements

The government-wide financial statements (the statement of net assets and the statément of
activities) report mformatlon of all nonfiduciary activities of the District. The statement of
activities demonstrates the degree to which the direct éxpenses of a given function segment, or
component unit are offset by program revenues. Direct expenses are those that are clearly
identifiable with a specific function, segment of component unit. Program revenues include
charges to ciistomers who purchase, use of directly benefit from goods, services, or privileges
provided. by a given function, segment or. component unit. Program revenues include grants
and contributions that. are réstricted to meeting: the: operational or capital requirements. of a
particular- funétion, segment or component unit. Taxes -and other items not properly lncluded
-among program revenues are reported instead as general revenues: The District consists. of
one program - fire.protection.

Governmental fund finiancial statements are provided for' the District. The District consists of
one governmental fund.

Measurement:Focus, Basis of Accounting and Financial Statement Presentation

Government-Wide Accounting - In accordance -with Government Accounting Standards Board
Statement no. 34, the -District has presented ‘a Statement of Net "Position. and ‘a Statement of
Activities for' the, District as a whole. Government-wide accounting is. designed to provide a
more comprehenslve view' of the govemment's operations and fi nancial position s .a single
ecofiomic entlty

Policies speclﬁq,to-lhe:gdvemmﬁnt-wjde:sf_'atéme'nts:a‘re as follows:

Eliminating Internal Activity - Interfund receivables and paydbles are eliminated in the
Statement of Net Position.. i

Application .of FASB Statements and Interprefations - Reporting on govemnmental:type and
business-type activities are based on FASB Statements and Interpretations issued -after
November 30, 1989, except where they conflict or contmdlct GASB pronouricements.

Capitalizing Asses - Tangible or intangible.assets used in operations with .an initia| useful life
that extends beyond one year are capltallzed Equipment,. furniture. and- fixtures, and bulldmgs
are. recorded at® their historical .costs and are depreciated using the straight-line method of
depreciation’ over' their- éstimated useful lives. ‘They are reported net of accumulated
depreciation on the Statément of Net Position. )

Program Revenues - The Statement of Activitiés presénts two categories of: program’ revenues-
(1) charges for services; and (2) operating grants:and contributions.

Charges for services are those revenues arising: from exchange or exchange-like transactions
with external parties that purchase, use or directly benefit from the program goods, services or
privileges. Service charges (structure fees) are reported as charges for services.

Operating grants and contributions, whether. operating or capital in nature, are revenues arising
from. receipts that are 'restricted for operating purposes ‘of a program. Supplemental .salaries
pald to the firefighters by the State of Louisiana, state revenue sharing, and fire. inisurance
rebates are reported as operating grants and contributions.
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NORTH SABINE FIRE PROTECTION.DISTRICT

Notes.to Financial Statements
December 31,2013

Sunmary of Significant Accounting Policies (continued):
Measurement Focus, Basis of Accoiinting'and Financial Statement Presentation (continued)

Restricted Net Position. - Restricted:net position aré:those for which a constraint has been imposed
either externally of by law. Resources restricted for a specific. purpose are exhausted before
unrestricted net position is'used.

Government-Wide' Financial. Statements - The government-wide financial statements are
reported using the -économic Tresources measurement focus and the accrual’ basis of
accounting. Revenues are recorded when.earned and expenses are recorded when a liability is
incurred, regarg:l‘l‘gss of the timing, of the 'related cash 'ﬂbws_. Grants and. similar items. are
recognized as revenue as soon ‘as all eligibility requirements imposed by the. provider have
been met,

Government Fund Financial Statements - The governmental financial statements are reported
.using the current financial resources measurement focus. and the modified accrual basis of
accounting. Revenues are recognized as soon as they are both measurable and available.

Revenues are considered to be available when. they are collectible within the current period or
soon enough thereafter to pay liabilities of the current period. For this purpose, the District
considers revenues to be: available if they are collected within 60 days of the end of the current

fiscal year. Principal revenue sources considered to be susceptible to accrua! include propeity
taxes, service fees, and interest on investments. Other revenues are considered to be
measurable-and available only when cash.is received by the District.

