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* LaSalle Sewerage District No. 1

LaSalle Sewerape District No. 1 was created by the LaSalle Parish Police Jury, as authorized by Louisiana
Revised Statute 33:4562. The Sewcrage District is administered by a board of commissioners who are appointed
by the LaSalle Parish Police Jury. The disirict owns and operates sewerage facilities and engages in activities
designed to provide sewerage disposal to the Trout, Goodpine and Midway Communities.
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INDEPENDENT AUDITOR’S REPORT

LaSalle Parish Sewerage District No. 1
Trout, Louisiana

We have audited the accompanying financial statements of the governmental and business-type
activities of the LaSalle Parish Sewerage District No. 1, a component unit of the LaSalle Parish Police
Jury, as of and for the year ended December 31, 2008, which collectively comprise the District’s basic
financizl statements as listed in the table of contents. These financial statements are the responsibility of
the LaSalle Parish Sewerage District No. 1’s management. Qur responsibility is to express opinions on
these financial statements based on our audit,

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States, Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental and business-type activities of the LaSalle Parish
Sewerage District No, 1 as of December 31, 2008, and the respective changes in financial position and
cash flows, where applicable, thereof for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

In accordance with Governmen! Auditing Standards, we have also issued our report dated April 22,
2009, on our consideration of the LaSalle Parish Sewerage District No. I's internal control over
financial reporting and on our test of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements and other matters. The purpose of that report is to describe the scope of
our testing of internal control over [inancial reporting and compliance and the results of that testing, and
not to provide an opinion on the internal control over financial reporting or on compliance. That report is
an integral part of an audit performed in accordance with Gavernment Auditing Standards and should be
considered in assessing the results of our audit.

_MEMBER_
——AMERICAN INSTITUTE OF CENTIFIED PULLIC ACCOUNTANTS——
SOCIETY OF LOUISIANA CERTIFIED PUBLIC ACCOUNTANTS
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The management’s discussion and analysis is not a required part of the basic financial statements but is
supplementary information required by the Government Accounting Standards Board. We have applied
certain limited procedures, which consisted principally of inquiries of management regarding the
methods of measurement and presentation of the required supplementary information, However, we did
not audit the information and express no opinion on it.

Jokn R, Vercher PC

Jena, Louisiana
April 22, 2009
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MANAGEMENTS DISCUSSION AND ANALYSIS
I = - —— ——————————— ———————————|

As management of the District, we offer readers of the LaSalle Sewage District No. | financial
statements this narrative overview and analysis of the financial activities of the District for the fiscal
year ended December 31, 2008. We encourage readers to consider the information presented here in
conjunction with the District’s audited financial statements.

The Management’s Discussion and Analysis (MD&A) is an element of the new reporting model adopted
by the Governmental Accounting Standards Board (GASB) in their Statement No. 34 Basic Financial
Statements — and Management’s Discussion and Analysis — for State and Local Governments issued
June 1999. Certain comparative information between the current year and the prior year is required to be
presented in the MD&A.

FINANCIAL HIGHLIGHTS

The assets of the District exceeded its liabilities at the close of the most recent fiscal year by $961,262
(net assets). This amount represents $957,389 net assets for the business-type activities and $3,873
net assets for the governmental activities.

The District had total revenue of $10,390 in its governmental fund and $279,108 in its enterprise fund,
including interest income of $2,861.

Expenses for the governmental fund totaled $8,725, including interest expense of $2,725; and expenses
for the enterprise fund tataled $281,263, including interest expense of $37,607.

The change in net assets of the governmental fund was $7,666, while the change in net assats of the
enterprise fund was ${2,157).

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis is intended to serve as an introduction to the District’s basic financial
statements. The District’s basic financial statements consist of two components: 1) fund financial
statements, and 2) notes to the financial statements. This report also contains other supplementary
information in addition to the basic financial statements themselves. The District is a special-purpose
entity engaged in business-type and governmental activities. Accordingly, only fund financial statements
are presented as the basic financial statements.

Effective, December 31, 2004, the Authority adopted Governmental Accounting Standards (GASB)
Statetnent No. 34, Basic Financial Statements — Maragement 's Discussion and Analysis — jor State and
Local Governments,




MD&A

Table 1
Balance Sheet (Enierprise Fund)

The following table represents a Comparative Balance Sheet as of December 31, 2008:

Assets 2007 2008 % Change
Current Assets 3 60,235 3 77, 865 29%
Resiricted Assets 221,832 229,192 3%
Capital Assets, Net 1,519,267 1,448,842 4%
Total Assets 1,801,334 1,755,859 3%
Liabilities & Net Assets

Current Liabilities 82,676 78,711 5%
Long-Term Liabilities 759,112 719,799 1%
Total Liabilities 841,788 798,510 5%
Net Assets

Invested in Capital Assets, Net of Related Debt 741,039 714,363 4%
Restricted for Debt Service 129,572 136,826 6%
Unrestricted §8,935 106,200 19%
Total Net Assets 939,546 937,389 2%
Total Liabilities & Net Assets b 1,801,334 § 1,755,899 3%

