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REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS

To the Board of Ditectors of
Teach for Amenca, Inc.:

We have audited the accompanying consobdated statements of financial position of Teach for
Amenca, Inc (“Teach for America”) and 1ts subsidiary, Leadershup for Educatonal Equty (“LEE™),
(collectively, “TFA”) as of September 30, 2011 and, Teach for Amenca and 1ts subsidiary, Teach for
All, Inc (“Teach for All”) as of September 30, 2010, and the related consohidated statements of
acuvities and cash flows for the years then ended These consohdated financial statements are the
responsibility of TFA’s management  Our responsibility 1s to express an opinion on these
consolidated financial statements based on our audits

We conducted our audits 1n accordance with audiing standards generally accepted in the United
States of America established by the Amencan Insatute of Certified Public Accountants Those
standards requure that we plan and perform the audit to obtain reasonable assurance about whether
the consolhdated financial statements are free of matenal musstatement  An audit 1includes
consideration of 1aternal control over financial reporting as a basis for designing audit procedures that
are appropriate 1n the circumstances, but not for the purpose of expressing an opinton on the
effectiveness of TFA’s internal control over financial reporting  Accordingly, we express no such
opmmon  An audit also mcludes exarmuning, on a test basis, evidence supportng the atmounts and
disclosures 1n the consolidated financial statements, assessing the accounting prnciples used and
sigruficant esumates made by management, as well as evaluating the overall consolidated financral
statement presentation We beheve that our audits provide a reasonable basis for our opinion

In our opinion, the consolidated financial statements referred to above present faudy, 1n all matenal
respects, the consoltdated financial posiion of Teach for America, Inc, and Leadershup for
Educaoonal Equty, as of September 30, 2011 and Teach for Amenca, Inc and Teach for All, Inc as
of Seprember 30, 2010, and the consolidated changes 1n their net assets and their cash flows fot the
years then ended 1n conformity with accounting principles generally accepted in the Umted States of
America

Giam Thomiton LLP
U'S membar firm of Srant Thomion Intematonai Lid



QOur audits were conducted for the purpose of forming an opinion on the basic consolidated financiat
statements of TFA as of and for the years ended September 30, 2011 and 2010, taken as a whole The
accompanymng supplementary information for the years ended September 30, 2011 and 2010, included
on pages 25 through 30, 1s presented for purposes of additional analysis and 1s not a required part of
the basic consolidated financial statements  Such informaton has been subjected to the auding
procedures applied 1n the audits of the basic consolidated financial statements and in our opinion 1s
fairly stated, 1n all matental respects, in relation to the basic consolidated financial statements taken as a
whole

%4/7— T Zow LLP

New York, New Yotk
February 10, 2012



Teach for America, Inc

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

As of September 30, 2011 and 2010

ASSETS

Cash and cash equivalents

Govermnment grants and contracts receivable
Fee for service recervable

Prepard expenses and other assets
Contnbutions recervable, net (Note C)
Other recervables (Note F)

Loans recervable from corps members, net of allowance of §686,284 and
$557,709 m 2011 and 2010, respectvely

Investments, at fair value (Note D)
Fixed assets, net (Note E)

Total assets

LIABILITIES AND NET ASSETS

Liabilities
Accounts payable and accrued expenses
Education awards to corps members (Note G)
Line of credit (Note )
Deferred rent payable and other liabilittes (Note T)

Total habihties

Commatments and contingencies (Note T
Net assets
Unrestricted (Neote K)

Temporanly restricted (Note J)
Permanently restricted (Note K)

Total net assets

Total habilities and net assets

The accompanyng noter are an integral part of these consoldated statements

3

2011 2010
31,767,895 22,495,354
17,115,248 30,163,605
15,595,648 13,841,338
4,665,508 4,869,234
138,123,861 147,206,862
66,670 120,721
8,888,097 7,307,445
117,494,011 91,697,407
39,316,422 30,121,319
373,033,360 347,823,785
18,720,284 20,287,723
1,385,766 1,465,935
. 14,000,000
1,993,634 2,954,945
22,099,684 38,708,603
166,970,127 126,549,011
94,801,686 103,404,318
89,161,863 79,161,853
350,933,676 309,115,182
373,033,360 347,823,785




Leach for Amenca, Inc

CONSOLIDATED STATEMENT OF ACTIVITIES

Rev enucs, garns and other support

Conwunbuncns

Government grants and contracts

Tee for senvice

Special events, net of direct expenses of $1,066,084 and
$689 439, respectelv

Contrtbuted goods and services (Note L)

Interest and dndend income (Note IN)

Net (depreaianon) apprecation 1n faie value of
mvesiments Note 1)

Licensing fees and other revenue

Net assets released from restnenons (Note J)

Total res enues, gains and other support

Eapenses
Program sersices
Teacher recrutment and setechon
Pre-senvice insonie

Plzcement, professional devclopment, education
awards, and other
Alumm affrs

Total program services

Supportng services
Managemene and genesal

Fundrasing

[otal supporung serces
[otl expenses

Increase (decrease) 1 net assers

Transfer of net assets - deconsobdation of 1each for All, Inc

Transfer of net assets - consolidatton of Leadership for

Educanonal I"quity
Changc 1n net assets

Net assets, beginning of year

Net assets, ened of year

The accompanyp roies are ax wiegral part of this conioliadated staienent

For the year ended Seprember 30, 2011
{with comparam ¢ torals for 2010)

Temporanly Pecmanently 2011 2010

Unrestrcted Restnicted Restricted Total Toral
3 7,933,595 $ 175,069,801 § 10,000,010 3 193,503,406 § 153,175,324
42 8714615 - - 42,874,615 45,995,710
23,198,766 - - 23,198,766 18,232,410
3380010 - - 3,380,010 3,707,251
4,754,355 - - 4,754,355 1,978,144
6,075 122,687 - 128,762 315,127
(26,059) (1,372,661} - (1,398,720) 1,840,779
3,626,368 - - 3,626,368 1,829,122
176,685,741 (176 685,741} - - -
262,033,466 (1,365,914 10,000,010 270,067,562 227,133,867
37,651,869 - - 37,651,869 25,202,393
33,112,266 - - 33,112,266 29,164,662
91,817,578 B - 91,817,578 83,405,337
20,532,707 - - 20,532,707 13,512,240
183,114,420 - - 183,114,420 151,284,632
14,450,804 - - 14,450,804 17,509 606
21,624,070 - - 21,624,070 16,588,882
36,074 874 - - 36,074,874 34,098,488
219,189,294 - - 219,189,294 185,383,120
42,844,172 {1,965,914) 10,000,010 50,378,268 41,750,747
(2,423,056) (6,848,686 - {9,271,742) -
- 211,968 - 211,968 -
40,421,116 (8,602,632) 10,000,010 41,818,494 41,750 747
126,549,011 103,404,318 79,161,853 309,115,182 207,304,435
% 1669700127 § D4801686 S 89161863 5 350,933,676 5 309,115,182




