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Independent Auditor^s Report 

Board Members 
Calcasieu Parish Sales Tax Agency 
of the Calcasieu Parish School Board 
Lake Charles, Louisiana 

Report on the Financial Statement 

We have audited the accompanying financial statement of the Calcasieu Parish Sales Tax Agency of the Calcasieu 
Parish School Board, as of and for the year ended June 30, 2014 and related notes to the financial statements, as 
listed in the table of contents. 

Management's Responsibility for the Financial Statement 

Management is responsible for the preparation and fair presentation of the financial statement in accordance with 
accounting principles generally accepted in the United States of America; this includes the design, implementation, 
and maintenance of internal control relevant to the preparation and fair presentation of the financial statement that is 
free from material misstatement, whether due to fraud or error. 

Auditor's Responsibility 

Our responsibility is to express an opinion on this financial statement based on our audit. We conducted our audit in 
accordance with auditing standards generally accepted in the United States of America and the standards applicable 
to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United 
States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statement is free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial 
statement. The procedures selected depend on the auditor's judgment, including the assessment of the risks of 
material misstatement of the financial statement, whether due to fraud or error. In making those risk assessments, the 
auditor considers internal control relevant to the entity's preparation and fair presentation of the financial statement 
in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the entity's internal control. Accordingly, we express no such opinion. An audit also 
includes evaluating the appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluating the overall presentation of the financial statement. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion. 

Member: American Institute of Certified Public Accountants, Society of Louisiana Certified Public Accountants, 
American Institute of Certified Public Accountants Division for CPA Finns, 

Equal Opportunity Employer 



Opinion 

In our opinion, the financial statement referred to above presents fairly, in all material respects, the respective 
financial position of the Calcasieu Parish Sales Tax Agency of the Calcasieu Parish School Board, as of June 30, 
2014, in accordance with accounting principles generally accepted in the United States of America. 

Emphasis of Matter 

As discussed in Note 1, the financial statement presents only the Calcasieu Parish Sales Tax Agency and does not 
purport to and does not, present fairly the financial position of the Calcasieu Parish School Board, as of June 30, 
2014, the changes in its financial position, or, where applicable its cash flows for the year then ended in accordance 
with accounting principles generally accepted in the United States of America. Our opinion is not modified with 
respect to this matter. 

Other Matters 

Required Supplementary Information 

Management has omitted the Management's Discussion and Analysis that accounting principles generally accepted 
in the United States of America requires to be presented to supplement the basic financial statements. Such missing 
information, although not a part of the basic financial statements, is required by the Governmental Accountings 
Standards Board who considers it to be an essential part of financial reporting for placing the basic financial 
statements in an appropriate operational, economic, or historical context. Our opinion on the basic financial 
statement is not affected by this missing information. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated December 18,2014 on our 
consideration of the Tax Agency's internal control over financial reporting and on our tests of its compliance with 
certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report 
is to describe the scope of our testing of internal control over financial reporting and compliance and the results of 
that testing, and not to provide an opinion on internal control over financial reporting or on compliance. That report 
is an integral part of an audit performed in accordance with Government Auditing Standards in considering the Tax 
Agency's internal control over financial reporting and compliance. 

ALLEN, GREEN & WILLIAMSON, LLP 

Monroe, Louisiana 
December 18, 2014 



Calcasieu Parish Sales Tax Agency 
Of the Calcasieu Parish School Board 

Statement of Fiduciary Assets and Liabilities 
June 30, 2014 

ASSETS 

Cash $ 1,389,387 

Accounts receivable sales tax vendors, net 27,766,137 

Cash restricted 3,862,996 

Total Assets 33,018,520 

LIABILITIES 

Deposits due others 29,155,524 

Taxes paid under protest from restticted assets 3,862,996 

Total Liabilities $ 33,018,520 

The notes to the financial statement are an integral part of this statement. 
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Calcasieu Parish Sales Tax Agency 
Of the Calcasieu Parish School Board 