Expenditures generally are recorded when a liability is. incurred, as under accrual accounting.
Modifications tothe accrual basis of accounting include:

Interest on general long-term.obligations'is recognized when paid.
Fund Accounting,

The financial.activities of thie District:are<recorded ‘in.individual finds, each,of which.is deéméd

to be a separate accoummg enuty The .District uses fund accounting to report on its: fi nancial:

position and the results. of “its opérations. Fund accounting is desigried to demonstrate. ]egal
complnance rand to. aid financial management by segregating. transactions relating to certdin

.government- functions or activities. A fund is a separate accounting entity with. a self-

balancing set of accounts.

Funds of the District are classified ‘as governmental funds. Governmental funds account for
the District's general activities, including collection and disbursement of specific .or legally
restricted monies, the acquisition, constriction or improvement of capital assets, and the
servicing of long-term debt. Govermmental finds of the District include:

General Fund - the general operating ‘fund of the District and accounts for all
financial resources, except those required to be accounted for ‘in other funds.




NORTH SABINE FIRE PROTECTION DISTRICT

Notes to Financial Statements
December 31, 2013

Summary of Significant Accounting Policies (continued):
Budget and Budgetary Control

A budget for the ensuing year is prepared by the fire chief and approved by the board of
commissioners prior to December 31st -of each year. The proposed budget is prepared on a
cash basis of accounting that is a comprehensive basis of accouiting other than Generally
Accepted Accounting Principles (GAAP). The budget is legally adopted and amended, as
necessary; by the board of commissioners. The board reserves all authority to make changes
to the budgets. Unexpended appropriations lapse at year .end and must be .re-appropriated
in the next year's budget to.be expended. The budget was amended in 2013.

Formal ‘integration of the budget into the accounting records is employed as a management
«control device. ‘Budget' .amounis included in the .accompanying financial statements. include
the'original adopted budget and.all'subsequent amendments.

Cash/and Cash.Equilvalents:

Cash includés amoiifits in demand deposits ‘and interest-bearing ‘demand 'deposits.. Cash
equivalents include amiourits in- time deposits and. thgse- investments with original ‘maturities of -
90 days-or less. when purchiased. Under state law, the District may deposit funds in -demand
deposits,.‘interest:bearing demand deposits, .or time deposits- with state banks organized under
Louisiana_ilaw.v or any other state of ‘the United_States, or under-the laws of the United"States.

‘Use of Esfi_mates

The preparation of financial statements generully requires management to make estimates and
assumptions that affect certain reported amounts of assets and liabilities. and disclosure- of
contingerit ‘assets and liabilities. at the date. of financial statements and the reported amounts of
révenues and expenditures' during a reporting, period. Actual results' could differ from, those
estimates.

Capital Assets

The District's assets are recorded at historical cost. Capital assets are recorded as, expend-
tures in the governmental financial statements. Additions, improvements: and other capital
outlays that significantly extend the useful life of an asset are capitalized. Other costs incurred
for repairs and maintenance are charged to expense as incurred. Depreciation expénse is
recorded in the government-wide financial statements using the straight-line method over the
useful lives of the assets. .All assets of the District are reported. in the accompariying - financial
statements.
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NORTH SABINE FIRE PROTECTION DISTRICT

Notes to Financial Statements
December 31, 2013

Summary of Significant Accounting Policies (continued):

Long-term obligations

In the govemment-wide: statements, debt principal paymenis of both .government and
business-type activities. are.reparted as decreases in the balance ' of ‘the liability reported on the

Statement ‘of. Net' Assets. In the fund ‘financial statements, debt principal payments of the
governmental funds are recognized as expenditures when paid.

‘Receivables

Accounts teceivable in all funds report amounts that have arisen in the ordinary course of
business.

Govemnmental fund type receivables consist primarily of amounts due for. property taxes and
charges for service (structire fees.and ambulance fees).

Net Position/Fund Balances

In the Statement: of Net Position, the differences between a governmeit's:assets and liabilities
are-recorded.as net assets. The three components of net position are as follows:

Invested in Capiral Assets, Net of Related Debr - This category records capital
assels net of accumulated depreciation and reduced by any outstanding balances
of bonds, mortgages, notes or other bomowing attributable to the acquisition,
.construction,-'orﬁihprpvemeni of capital assets..

Resiricted Net. Position - This category records nét position. that is restricted by
external sources such as banks or by law are reported sepdrately as restricted net

assets,

Unrestricted Net Position - This category represents net position not appropriable
for expenditures or legally separated for & specific. future use.

