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INDEPENDENT AUDITORS' REPORT

The Grant Parish Police Jury
Colfax, Louisiana 71417

We have audited the accompanying financial statements of the governmental activities, the business-
type activities, each major fund, and the apgregate remaining fund information of the Grant Parish
Police Jury, as of and for the year ended December 31, 2010, which collectively comprise the basic
financial statements of the Parish’s primary government as listed in the table of contents. These
financial statemenis are (he responsibility of the Grant Parish Police Jury management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the Uniled States
of Aunerica; the standards applicable to financial audits contained in Govermment Auditing Standards
and issued by the Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the basic financial statements are free of
material misstaternent. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes asscssing the accounting principles
used and significant estimates made by management, as well as evaluating the overall financial
statement prescnfation. We believe that our audit provides a reasonable basis for our opinion.

The financial statements referred to above include only the primary government of the Grant Parish
Police Jury, which consists of all funds, organizations, institutions, agencies, departments, and offices in
the Parish’s lepal entity. The financial statements do not include financial data for the Parish’s legally
separate component units, which accounting principles generally accepted in the United States of
America require to be reported with the financial data of the Parish's primary government. As a result,
the primary government financial statements do not purport to, and do not, present fairly the financial
position of the reporting entity of the Grant Parish Police Jury, as of December 31, 2010, and the
changes in its financial position and its cash flows, where applicable, for the year then ended in
conformity with accouating principles generally accepted in the United States of America. The effect
on the financial statements of the omitted component unit information is not known.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, each major

-Members-
American Institute of Cartified Public Accountants « Society of Leulslana, CPAs
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fund, and the aggregate remaining fund information for the primary government of the Grant Parish
Police Jury, as of December 31, 2010, and the respective changes in financial position and cash
flows, where applicable, thereof for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

In accordance with Govermnent Auditing Standards, we have also issued our report dated June 14, 2011
on owr consideration of the Grant Parish Police Jury, Louistana internal control over financial reporting
and our tests of its compliance with certain provisions of laws, regulations, contracts, and grants. That
report is an integral part of an audit performed in accordance with Government Auditing Standards and
should be read in conjunction with this report in considering the results of our audit.

The management’s discussion and analysis and budpetary comparison information listed in the
accompanying table of conlents arc not a required part of the financial statements but are
supplementary information required by accounting principles generaily accepted in the United States
of America. We have applied certain limited procedures, which consisted principally of inquires of
management regarding the methods of measurement and presentation of the required supplemental
information. However, we did not audit the information and express no opinion on it.

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the basic financial statements of the primary government of the Grant Parish
Police Jury, Louisiana. The combining financial slatements are presented for purposes of additional
analysis and are not a required part of the basic financial statements of the primary government. The
accompanying schedule of expenditures of federal awards is presented for purposes of additional
analysis as required by OMB Circular A-133, Audits of States, Local Goverrnents, and Non-Profit
Organizafions, and is also not a required part of the primary government financial stalements of the
Grant Parish Police Jury, Louisiana. The combining financial statements and the schedule of
expenditures of federal awards have been subjected to the auditing procedures applied in the audit of
the basic financial statements of the primary government and, in our opinion, are fairly stated in all
material respect in relation to the basic financial statements of the primary government taken as a

L e

ROZIER, HARRINGTON & McKAY
Certified Public Accountants
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

The Grant Parish Police Jury
Colfax, Louisiana 71417

We have audited the financial statements of the govermmental activities, the business-type activities,
each major fund, and the aggregate remaining fund information of the primary government of the
Grant Parish Police Jury, Louisiana, as of and for the year ended December 31, 2010, which
collectively comprise the basic financial statements and have issued our report thereon dated June
14, 2011, We conducted our audit in accordance with auditing standards generally accepted in the
United States and the standards applicable to financial audits contained in Government Auditing
Standaids, issued by the Comptroller General of the United States.

INTERNAL CONTROL OVER FINANCIAL REPORTING

In planning and performing owr audit, we considered the Grant Parish Police Jury’s internal control
over financial reporting as a basis for designing our auditing procedures for the purpose of expressing
our opinions on the financial statements but not for the purpose of expressing an opinion on the
effectiveness of the Grant Parish Police Jury’s intcrnal control over financial reporting. Accordingly,
we do nol express an opinion on the effectiveness of the Grant Parish Police Jury’s internal control
over financial reporting.

A deficiency in internal control exists when the desipn or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct misstatements on a timely basis. A marerial weakness is a deficiency, or a
combination of deficiencies, in internal control such that there is a rcasonable possibility that a material
misstatement of the entity’s financial statements will not be prevented, or detected and corrected on a
timely basis.

Qur consideration of internal control over financial reporting was for the limited purpose described in
the first paragraph of this section and was not designed to identify all deficiencies in internal control
over financial reporting that might be deficiencies, significant deficiencies, or material weaknesses.

-Members-
Amorlcan institute of Cortifiod Public Accountants « Socloty of Lovlisianns, CPAS
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We did not identify any deficiencies in internal control over financial reporting that we considered to
be matcrial weaknesses, as defined above.

COMPLIANCE

As part of cbtaining reasonable assurance about whether the Grant Parish Police Jury’s primary
government financial statements are free of material misstatement, we performed tests of its
compliance with certain provisions of laws, regulations, contracts, and grants, noncompliance with
which could have a direct and material effect on the determination of financial statement amounts,
However, providing an opinion on compliance with those provisions was not an objective of our
audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no
instances of noncompliance or other matters that are required to be reported under Govermment
Auditing Standards.

This report is intended for the information of management. However, this report is a matter of

public record and its distribution is not limited.
ROZIER, HARRINGTON & McKA; g

Cerlified Public Accountants
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Grant Parish Police Jury

MANAGEMENT’S DISCUSSION AND ANALYSIS
December 31, 2010

This section of the Grant Parish Police Jury's annual financial report presents our discussion and
analysis of the Parish’s financial performance during the fiscal year ended December 31, 2010.

{ F FINANCIAL STATEMENTS

The basic financial statements include government-wide financial statements and fund financial
statements. These two types of financial statements present the Parish’s financial position and results
of operations from differing perspectives, which are described as follows:

Government —~Wide Financial Statements

The government-wide financial statements report informatior about the Parish as a whole using
accounting methods similar to those used by private-sector companies. These report all revenues and
expenses regardless of when cash is received or paid. Furthermore, the govemment-wide statements
include al! of the Parish’s assets and all of the Parish’s liabilities (including long-term debt).

The government-wide financial statements are divided into two categories, which are described as
follows:

» Governmental Activities — Expenses incurred in connection with providing basic
services including general government; public safety; public works; health and human
services are reported as governmental activities. The governmental activilies are
financed by taxes and intergovernmental revenues, including federal and state grants and
other shared revenues.

» Business-Type Activities — Expenses associated with providing uvtility services are
recovered through fees paid by the customers that utilize these services. These activities
are operated in a manner similar to commercial enlerprises. Accordingly, activities
associated with these services are reported as business type activities.

Fund Financial Statements

Fund financial statements providc detailed information regarding the Parish’s most significant
activities and are not intended to provide information for the Parish as a whole. Funds are accounting
devices that are used to account for specific sources of funds. The Parish has two types of funds that
are described as follows:

» Governmental Funds — These funds are used to account for essentially the same functions
that are reporied as governmental aclivilies in the government-wide financial statements.
However, unlike government-wide financial statements, the governmental funds use a
modified accrual basis of accounting that provides a short-term view of the Parish’s finances.
Assets reported by governmental funds are limited to amounts that are available for current
needs. In addition, liabilities arc limited to amounts that are expected to be paid from
currently available assets.



Grant Parish Police Jury

MANAGEMENT’S DISCUSSION AND ANALYSIS
December 31, 2010

s  Proprietary Fund — These funds are used to account for activitics that function in a manner
similar to commercial cnterprises, including activities associated with the Parish’s utility
services. Proprietary fund financial statements typically provide a more detailed presentation
of the information reporied in the business-type activities portion of the government-wide
financial statemnents.

FI L P WHOILE

Net Assets
A condensed version of the povernmeni-wide Slatement of Net Assets is presented as follows:

For the Year Ended December 3t, 2010 For the
Govern- Business- Year Ended
mentinl Type December
Activities Activitics Total 31, 2009
Assels:
Current and Other Assets $ 3,396,204 § 352,952 § 3,949,156 § 3409337
Capital Assets 3,875,742 468,281 3,344,023 3,027,020
Totnl Assets 6,471,946 821,233 7,293,179 6,436,357
Liabilities:
Current and Other Liabilities 607,887 120,635 728,542 559,702
Long-tetn Liabilitics
Compensated Absences 51,092 3,642 54,734 57,811
Net Other Post Employment Benefils 7,692 e 7.692 8,794
Long-Term Debt 86,519 o 86,319 88,757
Total Liabilities 753,190 124 297 877,487 715,064
Net Assets:
Invested in Capital Assets (Net) 2,789,223 468,281 3,257,504 2,857,636
Restricted 1,542 538 - 1,542,538 1,464 652
Unrestricted 1,386,995 228,655 1,615,650 1,398,985
Total Net Assets $ 5718756 § 656,936 § 6,415,692 S 5,721,293

As the presentation appearing above demonstrates, the largest portion of the net assets (50.8%) are
invested in capital assets. Nct assets invested in capital assets consist of land, buildings, equipment,
and infrastructure less any debt used to acquire the assets that remains outstanding. The Parish uses
these capital assets to provide services to its citizens; consequently, these amounts are not available
for future spending.