1each for Amenica, Inc
CONSOLIDATED STATEMENT OF ACTIVITIES

For the year ended September 30, 2010

| cmporanly Permanently
Unrestncted Restacted Restricted Total
Revenues, gains and other supporr
Contributions S 10,855,987 $ 1322319327 $ 10,000,010 $ 153,175,324
Government grants and contracts 45,995,710 - - 45,995,710
lee for service 18,232,410 - - 18,232,410
Spectal events, net of direct expenses of $689,439 and
$429,851 respecnvely 3,767,251 - - 3,767,251
Contributed goods and services {(Note L) 1,978,144 - - 1,978,144
Interest and dividend mcome Note D) 168,232 146,895 - 315,127
Net appreciation in fair value of mvestments (Note D) 61,851 1,778,928 - 1,840,779
[ scensing fees and other revenue 1,829,122 - - 1,829,122
Net assets released from restnctions (Note J) 143,396,458 (143,396,458) - -
Total revenucs, gams and other suppost 226,285,165 (9,151,308) 10,000,010 227,133,867
Expenses
Program services
Leacher recruttment and selection 25,202,393 - - 25,202,393
Pre-service institute 29,164,662 - - 29,164,662
Placement, professional development, cducanon
awards, and other 83,405,337 - - 83,405,337
Alumn affairs 13,512,240 - - 13,512,240
lotal program services 151,284 632 B - 151,284,632
Supporting services
Management and general 17,509,606 - - 17,509,606
Fundrasing 16,588,882 - - 16,588.882
lLotal supporung services 34,098,488 - - 34,098,488
Lotal cxpenses 185,383,120 - - 185,383,120
Changes 1 nct assets 40,902,045 {9,151,308) 10,600,010 41,750,747
Net assets, beginning of year 85,646,966 112,555,620 69,161,843 267,364,435
Nur assets, end of year 3 126,549,011 $ 103,404,318 § 79,161,853 § 309,115,182

The accompanying notex are an integral pari of ths conselrdased siatement



1 vach for America, Inc
CONSOLIDATED STATEMENTS OF CASH FLOWS

T"or the years ended Seprember 30, 2011 and 2010

Cash flows from operaung acmines
Change in et asscts
Adjusement to reconcile increase 1 net assets 1o net cash provided by operating actinaties
Transfer of nct assets - deconsolidation of 'Teach for All Inc
Iransfer of net assets - consohdaton of Leadership for Educational Equuity
Depreciauon and amortization
Deprecrauen (apprecianon) in fair 1alue of iy estments
Change 1n present saluc of contribuuon recen able
Coniributed investment securities
IPermanently restncted contribunons
Loss on disposal of fixed assets
Proceeds from sak. of fixed assets
Change mn allowance for doubtiul accounts
Changes in operanng assets and labiliues
Decrease (increase) in goternment grants and contracts recesvable
Increase n fee for service recenable
Decregse (increzse) i prepud expense and other assets
Decrease in contributions recen able
Decrease (increase) i other recevables
{Decrease) increase in accounts payable and accrued expenses
Decrease in educauon awards to corps tnembers
{Decrease) merease m deferred rent payable and other labiltics
Net cash provided by operating actrvities

Cash flows from investing activitics
Leans to corps members
Repayments of loans from corps members
Proceeds from the sale of investments
Purchase of i estments
Purchasc of fined assers

Ner cash used 1 investing activities
Cash flows from financing acuvities
(Payments) proceeds from lmc of credt, net
Pecmnanently restricted contnbutions
Net cash used i financing actn sties
Net mncrease 1n cash and cash cqunalents
Cash and cash equn alents, beginrung of year

Cash and cash cqunalents, end of year

Supplemental disclosure
Cash paid for interest

1 he cccompanying neres are a ntegral part of these conobiduted statentents

G-

2011 2010
$ 41818494  § 41750747
9,271,742 .
(211,968) -
14,696,670 10,427,482
1,398,720 (1,840,779)
(800,535) (1,162,298)
(7,058,241) (5,598,444)
{10,000,010) (10,000,010)
- 51,544
- 64,221
78,656 {665.816)
13,048,357 (5,755,062)
(1,753,810) (3,125,573)
156,378 (3,727,780)
182,046 22,628,476
54,051 {72,136)
(914,838) 9,631,288
(80,159) {85,675)
(875,431) 372,680
59,010,612 52,892,874
{6,307,970) {5,107,259)
4,598,745 3,948,521
38,635,353 35,571,997
(58,772,436) (62,040,674)
(23,891,773) (14,260,830)
{45,738,081) (41,888,245)
(14,000,000) (16,000,000}
10,000,010 10,000,010
(3,990,000) {5,99%,90)
9,272,541 5,004,630
22,495,354 17,490,715
$ 31,767,895 § 22495354
$ 180,619 § 303,780




Teach for America, Inc

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Septemnber 30, 2011 and 2010

NOTE A - ORGANIZATION AND NATURE OF OPERATIONS

Teach for America, Inc | (“Teach for Amernica™) 15 a not-for-profit corporation incorporated in the State
of Connecticut on October 6, 1989 Teach for All, Inc, (“T'each for All*) 1s a not-for-profit corporation
incorporated 1n the State of New York on February 29, 2008 Leadership for Educational Equity,
{(“LEE”) 1s a not-for-profit corporation incorporated in the State of New York on October 23, 2006

Teach for Amenca 1s dedicated to building a nattonal corps of outstanding recent college graduates of all
academic majors who commit two years to teach 1n under-resourced urban and rural public schools and
who become lifelong leaders in pursutt of expanding educanonal opporturuty  Teach for Amenca
recruits and selects tecent college graduates who meet high standards, trains them in an intensive
sumuner program, places them 1n urban and rural school distucts, and coordinates a support network for
them dunng the two years they commut to teach Teach for America also coordinates an alumm affaits
department to keep corps members connected to each other and to 1ts mission

