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Why We Conducted This Audit

The Southern University Law Center (Law Center) is seeking accreditation as a separate unit, apart from the

Southern University Baton Rouge campus, by the Southern Association of Colleges and Schools (SACS).
Accordingly, SACS requires an independent audit of the Law Center, separate from the audit of the
Southern University System (System), to accompany its application.

What We Found

We tested controls, compliance, and financial reporting for certain accounts such as cash, due from federal
government, capital assets, deferred revenues, compensated absences, due to other campuses, other
postemployment benefits, tuition and fees, grants and contracts, state appropriations, other additions, and
operating expenses including financial statement note disclosures. Our procedures disclosed the following:

» The Law Center’s financial statements, as adjusted, are fairly stated for the year ended June 30, 2012.

* InJanuary 2013, Law Center management discovered undeposited checks payable to the Law Center,
as well as unmailed checks payable to various vendors, totaling more than $500,000, in the office of one
of its employees. This matter is currently under investigation by the Legislative Auditor and Southern
University Internal Audit.

» The Law Center overstated federal revenues and related receivables by $1.5 million on its annual
financial report for fiscal year 2012.

» Asshown in the four-year trend analysis below, the Law Center has become more dependent on tuition
and fees as state appropriations have declined.
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View the full report at www.lla.la.gov.