An additional portion of the net assets (24.0%) represent resources that are subject to restrictions that
are imposed by agreements with the Parish’s taxpayers or requirements imposed by various revenue
SOUICES.



Grant Parish Police Jury

MANAGEMENT’S DISCUSSION AND ANALYSIS
December 31, 2010

The remaining balance of unrestricied assets may be used to meel the Parish’s ongoing obligations to
citizens and creditors,

Changes in Net Assets

A condensed version of the government-wide Statement of Changes in Net Assets is presented as
follows:

For the Year Ended December 31, 2010 For the
Govern- Business- Year Ended
mental Type December
Activitics Activities Totn! 31, 2009
Revenues:
Program Revenue:
Charges for Services § 347,733 5 696,886 8 044619 3 B51,916
Operating Grants and
Contributions 1,093,407 - 1,093,407 1,210,986
Capital Grants and
Contributions 471,661 - 471,661 303,797
General Revenue:
Property Taxes 1,141,920 — 1,141,920 1,093,284
Sales Taxes 936,891 -— 936,891 883,493
Severance Taxes 506,772 —- 506,772 385,518
QOther Taxes 126,38} —- 126,381 112,995
Revenue Sharing 115,975 n 116,975 116,189
Other 150,394 [,804 152,198 200,863
Total Revenue 4,792,134 698,690 3,490,824 5,168,043
Program Expenses:
General Government 1,182,379 —_ 1,182,379 1,159,378
Public Safety 463,364 — 463,364 453,695
Public Works 2,049,622 ---- 2,049,622 2,192,725
Health & Welfare 55,492 — 56,492 57,966
Culture and Recreation 468,484 ——-- 468.484 503,480
Utility Service -~ 376,084 576,084 512,997
Total Expenses 4,220,534 376,034 4,796,425 4,882,241
Change in Net Assets 571,793 122,606 694,399 285,802
Net Assets Beginning 3,146,963 574,330 5,721,293 5,435,491
Net Assets Ending $ 5718756 & 696936 8 6415692 § 5,721,203

Governmental activities increased the Parish’s net assets by $571,793. This increase is not only due to
the Parish receiving large grants for improvements to the courthouse but also due to the prudent
expenditure of resources.



Grant Parish Police Jury

MANAGEMENT’S DISCUSSION AND ANALYSIS
December 31, 2010

Business-type activities increased the Parish’s net assets by $122,606. This increase is due to efforts
by the District to fix leaks and replace old meters.

F TAL ANALYSIS OF THE PARISH’S TUNDS
An analysis of significant matters affecting the Parish’s funds is presented as follows:

» The Parish’s governmental funds reported combined fund balances of $2,988,317, which
represents an increase of $167,685 in comparison to the previous balance. This increase is
aftributable to a prudent expenditure of the Parish’s resources.

o In addition, the Parish’s general fund, reported a fund balance of $1,445,779. The general
fund balance increased by $89,799. The increase is primarily due to a significant increase in
severance taxes. Only $620,020 of the fund balance is unreserved and available for spending
at the Parish’s discretion. The remaining funds of $825,759 are reserved for advances
between funds.

»  Amounts reported for business-type activities in the Parish’s individual funds are identical to
the business-type activities reported in the povernment-wide presentation.

GENERAL FUND BUDGET HIGE

The Parish’s general fund and each special revenue fund are required to adopt budgets. Budgets arc
amended as necessary and significant changes resulting from budget amendments are described as
follows:

« The peneral fund experienced a significant increase in budgeted revenues and expenditures.
The increase is directly related to the increase in federal funds received and related
expenditures.

e Road fund appropriations were decreased due to a decrease in budgeted revenues. The Road
Fund experienced a decrcase in the parish transportation funds and in the national forest
receipts. Therefore, budgeted expenditures were decreased to compensate for the decreased
revenues.

CAPITAL ASSET ADMINISTRATION

Capital asset activity for the year ended December 31, 2010 is summarized as follows:

Govera- Business-
mental Type

Activities Activities Total
Construction in Process 5 373421 § — & 373421
Buildings 105,441 — 105,44
Equipment and Vehicle Purchases 41,338 47,676 89,234
Total Additions 520,420 47,676 568,006
Depreciation (202,641) {48,452) (251,093)

Net Increase (Decrease) 317,779 (776) 317,003
Beginning, Capital Asset (Net) 2,557,963 469,057 3,027,020
Ending Net Assets (Net) 2,875,742 $ 468281 § 3,344,023




Grant Parish Police Jury

MANAGEMENT’S DISCUSSION AND ANALYSIS
December 31, 2010

Highlights of the Parish’s capital asset administration are provided as follows:

Construction in process is due to the Parish receiving 8 FEMA grant for 2 new courthouse

roof. The roof was under construction at the end of the year.

Buiidings additions include:

e New air conditioning and hecat ugits for various government agencics within the
courthouse, at the community center, and the medical clinic. The total cost of all of the
units is 372,406,

» New acousiical tiles for the courthouse of $33,035.

Equipment purchases for governmental activities included a new truck for the health unit, a

new drum roller for the road fund and three computers for the health unit. Equipment for the

business-type activities included a new truck and trailer, a line locator, and new computers
and billing software,

DEBT ADMINI T
No new debt was issued during the current year. The only debt activity was limited to payment of
principal and interest as these amounts become due,

FACTORS EXPILCTED TO EFFECT F

There are no events or conditions that are expected to have a significant influence on future
operalions,



Grant Parish Police Jury

STATEMENT OF NET ASSETS
December 31, 2010

ASSETS
Cash and Cash Equivalents
Receivables (net)
Interfund Reccivable
Capital assets
Mon depreciable capital assets
Constriction in Process
Land
Depreciable capital assets, net

Total assels

LIABILITIES
Accounts and Other Payables
Deposits Due Others
Deferred Revenues
Long-term liabilities
Net Other Post Employment Benefits
Compensated Absences
Notes Payable
Due within une year
Due in maore than one year

Total liabilities

NET ASSETS

Invested in capital assets, net of related debt

Restricted:
Capital Projects
Other Purposes
Unrestricted

Total net assets (deficit)

The accompanying notes are an intograf part of the financial statements,

Primary Government

Governmental  Business-Type
Activities Activities Total
§ 1,853,896 § 241,669 § 2,095,563
1,740,576 113,015 1,853,591
1,732 (1,732) -

373,421 - 373,421
177,250 - 177,250
2,325,071 468,281 2,793,352
6,471,946 821,233 7,293,179
578,087 43,590 621,677
- 77,065 77,065
29,800 - 29,800
7,692 - 7,692
51,092 3,642 54.734
74,472 . 74,472
12,047 - 12,047
753,190 124,297 877,487
2,789,223 468,281 3,257,504
51,266 - 51,266
1,491,272 - 1,491,272
1,386,995 228,655 1,615,650
£ 5,718,756 § 696,936 § 6,415,692




Grant Parish Police Jury

STATEMENT OF ACTIVITIES

December 31, 2010

Governmental Aetivities:
General Governmeni
Legislative
Judicial
Finance & Administrative
Other General Government
Courthouse Improvements
Public Salety
Public Warks
Road Mainlenance
Landfill Maintenance
Other Public Works
Health & Welfare
Culture & Recreation

Total Governmental Activities

Business-Typec Activities:
Utility System

Total Business-Type Activitics
Total

Program Revenues

Operating Capital Net
Charges for ~ Granis and Grants & {Expenses)
Expenses Services Contributions  Contribulions Revenue

$ 205646 S - 3 - S - $  (205,646)
572,676 229,926 150,071 - (192.679)
230,312 - - - (230,312)
173,745 - - - (173,745)

- - - 471,661 471,661
463,364 - 239,108 - (224,256)
1,014,293 - 647,173 - (367,120)
981,701 - - - {981,701)
53,628 - 33,167 - {20,461)
36,492 - - - (56,492)
468 484 17,807 23,888 - (426,789)
4,220,341 247,733 1,093,407 471,661 (2,407,540)

576,084 696,886 - - 120,802

576,084 696,886 - - 120,802

§ 4,796,425 $ 944,619 § 1,093,407 % 471,661 3 {2,286,718)

The accomponying hotes are an Integral part of the finaneial stalemants,

-i1-



Grant Parish Police Jury

STATEMENT OF ACTIVITIES (continued)

December 31, 2010
Business-
Governmental Type
Activities Activities Total
Net (Expense) Revenue (Continued
From Previous Page) ¥ (2,407.540) 3 120,802 § (2,286.738)
General Revenues:
Taxes:
Ad Valorem 1,141,920 - 1,141,920
Sales 936,891 - 936,851
Severance 506,772 - 506,772
Other 126,381 - 126,381
Revenue Sharing 116,975 - 116,975
Qther 150,394 1,804 152,198
Total General Revenues 2,979,333 1,804 2,981,137
Change in Net Assels 571,793 122,606 694,399
Net Assets Beginning 5.146,963 574,330 5,721,293
Net Assets Ending § 5718736 § 696,936 § 6,415,692

The accompanying notes are an integral part of thre financial statements.

