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INDEPENDENT AUDITOR’S REPORT

Board of Directors
Southwest Lovisiana Primary Health Care Center, Inc,
Opelousas, Louisiana

I have audited the accompanying statement of financial position of Southwest Louisiana Primary Health
Care Center, Inc.. (a non-profit organization) as of June 30, 2012, and the related statements of activities,
functional expenses, and cash flows for the year then ended. These financial statements are the
responsibility of Southwest Louisiana Primary Heath Care Center, In¢.’s management. My responsibility is
to express an opinion on these financial statements based on my audit. The prior year summarized
comparative information has been derived from the organization’s June 30, 2011 financial statements, and
in my report dated October 14, 2011, | expressed an ungualified opinion on those financial statements.

[ conducted my audit in accordance with auditing standards penerally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States, Those standards require that [ plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free of material
misstaternent.  An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements, An audit also includes assessing the accounting principles used and
the significant estimates made by management, as well as evaluating the overall financial statement
presentation. I believe that my audit provides a reasonable basis for my opinion.

In my opinion, the financial statements referred to in the first paragraph present fairly, in all material
respects, the financial position of Southwest Louisiana Primary Health Care Center, Inc. as of June 30,
2012, and the changes in its net assets, its functional expenses and its cash flows for the vear then ended in
conformity with accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, 1 have also issued my report dated October 17, 2012,
on my consideration of Southwest Louisiana Primary Health Care Center, Inc.’s internal control over
financial reporting and on my tests of its compliance with certain provisions of laws, regulations, contracts
and grant agreements and other matters. The purpose of that report is to describe the scope of my testing of
internal control over financial reporting and compliance and the results of that testing, and not to provide an
opinion on the internal control over financial reporting or on compliance. That report is an integral part of

an audit performed in accordance with Government Auditing Standards and should be read in conjunction
with this report in considering the results of my audit.
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My audit was conducted for the purpose of forming an opinion on the basic financial statements of
Southwest Louisiana Primary Health Care Center, Inc. taken as a whole. The accompanying schedule of
expenditures of federal awards 15 presented for purposes of additional analysis as required by ULS. Office of
Management and Budget Circular A-133, dwdits of States, Local Govermments. and  Non-Profit
Organizations, and is not a requared part of the financial statements. Such information is the responsibility
of management and was derived from and relates directly to the underlying accounting and other records
used to prepare the financial statements. This information has been subjected to the auditing procedures
applied in the audit of the financial statements and certain additional procedures, including comparing and
reconciling such mformation directly to the underlying accounting and other records used to prepare the
financial statements or 10 the financial statements themselves, and other additional procedures in accordance
with auditing standards generally accepted in the United States of America. In my opinion, the information
is fairly stated in all material respects in relation to the hasic financial statements taken as a whole.

Steven M, DERouen § Associates

Lake Charles, Lowsiana
October 17, 2012



SOUTHWEST LOUISIANA PRIMARY HEALTH CARE CENTER, INC.
Opelousas, Lounisiana
Statements of Financial Position
As of June 30, 2012
With Summarized Comparative Totals as of June 30, 2011

Assets
Current Assets
Cash and cash cquivalents
Patient accounts receivable, net
lnvenrory
Certificate of deposit
Prepaid expenses
Grrant receivable
her receivables
Deposits
Total Current Assets

Property. Planl and Equipment
Furniture and equipiment
Building and improvements

Less accumulated depreciation

Land
Construclion in progress
MNet Propertv, Plant and Equipment

Other Assets
Investments - LA Partmership for Choiee and Access, LLC

Total Assats

Liabilities and Net Assets

Current Liahilities

Agcounts payable

Accrued payrell aud related lLialnhes

Line of credt

Loan payable to LPCA

Current portion of leases payable

Current portion of notes payable

Total Current habilities

Long Term Liabilities
Leases payable - net of current portion
Notes payable - net of current portion
Total Long Term Lisbilitiss

Teotal Liabilities

Net Assets
Unrestricied net assefs

Total Liabilihes and Net Assets

2012 2011
556,359 158,647
107,705 268,476

53,787 68,582
52,289 51,989
1,167 3,194
191,273 60,000
9,059 59,000
405 405
971,044 §70.293
620,409 501800
408,220 183,766
1.028.629 975566
(690,029) (632.163)
338,600 343 403
100,000 100,000
937,926 433,232
1,376,526 §76.635
100,000 100,000
2,447,570 1,846,928
182,010 278.496
69,731 62,952
. 52,000
. 143646
2,818 2,465
86.236 "
340,795 530,550
7,907 10,725
347,044 .
354,051 10,725
695,746 550,284
1,751.824 1.296 644
2,447,570 1,846,928