Table 2

Changes in Net Assets (Enterprise Fund)

The following table reflects the Comparative Statement of Revenues, Expenses, and Changes in Net
Assets for the year ended December 31, 2008:

2007 2008 % Chanpe
Beginning Net Assets p 991,176 $ 959,546 3%
Qperating Revenues 272,013 276,247 2%
Non-Operating Revenues 3,644 2,861 22%
Operating Expenses (268,036) {243,658) 9%
MNon-Operating Expenses (39,251) {37,607) 4%
Increase (Decrease) in Net Assets (31,630) {2,157 092%
Ending Net Assets $____ 959546 3§ 957.389 2%




MD&A

Table 3
Balance Sheet (Debt Service Fund)

The following table represents a Comparative Balance Sheet as of December 31, 2008:

Asgsets 2007 2008 % Chanpe
Current Asssts 5 51,032 § 52,716 3%
Total Assets 51,032 52,716 3%
Liabilities & Net Assets

Current Liabilities 329 346 5%
Total Liabilities 329 346 5%
Fund Balances

Reserved For Debt Service 50,703 53,360 3%
Total Liabilities & Fund Balances 5 51,032 § 52,715 3%

DEBT SERVICE FUND

The District maintains a debt service fund which collects ad valorem taxes in order to service the debt of
the general obligation loans outstanding. As of December 31, 2008, the District had $48,496 in generzal
obligation bonds payable.

USING THIS ANNUAL REPORT

The District’s annual report consists of financial statements that show information about the Districts
funds, an enterprise fund and a governmental fund.

Our auditor has provided assurance in his independent auditor's report, located immediately following
this Management's Discussion and Analysis, that the Basic Financial Statements are fairly stated.
Varying degrees of assurance are being provided by the auditor regarding the other information included
in this report. A user of this report should read the independent auditor's report carefully to ascertain the
level of assurance being provided for each of the other parts of this report.




MD&A

CAPITAL ASSETS
Capital Assets
At December 31, 2008, the District had $1,448,842 invested in a broad range of capital assets, including

the sewer system, leasehold improvements, and equipment. This amount represents a net decrease
(including additions, deductions and depreciation) of $ 70,245, or 5% from last year.

Capital Assets at Year-End
2007 2008
Sewer System, Machinery & Equipment $ 3,224,663 $ 3,224,663
Accumulated Depreciation (1,705,396)  (1,775,821)
Total Capital Assets, Net £ 1519267 § 1,448,842

CONTACTING THE SEWER DISTRICT’S FINANCIAL MANAGEMENT

Our financial report is designed to provide our citizens, taxpayers, and creditors with a general overview
of the LaSalle Sewerage District No. 1’5 finances and to show the Districts accountability for the money
it receives. If you have questions about this report or wish to request additional financial information,
contact Sharon Keel, Clerk, at the Sewerage District, PO Box 1, Trout, Louisiana 71371, telephone
number (318) 992-4777.







LASALLE PARISH SEWERAGE DISTRICT NO. 1

Statement A

TROUT, LOUISIANA
Statement of Net Assets
December 31, 2008
PRIMARY GOVERNMENT
Governmental Business-Type
Activities Activities Total

ASSETS

Cash & Cash Equivalents B 42,886 $ 23,282 % 66,168
Receivables (Net of Allowances for Uncollectable) 9,829 54,583 64,412
Restricted Assets Q- 229,192 229,192
Capital Assets -0- 1,448,842 1,448 842
TOTAL ASSETS 52,715 1,755,809 1,808,614
LIABILITIES

Accounts, Salaries, & Other Payables -0- 9.841 8,841
Accrued Interest -0- 27,669 27,669
Other Liabilities 346 3,201 3,547
Customer Depaosits -0- 23,320 23,320
Bonds Payahle 48,496 734,479 782,975
TOTAL LIABILITIES 48 842 798,510 847,352
NET ASSETS

Invested in Capital Assets, Net of Related Debt -0- 714,363 714,363
Restricted Assets -0- 136,826 136,826
Unrestricted Assets 3,873 106,200 110,073
TOTAL NET ASSETS 3 3,873 % 957,389 3 961,262

The accompanying notes are an integral part of this statsment.
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Statement C
LASALLE PARISH SEWERAGE DISTRICT NO. 1

TROUT, LOUISIANA
Balance Sheei-Governmental Fund
December 31, 2008
DEBT
SERVICE
FUND
ASSETS
Cash & Cash Equivalents b 42,886
Receivables (Net of Allowances for Uncollectables) 9,829
TOTAL ASSETS 52,715
LIABILITIES & FUND BALANCES
Deduction from Advalorem Tax 3de
TOTAL LIARILITIES 346
Fund Balances:
Reserved for Debt Service 52,369
TOTAL LIABILITIES & FUND BALANCES 3 52,715

The accompanying notes are an integral part of this statement.
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Statement D
LASALLE PARISH SEWERAGE DISTRICT NO. 1

TROUT, LOUISIANA
Reconciliation of the Government Fund Balance Sheet
To the Government-Wide Financial Statement of Net Assets
December 31, 2008

