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INDEPENDENT AUDITOR’S REPORT



WILLIAM E. WEATHERFORD, CPA, LLLC

CERTIFIED P uUuB -1 ACCOUNT A MNT

INDEPENDENT AUDITOR’S REPORT

The Honerable Curis W McCoy, Mayor
and the Members of the Board of Aldermen
City of Mansfield Lowisiana

I have audited the accompanying financial statements of the povernmental activihes, the business type
activities, each major fund, and the aggregate remaining fund mformation of the City of Mansfield,
Lowsiana, as of and for the year ended December 31, 2010, which collectively compnise the City’s basic
financial statements as hsted in the table of contents These financial statements are the responsibihity of the
City of Mansfield Lowmsiana’s management My responsibility 1s to express opintons on these financial
staternents based on my audit

I conducted my audit 1 accordance with auditing standards generally accepted i the United States of
Amenca and the standards applicable to financial audits contamed i Government Auditing Standards,
1ssued by the Comptroller General of the United States Those standards require that 1 plan and perform the
audit to obtamn reasonable assurance about whether the financial statements are free of matenal
musstatement  An audit mcludes examiming, on a test basis, evidence supporting the amounts and
isclosures m the financial statements An andit also includes assessing the accounting pninciples used and
sigmficant eshmates made by management, as well as evaluatng the overall financial statement
presentation I believe that my audit provides a reasonable basis for my opinions

In my opimon, the financial statements referred to above present fairly, n all matenal respects, the
respective financial posihon of the governmental activities, the business-type achwvities, each major fund,
and the aggregate remamming fund information of the City of Mansfield, Lousiana, as of December 31,
2010 and the respective changes 1n financial position, and, where applicable, cash flows thereof for the year
then ended 1 conformty wath accounting principles generally accepted 1n the United States of America

In accordance with Government Auditing Standards, 1 have also 1ssued my report dated QOctober 14, 2011,
on my consideration of the City of Mansfield, Lowsiana s internal control over financial reporting and on
my tests of 1ts comphance with certam provisions of laws, regulations, contracts and grant agreements and
other matters The purpose of that report 15 to describe the scope of my testng of intemmal control over
financial reporting and complance and the results of that testing and not to provide an opimion on the
mtemnal control over financial reporting or on comphance That report 15 an integral part of an audit
performed n accordance with Government Auditing Standards and should be considered 1n assessing the
results of my andit

Accounting principles generally accepted m the United States of America require that the management s
discussion and analysis and budgetary companson information on pages 3 through 13 and 51 through 53 be
presented to supplement the basic firancial statements Such mformation, although not a part of the basic
financial statements, 15 required by the Governmental Accounting Standards Board, who considers 1t to be
an essential part of financial reporting for placing the basic financial statements 1n an appropnate
operational, economic, or historical context I have applied certain himted procedures to the required
supplementary information in accordance with auditing standards generally accepted in the United States of
Amenica, which consisted of mquiries of management about the methods of preparing the information and

POST OFFICE BOX Sg45 SHREVERORT L.A 7135
PHONE 3iB8-861-88612 F A 2ig—-86I-86832



comparmyg the information for consistency with management s responses to my mqunes the basic
financial statemients and other knowledge 1 obtamed during my audit of the basic financal statements 1 do
not express an opinion or provide any assurance on the mforrmation because the lirmited procedures do not
provide me with sufficient evidence to express an opimon or provide any assurance

My audit was conducted for the purpose of formung opinions on the financial statements that collectively
comprise the City of Mansfield, Lowsiana s financial statements as a whole The accompanying financial
information hsted as  other supplementary information 1 the table of contents 1s presented for purposes of
addmional analysis and 15 not a required part of the financial statements The accompanying schedule of
expenditures of federal awards 15 presented for purposes of addibonal analysts as required by U S Office
of Management and Budget Circular A-133, Audits of Siates Local Governments and Non-Profit
Orgamizations, and 1s also not a required part of the financial statements The individual nenmajor fund
financial statements and the schedule of expenditures of federal awards are the responsibility of
management and were denved from and relate directly to the underlying accounting and other records used
to prepare the financial statements The information has been subjected to the auditing procedures apphed
in the audit of the financal statements and certain additional procedures, including companng and
reconciling such information directly to the underlying accounting and other records used to prepare the
financial statements or to the financial statements themselves, and other additional procedures
accordance with auditing standards generally accepted in the Umted States of Amenica In my opinion, the
mformation 1s farrly stated n all matenal respects 1n relation to the financial statements taken as a whole

Willarm & %%%4 (24, LLC

William E Weatherford, CPA, LLC
Certified Public Accountant
Shreveport Lowstana

October 14, 2011
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CITY OF MANSFIELD, LOUISIANA
MANAGEMENT’S DISCUSSION AND ANALYSIS

As management of the City of Mansfickl, Louisiana, we offer the readers of the City’s
financial siatements this narrative overview and analysis of the financial ectivities of the
City of MansfTeld as of and for the year ended December 31, 2010 We encourage readers
to consider the information presented bere n comunction with the Crty's basic financial
statements and supplementary informatron provided i this veport in assessing the
efficiency and effectiveness of our stewandship of pubhic resources

Fi CIAL HIGHLIG

As of December 31, 2010, the assets of the City exceeded its lisbuliies by $10,866,538
Of this amount $2,030,302 (i868%) 15 reparted as “unrestricted net assets” and
represents the amount availeble to be used to meet the City's ongoing obliganons 1o the
citizens of Mansfield, Lowisiana During 2010, nel assets of the governmertal activities
decreazed by $415,805 (12 12%), whie ne1 assets of the business-type achivities
mcreased $4,153,401 (112 34%)

As of close of the fiscal year 2010, the City's govemmental funds reposted a combined
ending fund balance of $4,294,291, an increase of $2,155,585 (100 79%)

The City ssued $4,120,000 of taxable Sales Tax Bonds, Series 2010 The bond issuc
consisied of $1,000,000 of Sales Tax Revenue Bonds, Series 2010A (ARRA) and
$3,120,000 of Sales Tax Bonds, Series 20108 On February 4, 2010 the City emtered a
loen and pledge agreement with the Lowsiana Department of Health and Hospitaks
whereby the Department agreed to purchase the Sales Tax Bonds, Senes 2010 through
the State Drinking Water Revolving Loan Furd for the putpose of constructing and
acquinng improvements, extensions and replacements to its water system The loan 15
secured and payable ffom a pledge and dedication of sales and use tax revenues and the
net revenues of the water system The City borrowed $2,691,189 through the Drinking
Water Revolving Loan Fund dunng 2010 $91,988 was forgiven by the Lowsiana
Department of Health and Hospitals through a 100% principal forgiveness program under
the American Recovery and Reinvestment Act of 2009 (ARRA)

The Cry has issued $],214,800 of taxable Sewer Revenue Bonds, Series Z009 The
Lowsiana Department of Environmental Quahity agreed to purchase the Sewer Revenue
Bonds through the State Clean Water Revolving Loan Fund Dunng 2010, the City
received $1,025,655 for wastewater collection system improvements The loan 15 non-
mierest bearing and provides for 100% principal forgiveness under the Amencan
Recovery and Reinvestment Act of 2009 (ARRA)

Video poker revenues mncreased 7 78% ($39,326) during the year ended December 31,
2010 from $221,131 for 2009 to $260,507



Sales tax revenues wcreased 3499,836(26 36%) during 2010 from 51,895,943 during the prior year to
$2,395,779 during the current year On October 4 2008, the citizens of the City of Mansfield, m a special
election, authorized the assessment of a 2% sales and use tax for a penod of tharty (30) years upon the sale
at retail, the use, the lease or rental, the consumption, and the storage for use or consumption, of tangible
petsonal preperty and upon the sale of services 1n the City for the purpose of acquinng , constructing,
improving, mamtamning, operating, and supporting the waterworks system of the City of Mansfield,
mcludmg tmprovements, extensions, replacements, equipment, fixtures and machmery thereof, with the
proceeds of the tax to be subyect to bemg funded into bonds for such capital purposes The sales tax became
effective on Janvary 1, 2009 During 2010, the City collected $794,523 in sales taxes dedicated to the
purposes noted above compared to $627 209 during the prior year

The City of Mansfield recetved o1l and gas related revenues of $1,059,909 during the year ended December
31,2010

On December 28, 2010, the City disposed of property located at the intersection of Polk Street and Van
Buren Street for $66,500

On July 14, 2010, improvements to the wastewater treatment plant costing $874,882 were completed This
project was primaiily funded by a Lowsiana Commumty Block Grant which provided $810,141 over the
pened of construction

Expenditures for public safety increased 14 86% ($159,705) form $1,074,740 duning 2009 to $1,234,445
durmg 2010

Duning 2010, the City terminated 1ts fiduciary relabonship with International Paper Corporation and closed
the fund used to sccount for essets held by the City as an agent for the Company

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis 1s mtended to serve as an introduction to the City’s basic financial statements
The City s basic financial statements mclude three components (1) government wide financial statements,
(2) fund financial statements, and (3) notes to the financmal statements This report also contans additional
required supplementary informancn (budgetary schedules) and other supplementary information in addition
to the basic financial statements These components are described below

Basic Financial Statemenis

The basic financial statements include two kinds of financial statements that present different views of the
City — the Government-wide Fmancial Statements and the Fund Financial Statements These financial
statemnents also mclude the Notes to the Financial Statements that explam some of the mformation m the
financial statements and provide additionat detail

Government-wide Financial Statements

The govemment-wide financial statements provide a broad view of the City s operations 1n a manner
similar to a private-sector business The statements provide both short-term and long-term mformation
about the City’s financial posttion, which assists users n assessing the City’s econormic condition at the
end of the year These statements are prepared using the economuc resources measurement focus and
the accrual basts of accountmg stmilar to methods used by most businesses These statements report ail
revenues and expenses connected with the year even if cash has not been received or paid and include
all assets of the City as well as all habihties (including long term debt) Additonally, certam
ehminations have occurred as prescribed by GASB 34 m regards to mterfund achvity, payables, and
recetvables The government-wide financial statements imclude two statements



o The statement of net assets presents all of the City’s assets and liabilities, with the
difference between the two reported as net assets” Over time, ncreases or decreases in
the City’s net assets may serve as a useful indicator of whether the financial position of the
City 1s umproving or deteriorating

o The statement of acuvities presents information showing how the City’s net assets
changed during the most recent year using the full accrual basis of accounting All changes
1n net assets are reported as soon as the underlyng event giving nise to the change occurs,
regardless of the tming of the related cash flows Therefore, some revenues and some
expenses that are reported m this statement will not result 1 cash flows until future years
This statement also presents a comparison between direct expenses and program revenues
for each function of the City

These two statements report the City s net assets and changes in them You can think of the City s net
assets — the difference between assets and habihities — as one way 1o measure the City’s financial health,
or financial positon Over time, mcreases or decreases 1n the City 5 net assets are one ndicator of
whether its financial health 15 improving or deteriorabing  You wall need to consider other non-financial
factors, however, such as changes m the City s property tax base and the condition of the City’s
infrastructure, to assess the overall health of the City

Both of the above financial statements have separate sections for the two different types of City
activittes  These activities are

Governmental Activities — The activites in this section are mostly supported by taxes and
intergovernmental revenues (grants) Most services normally associated with the City fall mto this
category, ncludmg general government, pubhic safety, public works, samitation, parks and recreation,
and mamtenance

Business-type Actvities — These functions are normally intended to recover all or a sigmificant portion of
therr costs through user fees and charges to external users of goods and services The busmess-type
activities of the City consist of the provision of water and sewer services

The govemment-wide financial statements can be found immediately following this discussion and
analysis

Fund Financial Statements

A fund is a grouping of related accounts that 1s used to maintam control over resources that have been
segregated for specific activities or objectives  The City, like other state and local governments, uses
fimd accounting to ensure and demonstrate comphance with finance-related legal requirements

The fund financial statements focus on mndividual parts of the City government, reporting the City's
operations n more detail than the government-wide statements The funds of the City can be divided
o three categonies It 1s important to note that these fund categones use different accounting
approaches and should be interpreted chfferently The three categones of funds are

® Governmental Funds — Most of the basic services provided by the City are financed through
governmental finds Governmental funds are used to account for essentially the same
functions reported as governmental activities 1n the govemnment wide financial statements
However, unhike the govemment-wide financial statements, the fund financial statements
focus on near-term inflows and outflows of spendable resources, as well as on balances of
spendable resources at the end of the year Such mformation may be useful m evaluating the
City’s near term financmng requirements This approach 1s known as using the flow of
financial resources measurement focus and the modified accrual basis of accounting These
statements provide a detmled short-term view of the City’s finances and assists 1 deterrmning



whether there will be adequate financial resources available to meet the current needs of the

City

Because the focus of the governmental funds financial statements is narrower than that of the
government-wide financial statements, it 15 useful to compare the informahon presented for
governmental fimds with simlar information presented for governmental activities 1n the
govemment-wide financial statements By doing so, users may better understand the long-term
impact of the City s near term financmg decisions Both the governmental funds balance sheet
and the governmental funds statement of revenues, expenditures, and changes in fund balances
provide a teconcihation to facihtate this companson between povernmental funds and the
governmental activites  These reconcihations are presented on the page mmediately
following each governmental funds financial statement

The City has four governmental funds the General Fund, the Police Witness Fees Fund, the
Captal Projects Fund and the Debt Service Fund The General Fund, the Capatal Projects Fund,
and the Debt Service Fund are considered major funds for presentahon purposes That 15, each
major fund is presented m a separate column i the governmental funds balance sheet and 1n
the governmental funds statement of revenues, expenditures, and changes 1n fund balances

The basic governmental funds financial statements can be found mmmediately following the government-
wide financtal statements

» Proprietary Funds — These funds are used to show achvities that operate more hike those of
commercial enterpnises  Because these funds charge fees for services provided to outside
customers, including local governments, they are known as enterpnse funds Propnetary
funds provide the sarne type of information as the government-wide financial statements, only
m more detail  Like the government wade financial statements, propnetary fund statements
use the accrual basis of accountmg  There 15 no reconcihiation needed between the
government-wide financial statements for busmess-type activities and the proprietary fund
financial statements

The City has two enterpnse funds, the Water Fund and the Sewer Fund, each of which 1s
considered a major propnietary fund for presentation purposes

The bastc proprietary funds financial statements can be found immediately followng the governmental
funds financial statements

s Frduciary Funds — These funds are used to account for resources held for the benefit of parties
outside of the government Fiduciary funds are not reflected 1n the government-wide financial
statement because those funds are not available to support the City s own programs

The fidumary fund financial statements can be found immedigately following the propnetary fund financial
statements

Notes to the Financial Statements

The notes to the financial statements provide addional information that 15 essential to a full understanding
of the data provided in the government wide and fund financial statements The notes to the financial
statements can be found mmediately following the funds financial statements



Required Supplementary Information

The basic financial statements are followed by a section of required supplementary information Thus
section includes a budgetary companison schedule for the General Fund as presented i the govenmental
funds financial statements Annual budgets are prepared n accordance with accountng principles
generally accepted m the United States of Amenica (GAAP) Following the required supplementary
information 1s other supplementary information that 1s provided to show additional details

FINANCIAL ANALYSIS OF GOYVERNMENT-WIDE ACTIVITIES
Net Assets

Net assets may serve over time as a useful indicator of the City s financial position The City’s combined
net assets (governmental and business type acnivities) totaled $10,866,538 and 37,128,942 as of Decemnber
31, 2010 and 2009 respectively, an mcrease of $3,737,596 (52 43%)

As of December 31, 2010, $7,669,675 (70 58%) of the City's net assets consists of mvestment n capital
assets such as land, buildings, equipment, and water and sewer plant and improvements less any related
debt used to acquire those assets that 1s stil outstanding, compared to $2,845,858 (39 92%) of the City s
net assets as of the close of the prior year The City uses these capital assets 1o provide services to the
atzens of Mansfield, consequently, these assets are not available for future spending  Although the City s
mvestrnent 1n 1ts capital assets 15 reported net of related debt, 1t should be noted that the resources needed to
repay this debt must be provided from other sources, since the capital assets themselves cannot be used to
hquidate these liabilitres

A portion of net assets, $1,136,561 (10 46%), 1s restricted by loan covenants for repayment of principal and
interest on long-term debt $30,000 ( 28%) 15 restnicted for police witness fees as of December 31, 2010

The other portion of the City s net assets, $2,030,302 (18 68%) and $3,234,344 (45 37%6) as of December
31, 2010 and 2009 respectively, 1s unrestnicted and may be used to meet the City s ongoing obhgations to
citizens and creditors at the discretion of the mayor and council of Mansfield The City continues to
mamtain a hgh level of hqudity with $4,529,533 (223 10%) of the unrestricted net assets of the City
consisting of cash, demand deposits, and certificates of deposit at December 31, 2010 compared to
$2,714,675 (83 93%) at December 31, 2009

Governmental Business-type
Activities Activities Total
2010 2009 2010 2009 2010 2009
Current and other assets $4877305 $2553185 §$1,872400 $2,339625 § 6,749705 $4,892,810
Caputal assets 1 796 689 1817415 B.456 389 3928 833 10 253 078 5 746,248
Total assets 6673 994 4370 600 10,328 789 6 268 458 17 002 783 10 639,058
Current liabilities 756 973 438,975 1,377,831 1,078,267 2 134,804 1517,242
Long term habilities
outstanding 2501 201 500 000 1100 240 1492 874 4001 441 1992,874
Total habilities 3658174 938 973 2 478 071 2 571 141 6 136 245 3510116
Net assets
Invested in caprtal assets-
net of related debt 1,296,689 1247415 6,372,986 1,598,443 7,669 675 2 845,858
Restricted 659 817 547 763 506 744 500 977 1,166 561 1,048 740
Unrestricted 1,055 314 1 636,447 970,988 1 597,897 2030302 3,234 344
Total net assets $3015820 $3431625 $7850,718 $3697,317 $10866,538 57128942
e R I —
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Changes in Net Assets

The City’s net assets increased by $3,737,596 (52.43%) during the year ended December 31, 2010
compared to an increase of $1,745,565 (32.43%) in 2009. This change is due primarily to an increase in
charges for services of 339,914, an increase in tax revenues of $416,268, an increase in capital grants and
contributions of $669,757, and receipt of gas revenues of $1,059,909 offset by an increase in general
government expenses of $284,864, an increase in public safety expenses of $209,510, and an increase in
public works expenses of $139,274.

Approximately 27.44% ($2,443,155) of the City’s total revenues was derived through charges for services
in 2010 compared to 33.59% ($2,103,241) in 2009. During the year ended December 31, 2010,
approximately 54.34% ($4,838,054) was derived from general revenues including taxes and interest
compared to 50.70% ($3,174,580) during 2009. The City received $1,621,730 (18.22%) and $983,432
(15.71%) of its total revenues through program grants and contributions during 2010 and 2009,
respectively.

The largest expenses were for public works (including the provision of water and sewer services), public
safety, and general government. In fiscal year 2010, governmental activity expenses exceeded program
revenues resulting in the use of $2,161,106 in general revenues, mostly taxes. The business-type activities
program revenues exceeded expenses by $1,060,648.



Governmental Business-type
Activities Activities Total

2010 2009 2010 2009 2010 2009

Revenues:
Program revenues:
Charges for services $ 426,855 $ 419,355 $ 2,016,300 $1,683,886 $ 2,443,155 $ 2,103,241
Operating grants and

contributions 164,629 196,088 - - 164,629 196,088
Capital grants and
contributions 431,436 752,485 1,025,665 34,859 1,457,101 787,344
General revenues:
Taxes 3,064,625 2,021,148 - 627,209 3,064,625 2,648,357
Licenses and permits 283,058 257,520 - - 283,058 257,520
Video poker revenue 260,507 221,181 - - 260,507 221,181
Rent and royalties 1,059,909 - - - 1,059,909 -
Interest 11,107 13,652 9,698 18,175 20,805 31,827
Other 149,150 15,695 - - 149,150 15,695
Total revenues 5,851,276 3,897,124 3,051,663 2,364,129 8,902,939 6,261,253
Expenses:
General government 1,309,523 1,024,659 - - 1,309,523 1,024,659
Public safety 1,379,112 1,169,602 - - 1,379,112 1,169,602
Public works 304,360 285,094 1,981,317 1,861,309 2,285,677 2,146,403
Sanitation 108,227 107,842 - - 108,227 107,842
Parks and recreation 25,291 10,544 - - 25,291 10,544
Maintenance 57,513 56,638 - - 57,513 56,638
Total expenses 3,184,026 2,654,379 1,981,317 1,861,309 5,165,343 4,515,688
Excess before transfers 2,667,250 1,242,745 1,070,346 502,820 3,737,596 1,745,565
Transfers in (out) (3,083,055) (474,126) 3,083,055 474,126 - -
Change in net assets (415,805) 768,619 4,153,401 976,946 3,737,596 1,745,565
Net assets - beginning , as
restated 3,431,625 2,663,006 3,697,317 2,720,371 7,128,942 5,383,377
Net assets - ending $ 3015820 $3431625 $ 7,850,718 $3,697,317 $ 10,866,538 $ 7,128,942
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EXPENSES
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FINANCIAL ANALYSIS OF THE INDIVIDUAL FUNDS

As noted earlier, the City uses fund accounting to ensure and demonstrate compliance with finance-related
legal requirements.