See accompanying notes to the financial statements



SOUTHWEST LOUISIANA PRIMARY HEALTH CARE CENTER, INC.
Opelousas, Louisiana
Statements of Activities
For the Year Ended June 30, 2012
With Summarized Comparative Totals for the Year Ended June 31, 2011

2012 2011
Revenue and Support
Revenue;
Net patient service revenue 5 920018 b 1,054,139
Support;
Grant awards 2039227 1,474,486
Interest 04 687
Cither income 3.627 8,403
Total Suppaoat 2,043,563 1.483.376
Total Revenue and Support 2,963,581 2.537.715
Expenses
Program Services:
Medical 1,058,941 1,141,006
Drenial 343,913 493,841
Social services 80,527 84573
Total Program Services 1,683,381 1,725,420
Support Services:
General and administraiive R23.020 139 687
Tetal Expenses 2.508 401 2.465.107
Change 1n Net Assets before extrodmary itemn 455,180 72,608
Extrovdinary gain from five damages, net of insurance procesds - 37.154
Unrestricted Net Assets - Bepinning of Year 1. 206,644 1186, 882
Unrestricted Net Asscts - End of Year 5 1,751.824 b 1,296,644

See accoumpanying notes to the financial statements



SOUTHWEST LOUISIANA PRIMARY HEALTH CARE CENTER, INC.
Opelousas, Louisiana
Statements of Cash Flows
For the Year Ended June 30, 2012
With Summarized Comparative Totals for the Year Ended June 30, 2011

2011 2011

Cash Flows From Operating Activities
Change in net assets b 455,180 5 109,762
Adpustinents to reconcile change m net asssts to net cash
provided by operating activities:

Depreciation 57,865 58,652
Extrordmary gam from fire damages, net of msurance proceeds . (37.154)
Forgiveness of loan payable to LPCA (143.646) -
Changes in operating assets and liabilities;
Change 1n allowance for doubtful accounts 5.340 (81.265)
(Increase) decrense in acconnts recevable 155431 221,664
{Increase ) decrease in other receivable (8#1.332) 60,8295
(Increase) decrease i mventory 15.795 6,998
(Increase) decrease in prepaid expenses 2.027 2182
(lucrease) decrease in deposits . 4.540
Increase (decrease) in accounts payable {96.486) 202,120
Inerease (decrease) in accred habihities 6,242 {3.,766)
Met Cash Provided (Used) by Operating Activihies 376.416 544,628
Cash Flows From Investing Activities
Purchase of certificate of deposit {304) (442)
Payments on construction in progress (A04.694) (401.779)
Fixed asset acquisitions 153.063) (58.261)
Net Cash Provided (Used) by Investing Activities (558.057) (460, 482)
Cash Flows From Financing Activities
Proceeds on short-term debt 33717 195 646
Principal payments on short-term debi (32.000) -
Proceeds on long-term debt 460,000
Prncipal payments on long-term debi (61.899) -
Principal payvments on capital leases (2.465) {4.361)
Met Cash Provided (Used) by Financing Activities 379.353 191,285
Met Increase m Cash and Cash Equivalents 197,712 275.431
Cash and Cash Equivalents - Beginning of Year 358.647 83,216
Cash and Cash Equvalents - End of Year $ 556,350 by 358647

Supplemental Disclosure:
Interest pard b 18.077 b3 5,813

See accompanying notes to the financial statements



SOUTHWEST LOUISIANA PRIMARY HEALTH CARE CENTER, INC.
Opelousas, Lonisiana

Statemenis of Functional Expenses
For the Year Ended June 30, 2012

With Summarired Comparative Totals for the Year Ended June 30, 2011

Salaries

Fringe benafits

Payroll taxes

Consultants and contractual

services

Supplies

Dhtes and subscriphions

Mamtenance and repairs

Telephone

Fostage

Insnrance

Travel and seminars

Utilities

Interest and hank charges

Legal and professional

Miscellzneous

Advertising and promotion

Total expenses before

depreciation, bad debts
and loss on disposal of
equiproent

Depreciation and amorhization
Bad debt expense (recovery)

Total expenses

Supporting
PNEI‘:I.II‘I Services Services Total
Medical Dental Social General amd
Services Services  Services Total Administrative 212 N
£ 354495 $411800 % 72555 5§ B3REs0 % 404 825 51243675 $1.238410
3022 1.901 1.529 6,452 22,639 29091 22,438
29 395 19 875 5385 63655 28 985 43 640 06,592
565,793 5252 198 571,243 40,274 611.517 580659
47:472 45190 129 92 791 16,248 109 039 834,954
125 . - 125 14,153 14278 11,277
11,489 477 =3 15,766 60,407 T6.173 62 877
8278 5332 - 13610 13421 27.031 24715
g = : - 1.856 1.856 2.002
5,177 1418 306 6,901 21,586 IR ART 28 498
1245 338 425 2208 8.280 10,488 26823
1,638 B.457 - 10,095 13 865 23 960 25 106
17,568 255 - 17823 17,269 35092 12,984
32,620 850 - 33470 79577 113047 04 465
2944 28 - 2972 14.610 17582 17.268
2.820 120 - 2940 13,168 16,108 17.973
1. 084,081 515293 BO527 1679901 771,163 > 451 064 2317041
4008 . - 4 008 53,857 57 BAS 58,652
(29, 148) 28620 - (528) {528) B0 414
51058941 $543913 § BOSIT 51683381 § 825020 S2508401 %2465.107
See accompanying notes to the financial statements 6