Amounts reported for governmental activities in the Statement of Net Assets are different because:
Fund Balance, Total Governmental Funds (Statement C) 3 52,369
Capital assets used in povernmental activities are not financial

resaurces and, therefore, are not reported in the governmental

funds. -0-

Long-term liabilities including bonds payable are not due and
payable in the current period and, therefore, are not reported

in the governmental funds. (48,496)
GO Bonds
Net Assets of Governmental Activities (Statement A) $ 3,873

The accompanying notes are an integral part of this statement.
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LASALLE PARISH SEWERAGE DISTRICT NO. 1
TROUT, LOUISIANA
Statement of Revenues, Expenditures & Changes in Fund Balances
Governmental Fund

Statement E

December 31, 2008
DEBT
SERVICE
FUND
REVENUES
Ad valorem Taxes § 10,390
TOTAL REVENUES 10,390
EXPENDITURES
Bound Payment Principle 6,000
Bond Payment Iaterest 2,724
TOTAL EXPENDITURES 8,724
NET CHANGE IN FUND BALANCE 1,665
FUND BALANCES - BEGINNING 50,703
FUND BALANCES - ENDING § 52,369

The accompanying notes are an integral part of this statement.
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Statement F

LASALLE PARISH SEWERAGE DISTRICT NO. 1
TROUT, LOUISIANA
Reconciliation of the Statement of Revenues, Expenditures, & Changes
Jo Fund Balances of Governmental Fund to the Statement of Activities
December 31, 2008

Amounts reported for governmental activities in the Statement of Activities are different because:
Net Change in Fund Balances, Total governmental Funds, Statement E b 1,666

Governmental funds report capital outlays as expenditure. However, in the
statemnent of activities the cost of those assets is allocated over their estimated
useful lives and reported as depreciation expense. This is the amount by which
capital outlays exceeded depreciation in the current period.

The issuance of long-term debt (bonds, leases, ete.) provides current financial
resources to governmental funds, while the repayment of the principal of
long-term debt consumes the current financial resources of governmental
funds. Weither transaction, however, has any effect on net assets. Also,
governmental funds report the effect of issuance costs premiums, discounts, and
similar items when debt is issued, whereas these amounts are deferred and
amortized in the statement of activities. This amount is the net effect of these
differences in the treatment of long-term debt and related items, 6,000

Some expenses reparted in the statement of activities do not require the use of
current financial resources and, therefore, are not reported as expenditures

in governmental funds. -0-
Chanpges in Net Assets of Governmental Activities, statement B b 7,666

The accompanying notes are an integral part of this statement.
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LASALLE PARISH SEWERAGE DISTRICT NO. 1

TROUT, LOUISIANA
Statement of Net Assets
Proprietary Fund
December 31, 2008

ASSETS

CURRENT ASSETS

Cash & Cash Equivalents

Receivables (Net of Allowances for Uncoellectables)
TOTAL CURRENT ASSETS

NON-CURRENT ASSETS

Restricted Assets

Capital Assets (Net of Accumulated Depreciation)
TOTAL NON-CURRENT ASSETS

TOTAL ASSETS

LIABILITIES

CURRENT LIABILITIES

Accounts, Salaries, & Other Payables
Deduction from Advalorem Tax
Accrued Absences

Lease Payable - Current

TOTAL CURRENT LIARILITIES

LIABILITIES PAYABLE FROM RESTRICTED ASSETS
Accrued Interest

Revenue Bonds - Current

TOTAL LIABILITIES PAYABLE FROM RESTRICTED ASSETS

NON-CURRENT LIABILITIES
Revenue Bonds

Customer Depuosits

ToOTAL NON-CURRENT LIABILITIES

TOTAL LIABILITIES

NET ASSETS

Invested in Capital Assets Net of Related Debt
Restricted for Debt Service

Unrestricted

TOTAL NET ASSETS

BUSINESS-TYPE
ACTIVITIES

ENTERPRISE
FunD

S 23,282

54,583

Statement G

77,865

229,192
1,448,842

1,678,034

1,755,899

9,841
1,387
1,814

-0-

13,042

27,669
38,000

65,669

696,479
23,320

719,799

798,510

714,363
136,826
106,200

5 957,389

The accompanying notes are an integral part of this statement.
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LASALLE PARISH SEWERAGE DISTRICT NO. 1

TROUT, LOUISIANA
Statement of Revenues, Expenditures, & Changes in Net Assets
Proprietary Fund
December 31, 2008
BUSINESS-TYPE
ACTIVITIES
ENTERPRISE
FUND
OPERATING REVENUES
Service Charge 5 223,516
Advalorem Tax 44,095
Miscellaneous Revenue 8,636
TOTAL OPERATING REVENUES 276,247
OPERATING EXPENSES
Cost of Sales & Services 118,195
Administration 55,038
Depreciation 70,425
TOTAL OPERATING EXPENSES 243,658
OPERATING INCOME (LOSS) 32,589
NON-OPERATING REVENUES (EXPENSES)
Interest Earnings 2,861
Interest Expense (37,607
TOTAL NON-OPERATING REVENUES (EXPENSES) {34,746)
CHANGE IN NET ASSETS (2,157
ToTaL NET ASSETS - BEGINNING 959,546
ToTAL NET ASSETS - ENDING i 957,389