Governmental Funds

The focus of the City’s governmental funds is to provide information on the near-term inflows, outflows,
and balances of spendable resources. Such information is useful in assessing the City’s financing
requirements. In particular, unreserved fund balance may serve as a useful measure of the City’s net
resources available for spending at the end of the year.

At the end of the current fiscal year, the City’s governmental funds reported combined ending fund
balances of $4,294,291, an increase of $2,155,585(100.79%) in comparison with the prior year.
Approximately 81.54% ($3,501,563) of this total amount Consists of unassigned fund balance, which is
available for spending at the City’s discretion.

Proprietary Funds

The City’s proprietary funds provide the same type of information as the government-wide financial
statements, but in more detail. The proprietary fund financial statements provide separate information for
the water and sewer operations, which are considered to be major funds of the City. The City’s proprietary
funds consist of enterprise funds which report the same functions presented as business-type activities in
the government-wide financial statements.

11



At the end of the current fiscal year the City’s proprietary funds reported combined ending net assets of
$7,850,718, an increase of $54 153 401 (112 34%) mn comparison with the prior year s ending net assets of
$3,697,317 The Water Fund had an increase m net assets of $2,945,368 (192 94%), and the Sewer Fund
had an mcrease m net assets of $1,208,033 (55 63%) $6,372,986 (81 18%) represents investment mn capital
assets net of accumulated depreciation and related outstanding debt A total of $506 744 (6 45%) 1s
restricted by loan covenants for repayment of principal and wnterest on long-term debt and $970,988
(12 37%) 15 unrestricted and ts available for spending at the City s discretion

GENERAL FUND BUDGETARY HIGHLIGHTS

Formal budgetary ntegration 1s employed as a management control devise during the fiscal year The
budget policy of the City comphes with state law, as amended, and as set forth 1 Lowsiana Rewised
Statutes Title 39, Chapter 9, Louisiana Local Government Budget Act (LSA—-R S 39 1301 et seq)

The City s General Fund budget was amended because general government, pubhic safety, pubhic works,
samitation, and capital outlay expenditures were more than origmally budgeted

The actual revenues were $2,098,481 above the onginal budgeted amounts and the actual expenditures
were $39,010 greater less than the final budgeted amounts

CAPITAL ASSET ADMINISTRATION

The City s mvestment 1n capital assets for 1ts governmental and business type activities as of Decermnber 31
2010 totaled $22,610,631, net of accurulated depreciahon of $12,357,553 leaving a book value of
510,253,078 This investment in capital assets consists of land, builldings, equipment and water and sewer
plant and tmprovements The net merease 1n the City s investment 1in capital assets for the current year was
$5,095 201, about 29 09% n terms of hustorical cost Depreciation charges for the year totaled $588,371 for
2010 compared to $487,180 for the prior year

Durmng 2010, major capital expenditures mcluded 81 181,306 for improvements to the sewer system,
$3,665,743 for improvements to the water system, $102,023 for park and recreation facihtres, $31,168 for
street and sidewalk improvements, $27,478 for police vehicles and $20,321 for a pickup truck

DEBT ADMINISTRATION

At year-end, the City had $5,225,591 in bonds and notes outstanding, an increase of $2,325,201 (80 17%)
compared to the prior year

Debt considered a hability of governmental activities increased $2,529,201 due to the 1ssuance of Series
2010 Sales Tax Bonds 1n the amount of $2,599,201 and normal amortization of debt

Debt considered a hability of the bustness-type activities decreased by $197,387 due to normal

amortization of previously existing debt ($204,300), the recognition of a deferred loss on current refunding
{$6,613)

12



ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS AND RATES

The following economic factors were considered when the budget for the General Fund for the fiscal year
ended December 31, 2011 was prepared

+  Revenues are expected to be approximately $3,202,125 during the fiscal year ended 2011

s The budget provides for a ment wncrease for employees and provides for three new
employees

» The City intends to expend $904,100 for capital outlays during 2011

»  Other expenditures are expected to remam consistent with the prior year

REQUESTS FOR INFORMATION

The financtal report 1s designed to provide & general overview of the finances of the City and seeks to
demonstrate the City s accountability for the money it receives Questions concerning any of the
information provided 1n this report or requests for additional information should be addressed to the City of
Mansfield, P O Box 773, Mansfield, Lousiana 71052 or by calling (318) 872-0406
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BASIC FINANCIAL STATEMENTS



GOVERNMENT-WIDE FINANCIAL STATEMENTS



CITY OF MANSFIELD LOUISIANA

Statement of Net Assets
December 31 2010

ASSETS
Current Assets
Cash and cash equivalents
Certificates of deposit
Taxes recervable
Accounts recervable - net
Prepaid expenses
Internal balances

Total current assets
Restricted Assets
Cash and cash equivalents
Certificates of deposit

Total resmcted assets
Non-current assets
Bond 1ssue costs  net
Capital assets (net of accumulated depreciation)
Total non-current assets
Total Assets

LIABILITIES

Current habihities
Accounts payable
Cash bonds payable
Accrued salares
Accrued mterest payable
Current portion of bonds payable

Total current habilities
Payable from restricted assets
Customer deposits
Non current habihities
Bonds payable
Deferred loss on cwrent refunding
Total non-current habilities
Total habilities

NET ASSETS
Invested 1n capital assets, net of related debt
Restnicted for debt service
Restricted for pohice witness fees
Unrestricted
Total net assets

Governmental Business type
Activities Activities Total
$ 3,313,781 b 348,287 $ 3,602,068
867,645 - 867,645
341271 - 341,271
215 835 297,091 512926
18,740 - 18,740
120,033 (120 033) -
4 877 305 525 345 5402 650
- 627,771 627,771
- 590 029 590,029
1,217 800 1217 800
- 9222 9,222
1796 689 8 456 389 10 253 078
1 796 689 2465611 10 262 300
6,673,994 10,208,756 16,882,750
469,865 64 144 534,009
27,000 27 000
29980 10 356 40 336
32128 11 443 43,571
198,000 983,163 1,181,163
756 973 1 069 106 1,826 079
- 188,692 188,692
2 901,201 1143 227 4 044 428
- (42 987) (42 987)
2 901 201 1100 240 4 001 441
3 658,174 2358 038 6016212
1,296,689 6,372,986 7,669,675
629 817 506 744 1136 561
30 000 - 30 000
1,059 314 970,988 2 030 302
$ 3,015820 $ 7.850,718 $ 10 866,538

The notes to the financial statements are an integral part of this statement
See the accompanying independent auditor’s report
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CITY OF MANSFIELD, LOUISIANA

Statement of Activities
For the Year Ended December 31, 2010

Program Revenues

Operating Capital
Charges for Grants and Grants and
Expenses Services Contnibutions _Contributions
Governmental Activities
General government $ 1232,566 $ $ %
Public safety 1,379,112 303,347 146 879 23 070
Public works 304,360 818 17,750 408 366
Samtation 108,227 122,690 - -
Parks and recreation 25,291 -
Maintenance 57,513 -
Interest and fiscal charges 76 957
Total governmental activities 3184 026 426 855 164 629 431 436
Business-type activities
Sewer 577,605 454,919 - 1,025,665
Water 1,403 712 1,561 381 -
Total business type activities 1981 317 2,016 300 1 025 665
Total $ 5165343 $ 2443155 $ 164629 35 1457101

The notes to the financial statements are an mtegral part of this statement
See the accompanymg independent auditor’s report
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CITY OF MANSFIELD, LOUISIANA

Staterment of Activities
For the Year Ended December 31, 2010

Governmental Achivities
General govermment
Public safety
Public works
Sanntation
Parks and recreation
Maintenance
Interest and fiscal charges
Total governmental activities

Business-type activities
Sewer
Water
Total business type activities

Total

General revenues
Taxes-
Ad valorem
Sales and use taxes
Franchise taxes
Licenses and permits
Video poker revenue

Interest and investment earnimngs

01l and gas royalties
Sale of assets
Miscellaneous
Transfers
Total general revenues

Change 1n net assets
Net assets beginning of year

Net assets - end of year

The notes to the financial statements are an mtegral part of this statement

Net (Expense) Revenue and Changes 1n Net Assets

Governmental Rusiness-Type
Activities Activities Total

$ (1232566) § $ (1232,5606)
(%05 816} (905 816)
122,574 - 122,574
14,463 - 14,463

(25 291) - {25,251)
(57,513) - (57,513)
(76,957) - (76 957)
(2161 106) - (2161 106)

- 902,979 902 979

- 157 669 157,669

- 1 060 648 1 060 648
{2,161,106) 1,060,648 (1 100,458)
336,556 - 336 556
2,395,779 - 2395779
332,290 - 332,290
283,058 - 283 058
260,507 260,507
11,107 9698 20 805
1,059,909 - 1 059,909
66,500 66,500
82,650 82 650

(3 083 055) 3 083,055

1745 301 3,002 753 4 838 054
(415,805) 4,153,401 3 737,596
3,431 625 3697317 7,128,942

$ 3,015,820 $ 7850718 § 10866538

See the accompanying independent auditor’s report
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FUND FINANCIAL STATEMENTS



GOVERNMENTAL FUNDS



CITY OF MANSFIELD, LOUISIANA

Balance Sheet — Governmental Funds

December 31, 2010
Debt Capital Other
General Service Projects  Governmental
Fund Fund Fund Fund Total
ASSETS
Cash and cash equivalents $ 2285792 3§ 970,035 3§ 200 % 37,754 % 3313781
Certificates of deposit 867,645 - - - B67 645
Taxes recervable 263,596 77 675 - 341,27
Accounts recervable net 215835 - - - 215 835
Prepaid expenses 18,740 - - - 18 740
Due from other funds 122 890 122 890
Total assets $ 3774408 § 1047710 § 200 § 57754 3 4880162
LIABILITIES AND FUND BALANCES
Ltabilities
Accounts payable $§ 51972 § 417893 3 - 3 3 469865
Cash bonds payable 27,000 - 27,000
Accrued salaries payable 29980 - 29,980
Deferred revenue 56 169 - 56,169
Due to other funds 2657 - 200 - 2 857
Total habihitres 167 778 417 893 200 585 871
Fund balances
Nonspendable
Prepaid expenses 18,740 - - - 18,740
Restricted for
Debt servace
Rural Water Revolving Loan - 629817 629 817
Police witness fees - - - 30,000 30 000
Commutted to
Construction 86 417 - - 86417
Assigned to
Police witness fees - - 27,754 27,754
Unassigned 3 501 563 3 501 563
Total fund equity 3606 720 629 817 57 754 4294 291
Total habilities and fund balances § 3774498 $§ 1047710 % 200 § 57754 & 4830162

The notes to the financial statements are an mtegral part of this statement
See the accompanying mdependent auditor’s report
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CITY OF MANSFIELD LOUISIANA
L]

Reconciliabon of Fund Balances on the Balance Sheet for Governmental
Funds to Net Assets of Governmental Activities on the Statement of Net Assets
December 31, 2010

Fund Balance - total governmental funds 5 4,29429]

Amounts reported for governmental activities in the Statement of Net Assets
are different because

Capital assets used in governmental activities are not financial resources and

therefore are not reported in the governmental funds

Add capital assets $ 3902779
Deduct accumulated depreciation (2,106,090)
1 796,689
Some of the City's revenues will be collected after year end but
are not available soon enough to pay the current period's
expenditures and therefore are deferred in the funds
Ad valorem taxes 34,281
Police revenues 2] 888
56,169
Some liabihities are not due and payable i the current period and
therefore are not reported 1n the governmental funds Those habilities
consist of
LCDA Revenue Bonds {500 000)
Series 20L0B Sales Tax Bonds (2 599,201)
(3,099,201)
Interest on long term debt 1s accrued in the Statement of Net Assets
but not 1n the governmental funds (32128)
Net assets of governmental activities $ 3015820

The notes to the financial statements are an mtegral part of this statement
See the accompanying independent auditor s report
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CITY OF MANSFIELD, LOUISIANA

Statement of Revenues, Expenditures and Changes in
Fund Balances - Governmental Funds
For the Year Ended December 31, 2010

Debt Capital Other
General Service Projects Governmental _
Fund Fund Funds Fund Total
REVENUES
Taxes
Ad valorem $ 350146 8§ - 3 $ $ 350148
Sales and use 1,601,256 794 523 - 2,395,779
Franchise 332290 - - 332,290
Licenses and permits 283,058 - 283,058
Fees, charges and commissions 204,415 - 27,350 231 765
Video poker revenue 260,507 - 260,507
Fines and forfeitures 173,202 - - 173,202
Intergovernmental
Federal grants 11,070 91 988 316378 - 419436
State funds 164,629 - - 164,629
Interest 7,787 3215 - 105 11,107
Contnbutions 12 000 - - - 12 000
Sale of property 66 500 - - 66,500
Onl and gas royalties 1 059,909 - 1 059 909
Mscellaneous 82 650 - - 82 650
Total revenues 4609419 889,726 316 378 27 455 5,842 978
EXPENDITURES
Current
General government 1 145,673 57,148 14 8§22 1217,643
Pubhc safety 1,234,445 - 6,405 1,240 850
Public works 268 254 - - 268 254
Samitation 97 977 - - - 97,977
Parks and recreation 17 1535 - - 17,155
Maintenance 57,513 - 57,513
Capatal outlay 186 951 - - 186 951
Debt service
Principal retirement 70,000 91 988 - 161,988
Interest 26,713 20,463 - 47,196
Total expenditures 3,104,701 169 599 14 822 6,405 3,295 527
Excess (Deficiency) of Revenues
Over (Under) Expenditures 1,504 718 720,127 301,556 21 050 2 547,451
OTHER FINANCING SOURCES (USES)
Proceeds from 1ssuance of debt 2,691,189 - - 2691,189
Transfers in 24 655 628,408 - 653 063
Transfers out - (3,409 907) (301 556) (24 655) (3736 118)
Total Other Financing Sources (Uses) 24 6535 (90 310) (301 556} (24 655) (391 866)
NET CHANGE IN FUND BALANCE 1,529 373 629 817 - (3,605) 2,155,585
FUND BALANCE - beginning of year 2,077 347 - - 61 359 2 138,706
FUND BALANCE - end of year $3606,720 3§ 629817 § $ 57,754  § 4294291

The notes to the financial statements are an mtegral part of tins statement
See the accompanying independent auditor’s report
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CITY OF MANSFIELD LOUISIANA

Reconcihanon of the Statement of Revenues Expenditures and Changes in
Fund Balances of Governmental Funds to the Statement of Acthivities
For the Year Ended December 31, 2010

Net Change in Fund Balance total governmental funds $ 2,155,585

Amounts reported for governmental activities 11 the statement of activities are
different because

Governmental funds report capital outlays as expenditures However in the
statement of activities the cost of these assets 1s allocated over their
estimated useful lives and reported as depreciation expense This 15 the
amount by winch depreciation expense ($207,677) exceeds capital outlays

($186,951) 1n the current peniod (20,726)

Revenues 1n the statement of activities that do not provide current
financial resources are not reported as revenues in the funds
Net change in deferred revenues 8297

Bond proceeds provide current financial resources to governmental funds
in the period 1ssued, but issuing bonds increases long term liabihines in the
statement of net assets Repayment of bond principal 13 an expenditure
m the governmental funds, but the repayment reduces long term habihtres
1n the statement of net assets
Proceeds from bond 1ssuance (2,691,189)
Principal payment on long term habilities 161,988

Some expenditures reported n the governmental funds were previously
reported as an expense 1n the statement of activities

Net change 1n accrued interest not reflected 1n governmental funds (29 760)
Change 1n Net Assets - statement of activities $ !41 5 805!

The notes to the financial statements are an mtegral part of this statement
Sce the accompanymg independent auditor s report
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PROPRIETARY FUNDS




CITY OF MANSFIELD LOUISIANA

Statement of Net Assets
December 31 2010

ASSETS

Current Assets
Cash and cash equivalents
Receivables (net of allowance for uncollectible)
Due from other funds

Total current assets
/
Restricted Assets

Cash and cash equivalents
Certificates of deposit
Total restricted assets

Non-current Assets
Bond 1ssue costs - net of accumulated amortization
Capital assets (net of accumulated depreciation)

Total non-current assets

Total Assets

Business type Activities Enterprise Funds

Sewer Water
Fund Fund Total
5 53,768 § 294,519 3 148,287
96,473 200,618 207 091
2,657 2657
150,241 497 794 648,035
230,848 396,923 627 771
224,083 365,946 590 029
454 931 762,869 1,217,800
9,222 9222
3171 884 5,284,505 8,456,389
3181 106 5284 505 8465611
3 3786278 § 6,545,168 $ 10331 446

The notes ta the financial statements are an mtegral part of this statement
See the accompanying independent auditor s report
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CITY OF MANSFIELD, LOUISIANA

Statement of Net Assets

December 31, 2010
Business type Activities Enterprise Funds
Sewer Water
Fund Fund Total
LIABILITIES
Current Liaabilities
Accounts payable 3 26,323 % 37821 3 64,144
Accrued salanes 1428 8,928 10,356
Accrued interest payable 3 780 7 663 11 443
Due to other funds - 122,690 122,690
Current portion of bonds payable 158 000 825 163 983,163
Total current habihties 189 531 1 002 265 1191 796
Payable from Restricted Assets
Customer deposits 188,692 188 692
Non-current Liabihties
Notes and bonds payable 218,000 925227 1,143 227
Deferred loss on current refunding (42.987) {42,987)
Total non-current liabilities 218,000 B82.240 1 100 240
Total Liabilities 407,531 2,073 197 2,480,728
NET ASSETS
Invested i capital assets, net of related debt 2,795,884 3,577,102 6 372,986
Restricted for debt service 350543 156,201 506,744
Unrestncted 232,320 738,668 970 988
Total net assets ¥ 33787147 § 4471971 $ 7850718

The notes to the financial statements are an integral part of this statement
See the accompanymg mdependent auditor s report
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CITY OF MANSFIELD LOUISIANA

Statement of Revenues Expenses and Changes in Fund Net Assets
For the Year Ended December 31, 2010

OPERATING REVENUES
Charges for services
Water sales
Sewer service
Cther operating revenues
Total operating revenues
OPERATING EXPENSES
Salaries and related expenses
Billing office
Water distribution system
Sewer coflection system
Treating facilities
Generzal and admimistrative
Depreciation
Total operating expenses

OPERATING INCOME (LOSS)

NON-OPERATING REVENUES-
Federal grants
Interest earnings
Interest expense
Amortization of bond costs
Total non operating revenues (expenses)

INCOME (LOSS) BEFORE CAPITAL
CONTRIBUTIONS AND TRANSFERS

Transfers in
Transfers out

CHANGE IN NET ASSETS

TOTAL NET ASSETS - beginnming
TOTAL NET ASSETS - ending

Business type Activities Enterprise Funds

Sewer Water
Fund Fund Total
$ S 1,530,428 § 1530428
442 760 - 442,760
12 159 30953 43,112
454,919 1561 381 2,016 300
119,118 655,929 775,047
6,213 9,737 15,950
- 150,131 150,131
38,258 38,258
85213 373,337 458 550
20700 86,437 107,137
293,086 §7 608 380,694
562,588 1363179 1,925 767
(107,669) 198 202 90 533
1 025,665 - 1,025,665
3498 6,200 9,698
(11943 (40 533) (52,476)
(3 074) - {3074
1,014 146 (34 333) 979 813
806 477 163,869 1,070 346
301,556 3,409,907 3711 463
- (628 408) {628 408)
1 208 033 2 945 368 4,153,401
2170714 1,526,603 3697 317
$ 1378747 % 4471971 § 7850718

The notes to the financial statements are an integral part of this statement
See the accompanyng mdependent auditor s report
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CITY OF MANSFIELD LOUISIANA

Statement of Cash Flows

Far the Year Ended December 31, 2010

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from customers and users
Payments to suppliers
Payments to employees
Net cash provided by operating activities

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
Cash recetved from other funds
Cash paid to other funds
Net cash provided by noncapital related financing activities

CASH FLOWS FROM CAPITAL AND RELATED FINANCING
ACTIVITIES

Acquisition and construction of caprial assets
Proceeds from federal grant
Principal paid on long term debt
Interest paid on long-term debt
Net cash used by capital and related financing activities

CASH FLOWS FROM INVESTING ACTIVITIES
Investments matured
Investments purchased
Interest received
Net cash provided by mvesting activities

NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS

Cash and Cash Equivalents, Beginning of Year
CASH AND CASH EQUIVALENTS, End of Year

RECONCILIATION OF TOTAL CASH AND CASH EQUIVALENTS
Cash and cash equivalents
Restricted cash and cash equivalents

Total

Business type Activities- Enterprise Funds

Sewer Water
Fund Fund Total
$ 444 325 $ 1596796 § 2,041,321
(202 006) (896,630) (1 098,636)
(81 045) {454 597) (535,642)
161 474 245 569 407,043
302,584 3,409 907 3,712,491
- (695 560) (695 560)
302 584 2714347 3,016,931
(1,514 516) (3,414,083) (4,928 599)
1,025,665 1,025,665
{153 000) {51,000) (204,000)
13,445 34 532 47 977
(628,406) (3430551) (4,058 957)
221,663 363,761 585 424
(224,083) (365,946} (590 029)
3,498 6 200 9 698
1,078 4,015 5093
(163,270) (466 620) (629,890)
447 886 1,158 062 1 605,048

3 284616 _§ 691442

$ 53768 § 294519
230,848 396 923

3 576058

$ 284616 & 691442

The notes to the financial statemnents are an itegral part of this statement
See the accompanying independent auditor’s report
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CITY OF MANSFIELD, LOUISIANA

Statement of Cash Flows
For the Year Ended December 31 2010

Business type Activities- Enterprise Funds

Sewer Water
Fund Fund Total

RECONCILIATION OF OPERATING INCOME TO NET CASH
PROVIDED (USED) BY OPERATING ACTIVITIES
Operating income (loss) $ (107669) § 198202 $ ' 90,533

Adjustments to reconctle operating loss to net cash
provided by operating activities

Depreciation expense 293 088 87 608 380,694
Bond 1ssuance cost amortization 3,074 - 3,074
Deferred bond refunding costs 6,613 6,613
Change n uncollectible accounts 17 470 17,470
Decrease (1ncrease) m accounts receivable (10,394) 17,045 7 551
Increase in customer deposits - 6,445 6,445
Increase (decrease} in accounts payable {2,530y 12,323 9793
Increase (decrease) n accrued expenses {4,478) (25363) (29,841)
Other {0,615) (75 674) {85 289)
Total adjustments 269 143 47,367 316 510
NET CASH PROVIDED BY OPERATING ACTIVITIES § 161474 § 245565 5 407043
NONCASH INVESTING, CAPITAL, AND FINANCING ACTIVITIES None None None
L

The notes to the financial statements are an mtegral part of this statement
See the accompanying independent auditor’s report
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FIDUCIARY FUND




CITY OF MANSFIELD, LOUISIANA

Staterment of Net Assets
December 31 2010

AGENCY
FUND
International
Paper
ASSETS
Cash and cash equivalents h] -
Accounts recetvable
Total assets $
LIABILITIES
Accounts payable 5 -
Unsettled deposit -
Total liabilities 5 -

The notes to the financial statements are an integral part of this statement
See the accompanying independent auditor’s report



CITY OF MANSFIELD, LOUISIANA

Schedule of Changes 1n Unsettled Deposits
For the Year Ended December 31 2010

AGENCY
FUND
International
Paper
ADDITIONS
International Paper Company deposits $ 176591
DEDUCTIONS
Electncity 169 008
Salaries and related 2231
Telephone 127
Other misceilaneous 5,225
Deposit refund to International Paper Company 25,000
Total deductions 201,591
CHANGE IN UNSETTLED DEPOSITS (25,000)
UNSETTLED DEPOSITS January 1 25 000
UNSETTLED DEPOSITS - December 31 3

The notes to the financial statements are an integral part of this statement
See the accompanying imdependent auditor’s report
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CITY OF MANSFIELD, LOUISIANA

Notes to the Financial Statements
December 31, 2010

Introduction

The City of Mansfield, Lowsiana (City) was mcorporated in 1847 under the prowisions of Act 128 of the
General Assembly of the State of Loussiana  The City 1s located i the Panish of DeSoto

The City operates under the Mayor Board of Aldermen form of government Elected offimals of the City
congist of the mayor and five (5) aldermen who are elected to four year tenrms The affairs of the City are
conducted and managed by the mayor and the board of aldermen The City provides the following services as
authonzed by its charter pohce and fire protection water and sewerage, samitation streets, and general
admimistrative senvices

The accompanying financial statements of the City have been prepared in conformty with accounting pnineiples
generally accepted in the Umted States of Amenica (GAAP) as apphed to governmental units The
Governmental Accounting Standards Board (GASB) 1s the accepted standard setting body for establishing
governmental accounting and financial reporting principles The City s reporting entity apphes all relevant
Government Accounting Standards Board (GASB) pronouncements Proprietary funds apply Financial
Accounting Standards Board (FASB) pronouncements and Accounting Principles Board (APB) opinions 1ssued
on or before November 30, 1989, unless the pronouncements confhct with or contradict GASB
pronouncements, m which case GASB prevails GAAP as apphicable to governments also conforms to the
requirements of Lowsiana RS 24 517 and the gndes set forth in the Lowrnana Mumcwpal Audit and
Accounting Guide and to the industry guide, Audits of Stare and Local Government Uniis published by the
Amencan Institute of Certified Pubhic Accountants

GASB Statement No 14, The Reporting Entity, established cnitera for determining the governmental reporting
entity and component units that should be included within the reporting entity Under the provisions of this
Statement, the City 1s considered a primary povernment smce 1t 15 a special purpose government that has a
separately elected govering body, 15 legally separate, and 1s fiscally independent of other state or local
governments As used i GASB Statement No 14, fiscally independent means that the City may, without the
approval or consent of another governmental entity, determine or modify its own budget, levy its own taxes or
set rates or charges, or 1ssue bonded debt

1  Summary of Significant Accounting Policies

The accounting and reporting framework and the more significant accounting policies of the City are described
as follows

A Reporting Entity — In evaluating the City as a reporting entity, management has addressed all potental
component umts (tradronally separate reporting entihes) for which the City may be financiaily
accountable and, as such, should be mcluded within the City’s financial statements The City (primary
govemment) 1s financially accountable 1f 1t appoints a voting majority of the orgamzation’s governing
board and (1) 1t 1s able to impose its will on the orgamization or (2) there 15 a potential for the orgamzation
to provide specific financial benefits to or impose a financial burden on the City  Additionally, the primary
government 1s required to consider other orgamizations for which the nature and significance of therr
relationship with the pnmary government are such that exclusion would cause the reporting entity’s
financial statements to be nusleading or mcomplete There were no entities that were deterrmned to be
component umts of the City of Mansfield, Lomsiana

B Basis of Presentation - The accompanying basic financial statements of the City have been prepared m
conformity with governmental accounting pnnciples generally accepted m the Umited States of America
The City s basic financial statements consist of government-wide financial statements, mcluding a
statement of net assets and a statement of activities, and fund financial statements, which provide a more
detailed level of financial information Both the government-wide and the fund finanmal statements
categonize acthivities as either governmental activities or business type activities
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CITY OF MANSFIELD, LOUISIANA

Notes to the Financial Statements
December 31, 2010

*

1 Summary of Significant Accounting Policies (Continited)

C

Fund Accounting — The City uses funds to maintam s financial records during the year Each fund 1s
accounted for by a separate set of self-balancing accounts that comprise its assets, habilities, fund balance,
revenues, and expenditures The mdividual funds account for the governmental resources allocated to them
for the purpose of carrying on specific achivities in accordance with laws, regulattons, or other restrictions
Fund accounting 1s designed to demonstrate legal comphance and to aid financial management by
segregating transachons relahing to certain government funchions or achvities

The funds of the City are classified mto three categones governmental, propretary, and fiduciary The
City uses governmental funds to account for all or most of the City’s general activities and the
accumulatron of resources and payments made for pnncipal and mterest on long-term gencral obhigation
debt These funds focus on the sources, uses, and balances of current financial resources Expendable assets
are assigned to the varous governmental funds according to the purposes for which they may be used
Current hiabihties are assigned to the fund from which they will be pmd The difference between the
governmental fund s assets and habihities 15 reported as fund balance In general, fund balance represents
the accurnulated expendable resources which may be used to finance future penod programs or operations

The following are the City s governmental funds

General Fund — The General Fund 1s the pnimary operating fund of the City  All financial resources,
except those required to be accounted for 1n another fund, are accounted for 1n the General Fund

Debt Service Fund — The Debt Service Fund 1s used to account for the financal resources accumulated
and payments made for principal and interest on the Sales Tax Bond, Senes 2010B

Police Witness Fees Fund ~ The Police Wimess Fees Fund 15 used to account for all financial resources
used to pay witness fees to police officers providing court testmaony

Capital Projects Fund — The Capital Projects Fund 1s used to account for all financal resources used
for the acquisition or construction of mayor capital facihhies funded through the Lowmsiana Commumty
Development Block Grant Program

Propnetary funds are used to account for ongomg organizations and activities that are simular to those often
found 1n the private sector The measurement focus 1s based upon determination of net income, financial
position, and cash flows The followmng 1s the City’s propretary fund type

Enterprise Funds — Enterpnse funds are used to account for operations {a) that are financed and
operated 1n a manner simmlar to private business enterprises- where the ntent of the governing body 1s
that costs {expenses, mcluding depreciation) of providing goods or services to the general public on a
continuing basis be financed or recovered pnmanly through user charges, or (b) where the governing
body has decided that the peniodic determunation of revenues earned, expenses incurred, andfor net
mcome 1§ appropniate for capital mamtenance, public policy, management control, accountability, or
other purposes The City’s enterpnise funds are

s Sewer Fund - Accounts for the provision of sewerage services to the residents of the City All
activities necessary to provide such services are accounted for m thns fund, mcluding, but not
himited to adnunistration, operatons, mamntenance, financing and related debt service, and
briling and collection
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Summary of Sigmficant Accounting Policies (Continued)

C

D

Fund Accountmg — {Continued)

s Water Fund — Accounts for the provision of water services to the residents of the City All
activittes necessary to provide such services are accounted for in this fund mcluding but not
hmted to admimustration, operations, mamtenance, financing and related debt service, and
billing and collection

Fiduciary Funds — Fiduciary funds are used to account for assets held by a povermmental entity for
other parties (either as a trustee or as an agent) and that cannot be used to finance the governmental
entity s own operating programs Fiduciary funds focus on net assets and changes in net assets The
only fund accounted for 1n this category by the City 1s an agency fund Agency funds are custodhal in
nature (assets equal liabihies) and do not involve measurement of results of operations, consequently,
agency funds have no measurement focus, but use the accrual basis of accounting

¢ International Paper Fund - Accounts for assets held by the City as an agent for the
International Paper Corporation

Messurement Focus, Basis of Aecounting, and Financial Statement Presentation

Measurement focus 1s a term used to describe ‘which transactions are recorded within the various
financial statements Basis of accounting refers to “when transactions are recorded regardless of the
measurement focus apphed

Government-wide Financial Statements (GWFS)

The statement of net assets and the statement of activihes report information on all the financial activities
of the City Individual funds are not displayed, but the statements distinguish governmental activities,
which ar¢ normally supported by taxes and ntergovernmental revenues, from busmess type activities,
which rely to a sigmificant extent on fees and charges for support The effect of most interfund activity 1s
elimnated from these financial statements

Information contained m these statements reflects the economic rescurces™ measurement focus and the
accrual basis of accounting Revenues expenses, gains, losses assets and liabalines resulting from
exchange or exchange-like transactions are recogmzed when the exchange occurs (regardless of when cash
18 teceved or disbursed) Revenues, expenses gamns losses, assets and lhabihties resulting from non-
exchange transactions are recogmzed in accordance with the requirements of GASB Statement No 33
Accounting and Fiancial Reporting for Non-exchange Transactions Property taxes are recogmzed as
revenues in the year which they are levied Grants and strmilar items are recognized as revenue as soon as
all eligibility requirernents imposed by the provider have been met

The statement of achwvines demonstrates the degree to which the direct expenses of a given function or
segment of the City s activities 1s offset by program revenues Direct expenses are those that are clearly
1dentifiable with a spectfic function or segment A function 15 an assembly of similar activities and may
mclude portions of a fund or summanze more than one fund to capture the expenses and program revenues
associated with a distinct functienal activity The City does not allocate indirect expenses to functions in
the staterment of activities Program revenues reduce the cost of the funchion to be financed from the City’s
general revenues Program revenues mcluded m the statement of activities are (1) denved directly from
charges to customers or applicants who purchase, use, or directly benefit from goods, services, or pnvileges
provided by a given function, (2) operatmg grants and contnbutions and (3) capital grants and
contmbutions For wdentifying to which funchion program revenue pertains, the determmmg factor for
charges for services 1s which function generates the revenue For grants and contributions, the deterrmning
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D Measurement Focus, Basis of Accounting, and Financal Statement Presentatron (Continued)

factor 15 to which functions the revenues are restricted Revenues not clagsified as program revenues are
presented as general revenues, which mclude ad valorem taxes, sales taxes, franchise taxes, rent and
royalties, interest, and other items not properly mcluded n program revenues

Fund Financial Statements (FFS)

The fund financial statements report financial information by major and nonmayjor funds The emphasis of
fund financial statements 15 on major governmental and enterpnse funds, each of which 1s displayed in a
separate columm A fund 1s considered major if 1t 1s the primary operating fund of the City or meets the
following cnitena

a  Total assets, habilhities, revenues, or expenchtures/expenses of that mdividual govemmental or
enterprise fund are at least ten percent (10%) of the correspondmg total for all funds of that
category or type

b Total assets, habilities, revenues, or expenditures/expenses of the mdivadual govemmental or
enterpnse fund are at least five percent (5%) of the corresponding total for all government and
enterprise funds combined

¢ The City s management beheves that the fund 1s particularly tmportant to the financial
statement users

The City considers the General Fund, the Debt Service Fund, the Capital Projects Fund, the Sewer Fund,
and the Water Fund to be major funds

Governmental Fund Financial Statements- The amounts reflected in the governmental fund financial
statements are accounted for using the current financial resources” measurement focus With this
measurement focus, only current assets and current habihities are generally mcluded on the balance sheet

When the cwrrent financial resources measurement focus 1s used amounts recorded as assets exclude
capital assets and the acquisition of capital assets 1s treated as an expenditure Furthermore, long-term debts
are excluded from amounts reported as habilities Proceeds from 1ssuing long-term debt are reported as an
other financing source and repayment of long term debt 1s reported as an expenditure The statement of
revenues expenditures and changes i fund balance reports on the sources (1 e, revenues and other
financing sources) and uses (1 ¢, expenditures and other financing uses) of current financial resources This
approach 1s then reconciled, through adjustmment, to a government-wide view of the City’s operations

The amounts reflected 1n the governmental fund financial statements use the modified accrual basis of
accounting Under the modified accrual basis of accountmg, revenues are recogmized when susceptible to
accrual (1e when they become both measurable and available) Measurable means the amount of the
transaction can be deternuned and available means collectible within the current period or soon enough
thereafter to pay hallites of the current period The City considers all revenues available 1f they are
collected within 60 days after the fiscal year end Expenditures are recorded when the related fund habihity
1s incurred, however, prmciple and mterest on general obhigation long-term debt 15 recognized when due

The governmental funds use the following practices in recording revenues and expenditures

Sales tax revenues are recorded m the peniod in which the underlying exchange has occurred
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D

Measurement Focus, Basis of Accounting, and Financial Statement Presentation {Continued)

Gamung tax revenues are recorded in the period during which the exchange transactions on which
the tax 15 imposed occur

Fines, forfertures, and fees are recogmzed n the penod they are collected by the City
Interest eammings on deposits are recorded when credited by the financial institution

Ad valorem taxes are recorded in the year the taxes are assessed Ad valorem taxes are assessed on
a calendar year basis and attach as an enforceable hen and become due and payable on the date the
tax rolls are filed with the recorder of mortgages Lowsiana Revised Statute 47 1993 requires that
the tax roll be filed on or before November 15 of each year Ad valorem taxes become delinquent
if not paid by December 31 The taxes are generally collected 1n December of the year assessed
and January and February of the ensuing year

Revenue from federal and state grants 1s recogmzed when all eligimlity requirements have been
satisfied Ehgibility requirements mclude timing requirements, which speaify the year when
resources are required to be used or the year when use 1s first permitted, matching requirements, in
which the City must provide local resources to be used for a spemified purpose, and expenditure
requirements in which resources are provided to the City on a reimbursement basts

Those revenues susceptible to accrual are sales taxes, property taxes, franchise taxes, grants, and
charges for services Substantially all other revenues, mcluding fines, permts, and hcense
revenues are not susceptible to accrual because generally they are not measurable until received 1n
cash

Expenditures are generally recogmzed under the modified accrual basis when & habihty 1s
incurred

Salaries and related benefits are recorded when employee services are provided to the City

Purchases of various operating supples are recorded as expenditures m the accounting period
which they are purchased

Commitments under construction contracts are recogmzed as expenditures when eamed by the
contractor

Purchases of capital assets in the governmental funds are recorded as expendchtures when
purchased Governmental fund capital assets are reported at cost net of accumulated depreciation,
only m the government wide financial statements

General obhgation bond principal payments are recorded as expenditure when paid The amount
of general obligation bonds outstanding at December 31, 2010 has been reported only in the
government-wide financial statements

Proprietary Fund Financal Statements — The financial statements of the propnetary funds are reported
using the “economic resources measurement focus The accounting objectives of this measurement focus
are the determination of operating income, changes n net assets (or cost recovery), financial posihon, and
cash flows
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Summary of Sigmficant Acecounting Policies (Continued)

D Measurement Focus, Basis of Accounting, and Financial Statement Presentation (Conhinued)

The amounts reflected m the propnetary fund financial statements use the accrual basis of accounting All
assets and habihines (whether current or noncurrent) assoctated with ther activities are reported
Propnietary funds distingwish operating revenues and expenses from nonoperating tems

Operating revenues and expenses generally result from prowiding services and producing and dehivering
goods 1n connection with a proprietary fund’s principal ongoing operations Revenues and expenses not
meeting this defimition are reported as nonoperating revenues and expenses Proprietary find equity 15
classified as net assets

Budgets and Budgetary Accounting

Annual appropnated operatmg budgets of proposed expenditures (expenses) and the means of financing
them are adopted annually Budgets are prepared mm conformuty with GAAP using the modified accrual
basis of accounting for governmental funds and the accrual basis of accounting for propnetary funds
Budget companson statements mcluded n the accompanying financial statements mclude the original
adopted budget and final amounts, 1f amended, and actual results (on a budgetary basis)

Budgets are adopted on a line item basis Admumustrative adjustments can be made on a departmental basis
between lme itern accounts only Interdepartmental amendments, mterfund amendments and additional
appropriations from one fund to another are subject to board approval The overall level of control 15 on an
mterdepartmental basis

Unexpended appropriations [apse at year-end and must be re-appropnated in the next year's budget to be
expended The City does not utilize encumbrance accounting im 1ts budget practices

Cash and Cash Fquivalents and Investments

Cash and cash equivalents melude cash on hand, amounts in demand deposits, nterest bearing demand
deposits, and time deposits (certificates of deposit), and short term, highly hiqind mvestments with origmal
matunties of six months or less when purchased Investments are interest bearing time deposits wath
ongmal matunties dated 1 excess of six months when purchased Investments are stated at cost, which
approximates market value

The City s mvestments comply with Louisiana Statutes (LSA R S 33 2955) Under state law, the City may
deposit funds with a fiscal agent organized under the laws of Lousiana, the laws of any other state n the
union, ot the laws of the United States The City may invest m Umted States bonds, treasury notes and
bills, govemnment backed agency securities, or certificates and time deposits of state banks orgarzed under
Loutsiana law and national banks having prnincipal offices in Lowsiana In addition, local Louisiana
governments are authonized to invest i the Lowsmiana Asset Management Pool (LAMP) a nonprofit
corporation formed by the State Treasurer and orgamized under the laws of the State of Lowsiana which
operates a local government investment pool

Recervables

In the government-wide financial statements, receivables consist of ail revenues earned at year-end and not
yet recetved Major receivables for the governmental activities include ad valorem taxes, franchise taxes
sales and use taxes, grants, and video poker revenues Busmess-type activities report customer’s water and
sewer service charges as 1ts major receivables The City uses the allowance method to account for bad
debts for ad valorem taxes and water and sewer service charges Uncollectible amounts due are recogmzed
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Summary of Significant Accounting Policies (Continued)

G

Receivables — (Continued)

as bad debts through the establishment of an allowance account at the time information becomes available
which would indicate the uncollectibility of the particular recervable The provision for bad debts 1s
recorded as a current expenditure with a corresponding mcrease to the allowance for doubtful accounts
Accounts recervable are reported 1n the financial statements net of the allowance account