SOUTHWEST LOUISIANA PRIMARY HEALTH CARE CENTER. INC.
Opelousas, Louisiana
Motes to Financial Statements
June 30, 2012 and 2011

NOTE 1- NATURE OF ACTIVITY AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Activities

Southwest Louisiana Primary Health Care Center. Inc. (a non-profit, non-stock corporation) was
incorporated in the State of Louisiana on May 27, 1992 to provide comprehensive health care to
area residents, with particular emphasis on the socio-cconomically disadvantaged.  The
Orgamization 18 a federally qualified health center (FOQHC) and is principally funded under a grant
from the Office of Pubhe Health Services, a component of the US. Department of Health and
Human Services (DHHS).

Income Taxes
The Organization 15 exempt from federal meome taxes under Section 301 (¢) (3) of the Internal

Revenue Code and applicable state codes. Accordingly, no provision for federal and state income
taxes is included in the financial statements.

Method of Accounting

The accompanying financial statements have been prepared on the accrual basis of accounting, in
accordance with generally accepted accounting principles.

Accounting Estimates

The preparation of financial statements in conformity with accounting principles generally accepted
in the Tnited States of America requires management 1o make estimates and assumptions that affect
the reported amounts and disclosures. Accordingly, actual results could differ from those estimates.

Cash and Cash Equivalents

For purposes of reporting cash flows, the Organization considers all highly liquid debt investments
purchased with a maturity of three months or less to be cash equivalents.

Property and Equipment

Property and equipment is stated at cost. It is the Organization’s policy to capitalize expenditures for
these items in excess of $500. Repairs and maintenance are charged to operations when meurred.
Depreciation of property and equipment is computed using the straight-hne method over the
following estimated useful lives:

Years
Buildings and improvements 10 -40
Equipment, fumiture and fixtures 5-20
Vehicles ]



SOUTHWEST LOUISIANA PRIMARY HEALTH CARE CENTER. INC.
Opelousas, Louisiana
Motes to Financial Statements
June 30, 2012 and 2011

NOTE 1 - NATURE OF ACTIVITY AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Functional Expenses

The costs of providing the various programs and other activities have been summarized on a
functional basis in the statement of activity. Accordingly, certain costs have been allocated among
the programs and supporiing services benefited,

Accounts Receivable

The Organization records accounts receivable at the time of service according to fees developed from
cost data of this and similar orgamizations. These amounis are often reduced because of the patients’
inability to pay cr because of disallowances and reductions from third party payors.

Bad Debts

The Organizaiion vses the allowance method in accounting for its un-collectible accounts. The
allowance account consists of an estimate of uncollectible accounts and a general reserve.
Management’s evaluation of the adequacy of the allowance is based on a continuing review of all
accounts and mcludes a consideration of past patient hastory, any adverse situations that might affect
the patient’s ability to repav. and cwrent economic conditions, Amounts charged-off that are
subsequently recovered are recorded as income.

Major Funding Source

The Orpamzation recetves funds from DHHS, under section 330 of the Public Health Service Act (42
L.5.C. 254¢). In accordance with DHHS policies, all funds disbursed should be in compliance with
the specific tenms of the grant agreements. DHHS may. at its discretion, request reimbursement for
expenses or return of unexpended funds, or both, as a result of non-compliance by the Organization
with the terms of the grants. In addition, 1f the Orgamizaton terminates its DHHS grant activities, all
unexpended federal funds are to be returmed to DHHS.

Inventory

Supply inventories are stated at lower of cost, determimed by the FIFO method, or market.

Net Patient Service Revenue

Net patient service revenue is reported at the estimated net realizable amounts from patients, third-
party payvors, and others for services rendered,

Advertising Expense

The Organization expenses the cost of advertising as the expense is incurred. For the years ended
June 30, 2012 and 2011, the cost totaled $16,108 and S17,973, respectively,



SOUTHWEST LOUISIANA PRIMARY HEALTH CARE CENTER. INC.
Opelousas, Louisiana
Motes to Financial Statements
June 30, 2012 and 2011

NOTE 1 - NATURE OF ACTIVITY AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Iavestments

The Organization reports its investments in accordance with generally accepted accounting principles
for not-for-profit organizations, which establish accounting standards for investments in certain cquity
securiiies and for all debt secunies, The pumdance prescnbes that covered mvesimentis be reporied in
the statement of financial position at fair value with any realized or unrealized pains or losses reported
in the statement of activities.