Teach for All1s a global network of national organizations working to expand educational opportunity
1n their countnies through enlisting their nations’ most promusing future leaders in the etfort These
orgamzations recnut leaders of all academuc disciplines to commut two years to teach m high-need areas
and to work throughout their lives, both within and outside of educatnon, to address the root causes of
educational need Teach for All seeks to increase and accelerate the impact of these orgamzations by
providing direct services and fostening a powerful network among its partners and thetr participants with
the goal of maximizing their impact on sale, student achievement and alumm leadership, and
organizational strength  On October 7, 2010, Teach for All was re-incorporated as a separate not-for-
profit corporation under New York corporate law, and as of that date are no longer controlled by Teach
for Amenca Accordingly, beginning wath the fiscal year ended September 30, 2011, Teach for All wll
no longer be consohdated with Teach for America Consequently, the effects of this separation are
presented 1n the accompanying fiscal 2011 consolidated statement of activities as a transfer of net assets
and, the respective changes 1n assets and liabilities, included in the statement of cash flows

LEE’s mussion 1s to enable Teach For America Corps Members and Alumni to reahize high impact
careers in public leadershup by (1) educaung LEE members about the policy, advocacy and political
landscape 1n their region and 1n the nation so they are mspired and ready to participate pohucally and
awvically, (2) equpping LEE members with the skills, resources, and expenences to successfully pursue
public leadership positions, (3} helping LLEE members become highly effecuve change agents for
educational equuty onee 1n positions of leadership, and (4) fostenng a thriving LEE commumty 1n which
members support one another in pursuing public leadership and actively engage around political and
civic matters

At September 30, 2011, Teach for America and LEE were separate legal entities that share sirrular board
members and officers  Both are exempt from corporate federal income tax Teach for America 1s
exempt under Section 501(c)(3) of the Internal Revenue Code and LEE 1s exempt under Section
501(c)(4) of the Internal Revenue Code and simular state provisions

7-



Teach for Amenca, Inc
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (continued)

Septetnber 30, 2011 and 2010

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

1 Bass of Presentation

The accompanying consolidated financial statements 1nclude the accounts of Teach for Amenca as
of and for the year ended September 30, 2011 and LEE as of and for the year ended December 31,
2011 (collectuvely, “TFA”) and have been prepared using the accrual basis of accounting in
accordance with accounting principles generally accepted 1n the Umited States of America (“US
GAAP”), as applicable to not-for-profit organuzatons All significant intercompany transactions
have been ellminated in conscolidation

Net assets are classified based on the existence or absence of donor-imposed restncuons
Accordingly, net assets of TFA and changes therein are classified and reported as follows

Unrestricted - Net assets that are not subject to donor-imposed supulauons These amounts
include board-designated resources for use as long-term 1nvestment to provide an ongoing
stream of mvestment income for selected acuvites such as expansion and program services and
cash reserves, 1n the event TFA expernences a cash shortfall At September 30, 2011 and 2010,
the total amount of board-designated net assets authonzed to function as endowments were
$44,250,346 and $37,203,779, respectively, (Note K)

Temporandy resiricted - Include net assets subject to donor-imposed stipulations that expire with the
passage of time or can be fulfilled by the actions of TFA, putsuant to those stipulations (Note J)

Permanently restruted - Include net assets subject to donor-imposed stpulations that require
endowment funds to be mamtained as funds of a permanent duration (Note K) The income
derved from permanently restricted net assets 1s avallable for general or specific purposes, as
stpulated by the respective donors

Revenues are reported as increases i unrestricted net assets unless their use ts hmuted by donot-
umposed restrictions  Expenses are reported as dectreases in unrestricted net assets  Gains and
losses on investments and other assets or habilities are reported as increases or decreases In
unrestricted net assets unless their use 15 restricted by explicit donor sapulatton or by law
Expiravons of temporary restrictions on net assets (1 ¢, the donor-stipulated purpose has been
fulfilled and/or the supulated ttme period has elapsed) are reported as net assets released from
restrictions

-8



Teach for America, Inc

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (continued)

September 30, 2011 and 2010

NOTE B (continued)
2 Farr Value Measurements

TFA follows guidance that defines fair value, estabhshes a framework for measuring fair value, and
expands disclosures about fair value measurements This standard provides a consistent defimtion
of faur value, which focuses on an exit price between market participants in an orderly transaction
The standard also prioninzes, within the measurement of fair value, the use of market-based
information over entity-specific information and establishes a threelevel hierarchy for fair value
measurements based on the transparency of information used 1n the valuaton of an asset or Lhability
as of the measurement date

Assets and labilites measured and reported at fair value are classtfied and disclosed 11 one of the
following categories

Level 1 Quoted prices are avatlable 1n active markets for 1dentical assets or liabilities as of the
reporting date  The type of mvestments categonzed as Level 1 include listed equuties held 1o the
entity’s name and exclude hsted equities and other securities held indirectly through commingled
funds

Level 2 Pnang inputs including broker quotes other than exchange quoted pnces n acuve
markets, which ate either directly or indirectly observable as of the reporting date, and fair value
15 determuned through the use of models or other valuaton methodologies Also included 1n
Level 2 are investments measured using a net asset value (“NAV”) per share, or its equuvalent,
that may be redeemed at that NAV at the date of the consolidated statements of financial
position or in the near term, which 1s generally considered to be wathin 90 days

Level 3 Pricing inputs are unobservable and include situations whete there 1s litde, if any,
matket actvity for those assets or liabthties  Fair value measutement fot these financial
instruments requite significant management judgment or estimation  Investments that are
categonzed as Level 3 generally include povately held investments and partnershup interests

Also included 1n Level 3 are investments measured using a NAV per share, or its equuvalent, that
can never be redeemed at the NAV or for which redemption at NAV 1s uncertain due to lockup
petiods or other investment restrictions

In 2010, TFA adopted new gudance related to fair value measurernents and disclosure of
investments 1n certain entities that do not have a quoted market price but that calculate NAV per
share or 1ts equivalent  As a practical expedient, the guidance permuts, but does not require TFA to
measure farr value of an mvestment 1n an 1nvestee within the scope of the amendments based on the
investee’s NAV per share or its equivalent  As a result of applying the practical expedient, the fair
value of certain of TFA’s investments 1n alternative investments was determined based on the



Teach for Amenica, Inc

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (continued)

September 30, 2011 and 2010

NOTE B (conunued)

reported NAV beginning with the September 30, 2010 valuation The adoption of this guidance did
not have a material umpact on the fair value of applicable investments, however, the use of the
practcal expedient required additional disclosures (Note D)