Prepard Expenses

Payments made to vendors for services that will benefit periods beyond December 31, 2010 are recorded as
prepaid expenses

Captal Assets

Capital assets which nclude property, plant, equipment, works of art and hstorical treasures, and
mnfrastructure assets (consisting of Toads, bndges, curbs and gutters, streets and sidewalks hghting
systems, and szmlar items) are reported n the applhicable governmental or business-type activities columns
n the government-wide financial statements and the in the fund financial statements for the propnetary
funds Capital assets are capitahized at stoncal cost Donated assets are recorded at thewr estimated fair
value at the date of donation The City maimtains a threshold level of $1,000 for capitahzing assets

The costs of normal mamtenance and repairs that do not add to the value of the asset or matenally extend
assets lives are not capitahized

In accordance with GASB Statement 34, because of the costs mvolved in retroactively capitahzing
infrastructure, the City has elected an exception for local governments wath annual revenues of less than
$10 mulhon and 1s prospectively capitahzing mfrastructure from the date of implementation of GASB
Statement 34 forward and will not retroactively capitalize infrastructure

Depreciation of all exhaustible capital assets 1s recorded as an allocated expense m the statement of
activities All capital assets, other than land, are deprecated usmg the straight-hne method over the
followmg useful hives depending upon the expected durabibty of the particular asset

Estimated
Descriphion Lives
Computer and peripheral equipment 4-5 years
Equipment 3 10 years
Portable building 10 years
Water meters 10 years
Water pumping station 20 years
Water distribution system 40 years
Sewerage treatment plant 20 years
Sewerage collection system 20 years
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Summary of Sigmificant Accounting Policies (Continued)

I

Compensated Absences :
City employees carn from ten (10} to twenty (20) days of vacation leave and from twelve (12) to thirty (30)
days of sick leave each year Vacation leave does not accumulate and accrued sick leave does not vest with
the employee, therefore, there 18 no accrual for compensated absences as of December 31, 2010

Interfund Transactions

Quas external transactions, if any, are accounted for as revenues or expenditures Transachons that
constitute reimbursements to a fund for expenditures inihally made from it that are properly applicable to
another fund are recorded as expenditures in the rermbursing fund and as reductions of expenditures 1n the
fund that 1s reimbursed

All other interfund transactions are reported as transfers

Interfund Balances {Due from/to Other Funds)

During the course of operations, numerous transactions occur between individual funds that may result in
amounts owed between funds Those related to goods and service type transactions are classified as “due to
and due from other funds” These receivables and payables are classified as mtemal balances on the
statement of net assets and as due from/to other funds in the fund financial statements

Amounts reported 1n the fund financial statements as mterfund receivables and payables are ehminated in
the government wide governmental and busmess type activities columms of the statement of net assets,
except for the net residual amounts due between governmental and business-type activihies, which are
presented as mnternal balances

Resources belonging to particular funds are commonly shared with other funds that need access to
additional resources When resources are provided without the expectation of repayment the transaction s
reported as a transfer and is treated as a source of imcome by the recipient fund and as an expenditure by the
providing fund

Estimates

The preparation of financial statements mn conformity with accounting pninciples generally accepted in the
United States of America requires management to make estimates and assumnptions that affect the reported
amounts of assets and habilihes and disclosure of contingent assets and hiabhties at the date of the financial
statements and the reported amounts of revenues, expenditures, and expenses dunng the reporting penod
Actual results could differ from those estimates

Deferred Revenues

Deferred revenues arise when potenhal revenues do not meet both the measurable and ‘available cntena
for recogmiion m the current period Deferred revenues also anse when the City receives resources before
1t has a legal claim to them, as when grant momes are received prior to the occurrence of quahfying
expenditures In subsequent periods, when both revenue recogmition criteria have been met or the City has a
legal claim to the resources, the hability for deferred revenue 15 removed from the balance sheet and
Tevenue 1§ recognized
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N

Long term Debt

The accounting treatment of long-term debt depends upon whether the assets are used 1n governmental fund
operations or proprictary fund operations and whether they are reported n the government-wide or fund
financial statements

All long term debt to be repaid from governmental and business type resources 1s reported as habilities m
the government-wide financial statements Bonds payable are reported net of apphicable bond premurm or
discount Bond 1ssuance costs are reported as deferred charges and are amortized over the term of the
related debt

Long-term debt for governmental funds 15 not reported as hiabilities n the fund financial statements In the
fund financial statements, governmental funds recogmze bond premums and discounts, as well as bond
1ssuance costs, during the current period The face amount of the debt 1ssued 1s reported as other financing
sources Premuums recelved on debt 1ssuances are reported as other financing resources while discounts on
debt 1ssuances are reported as other financing uses Issuance costs, whether or not wathheld from the actual
debt proceeds received, are reported as debt service expenditures,

The accounting for propnetary fund long-term debt 15 the same 1n the fund statements as 1t 15 m the
government-wide statements

The City s long term debt consists of general obligation bonds, sales tax bonds, revenue bonds, and notes to
the Louisiana Department of Transportation and Development for Utihty Relocation Assistance Fundmg

Fund Equity

In the government-wide financial statements, fund equity (the difference between assets and abilities) 1s
classified as net assets and reported i three components

a Invested in capital assets, net of related debt — Consists of camtal assets including restricted capital
assets, net of accumulated depreciation, and reduced by the outstanding balances of any bonds,
mortgages, notes, or other borrowings that are attributable to the acquisition, construction, or
mmprovement of those assets

b Restncted net assets — Consists of net assets with constramts placed on the use by (1) external
groups, such as creditors, grantors, or laws or tegulations of other governments, or (2) law through
consbiutional provisions or enabling legistahon

b Unrestricted net assets — Consists of all other assets that do not meet the defimtion of ‘restricted
or * invested n capital assets, net of related debt®

Begmning with the fiscal year ended December 31, 2010, the City of Mansfield, Lowsiana, implemented
GASB Statement No 54, Fund Balance Reporting and Governmental Fund Type Defimnions This
Statement provides more clearly defined fund balance categones to make the nature and extent of the
constrawnts placed on a govemment’s fund balance more transparent The governmental fund financral
statements present fund balances based on classifications that compnise a hierarchy that 15 based pnmanly
on the extent to which the City 1s bound to honor constramts on the specific purposes for which amounts 1in
the respective governmental funds can be spent
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O Fund Equity — (Continued)

In the fund financial statements, governmental fund balance 1s presented 1n five passible categones

»  Nonspendable — resources which cannot be spent because they are either (a) not in spendable form
- ( such as prepaid items) or (b) legally or contractually required to be mamntamned mtact

o Restricted — resources with constraints placed on the use of resources that are erther (a) externally
imposed by creditors (such as through debt covenants), grantors, contnbutors, or laws or
regulations of other governments, or (b) imposed by law through constitutional provisions or
enabling legmslation

e  Commutted — resources which are subject to hirmtations or constramts to specific purposes the
government imposes upaon itself at its mghest level of decision making (the City Councal) These
amounts cannot be used for any other purpose unless the government takes the same highest level
action to remove or change the constraint

»  Assigned - resources neither resincted nor comnmtted for which the City has a stated mtended use
as established by the City Council or a body or official (Mayor) to which the City Council has
delegated the authonity to assign amounts for specific purposes

¢ Unassigned — resources which cannot be properly classified in one of the other four categories
The General Fund 15 the only fund that reports a positive unassigned fund balance amount

The City establishes {and modifies and rescinds) fund balance commitments and assignments by passage of
an ordmance or resoluhon

The City would typically use restricted fund balances first, followed by comnutted resources and assigned
TESOUrces as appropriate opportumbies arise, but reserves the nght to selectively spend unassigned resources
first and to defer the use of these other classified funds

P Encumbrances — The City does not utilize encumbrance accounting Management does not beheve that the
use of encumbrance accounting would provide any sigmficant benefit for budgetary purposes

Q Ad Valorem Taxes — Ad valorem taxes attach as an enforceable hen on property as of January 1 of each
year Taxes are levied by the City m September or October and are actually billed to the taxpayers m
November Billed taxes become delinquent on January 1, of the following year Revenues from ad
valorem taxes are budgeted in the year billed

The City bills and collects its own property taxes, using the assessed values determimed by the tax assessor
of DeSoto Pansh

R Rusk Management

The City 1s exposed to vanous nisks of loss related to torts, theft of, damage to, and destruction of assets, errors
and ormissions, injuries to employees, and natural disasters The City carnes commeraial msurance for the nsk
of loss including automobile liabihty, general hability, property damage, workers compensation, errors and
omissions, and surety bonds Settled claims resulting from these nisks have not exceeded commercial msurance
coverage n any of the past three fiscal years
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Cash and Cash Equivalents and Investments
Cash and Cash Fquivalents

At December 31, 2010 the City had cash and cash equivalents (book balances) totalmg $4,289,839 as follows

Cash on hand b 600
Demand deposits 3,225 583
LAMP deposits 1 063 656

5 4289839
Investments

At December 31, 2010, the City had investments (book balances) totaling 31,457,674 as follows

Time deposits § 1457674

These deposits are stated at cost, which approximates market Under state law these deposits (or the resulting bank
balances) must be secured by federal deposit insurance or the pledge of secunties owned by the fiscal agent bank
The market value of the pledged secunties plus the federal deposit insurance must at all trmes equal the amount on
deposit with the fiscal agent These secunhies are held n the name of the pledging fiscal agent bank n a holding or
custodial bank that 18 mutually acceptable to both parties

Lomsiana Revised Statute 39 1229 1mposes a statutory requiremnent on the custodial bank to advertise and sell the
pledged securities withm 10 days of being notified by the Caty that the fiscal agent bank has farled to pay deposited
funds upon demand Further, Lowsiana Revised Stature 39 1224 states that secunities held by a thid party shall be
deemed to be held m the City s name

The cash equivalents and mvestments of the City are subject to the followmg nisks

Custodial Credit Risk Custodial credit nisk for deposits s the nisk that, i the event of the falure of a
depository financial mstitution, the City will not be able to recover its deposits

At year end, the City had collected bank balances of $7,015,072 which were partially protected by 32,097,006
of federal depository insurance, 5181 028 of national credit umoen share insurance, and pledged securities with a
farr market value of 33,891,020 held by the custodial banks in the name of the City At December 31, 2010,
$474 492 of the City s bank deposits were exposed to custodial credit risk because 1t was uninsured and
uncollateralized

Interest Rate Risk The City s certificates of deposit have maturities of twa years or less which hmuts exposure
to fair value losses arismg from nising interest rates

Credut Risk The City’s investments comply with Lowisiana Statutes (IL.SA R § 33 2955) Under state law, the
City may deposit funds with a fiscal agent orgamzed under the laws of Loussiana, the laws of any other state in
the union, or the laws of the United States The City may invest m Umited States bonds, treasury notes and bills,
government backed agency secunities, or certificates and tme deposits of state banks orgamzed under Louisiana
law and national banks having pnncipal offices i Louisiana
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Cash and cash equivalents held at December 31, 2010 mclude $i,063,656 mvested with the Lowsiana Asset
Management Pocl (LAMP), a local government mvestment pool The Louisiana Asset Management Pool 18
admimnstered by LAMP, Inc , a non-profit corporation orgamzed under the laws of the State of Loutsiana  Qnly
local government entities having contracted to participate in LAMP have an investment interest 1n 115 pool of
assets

The primary objective of LAMP 1s to provide a safe environment for the placement of public funds 1 short
term, high quality investments The LAMP portfoho ncludes only secunties and other obligations i wiich
local governments 1n Lowsiana are authorized to invest i accordance with LSA-R § 33 2955

The dollar weighted average portfolio matunty of LAMP assets 1s restricted to not more than 90 days, and
consists of no secunities with a matunty m excess of 397 days  LAMP 15 designed to be hughly liqud to give s
participants immediate access to their account balances The investments in LAMP are stated at fair value
based upon quoted market rates  The fair value 15 determined on a weekly basis by LAMP and the value of the
posttion 1n the external mvestment pool 15 the same as the value of the pool shares

LAMP, Inc 1s subject to the regulatory oversight of the state treasurer and the board of directors LAMP 1s not
registered wath the SEC as an investment company

LAMP 15 rated AAAm by Standard & Poors
3 Property Taxes

For the year ended December 31, 2010, taxes of 16 61 nulls were levied on properties will assessed valuahons
totaling $20,682,219 and were dedicated as follows

General alimony 8 15 mlls
Operating 8 46 mills

Total ad valorem taxes levied were $343,533 Taxes recervable at December 31, 2010, were $106,751

The following are the principal taxpayers and the related ad valorem tax assessment

Percent of
Total

Assessed Tax Assessed

Taxpayer Valuation Amount Valuation

CLECO 949 210 15,766 4 59%
Communtty Bank of Lomsiana 906,261 15 053 438%
Capital One 778 365 12,929 376%
Wal-Mart Lowmsiana LLC 732,500 12 167 354%
Wal Mart Real Estate 717,195 11913 347%
Hendrix Manufacturing 596,672 9,911 2 88%
Peaples State Bank 399,997 6,644 193%
Brookshire Grocery Company 397,607 6,604 192%
Mansfield Auto World 368 451 6,120 178%
BellSouth Telecommunications 361 730 6 042 176%
$ 6209988 $ 103,149 30 02%
——— ]} E_______  —3
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4 Receivables

As of December 31, 2010, recervables consist of the following

Governmental Business-Type
Activities Achivities
General Debt Service Sewer Water
Fund Fund Fund Fund Total
Taxes
Sales 155,373 :) 71,675 5 5 - F 233048
Ad valorem 108 223 - - - 108,223
Franchise 84 360 - - 84 360
Video poker 44,055 - - 44 055
Water utihity - - 315361 315,361
Sewer utility - - 96 473 96,473
Gas royalties 9,025 - - - 9,025
Sale of assets 66,500 - - - 06,500
Insurance refund 11,795 - - - 11,795
Other 100 - 100
Allowance - - (114 743) (114 743)
479 431 $ 77 675 3 96473 $ 200618 $ 854197

5 Due From/To Other Funds and Operating Transfers

Amounts due from and to other funds as reported in the fund finanmal statements at December 31, 2010, are as

follows
Receivable Fund Payable Fund Amount
General Fund Water Fund $ 122,690
General Fund Capatal Projects Fund 200
Water Fund General Fund 2657
3 125,547

In the ordmary course of business, the City often transfers resources between its funds Transfers are used to (1)
move revenues from the fund required by statute or budget to collect them to the fund required by statute or
budget to expend them, and (2) use unrestricted revenues to finance vanous programs accounted for 1n other
funds 1n accordance with budgetary authorizatons The interfund transfers dunng the year ended December 31,

2010 are as follows

Transfer In Transfer Out Amount
Water Fund Debt Service fund $  3,409907
Debt Service Fund Water Fund 628,408
Sewer Fund Caprtal Projects Fund 301,556
General Fund Pohce Wriness Fees Fund 24 655

$ 4364520
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6 Capital Assets

Capital assets and depreciation activity as of and for the year ended December 31 2010 for the City 15 as

follows
Retirements
Balance and Balance
January 1 2010 Additions Transfers December 31 2010
Governmental activities
Capital assets not being depreciated
Construction n progress b 52630 - 3 $ 52630
Land 189 115 - 189,115
241 745 - - 241,745
Capital assets being depreciated
Buildings 607,812 - 607,812
Improvements other than buildings 1,252,429 120,883 1373312
Equipment 359 620 23 804 383,424
Office furmiture 1055 - 1 055
Vehicles 1,253,167 42 264 - ] 295 431
Total capital assets being depreciated 3 474 083 186 951 - 31661034
Less accumulated depreciation for
Buildings (361 982) (14,130) {376,112)
Improvements other than butldings (882,306) (15,748) (898,054)
Equipment (208,319) (30,178) (238 497)
Office furniture (580) (70) (650)
Vehicles (445 226) (147,551) - (592 777)
Total accurnulated depreciation (1 898,413} (207 677) (2,106 090)
Total capital assets - net 3 1817415 § !20 726! 3 3 1 796 689

Depreciation expense of $207,677 for the year ended December 31 2010, was charged to the following

governmental functions

General government 14 923
Public safety 138 262
Public works 36 106
Samtation 10 250
Parks and recreation 8136

Total § 207677
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6 Capital Assets (Continued)

Business-type activities

Capital assets not being depreciated
Construction 1n progress
Land

Caprtal assets being depreciated
Buildings
Water treatment plant
Machinery and equipment
Pumping station
Transmission line
Walter system
Sewer system
Sewer treatment plant
Total capital assets being depreciated

Less accurmulated depreciation for
Buildings
Water treatment plant
Machinery and equipment
Pumping station
Transmission hne
Water systemn
Sewer system
Sewer treatment plant

Total accumulated depreciation

Total capital assets - net

Balance
January | 2010

Additions

Retirernents
and Balance
Transfers December 31, 2010

$§ 620068 § 4420338 § (620068) $ 4,420 338
70,361 - 70 361
690,429 4 420,338 (620 068) 4490 699
3,095 3,095
2276 621 1,022 2,277 643
328,616 2 000 330616
974 197 § 974 197
3,625,950 - - 3,625,950
683,144 - - 683,144
3,106,102 230,076 - 3336,178
2,111 448 874,882 2 986 330
13109173 1107 980 14,217 153
(3,095) - (3,095)
(2 203,062) (6,848) (2,209,910)
(313,839) (5,551) (319,390)
(506 840) (13,825) . (920,665)
(2,041,625) (43,158) - (2 084,783)
(585,557) (21,777 - (607 334)
(2 020 601) (151,105) (2,171 706)
(1 796 150) (138 430) - (1934 580)
(5,870,769) (380 694) (10 251 463)
$ 3928833 § 5147624 § (620068) $ 8 456 389
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7 Long-Term Obhgations

The following 15 a summary of the long-term cbligation transactions for the year ended December 31, 2010

Beginning Ending
Balance Addimons Reductions Balance
Governmental Funds
Louisiana Local Govemment Environmental
Facilities and Commumty Development
Authority Revenue Bonds $ 570,000 5 - $ (700000 $ 500000
Series 2010A Sales Tax Bonds 91,988 (21988) § -
Series 2010B Sales Tax Bonds 2599 201 - $ 2599201
570,000 2,691,189 (t61988) § 3099201
Proprietary Funds
Series 1996 Sewer Revenue Bonds 124,000 {24,000) 100 000
Series 2003 Sewer Revenue Bonds 405 000 {129,000) 276,000
Series 2005 Water Revenue Refunding Bonds 649,000 (51 000) 598,000
Less Deferred loss on current refunding {49,600) 6,613 (42 987)
Senes 2009 Sewer Revenue Bond - 1 025,665 {1,025,665)
URAF Agreements 8085 8751, 8996 389,227 389227
URAF Agreement 06465 133,858 - - 133 838
URAF Agreement LTM 116-02 49 573 - 49 573
URAF Agreement LTM-399 579 732 - 579732
2 280 790 1 025 665 (1223 052) 2 083,403
Total § 2850790 S 3716854 $(1385040) § 5,182,604

Bonds and notes payable at December 31, 2010, are compnsed of the following individual 1ssues

Revenue Bonds

Lowsiana Local Government Environmental Facilities and Community Development
Authonity 5 41% Bonds dated December 2001 1n the onginal amount of $1 000 000
Scheduled principal and interest payments due annually through 2016 ¥ 500000

Sales Tax Bonds, Senes 2010, interest at 2 95% dated February 11, 2010, n the
original amount of $4 120 000 Scheduled principal and interest payments due annually
through November 1, 2030 2,599,201

Sewer Revenue Bonds, Senes 1996 interest at 2 45%, dated March 1 1997 1n the
ongmal amount of $345,383 Scheduled principal and interest payments due annually
through March 1, 2014 100,000

Sewer Revenue Bonds Series 2003 (Refunding 1992 Bonds) at vanable interest rates,
n the original amount of $1 056 000 Scheduled principal and interest payments due
annually through March, 2012 276,000
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7 Long-Term Obhgations (Continued}

Water Refunding Bonds, Senes 2005 ( Refunding 1997 Bonds) at vanable interest rates
dated October 5 2005 1n the original amount of $809 000 Scheduled principal and
interest payments due annually through Apnl t 2018 £ 598000

Unlity Relocation Assistance Funding Agreement non interest beanng, dated
March 14, 1991 (8238,029), July 24, 1996 (3106 665), and July 9, 1998 ($50,533)

Principal payments of 33,000 due annually through 2139 389,227
Utility Relocation Assistance Funding Agreement - 06465, non interest bearing, dated
July 12, 1982, due upon demand 133,858
Utility Relocation Assistance Funding Agreement LTM 116-02, non interest bearing,
dated May 16, 2006, due upon demand 49,573
Utility Relocation Assistance Funding Agreement - LTM 399 02 non interest bearing,
dated December 16 2008, due upon demand 579 732
522559
Less
Current portion of long term debt (1,181,163)
Deferred loss on current refunding (42,987)
Total tong term debt $ 4001441