-12-
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Grant Parish Police Jury

Reconciliation of Fund Balances on the Balance Sheet for Governmental
Funds fto Net Assets of Governmental Activities on the Statement of Net Assets

Year Ended December 31, 2010

Total Fund Balances - Governmental Funds Ly

Amounts reperted for governmental activities in the statement of net assets are
different because:

Long term tichilities are not due and payable in the current period and
therefore they are not reported in the Governmental Fund Balance Sheet

Capitz! assets used in governmental activities are not financial resources and
therefore are not reported in the funds.

Net Assets of Governmental Activities 3

The accompanyling notos are an integral part of the financipl statements.

-14-

2,988,317

(145,303)

2,875,742

3,718,756
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Grant Parish Police Jury

Reconciliatian of the Statement of Revenuves, Expenditures, and Changes in
Fund Balance of Governmental Funds to the Statement of Activities

Year Ended December 31, 2010

Net change in fund balances of Governmental Funds

Amounts reported for governmental activities in the statement of
activitics arc different because:

Capital outlays are reported in the Governmental Funds as expenditures;
however, in the Government-Wide Statement of Activities, the cost
is reported as an asset and allocated over estimaled useful lives
as depreciation expense. Amounis reported as capital expenditures and
depreciation expense are provided as follows:

Capital expenditures reported by the Governmental Funds
Depreciation expense reported on a government-wide basis

Some expenses reported in the statement of activities do not require the use
of current financial resources and therefore are not reported as
expenditures by governmental funds.

Lang-term ligbilities are not due and payable in the current pericd and therefore

are not reported in the funds. This is the amount by which repayment
exceeded new debt.

Change in net assets of governmental activities

Tho accompanying nolox nra an integral port of the financlal stolemeants.

-17-

520,419
(202,640)

g

167,685
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3,484

82,845
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Grant Parish Police Jury

Statement of Net Assels
Praoprietary Funds - December 31, 2010

Currznt Assets:
Cash and cash equivalents
Receivables (net)

Total current assets
Depreciable capital assets, net

Total assets

LIABILITIES:

Current Assets:
Accounts and other payables
Due {o other funds
Compensated absences
Deposits due others

Total liabilities

NET ASSETS:

Invested in capital assets, net of related debt

Unresiricted

Total net assets (deficit)

The sccompanying noles are an Infegrafl part of thae financiaf stafements,

Business-Type

Activities

Utility System

241,669
113,015

354,684

468,281

822,965

43,590
1,732
3,642

77,065

126,029

468,281
228,655

b 696,936




Grant Parish Police Jury

Statemenft of Revenues, Expenses and Changes in Fund Net Assets
Proprietary Funds - December 31, 2010

Operating Revenues:
Service Fees

Other
Total Operating Revenues

Operating Expenses:
Purchases of Natural Gas

Salaries

Employee Benefits & Payroll Taxes

Legal and Prolessional

Insurance

Depreciation

Repairs & Maintenance - Distribution System
Equipment Maintenance and Rental
Telephone & Utilities

Office Supplies and Expense

Qther

Total Operating Expenses
Operating Income (Loss)

Nonoperating Revenues (Expenses):

Interest Revenue

Change in net assets

Total net assets - beginning

Total net assets - ending

The accompanylng nofes are an integral part of the financial statements.
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Business-Type
Aclivilies

Utility System

678,292
18,594

696,886

236,633
107,447
58,960
23,291
5,536
48,452
46,791
20,028
9,737
9,748
0,461

576,084

120,802

1,804

122,606

574,330

696,936




Grant Parish Police Jury

Statement of Cash Flows
Proprietary Funds - Year Ended December 31, 2010

Business-Type

Activities
Utility System
Cush flow from pperating netivitics:
Cash received from cusromers kY 694,025
Cash payments to suppliers of goods and services (428,734)
Cash payments to employees for services {108,147}
Net cash provided (used) by operating uctivities 157,149
Cash flows [ram capital and related financing
activities:
Acquisition of capital assets (47,676)
Net cash provided (used) by non-capital
financing activities (47.,676)
Cash flows from investing setivitics:
Interest and other income 1,804
Nel cash provided (used) by investing activities 1,804
Net inerease (deerense) in cash {11,277
Beginning cash balance 130,392
Ending cash balance 3 241,669

Reconcilintion of operating income (loss)
lo net cash
Operating income {loss) 3 120,802
Adjustments to reconcile operating income (o net cash
provided by operating activities:

Depreciation 48,452
(Increase) decrease in accounts receivable (1,828)
(Decrease) increase in accounts and ather payahles (B,549)
(Decrease) increase in compensated absences (6935)
{Decrease) increase in meter deposits (1,033)
Net cash provided (used) by operating activities 5 157,145

Supplemental disclosures of cash flow information:
During the ycar ended December 31, 2010, there were no investing, capital, or financing activities that did
not result in cash receipts or payments.

The accompanylng notes are an integral part of the financial statemeing,
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Grant Parish Police Jury

Notes to Financial Staftements
December 31, 2070

IFICANT ACCOUNTING POLICIES:

The Grant Parish Police Jury is the governing authority for Grant Parish and is a political subdivision
of the State of Louisiana. The Police Jury is governed by eight jurors representing the various
districts within the parish. The jurors serve four-year terms which expire on Janvary 1, 2012.

State Law gives the Police Jury various powers in regulating and directing the affairs of the parish
and its inhabitants. The more notable of these are the powers to pass regulations affecting parish
government; io regulate the construction and maintenance of roads, bridges, and drainage systems;
to reguiate the sale of alcoholic beverages; and to provide for the health and welfare of the poor,
disedvantaged and unemployed in the parish. Funding to accomplish these tasks is provided
primarily by ad valorem taxes, sales and use taxes, state revenue sharing, various state and federal
grants, and interest earnings.

Reporting Entity

As the governing authority of the parish, for reporting purposes, the Grant Parish Police Jury is the
financial reporting entity for Grant Parish. The financial reporting entity consists of (a) the primary
government (Police Jury), (b) organizations for which the primary government is financially
accouniable, and (¢) other organizations for which the nature and significance of their relationship
with the primary government are such that exclusion would cause the reporting entity's financial
statements to be misleading or incomplete.

The accompanying financial statements are not intended to present financial position, results of
operation and proprietary fund cash flows for the reporting entity as a whole. Data of component
units that are financially accountable to the Police Jury has been excluded from the financial
statements. Due to the absence of component unit data, the financial statements do not address the
entire reporting entity.

The accompanying [inancial statements present data-that is limited to the primary government. All
funds, organizations, institutions, apencies, departments, and offices that are managed by the Grant
Parish Police Jury are included in the primary government.

Basic Financial Statements

The basic financial statements include both government-wide and fund financial statements. Both
government-wide and fund financial statements categorize activities as either governmental activities
or business-type activities, which are described as follows:

o Governmental activities involve government services that are normally supported by taxes
and intergovernmental revenues.

s Business-type activitics rely on fees and charges for support and operate in a manner similar
lo private sector enterprises. Since proprietary funds operate in a manner similar to business
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Grant Parish Police Jury

Notes to Financial Statements
December 31, 2010

enterprises, these funds follow certain pronouncements that are developed by the Financial
_Accounting Standards Board (FASB) for business enterprises. However, the Parish only
applies those FASB pronouncements that were issued on or before November 30, 1989.

The government-wide and fund financial statements present the Parish’s financial position and
results of operations from differing perspectives which are described as follows:

Government-Wide Financial Statements

The Statement of Net Assets and the Statement of Activities display information about the Parish
as a whole. The effect of most interfund activity is eliminated from these [inancial statements.
Furthermore, government-wide financial statements exclude any fiduciary activities that may be
reported in the fund financial statements.

Program revenues reported in the Statement of Activities consist of amounts that are directly
associated with a governmental service or business-lype activity. Program revenues include
charges for services, contributions associated with a particular function and maost grants.

Fund Financial Statements

Funds are separate accounting entitics that are designed to assist with demonstrating legal
compliance and segrepating transactions by activity, Separate financial statements are provided
for governmental funds and business-type (enterprise) funds. In addition, separate financial
statements are presented for any fiduciary activities. Major individual funds are reported as
separate columns in the fund financial statements. The Parish’s major funds are described as
follows:

Major Guvernmental Funds

General Fund — The general fund is the primary operating fund. It is used to account for all
financial resources except those required to be accounted for in another fund.