3 Functional Allocaton of Expenses

The costs of providing TFA’s programs and supporting services have been summarized on a
functional basis 1n the accompanying consoldated statements of actvites  Accordingly, certain
costs have been allocated among the programs and supporung setvices benefited The following is a
description of TFA’s programs

Teacher Recrnitment and Selection

TFA recruits and selects a teaching cotps of outstanding college graduates to teach the nation’s
most underserved students The recrutment and selection process consists of scheduling and
attending on- and off-campus recrutting events, processing applications {approximately 48,000 1n
2011 and 46,000 1n 2010), and conducung day-long interview sesstons 1n muluple sites across the
country TFA had approsxumately 5,100 and 4,500 new corps tnembers, who began thewr Fall
teaching assignmeats in 2011 and 2010, respecuvely

Pre-Servece Instutute

For incoming corps members, TFA conducts intensive summer traming institutes held on
vanious untversity campuses  In 2011, instututes were held at eight campuses  Untversity of
Houston, Temple University, Loyola Marymount University, St John’s Umversity, Georgla
Institute of Technology, Anzona State University, Ilhnois Insatute of Technology and Delta
State University  As part of TFA’s ongoing relanonship with the Houston Independent School
Dustrict, Los Angeles Unified School District, the School District of Philadelphia, Adanta Pubhe
Schools, the New York City Department of Education, Phoenix Public Schools, Chicago Public
Schools, and Mississippt Delta Public Schools, corps members teach students who are enrolled
1n Houston, Los Angeles, Philadelphia, Atlanta, New York City, Phoemx, Chicago and
Mississipp1 Delta public summer school programs

Piacement, Professional Development, Educatron Awards, and Other

TFA places corps members 1n vanous urban and rural regions throughout the United States In
each region, TFA has regional offices, which are responsible for placing corps members 1n
schools, momitonng progress throughout their two-year commutment, providing opportunities
for ongoing professional development, and helping corps members to feel part of a national
corps In 2011 and 2010, TFA placed cotps members 1n 43 and 39 regions, tespectvely

-10-



Teach for America, Inc
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS {continued)

September 30, 2011 and 2010

NOTE B (continued)

Albumm Affaers

TFA has an alumm base of former corps members all over the world These individuals present
a powerful opportunuty to continue to impact the education community through management
and government positions In recogmtion of the importance of 1ts alumnt base, TFA 1ncreased
its budget for alummnt affairs 1n fiscal 2011

4 Cash and Cash Equivalents

Cash and cash equivalents include cash and short-term investments, with onginal matuntes of three
mouths or less, which are not under investment management for long-term purposes

5 Investments

Investments 1n equuty secunities with readily determunable fair values are measured at fair value 1 the
accompanying consolidated statements of financial position and reported based on quoted market
prices  Reported fair values for alternative 1nvestments are esumated by the respective external
mnvestment manager 1f ascertainable market values are not readily available Such valuations involve
assumptions and methods that are reviewed and accepted by TFA

Because TFA’s alternative investments are not reacily marketable, the esimated value 1s subject to
uncertainty and, therefore, may differ significantly from the value that would have been reported had
a ready market for such investments existed Due to inherent nisks and potennal subjecavity of
mvestment valuations, the amounts reported in the accompanying consolidated financial statements
can vary substantially from settlement amounts resulting from sale or exchange of such investments
and, such differences could be matenal

6 Conirnthuntons

Contnbutions, including uncondittonal promuses to give, are reported as tevenues i the pertod
recetved or pledged based upon donor restriction, if any  Contnbutions to be recewved after one
year are discounted using a nsk-adjusted rate  Amortizanon of the discount 1s recorded as addinonal
contribution revenue 1n accordance with the donor-imposed testrictions, 1f any  Contributons of
assets other than cash, including goods and setvices, are recorded at their estimated fair value at the
date of contribution

7 Special Evenis Revenue

Revenue and expenses related to special events are recogmized upon occusrence of the respective
event and, are presented net of direct expenses m the accompanying statements of actvittes

-11-



Teach for Amenca, Inc
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (conunued)

Septerber 30, 2011 and 2010

NOTE B (continued)

8

10

77

12

13

Fee for Servnce Revenue

TFA has contractual agreements with varous school distncts across the United States of Amenca to
recruit, select, train, and place corps members to teach within their school disticts TFA recognizes
revenue related to these contractual agreements as earned, that 1s, when the school district places a
corps member

Loans Recervable

Loans recetvable ate recorded at their net realizable vaiues and are generally due over a period of 1
to 2 years

Government Grants and Contracts

Revenue from government grants and contracts 1s recogmzed as earned, that 1s, as related costs are
incurred or services rendered under such agreements

Alblowances for Doubifee] Acconnts

Allowances for doubtful accounts are provided based upon management’s judgment including such
factors as pnor collection history and type of recetvable Recervables are written-off when deemed
uncollecuble Payments, 1f any, subsequently received on previously reserved recervables are apphied
to the allowance for doubtful accounts

Fexed Assets

Computer equipment and software and furmture, fixtures, and office equupment with a unit cost 1n
excess of $2,500 are recorded at cost and depreciated on a straight-line basis over an esomated
useful life ranging from three to five years Leasehold improvements with a unit cost in excess of
$2,500 are recorded at cost and amortized on a straight-line basis over the lesser of the econorme
useful life of the respective asset or the remaining lease term

Tucormse Taxer

TFA follows guidance that clanfies the accounting for uncertamnty 1n tax positions taken or expected
to be taken 1n a tax return, 1ncluding tssues relating to financial statement recognition and
measurement This standard provides that the tax effects from an uncertain tax position can be
recognized i the consoltdated financial statements only 1f the postiion 1s “more-hkely-than-not” to
be sustained 1f the position were to be challenged by a taxing authotity The standard also provides
gudance on measurement, classification, interest and penalties, and disclosure and, had no material
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Teach for America, Inc
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (contunued)

September 30, 2011 and 2010

NOTE B (continued)

unpact on the accompanying consolidated financial statements The tax years ended 2008, 2009, and
2010 are sull open to audit for both federal and state purposes TFA has processes presently in
place to ensure the maintenance of its tax-exempt status, identify and report unrelated income,
determune its filing and tax obligations 1n junisdictions for which 1t has nexus, and 1dentufy and
evaluate other matters that may be considered tax positions