The accompanying notes are an integral part of this statement.
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LASALLE PARISH SEWERAGE DISTRICT NO. 1
TROUT, LOUISIANA
Statement of Cash Flows
Year Ended December 31, 2008

CAsH FLOWS FROM OPERATING ACTIVITIES

Receipts From Customers & Users

Payments to Suppliers

Payments to Employees

NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES

CASH FLOWS FROM CAPITAL & RELATED FINANCING ACTIVITIES

Acquisition and Construction of Capital Assets

Interest Expense

Principal Payment cn Long-Term Debt

NET CASH PROVIDED (USED) BY CAPITAL & RELATED FINANCING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES

Investments

Interest Earnings

NET CASH PROVIDED U SED) BY INVESTING ACTIVITIES
NET INCREASE (DECREASE) IN CASH & CASH EQUIVALENTS

CASH - BEGINNING OF YEAR
CASH - END OF YEAR

The accampanying notes are an integral part of this statement.
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Statement [

ENTERPRISE
FUND

3 274,058
{122,709)
(56,064)

95,283

-
(37,607)
____(38,000)
(75,607)

(7,360)
2,861
(4,499)

15,179

8,103
s T mae




LASALLE PARISH SEWERAGE DISTRICT NO. 1
TROUT, LOUISIANA
Statement of Cash Flows
Year Ended December 31, 2008

Reconciliation

RECONCILIATION OF OPERATING INCOME TO NET CASH
PROVIDED (USED) BY OPERATING ACTIVITIES

Operating Income (Loss)

Depreciation Expense

{Increase) Decrease in Accounts Receivable

Increase (Decrease) in Customer Depaosits

Increase (Decrease) in Accrued Interest

Increase (Decrease) in Accounts Payable

Increase (Decrease) in Deduction From Ad Valorem Tax
Ingrease (Decrease) in Accrued Absences

TOTAL ADJUSTMENTS

NET CASH PROVIDED {USED) RY OPERATING ACTIVITIES

LISTING OF NONCASH INVESTING, CAPITAL, & FINANCIAL ACTIVITIES
Contributions of Capital Assets From Government

The accompanying notes are an integral part of this statement.
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32,589

70,425
(2,451)

193
(1,668)
(2,846)

69
(1,026)

62,696

95,285

-0-
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LASALLE PARISH SEWERAGE DISTRICT NO. 1
TROUT, LOUISIANA

NOTES TO THE BASIC FINANCIAL STATEMENTS

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

LaSalle Sewerage District No. | was created by the LaSalle Parish Police Jury, as authorized by
Louisiana Revised Statute 33:4562. The Sewerage District is administered by a board of five
commissioners who are appointed by the LaSalle Parish Police Jury. The district owns and operates
sewerage facilities and engages in activities designed to provide sewerage disposal to the Trout,
Goodpine, and Midway Communities.

For financial reporting purposes the District is a component unit of the LaSalle Parish Police Jury, the
governing body of the parish. The accompanying financial statements present financial information only
on the funds and account groups maintained by LaSalle Sewerage District No. 1 and do not present
information on the Police Jury and the general government services provided by that governmental unit
or any of its other component units.

The District applies all GASB pronouncements as well as the Financial Accounting Standards Board
pronouncements issued on or before November 30, 1989, unless those pronouncements conflict with or
contradict GASB pronouncements. :

A. GOVERNMENT-WIDE & FUND FINANCIAL STATEMENTS

The government-wide financial statements (i.e., the statement of net assets and the statement of changes
in net assets) report information on all of the nonfiduciary activities of the primary government and its
component units. For the most part, the effect of interfund activity has been removed from these
statements. Governmental activities, which normally are supported by taxes and intergovernmental
revenues, are reported separately from business-type activities, which rely to a significant extent on fees
and charges for support. Likewise, the primary government is reported separately from certain legally
separate component units for which the primary government is financially accountable.

The statement of activities demonstrates the degree to which the direct expenses of a given function or
segment are offset by program revenues. Direct expenses are those that are clearly identifiable with a
specific function or segment. Program revenues include 1) charges to customers or applicants who
purchase, use or directly benefit from goods, services, or privileges provided by a given function or
segment and 2) grants and contributions that are restricted to meetings the operational or capital
requirements of a particular function or segment. Taxes and other items not properly included among
program revenues are reported instead as general revenues.

Separate financial statements are provided for povernmental funds, proprietary funds, and fiduciary
funds, even through the latter are excluded from the government-wide financial statements. Major
individuval governmental funds and major individual enterprise funds are reported as separate columns in
the fund financial statements.
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LASALLE PARISH SEWERAGE DISTRICT NO. 1
TROUT, LOUISIANA

NOTES TO THE BASIC FINANCIAL STATEMENTS
(CONTINUED)

B. MEASUREMENT FOCUS, BASIS OF ACCOUNTING, & FINANCIAL STATEMENT PRESENTATION

The government-wide financial statements are reported using the economic resources measurement
focus and the accrual basis of accounting, as are the proprietary fund and fiduciary fund financial
statements. Revenues are recorded when eamned and expenses are recorded when a liability is incurred,
regardless of the timing of related cash flows. Property taxes are recognized as revenues in the year for
which they are levied, Grants and similar items are recognized as revenue as soon as all eligibility
requirements imposed by the pravider have been met.