Parish Road Maintenance — The road fund is a special revenue fund used to account for the
proceeds of funds received dedicated to the repair and maintenance of parish roads.

Sanitary Landfill Fund — The landfil] fund is a special revenue fund used to account for the
proceeds dedicated 1o the pick up and disposal of garbage within the Parish boundaries.

Major Business-Type Funds

Utility System — The utility fund is used to account for the operation of the Parish’s natural
gas system, which are supported by user charges.

Business-Type funds distinguish operating revenues and expenses from nonoperating items.
Operating revenues and expenscs generally result from providing goods and services in connection
with the funds ongoing operations. Principal operating revenues are charges to customers for natural
gas.
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Grant Parish Police Jury

Noftes to Financial Statements
December 31, 2010

Basis Of Accounting and Measurement Focus

Basis of accounting refers to when revenues and expenditures or expenses are recognized in the
accounts and reported in the financial statements. Basis of accounting relates to the timing of the
measurements made, regardless of the measurement focus applied. The basis of accounting and
measurement focus used for various financial statement presentations are described as follows:

Financinl Statement Presentation Basis of Accounting Mensurement Focus
Govemnment-Wide Financial Simtements  Accrual Basis Economic Resourees
Fund Financial Staternents:
Governmentn] Funds Madified Accrual Basis Current Financial Resources
Proprietary Funds Accrual Basis Economic Resources

Under the accrual basis of accounting and the economic resources measurcment focus, revenues are
recorded when earned and expenses are recorded when a liability is incurred.

Under the modified accrual basis of accounting and the current financial resources measurement
focus revenue is recognized when it i3 considered measurable and available. Rovenue is considered
available if it is collected within 60 days of year-end. In addition, expenses are generally recorded
when a liability has been incurred; however, debt service, compensated absences, claims and
judgements are recorded as expenses when payment is made. Furthermore, when the current
financial resources measurement focus is used, amounts recorded as assets exclude capital assets and
the acquisition of capital assets is treated as an expenditure. In addition, long-term debts are
excluded trom amounts reported as liabilitics. Proceeds from issuing long-term debt is reported as an
other financing source and repayment of long-term debt is reported as an expenditure.

Nonexchange transactions, in which the Police Jury receives value without directly giving equal
value in return, include property taxes, sales taxes, and grants. On the accroal basis, revenue from
property laxes is recognized in the year for which the taxes are levied. Revenue from sales taxes is
recognized in the period in which the sales are made. Revenue from grants is recognized in the year
in which all eligibility requirements have been satistied. Eligibility requirements include timing
requirements, which specify the year when the resources are required to be used or the year when
use is first permitted; matching requirements, in which the Parish must provide local resources to be
used for a specified purpose; and expenditure requirements, in which the resources are provided to
the Police Jury on a reimbursement basis. On the modified accrual basis, revenue from nonexchange
transactions must also be available before it can be recognized.

Use Of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results could differ from those estimates.
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Grant Parish Police Jury

Noftes fto Financial Statements
December 31, 2010

Restricted Assets

Any amounts reported as restricted assets, represent resources that must be expended in a specific
manner. Restrictions of this nature can be imposed by tax propositions and various contractual
obligations including grant agreements and bond covenants. Whenever restricted assets can be used
to satisfy an obligation, the resiricted assets are typically consumed before utilizing any vnrestricted
TesQurIces.

Budpet Practices

Budgets, including any amendments, are prepared in the manner prescribed by Louisiana revised
statutes. Police Jury budgets present revenue and expenditures on a basis which is consistent with
generally accepted accounting principles. Budgets are adopted annually for the general fund and
each special revenue fund. Furthermore, the budgets are amended as necessary in the manner
prescribed by Louisiana revised statutes. The remaining funds are not required to adopt budgets.

Capital Asscts

Capital assets, which include property, equipment, and infrastructure, are reported as assets in the
applicable governmental or business-type columns in the government-wide financial statements and
in the fund financial statements for proprietary funds. Assets reported in the fund financial
statements for governmental funds exclude capital assets. Instead, the governmental funds report the
acquisition of capital assets as expenditures rather than asset acquisitions.

All capital assels are valued at historical cost or estimated historical cost if actual historical cost is
not available. Donated assets are vahied at their fair market value when received by the Police Jury.

Capital assets are depreciated using the straight-line method and estimated uselul lives ranging from
4 to 50 years. Useful lives are selected depending on the expected durability of the particular asset.

As permitted by penerally accepted accounting principles, collections maintained by the Grant
Parish Library have not been capitalized,

Cash and Cash Equivalents

Amounts reported as cash and cash equivalents (restricted and unrestricted) include all cash on hand,
cash in bank accounts, certificates of deposit, and highly liquid investments, Credit risk associated
with bank deposits is limited by requiring fiscal agent banks to pledge securities as required by State
Law. Furthermore, interest rate risk associated with certificates of deposits is typically mitigated by
purchasing instruments that mature in one year or less.

Internal Activity

Resources belonging to particular funds are commonly shared with other funds that need access to
additional resources. When resources are provided without expectation of repayment, the transaction
is reported as a transfer. Transfers are treated as a source of income by the recipient and as an
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Grant Parish Police Jury

Noftes fo Financial Statemenis
December 371, 2010

expense or expenditure by the provider. If repayment is eventually expected to oceur, interfund
receivables and payables are recorded.

In preparing the government-wide financial statements, transfers are eliminated to present net
transfers for governmental activities and business-type activities. In addition, interfund receivables
and payables are eliminated to present a net internal balance for each type of activity.

Compensated Absences

Full time and regular part-time employees earn vacation at rates that vary depending on length of
service. Unused vacation that employees are allowed to carryforward is reported as long-termy debt.
Amounts attributable to the utility fund are reported as an expense during the year when leave is
earned. Amounts attributable to governmental funds are reported as expenditures when the unused
vacation ig actually liquidated.

Statement OF Cash Flows

For the purpose of reporting cash flows, cash and cash equivalents includes all cash on hand, cash in
banks, and certificates of deposit,

NOTE 2 — TAXES:

Ad Valorem Taxes

Ad valorem taxes are assessed by the Grant Parish Asscssor and collected for the Police Jury by the
Grant Parish Sheriff’s Office. The following is a summary of adjusted authorized and levied ad .
valorem tax millage:

Adjusted
Authorized  Levied Expiration

Millage Millage Date
General Alimony 4.74 4.65 None
Parish Road Maintenance .61 §.61 2017
Courthouse and Jail Maintenance 3.22 122 2017
Library Maintenance 10,90 10.90 2019
Hospital Service District No. 1 2.50 2.50 2012
Health Unit Maintenance 2.07 2.07 2017

Sales and Use Tax

On September 29, 1984, voters of the parish approved a one per cent sales and use tax with no
expiration date, which is dedicated to paying the cost of constructing, acquiring, improving,
maintaining, and operating solid waste collection and disposal facilities for the parish, including the
cost of enforcing litter laws and the payment of the cost of closing garbage dumps owned or
operated by the parish at the time the sales and use tax proposition was passed. In addition, proceeds
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Grant Parish Police Jury

Notes to Financial Statements
December 31, 2010

from the sales and use tax can be used to fund bonds to pay related capital costs. Sales taxes are
collected on behalf of the Policy Jury by the Grant Parish Sheriff’s Office.

Deposits are stated at cost, which approximates market value. Under state law, these deposits must be
secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The
market value of the pledged securities plus the federal deposit insurance must at all times equal the
amount on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal
agent bank in a holding or custodial bank that is mutually acceptable to both parties.

At December 31, 2010, the Police Jury has $2,199.954 in deposits (collected bank balance). These
deposits are securcd from risk by $563,763 of federal deposit inswrance and $1,971,635 of pledged
securities held by the custodial bank in the name of the fiscal agent bank. State law imposes a statutory
requirement on the custodial bank fo advertise and sell the pledged securities within 10 days of being
notified that the fiscal agent has failed to pay deposiled funds upon demand.

TE 4 - RECEIVABLES:
The following is a summary of receivables at December 31, 2010:

Governmental  Business-Type

Activitics Aclivities Total

Accounts Receivable

Utility Accounts $ - $ 113,015 § 113,015
Other 20,516 -—-- 29,516
Total Accounts Receivable 29,516 113,015 142,531
Due I'rom Other Governmental Units

Ad Valorem Taxes 1,076,270 - 1,076,270
Sales Taxes 162,190 -—--- 162,190
State of Louisiana 294,826 -— 294826
Federal Funds 174,140 -—-- 174,140
Qther 3,634 ——— 3,634
Total Due From Other Governments 1,711,060 ———- 1,711,060
Total Receivables § 1,740,576 § 113,015 § 1,853,591

Management considers the amounts listed above to be fully collectible. There is no allowance for
doubtful accounts.