14 Concentration of Credet Resk

Financial instruments which potentially subject TFA to concentrations of credit nsk consist
primarily of cash and cash equivalents and investiment secunties TFA maintams its cash and cash
equivalents with creditworthy, high-quahty financial institutions At certain times, TFA’s bank
balances may exceed federally insured hmits However, TFA has not expenenced, not does 1t
antcipate, any losses with respect to such bank balances TFA’s investment portfolio 1s diversified
with several investment managers In a vartety of asset classes TFA regularly evaluates 1ts depository
arrangements and investments, including performance thereof TFA believes that its credit risks are
not sigruficant In addiion, TFA recetved 18% and 27%, respectively, of its contributions from 1ts
Board members duriag the years ended September 30, 2011 and 2010

15 Ute of Estimates

The preparation of consolidated financial statements 1n conformuty with US GAAP requures
management to make esimates and assumptions that affect the teported amounts of assets and
liabibties and disclosure of contingencies at the date of the consolidated financial statements, and the
reported amounts of revenues and expenses during the reporting pertod The more sigmuficant
estumates include the determunation of allowances for doubtful accounts, fair value measurement of
investments that have no ready market, and estimated useful lives of capital assets Actual results
could differ from those estimates

NOTE C - CONTRIBUTIONS RECEIVABLE, NET

Contnbutions recervable at September 30, 2011 and 2010, were scheduled to be collected as follows

2011 2010
Less than one year $ 93,714,657 § 87,637,959
One to five years 46,332,787 62367 862

140,047 444 150,005,821

Less discount to present value ranging
from 3 125% to 4 590% (542,593) (1,298 901)
139,504,851 147,706,920

Less allowance for doubtful accounts {1.380,990) {1,500,058)
$138,123.861  §147,200.862
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Teach for Amenea, Inc
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (continued)

September 30, 2011 and 2010

NOTE C (continued)

‘TFA has also been notfied of certain intentions to give However, these amounts have not been

recorded in the accompanying consolidated financial statements due to theiwr conditional nature (e g
challenge grants)

NOTE D - INVESTMENTS, AT FAIR VALUE

At September 30, 2011 and 2010, TFA’s investments consisted of the following

2011 2010
Money market funds $ 44,808,362 § 58,589,684
Equites 8,363,821 4,335,287
Limited partnerships 64,321,828 28,772,436

£ 17,4940 § D91.697.407

The following table summarizes investments by level, within the fair value hierarchy as of September 30,
201

Level1 Level 2 Level 3 Total
Money market funds $ 44808362 % - - $44,808,362
Equities 8,363,821 - - 8,363,821
Limited partnerships - - 64,321,828 64,321,828
Total $531721083 & . $6432188 $117.494,011

The following table summarizes the changes tn fair values assoctated with Level 3 assets as of September
30, 2011

Limuted
_Partmerstups
Balance as of Oc¢rober 1, 2010 § 28772436
Purchases 35,720,000
Unrealized losses {170.608)
Balance as of September 30, 2011 § 64,321,828
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Teach for America, Inc
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (conunued)

September 30, 2011 2nd 2010

NOTE D (continued)

The following table summarizes investnents by level, within the fair value huerarchy as of September 30,
2010

Level 1 Level 2 Level 3 Total
Money market funds $58,589,684 $ - § - $58,589,684
Equities 4,335,287 - - 4,335,287
Limted partnershups - - 28772436 28 772.436
Total $629249071 § - §2877243¢ $91,697,407

The following table summarizes the changes in fair values associated with Level 3 assets as of September
30, 2010

Limuted
Partnerships
Balance as of October 1, 2009 § 9,281,836
Purchases 18,000,000
Unrealized gains 1,490,600
Balance as of September 30, 2010 § 28,772,436

At September 30, 2011 and 2010, TFA’s investment returns consisted of the following

201 2010
Interest and dividend income $ 128,762 § 315,127
(Loss) gan 10 fair value of investments (957,988) 1,968,208
Tnvestment fees (440,732) {127,429}
Net (depreciation) appreciation 1 fawr value of
mvestments (1,398,720) 1,340,779
Total investment return $(1,269,958) § 2,155,906
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Teach for Ametica, Ine

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS {continued)

September 30, 2011 and 2010

NOTE D (contunued)

TFA uses the Net Asset Value (NAV) per share to determune the fair value of all the undetlying
investments which (a) do not have a readily determinable fair value and (b} prepare their investees
financial statements consistent with the measurement prnciples of an investments company ot have the

attributes of an investments company The following table lists investments by major NAV category as
of September 30, 2011 and 2010

2011

$ Amount Timing to
NAV #of Remaimng of Unfunded Drawdown Redemption Redempuon
Type Strategy mFunds  Fuads Lafe Commitments Commiments Terms Restnctions
Limuated Invests n hedge $64,321,828 2 N/A No such N/A Quarterly Loch up perds
partnershups  funds, provare commutments and of up to 2 years
equuty and pooled Annually
accounts seching
long-rerm
diversified growth
2010
$ Amount Timing to
NAV # of Remammng of Unfunded Drawdown Redemption Redemption
Type Strategy m Funds Funds Laife Commitments  Commitments Terms Hestrictions
Limuted lovests m hedge  $28,772,436 2 N/A No such N/A Quarterly Lock up periods
partnershups funds, porvate comumutments and of up 1o 2 years
equity and Annually
pooled accounts
seeking long-
term diversified
growth
NOTE E - FIXED ASSETS, NET
Fixed assets at September 30, 2011and 2010, consisted of the following
2011 2010
Computer equipment and software $ 57,849.344 $ 36,009,766
Furmture, fixtures and office equipment 5,226,135 4,273 451
Leaschold improvements 14,665,158 12,711,614
77,740,637 53,054,831
Less accumulated depreciation and amortization (38,734,000) {24,048,522)
39,006,637 29,006,309
Construcuon-in-progress 309,785 1,115,010
$.39.316422 3 30121319

Depreciation and amornzanon expense was §14,696,670 and $10,427,482 for the years ended Septembet
30, 2011 and 2010, respectively

-16-



Teach for America, Inc
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (continued)