Grants and Contributions

Grants and contributions are recopmized as income when received. The Board reports granis as
temporarily resiricied support if they are received with stipulations that limit the use of the funds,
When grantor restrictions expire, temporary restricted net assets are reclassitied to unrestricted net
asscts and reported in the statement of activitics as net assets released from restrictions, All other
support 18 recogmized when eamed.

NOTE 2- PATIENT ACCOLUNTS RECEIVABLE

Paticnt accounts receivable are comprised of the following -for the year ending June 30,

2012 2011
Medicare £ 33,852 3 99638
Medicaid 60 420 150,513
Private 66,172 74,724
169444 124 875
Less allowance for doubtful accounts 61,739 56,309
£ 107,705 4 268476

NOTE 3 - COST REPORT RECEIVABLE

The Orgamization participates i the Medicare and Medicaid programs as a provider of medical
services 1o program beneficiaries. The Organization participates m the Medicaid program as a
federally qualified health center. Final settlements will be made upon completion of audits by
program representatives.

NOTE 4- ACCRUED VACATION

The Organization allows employees to carry over unused vacation hours, with written permission
from the executive director. The accrual is calculated based on the emplovee’s pay rate at the end of
the vear. At June 30, 20012 and 201 1, acerued vacation totaled $39.414 and $32,772, respectively.



SOUTHWEST LOUISIANA PRIMARY HEALTH CARE CENTER. INC.
Opelousas, Louisiana
Motes to Financial Statements
June 30, 2012 and 2011

NOTE 5 - ECONOMIC DEPENDENCY

NOTE 6 -

NOTE 7 -

The Organization receives a substanial portion of its total support and revenues from the federal
government, During the vears ended June 30, 2012 and 2011, Southwest Lowisiana Primary Health
Care Center, Inc. recorded $1,539.391 and 51,275,558, respectively, in gramt support from the
Department of Health and Human Services. This represents 52% and 50% of total support and
revenues for the years ended June 30, 2012 and 2011, respectively.

FUNCTIONAL ALLOCATION OF EXPENSES

Expenses were allocated in the accompanying financial statements to program and supporting service
functional cxpense groups. The methods of allocation were based on several factors such as
utilization of office space as well as the Orgamization’s estimates of the relative proportion of various
staff members’ tune and effort between program and admmmistrative functions.

CONCENTRATIONS OF CREDIT RISK

The Orgamzation maintaims several bank accounts at various banks, Accounts at an instiution are
insured by the Federal Deposit Insurance Corporation (FDIC), based on balances and interest rate
terms. Accounts held in financial institutions occasionally are in excess of Federal Deposit Insurance
Corporation limits, The Organization deposits its cash with high quality financial institutions, and
management believes the Organization is not exposed to significant credit risk on those amounts,

The majority of the Oroanization’s patients are located in south central Lovisiana. The Organization
grants credit without collateral to its patients. The mix of receivables from patients and third-party
pavors was as follows:

2012 2011
Medicare 31 % 37 %
Medicaid i 56
Other 5 7
100 %o 100 %o

The mix of net patient revenues was as follows:

2012 2011
Medicare I %o 10 %o
Medicaid 69 b4
Orther 30 26
100 % 100 %

L0



SOUTHWEST LOUISIANA PRIMARY HEALTH CARE CENTER. INC.
Opelousas, Louisiana
Motes to Financial Statements
June 30, 2012 and 2011

NOTE 8- LINE OF CREDIT

At June 30, 2011, the Organization had a lne of credit from a bank for $100,000. Interest accrued
and was payable monthly at a fluctuating rate (currently 4.3% per anmum). The line was unsecured
and payable on demand. The balance due on this line of credit was $52.000 at June 30, 2011,
During the fiscal vear ending June 30, 2012, the line of credit was paid in full and closed.

NOTE Y — LOAN PAYABLE 10 LPCA

At June 30, 2011, the Organization had a promissory advance note from Louisiana Primary Care
Association, Inc. (LPCA) for up to S188,849 ar a fixed interest rate of 4.25%. These funds were
available to the Center as an advance against a grant that was awarded by the LPCA for various
Center construction projects in progress at June 30, 2011, The loan was unsecured and the balance
due on this note was $143.646 at June 30, 2011, During fiscal vear ending June 30, 2012, the Center
satisfied the terms of the construction project agreement, therefore the promissory advance note was
forgiven and is now considered grant proceeds from the LPCA.

