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Why We Conducted This Audit

We performed certain audit procedures at Department of Public Safety and Corrections, Public Safety

Services (DPS) as a part of the State of Louisiana’s financial statement audit to evaluate its accountability
over public funds for the period July 1, 2013 through June 30, 2014.

What We Found

We tested controls over compliance and financial reporting relating to DPS’ collection of franchise and license fee
revenues from riverboat casino operations and the Office of Motor Vehicles’ (OMV) collection of state sales tax revenues.
Our procedures disclosed the following:

*  During 2014, three employees of DPS” OMV
were arrested for felony theft and malfeasance in
office. The employees misappropriated $69,544 Comparison of Revenues, by Fiscal Year
in customer payments made for more than 400
insurance violations.
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*  During the fiscal year ended June 30, 2014,
$350,000,000

DPS did not maintain adequate controls over its
information technology systems. These systems $300,000,000 |
processed over $700 million in riverboat casino and $250,000,000
state motor vehicle revenues during fiscal year 2014
and contain confidential information. 5200,000,000
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* Financial information relating to the riverboat
casino and state motor vehicle revenue accounts
as reported to the Division of Administration was $50,000,000

materially correct. $0

$100,000,000
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* A steady increase in the number and value of cars
sold has resulted in the continued increase in OMV
state sales tax revenues. Meanwhile, the first full B OMYV Sales Tax Revenue
year of operations for Margaritaville in Shreveport
and L’ Auberge in Baton Rouge contributed to the
$8.7 million increase in riverboat casino revenue
from fiscal year 2013 to fiscal year 2014. Source: Fiscal Year 2010-2014 Annual Fiscal Reports
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View the full report, including management’s responses, at www.lla.la.gov.




