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The Attorney General provides guidance with regard to the donations of public assets in 
Opinion 08-0315 which states that “the public entity must have the legal authority to make the 
expenditure” and outlines a required three-prong test for the expenditure of public funds which 
must show the following: 
 

1. There must be a public purpose that comports with the governmental purpose of 
the public entity. 

2. When taken as a whole, the expenditure does not appear to be gratuitous. 

3. There must be evidence demonstrating that the public entity has a reasonable 
expectation of receiving a benefit or value at least equivalent to the amount 
expended or transferred. 

Because the District has allowed private use of its assets without written agreements, it 
could not document evidence demonstrating that it had a reasonable expectation of receiving a 
benefit or value at least equivalent to the amount expended or transferred. Good business 
practices dictate that the District enter into written lease agreements or cooperative endeavor 
agreements to document the public purpose of these agreements. Such agreements should be in 
writing and contain a reasonably definite description of the property leased, the purposes for 
which the property is leased, the rental to be paid, the term or duration of such lease, and such 
other stipulations and conditions as may be initially agreed upon. By clearly specifying the 
responsibilities of both parties, such agreements lessen the possibility of the District donating 
public assets in violation of the Louisiana Constitution. 
 
Recommendation 
 

The District should: 
 

(1) adopt policies and procedures which establish charges, fees, and tolls for the use 
of the hangars; 

(2) obtain appraisals on the hangars; 

(3) require written leases or cooperative endeavor agreements for all hangars; and 

(4) maintain records for all lease payments received on the hangars. 
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Management’s Response 
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LaSalle Economic Development District 
POBox 1889 

Telephone (3 18) 992-4107 

Mr. Andrew LeJeune 
Compliance Audit Services 
P. 0. Box 94397 
Baton Rouge, Louisiana 70804 

In Re: LEDD Audit 

Dear Mr. LeJeune: 

Jena. L/\ 71342 

Fax (3 18) 992-41 l 0 

June 16, 2011 

Via fax: 225-339·3987 

PAGE 02/02 

Please find enclosed herewith my response to your report which was faxed to me on 
May 31, 20 ll. In responding to the report, I would note that the infonnation in your first paragraph 
is correct. 

The remainjng information is generally correct. l Iowever, we should note that the Justiss Oil 
hangar was in existence long before the LaSaUe Economic Development District took control ofthe 
airport. Any agreement concerning the lease and/or purchase ofthat hangar would have been made 
with the LaSalle Parish Police .Jury. 

We must acknowledge that we have not kept an accurate record of the use of the airport 
hangars that are not operated by Mr. Justiss. We will adopt the policies and procedures as 
recommended jn your four recommendations. We will supply you with copies of any written leases 
which may exist at this time. We appreciate your having worked with us on this situation and will 
do our best to improve. 

Yours very truly, 

LaSalle Economic Development District 

WEDjr/lrn 