September 30, 2011 and 2010

NOTE F - RELATED PARTY TRANSACTIONS

Dunng 2008, Teach for Ametica entered 1nto a Resource Shanng and Expense Retmbursement
Agreement with LEE, a related party created for Teach for America corps members and alumm who are
interested 11 public policy 1n attairing educanonal equuty The agreement states that LEE shall pay
Teach for America for all direct expenses mncurred by Teach for America on LEE’s behalf and that LEE
shall pay a pro-rata share of Teach for Amernica’s overhead expenses In addition, LEE agrees to
operate and conduct 1ts use of the resources descnbed 1n the agreement 1n 2 manner so as not to
interfere with the accomplishment of Teach for America’s tax-exempt purposes and not to jeopardize
Teach for Amenca’s compliance with federal and state laws During the year ended September 30, 2011
LEE quelified as an entty that 1s required to be consolidated under, “Not-for-Profit Entties” guidance
As of September 30, 2011 and 2010, amounts owed to Teach for America from this related party totaled
approximately §30,467 and $30,100, respectively As of September 30, 2011, this amount was eliminated
during consolidztion

Teach for America also has a Resource Sharing and Expense Reimbursement Agreement with Teach for
All, a related party created to expand educanonal opportumty 1n other countries  This agreement also
states that T'each for All shall pay Teach for America for all direct expenses incurted by Teach for
America on Teach for All's behalf and that T'each for All shall pay a pro-rata share of Teach for
Amenca’s overhead expenses Amounts owed to Teach for America from this related party totaled
approximately $80,500 and $128,000, respecuvely

NOTE G - EDUCATION AWARDS DUE TO CORPS MEMBERS

In 2004, TEA established the Teach for Amenca Education Awards (the “awards”) for eligible corps
members who successfully completed the 2004-2005 school year The awards were intended to mirror
the awards previously provided by the Corporation for National Setvice To date, approxumately 1,800
cotrps membets wete granted awards in varying amounts up to $4,725 that can be applied to pay student
loans or educational expenses At September 30, 2011 and 210, approximately $1,386,000 and
$1,466,000, respectively, still remained to be disbursed The awards are payable untl july 2012, at which
time these awards will expire

NOTE H - LINE OF CREDIT

On June 30, 2011, TFA amended its hine of credit agreement with Wells Fargo Bank (formerly
Wachovia Bank) onginally dated August 10, 2009, to change the matunty date to July 2, 2012 Tlus
credit facility bears interest at the LIBOR market index rate plus 1 50% per annum for 2011 (1 747% at
September 30, 2011 and 2010) and requires adherence to the following financial covenants

¢ Maintain at all umes liquid assets and current contributions recetvables having an aggregate value
of not less than $33 million,

o  Maintain a ratio of total habilities to unrestricted net assets not to exceed one to one, and
* Pay down the outstanding balance 1 its enurety for 30 consecutve days annually
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Teach for America, Inc

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (continued)

September 30, 2011 and 2010

NOTE H (continued)

At September 30, 2011 and 2010, Teach for America had $0 and §14,000,000, respectively, drawn down
its line of credit and, was in compliance with the above covenants

NOTE I - COMMITMENTS AND CONTINGENCIES
Operating Leases
TFA has entered 1nto a noncancelable lease agreement for office space for its national headquarters,
expiring m January 2019 Additionally, TFA has 45 lease agreements for office space for 1ts regional
offices, expining at vartous dmes TFA also has various lease agreements for office equupment at 1ts

regional offices and New York office, expinng on varous dates

Future mimimum lease payments under all noncancelable leases, follow

Year ending Septrember 30 Office Space Equpment
2012 $ 7,048,053 ¥ 358,162
2013 6,517,439 226,215
2014 5,128,921 98,693
2015 3,145,588 42,551
2016 and thereafter 5,282,369 3291

Total § 27122570 § 728912

Total rent expense approximated $7,000,000 and $6,900,000 for the years ended September 30, 2011
and 2010, respectively

Deferred Rent Payable

Certamn operating leases contain escalation clauses for base rentals Accordingly, TFA has recorded the
straight-line effects of such escalatons and recognized a deferred rent hability wathin deferred rent
payable and other habihaes in the consolidated statements of financial position of approximately $1 7
million and $2 million at September 30, 2011 and 2010, respectively

Conitngencies
In the normal course of its operauons, TFA 15 a party to various legal proceedings and complaints, some
of which are covered by insurance Whule 1t 15 not feasible to predict the ulttmate outcomes of such

matters, management of TFA 1s not aware of any claims or contingencies that would have a materal
adverse effect on TFA’s consolidated financial positon, changes 1n net assets or cash flows
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Teach for Amenca, Inc
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (continued)

September 30, 2011 and 2010

NOTE I (contnued)

TFA recetved and expends resources in connection with 1ts administration of federal and other
governmental grants and contracts The terms of these agreements generally allow granung agencies the
rght to audit costs incurred thereunder and, potentially disallow a portion thereof and/or adjust funding
on a prospective basis In the optruon of management, audit adjustments, 1f any, are not expected to
have a significant effect on the accompanying consolidated financtal statements

NOTE J - TEMPORARILY RESTRICTED NET ASSETS

Temporarily restricted net assets were restricted for the following purposes at September 30, 2011 and
2010

2011 2010
For use m future pertods for
Expansion $ 17,255,040 § 32,053,334
Teacher recruitment and selection, placement, professtonal
development, educanon awards and other 77,546,646 71,350,984

$ 94801686 § 105404318

Net assets released from restrictions by incurnng expenses satisfying purpose or time restrictions durng
the years ended September 30, 2011 and 2010, follow

2011 2010
Expansion $ 18379915 § 26,633,581
Teacher recruitment and selection, placement, professional
development, education awards and other 158,305,826 116,762 877

$_176,685.741 § 143.396.458

NOTE K - ENDOWMENT NET ASSETS

TFA’s endowment consists of several individual funds estabhished for different purposes Its
endowment includes both donor-restricted endowment funds and funds designated by the Board of
Directors to function as endowments As requured by US GAAP, net assets associated with endowment
funds, including funds designated by the Board of Directors to funcuon as endowments, are classified
and reported based on the existence or absence of donor-imposed restrictions
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Teach for America, Inc

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (continued)

September 30, 2011 and 2010

NOTE K (conunued)
Interpretation of Relevant Law

Effective October 1, 2007, the Untform Prudent Management of Insttutonal Funds Act (“UPMIFA”)
as enacted by the State of Connecticut apples to all institutional funds of Teach for America unless the
donor has specifically directed otherwise Under UPMIFA, an “endowment fund” 1s defined as a fund
that, under the terms of the gift instrument, 1s not fully expendable on a current basis  The Board of
Directors of Teach for Amertca has interpreted UPMIFA as requuning the preservation of so much of
such a donor-restncted endowment fund as 1s directed by the donor 1n the gift instrument  Where the
donot’s intent ts not clearly articulated 1n the wntten instrument, the Board of Directors of Teach for
Amenca interprets UPMIFA as allowing the expenditure of only that amount which 1s prudent for the
uses, benefits, purposes and duration for which the endowment was established, taking 1nto account the
following factors