The total annual requirements to amortize all debt outstanding as of December 31, 2010, mcluding nterest
payments of § 1,235,648 are as follows

Principal Interest Total
Governmental funds
General Fund
LCDA Revenue Bond
2011 $ 75,000 $ 23,234 5 98,234
2012 75 000 19,578 94,578
2013 80,000 15,760 95,760
2014 85,000 11,655 96 655
2015 90 000 7,235 97 235
2016 93 000 2470 97,470
Total General Fund 500 000 79,932 579 932
Debt Service Fund
Sales Tax Bonds, Senes 2010B
2011 123 000 90 226 213,226
2012 126,000 86 553 212 553
2013 129 000 82,792 211,792
2014 132 000 78,942 210,942
2015 136,000 74,989 210,989
2016 2030 1953 201 579,793 2,532,994
Total Debt Service Fund 2,599 201 993 295 3 592,496
Total governmental funds 3 099,201 1,073 227 4 172 428
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7 Long-Term Obhgations (Continued)

Propnetary funds
Sewer Fund
Senes 1996 Revenue Bond
201t
2012
2013
2014

Series 2003 Refunding Revenue Bond
201t
2012

Total Sewer Fund

Water Fund

Series 2005 Refunding Revenue Bond
2011

2012

2013

2014

2015

2016 2018

URAF Agreement §085,8751,8996
2011
2012
2013
2014
2015
2016 2139

URAF Agreement 06465
2011

URAF Agreement LTM-116-02
2011

URAF Agreement LTM-399
201t

Total Water Fund
Total proprietary funds
Total

Principal Interest Total
22,000 2,180 24 130
25 000 1605 26,605
26,000 080 26 980
27,000 331 27 331

100 000 5096 105,096
136 000 6 658 142 658
140,000 2275 142 275
276 000 8933 284 933
376,000 14 029 390 029
56,000 31,722 87722
60,000 28,633 88,633
64,000 25300 89,300
73,000 21 564 94,564
76,000 17,448 93 448
269 000 23,725 292,725
598 000 148,392 746,392
6 000 - 6,000
3000 - 3,000
3,000 - 3000
3,000 - 3000
3000 - 3,000
371 227 - 371,227
389 227 389227
133 858 - 133,858
49 573 - 49 573
579 732 - 579,732

1 750 390 148,392 I 898,782
2126 390 162,421 2 288,811
$ 5,225,591 $ 1235648 $ 6461239
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Long-Term Obhgations (Conhinued)

On October 5, 2003, the City completed a current refunding of outstanding Water Revenue Bonds,
Senes 1997 GASB Statement No 23, requires that the difference between the book value of the
refunded debt and the amount required to retire the debt be accounted for as a deferral and capitahzed
ag a contra hability account (offset against bonds payable) and amortized 1 a systematic manner over
the lesser of the original remaming hfe of the old bonds or the life of the new bonds

The City 1ssued $4,120 000 of taxable Sales Tax Bonds Series 2010 The bond 1ssue consisted of
31,000,000 of Sales Tax Revenue Bonds, Senes 2010A (ARRA) and $3,120,000 of Sales Tax Bonds,
Series 2010B On February 11, 2010 the City entered a loan and pledge agreement with the Lowisiana
Department of Health and Hospitals whereby the Department agreed to purchase the Sales Tax Bonds,
Senes 2010 through the State Drinking Water Revolving Loan Fund for the purpose of constructing
and acquinng improvements, extensions and replacements 1o 1ts water system The loan s secured and
payable from a pledge and dedication of sales and use tax revenues and the net revenues of the water
system The City borrowed 32,691,189 through the Drinking Water Revolving Loan Fund dunng
2010 $91,988 was forgiven by the Lowmsiana Department of Health and Hospitals through a 100%
pnincipal forgiveness program under the Amencan Recovery and Remnvestment Act of 2009 (ARRA)

The City 15sued $1,214,800 of taxable Sewer Revenue Bonds, Senies 2009 The Lowisiana Department
of Environmental Quality agreed to purchase the Sewer Revenue Bonds through the State Clean Water
Revolving Loan Fund During 2010, the City recerved $1,025,665 for wastewater collection system
impravemerts The loan 1s nomn-interest bearing and provides for 100% principal forgiveness under the
American Recovery and Remnvestment Act of 2009 (ARRA)

Restricted Assets

Certamn resources set aside for repayment of bonded indebtedness and customers’ utihty deposits are
classifted as restricted assets on the balance sheet because they are mamtained in separate bank
accounts and their use 1s hmited by apphcable bond ordinances or deposit agreements

Water and sewer revenue bonds are obligations of the City solely secured by a pledge of the net
revenues of the water and sewer system The revenue of the water and sewer system and the vanous
special depository accounts established by the bond ordinances collateralize the bonds The ordinances
provide that the revenue of the systems 1s to be used first to pay operahng and maimtenance of the
systems and then to meet the fundmg covenants of the obhgations Any remaming revenues may then
be used for any lawful purpose

The ordinances authorizing the water and sewer revenue bonds require the City to establish certamn
depository accounts for each 1ssue The City 1s required to make monthly deposits to these accounts to
sattsfy the requirements of the related bond covenants to assure payment of pnncipat and interest when
due

The bond covenants of the water and sewer revenue bonds require the City to establish the followmg
accounts

Waterworks Revenue Bongd and Interest Sinking Fund — The City must transfer mto this fund, each
month, one twelfth of the prmcipal and one-sixth of the interest due on the next principal and mterest
payment dates Such transfers wall be fully sufficient to promptly and fully pay pnncipal and mterest
stallments as they become due and may be used only for such payments
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Waterworks Revenue Bond Reserve Fund — The Caty must transfer into this fund, each month, an
amount equal to five percent of the amount paid mto the Sinking Fund unnl there will have
accumulated 1n the Reserve Fund an amount equal to the Reserve Fund Requirement of $80,900 The
money 1n the Reserve Fund shall be retained solely for the purpose of paying the principal of and
interest on bonds payable from the Sinking Fund as to which there would otherwise be default

Waterworks Depreciation and Contingencies Fund — The City must transfer mto this fund, each month,
an amount equal to five percent of the amount paid mto the Sinking Fund untl there will have
accumulated m the Depreciation and Contingencies Fund an amount equal to $25,000 The money n
the Depreciaton and Contingencies Fund shall be used to care for extensions, additions,
improvements, renewals, and replacements necessary to properly operate the system In addition, the
money in this fund may be used to pay the pnincipal and interest on bonds payable for which there 15
not sufficient money m the Sinking Fund or the Reserve Fund

Sewer Revenue Bond Smking Fund — The City must transfer into this fund, each month, an amount
equal to the pnncipal and mnterest accruing on the outstanding principal amount of the bonds for such
calendar month Such transfers will be fully sufficient to assure the prompt payment of prinapal and
mterest mstallments as they become due and may be used only for such payments

Sewer Revenue Bond Debt Service Reserve Fund - The City must transfer into this fund on or before
the 20th of each month an amount equal to twenty-five percent of the amount required to be paid nto
the Sinkung Fund until there will have accumulated in the Debt Service Reserve Fund an amount equal
to the Reserve Fund Requirement of $140 138 The money 1 the Reserve Fund shall be retamned solely
for the purpose of paying the principal of and interest on bonds payable from the Sinking Fund as to
which there would otherwise be default

Sewer System Renewal and Replacement Fund — The City must transfer mnto this fund on or before the
20" of each month an amount equal to five percent of the net revenues of the sewer system collected m
the prior month until there will have accumulated in the Renewal and Replacement Fund an amount
equal to $75 000 The money n the Renewal and Replacement Fund shall be used for extensions,
additions 1mprovements renewals, and replacements necessary to properly operate the sewer system
In addition, the money  this fund may be used to pay the principal and interest on bonds payable for
which there 1s not sufficient money in the Sinking Fund or the Debt Service Reserve Fund

At December 31 2010, the City 15 i compliance with each of the funding requirements described
above

9 Debt Service Fund
Under the terms of the loan and pledge agreement for the Drinking Water Revolving Loan Fund
utilized by the Lowsiana Department of Health and Hospitals to purchase the City s Sales Tax Bonds,
Series 2010, the City 15 required to establish a Debt Service Fund to account for transactions related to
“this bond 1ssue

The loan and pledge agreement requires four separate bank deposit accounts be estabhshed and
maintained within the Debt Service Fund

s Sales Tax Account — the proceeds of the 4% sales tax dedicated to fund the Sales Tax
Bond, Senes 2010 shall be deposited daily into this account

47



CITY OF MANSFIELD LOUISIANA

Notes to the Financial Statements
December 31, 2010

2 Debt Service Fund (Continued)

s Construction Account — cach wstallment of the purchase price of the Bonds 1s to be
deposited nto this account and the costs of the project will be disbursed from this
account

o Sinking Fund Account — The City must transfer from the Sales Tax Account into this
account, each month on or before the 20" day of each month, an amount equal to the
principal and interest accruing on the Bonds for such month, together with such
additonal proportionate sum as may be required to pay said principal, and nterest and
admmmstrative fee as the same respectively becomne due

*  Reserve Fund Account — mantamned solely for the purpose of paying the prmetpal of and
mterest on Senes 2010 Bonds The Reserve Fund 1s required to be funded m an amount
equal to one half of the highest principal and interest requiretments for any succeeding
Bond Year on the Bonds by transferring such amounts as will result in the sum on deposst
to be equal to the reserve account requirement For the year ended December 31, 2011,
this reserve account requirement was $107,206

10 Retyrement Systems

Substantially all employees of the City of Mansfield, Louisiana are members of the followng
statewide retirement systems Municipal Employees Retirement System of Lowsiana or the Mumnicipal
Police Employees Retrrement Systern of Louisizna These systems are cost sharing, multiple employer
defined benefit pension plans admimstered by a separate board of trustees Pertinent information
relative to each plan follows

El

Municipal Employees Retirement System of Louisiana (System)

A Plan Descniption

The Systern 15 composed of two distinct plans, Plan A and Plan B, with separate assets and benefit
provisions All employees of the City are members of Plan A

All permanent employees working at least 35 hours per week who are not covered by another
pension plan and are paid wholly or mn part from City funds and all elected City officials are
ehgble to participate m the System Under Plan A, employees who retire at or after age 60 wath at
least 10 years of creditable service, at or after age 55 with &t least 25 years of creditable service, or
at any age with at least 30 years of creditable service are entitled to a retirement benefit, payable
monthly for life, equal to 3% of therr final- average salary for each year of creditable service
Final-average salary 1s the employee’s average salary over the 36 consecutive or jomed months
that produce the highest average Employees who terrmmate with at least the amount of creditable
service stated above, and do not withdraw therr employee contributions, may retire at the ages
specified above and receive the benefit accrued to ther date of termunation The Systemn also
provides death and disability benefits Benefits are established or amended by state statute

The System 1ssues an annual publicly avenlable financial report that includes financial statements
and required supplementary information for the System  That report may be obtained by writing
to the Mumeipal Employees Retirement System of Loutsiana, 7937 Office Park Boulevard, Baton
Rouge, Lomsiana 70809, or by calling (225) 923-4810
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B

Funding Policy

Under Plan A, members are required by state statute to contnibute 9 25% of their annual covered
salary and the City 1s required to contribute at an actuanally deterrmined rate The current rate 1s
14 25% of annual covered payroll Contributions to the System also mclude one fourth of 1%
(except Orleans and East Baton Rouge panshes) of the taxes shown to be collectibie by the tax
rolls of each pansh These tax dollars are divided between Plan A and Plan B based
proportionately on the salaries of the active members of each plan  The contribution requirements
of plan members and the City of Mansfield, Louisiana are establhished and may be amended by
state statute As provided by RS 11 103, the employer contributions are determined by actuanal
valuation and are subject to change each year based on the results of the valuation for the pror
fiscal year The City of Mansfield, Lowisiana s contnbutions to the System under Plan A for the
years ending December 31, 2010, 2009 and 2008 were $168,999, $147,358 and $138,77§,
respectively, equal to the required contributions for each year

Munteipal Pohce Employees Retirement System of Lowisiana (Systern)

A

Plan Descnpticn ~ All full time pohice department employees engaged i law enforcement are
required to participate 1n the System Employees who retire at or after age 50 with at least 20
years of creditable service or at or afier age 55 with at least 12 years of creditable service are
entitled to a retirement benefit, payable monthly for life equal to 3 1/3% of therr final average
salary for each year of crediable service Final-average salary 1s the employee’s average salary
over the 36 consecutive or jomed months that produce the highest average

Employees who termunate with at least the amount of creditable service stated above, and do not
withdraw their employee contnbutions, may retire at the ages specified above and receive the
benefit accrued to their date of termmation The System also prownides death and disabihty
benefits  Benefits are established or amended by state statute

The System 1ssues an annual publicly available financial report that includes financial statements
and required supplementary information for the System That report may be obtained by wnitmg
to the Mumicipal Police Employees Retirement System of Lowsiana, 8401 Umted Plaza
Boulevard, Baton Rouge, Louisiana 70809-2250, or by callimg (225) 929-7411

Funding Policy — Plan members are required by state statute to contribute 7 50% of their annual
covered salary and the City of Mansfield Lowsiana, 1s required to contribute at an actuanally
determined rate  The current rate 15 2500% of annual covered payroll The contnbution
requirements of plan members and the City are established and may be amended by state statute
As provided by Lowisiana Revised Statute 11 103 the employer contributions are deterrmined by
actuanial valuation and are subject to change each yeer based on the results of the valuation for the
prior fiscal year The City of Mansfield Lowsiana’s contnbutions to the System for the year
ending December 30, 2010, 2009 and 2008 were $84,289, $46,518, and $46,607, respectively,
equal to the required contnbutions for each year

11 Commitments and Contingencies

The City 15 exposed 1o various nsks of loss related to torts, theft of, damage to and destruction of
assets, errors and omussions, myunes to employees, and natural disasters The City carries commercial
insurance for all nisks of loss, including workers’ compensation and employee health and accident
insurance Settlements have not exceeded msurance coverage n any of the past three fiscal years
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12

13

14

Lawsuits

At December 31, 2010, the City of Mansfield was named as defendant 1 one lawsuit The City intends
to present and aggressive defense and counsel has indicated that the City’s exposure 15 not expected 1o
be sigmficant

Grant Audit

The City participates i certam federal and state assisted grant programs These programs are subject to
program compliance audits by the grantors or their representatives Any hability for reimbursement
that may arise as the result of these audits 1s not believed to be matenal

Commitments

As of December 31, 2010, the City had entered mto a construction contract for improvements to the
wastewater collechion system with a final cost of $1,004,208 At year end, $851,241 had been
expended under this contract The improvemnents to the wastewater treatment plant were completed
June 30, 2011

As of December 31, 2010, the City had entered nto a construction contract for improvements to the
water distribution system m the amount of $2,388,842 At year end, 51,776,000 had been expended
under this contract

Related Party Transachons

Procedures, observations, and inguiries did not chsclose any matenal related party transactions for the
fiscal year ended December 31 2010

On-Behalf Payments

City employees recerved a total of $116,268 m supplemental pay from the State of Louwisiana, $56,350
for firemen and §59,918 for police officers The City 1s responsible for withholding taxes from the
employees and paying the City s matching portion of social secunty taxes for the amount of
supplemental pay received These payments are recogmzed as revenue and as public safety
expenditures m the general fund

Subsequent Events

Subsequent events have been evaluated through October 14, 2011, the date the financial statements
were avalable to be 1ssued
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CITY OF MANSFIELD, LOUISTANA

Budgetary Companison Schedule~ General Fund
For the Year Ended December 31 2010

General Fund

Varniance
Budgeted Amounts Favorable
Onginal Final Actual {Unfavorable)
REVENUES
Taxes
Ad valorem $ 301000 352,643 8§ 350146 S (2 497)
Sales and Use 1050 000 1,430,000 1601 256 171 256
Franchise 329,600 329 100 332 290 3190
Licenses and permuts 240 300 274 600 283 058 8458
Fees charges and commussions 199 550 227,350 204 415 (22 935)
Video poker revenue 130 D00 200 000 260,507 60,507
Fmes and forfeitures 157 500 171,500 173,202 1702
Intergovemmental
Federal grants - 23 570 11 070 (12,500)
State funds 36,043 10 583 164,629 154,044
Interest 12 600 7300 71787 487
Contributions 12 000 12,000
Sale of property - 66 500 66,500
Onl and gas royalties 970 000 1059 909 89,909
Miscellaneous 29 000 140 000 B2 650 (57 350)
Total revenues 2535593 4 136 648 4609419 472771
-~
EXPENDITURES
Current
General government 1241,343 1401,183 1 145,673 255,510
Public safety 970,350 1031,275 1,234 445 (203,170)
Public works 177,600 188 600 268,254 (79,654)
Sanitation 92 300 106 300 97 977 8323
Parks and recreation - - 17 155 (17 155)
Maintenance 54 000 54,000 57513 (3,513
Capital outlay 154,600 187 600 186 951 649
Debt service
Principal retirernent 70,000 70 000 70,000 -
Interest 26 733 26733 ~ 26 733 -
Total expenditures 2,786 926 3 065,691 3104 701 (39 010)
Excess of Revenues Over Expenditures (251 333) 1070 957 1504 718 433,761
OTHER FINANCING SOURCES
Transfers in - 24 655 24 655
NET CHANGE IN FUND BALANCE (251 333) 1 070,957 1529373 458 416
FUND BALANCE - beginming of year 2077 347 2077 347 2077 347 -
FUND BALANCE - end of year $ 1,826014 § 3148304 § 3606720 8§ 458 416

The notes to the financial statements are an integral part of this statement
See the accompanying independent auditor s report
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Debt Service Fund
Budgeted Varance
Amounts Favorable
Onginal Actual (Unfavorable)
REVENUES
Taxes
Sales and use $ 715000 ) 794,523 3 79 523
Intergovernmental
Federal grants - 91 988 91,988
Interest 3,000 3215 215
Total revenues 718 000 889 726 171 726
EXPENDITURES
Current
General government 57 750 57,148 602
Debt service
Pnincipal rebrement 100 000 91,988 8012
Interest 21 000 20 463 537
Total expenditures 178 750 169 599 9,151
Excess (Deficiency) of Revenues
Over (Under) Expenditures 539 250 720127 180 877
OTHER FINANCING SOURCES (USES)
Proceeds from issuance of debt 2176 098 2,691,189 515091
Transfers 1n - 628,408 628,408
Transfers out (2671 098) (3 409 907) (738 809)
Tatal Other Financing Sources (Uses) (495 000) (20 310) 404 690
NET CHANGE IN FUND BALANCE 44,250 629,817 585,567
FUND BALANCE - beginning of year - -
FUND BALANCE - end of year $ 44 250 $ 629,817 3 585,567

The notes to the financial statements are an mtegral part of this statement
See the accompanying ndependent auditor’s report
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The proposed budget for the December 31, 2010, fiscal year was made avaitable for public inspection at the
office of the mayor in the City Hall of Mansfield, Lowsiana on November 17 2009 A public heanng was
held and the budget was formally adopted on December 14, 2009 The proposed budget 1s prepared m
accordance with accounting principles generally accepted in the Umted States of America (GAAP)
Budgets for governmentel funds are adopted annually on the modified accrual basis of accounting

The City follows these procedures m establishing the budgetary data reflected n these financial statements

1 The Mayor and City Clerk prepare a proposed budget and submit it to the Board of Aldermen
no later than fifteen days prior to the beginnimg of each fiscal year

2 A summary of the proposed budget 15 published and the pubhc 15 notified that the proposed
budget 15 avanlable for public inspection At the same time, a public heanng 15 called

3 A public hearing 15 held on the proposed budget at least ten days after publication of the call
for the heanng

4  After holding the pubhc hearing and completson of all action necessary to finalize and
implement the budget, the budget 15 adopted through passage of an enabling ordinance prior
to the commencement of the fiscal year for which the budget 1s bemng adopted

5 The budget 15 structured such that revenues are budgeted by source and appropnations are
budgeted by department and by principal object of expenditure The Board of Aldermen may
revise or amend the budget at its discretion during legally convened sessions The budgetary
information presented 1n these financial statements 15 as so amended Management may
amend the budget only below the department level

6 The City utihzes formal budpetary mtegration as a management control device for all funds

The Lowsiana Local Government Budget Act provides that ‘the total of proposed expenditures shall not
exceed the total of estimated funds available for the ensuing year’ The “total estimated funds available’ 1s
the sum of the respective estimated fund balances at the beginming of the year and the anticipated revenues
for the current year

Through the budget, the City allocates its resources and establishes its prionities The annual budget assures
the efficient and effective uses of the City’s econormc resources It estabhishes the foundation of effective
financial planmng by providing resource planning performance measures and controls that permit the
evaluation and adjustment of the City s performance