Governmental fund financial statements are reported using the current financial resources measurement
focus and the modified accrual basis of accounting, Revenues are recognized as soon as they are both
measurable and available. Revenues are considered to be available when they are coliectible within the
current period or soon enough thereafter to pay liabilities of the current period. For this purpose, the
government considers revenues to be available if they are collected within 60 days of the end of the
current fiscal period. Expenditures generally are recorded when a liability is incurred, as under accrual
accounting, However, debt service expenditures, as well as expenditures related to compensated
absences and claims and judgments, are recorded only when payment is due.

Property taxes, franchise taxes, licenses, and interest associated with the current fiscal period are all
considered to be susceptible to accrual and so have been recognized as revenues of the current fiscal
period. All other revenue items are considered to be measurable and available only when cash is
received by the government.

The municipality reports the following major governmental funds:
s Debt Service — To account for ad valorem taxes dedicated to debt service.
The municipality reports the following major proprietary funds:
o Sewer Fund — The Enterprise Fund is the municipality’s primary operating fund. It accounts

for all financial resources of the general government, except thase required to be accounted
for in another fund.

Private-sector standards of accounting and financial reporting issued prior to December 1, 1989,
generally are followed in both the government-wide and proprietary fund financial statements to the
extent that those standards do not conflict with or contradict guidance of the Governmental Accounting
Standards Board. Governments also have the option of following subsequent private-sector guidance for
their business-type activities and enterprise funds, subject to this same limitation. The government has
elected not to follow subsequent private-sector guidance.

As a general rule the effect of interfund activity has been eliminated from the government-wide financial
statements. Exceptions to this general rule are payments-in-lien of taxes and other charges between the
government’s enterprise operations. Elimination of these charges would distort the direct costs and
program revenues reported for the various functions concernied.

2n




LASALLE PARISH SEWERAGE DISTRICT NO. 1
TROUT, LOUISIANA

INOTES TO THE BASIC FINANCIAL STATEMENTS
(CONTINUED)

Amounts reported as program revenues include 1) charges to customers or applicants for goods,
services, or privileges provided, 2) operating grants and contributions, and 3) capital grants and
coniributions, including special assessments. Internally dedicated resources are reported as general
revenues rather than as program revenues. Likewise, general revenues include all taxes.

Proprietary funds distinguish operating revenues and expenses from nonoperating items. Operating
revenues and expenses generally result from providing services and producing and delivering goods in
connection with a proprietary fund’s principal ongoing operations. Principal operating revenues are
utility billings. Operating expenses for enterprise funds include the cost of sales and services,
administrative expenses, and depreciation on capital assets. All revenues and expenses not meeting this
definition are reported as nonoperating revenues and expenses.

When both restricted and unrestricted resources are available for use, it is the District’s policy to use
restricted resources first, and then unrestricted resources as they are needed.

C. CASH & INVESTMENTS — (C.D.’S IN EXCESS OF 90 DAYS)
Deposits

It is the District’s policy for deposits to be 100% secured by collateral at market or par, whichever is
lower, less the amount of the Federal Deposit Insurance Corporation insurance. The District’s deposits
are categorized to give an indication of the level of risk assumed by the District at year end. The
categories are describes as follows:

o Category I — Insured or collateralized with securities held by the District or by its agent in
the District’s name.

s Category 2 — Collateralized with securities held by the pledging financial institution’s trust
department or agent in the District’s name.

o Category 3 — Uncollateralized.

Bank Balance
Bank At 12/31/2008
Southern Heritage Bank 295,791
Total $ 295,791
Amounts on deposit are secured by the following pledges:
Southern
Heritage
Description Market Value
FDIC (Category 1) $ 257,643
Securities (Category 2) 181,299

Total 3 438,942




LASALLE PARISH SEWERAGE DISTRICT NO. 1
TROUT, LOUISIANA

NOTES TO THE BASIC FINANCIAL STATEMENTS
(CONTINUED)

D. INVENTORIES

{nventories of materials and supplies are considered to be expenditures at the time purchased. Amounts
on hand at the financial statement date are considered immaterial and therefore not included on the

statements of assets and liabilities.
L. ACCOUNTS RECEIVABLE & ALLOWANCES FOR BAD DEBTS

Uncollectable amounts due for customers' utility receivables are recognized as bad debts through the
establishment of an allowance account at the time information becomes available which would indicate
the uncollectables of the receivable. Below is a summary of accounts receivable and allowance for bad

debts by funds:

Proprietary-
Accounts Receivable 3 17,462
Allowance for Bad Debt (873)
Ad Valorem Tax Receivable 37,994
Total Receivables b 54,583

Allowance for bad debis is established at 5% of customer accounts receivable.
Debr Service-