TES-IN IH

In the ordinary course of business, advances are made to various funds in order to provide needed
resources on a temporary basis, Balances resulting from transactions of this nature are summarized
as follows:
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Grant Parish Police Jury

Notes to Financial Statemenfts
December 31, 2010

Governmental Activities
General

Road Fund

Landfill

Non-major Funds

Total Governmental Activities

Business-type Aclivities
Utility System

Total

TE6-TRA RS

In the ordinary course of business, the Parish routinely transfers resources between its funds for
various reasons. A description of the transfers and the purpose for the transfers is presented as

follows;

Transfers In

Transfer of unresiricted resources to
help cover expenses,

Trans{er of resources by the gencral
fund to cover necessary
expenses.

Total Transfers In

Transfers Out

Trans{er of resources to the general
fund 1o help cover expenses.

Transfer of resources from the general
fund to cover necessary
EXpENSCS.

Transfer of resources to cover
NECESSArY EXREenses.

Total Transfers Qut

Net Transfers

i 7-L -TERM LIABI

Debt attributable to the Police fury’s governmental and business-type activities is summarized as

follows:

Reeeivable {Payable) Net

5 825,759 % {6,695) % 819,064
- (465,100) (465,100)
42,727 (324,433) (281,706)
32,161 (102,687) (70,526)

p 900,647 § (898,913) b 1,732
5 - 8 (1,732 § (1.732)

5 900,647 § {900,647) % B

Governmental Activities

General Road Non-
Fumd Fund Major Total
£ 77324 § 62654 § —eae 139,978
-—-- e 5,000 5,000
77,324 62,654 5,000 144 978
— — 77,324 77,324
5,000 —_ — 5,000
e -—- 62,654 62,654
5,000 — 139,978 144 978
§ 72324 % 62,654 § (134978 —

S-
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Grant Parish Police Jury

Notes to Financial Statemenfts

December 31, 2010
Governmental  Business-Type
Activities Activities Total
Note Payable 5 86,519 & - § 86,519
Compensated Absences 51,092 3,642 54,734
Total Long-term Debt b 137,611 3 3642 5 141,233

Changes in the Parish’s long-term debt for the year ended December 31, 2010, are presented as
{follows:

Beginning Ending
Balance Additions Reductions Balance
Governmental Activities
Notes Payablz § 169364 % —_— 5 82,845 & 86,519
Compensated Absences 33,414 — 2,382 51,092
Total 222 838 m——n 83,227 137,611
Business-Type Activitics
Compcensated Absences 4,317 e 605 3,642
Total Long-term Debis § 227,175 % — % 85,922 & 141,253

Note Pavable

The Police Tury has acquired equipment by entering into an installment purchase apreement.
Installment purchase obligations outstanding at December 31, 2010 are described as follows:

Two (2) separate installment purchase agreements dated June 20, 2007
cxecuted in exchange for two (2) Steco steel pushout trailers, with an
original balance of $49,525 each, bearing interest al a rate of G6.0%,
payable in 48 menthly installments of $1,163.31 each. b 15,941

[nstallment purchase agreement dated November 8, 2005 executed in
exchange for a parbage truck, with an original balance of $174,500,
bearing interest of 5.5%, payable in 35 monthly installments of
£2.504.74 and one () payment of $34,643, 50,388

Installment purchase agreement daicd May 15, 2009 executed in
exchange for a pot hole patcher, with an original balance of $32,500,
bearing interest at a rate of 3.59%, payable in 48 monthiy installments

of $727.87. 20,190
Total 86,519
Due within one year 74,472
Due in more than one year $ 12,047
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Grant Parish Police Jury

Notes fo Financial Statements
December 31, 2010

A schedule of maturities for the note is presented as follows:

Principal Interest
Yeur Ended December 319 Installments Installments
2011 5 74472 % 3,084
2012 8.440 205
2013 3,607 32
Total $ 86,519 § 3411

Interest expense recorded as a direct function of road maintenance and landfill maintenance is $950
and 35,857 respectively.

Compensated Absences

Compensated absences refer to the Policy Jury’s obligation to provide vested accrued teave benefits
that have been earned by its employees. These labilities are typically liquidated by the fund
responsible for providing the employces compensation.

NOTE 8 - PENSION PLAN:

Substantially all employees not covered by other plans are members of the Parochial Employeces
Retirement System of Louisiana (System), a multiple-employer (cost sharing), public employce
retirement system (PERS), controlled and administered by a separate board of trustees. The System
is composed of two distinct plans, Plan A and Plan B, with separale assets and separate beneflit
provisions. All of the Police Jury’s participating employees are members of Plan A,

All permanent employees working at least 28 howrs per week and who are paid wholly or in part
from parish funds and all elected parish cfficials are eligible to participate in the System. Under Plan
A, employees who retire at or after age 60 with at least 10 years of creditable service, at cr alter age
55 with at least 25 years of creditable service, or at any age with at least 30 years of creditable
service, are entitled to a retirement benefit, payable manthly for life, equal to three per cent of thetr
final-average salary for each year of creditable scrvice. However, for those employees who were
members of the supplemental plan only prior to January 1, 1980, the benefit is equal to cne per cent
of the final-average salary, plus $24 for each year of supplemiental plan only service earned prior to
January 1, 1980, plus three per cent of final average salary for cach year of scrvice credited after the
revision date. Final-average salary is the employees’ average salary over the 36 consecutive or
jotned months that produce the highest average. Employees who terminate with at least the amount
of creditable service stated above, and who do not withdraw their employee contributions, may retire
at the ages specified above and receive the benefit accrued to their date of termination. The System
also provides death and disability benefits. Benefits are established by state statute.

The System issues an annual publicly available financial report that includes financial statements
and required supplementary information on the System. This report may be obtained by contacting
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Grant Parish Police Jury

Nofes to Financial Statemenis
December 31, 2010

the Parochial Employee’s Retircment System at Post Office Box 14619, Baton Rouge, Louisiana
70898-4619 or at (225) 928-1361.

Employees are required to contribute 9.5 percent of their salaries to the System. The employer
contributions are determined by actuarial valuation and are subject to change each year based on the
results of the valuation for the prior fiscal year, The current rate is 15.75% of annual covered payroll.
The contribution requirements of the plan members and the Police Jury are established and may be
amended by state statute. In addition, contributions to the System also include one-fourth of one per
cent of the taxes shown to be collectible by the tax rolls of each parish, except Orleans and East
Baton Rouge Parishes. These tax dollars ave divided between Plan A and Plan B based
proportionately on the salaries of the active members of each plan. The Grant Parish Police Jury’s
contributions to the System for the years ending December 31, 2008, 2009, and 2010, were
$147,651, $146,592, and $185,452 respectively, equal to the required contributions for each year.

NOTE 9 - OTHER POST EMPLOYMENT BENFITS:

Details regarding other post employment benefits that the Police Jury provides for its workdcree are provided
as follows:

Plan Description

The Police Jury’s established policies and procedures include providing certain healthcare benefits for
retirees, This policy amounts to a single-employer defined benefit heaithcare plan (the Plan) adminisiered by
the Police Jury. The Plan provides medical benefits through the Police Jury’s group health insurance plan
which covers both active and retired members, Benefits under the plan are made available to employees hired
prior to January 1, 1993 upon actual retirement. The Plan does not issue a publicly available financial report,
Plan participants are typically eligible for heallhcare benefits when they become eligible for benefits from
the Parochial Employees Retirement System of Louisiana.

Employees do not contribute to their post employment benefil costs until they becomme retirees and begin
receiving those benefits, Until January 1, 2009, the Police Jury recognized the cost of providing post-
employment medical benefits (the Police Jury’s portion of the retiree medical benefit premiums) as an
expense when the benefil premiums were due and thus financed the cost of the post-employment benefits on
a pay-as-you-go basis. For the year ended December 31, 2010, the Police Jury’s portion of health care
funding cost for retired employees totaled approximately $20,148

Effecive with the year beginning January 1, 2009, the Police Jury implemented Govemnment Accounting
Standards for Accounting and Financial Reporting by Employers for Post employment Benebits Other than
Pensions. The provisions have been implemented on a prospective basis.