NOTE 10 - LONG-TERM NOTES PAYABLE

Notes payvable for the year ended June 30, 2012 consisted of the following:

Bank note dated March 18, 2011, in the amount of
5260000, due m 60 equal monthly installments.
mcluding mterest at a vanable mierest rate equal to
4080 percentage pomnts over the Treasury Secinities
Rate, collateralized by Lafavette buillding, equipment,
and finds on deposit with bank ($348,452), § 225180
Bank note dated March 18, 2011, m the amownt of
200000, due m 60 equal monthly mstallments,
including mterest at a variable mterest rate equal to
4080 percentage pomts over the Treasury Secunfies
Rate, collateralized by Lafavette buillding, equipinent.
and fimds on deposit with bank (3348 452). 172,374
Constmiction oltiple  advance loan dated May 2,
2012, in the smomnt of 200000, mterest payable
monthly unnl conversion w amorizng loan with 50
principal and mterest payments of §1,589 commencing
on March 2, 2013, plus the final payment of the
remaining balance on May 2, 2017, bearing an interest
rate of 5.00%, collaieralized by real estate and funds

oy deposit with bank (515,792}, 35717
Total Dicht 433780
Less current portion (B6236)

Long-term debi £ 347.044

11



SOUTHWEST LOUISIANA PRIMARY HEALTH CARE CENTER. INC.
Opelousas, Louisiana
Motes to Financial Statements
June 30, 2012 and 2011

NOTE 16— LONG-TERM NOTES PAYABLE (Continued)

Maturities of debt are as follows:

June 30, Amount
2013 § 86,236
2014 92,256
2015 97,515
2016 103,076
2017 54,197
Total $ 433,280

NOTE 11 - PRIOR YEAR BALANCES
Certain prior vear amounts have been reclassified to conform to current year presentation.
NOTE 12— INVESTMENTS

The Orgamzation applies GAAP for fair value measurements of financial assets that are recognized at
fair value in the financal statements on a recwming basis. GAAP establishes a for value hierarchy
that pricritizes the inputs to valuation technigues used to measure fair value. The hierarchy gives the
highest priority to unadjusted quoted prices in active markets for identical assets or liabilities (Tevel 1
mcasurcments) and the lowest priority to measurcments involving significant unobservable inpuls
(Level 3 measurements). The three levels of fair market erarchy are as follows;

Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities the
Organization has the ability to access.

Level 2 inputs are mputs (other than quoted prices in Level 1) that are observable for the asset or
liability, either directly or indirectly,

Level 3 are unchservable inputs for the asset or liability and rely on management’s own assumptions
about the assumptions that market participants would usc in pricing the asset or liability. (The
unobservable mpuis should be developed based on the best mfommation available).

During the fiscal year ended June 30, 2010, the Organization invested 5100000 in the Louisiana
Partnership of Choice and Access, LLC (LLC). The LLC investors are limited to Federally
Qualified Health Centers (FQHC) or FQHC look-alike organizations. The LLC investors will own
49% (directly or indirectly) of Healthy Louwisiana Choice. Inc.. a Louwisiana corporation.  The
corporation will function as a Medicaid managed care organizanen servicing Lowisiana Medicaid
beneficiaries. The LI.C’s management projects future capital requirements which may be funded
through investor capital calls and/or investor lnans.

12



SOUTHWEST LOUISIANA PRIMARY HEALTH CARE CENTER. INC.
Opelousas, Louisiana
Motes to Financial Statements
June 30, 2012 and 2011

NOTE 12— INVESTMENTS (Continued)

The amortized cost and Fair value measured on a recurring basts of an investment in a lHomted habality
company as of June 30, 2012 15 as follows:

Amortized Fair Tnrealized
Cost Value Gain
La. Parnership for Choice and 5 100,000 5 100,000 hY -0-

Access, LLC (100 anits)
(Level 3 Cost Basis)

The amortized cost and fair values measured on a recurring basis of an investment in a limited
liability company as of June 30, 2011 is as follows:

Amortized Fanr Unrealized
Cost Value (rain
La. Partnership for Cheoice and  § 100,000 5 100,000 g -{}-

Access, LLC (100 units)
{Level 3 Cost Basis)

NOTE 13 - CAPITAL LEASES

The Organization has entered into various lease agreements for financing the acquisition of pieces of
equipment. These lease agreements qualifiv as capital leases for accounting purposes and, therefore,
have been recorded at the lower of the present value of the future minimum lease payments or the fair
value of the assets. The assets are depreciated over the lesser of therr lease terms or their estimated
productive lives, The capitalized cost for these leases was $15,001 and 515,001 for June 30, 2012 and
2011, respectively.