Ad Valorem Tax Receivable $ 9,829

2 AD VALOREM TAXES

For the year ended December 31, 2008, taxes of 12.52 mills were levied on property with assessed
valuations totaling $5,922,320 and were dedicated as follows:

TOTAL TAX
VYALUATION ASSESSED MILLS
General Sewer Maintenance - b 42,623 10.02
Debt Service (G.0Q. Bonds) - 10,656 2.50
Total 5,922,320 % 53,279 12,52

Total taxes levied were $51,905. Taxes are due October 15 of each year and become delinquent January
1,




LASALLE PARISH SEWERAGE DISTRICT NO. 1
TROUT, LOUISIANA

NoTEs TO THE BASIC FINANCIAL STATEMENTS
(CONTINUED)

3. RESTRICTED ASSETS - PROPRIETARY FUND TYPES

At December 31, 2008 restricted assets were applicable to the following:

Bond Reserve Account b 54,800
Bond Contingency Account 26,949
Customers’ Deposit 14,630
Sinking Fund 80,746
Reserve CD 40,000
Customer Deposit Savings 12,067
Total § 229,192

4.  CHANGESIN FIXED ASSETS - PROPRIETARY FUNDS

A summary of proprietary fund type property, plant and equipment at December 31, 2008:

Begianing Endiag
Balance Additions Deletions Balance
System (Cost) b 3,224,663 § 0- 3 0- % 3,224,663
Less Allowance for Depreciation (1,705,396) {70,425) (- (1,775,821)
Net Plant b 1,519,267 § (70.425) § -0- § 1,448,842

5.  CHANGES IN LONG-TERM DEBT

The following is a summary of payable transactions of the LaSalle Sewerage District No. [ for the year

ended December 31, 2008.
General Revenue Lease
Obligation Bonds Payable Total
Beginning - Bonds & Notes Payable ¥ 54,496 § 772,479 § 5,748 % 832,723
Additions -0- -0-
Reductions (6,000) (38,000) (5,748) (49,748)
Ending - Bonds & Notes Payable 3 48,496 ¥ 734,479 3§ -0- § 782,975




LASALLE PARISH SEWERAGE DISTRICT NO. 1
TROUT, LOUISIANA

NOTES TO THE BASIC FINANCIAL STATEMENTS
(CONTINUED)

Bonds and lease payables at December 31, 2008 are comprised of the following individual issues:

General Obligation Bonds

$170,000 Sewer F.O. Bonds dated 3/30/78; due in annual installmenis through

3/30/2017, interest at 5%,

Revenue Bonds (Enterprise Fund)

$427,000 Sewer Revenue Bands dated 3/30/1978; due in annual installments

of $25,600 through 3/30/2019, interest at 5%,

£58,000 Sewer Revenue Bonds dated 6/8/1979; due in annual installments

of $3,500 throvgh 3/30/2019, interest at 5%.

$820,000 Sewer Revenue Bonds dated 8/30/1990; due in annual installments

of $48,191 through 3/30/2030, interest at 5%.

Total

The annual requirement to amortize all debt outstanding as of December 31, 2008, including interest

payments are as follows:

3

$

48,496

197,000

22,000

515,479

782,975

Ford F350 Sewer Sewer

Year Ending Lease G.O. Revenue

December 31 Payable Bonds Bonds Total
2009 4 -0- § 9,850 § 77,141 % 36,991
2010 -0- 10,550 77,241 87,791
2011 -0- 10,550 76,291 86,841
2012 -0- 9,900 76,341 86,241
2013 -0- 9,900 75,341 85,241
2014 -2018 -0- 42,350 379,955 422 305
2019 - 2023 -0- -0- 243,055 243,055
2024 - 2028 -0- -0- 240,957 240,957
2029 - 2033 -0- -0- 96,383 86,383
Total 3 0- § 93,100 3 1,342,705 % 1,435,805
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LASALLE PARISH SEWERAGE DISTRICT NO. 1
TROUT, LOUISIANA

NOTES TO THE BASIC FINANCIAL STATEMENTS
(CONTINUED)

6. FLOW OF FUNDS; RESTRICTIONS ON USE - ENTERPRISE FUND REVENUE

Under the terms of the bond indenture relating to Sewer Bonds, all income and revenues (hereinafier
referred to as revenue) of every nature, eamned or derived from operations of the Sewer System are
pledged and dedicated to the retirement of said bonds, and are to be set aside into the following special
funds:

(A) Out of revenue to the "Operations and Maintenance Fund", and amount sufficient to provide for
expenses of the system.

(B} Each month, there will be set aside into a fund called the "Bond and Interest Redemption
Fund", an amount constituting 1/12 of the next maturing yearly installment of principal and interest
payments. These funds may be used only for payment of bond principal and interest.

(C) There shall also be set aside into a "Bond Reserve Fund”, and amount equal to 5% of the monthly
payment being made in to the sinking fund until it equals the highest combined annual debt service
in any future year on the outstanding bonds or $77,913. Such amount may be used only for the
payment of maturing bonds and interest for which sufficient funds are not on deposit in the "Bond
and Interest Redemption Fund".