In the Balance Sheet of govcmment“al funds, fund balances are segregated-as-follows:

Nonspendable -Tliis: classification includes amounts that cannot be spent that are
‘ot in spendable form or legally required to be maintained intact.

Unassigned - This.classification is the residual fund balance for the General Fund,
It represents fund balance that has not been assigned to other finds and that has

not been restricted, committed, or assigned-to specific purposes.
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NORTH SABINE FIRE PROTECTION-DISTRICT

Notes to Financial Statements
December 31, 2013

Cash.and Cash Eguivalents:
At December 31,.2013, the District has cash and cash equivalents as follows:
Bank Book

Balances Balances
Interést-bearing demand. deposits 5 282,539 $ 336,480

These deposits are stated at cost, .which approximates market. Under state law, these deposits
must be secured by federal. deposit .insurance or the pledge of securities owned by the fiscal
agent bank,. The market. value of the pledged. securities plus the federal deposits insurance must
at all times equal thé amount on deposit with (he fiscal agent. These securities are held ‘in the
narme of the. pledging fiscal -agent bank that ‘is mutually acceptable to both parties. Al
December-31;.2013, all fands on- deposit were collateralized by FDIC insurance.

Ad'Valorem Taxes

The Disirict levies taxes on real and business personal properly within its boundaries on
November 15t.of éach 'yéar. Property taxes are due before December 31st .and attach as an en:
forceable lien on pfdberty;'aSigfIangary'lst of the following year.

The- District collects a+(12:81) mill:avalorem tax. The purpose of the tax is: for maintaining and.
operating fire. protection facilities, purchasing fire trucks and other fire fighting equipment, and
paying the cost of obtaining. water for fire protection purposes, ‘including charges for ‘fire
hydrant rentais and-services.

For the year ended December:31, 2013 total ad valorem taxes of 12:81 mills wére levied on property

with assessed valuations totaling $96,273,095 after the application of homestead exemptions and
adjudicated property. Total taxes levied at December 31, 2013 for operations were $1,233,259:
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NORTH SABINE FIRE PROTECTION DISTRICT

Notes to:Financial Statements
December.31,2013

Recefvables:

A summary of receivables at December 31, 2013, follows: -

Allowance Net -

Receivable ~__Account__ Receivable
Advalorem $ 1,174,048 $ - $ 1,174,048
$ 1,174,048 3 . 3 1,174,048

Capital Assels:
Capital asset activity-for the.year.ended Deceémber 31, 2013 was as follows:

Beginning Net Ending

Balance' ‘Additions Balance
Govermnment activities:
Capital assets, being
depreciated:
Buildings & improvements § 608,588 $ 12,950 $ 621,538
Vehicles 2,931,540 484,402 3,415,942
Equipment & fiirniture 308,772 . 52,485 361257
Total . 3,848900 549,837 _ 4,398,737
Less accumnulated depreciation’
Buildings.& improvements (473,175) (32,053) (505,228)
Vehicles (1,402,744) (224,296) (1,627,040)
Equipment.& fumiture (101,227) (43:842) {145,069)
Total (1,977,146) (300,191) (2,277,337)
Land 31,615 - 31,615
Net capital assets $ 1,903,369 5 249,646 $ 2,153,015

Total additions for the year ended December 31, 2013 were $549,837

Depreciation expense for the year ended December:31, 2013 was $300,191.
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NORTH SABINE FIRE PROTECTION DISTRICT

“Notes to Financial Statements
December 31,2013

Per Diem Paid to Commissioners:
Per diem paid to Commissioners -for the year ended December 31, 2013 totaled $2;940..
Lonig-Term Obligations:

Changes in long-term-debt are as follows:

Balance Principal Balance

1/1/2013  Payments 12/312013

Capital lease $1273207 $§  (73,997) $1,199210
Totals $1,273207 % (73,997) '$1,199,210

Long-Term Debt at December31,2013 is comprised of the following:
Capital .lease dated Mafcii 19,.2102, for the “acquisition of fivé pumper trucks. The agreement
provides. for 5 annual lease payments. Upon payment of the 15 annual lease payients;

the District may. purchase the fire trucks for.$1. The:lease bears-interrest at a rate of 3.91%.