The accumulated depreciation on this equipment under capital lease was $4,750 and 51,750 at June
30, 2012 and 2011, respectively. The following is a schedule of the fiure minimum lease payments
under capital lease, and the present value of the net mmimum lease payments at June 30, 2012:

Year Ending June 30,
2013 5 4,082
2014 4,092
2015 4,092
2016 1.024
Total Mimumuam |ease Payments 13,300
Less: Amount Representing Interest 2575
Present Value of Future Minimum
Lease Payments b 10,725

13



SOUTHWEST LOUISIANA PRIMARY HEALTH CARE CENTER. INC.
Opelousas, Louisiana
Naotes to Financial Statements
June 30, 2012 and 2011

NOTE 14— EXTRAORDINARY GAIN FROM FIRE DAMAGES

On February 1, 2011, the Evangeline Family Medicine clinie (Ville Plait site) was destroved by a
fire. The total loss of buildings, equipment, and inventory totaled 393,869, The Center received
572,023 in insurance proceeds in June 2011 and an additional $59.000 in insurance proceeds
during the fiscal vear ended June 30, 2012. The Center recognized an extraordinary gain, net of
insurance proceeds received and receivable, of $37,154 for the vear ended June 30, 2011,

NOTE 15 - FAIR VALUE OF INSTRUMENTS

The Organization has a number of financial instruments, none of which is held for trading purposes.
The Organization estimates that the fair value of all financial instruments at June 30, 2012, does not
differ materially from the ageregate carryving values of its fnancial instruments recorded in the
accompanying balance sheet. The estmated farr value amounts have been determined by the
Organization using available market information and appropriate valvation methodologies,
Considerable judgment is necessarily required in interpreting market data o develop the estimates of
fair value, and, accordingly, the cstimates are not necessarily indicative of the amounts that the
agency could realize in a current market exchange. The recorded values of cash and cash equivalents,
receivables, prepaid expenses, inventory, accounts pavable, and accrued expenses approximate their
fair values based on their short-term nature, The recorded values of notes payable approximate their
fair value, as interest is msignificant,

NOTE 16 — CHARITY CARE

The Organization provides care to patients who qualify under federal guidelines and other policies of
the Organization at fees less than its established rates. The amount of charity care is reduced from the
amount of fees for services presented in the statement of activities. The amount of charity care for
disclosure purposes should be measured by costs, meluding direet and mdirect costs,  Management
has calculated the costs associated with providing chanty care utilizmp the cost to charpe ratio
obtained from the Medicare cost report data. The amount of costs associated with charity care for the
fiscal years ended June 30, 2012 and 201 | was 391,363 and $398,706, respectively.

NOTE 17 - RETIREMENT PLAN

The Organiration sponsors a 403 (b) Plan. The Organization will contribute up to three percent on
eligible wages of eligible employees. All participating employvees are 50% vested after 3 years of
employment and 100% vested atter 5 vears of employment. To be eligible, an employee must be
employed with the Organization for at least 180 days and work at least 32 hours per week. The
403(b) expense for the fiscal years ended June 30, 2012 and 2011 was 54910 and $3,911,
respectively.

14



SOUTHWEST LOUISIANA PRIMARY HEALTH CARE CENTER, INC.

Opelousas, Louisiana
Maotes to Financial Statements
June 3, 20112 and 2011

NOTE 18 - CONSTRUCTION IN PROGRESS

The Organization has various construction projects in progress at May 31, 2002, The following 15 a

schedule of projecis m which the Organization has future oblizations:

Estimated Cost Incurred Estimated

Total Costs To Date Completion Date
Opelousas Clinie Building 5§ 773,053 b February 2013
Lafayette Clinic Building § 524,300 § August 2012
Ville Platte Chnic Buildmg 5 684,792 b October 2072

NOTE 19— PRIOR-YEAR SUMMARIZED INFORMATION

The financial statements include certain prior-year summarized comparative information in total
but not by net asset class, Such information does not include sufficient detail to constitute a

presentation in conformity with generally accepled accounting principles.

Accordingly, such

information should be read in conjunction with the Organization’s financial statements for the vear

ended June 30, 201 1, from which the summarized information was derived,

NOTE 20 - SUBSEQUENT EVENTS

The Organiration evaluated its June 30, 2012 financial statements for subsequent evenis through
October 17, 2012, the date the financial statements were available to be issued. The Organization
is not awarc of any subscquent cvents which would require recognition or disclosure in the

financial statements.



SOUTHWEST LOUISIANA PRIMARY HEALTH CARE CENTER, INC.