(D) Funds will alsa be set aside into a Contingency Fund at the rate of $375 per month. Money in this
fund may be used for the making of exiraordinary repairs to the system which are necessary to keep
the system in operating condition. Money in this fund may be used to pay principal or interest on the
bonds falling due at any time there is not sufficient money for payment in the other bond funds.

(E) All of the revenue received in any fiscal year and not required to be paid in such fiscal year into any
of the above noted funds shall be regarded as surplus and may be used for any lawful purpose of the
District.

Reservations of net assets have been made for funds in restricted accounts that exceed current interest
and principal requirements.

7. BOARD MEMBERS
The following is a list of board members for the year ended December 31, 2008:
James Atkins - Chairman
Johnny Beard
Huey King

Kevin Jones
Don Smith

Board members are each paid $60 per meeting when present.
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LASALLE PARISH SEWERAGE DISTRICT NO. 1
TROUT, LOUISIANA

NOTES TO THE BASIC FINANCIAL STATEMENTS
(CONTINUED)

8. USE OF ESTIMATES

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual results could differ from
those estimates.

9. ACCRUYD SICK LEAVE AND VACATION

The acerued sick leave and vacation is as follows:

Employee Amount

Charles Smith £ 1,240
Harold Carter -0-
Aubrey Brown 252
Sharon Keel 276
Marie Carter 46
Total Accrucd Sick Leave & Vacation $ 1,814

10. LITIGATION

The District had no outstanding judgments or pending litigations as of December 31, 2008,

11. RETIREMENT PLANS

The system does not offer its employees a retirement plan. All employees are in the social security

system.

12. SEWER RATES

The District's current sewer rates are as follows:

Residential

Residential (Non-Metered Warer)

Industrial

$ 13.44 per month flat rate plus $1.79 for each 1,000 gallons of
water

$ 19.84 per month flat rate

$ 32.00 per month flat rate plus $2.30 for each 1,000 gallons of
water




LASALLE PARISH SEWERAGE DISTRICT NO. 1
TROUT, LOUISIANA

NOTES TO THE BASIC FINANCIAL STATEMENTS
(CONTINUED)

13. JOINT VENTURE WITH TOWN OF JENA

The Town of Jena owns and maintains the sewer treatment plant that processes the District’s sewerage.
The Town of Jena charges the District 1/3 of the operation and maintenance costs of the sewer plant.
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John R. Vercher CP.A. JOHN R- VERCHER P C

Jrv@centyrytel.net Cer tlﬁed Public Accauntants
P.QO. Box 1608

Jf]nnlhun M. Vercher M.§., CP.A. Jena, Louisiana 71342

Jonathanvercher@centurytel. net Tel: (318) 992-6348

Fax: (318) 992-4374

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE AND ON INTERNAL CONTROL
OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

LaSalle Parish Sewerage District No. 1
Trout, Louisiana

We have audited the financial statements of the governmental and business-type activities of the LaSalle
Parish Sewerage District No. 1 as of and for the year ended December 31, 2008, which collectively
comprise the LaSalle Parish Sewerage District No. 1's basic financial statements and have issued our
report thereon dated April 22, 2009. We conducted our aundit in accordance with auditing standards
generally accepted in the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United States.

Internal Control Qver Financial Reporting

In planning and performing our audit, we considered the [.aSalle Parish Sewerage District No. 1's
internal control over financial reporting as a basis for designing our auditing procedures for the purpose
of expressing our opinion on the financial statements, but not for the purpose of expressing an opinion
on the effectiveness of the LaSaile Parish Sewerage District No. 1's internal contral over financial
reporting. Accordingly, we do not express an opinion on the effectiveness of the LaSaile Parish
Sewerage District No. I’s internal control aver financial reporting.

Our consideration of internal control over financial reporting was for the limiled purpose described in
the preceding paragraph and would not necessarily identify all deficiencies in internal control over
financial reporting that might be significant deficiencies or material weaknesses. However, as discussed
below, we identified certain deficiencies in internal control over financial reporting that we consider to
be significant deficiencies.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect
nmisstatements on a timely basis. A significant deficiency is a control deficiency, or combination of
contro] deficiencies, that adversely affects the entity’s ability to initiate, authorize, record, process, or
report financial data reliably in accordance with generally accepted accounting principles such that there
is miore than a remote likelihood that a misstatement of the entity’s financial statements that is more than
inconsequential will not be prevented or detected by the LaSalle Sewerage District No. I's internal
control. We consider the deficiencies below and described in the accompanying Schedule of Findings
and Questioned Costs to be significant deficiencies in internal control over financial reporting.

MEMGER_
—AMERICAN INSTITUTE OF CERTIFIED TUDLIC ACCOUNTANTS —
SOCIETY OF LOUISLANA CERTIFIED PUDLIC ACCOUNTANTS

31



mailto:jrv@cemrytei.net

2008-1-1 Small Size of Entity

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in
more than a remote likelihood that a material misstatement of the financial statements will not be
prevented or detected by the LaSalle Parish Sewerage District No. 1's internal control,

Our consideration of internal control over financial reporting was for the limited purpose described in
the first paragraph of this section and would not necessarily identify all deficiencies in the internal
control that might be sipnificant deficiencies and, accordingly, would not necessarily disclose all
significant deficiencies that are also considered to be material weaknesses, However, we believe that the
significant deficiency described above is not a material weakness.