Expenditures may not legally exceed appropriations at the fund level Appropriations that are not expended
lapse at year end

The budget for the year ended December 31, 2010 was last amended on December 28, 2010

The budgetary companson schedules present compansons of the origmal and final legally adopted budgets
for the General Fund and the Debt Service Fund wath the actual data
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CITY OF MANSFIELD LOUISIANA

Balance Sheet —

Other Governmental Fund

Decetnber 31, 2010

ASSETS
Cash and cash equivalents

LIABILITIES AND FUND BALANCES
Fund Balances
Assigned to
Police witness fees
Total habihttes and fund balances

GOVERNMENTAL
FUND

Paolice
Witness Fees

3 57,754

37,754

3 57754

Supplementary mformation
Presented for purposes of additional analytical analysis only
See the accompanying independent auditor’s report

54



CITY OF MANSFIELD, LOUISIANA

Statement of Revenues Expenditures, and Changes in Fund Balance —

Other Governmental Fund

For the Year Ended December 31 2010

REVENUES
Fees for services
Interest
Total revenues

EXPENDITURES
Current
Public safety

GOVERNMENTAL

FUND

Police
‘Witness Fees

$ 27,350
105

27,455

6,405

Excess of Revenues Over Expenditures

OTHER FINANCING SOURCES (USES)

Transfers out

21 050

(24 655)

NET CHANGE IN FUND BALANCE
FUND BALANCE- beginmng of year
FUND BALANCE- end of year

(3 605)
61,359

$ 57,754

Supplementary information

Presented for purposes of addihonal analytical analysis onty
See the accompanying independent auditor's report
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CITY OF MANSFIELD, LOUISIANA

Schedule of Mayor and Aldermen’s Compensation
For the Year Ended December 31, 2010

The schedule of compensation paid to the mayor and the aldermen 1s presented in comphance with
House Concurrent Resolution No 54 of the 1979 Session of the Lowsiana Legislature Compensation
of the mayor and aldermen 13 mcluded 1n the general government expenditures of the General Fund
Dunng 2010, the followmg amounts were paid to the Mayor and Aldermen

Per Expense
Diem Re imbursements Total

Honorable Curtis W McCoy - Mayor $ 18,000 3 7,417 $ 25417
Aldermen
Honorzble G B Hall, 11 - Distnct A 7200 3% 7591
Honoreble J Dudley Kemper - Dhistrict B 3,600 - 3,600
Honerable Troy Terrell - District B 3600 391 3991
Honorable Mitchell L Lews - District C 7,200 7200
Honorable Joseph Hall, Jr  District D 7200 391 7,591
Honorable Alvin Ray Woodley District E 7 200 7200

Totals $ 54,000 $ 8 550 5 62 550

Supplementary informabhion

Presented for purposes of additional analytical analysts only
See the accompanying tndependent auditor’s report
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CITY OF MANSFIELD LOUISIANA

Schedule of Expenditures of Federal Awards
For the Year Endzd December 31 2010

Federat Grantor/ Pass Through
Pass Through Grantor/ CFDA Grantor s Award Federal Federsl
Program Title Number Number Amount Revenues Expenditures
UNITED STATES DEPARTMENT OF JUSTICE
Office of Justice Programs Burcau of Justice Assistance
Edward Byme Memonal Justee Assistance Grant Program (ARRA} 16738 2010 DI BX 1419 _§ 11,070 S 1o _s 11,070
ENVIRONMENTAL PROTECTION AGENCY
Passed through the Lowsiana Division of Admimstranon
Capitalization Grants for Clean Water State Revelving Funds (ARRA) 66 458 CS 221238 01 1214 800 1025 665 1025 665
Passed Through the Lowsiana Department of Health and Hospitals
Capitalizauon Grants for Dninking Water State Revolving Funds (ARRA) 66 468 1031009 1A 1 000 000 91 988 91 988
Capualization Grants for Dnnking Water State Revoiving Funds 66 468 1031002 1B 3,120,000 2,599,201 2 599,201
Total Environmental Protection Agency 5,334,800 3,716,854 3,716,854
UNITED STATES DEPARTMENT OF
HOUSING AND URBAN DEVELOPMENT
Passed through the Lowsiana Division of Admmistration '
Community Development Block Grant  States Program 14228 672583 812.500 316378 316378
Tatal Federal Financial Assistance 5 6158770 § 4044302 5 4044302

The schedule of expendutures of federal awards includes the federal grant activity of the City of Mansfield, Lowsiana and 1s presented on the modified

accrual basis of accounting The information n this schedule 1s presented in accordance wath the requirements of OMB Circular A 133 Auditr of States

Local Governments and Non Profit Orgamzanons Therefore some of the amounts p ted in ts schedule may differ from amounts presented in or

used m the preparation of the promary povernment Anancial statements

Supplementary tuformation
Pregentad for purposes of additional analytieal analysis onty
See the eccompanying independent auditor s report.
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CITY OF MANSFIELD LOUISIANA

Schedule of Insurance in Force

December 31 2010

Risks Policy Expiration
Insurer Covered Amount Date
Travelers Insurance Comparnes Commercial General Liability May 1 2011

Travtlers Insurance Compamies

Public entity general habihity
Personal and advertising imury
Products and completed operations
Damage to premuses rented to you
Sewerage backup
Falure to supply
Employee benefit plans admmstration hability

Law enforcement hability
Pubhic entity management habhiy

Employment practices hability

Automobile inbihty

Prermses and Heavy Equipment
Bulding and business personal property
Busmess income from dependent property
Cla:m date expense
Newly acquired locations

Orchnance orlaw increase period of restoration

Unhty services dimect damage
Electronic data processing squipment
Electromic dam processing data and media

Separately stored duplicate data processing and media

$500000 general aggregate himt

5500 Q00
$500 000
$100 000
$250 000
$250 000

any one persan

$500 000 each employes
$1 500 000 aggregate himt

$500 000
$500 000

$3500 000
$500 000

$500 000
$500 000

$500 000

each wrongful act
aggregate lmit
each wrongful act
aggregate Lt
each wrongful act
aggregate hmit

$10 649 400

$250 000
$25 000

$500 000
£250 000

$50 000 any one occmTence

550000
550000
$50 000

Radio and TV broadcasting equfinprplementary mformanon  $10 300
Presented for purposes of addinonal analyheal analysis only
See the accompanying independent auditor s report
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CITY OF MANSFIELD LOUISIANA

Schedule of Insurance m Force

December 31 2010
Rasks Policy Expirabon
Insurer Covered Amount Date

QBE Specialty Insurance Company Automobile Physical Damage July 10 2011

Scheduled vehucles Actual cash value 5500 31000 deductible
Lowsizra Mumicipal Rusk
Management Agency Workers compensation Stamutory January 1 201i

Employers hability

Bodily injury by aceident $100 000 cach acerdent

Bodily imjury by disease

Supplementary information

$100 000 each erployee
$500 000 policy lmit

Pregented for purposes of additional analyhical analysis only
See the accompanying independent auditor 5 teport
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CITY OF MANSFIELD, LOUISIANA
Schedule of System Fees and Users

December 31, 2010

WATER FEES
Inside city hmuts

Qutside city hmits

SEWER FEES

Inside city limits

Outside city imits

SYSTEM USERS

SYSTEM BILLINGS

%14 00 mimmum for usage to 2 000 gallons of water
34 50 per each additional 1 000 gallons of water above 2000 gallons

$16 00 mmimum for usage to 2,000 gallons of water
$5 25 per each additional 1 000 gallons of water above 2000 gallons

$9 95 munimum for usage to 1,000 gallons of water
$ 89 per each additional 1,000 gallons of water above 1000 gallons

$12 95 mimimum for usage to 1 000 gallons of water
$1 00 per each additional 1,000 gallons of water above 1000 gallons

As of December 31 2010, the system had 2 791 active customers

Durning the year ended December 31, 2010, the system billed
$1,490,204 for water service and $436,030 for sewer service The
system had an average customer base of 2,791 with an average
monthly billing of $57 51 per customer

Supplementary information

Presented for purposes of additional analytical analysis only

See the accompanymng mdependent auditor s report
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CITY OF MANSFIELD, LOUISIANA

Schedule of Funds
Sales Tax Bonds Series 2010

For the Year Ended December 31, 2010

Balance beginning of year

Deposits
January
February
March
Apnl
May
June
July
August
September
October
November
December
Interest earmned

Dhisbursements
January
February
March
Apnil

May

June

July
August
September
October
November
December

Balance-end of year

Construction Sinking Reserve
Account Fund Fund
5 - g 3
1116,139 26 801 56,912
62 986 8,934 18 971
57,488 8,934 18 971
70 541 8934 18971
69 926 8934 18 971
66,252 8,934 18 971
68 922 8,934 18 970
81,257 .
57,326 88,127 N
3,873 168 352
{444 897) {1 625) -
(27 905) -
- (86) (86)
(55,809) - -
(55,809) - -
(27,905) (22 306)
(388 952) - -
$ 653,433 5 144!683 3 171 003
Supplementary mformation

Presented for purposes of additional analytical analysis only
See the accompanying mdependent auditor’s report
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City of Mansfield

Book Asset Detail
FYE 12/31/2010
d Data In Book Book Sec Book Sal Book Pnor  Book Cunrent Book Book Net Book  Book
Assetl 1 Property Description Semce Cost 179Exp ¢ Value Deprectation Depreciation End Depr  Book Value Method Panod
Grovp BUILDINGS
1 Portable Buldmg 1A09/95 309500 000 000 3095 00 200 3 085 00 000 SIL 100
BUILDINGS 3,005 00 0 00c 000 3 095 00 000 3 095 00 0 00
Group CONSTRUCTION [N PROGRESS
47 Sewer Collection System Improvem 12731410 101043131 0 O0c 000 000 000 000 101043{ 31 Memo 0o
CONSTRUCTION IN PROGRESS 1010431 31 D 00c 0 00 000 000 600 101043131
Group FOUIFMENT
3 Kenwood Radio L/0%/87 677 00 000 000 67700 000 67700 000 S 30
5 Line Testmg Equipment 4/09/92 1 260 00 000 000 126000 000 1 260 00 000 S 3o
6 Delta Processing Equipment 8/09/92 928 00 000 000 928 00 000 92800 000 SL io
7 Dewatering Pump 3/09/93 461 00 000 000 461 00 000 461 00 000 S 30
8 1988 Ford F 150 1409788 11 137 00 000 000 11137 00 000 1113700 000 S 30
9 Mabile Radio 1/19/93 502 00 000 000 603 00 000 503 00 000 SIL 30
HH John Deere Tractor Mower 5/09/94 9 540 00 000 000 9 540 00 000 9 540 00 000 S/ 30
1l Utihty Cart 1/03/95 343 00 ¢ 00 ¢ o0 343 00 000 U300 000 S/ 340
13 Mobade Radwo 1/09/56 68700 c oo 000 687 00 oo0 687 00 000 54, 30
14 Axr Compressor 1/09/96 36200 o0 000 362 00 000 362 00 000 S 30
15 4 Box Blads 1/09/56 416 00 (] Q00 415 00 000 416 00 000 S 39
16 Am Conditioner 1/09/58 55100 400 a00 551 00 000 551 00 D00 SL 30
17 Communications Tower 1/09/00 16200 400 a00 T62 00 300 7600 000 S/IL 30
18 Honda P 1/09/00 112500 000 000 112500 a0 112500 000 SL 30
19 Honda Generator 1/08/00 153500 o0g 000 1 53500 400 153500 000 SL 30
20 Cut Off Saw 1/05/01 $00 00 000 000 960 00 200 900 00 000 S 30
21 2001 Dodge Ram 1/09/01 18 562 00 000 000 18 562 00 000 18 562 00 000 SL 30
41 2007 Dodge FUJ 93817 307 17,756 00 000 0 00 9,765 80 355120 13 317 00 443900 S 50
EQUIPMENT 67 605 00 0 00c 000 59 614 80 15512 63 166 00 4 439 0
Group IMPROVEMENTS
-7 High School & DeSoto Plaza bmpro  11/15/09 83 428 50 000 000 695 24 417143 4 866 67 78 56183 S 200
IMPROVEMENTS 83{128 30 £ 00c 3 06 695 24 417143 4 866 67 78 561 E_?::
Group SEWER SYSTEM
2 Regma Street Sewer Location 3/15/05 21919 50 000 000 529723 109598 639321 1552629 S 200
22 Smoke Blowsr 1/09/86 57900 400 000 579 00 a 57900 000 S 100
23 Sewer Collection Systern 12/05/92 701 168 0O 000 000 63104740 3505840 666 1058D 3506220 S 200
24 Highway 509 Realignment 1099t 110 000 00 000 a00 93 500 00 5 500 00 99 000 00 1100000 S 200
25 Sewer Improvementa 1/09/96 677 18000 Q00 000 474 026 00 33 859 00 507 885 00 16829500 S 200
26 Sewer Improvements 1/09/96 223 337 00 000 000 156337 10 11 156 85 167 503 95 £5 83305 S 200
27 Sewer Improvements 170997 122 046 00 000 000 79327 80 6 102 30 85430 10 3661590 S 200
28 State Sewer Improvement 1/05/98 50 () 00 000 000 30268 00 2 500 00 32768 00 1723200 S1 200
Fi Collectron System Improvement 1/09/98 25,244 00 000 000 15152 40 1262 70 16415 10 B350 S 200

Supplemental information

Presented for purposes of additional apalytical analysig conly

See the accompanying independent auditor's report
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City of Mansfield

Book Asset Detail
FYE 12/31/2010
d Date In Book Book Sec Book Saf Book Pnior - Book Current Book Book Nat Book  Book
Asset t Property Dascnption Service Cast 179Exgp ¢ Value Deprectation Depreaaton End Depr Bock Value Method Penod
Group SEWER SYSTEM (continued)
30 High Pressure Sewer Machine 1/06/99 27 444 00 000 (o] 15094 20 137220 16 466 40 1097760 S/L 200
k)1 Collection System Improvemcuts 1/09/01 17 861 00 000 000 803745 893 05 8930 50 893050 S1L 200
2 Collection System Improvements 1/09/02 2 187 00 000 000 866 80D 108 35 97513 119185 SL 200
33 Collection System Improvements 1/09/03 667 337 00 900 o000 233 56795 33 366 85 266 934 80 400 402 20 §/L 200
34 Collection System Improvements 1/09/03 4 46100 a0 00 000 156135 22305 1 784 40 267660 S/L 200
35 rove DPSB 1/29/41 278 801 00 000 000 26412730 13 940 0% 278 067 35 73365 S/L 200
38 Collectron Systemn Itoprovement 5/30/05 5804 19 000 000 133013 290 21 1 62034 418385 S/L 200
39 Meadow Park linprovements 7131/06 34660 00 000 000 592108 173300 765408 2700592 S/ 200
40 Francine & Gunger Improvements 1/30/08 4,250 00 000 0 o0 637 50 212 50 85000 3400400 S 200
42 Hwy 171 Sewer Relocation 9/15/08 48 403 04 000 000 3226 87 242015 S64702 4275602 S/L 200
46 ‘Westewater Collsction Improvemen  12/31/10 170 374 92 0 00c 000 000 Q00 000 17087432 S/L 200
SEWER SYSTEM 3 193 546 65 0 00c¢ 400 2019905 56 151 10464 217101020 1022 53645
Group TREATMENT PLANT
36 Metal Canapy V1993 951800 000 000 9518 ¢0 000 951800 000 ST 30
37 Treatment Flang 10/09/93 2101926 00 Q00 000 178663380 10509630 189173010 21019590 SL 200
45 2008 LCDBG Wastewater Treatmer  4/30/10 874 882 00 0 00c 000 060 2916273 26 162 73 845 71927 S/L 200
TREATMENT PLANT 2 986326 00 Q 00c 000 179 15180 13425903 193041083 105591517
)
Grand Total 734443246 0 D0c 000 387946240 20308530 417254870 317188376

e — ———————

Supplemental information Presented for purposes of additional analytical analysis only

See the accompanying independent auditor's report
63




City of Mansfield
Book Asset Detail
FYE 12/31/2010

d Dele In Book Book Sec Book Sal Book Pnor Book Current Book Book Net Book  Book
A 1 Property Descnplion Service Cost 176Exp © Valus Depreqation Deprecation EndDepr  Book Valus  Msthod Penod

Grogp CONSTRUCTION IN PROGRESS
188 CIF  Water System Improvement 12131710 3 405 506 98 0 00¢ 0 00 0 00 {00 000 340950698 Memo 00

CONSTRUCTION INPROGRESS 3 409 906 98 0 00c 000 000 000 000 3409906 98
Group EQUIPMENT

1 Case Loader Back 8/01/82 23 35500 000 a0t 2335500 000 2335500 000 S 70
2 1986 Ford Ranger 8/01/86 8 307 00 000 006 830700 000 830700 000 S 30
3 1586 Ford Ranger 201186 £ 204 00 000 000 8304 00 000 $30400 000 S 30
4 Snapper Wecdeater 401/39 395 00 000 000 39500 300 39500 000 S/L 30
5 GE 40 Watt Radio Antenma 11/01/89 619 00 000 000 639 00 800 639 00 000 SL 30
[ GE 40 Wan Radio Anterma 110189 53900 Q00 000 639 00 0c0 639 00 000 S/L 30
7 Davis Trencher 1/01/75 248500 000 000 248500 000 248500 000 S1 30
8 Motorola Radio 1/01/78 111400 000 000 111400 000 111400 000 SIL 30
9 Motorela Radio L41/78 1 166 00 0 oo 400 1166 00 Q90 1 16600 000 S/L 30
10 1930 Mobile Home 1/01/20 11329 00 000 000 1132900 000 11 32900 000 S/L 70
12 Frrmish & [nstall Unhtes 6/01/88 317700 000 000 317700 000 3 FI700 000 S/IL 30
13 Lins Locator 1001/8% 235200 000 000 235200 000 235200 000 S/IL 30
14 Panasonic Answermg Machmne 401789 12700 000 000 12700 000 12700 000 S/L 30
15 Kenwood Mobile Radio 2/01/8% 1,273 00 000 000 127300 oo 127300 000 S/L 30
16 Tarmper Multiquip 01190 171000 000 000 171000 000 171000 000 SA 30
17 Hyd Harnmer Power Pak L0190 585900 000 000 585900 300 585900 000 AL 30
18 Lawn Mower 701190 627 00 000 000 627 00 000 62700 000 S/L 30
19 Weedeater 701190 416 00 000 000 416 00 000 416 00 000 S/IL 30
20 At Condriener 701191 864 00 000 noo 864 00 000 864 00 000 SL 30
21 Tank Wrap Adapter to Truck 2/01/92 48500 Q00 oo 485 00 000 48500 000 S/L 50
22 Norwell Eqoipment Trailer 3/0192 107300 000 000 L073 00 000 107300 000 S/L 50
px] 1992 F 150 Truck 5/01/92 14 374 00 oM 000 14374 00 000 14374 00 000 SL 30
24 Drtch Witch Saw 5/01/92 1943 00 060 000 198300 000 198300 000 SL 30
25 Truck Bed Liner 601192 554 00 000 000 954 00 000 954 00 006 5L 30
27 PH Meter 1/01/93 485 00 000 0oo 485 00 000 48500 000 51 3o
28 Poulan Cham Saw /01193 280 00 000 000 280 00 200 28000 000 SL 30
29 Police Band Radio L0193 755 00 000 000 755 00 400 75500 00D S/L 3o
30 Radias M 120 1/09/95 41500 000 000 41500 000 41500 000 S/L 30
3l Max Trac Mobile Radie 1/09/95 569 00 000 000 569 00 000 569 00 000 S 100
32 Valvz Box Locator 1401795 588 00 000 000 528 00 000 58800 000 SL 100
33 Sonapper Ruding Mower L109/35 4000 00 000 ooo 4000 00 000 400000 a0 S 30
34 ST 63 Toolbox 1100795 289 00 000 000 28900 Q00 28900 000 8L 30
35 Ford Duralmer 1/09/95 199 00 000 000 199 00 000 199 00 000 §/4. 30
35 Unlity Traler 1/05/95 67500 000 000 67500 000 67500 000 S 30
37 3 Aur Mask Pack 1/09/95 442500 000 000 442500 100 442500 o000 51 30
38 1597 Ford truck 1/09/7 15697 00 000 000 15697 00 000 15697 00 000 SA4 30
39 Power Washer 2122197 1243 00 000 000 1243 00 000 124300 000 SL 30
40 Husqvama Saw 5401197 851 00 000 000 861 00 400 861 00 000 SL 30
41 PH Meter 1/09/97 530 00 000 0co 530 00 000 53000 000 ST 30
42 Dmilling Machine 1/00/97 212200 oo 000 212200 000 212200 000 L 30
42 8 Drawer Tool Chest 1100197 140 00 000 000 140 00 100 140 00 000 SL 30
44 S Drawer Tool Chest V0597 160 00 000 [ 160 00 000 160 00 000 S/L 30
45 Cordless Dnill 1109197 130 00 000 006 130 00 000 130 00 000 S/ 30