The duratton and preservation of the endowment fund

The purposes of Teach for America and the donor-restricted endowment fund
General economic conditions

The possible effect of inflabon and deflanon

The expected total return from mcome on the appreciation of investments
Other resources of Teach for America

The 1nvestment policies of Teach for America

SN U B R

Teach for America classifies as permanently restricted net assets the amount of the assets in a donot-
restricted “endowment fund” that may not be expended according to the factors described above The
remaining portion of the donor-restricied endowment fund that 1s not classified as permanently
restricted 15 classified as temporanly restricted until those amounts are appropmated for expenditure by
Teach for America In a manner consistent with the standard of prudence prescribed by UPMIFA

Prior to October 1, 2007, the date that UPMIFA became effective 1n Connecticut, the Board of
Durectors of Teach for America interpreted the predecessor statute as requuring the preservatuon of the
“historic dollar value” of the onginal gift as of the date of gift for donor-restricted endowment funds in
the absence of exphcit donor supulations to the contrary  As a result of such interpretaton, Teach for
America previously classified as permanently restricted net assets the onginal value of donor-restricted
endowment funds, the onginal value of subsequent gifts to donor-restricted endowment funds and the
value of accumulations, 1f any, to such funds made in accordance with the direction of the applicable gift
wnstrument at the tume the televant accumulation was added to the fund

Spending Policy

For the year ended September 30, 2011 and 2010, the Board of Directors of Teach for America
determined that there would be no distnbutiens from 1ts endowments
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Teach for Amenca, Inc
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (cantinued)

September 30, 2011 and 2010

NOTE K (conunued)

In subsequent years, and upon authorization from the Board of Directors, spending wall be the sum of

*  70% of prior year endowment spending, adjusted upward (or downward) by the inflatton
(deflation) rate as measured by the change 1n the consumer price mmdex for the 36 months ending
on the date six months prior to the start of the fiscal year (1 ¢, for fiscal 2012, whuch begins on
October 1% thus would be the 36 months ending Aprl 1%)

*  30% of the long-term spending rate of 5%, multiplied by the average market value of the
endowment over the 36 months ending on the date six months prior to the start of the fiscal
year (calculated by averaging the market value of the endowment on the dates 6 months, 9
months, 12 months, and 15 months before the start of the fiscal year)

In establishing thus policy, TFA considered the long-term expected return on 1ts endowment
Accordingly, over the long term, TFA expects the current spending policy to allow its endowment to
grow at a pace at least equal with inflanon  Thus 15 consistent with TFA’s objective to maintain the
purchasing power of the endowment assets held in perpetuity or for a specified term to support future
operatuons

Return Qbyectrves and Rask Parametors

TFA has adopted investment and spending policies for endowment assets that attempt to provide a
predictable and stable stream of funding to programs and support services supported by 1ts endowment
while secking to maintain the purchasing power of the endowment assets to support future operations
Endowment assets include those assets of donor-restricted funds that must be held 1n perpetwity or for a
donor-specified period(s) as well as board-designated funds Under thus policy, as approved by the
Board of Directors, the endowment assets are invested 11 a manner that 1s intended to produce results
that exceed the price and yield results of approprate benchmarks without putting the assets at
unprudent nisk

Strategees Enployed for Acheeving Obyectives

To satisfy its long-term rate-of return objectives, Teach for America relies on a total return strategy 1n
which investient returns are achieved through both capital appreciation (tealized and unrealized) and
current yield (1nterest and dividends) Teach for America tarpets a diversified asset allocation that places
a greater emphasis on equity-based investments to achieve its long-term return objectives wath prudent
nsk constraints
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Teach for Amerca, Inc

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (continued)

September 30, 2011 and 2010

NOTE K (continued)
Endowment net asset composition, excluding pledges receivable, as of September 30, 2011, follows

Temporarlly  Permanently

Unrestrcted Restncted Restrnicted Total
Board-designated endowment funds § 44,250,346 $ $ - $44,250,346
Donor-restricted endowment funds - _ 4081802 802 69,161,863 73,243,665
Total $£44250346  § 4081807  $691G1R63  $117.494.011

Changes 1n endowment net assets for the fiscal year ended September 30, 2011

Temporarily Permanently
Unrestricted Resteicted Restricted Total
Endowment net assets, beginning
of year $ 37,203,779 $ 5,331,775 $ 49,161,853 $ 91,697,407
Investment return
Investment income 6,075 122,687 - 128,762
Net appreciation (tealzed and
unreahized) (26,059) {1,372,661) - (1,398.720)
Total investment retuen (19,984) {1,249,974) - -
Contributons - 20,000,010 20,000,010
Board-designated additions 7,060 552 - 7,066,552

Endowment net assets, end of vear § 44,250,346 M § 69,161,863 $ 117,494,011

The permanently restricted contnibutions of $20,100,010 for the year ended September 30, 2011 consists
of 2 $10,000,010 pledge payment for a recervable outstanding as of September 30, 2010, 2 §5 mmulhion
fiscal 2011 gift and a $5 mullion fiscal 2011 matching pft

Permanently restricted net assets at September 30, 2011

The portion of perpetual endowment funds that ts required
to be retaned permanently erther by explieit donor

stipulation or by UPMIFA § 69,161,863
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Teach for Amenca, Inc

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (continued)

September 30, 2011 and 2010

NOTE K (continued)
Endowment net asset composition, excluding pledges recetvable, as of September 30, 2010, follows

Temporarlly  Permanently

Unrestricted Restricted Restricted Total
Board-designated endowment funds § 37,203,779 % - $ - $ 37,203,779
Donor-restricted endowment funds - 5331.775 49.161.853 54.493 628
Total £37203779  § 5331775  $49161853  §$91.697407