Compfiance and Otier Matiers

As part of obtaining reasonable assurance about whether the LaSalle Parish Sewerage District No. I's
financial statements are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts and grant agreements, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do
not express such an opinion. The results of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards.

The LaSalle Parish Sewerage District No. 1’s response to the finding identified in our audit is described
in the accompanying schedule of findings and responses. We did not audit the LaSalle Parish Sewerage
District No. 1's response and, accordingly, we express no opinion on it.

This report is intended solely for the information and use of the audit committee, management, federal
awarding agencies and Legislative Auditor's Office and is not intended to be and should not be used by
anyone other than these specified parties, However, this report is a public document and its distribution
is not limited.

Jofn R, Vercher PC

Jena, Louisiana
April 22, 2009




LASALLE PARISH SEWERAGE DISTRICT NO. 1
TROUT, LOUISIANA

SCHEDULE OF FINDINGS AND QUESTIONED COST
For the Year Ended December 31, 2008

We have audited the basic financjal staterents which collectively comprise the LaSalle Parish Sewerage
District No. 1 as of and for the vear ended December 31, 2008 and have issued our report thereon dated
April 22, 2009. We conducted our audit in accordance with generally accepted auditing standards and
the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Qur audit of the financial statements as of December 31, 2008
resulted in an unqualified opinion.

Section | Summary of Auditor’s Reports

a. Report on Internal Contrel and Complinnce Material to the Financial Statements

Internal Control
Material Weaknesses [ | Yes P No  Other Conditions [X] Yes [ No

Compliance
Compliance Material to Financial Statements [ ] Yes No

b. Federal Awards — (Not Applicable)

Internal Control
Material Weaknesses [_] Yes [ |No Other Conditions [ ]Yes [JNo

Type of Opinion On Compliance { ] Unqualified (] Qualified
For Major Programs [ ] Disclaimer ] Adverse

Are the findings required to be reported in accordance with Circular A-133, Section .510(a)?

1Yes [ ] Neo

¢. Identification Of Major Programs:

CFDA Number (s) Name Of Federal Program (or Cluster)

o

Dollar threshold used to distinguish between Type A and Type B Programs:

Is the auditee a ‘low-risk’ auditee, as defined by OMB Circular A-1337 [JYes [ ] No
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LASALLE PARISH SEWERAGE DISTRICT NO. 1

TROUT, LOUISIANA

SCHEDULE OF FINDINGS AND QUESTIONED COST - (CONT.)

For the Year Ended December 31, 2008

Section IY Financial Statement Findings Required To Be Reported In Accordance With GAGAS

No items to report.

Section III - Internal Conirol
Reference Description of Iinding Recommendation
Small Size of Entitfy
We recommend that management
2008-I-1 | Because of the small size of the Sewerage District and the | continue to provide the necessary

lack of separation of duties, many of the important elements
of pood internal controls cannot always be achieved to
ensure adequate protection of the Sewerage District’s cash.

oversight in its current internal
control procedures, specifically in
the areas of cash receipts,
collection  receipt  activities,
recordation of those receipts, and
depositing of funds collected.

Section IV Federal Awards Findings and Questioned Costs.

Not applicable.
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LASALLE PARISH SEWERAGE DISTRICT NO. 1
TROUT, LOUISIANA

e —
MANAGEMENT’S CORRECTIVE ACTION

FOR CURRENT YEAR AUDIT FINDINGS

E— el —
[ Reference Description of Corrective Action Contaet Anticipated
Finding Planned Person Completion
Date
2008-1-1 Small Size of Management continues io provide Sharon December 31,
Entity the necessary oversight in its Keel 2009
current internal control

procedures, specifically in the
areas of cash receipts, collection
receipt activities, recordation of
those receipts, and depositing of
funds collected.
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LASALLE PARISH SEWERAGE DISTRICT NO. 1
TROUT, LOUISIANA

MANAGEMENT’S SUMMARY
OF PRIOR YEAR FINDINGS

Legislative Auditor
State of Louisiana
Baton Rouge, Louisiana 70804-9397

The management of the LaSalle Parish Sewerage District No. 1 has provided the following action
summaries relating to audit findings brought to their attention as a result of their financial audit for the
year ended December 31, 2007.

PRIOR YEAR FINDINGS

There were no prior year findings.
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lonathan M. Vercher M.S., CP.A. Jena, Louisisna 71342

jonathanvercher(@centurytel.not T eI: (318) 992-6348

Fax: (318) 992-4374

MANAGEMENT LETTER COMMENTS

During the course of our audit, we observed conditions and circumstances that may be improved. Below
are findings noted for improvement, our recommendation for improvement and the District’s plan for
corrective action.

CURRENT YEAR MANAGEMENT LETTER COMMENTS

There are no current year comments.
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