The annual requirements to amortize obligation bonds outstanding as of December 31, 2013
‘including’interest,of $470,753 are as follows:

?ear

) AEndinE . Total
2014 _ $ 112,854
2015 112,854
2016 112,854
2017 112,854
2018 112,854
2019.and afer 1,015,693

$1,579,963
Risk Management:

The District- is exposed to various risks of loss related to torts; theft or, damage to .and
destruction of assets; efrors and. omissions; injuries to employees; and -natural disasters. The
District carries commercial insurance for all risks of loss, including workers' compensation.
There were no significant reductions in insurance coverage from the prior year.

~
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NORTH SABINEFIRE PROTECTION DISTRICT

Notes to Financial Statements
December 31, 2013

Reconciliation of ‘Differences between the Budgetary-Based Fund Financial Statements
and-the GAAP-Based Fund Financial Statements:

As discussed in Note 1, the budget is prepared on a cash basis of sccounting. However, the
modified ‘accrual basis of dccounting is used for Rind financial -reporting purposes in ac:
cordance iwith GAAP. Exhibit 1 on page 24 is.a. reconciliation of revenues dnd expenditires
recognized in .accordance .to' the budgetary basis (cash- basis) for ‘the ' year ‘ended December
31;2013.

Subsequent Events:

Management has evaluated subsequent events through July 10, 2014, the date the financial
statements -were available :to ‘be issued and determined that no additional -disclosurés. are
warranted.

Prior:Period Adjustments:

Beginning fund balance of the general fund has been reduced by $78;331 to, record
gieférrcd.incomgilak at-December-31, 2012.




NORTH SABINE FIRE PROTECTION DISTRICT

Budgetary/GAAP Reporting Reconciliaton
December 31, 2013

Budgetary/GAAP Reporting Reconciliation

‘Genieral Fund
Actual on Adjustment to Actual on
PP Budgetary Budgetary
GAAP Basis Basis Basis
Revenues:
Ad valorem taxes $ 1,215,274 $ (179,945) $ 1,035,329
Intergovernmental -
Grant funds 50,000 -
State fire insurance rebate - 41,980 - 41,880
‘State revenue:sharing 23,195, 22124 45,319
Donations - - -
‘Interest-eamed 1,240 - 1,240
Miscellaneous 4,891 9,841 14,732
Total revenues 1,336,580 {197,980) 1,138,600
Expenditures: , ) ‘
Fire'protection 965,112 (93,002) 872,110
Debt service. 112,855, - 112,855
Total expenditures 1,077,967 (93,002) 984,965
Changes in Fund Balance before o )
Other Einancing:Resources 258,613 . 7.547 153,636
Other. Financing. Souices:
Proceeds from Certificates of
Indebtedness - - -
[Excess of Revenues:
Expenditures ‘258,613 7,547 153,635
Fund Balance, Beginning (Restated), 1,104,241
FundBalance, Ending $ 1,362:854
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NORTH SABINE FIRE PROTECTION DISTRICT

Schedule of Revenues, Expenditures and Changes in Fund Balauces-'Budget-and Actual
General Fund

For the Year Ended December 31,2013

Variance
with Final
Budget
Budgeted Amounts Positive
‘Original Final Actual (Negative)
Revenues: _
Ad Valorem Taxes $ 600,000 ‘$ 970,000 § 1,035329 $ 65329
Intergovernmental: -
Grant funds - - - -
State fire insurance rebate 35,000 40,000 41,980 1,980
State revenue,sharing 10,000 34,000 45,319 11,319
Donations. - - . -
Interest Income. 12,000 15,000 1,240 {13,760)
Miscellaneous 6,900 - 14,732 14,732
Total revenues 663,800 1,069,000 1,138,600 79,600
Expenditures: .
General government 755,345 877,645 872,110 5,535
Debt service. 112,855 112,855 112,855 -
Total Expenditures 868,200 990,500 884,965 . 5,535
Changes.in Fund Balance before
Other Financing Sources (204,300} -68,500 163,635 85,135
Other Financing Sources:
Proceeds from certificates of
Indebtedness - - - -
Excess Revenues' ‘ ,
Over Expenditures {204,300) 68,500 153,635 85,135.
Fund Balances, Beginning, Restated 1,104,241 1,104,241 1,104,241 -
Fund Balances, Ending $ 899,941 $ 1,172,741 $ 1257876 $ 85,135
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NORTH SABINE FIRE PROTECTION DISTRICT
Schedule of Compensation Paid to Commissioners.
Year Ended December 31, 2013