Annual Required Contribution

The Palice Jury’s Annuat Required Contribution (ARC) is an amount actuarially determined in accordance with
Govermmental Accounting Standards Board (GASB) Pronouncements, The Annual Required Contribution (ARC)
is the sum of the Normal Cost plus the coniribution to amortize the Actuarial Accrued Liability (AAL). A level
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dollar, closed amortization period of 20 years has been used for the post-employment benefits. The total
ARC for the year beginning January 1, 2010 is $7,692, as set forth below:

Normal Cost h 7,283
20-year UAL amortization amount 11,763
Annual required contribution h 19,046

Net Post Employment Benefit Obligation (Asset)

The table below shows the Police Jury’s Net Other Post-employment Benefit (OPEB) Obligation
(Asset) for fiscal year ending December 31, 2010:

Annual required contribution $ 19,046
Interest on Net OPEB Obligation ——
ARC Adjustment —

OPEB Cost 19,046
Current year reliree premium (20,148)
Change in Nct OPEB Obligation (1,102)
Beginning Net OPEB Obligation 8,794
Ending Net OPEB Obligation b 7,692

The following table shows the Police Jury’s annual post employment benekils (PEB) cost, percentage of
the cost confributed, and the net unfunded post employment benefits (PEB) liability (asset):

Percent
Of Annual Net OPEB
Fiscal Year Annual Cost Obligation
Ended OPEB Cost Contributed {Asset)

December 31,2010  § 19,046 100.0% $ 7,692

Funded Statns and Funding Progress

In the fiscal year ending December 31, 2010, the Police Jury made no confributions to its post
enmployment benefits plan. The plan was not funded at all, has no assets, and hence has a finded ratio of
zero. As of January 1, 2009, the first and most recent actuarial valuation, the Actuarial Accrued Liability
(AAL) was $178,777, which is defined as that portion, as determined by a particular actuarial cost method
{the Police Jury uses the Alternative Measurement Method in accordance with GASB methodology), of the
actuarial present value of post employment plan benefits and expenses which is not provided by normal
cost. Since the plan was not funded in fiscal year 2010, the entire actuarial accrued liability of $178,776
was unfunded.
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Actuarial Accrued Liability (AAL) § 178,776
Actuarial Value of Plan Assets —

Unfunded Act. Accrued Liability (UAAL) $ 178,776

Funded Ratio 0%
Covered Payroll (active plan members) § 45,807
UAAL as a percentage of covered payroll 390.28%

Actuarial Methods and Assumptions

Actuarial valuations involve estimates of the value of reported amounts and asswnptions about the probability of
events far into the future. The actuarial valuation for post emplayment benefits includes estimates and
assumptions regarding (1) tumover rate; (2) retivement rate; (3) health care cost trend rate; (4) moriality rate;
(5) discount rate {investment return assumption); and (6) the period to which the costs apply (past, current,
or futwe years of service by employees). Actuarially determined amounts are subject to continual
revision as actual resulls are compared to past expeclations and new estimates are made about (he future,

The actuarial calculations are based on the types of benefils provided under the terms of the substantive
plan (the plan as understood by the Police Jury and its employee plan members) at the time of the valuation
and on the pattetn of sharing costs between the Police Jury and its plan members to that point. The projection of
benefits for financial reporting puposes does not explicitly incorporate the potential effects of legal or
contractual funding limitations on the pattemn of cost sharing between the Police Jury and plan members in the
future. Consistent with the long-tenrm perspective of actuarial calculations, the actuarial methods and
assumptions used include techniques thal are designed to reduce short-termn volatility in actuarial liabilities
and the actuarial value of assets.

Actuarial Cost Method

The ARC is determined using the Alternative Measurement Method in accordance with GASB
methodology. The employer portion of the cost for retiree medical care in each future year is
determined by projecting the current cost levels using the healthcare cost trend rate and discounting
this projected amount to the valuation date using the other described pertinent actuarial assumptions,
inctuding the investment return assumption {discount rate), mortality, and turnover.

Actuarial Value of Plan Asseis

The plan has not been funding accordingly there are no plan assets.

Turnover Rate
Actuarial assumptions are based on standard tumover assumptions published by GASB.
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Post employment Benefit Plan Eligibility Requirements
Eligibility for benefits begins at retirement and entitlement to benefits continues through to death.

Investment Return Assumption (Discount Rate)

Generally Accepted Accounting Principles state that the investment return assumption should be the
estimated [ong-term investment yicld on the investments that are expected to be used to finance the
payment of benefits (that is, for a plan which is funded). Based on the assumption that the ARC will
nol be funded, a 3% annual discount rate has heen used in this valuation. This discount rate is
consistent with the Police Jury’s typical return on short term investments,

Health Care Cost Trend Rate

The expected rate of increase in healthcare insurance premiums was based on projections of the
Office of Actuary at the Centers for Medicare and Medicaid Services. A rate of 3.9% initially {o
an ultimate rate of 6.6% aficr ten years was used.

Mortality Rate

The expected rate of mortality is based on published rate tables {United States Life Tables 2003 for
Males and Females from the Centers for Disease Control).

NOTE 10 - CAPITAL ASSETS:

Changes in governmental and business-lype capital assets are presented as follows:

Beginning Ending
Balance Additions Dispusals Balance
Governmental Activities
Non Depreciable Capital Assets
Construction in Process 5 - 8 373,421 -—  F 373421
Land 177,250 — e 177,250
Tota) 177,250 373,421 —— 550,671
Dcpreciable Capita] Assets
Buildings and hnprovements 2,070,450 105,441 —_— 2,175,891
Furniture, Fixtures and Equipment 2,240,623 4],558 —— 2282185
Infrastructure 1,737,816 ———- — 1,737,316
Solid Wasie Station 209,647 - - 209,647
Accumulated Depreciation (3,877,825) (202,641) -— (4,080,466)
Total 2,380,713 (55,642) — 2,325,071
Total Governmental Activities 3 2557963 § 317,779 § — § 2,875,742
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Beginning Ending
Balance Additions Disposals Balance
Business-Type Activities
Depreciable Capiial Assets
Distribution System $ 1245902 3 - 3 - 5 1245902
Buildings 7,878 - v 7,878
Equipment 211,899 47,676 (33,992) 225,583
Accumulated Depreciation (996,622) (48,452) 33,092 {1,011,082)
Total Business-Type Activities 5 469,057 § (776) % -—- § 468,281

Depreciation expense charged to various functions presented on the statement of activitics is
presented as follows:

Governmental  Business-Type

Activities Activitics Total
Public Safety 3 21575 % - 3 21,575
Road Fund 96,775 — 06,775
Landfill Fund 49,820 - 40,820
Other General Government 10,012 S 10,012
Culture & Recreation 11,929 --- 11,929
Health & Welfare 12,530 — 12,530
Utility System 48,452 48,452
Total Depreciation Expense $ 202641 $ 48452 § 351,093
N — TS AND OTHER PAYABLES:
Details related 10 amounts reported as accounts and other payables are provided as follows:
Payable to Pryrall Total
Vendors Liabilitics Payables
Governmental Activities
General Fund § 134,624 § 27,708 3 162,332
Road Fund 753,515 — 75,515
Landfill Fund 58,279 -—— 58,979
Courthouse Improvements 131,116 —- 131,116
Non-Mujor Funds 125,151 ——— 125,151

Total Governmental Activities 525385 % 27,708 F  5353,09)

Business-Type Activities

Utility System L 43590 § ~- 3 43,590

NOTIL 12 - TI :

Existing conditions that may have financial consequences in the future are referred to as contingencies.
Contingencies existing at December 31, 2010, are described as follows:
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Unemployment Claims

The Police Jury managed the local Head Start Program until December 31, 2006 when the program was
transferred to a successor. In connection with the Police Jury’s tenure as the Head Start sponsor, the
Department of Labor is seeking to collect $154,290 in unemployment claims. At the present time, the
Police Jury has $74,993 in remaining Head Start Funds that are available to pay unemployment claims.
At the present time, outstanding claims exceed available resources by $79,297. Management is currently
secking tesolution that will provide funds from the successor or its funding source to resolve the
remaining claims.

Litigation

As the governing authority for Grant Parish, the Police Jury has numerous responsibilities. These
responsibilities include maintaining roads and other public facilities us well as disposing of solid waste
on a Parishwide basis. Due to the extensive nature of the Police Jury's responsibilities, it is sometimes the
target of litigation.

A variety of lawsuits invalving the Police Jury are currently pending; however, due to an absence of
recent activity, at least some of these cases appear to be dormant, An estimate of potential losses from
litigalion is not currently available and no provision for losses of this nature is included in the
accompanying financial statements. In addition, there is no general liability insurance to offsct judgments
that might arise from lawsuits currently pending,.

Judgments Pavable

At December 31, 2010, five judgments totaling $770,320 have been rendered apainst the Police Jury.
These judgments are final and irreversible. Judgments payable do not include depasition costs, expert
witness fees, court costs ar legal interest from date of judicial demand, which were also assessed.

The Police Jury did not have general liability insurance to cover the amounts of judgments awarded to
plaintiffs in lawsuits brought against the Police Jury. Consequently, the $770,320 in judgments payable
at December 31, 2010, plus all related costs and interest from date of judicial demand are the Police
Jury’s sole responsibility. However, since the beneficiarics of the judgments cannot require the Police
Jury to appropriate funds to pay the judgments, no liability has been accrued in connection with the
judgments.

Clerlk of Court Claims

The clerk of court has remitted bills to the Police Jury claiming that $20,520 is owed for court
attendance from November 2001 through March 2006. The Police Jury is currently working with
the clerk of court in order to pay the outstanding bilis.

713 - RI

The Police Jury is exposed to various risks of loss related to torts; thefi, damage or destruction of assets;
errors and omissions; injuries to employees; and natura] disasters. The Police Jury has not maintained
general liability coverage to insure against torts. Judgements resulting from these uninsured risks are
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disclosed when it is probable that a loss has occurred and the amount can be rcasonably estimated.
Judgements currently payable attributable to the uninsured risk total $770,320.