Supplemental ainformation Fresented for purposes of additicnal analytical analysis

0
5
.—l

~

See the accompanying independent auditor's report
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City of Mansfield

Book Asset Detail
FYE 12/31/2010
d Date In Boak Book Sec Book Sal Book Pnor  Book Current Book Book Net Book  Book

Asset t Property Dascnphon Servca Cost 178Exp ¢ Valus Depreciation Deprecistion _End Depr  Book Value  Method  Penod

Group EQUIPMENT {continned}
46 Socket Wrench 1/09/97 200 00 000 000 200 00 oco 200 00 000 %L 30
47 Socket Wrench Large 1/09/97 200 00 000 000 200 00 000 200 00 000 S/L 30
48 Tap and Dne Set 1/0%/97 100 00 000 000 100 00 000 100 0O 000 S 30
49 PH Meter with Electrode 1/09/98 52000 00 000 520 00 040 520 00 000 SL 30
50 Chain Saw 1/09/98 120 00 000 00 120 00 000 12000 000 B4 £}
5 Mobile Radic 1/09/99 506 00 000 000 506 Q0 000 505 00 000 S/ 100
52 Propane Tank 1/09/99 38200 [1T41)] 000 88200 [0, 1] 882 00 00 SL 30
53 Base Radio 1/05/99 750 00 00 000 750 00 000 750 00 000 SL 30
54 Digrtal Benchtop PH Meter 10999 544 ) 000 000 544 00 000 544 00 Q00 S/ 30
55 Frederich Aw Condihoner /0999 865 00 000 000 865 D0 000 865 00 000 SA 30
36 Mobile Radio 10 1709/9% 506 00 000 000 506 00 000 306 00 000 8L 100
37 Dedge TP 3 1/09/99 1515200 ooe 000 1515200 000 15152 00 000 S 30
38 Mobile Radio 30 1/09/99 474 00 ooo 000 474 00 ooo 474 00 0o S 100
59 Frederch Quietrnaster 1/09/00 265 00 000 000 865 00 0co 865 00 000 S 30
60 Reh Propane Heater 1/09/90 280 00 000 000 23000 00b 23000 000 5L 30
61 Reh Propanc Heater 1/09/00 55000 000 000 55000 00C 55000 o ST 30
62 Tralmaster Tratler 1/09/00 1,295 00 000 000 129500 000 29500 o000 SIL g
63 Kubota Mower 1/05/00 976300 000 000 3 763 00 000 976300 000 S/IL 10
& Kubota Tractor Bumper 1/059/00 274 00 000 200 274 00 e 274 00 000 S/L 3¢
65 2001 Dodge Rum 109101 14 562 00 000 000 14 56200 1311} 14 552 00 000 SAL 30
66 PH Meter 1/09/01 804 00 000 [Ju1] 304 00 D00 804 00 000 S 30
67 Reciprocahng Saw 1/09/00 131 00 000 000 13100 200 131 00 000 S/L 30
68 2001 Dodge Ram 1/09/01 19 000 00 000 00t 19 000 G0 000 19 000 00 000 S/L 30
69 2003 Ford F 150 1/09/03 14 960 00 00 000 14 960 00 Q00 14 960 00 000 S0 3Q
i John Deere Mower 10903 3n2im 000 000 3w (eX 1] 332100 000 S/L 30
71 PH Meter 1/09/93 420 09 000 o000 420 00 000 420 00 000 SA4 30
72 Chlonme Analyzer 12/10/04 399750 000 000 399750 000 3997 50 000 SIL 30
73 Turbidimeter V2T 1746 00 000 [ 20] 174600 000 1 746 00 000 SL 30
T4 Ammenta Equipment TP 4/26/04 8,233 00 000 Q00 8 235 00 000 823500 000 3L 30
164 2005 Ford F 150 Packup 4720/05 14 423 0) 0 00 000 13 461 47 961 53 14,423 0O 000 S/AL 50

EQUIPMENT 242019 50 0 O0c 0 00 241 057 57 961 53 242 019 50 0 00

Group LAND
75 Unimown Land 1/01/81 453361 00 000 000 Q00 00 000 4535100 Land oo
76 Nabors?mpeny 1/01/81 25 000 00 0 00 000 000 000 000 25000 00 Land o0

LAND 70 351 00 0 00c 000 000 000 000 70 351 0O

Group OFFICE EQUIPMENT
77 Refhigerator &09/81 450 00 o0 oo 450 (0 000 450 00 000 S/ 30
78 Awr Conditioner 8/05/84 389 00 00 000 33900 000 IE9 00 000 SIL 100
79 Aur Condruoner T/05/86 199 00 000 000 19900 000 139 60 000 S 100
30 Amana Refrigerator R/OS/ED 53500 a00 oo 535 00 000 53500 000 SL 100
31 Refngerator 12/08/89 47200 Q00 000 47200 000 472 00 000 S 100
a2 Executive Desk /0891 A6T 00 000 000 36700 400 367 00 000 S/L 100
83 Two Side Chmrs 1/09/91 300 00 000 000 300 00 {00 30000 000 L 100
84 Executive Char 1/09/91 408 00 Q00 00) 408 (0 000 408 00 000 S 160

Supplemental information Presented for purposes of additional analytical analysis

only

See the accompanying independent auditor's report
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City of Mansfield

Book Asset Detail
FYE 12/31/2010
d Date In Book Book Sec Book Sal Book Pnor  Book Current Boock Book Mat Book  Book

A 1 Property Description Service Cost 178 Exp ¢ Value Dspreciation Deprecighon _End Depr  Book Value  Method  Pencd

Grouo OFFICE FOUIPMENT ccontingied)
85 Waod Book Case 10991 106 00 000 000 106 00 000 106 00 000 SL o
36 Seeel Work Surface 1/09/91 634 00 ¢ 00 000 634 00 000 63400 000 S/L 30
87 Room Divider Panels 3/08/1 4691 00 000 000 4651 00 000 469100 Q00 S/4 20
88 Bulmg Office Chawr 0982 04 00 000 000 304 00 000 304 00 Q00 S/L 80
89 HF Vectra Computer 10/15/54 579500 1 000 000 579500 [0 579500 o) SL a0
90 Monitor 10/15/94 199500 000 000 159500 aoo 199500 000 S/L 80
91 UPs 10/15/94 52500 L 000 525 00 000 52500 000 S/IL 80
92 Panasonic Printer 10/15/94 429 00 [ 10] 00o 42900 iR 42900 006 S/ 80
93 Frederich Air Conditionar 1/09/95 390 00 oo 000 39000 oon 39000 000 S/ 100
9 Arr Condioner 1/09/95 306 00 000 00} 306 00 000 30600 a0 S/L 100
95 3 Blzck Storage Cabinets 1/09/95 780 00 000 000 780 00 00¢ 72000 000 S/IL 100
9% Book Case 1/09/95 121 00 0490 000 12100 004 12100 000 SIL 100
97 3 Black Storage Cabinets 1/09/95 960 G0 0 o0 960 00 000 960 00 000 S/L 100
98 Frederkh Ar Condibioner 1/05/95 864 00 000 000 864 00 000 864 00 000 S/L 100
99 Vietor Calculator 21497 74 00 000 000 7400 D00 7400 a0 S/L 10
00 Fred A Condmoner R4/ 865 00 000 000 BG5S 00 00 865 00 000 S1. 100
i Storage Cabmet 10997 21900 000 000 21900 000 21900 000 SA 30
102 Storage Cabmet 1/09/97 11000 000 L 11000 000 110 0 000 SL 30
103 ADDS Chart 1109197 23400 000 000 234 00 000 234 00 000 S 30
104 2 Victor Calculators 1/09/98 118 00 00} 000 11800 000 11800 000 S/L 30
105 Tahlt Printer Stand 1/09/98 6300 000 000 6300 000 6300 000 S0 kL)
106 Speaker Telephone 1/G9/98 76 00 o] 000 7600 [ido ] 7600 400 S 30
107 Computer Desk 1/01/58 108 00 000 000 108 00 000 10800 a00 SL 30
108 Aur Conditigner 1/09/98 865 00 000 000 865 00 000 86500 000 ST 30
109 Arr Condstioner 170998 865 00 000 000 BES 00 000 865 00 000 S/L ic
110 File Cabmet 1/09/99 139 00 000 000 139 00 000 13200 000 SiL 30
111 Answenng Machwoe 1/09/99 3000 D00 000 3000 000 3000 000 S/ 30
[§¥3 2 Map Stands LO%/9% 514 00 080 000 61400 000 614 00 Q00 S/L 30
113 Desk Phone 1/09/99 4300 040 0w 4300 ooo 4300 000 SL 30
114 Tilong Char 1/09/00 170 00 000 000 17000 o0t 17000 000 S/ 30
115 2 Gucst Charr Sled Base 1/09/00 188 00 000 000 188 00 000 188 00 000 S/L 30
116 TV VCR 1/09/0% 260 00 03 000 26000 000 260 00 000 S/ 3ip
117 HON Desk 1/0%9/02 38000 000 000 38000 000 38000 000 SL 30
118 HON File Cabmet 1/05/02 649 00 000 000 649 00 000 645 00 000 S 30
176 5 Ton Heat Pump 8/30/07 7598 00 000 000 177287 759 80 253267 506533 S/L 100
189 Joyhawk Software 8/15/10 2 000 00 0 00c 000 000 277178 27778 172222 SL 30

OFFICE EQUIPMENT 36 688 00 O O0c 0 00 28 862 87 1037 58 2090045 G787 55

Groun PUMPING STATIONS
119 Putipmg Starons 1/09/81 710 069 00 0w 000 71006900 000 THIOES 00 000 SN 200
120 Upgrads Requued by DEQ 1/09/92 8183360 (3] 000 73 64% 70 4091 65 7774135 409165 SL 200
121 Upgreds Requmred by DEQ 1/09/93 107 103 00 000 000 91 037 55 535515 9639270 1071030 S 200
122 Trash Pump 1/09/97 115900 omn 000 75333 5795 81130 34770 8L 200
123 1 Water Pump 1/0%9/97 25200 040 Q00 164 60 12 60 176 20 7280 SL 208
124 Booster Station Improvement 1705/00 29 54100 000 000 13 293 30 147705 14 77035 1477065 SL 200
125 TP Filter Upgrads 1/09/02 18 860 00 000 0900 75400 943 00 848700 1037300 S 200
126 Vertical Turbme Inake Pump 1703103 1301500 D00 000 455525 63075 520690 780900 S/L 200

Supplemental information

Presented for purposes of additional analytical analysis only

See the accompanying independent auditor's report
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City of Mansfield

Book Asset Detail
FYE 12/31/201Q
d Date In Book Beok Sec Book Sal Book Pnor  Book Cumrant Book Book Net Book  Book
Asset t Property Descriplion Serace Cost 1789Exp ¢ Value Depreciation Depreciation _EndDepr  Bock Value Method Pencd
Group PUMPING STATIQNS icontinued)
165 30 HP Motor & Pump S/15/0% 12364 76 000 00 3770 24 1 236 428 700672 535804 S/ 1060
PUMPING STATIONS 974 196 76 0 00c 000 306 338 99 1382463 920 663 52 53 533 14
Groun TRANSMISSION LINE
127 Transmission Line L9781 1 958 822 00 000 000 195882200 900 195882200 000 SL 200
169 Hwy 171 Watzr Relocation 11/15/06 213 798 99 00 000 16925 74 534497 2227071 191 52828 S/L 400
170 Fannan Street Extension #3I/06 58 909 60 000 000 503186 147274 6504 60 5240500 S/L 400
175 Retamage Hwy 71 1402/06 i 506 34 000 000 150 64 3766 18830 131304 S/L 400
177 Hwy 171 Relocation 9/15/08 845035 56 000 o0 28 167 85 2112589 45293 14 79574182 S/L 400
178 Water Tank Renovaton 4730107 226 000 00 coo 0G0 L5066 47 565000 20 71667 20528331 &L 400
179 Transmisson Line Improvements 8/15/07 285 202 90 000 000 17231 00 713007 24 351 07 26084183 SL 400
180 Moaroe Street Improvementa 21508 275980 000 000 132 25 69 00 20125 253855 S/L 400
181 Hecdersem Street [mprovements 12/30/08 59 201 30 000 000 000 1 480 03 148003 5772127 L 400
184 Line Relocation Division Street 10/30/09 12432 25 000 000 5180 31081 362461 1206964 S/L 400
185 Hwy 17| Lme Relocahon 121549 21479 65 0 00 0 00 44 75 33699 58174 089791 SL 400
TRANSMISSION LINE 3 685148 39 000¢ B0 204162456 4315816 208478272 ) 60D 36567
Group TREATMENT PLANT
182 Inake Water Purp 11/30/08 1151200 o000 000 1247 13 115120 2398133 911367 S 0o
183 Filter Underdrain 21208 13 810 98 100 000 132355 G50 55 201410 1179688 S/L 200
TREATMENT PLANT 2532298 0 0lc 000 257068 184175 441243 0910 55
Grogp WATER AND SEWER SVSTEMS
128 Water Meters 1/09/81 6760 00 000 000 6760 00 000 676000 000 SAL 100
129 Submersible Pumper 3A09/84 212500 000 000 212500 000 212500 000 8L 150
120 Water Meter Boxes 1/0%/85 720500 000 Q00 7,205 (¢ 000 720500 000 S 200
151 ‘Water Mcter Boxes 1/09/86 13 596 00 000 Q00 13 586 00 000 13 596 00 o600 SA 00
132 Water Metzr Boxes 1/09/87 18 717 00 Q00 000 18 71700 000 1871700 000 S/ 200
133 Unknown Water Wells 1/09/81 54 4900 000 000 54 449 00 003 54 449 00 0060 S/L 200
134 Cast [ron Pipe 1109181 20 661 00 000 000 20 661 00 000 20 661 00 000 S 200
135 Valves 10978 1526200 000 000 15 26200 00} 15 262 00 000 SL 200
136 Portable Building 8/09/81 2458500 000 000 249500 000 249500 000 S/ 100
137 Water and Sewer Improvements 6/09/90 §25300 000 Q00 6,253 00 000 6253 00 000 S 100
138 1982 Water & Scwer ITmprovements  1/09/82 2602500 ¢00 000 26025 00 Q00 26 025 00 000 3L 200
139 1983 Improvements 1/09/83 S7T17500 i1 000 5717500 000 STLT500 000 S/ 2000
140 1984 Improvements 1109/34 1147160 000 000 1147100 1] 1147100 000 SA 200
141 1984 Water Meter Boxes 1/09/84 15632 00 000 000 163200 000 163200 000 SA 200
142 Pumnps and Meters 2/09/87 1626 00 000 000 1 526 00 000 1626 00 000 S/ 100
143 ‘Water Pump 1/29/88 57200 000 00 57200 000 57200 0o S 100
134 Water Meters 12405788 24 664 00 000 000 24 664 00 000 24 664 00 000 S/L 100
145 Water Pump 12/09/88 2E91 00 000 000 2891 00 [id1.1] 289100 000 S 100
146 Water Pump 12/09/88 4 781 00 000 000 4781 00 000 478100 o000 SL 100
147 Water System Improveménts 1209191 69 699 00 oo 000 66 050 12 348493 65 53547 18353 S 260
143 Lne Extension BIOSIS2 339500 000 000 755750 41975 197125 41775 S 00

Supplemental information Presented for purpcosed of additional analytical analysis

only

See the accompanying independent auditor's report
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City of Mansfield

Book Asset Detail
FYE 12/31/2010
d Cate In Boak Book Sec Book Sal Book Pnor Book Current Book Bock Net Book Book
Asset t Proparty Descnplion Service Cost 178Ep ¢ Value Depreciation Depreciation End Depr Book Value Method Panod
o WATER EW nhn
149 Gibbs Street Water Mam 1/09/93 29 26500 a0 00 7587525 446325 80 338 50 892650 S/ co
150 Hwy 509 Reahgnment 1/0%/93 164 93900 Qo0 000 140,240 ¢5 824945 143490 10 16458 90 S/ 200
151 Water Distribution Improvement 6/08/04 33 16000 006 00 925717 1658 00 109517 2224483 3L 260
163 Water System Improvement 915/05 16 BO7 06 000 000 182078 420 18 224096 14 566 10 S/L 4C0
171 Line Losator 4715106 348500 ool 000 261375 697 00 331075 i7425 SL 50
172 Cenirifugal Trash Pump 5/30/06 113275 000 000 81180 226 55 1038 35 9440 5L 50
173 2100NTurbidiimeter 2/15/06 1 750 00 0 000 1,370 R3 350 00 172083 2917 S 50
174 C 12 Emergency Repair Kit 3730/06 197511 000 000 148133 395 02 187635 9376 &L 5¢
186 Pump & Motor  Well #] 11/29/09 14 126 00 000 & 00 117 72 141260 | 53032 12 59568 8L 100
WATER AND SEWER SYSTEMS 683 14392 0 De 000 585 556 90 21 77675 607 333 65 7581027
Gronp WATER TRE LANT
152 FMHA Plant /o181 2121772500 000 00 212177500 o0 22171500 ooo S/L 20
153 1985 Addrons 1/o1/8% 9 596 00 0o 000 9 596 00 000 959600 000 S/ 150
154 1986 Addmons 1/01/86 217190 000 [1]1.4] 2171 00 000 217100 000 . 200
155 1987 Addrtions 1/01/87 473 00 000 00 473 00 000 473 00 000 S1. 150
156 1988 Addirens 1/01/88 16 767 00 000 000 16 767 00 000 16 767 00 000 8L 200
157 1589 Aur Compressor 1/91/89 323600 000 000 323600 000 3236500 00p S/L 200
158 1552 Addittons 1/o1/92 957 00 000 000 36130 47 85 H9 15 4785 S/L 200
159 1998 Turbidmeter 1/01/98 10 455 00 000 000 627300 52275 579575 365925 S/L 200
160 2000 Additions 1/01/00 24 703 00 000 000 12351 50 123515 13 586 65 1111635 SIL 200
161 2002 Addimons 1/01/02 17047 00 000 000 6818 80 85235 T671 L5 937585 SIL 200
162 2003 Transfer from Equipment 1/01/03 11 20000 000 000 11 200 00 000 1120000 000 S 30
166 Fre Flow IV Underdram 5115005 24 706 68 000 000 5764 88 123533 7000 21 1770647 SL 200
167 CL 17 Chlorne Analyzer 12£25/06 423750 000 000 2 542 50 847 50 339000 84750 &L 50
158 Filter No 4 Improvements D/15/06 397500 0G0 000 662 50 198 75 86125 3N3T75 8L 200
187 Dhgital Meter & Probe Y1510 1022 00 03¢ 000 000 68 13 68 13 953 87 S/L 50
WATER TREATMENT PLANT 1252 321 18 0 O0¢ 000 M 500781 2205 5D02_9 4-6%
Grand Total 11375 108 71 000c 000 600700445 8760821 6GO0%MEI266 5284 49605

Supplemental information Presented for purposes of additional analytical analysis only

See the accompanying independent auditor's report
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OTHER REPORTS REQUIRED BY GOVERNMENT AUDITING STANDARDS,
THE LOUISIANA GOVERNMENTAL AUDIT GUIDE,
AND OMB CIRCULAR A-133



INDEPENDENT AUDITOR’S REPORT REQUIRED BY
GOVERNMENT AUDITING STANDARDS

The following independent auditor s report on nternal contral over financial reporting and
on comphance and other matters based on an audit of financial statements performed m
accordance with Governmeni Audming Standards 1s presented m comphance with
requirements of Government Auditing Standards 1ssued by the Comptroller General of the
United States and the Lowsiana Governmental Audit Guide 1ssued by the Society of
Louwisiana Certified Public Accountants and the Lowsiana Legslative Auditor



WILLIAM E, WEATHERFORD, CPA, LLL

CERTIFIED PUBLIC ACCOUNTANT

REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

The Honorable Curtis W McCoy, Mayor
and the members of the Board of Aldermen
City of Mansfield, Lowsiana

I have audited the finaneial statements of the governmental achvities, the business type activities, each major fund, and the
aggregate remaming fund information of the City of Mansfield Lowuisiana as of and for the year ended December 31, 2010,
which collectively compnse the City of Mansfield, Lowstana s basic financial statements and have 1ssued my report thereon
dated October 14,2011 I conducted my audit 1 accordance with auditing standards generally accepted m the United States
of Amenca and the standards applicable to financial audits contaned in Government Auditing Standards, 1ssued by the
Comptroller General of the Umited States