Changes 1n endowment net assets for the fiscal year ended September 30, 2010

Temporarily Permanently

Unrestracted Restricted Restricted Total
Endowment net assets, beginmng of year $ 26,648,777 $ 1,078,887 § 29,161,843 § 57,789,507
Investment return
Investment income 157,929 29,769 - 187,698
Net apprecation {realized and unrealized) 72,154 1896054 - __ 1,968,208
Total investment return 230,083 1,925,823 - 2,155,906
Contrbutions - - 20,000,010 20,000,010
Board-designated additions 10,324 919 - - 10,324,919
Other - 1,427,065 - 1.427.065
Endowment net assets, end of year § 37203779 § 5331775 § 49161853 $_ 91,697,407

The permanently restricted contnbutions of $20,100,010 for the yeat ended September 30, 2010

consisted of a §10,000,010 pledge payment for a receivable outstanding as of September 30, 2009, a $5
tullion fiscal 2011 gift and a $5 mulhon fiscal 2011 matching gift

Permanently restrnicted net assets at September 30, 2010

The porton of perpetual endowinent funds that 1s requured to be
retained permanently either by explicit donor stpulation or by

UPMIFA £ 49101853

Permanently restricted net assets of $69,161,863 and $49,161,853 at September 30, 2011 and 2010,
respectively, provided investment returns to support general operating purposes, as per donor intent,
none of which were appropnated by the Board of Directors for expenditure
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Teach for America, Inc
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (conunued)

September 30, 2011 and 2010

NOTE L - CONTRIBUTED GOODS AND SERVICES

Contrbuted goods and services for the years ended September 30, 2011 and 2010, consisted of the

following
2011 2010
Computers and equipment $ 4,383,045 § 169,636
Professional fees 9,404 1,087,528
Legal 242,082 347,007
Software - 279,000
Facilites 11,118 20,931
Supplies 72,529 4,341
Event services 36,095 51,201
Other 82 18,500

$ 4754355 § 197844

NOTE M - RETIREMENT PLAN

TFA offers full and part-ume staff members who work at least 20 hours a week the opporturuty to
parucipate 10 a 403(b) reurement program  Thus 1s a defined contribution plan wath employer matching
contributions equal to 100% of the employee’s contributions up to 5% of their gross earned salary 1n
each fiscal year Participants are fully vested after six months of employment, increasing to 12 months,
effecave October 1, 2008 Withdrawal cannot be made without penalty unul the age of 592 TFA
matching contnibutions totaled approximately $3,101,000 and $2,533,000 for the years ended September
30, 2011 and 2010, respecuvely

NOTE N - SUBSEQUENT EVENTS

TFA evaluated 1ts September 30, 2011 consolidated financial statements for subsequent events through
February 10, 2012, the date the consolidated financial statements were available to be 1ssued TFA 1s not
aware of any subsequent events which would require recogmtion or disclosure 1n the accompanying
consolidated financial statements

24



SUPPLEMENTARY INFORMATION



Teach for Amenca, Inc and Leadership for Educational Equity

CONSOLIDATING SCHEDULE OF FINANCIAL POSITION

As of September 30, 2011
Teach for Leadcrshup for
ASSLLS America, Inc Educatonal Fquity Elminations Total
Cash and cash equnalents $ 31,536,604 ) 231,201 $ - $ 31,767,895
Government grants recetvable 17,115,248 - - 17,115,248
Fee for senice recen ablc 15,595,648 - - 15,595,648
Prepard vxpenscy and other assets 4,665,508 - - 4,665,508
Contobutions recenable, net 137,942,795 181,066 - 138,123,861
Other recetsables 21,829 15,308 (30,467) 66,670
Loans recensable from corps members, net 8,888,097 - - 8,888,097
T gstments, ac Tair value 117,494,011 - - 117,494,011
bixed assers 39,283,422 33,000 - 39,316,422
Lotal assets 3 372,603,252 % 460,575 5 30,467y  § 373,033,360
LIABILITIES AND NE:1 ASSELS
Laabihines

Accourts payable and acerued expenses § 18,556,294 H 163,990 $ - $ 18,720,284
Education awards to corps members 1,385,766 - - 1,385,766
Deferred rent and other abilitics 1,974,084 50,017 (30,467) 1,993,634
I otal habilines 21,916,144 214,007 _ (30467 22,099,684

Net assets
Unrestricted 166,396,200 - 573,927 166,970,127
lemporanly restncted 93,129,045 246,568 (573,927 94,801,686
Pecmanently restncted 89,161,863 - - 89,161,863
Toral nec assers 350,687,108 246,568 - 350,933,676
[ otal habilities and net assets $ 372,003,252 $ 460,575 % {30,467) $ 373,033,360

This schedute shonld be read 1 conpuncizon wnth the accompanying report of independent certyfied publec acconntants and econsolrdated financal statements and notes thereto



T1each for Amenca, Inc and leach for Al Inc

CONSOLIDATING SCHEDULE OF FINANCIAL POSITION

As of September 30, 2010

['cach for I each for
ASSE1S Amernca, Inc All, Inc Elminanons Total
Cash and cash equvalents $ 19,381,808 $ 3,113,546 $ - $ 22,495,354
Government grants recetvable 30,163,608 - - 30,163,605
[Fee for service receivable 13,841,838 - - 13,841,838
Prepaid expenscs and other asscts 4,820,387 48,347 - 4,869,234
Contmbunons reecvable, net 140,369,761 6,837,101 - 147,206,862
Other recevables 248 961 - (128,240 120,721
Loans recetvable from corps members, net 7,307,445 - - 7,307,445
Investments, at fair value 91,697,407 - - 91,697,407
Fixed assers 30,068,230 53,089 - 30,121,319
Tortal assers § 337,899,442 $ 10,052,583 § (128,240)  $ 347,823,785
IABILITIES AND NEIL ASSI- |

Liabihities
Accounts payable and acerued expenses $ 19635122  § 652,601 3 - § 20,287,723
Education awards duc to corps members 1,465,935 - - 1,465,935
T e of credit 14,000,000 - - 14,000,000
Deferred rent and other habilites 2,954,945 128,240 (128,240) 2,954,945
Total liabilities 38,056,002 780,841 (128,240 38,708,603

Net assets
Unrestricted 124,125,955 2,423,056 - 126,549,011
[emporanly restncted 96,555,632 6,848,686 - 103,404,318
Permancndy rostncted 79,161,853 - - 79,161,853
lotal nct asscts 299,843,440 9,271,742 - 309,115,182
1 otal habilitics and net assets § 337,899442 3 10,052,583 $ (128,240) $ 347,823,785

Thes sohedute should be read mn compuncion wath the accompanying report of independent certified public acconntants and consolidated financal statements and notes
thereto
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