Opelousas, Louisiana

Schedule of Expenditures of Federal Awards

Year Ended June 30, 20012
CFDA
Proera Tatle Wumbet Crranst Winimhe
LI585, Department
of Health and
Human Services:
Direct programs:
* Community Health
Center Sechon 330
03.224 HEMS00579
03:-517
¥ARRA — New Access
Paoing 93.703 HEACS11411
*ARRA-Capital
[mprovement Grant 93.703 CREICS13886

Total fedemn] assistance

*Denotes major program

Basis of Presentation

Program
Year

2 -
2/28/13

3109 -
B3111

6/Z92009 -
124317201 1

Program Program
Receijits Expenses
§ 735336 735236
539328 539528
183.211 183,211
Bl416 1416
5 1,539,301 5 1,538.39]

The accompanying schedule of expenditures of federal awards includes the federal grant activity
of Southwest Louisiana Primary Health Care Center, Inc., and is presented on the accrual basis of
accounting. The information on this schedule is presented in accordance with the requirements of
the Office of Management and Budget (OMB) Circular A-133, Audits of States, Local
Governments, and Non-Profit Organizations. Certain costs have been allocated to the federal
program in accordance with OMB Circular A-122, Cost Principles for Non-Profit Organizations,
The amounts presented in this schedule do not differ from amounts presented in, or used in the
preparation of the financial statements.

1&
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND
ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Board of Directors
Southwest Louisiana Primary Health Care Center, Inc.
Opelousas, Louisiana

| have audited the financial statements of Southwest Louvisiana Primary Health Care Center, Inc. (a
nonprofit organization) as of and for the year ended June 30, 2012, and have issued my report thereon dated
October 17, 2012. 1 conducted my audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

Management of Southwest Louisiana Primary Health Care Center, Inc. is responsible for establishing and
maintaming effective internal control over financial reporting. In planning and performing my audit, [
considered Southwest Louisiana Primary Health Care Center, Inc.’s internal control over financial
reporting as a basis for designing our auditing procedures for the purpose of expressing my opinion on
the financial statements, but not for the purpose of expressing an opinion on the effectiveness of
Southwest Louisiana Primary Health Care Center, Inc.’s internal control over financial reporting.
Accordingly, I do not express an opinion on the effectiveness of Southwest Louisiana Primary Health
Care Center, Inc.’s internal control over financial reporting.

A deficiency in imternal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct misstatements on a timely basis. A maferial weakness is a deficiency, or combination
of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement
of the entity's financial statements will not be prevented, or detected and corrected on a timely basis.

My consideration of internal control over financial reporting was for the limited purpose described in the
first paragraph of this section and was not designed to identify all deficiencies in internal control over
financial reporting that might be deficiencies, significant deficiencies or material weaknesses. I did not
identify any deficiencies in internal control over financial reporting that T consider to be material
weaknesses, as defined above.
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Board of Directors

Southwest Lowisiana Primary Health Care Center, Inc.
Opelousas, Louisiana

Page 2

Compliance and Other Matlers

As part of obtaining reasonable assurance about whether Southwest Louisiana Primary Health Care Center,
Inc."s, financial stalements are free of material misstatement, 1 performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of my andit, and accordingly, 1 do not
express such an opimion. The results of my tests disclosed no instances of noncompliance or other matiers
that are required to be reported under Government Auditing Standards.

This report is intended solely for the information of the audit commitiee, management, and federal and stale
awarding agencies and pass-through entities and 15 not intended to be and should not be used by anvone
other than these specified parties. However, this report is a matter of public record and its distribution is not
limited.

Steven M. DeRouen § Associates

Lake Charles, Louisiana
October 17, 2012
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REPORT ON COMPLIANCE WITH REQUIREMENTS THAT COULD HAVE
A DIRECT AND MATERIAL EFFECT ON EACH MAJOR PROGRAM AND ON INTERNAL
CONTROL OVER. COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

The Board of Directors
Southwest Louisiana Primary Health Care Center, Inc.
Opelousas, Louisiana

Compliance

I have audited Southwest Louisiana Primary Health Care Center, Inc.'s compliance with the types of
compliance requirements described in the OMB Circular A-133 Compliamee Supplement that could have a
direct and material effect on each of Southwest Louisiana Primary Health Care Center, Inc.’s, major federal
programs for the vear ended June 30, 2012. Southwest Louisiana Primary Health Care Center, Inc.’s major
federal programs are identified in the summary of auditor’s results section of the accompanying schedule of
findings and questioned costs. Compliance with the requirements of laws, regulations, contracts, and grants
applicable to each of its major federal programs is the responsibility of Southwest Louisiana Primary Health
Care Center, Inc.'s, management. My responsibility is to express an opinion on Southwest Louisiana
Primary Health Care Center, Inc.’s, compliance based on my audit.