Intemal Control Over Financial n

In plannmg and performing my audit, 1 considered the City of Mansfield, Lowmsiana s ntemal control over financial
reporttng as a basis for desigmng my auditng procedures for the purpose of expressing my opimion on the financral
statements, but not for the purpose of expressing an opmnion on the effectiveness of the City of Mansfield, Louisiana s
internal control over financial reporting Accordingly, 1 do not express an opmien on the effectiveness of the City of
Mansfield, Lowsiana s mtemal control over financial reportmg

My consideration of intemal control over financial reporting was for the hrmted purpose described n the precedmg
paragraph and was not designed to 1dentify all deficiencies n mtemnal control over financial reporting that nught be
sigmficant deficiencies or matenal weaknesses and therefore, there can be no assurance that all deficiencies, significant
deficencies, or material weaknesses have been 1dennfied However, as described 1n the accompanying schedule of findings
and questioned costs, [ identified certam deficiencies 1 intemal control over financial reporting that I consider to be material
weaknesses

A deficiency m mternal control exists when the design or operahon of a control does not allow management or employees
i the normal course of performmg ther assigned funchons, to prevent, or detect and correct rmsstatements on a timely
basis A material weakness 15 s deficiency, or a combmation of defictencies 1n mtemnzal control such that there 15 a
reasonable possibility that a matenal msstaterment of the entity s financial staternents wail not be prevented, or detected and
corrected on a timely basis 1 consider the deficiency described in the accompanying schedule of findings and quesnoned
costs to be a matenal weakness — Item 10-7

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City of Mansficld, Lomsiana s financial statements are free of
material misstatement 1 perfonmed tests of 1ts comphance with certamn provisions of laws, regulations, contracts, and grant
agreements, noncomphance with which could have & direct and matenal effect on the determunation of financial statement
amounts However, providing an opimon on comphance with those provisions was not an objective of my audit, and
accordingly, 1 do not express such an opimon The results of my tests disclased 1nstances of noncompliance or other
matters that are required to be reported under Government Auditing Standards and which are described mn the
accompanying schedule of schedule of findings and questioned costs as [terns [0-1, 10-2, 10-3, 10-4, 10 5 and 10-6
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The City of Mansfield Lowsiana s response to the findings dentified im my audit 1s mcluded i the accompanymng
“Management s Corrective Action Plan I did not audit the City of Mansfield, Lowisiana s tesponse, and accordingly, 1
EXpTess o opinion on it

This report 15 mtended solely for the information and use of the City of Mansfield, Lowsiana, the Lowstana Legslative
Auditor, federal awarding agencies, pass-through entities, and management and 1s not intended to be and should not be used
by anyone other than thesc specified pares However, under Lowsiana Revised Statwte 21 513, this report 15 a pubhe
document and its distnbution (s not hmted

Willom & %wf%a/ (P4, LLC

Willam E Weatherford, CPA LLC
Certified Public Accountant
Shreveport, Lowsiana

Qctober 14, 2011
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WILLIAM E. WEATHERFORD, CPA, LLC

CcCERTIFIED PUBLIC ACCOUNTANT

REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR PROGRAM AND ON INTERNAL CONTROL
OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

The Honorable Curns W McCoy Mayor
and the members of the Board of Aldermen
City of Mansfield, Lowsiana

Compliance

I have audited the City of Mansfield, Lowsiana s comphance with the types of comphance requirements descnbed
the OMB Crreular A-133 Comphance Supplement that could have direct and matenal effect on each of the City of
Mansfield, Lowmsiana s major federal programs for the year ended December 31, 2010 The City of Mansfield,
Lowisiana’s major federal programs are 1dentified in the summary of auditor s results sechion of the accompanying
schedule of findings and questioned costs Compliance with the reguirements of laws, regulations, contracts, and grants
applhicable to each of its major federal programs 15 the responsility of the City of Mansfield, Lowisiana s management
My responsibility 1s to express an opinion on the City of Mansfield, Louisiana s comphance based on my audit

I conducted my audit of comphiance in accordance with auditing standards generally accepted n the Umted States of
America, the standards applicable to financial audits contamed m Government Auditing Standards, 1ssued by the
Comptroller General of the Uruted States, and OMB Circular A-133 Awdits of States Local Governments and Non-
Profit Orgamzations Those standards and OMB Circular A-133 require that | plan and perform the audit to obtan
reasonable assurance about whether noncompliance with the types of compliance requirements referred to above that
could have a direct and matenal effect on a major federal program occurred An audit includes examiming, on a test
basis, evidence about the City of Mansfield, Louistana s compliance wath those requirements and performing such other
procedures as I considered necessary n the circumstances [ believe that my audit provides a reasonable basis for my
opinton My audit does not provide a legal determination of the City of Mansfield, Lowsiana s compliance with those
requirements

As descnibed m Item FA-01 in the accompanywing schedule of findings and questioned costs, the City of Mansfield,
Lowsiana, did not comply with requirements regarding funding of debt service that are apphcable to its Capitalization
Grants for Drinking Water state Revolving Funds Comphance with such requirements 1s necessary, in my opinton, for
the City of Mansfield Lowsiana to comply with the requirements applicable to that program

In my opimon, except for the noncomphance descrnibed 1n the preceding paragraph, City of Mansfield, Lowsiana,
complied, m all matenal respects, with the comphance requirements referred to above that could have a direct and
matenal effect on each of its major federal programs for the year ended December 31, 2010

Internal Conirol Over Comphance

Management of the City of Mansfield, Lowisiana, 15 responsible for establishing and mantammg effective internal
control over compliance with the requirements of laws, regulations, contracts, and grants applicable to federal programs
In planning and performing my audit, I considered the City of Mansfield, Louisiana’s internal control over compliance
with the requirements that could have & direct and matenal effect on 2 major federal program to determmne the auditing
procedures for the purpese of expressing my opmion on compliance and to test and report on internal control over
comphance m accordance with OMB Circular A-133, but not for the purpose of expressing an optmion on the
effectiveness of internal control over comphance Accordmgly, I do not express an opmion on the effectiveness of the
City of Mansfield, Lowsiana s internal control over complhiance
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A deficrency i internal control over compliance exists when the design or operation of a control over compliance does
not aliow management or employees, in the normal course of performing their assigned functions, to prevent or detect
and correct, noncomphance with a type of comphance requirement of a federal program on a timely basis A materal
weakness wn internal control over complance 1s a deficiency, or combination of deficiencies 1n internal control over
comphance, such that there 15 a reasonable possibility that matenal noncomphance with a type of comphance
requirement of a federal program will not be prevented, or detected and corrected, on a timely basts

My consideration of internal control over comphance was for the limited purpose described in the first paragraph of this
section and was niot designed to 1dentify all deficiencies i internal control over compliance that might be deficiencies,
sigmficant deficiencies or matenal weaknesses 1 did not identify any deficiencies 1n internat control over compliance
that I consider to be matenal weaknesses, as defined above

The City of Mansfield, Louisiana s responses to the findings identified 1n my audit are described m the accompanying
Management’s Cotrective Action Plan I did not audit the City of Mansfield, Lowisiana s responses and, accordingly, 1
express no opimon on the responses

This report 1s mntended solely for the mnformation and use of the City of Mansfield, Lowisiana, the Lowisiana Legslative
Auditor, management, the City Council, others within the entity, federal awarding agencies, and pass through entities
and 15 not intended to be and should not be used by anyone other than these specified parhes However, under Louisiana
Revised Statute 21 513 this 15 a public record and 1t distnbution 1s not hmited

Willp & %fé?éa{ (P4, LLC

William E Weatherford, CPA LLC
Certified Public Accountant
Shreveport, Lowmsiana

October 14, 2011
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SCHEDULE OF FINDINGS
AND QUESTIONED COSTS



CITY OF MANSFIELD LOUISIANA

Schedule of Findings and Queshioned Costs
For the Year Ended December 31, 2010

A  Summary of Auditor’s Results

Financial Statements

1

The auditor s report expresses an unquahified opmion on the financial statements of the City of
Mansfield, Lowsiana

2 The Report on Internal Control Over Fmancial Reporting and on Compliance and Other
Matters Based on an Audit of Financial Statements Performed m Accordance With
Government Auditing Siandards reports one deficiency which 1s considered to be a matenal
weakness related to internal control over financial reporting

3 The Report on Intemal Control Over Fmancial Reporting and on Compltance and Other
Matters Based on an Audit of Financial Statements Performed m Accordance Wath
Government Audiing Standards reports six mstances of noncompliance matenal to the
financial statements

4 Management’s Summary Schedule of Prior Audit Findings 15 mcluded in the financial
statements

5 No Memorandum of Other Comments and Recommendations was 1ssued

6 Management’s Corrective Action Plan 1s included in the financial statements

Federal Awards
7 The Report on Compliance with Requirements Apphcable to Each Major Program and on
Internal Control Over Comphance m Accordance with OMB Circular A-133 expressed a
qualified opimion
8 The Report on Comphance with Requirements Applicable to Each Major Program and on
Internal Control Over Comphance m Accordance with OMB Circular A-133 reports no
signtficant deficiencies related to mternal control over major programs
9 The Report on Compliance with Requirements Apphcable to Each Major Program and on
Internal Control Over Comphance i Accordance with OMB Circular A-133 reports one audit
findings required to be reported m accordance with Cireular A 133, Section 510(a)
10 Identification of major programs
CFDA # 14 228 — Community Development Block Grant- States Program
CFDA # 66 458 - Capitalization Grants for Clean Water State Revolving Funds (ARRA)
CFDA # 66 468 — Capitahzation Granis for Dnnkang Water State Revolving Funds
(ARRA)

11 The threshold for distingwshing between type A and type B programs was $300,000

12 The City of Mansfield, Louisiana does not quahfy as a low-nisk auditee
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CITY OF MANSFIELD, LOUISIANA

Schedule of Findings and Questioned Costs
For the Year Ended December 31 2010

B Fmindings Relating to the Financial Statements Which are Required te be Reported Under
Government Auditing Standards

FINDINGS RELATED TO COMPLIANCE
Item 10-1

Cnitena or speetfic requirement

Louisiana Revised Statute (LSA-R 8) 24 513(A) (5) (a) requires audits shall be completed wathin six
months of the close of the ennity’s fiscal year

Condition

The City’s annual financial audit was not completed and filed with the Louwistana Legislative Auditor
on or before June 30, 2011

Questioned costs

None

Context

The City’s annual financial audit was 1ssued after the mandatory due date of June 30, 2011

Effect

The City 1s not 1n compliance with Lowsiana Revised Statute (LSA-R S } 24 513(A) (5) (a)

Cause

The financial records were available for audit in a timely manner However the auditor was seriously
tll for several weeks which caused the financial audit to be completed and filed after the mandatory
due date of June 30, 2011

Recommendation

None

Item 10-2

Cnitena or specific requrement

Lowsiana Revised Statute 14 67 defines theft as the misappropnation or taking of anything of value
which belongs to another, exther without the consent of the other to the msappropnation or taking by
means of fraudulent conduct, practices, or representations with the ntent to depnve the other
permanently of whatever may be the subject of the misappropriation

Condition

Dunng 2010, the City discovered a rusappropnation of public funds
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CITY OF MANSFIELD, LOUISIANA

Schedule of Findings and Questioned Costs
For the Year Ended December 31, 2010

Questioned costs

Undetermined

Context

City funds have been musappropnated from the utility and general fund revenues

Effect

City revenues were diverted to the personal use of an mdividual The City has employed a forensic
auditor to review 1ts financial records to deterrmine the amount of the mmsapprepnation The City
mtends to vigorously prosecute this matter

Cause

The internal controt policies of the City were not properly followed by employees

Recommendation

The Crty should consider employment of a full time internal auditor to ensure that estabhished policies
and segregations of duties are fully implemented and followed

Item 10-3

Criteria or speaific requirement

The Lowsiana Rewvised Statute 39 1310 requires the operating budgets of the general and speciai
revenue funds to be amended whenever the goverming authonty receives nenfication that

1 Total revenuc and other sources plus projected revenue and other sources for the remainder of
the year, within a fund, are failling to meet total budgeted revenues and other sources by five
percent or more

2 Total actual expenditures and other uses plus projected expenditures and other uses for the
remaimnder of the year, within a fund, are exceeding the total budgeted expenditures and other
uses by five percent or more

3 Actual begmmng fund balence, within a fund, fails to meet estmated begmning fund balance
by five percent or more and fund balance 15 being used to fund current year expenditures

Condition

The actual expenditures and other uses for the Debt Service Fund (a special revenue fund financed by a
4% sales tax dedication) exceeded the budgeted expendifures and other uses by $729,658 {25 6%)

Questioned costs

None
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CITY OF MANSFIELD, LOUISIANA

Schedule of Findings and Questioned Costs
For the Year Ended December 31 2010

Context
The City did not amend the operating budget for the Debt Service Fund when total actual expenditures

and other uses plus projected expenditures and other uses for the remander of the year, within a fund,
are exceeding the total budgeted expenditures and other uses by five percent or more

Effect
The City 15 not in compliance with Lowsiana Revised Statute 39 1310
Canse

Adjustments made during the audit caused actual expenditures and other uses to exceed totaf budgeted
expendrtures and other uses by five percent of more

Recommendation

The City should amend the budgets of the Debt Service Fund whenever Total actual expenditures and
other uses plus projected expenditures and other uses for the remamder of the year, within a fund are
exceedmg the total budgeted expenditures and other uses by five percent or more

Item 10-4

Criteria or specific requirement

Loussiama Rewised Statute 36 1225 requires deposits with financal mstitutions (or the resultng bank
balances) to be secured by federal deposit msurance or the pledge of secunities owned by the fiscal agent
bank The market value of the pledged securihies plus the federal deposit msurance must at all times equal

the amount on deposit with the fiscal agent These securities are held m the name of the pledgng fiscal
agent bank m a holding or custodial bank that 1s mutually acceptable to both parties

Condition

The deposits with a financial mstitutton were not fully collateralized as required by Lomsiana Revised
Statute 36 1225 as of December 31, 2010

Questroned costs

None

Context

The City has deposits with mne financial mstitutions Deposits with one bank were not propetly
collaterahized

Effect

$474,492 of the City’s funds was at nisk of loss, on December 31, 2010, 1n the event that the depository
mstitution was unable to or otherwise failed to pay the funds upon demand
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CITY OF MANSFIELD, LOUISIANA !

Schedule of Findings and Questioned Costs
For the Year Ended December 31 2010

Cause
City employees failed to follow established nternal control policies requiring monthly comparisons of

amounts on deposit to the total of federal depository insurance coverage and the market value of
pledged secunties

Recommendation

The City should take measures to ensure that the policy of companng amounts on deposit with
indrvidual financial mshitutions to the total of federal depository msurance coverage and the market
value of pledged secunties guaranteemng the deposit are stnictly followed

Item 10-5

Criteria or specific requirement

On June 18 2008, the city entered an agreement with the Lowsmeana Department of Transportahon and
Development to repay certamn Uthty Relocation Assistance Funding Loans with annual payments of
$3,000 due annually on or before January 15" of each year

Condition

The City did not pay the scheduled payment to the Lowsiana Department of Transportation and
Development for fiscal year 2010

Queshoned costs
$3,000
Context

The City did not pay the prmeipal due for the Utility Relocation Assistance Funding Loans as scheduled,
however, the City pard the delinquent payment and the next scheduled payment dunng 2011

Effect

The City 15 not in comphance with the terms of 1ts debt agreement with the Louistana Department of
Transportation and Development for the Unlhity Relocahon Assistance Funding Loans

use

The City had adequate funds to make the payment mn a timely manner, but the payment was
madvertently overlooked by clercal staff

Recommendation

The City should take make all debt service payments as scheduled
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CITY OF MANSFIELD LOUISIANA

Schedule of Findings and Questioned Costs
For the Year Ended December 31, 2010

Item 10-6

Criteria or specific requirement

Lowsiana Revised Statute 38 2212 1A (1)(a) requires all purchases of any materals or supplies
exceedmg the sum of thirty thousand dollars to be pad out of public funds to be advertised and let by
contract to the lowest responsible bidder who has bid according to the specifications as advertised
Condition

The City purchased aluminum sulfate costing more than $30,000 without obtaiming public bids for the
supplics

Questioned costs
$97,873
Context

The City did not advertise for the purchase of alummnum sulfate, which had an expected annual cost of
more than $30,000, and let by contract to the lowest responsible bidder

Effect

The City 15 not m comphance with the provistons of Lowstana Revised Statute 38 2212 1A (1)(a)
Cauge

City staff did not understand the provisions of the bid law

Recammendation

The City should nstruct its employees pertaining to the Lowsiana Bid Law and make every effort to
ensure comphance with 1ts provisions

FINDINGS RELATED TO INTERNAL CONTROL

Item 10-7
Critena or spegific requurement

Effective mtermal control requires, whenever possible, that detatled records of revenues received be
compared and reconciled to a related general ledger control account

Condition
The City did not mamtain a detailed listing of occupational license fees received durng 2010

Questioned costs
$3,676
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Context

The City did not mamtam a hst of occupational license fees received dunng 2010 and did not compare
the revenues per the detailed listing to the general ledger control account

flect

A detailed histing of occupational heense fees received by the City dunng 2010 does not balance to the
occupational license fees recorded 1n the general ledger of the City

Cause
City staff did not follow established internal control policies and procedures
Recommendation

The City should consider employment of a full ume mternal audnor to ensure that established policies
and procedures are fully tmplemented and followed

Findings and Questioned Costs for Major Federal Award Programs Audit
Item FA 10-1

Cniteria or specific requirement

The loan and pledge agreement for the Dninking Water Revolving Loan Fund requires the City to
estzblish and maintain a Sinking Fund Account by depositing each month, on or before the 20" day of
each month, an amount equal to the principal and mterest accruing on the Sales Tax Bonds Senes 2010
for each month, together with such addthonal proporhonate sum as may be required to pay said
pnncipal, mterest and admmistrative fee as they becorne due

Condition

During 2010, the City did not make deposits into the Sinking Fund Account on or before the 20™ day of
each month

Questioned costs

None

Context

A City has deposited adequate funds wmto the Sinking Fund Account to meet its obligatton to pay
maturing prmcipal, mterest and admimistrative fees, however, the deposits were not timely made n
accordance with the loan agreement

Effect

The City 1s not m comphance with the funding requirements of the loan agreement

Cause

Unknown
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Recommendation

The City should deposit, each month, on or before the 20™ day of each month, an amount equal to the
prmncipal and mnterest accruing on the Sales Tax Bonds Series 2010 for each month, together with such
additional proporhonate sum as may be required to pay said prmcipal, mierest and admnistrative fee
as they become due
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FINDINGS RELATED TO COMPLIANCE
Item 09-1
Condition

The City’s annual financial audit was not completed and filed with the Lowsiana Legislative Auditor on
or before June 30, 2010

Status
Not resolved See Finding 10-1
Item 09-2
Condition

The City of Mansfield, Lowisiana, did not prepare an annual budget for the Police Witness Fees Fund or
the Camtal Projects Fund for the year ended December 31, 2009

Statns
Resolved, no similar finding durmg the current year
FINDINGS RELATED TO INTERNAL CONTROL

None
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705 POLK STREET
Mansfield Lowsiang 71052

MANAGEMENTS CORRECTIVE ACTION PLAN

The City of Mansfield, Lomsiana, submits the following comective action plan for the
stems included n the Schedule of Findings and Questioned Costs The responses are
numbered consistently with the numbers assigned in the schedule

COMPL E
Jtem, 10-1 - Timely filing of annual audit report,
The 201 | annual audued financial statements will be filed on or before June 30, 2012
tem -

The City will to consider the employment of 2 full-ime wmternal auditor and wall
vigorously prosecute any misappropniation of publsé funds

Iterm, 10-3 - Budget Amendments

The Cnty will 1o prepare amended budgets for the general fund and any special revenue
fund whenever actual expenditures and other uses exceed budgeted expenditures and
other uses by five percent or more

Item. 10-4 - Deposyt Collateralization

The City will to compare the total of federal depository insurance and the market value of
pledged securities to the collected bank balances on a monthly basis The City will
immexhately request additignal pledged securities when needed

Item _10-5 - Debt Service Pavments

The City will pay the required principal payments to the Loussiana Department of
Transportation and Development on or before January 15® of each year

lem, 10-6-Bid Law

The Caty will review the requrements of the Lowsiana Bid Law with effected department
supervisors Public advertisements for bids will be used to procure all supplies that are
expected 10 exceed an annual cost of $30,000



Item 10-7 - Detailed Record of Cccupational Licenses

City clencal employees wall be instructed to mamntain detailed records of occupational license revenues
recerved and will reconcile the total revenue per the detatled records to the general ledger control account
on a monthly basts

Item FA 10-1-— Sinlong Fund Requirements

The City will depesit the reguired funds into the sinking fund account for the Sales Tax Bonds Senes 2010
on or before the 20” day of each month
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