Jerry.McDonald, President " 3 690

Kenneth Ebarb 390
Rich Remedies 510
Ricky Sepulvado . 360
Leslie Zue] 330
Steve Ezemack 660

Total 8 2,940
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INDEPENDENT-AUDITOR’S'REPORT ON INTERNAL CONTROL: OVER-FINANCIAL REPORTING.
AND ON COMPLIANCE AND. OTHER 'MATTERS: BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Board of Commissioners
North: Sabine Fire Protection District
Zwolle, “Louisiana

I have audited, in accordance with the auditing standards generally accepted. in the United States of America and
the .standards applicable to ‘financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States, the financial statements of*the governmental activities of North Sabine
Fire Protection District (the District) as of and for- the year ended, and related notes to the financial statements,
which collectively comprise the District’s basic fi nancial statements, and have issued. my teport thereon dated July
10,2014,

Internal: Control:Over Financial Reporting

In planning and performing my audit of the financial statements, 1 considered North Sabine Fire Protection
District’s infernal control over- financial reporting to determine the audit procedures that are appropriate in the
clrcumstances for ‘the purpose of expressing my opnmon on the financial -statements, but not forithe purpose of
'expressmg an opinion on the. effectiveness of the District's internal confrol: Accordingly;.I do not: express an
opinion on theeffectivéness of the District’s:internal ¢ofitrol over firiancial reporting.

A deficiency in internal control exists when the design or-operation ‘a. control does not allow management or
employees, -in the normal course of performmg their assigned functions, to prevent, or detect and correct
misstatements on a txmely basis. A material weakness'is a deficiency, or a combination of deficiencies, in internal
control such that there is a. reasonable possnbthty that a material misstatémerit.of the District’s:financial statements
will not. be prevented or detected on:a timely basis. A significant deficiency is a deficiency, or-a.combination of
deﬁctencnes _in ‘internal contro! that .is less severesthan a material wedkiiess, yet important enough to’ merit
attention by those charged with governance.

My considération of internal control was for the lifiited purpose described in the first paragraph.of this: section
and was ot designed to. identify-all deficiencies in-internal control over financial reporting that'might be material
weaknesses or significant deficiencies. Given these limitations, during my audit; 1 did not identify any
deficiencies in internal control that 1 consider to. be material weaknesses. However, mateérial weaknesses may
exist that:have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether North Sabine Fire Protection District’s financial
statements are free of material misstatement, 1 performed tests of its-compliance with certain provisions of laws,
regulations, contracts, and,grant agreements, noncompliance with which could have a direct and material effect on
the determination of financial statement amounts. However, prov:dmg an opinion on complnance with. those
provisions was.not an objective of my.audit and, -accordingly, I do not:express’such an opinion. The:results of my
tests disclosed no instances of noncompliance or other matters that is required to bé reported under Government

Auditing Standards. 810 WILKINSON
SHREVEPORT, LA 71104-3036

{318) 221-3881
FAX: (318)-221-4641
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Purpose of'this Report-

The purpose of this report is solely to describe the scope of my testing of internal control and compliance and the
results.of that testing, and not fo provide an opinion on the effectiveness of the District’s internal control.or on
compliance. This report is an integral part of an audit' performed in accordance with Government Audmng-
Standards in consnderlng the District’s internal control and compliance, Accordingly, this communication is not
suitable for any other purpose. Although the intended use.of this report may be llmlted under’Louisiana Revised
Statutes, it is issued by:the. Leglslatlve Auditor as a.public-document.

Wtiohd ), %d@w

Certified Public Accountant
July 10, 2014

N
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NORTH SABINE FIRE PROTECTION DISTRICT
‘Corrective Action Taken on Prior Year. Findings
Year Ended December 31,:2013

There werenio findings for the year ended December 31, 2012.
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NORTH SABINE FIRE.PROTECTION DISTRICT
Schedule of Findings
Year Ended December 31, 2013
_ 1. The auditor’sreport~.expresses an unqualified opinion on the.financial statements.
2. No significant deficiencies in internal accounting control were disclosed during thé audit:

" 3. No instances of nornicompliance material to tle financial statements of the District were disclosed
during the audit.

There were no findings'for the year ended December 31,.20i3.
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