The Police Jury insures apainst the remaining risks by participation in public entity risk pools that
operate as common insurance programs and by purchasing commercial insurance. Settled claims
resulting from these risks have not exceeded insurance coverage in any of the past three fiscal years.

NOTE 14 - LEASES

During the yeur ended December 31, 2010, the Parish had six ongoing operaling leases necessary for the
maintenance of the Parish road system. Thesc leases have maonthly payments ranging from of §1,424 to
51,618, The lease terms range from sixty months to forty-gight months ending cither January 2011 or
July 2012, In addition, the Parish has a 60 month lease for an excavator with monthly payments of
$2,126, ending June 2015. Each unit may be purchased for the fair market value of the unit at the end of
the lease term. The future minimum lease payments are as follows:

Future minimum

Year Ended December 31° lease payments

011 5 89916
2012 08,116
2013 25512
2014 25512
2015 12,736
Total 3 221,812
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Statement of Revenues, Expenditures, and Changes in Fund Balances
Budget and Actoal - Year Ended December 31, 2010

Variance with

Final Budget
Budget Amounts Actual Pasitive
Original Final Amounis {iNegative)
Revenues:
Taxes:
Ad Valorem s 165,000 % 165,000 % 174,499 § 9,495
Other 40,000 50,000 55,759 3,739
Federal Funds - 250,000 286,037 36,037
State Funds:
State Revenue Sharing 20,000 20,000 18,889 (1,111}
Severance Taxecs 350,000 350,000 506,772 156,772
Other State Funds 70,0C0 70,000 55,043 (14,957)
Local Funds 76,500 72,000 72,368 368
Fees and Charges for Service 100,000 100,000 114,179 14,179
Fines snd Forfietures ' 40,000 45,000 43,700 (1,300}
Rental of Properties 15,000 15,000 15,693 1,693
Other 50,000 65,000 0,115 {34,881)
Total Revenues 926,500 1,202 000 1,374,058 172,058
Expendifures:
Current;
General Government
Legislative 190,000 200,000 203,646 (5,646)
Judicial 375,000 345,000 338,713 6,287
Finance & Administrative 285,000 240,000 231,402 8,508
Other General Governmenl 90,000 80,000 80,680 (680)
Public Salely 250,000 400,000 441,693 (41,693}
Culture & Recreation 20,000 20,000 18,035 1,965
Economic Develapment Assistance 35,000 21,000 - 21,000
Other Public Works - - 40,414 (40,414)
Capital Expenditures - - - -
Total Expenditures 1,245,000 1,306,000 1,356,583 (50,583)
Excess (Deficiency) of Revenues Over Expenditures {318,500) (104,000) 17,475 121,475
Other Finageing Sources (Uses):
Operating Transfers In 75,000 £0,000 77,324 (2,676)
Operating Transfers Qut (10,000) {10,000) (5,000) 5,000
Excess (Deficiency) of Revenues and Other
Saurces Over Expenditures and Other Uses - (253,500) (34,000) 89,799 123,799
Fund Balunce (Deficit) - Beginning of Year 1,465,660 1,355,980 1,355,980 -
Fund Balance (Deficii) - End of Year 3 1,212,160 § 1,321,980 $ 1,445,779 3§ 123,799
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Stafement of Revenues, Expenditures and Changes in Fund Balances
Budget and Actual - Year Ended December 37, 2010

ROAD FUND:

Revenues and Other Sources
Expenditures and Other Uses

Excess (Deficiency) of Revenues Over Expenditures
Fund Balance {Deficit) - Beginning of Year

Fund Balance (Deficit) - End of Year

LANDFILL FUND:
Revenues and Other Sources
Expenditures and Cther Uses

Excess (Deficiency) of Revenues Over Expenditures
Fund Balance (Deficit) - Beginning of Year

Fund Balance {Deficit) - End of Year

Variance with
Final Budget

Budget Amounts Actual Fositive
Original Final Amaounis (Negative)
$ 1,162,500 3 1,115000 3 1,084,420 § (30,571)
1,287,500 989.200 1,014,649 (25,449}
(125,000) 123,800 69,780 {56,020)
245,329 320,546 320,346 -

S 120,320 5 446,346 3 390326 § {56,020}

5§ 940,000 5 945000 3 940,900 § (4,100)
950,000 1,025,000 1,035,937 (10,937)
(10,000) (80,000} (93,037) (15,037)
192,745 81,875 81,875 -

182,745 § 1,875 §  (13,162) § {15,037
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Schedule of Funding Progress
Retiree Healthcare Plan

Actuarial
Valuation Date
December 31, 2010

Actuarial Value of Asscts 3 -
Actuarial Accrued Liability 3 178,776
Unfunded Acturarial Acerued Liability $ 178,776
Funded Ratio 0.00%
Covered Payroll $ 45,307
Unfunded Actuarial Accrued Liability as

a Percentage of Covered Payroll 390.28%

Supplemental Disclosures:

At December 31, 2010, management was not aware of any factors expected to significantly
affect the identification of trends in the amounts reported.
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Grant Parish Police Jury

Combining Balance Sheet
Non Major Maintenance Funds
December 31, 2010

Assets

Cash and Cash Equivalents
Receivables {net)

Total assets

Liabilitics and Fond Balance

Liabilities
Acocounts payable
Intecfund Payzbles

Tuotal Habilities

Fund Balance
Unreserved - Reported In

Special Revenue Funds
Total Fund Balances

Total Liabilities and Fund
Balance

Courthouse Medical Tatal
Library Health Unit and Jail Clinic Maintcnance
Maintenance  Maintenance Maintenance Maintenance Funds
3 13,442 § 121,298 % 96,493 43,586 % 274,819
427,137 81,562 126,874 34,250 670,523
S 440,579 § 200860 § 223,367 78,536 § 945,342
) 32,607 5 1,037 % 6,841 906 % 41,39}
371 18,603 64,562 - 83,536
32,978 19,640 71,403 506 124,927
407,601 183,220 151,964 77,630 820413
407,601 183,220 151,964 77,630 320,415
¥ 440,579 5 202,860 ¥ 223 367 78,536 8§ 945,342

42



Grant Parish Police Jury

Combining Statement of Revenues, Expenditures, and Changes in Fund Balance
Non Mafor Maintenance Funds - Year Ended December 31, 2010

Courthouse Medical Total
Library Health Unit and Jail Clinic Maintenance
Maintenance  Maintenance  Mainfenance Maintenance Funds
Revenues:
Taxes:
Ad Valorem L 408,846 % 77,694 § 120,834 3 36,938 % 644,312
State Funds:
State Revenue Sharing 41,794 8.383 13,041 - 63,218
Other State Funds 13,636 - - - 13,6506
Other 11,346 694 284 119 12,443
Total Revenves 475,642 86,771 134,159 37,057 733,629
Expenditures;
Current:
General Government
Other General Governmeni - - 89,199 - 89,199
Health & Welfare - 33,982 - 13,932 47,914
Culiure & Recrcalion 437,600 - - - 437,600
Capital Expenditures - 25,058 - 7.200 32,258
Tota) Expenditures 437,600 59,040 89,195 21,132 606,971
Excess (Deficiency) of
Revenuces and Other Svurees
Over Expenditures and Other
Uses and Special I[tems 38,042 27,731 44,960 15,925 126,658
Fund Balance (Dehicit) -
Beginning of Year 309,559 135 480 107 004 61,705 693,757
Fund Balance (Deficit) -
End of Year S 407,601 § 183,220 S 151,964 § 77,630 3§ 820,415
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Grant Parish Police Jury

Combining Balance Sheef
Non Major Capital Projects Funds
December 31, 2010

Total
EECDBG Capital
Medical LCDBG Energy Projects
Clinic Master Plan Efficiency Funds
Assets
Cash and Cash Equivalents $ 51,364 § 154 % - b 51,518
Receivables (net) - - 16,219 16,219
Total assets $ 51,364 $ 154 § 16,219 § 67,737
Liabilitics and Fund Balance
Liabilities
Accounis payable b - 3 154 § - $ 154
Cash Overdraft - - 16,219 16,219
Interfund Payables - - 98 - 98
Total liabilities - 252 16,219 16,471
Fund Balance
Unreserved - Reported In
Capital Project Funds 51,364 (98) - 51,266
Total Fund Balances 51,364 (98) - 51,266
Total Liabilities and Fund
Balunce 3 513064 § 154 & 16,219 3§ 67,737
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Grant Parish Police Jury

Combining Statement of Revenues, Expenditures, and Changes in Fund Balance
Non Major Capital Projects Funds - Year Ended December 31, 2010

Revenues:
Federal Funds
Other

Total Revenues

Expenditures:
Current:

Public Works
Capital Expenditures

Total Expenditures

Excess (Deficiency) of
Revenues Over Expenditures

Fund Balance (Deficit) -
Beginning of Year

Fund Balance (Deficit) -
End of Year

EECDBG Other

Medical L.CDBG Energy Governmenta)
Clinic Master Plan Efficiency Funds

by - $ 5,000 % 08,240 % 103,240

128 - - 128

128 5,000 98,240 103,368

- 5,000 - 5,000

- - 08,240 98,240

- 5,000 38,240 103,240

128 - - 128

51,236 (98) - 51,t38

5 51,364 § {98) § - ) 51,266
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Grant Parish Police Jury

Schedule of Compensation Paid to Police Jurors
For the year ended December 31, 2010

Garland McCracken § 14,400
Jimmy Bryant 14,400
Tom Hamilton 14,400
Arnold Murrell 14,400
Donnie Brown 14,400
Lucas LaCour 14,400
Lloyd Kirtland 14,400
Roy G. Edwards 14,400
Total $ 115,200
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Grant Parish Police Jury

Schedule of Expenditure of Federal Financial Awards
For the year ended December 31, 2010

FEDERAL GRANTOR / Pass-through Grantor / Program Title

LUNITED STATES DEPARTMENT OF AGRICULTURE
Pass-through State of Louisiana, Pepartment of the Treasury
Schools and Roads

UNITED STATES DEPARTMENT OF ENERGY
Passed through - Louisiana Department ol Natural Resources
Energy Efficiency and Conservation Block Grant - ARRA

UNITED STATES DEPARTMENT OF HOUSING AND URBAN DEVELOMPMENT
Pass-through Slate of Lovisiana, Division of Administration
Community Development Block Grant

UNITED STATES DEPARTMENT OF THE INTERIOR
Direct Program - Payment in Lieu of Taxes

DEPARTMENT OF HOMELAND SECURITY
Passed through Louisiana Office of Emergency Preparedness
Public Assistance Grants
Hazard Mitigation Grant
State Homeland Security Grant Program

Total Expenditure of Federal Awards

Note

Federal
CFDA Federal
Number Expenditures
10.666 324,840
81.128 98,240
14.228 5,000
15.226 46,929
97.036 373421
97.039 25,904
07.067 213,204
5 1,087,538

The schedule of expenditures of federal awards was prepared in conformity with generally accepted
accounting principles for Governmental Units. See notes to the accompanying financial statements for

further details,
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June 14, 2011

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH REQUIREMENTS
THAT COULD HAVE A DIRECT AND MATERTAL EFFECT ON EACH MAIOR
PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE
WITH OMB CIRCULAR A-133

The Grant Parish Police Jury
Colfax, Louisiana 71417

OMPLIANCE

We have audited the compliance of the Grant Parish Police Jury with the types of compliance
requirements described in the U 8 Office of Management and Budget (OMB) Circular A-133
Compliance Supplement that could have a direct and material eflect on cach of the Grant Parish
Police Jury’s major federal programs for the year cnded December 31, 2010. The Grant Parish
Police Jury’s major federal programs are identified in the summary of auditor’s results section of the
accompanying schedule of findings and questioned costs. Compliance with the requirements of
laws, regulations, contracts, and grants applicable to each of its major federal programs is the
responsibility of the Grant Parish Police Jury’s manzgement. Our responsibility is to express an
opinion on the Grant Parish Police Jury’s compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in
the United States of America; the standards applicable to financial andits contained in Govermment
Auditing Standards, issued by the Comptroller General of the United States; and OMB Circular A-
133, Audits of States, Local Governments, and Non-Profit Organizations. Those standards and
OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance
about whether noncompliance with the types of compliance requircments referred to above that
could have a direct and material effect on a major federal program occurred. An audit includes
examining, on a test basis, evidence about the Grant Parish Police Jury’s compliance with those
requirements and performing such other procedures as we considered necessary in the
circumstances. We believe that our audit provides a reasonable basis for our opinion. Qur audit
does not provide a legal determination on the Grant Parish Police Jury’s compliance with those
requirements.
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Grant Parish Police Jury

June 14, 2011
Page 2

In our opinion, the Grant Parish Police Jury complied, in all material respects, with the compliance
requirements referred to above that could have a direct and material effect on each of its major
federal programs for the year ended December 31, 2010.

INTERNAL | I E

The management of the Grant Parish Police Jury is responsible for establishing and maintaining
effective internal control over compliance with requirements of laws, regulations, contracts, and
grants applicable to federal programs. In planuing and performing our audit, we considered the
Grant Parish Police Jury’s internal control over compliance with requirements that could have a
direct and material effect on a major federal program in order to determine our auditing procedures
for the purpose of expressing our opinion on compliance and 1o test and report on internal control
over compliance in accordance with OMB Circular A-133, but not for the purpose of expressing an
opinion on the effectiveness of internat control over compliance. Accordingly, we do not express an
opinion on the eflectiveness of the Grant Parish Police Jury’s internal control over compliance.

A deficiency in internat control over compliance exists when the design or operation of a control
aver compliance does not allow management or employees, in the normal course of performing their
assigned functions, to prevent or detect and correct noncompliance with a type of compliance
requirement of a federal program on a limely basis. A material wealkmness in internal control over
compliance is a deficiency, or combination of deficiencies, in internal control over compliance, such
that there is a reasonable possibility that material noncompliance with a type of compliance
requirement of & federal program will nol bz prevented, or detected and corrected, on a timely basis.

Our consideration cf internal control over compliance was for the limited purpose described in the
first paragraph of this section and was not designed to identify deficiencies in internal control over
compliance that might be deficiencies, significant deficiencies or material weaknesses. We did not
identify any deficiencics in internal control over compliance that we consider to be material
weaknesses, as defined above.

This report is intended for the information of management, However, this report is a matter of
public record and its distribution if not limited.

Koy Hrogtet
ROZIER, HARRINGTON & McKAY
Certified Public Accountants
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Grant Parish Police Jury

Schedule of Findings and Questioned Costs
For the Year Ended December 31, 2010

PART I - SUMMARY OF AUDITOR’S RESULTS:

The Independent Auditors’ Report on the primary government financial statements for the Grant
Parish Police Jury as of December 31, 2010 and for the year then ended expressed an unqualified
opinion.

The results of the audit did not disclose any instances of noncompliance that is considered to be
material to the primary government financial statements of the Grant Parish Police Jury.

The Independent Auditors’ Report on Compliance with Requiremenis Applicable to Each Major
Program and Internal Control over Compliance in Accordance with OMB Circular A-133 expressed
an unqualified opinion on compliance requirements for the major program described below.

The audit did not disclose an audit finding which is required to be reported as a significant
deficiency in internal control over financial reporting.

Major programs for the year ended December 31, 2010 are presented as follows:

UNITED STATES DEPARTMENT OF AGRICULTURE (Passed Throueh State of Louisiana)
CFDA No. 10.666 — Mational Forest Receipts

UNITED STATES DEPARTMENT OF HOMELAND SECURITY (Passed Through State of Louisiang
CFDA No. 97.036 - Public Assistance Granls

A threshold of $300,000 was uscd for distinguishing between Type A and Type B programs for
purposes of identifying major programs.

The Grant Parish Police Jury was not considered to be a low risk auditee as defined by OMB
Circular A-133.

PART I - FINDINGS RELATING TO THE FINANCIAL STATEMENTS WHICH

ARE REQUIRED TO BE REPORTED IN ACCORDANCE WITH GENERALLY

ACCEPTED GOVERNMENTAL AUDITING STANDARDS:

There are ne matters to report,

PART II - FINDINGS AND QUESTIONED COSTS FOR FEDERAL AWARDS

WHICH SHALL INCLUDE AUDIT FINDINGS AS DEFINED BY OMB

CIRCULAR A-133:

*

There are no matters to report.
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Grant Parish Police Jury

Management’s Corrective Action Plan
For the Year Ended December 31, 2010

SECTION I
INTERNAL CONTROL AND COMPLIANCE MATERIAL
TO THE FINANCIAL STATEMENTS

There are no matters to report. Not Applicable
SECTION II
INTERNAL CONTROL AND COMPLIANCE MATERTAL TO FEDERAL AWARDS
There are no matters to report. ' Not Applicable
SECTION 111
MANAGEMENT LETTER

There are no matters to report. Not Applicable
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Grant Parish Police Jury

Summary of Prior Year Findings and Questioned Cost
For the Year Ended December 31, 2010

SECTION {
INTERNAL CONTROL AND COMPLIANCE MATERIAL
TO THE FINANCIAL STATEMENTS

2009-1 Bndget Violation

The Landfill fund cxperienced a budget violation in
which  actual expenditures exceeded budgeted
expenditures by greater than 5%.

2009-1 - Resolved
We closely monitored the current year budget and
amended the budget as necessary.

SECTION T
INTERNAL CONTROL AND COMPLIANCE MATERIAL TO FEDERAL AWARDS
There are no maiters to report. Not Applicable
SECTION IIT
MANAGEMENT LETTER
There are no matters to report. Not Applicable

ey