I conducted my audit of compliance in accordance with auditing standards generally accepted in the United
States of America; the standards applicable to financial audits contained in Govermment Auditing Stamdeards,
issued by the Comptroller General of the United States; and OMB Circular A-133. Those standards and
OMB Circular A-133 require that [ plan and perform the audit to obtain reasonable assurance about whether
noncompliance with the types of compliance requirements referred to above that could have a direct and
material effect on a major federal program occurred. An audit includes examining, on a test basis, evidence
about Southwest Louisiana Primary Health Care Center, Inc.'s compliance with those requirements and
performing such other procedures as | considered necessary in the circumstances. | believe that my audit
provides a reasonable basis for my opinion. My audit does not provide a legal determination of Southwest
Louisiana Primary Health Care Center, Inc.’s compliance with those requirements,

In my opinion, Southwest Louisiana Primary Health Care Center, Inc., complied, in all material respects,
with the compliance requirements referred to above that could have a direct and material effect on each of
its major federal programs for the vear ended June 30, 2012.
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Board of Directors

Southwest Louisiana Primary Health Care Center, Inc.
Opelousas, Lonisiana

Page 2

Internal Control Over Compliance

Management of Southwest Louisiana Primary Health Care Center, Inc. is responsible for establishing and
maintaining eftective internal confrol over compliance with the requirements of laws, regulations, contracts,
and grants applicable to federal programs. In planning and performing my audit, T considered Southwest
Lowisiana Primary Health Care Center, Inc.’s intemal control over compliance with the requirements that
could have a direct and material effect on a major federal program to determme the auditing procedures for
the purpose of expressing my opinion on compliance and to test and report on internal conirol owver
compliance in accordance with OMB Circular A-133, but not for the purpose of expressing an opinion on
the effectiveness of internal control over compliance. Accordingly, I do not express an opinion on the
effectiveness of Southwest Lowsiana Primary Health Care Center, Inc.'s mtemnal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or emplovees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a tmely basis. A material weakness in internal control over compliance is a deficiency,
or combination of deficiencies, in miemal control over compliance, such that there 1s a reasonable possibility
that material noncompliance with a type of compliance requirement of a federal program will not be
prevented, or detected and corrected, on a timely basis.

My consideration of internal contral over comphance was for the lmited pwpose described m the first
paragraph of this section and was not designed to identify all deficienicies in internal control over compliance
that might be deficiencies, or material weaknesses. [ did not identify any deficiencies in internal control over
compliance that I consider to be material weaknesses, as defined above.

This report 15 intended solely for the information and use of the audit committee, management, and federal
and state awarding agencies and pass-through entities and is not intended to be and should not be used by
anyone other than these specified parties. However, this report is a matter of public record and its
distribution is not limited.

Steven M. BERouen § Assoclates

Lake Charles, Lomsiana
October 17, 2012



SOUTHWEST LOUISIANA PRIMARY HEALTH CARE CENTER, INC.

Opelousas, LA

Schedule of Findings and Questioned Costs

Year Ended June 30, 2012

SECTION I-SUMMARY OF AUDITORS” RESULTS

Financial Statements
Type of auditor’s report 1ssued
[nternal control over financial reporting:

Material weaknesses identified?  Yes
Significant deficiency identified not considered
to be material weaknesses? _ Yes
Moncomplianee material to financial statements
noted? _ Yes
Federal Awards
Internal control over major programs:
Material weaknesses identified?  Yes
Significant deficiency identified not considered
to be material weaknesses? Yes

Tvpe of auditor’s report issued on compliance
for major programs:
Any audit findings disclosed that are required
o be reparted in accordance with Circular
A-133, Secrion. 510 (a)? Yes

[dentification of major programs:
CEDA Number MWame of Federal Program or Cluster

03.224 LS. Department of Health and Human

03.527 Services. Community Health Center
Section 330

93.703 ARPA - New Access Point

93.703 ARRA — Capital Improvement Grant

Dollar threshold used to distinguish between
Type A and Type B programs: B30, 000

Aunditee qualified as low-risk auditees? Yes

A separate management letter was nol issued.

Ungqualified
x No

~x  None reported

x Nao

¥ Nao

x  None reported

Unqualitied

Mo

|>4
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SOUTHWEST LOUISIANA PRIMARY HEALTH CARE CENTER, INC.
Opelousas, Louisiana
Schedule of Findings and Questioned Costs (Continued)
Year Ended June 30, 2012

SECTION II - FINANCIAL STATEMENT FINDINGS

None

SECTION III = FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

The results of our tests diselosed no mstances of non-compliance with the requirements applicable o each
major federal program that are required to be reported in accordance with section 310(a) of OMB Circular A-
133.



SOUTHWEST LOTISIANA PRIMARY HEALTH CARE CENTER, INC.
Opelousas, Louisiana
Summary Schedule of Prior Year Findings and Questioned Costs
Year Ended June 30, 2012

PRIOR ¥EAR FINDINGS

Mone
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