Notes to the Financial Statement 
June 30, 2014 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES The Calcasieu Parish Sales Tax Agency 
has been formed under joint agreement of the Calcasieu Parish School Board, the Calcasieu Parish Police Jury, the 
City of Lake Charles, the City of Sulphur, the Town of Iowa, the Town of DeQuincy, the Town of Vinton, the Town 
of West Lake, Law Enforcement #1, and the Southwest Tourist Bureau for the collection of sales, use taxes and 
other fees, in accordance with Louisiana Revised Statutes 33:2844. The Calcasieu Parish Tax Agency charges a 
collection fee to all agencies, except the Southwest Tourist Bureau, that is based upon a percentage derived from 
dividing the Tax Agency's total revenues collected that month by the Tax Agency's total expenditures. This 
percentage is then applied against the agency's total revenue collected and/or distributed during the period. This 
amount is billed to the agencies shortly after the end of the month. The fee for the Southwest Tourist Bureau is 
computed first by dividing the Tax Agency's direct costs for the previous month by the total amount collected by the 
Tax Agency for the previous month. This factor is then multiplied by the total amount collected for the Bureau by 
the Tax Agency for the current month. The Tax Agency collects the fee by withholding it as it deposits funds into 
the account designated by the Bureau. 

A. REPORTING ENTITY For financial reporting purposes, in conformance with GASB statements, the 
Calcasieu Parish Sales Tax Agency is an agency fund of the Calcasieu Parish School Board. Accordingly, the 
accompanying financial statement presents only the accounts of the Tax Agency and is not intended to present fairly 
the financial position of the Calcasieu Parish School Board in conformity with accounting principles generally 
accepted in the United States of America. The Calcasieu Parish Sales Tax Agency is included as part of the financial 
statements of the Calcasieu Parish School Board. 

B. FU^JD ACCOUNTS A fund is a separate accounting entity with a self-balancing set of accounts that 
comprises its assets, liabilities, fund equity, revenues, and expenditures. 

Funds are classified into one category, fiduciary. The category, in turn, is divided into separate "fund types." 
Fiduciary funds are used to account for assets held for others. The tax agency fund requires the use of a fiduciary 
fund as described below: 

Fiduciary Fund - The Calcasieu Parish Sales Tax Agency is used to account for the collection and distribution 
of sales and use taxes imposed by the various taxing authorities within the parish and also occupancy taxes that 
are levied on hotel rooms, including overnight camping facilities. The agency fund is custodial in nature 
(assets equal liabilities) and does not involve measurement of results of operations. 

C. BASIS OF ACCOUNTING The basis of accounting for an agency fund is the accrual basis. The 
measurement focus is custodial, since the fund is not involved with the performance of governmental services. An 
agency fund has no revenues or expenditures and therefore there is no fund balance or need to measure the results of 
operations for a period. 

D. USE OF ESTIMATES The preparation of financial statements in conformity with generally accepted 
accounting principles requires management to make estimates and assumptions that affect the reported amounts of 
assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statement and the 
reported amounts of revenues and expenses during the reporting period. Actual results could differ from those 
estimates. 



Calcasieu Parish Sales Tax Agency 
Of the Calcasieu Parish School Board 

Notes to the Financial Statement 
June 30, 2014 

NOTE 2 - DEPOSITS At June 30, 2014, the Tax Agency has cash and cash equivalents (book balances) totaling 
$5,252,383. The cash balance at June 30, 2014 includes $3,862,996 of restricted assets. 

Deposits are stated at cost, which approximates fair value. Under state law, these deposits (or the resulting bank 
balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. 
The fair value of the pledged securities plus the federal deposit insurance must at all times equal the amount on 
deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding or 
custodial bank that is mutually acceptable to both parties. 

Custodial Credit Risk - Deposits: In the case of deposits this is the risk that in the event of a bank failure, the Tax 
Agency deposits may not be returned to it. At June 30, 2014, the bank balance of $5,251,213 was either covered by 
federal depository insurance or pledged securities held by the Tax Agency's agent but not in the Tax Agency's 
name. Even though the pledge securities are considered uncollateralized under the provisions of GASB Statement 3, 
Louisiana Revised Statue 39:1229 imposed a statutory requirement on the custodial bank to advertise and sell the 
pledged securities within 10 days of being notified by the Tax Agency the fiscal agent has failed to pay deposited 
funds upon request. 

As a fiduciary fund of the Calcasieu Parish School Board, the Tax Agency follows the School Board's policies. The 
School Board's policy addresses custodial risk by requiring funds on deposit to be collateralized by pledged 
"approved securities" as specified by State statute to adequately protect the funds of the School Board. 

NOTE 3 - DEPOSITS DUE OTHERS A summary of changes in deposits due others for the year ended June 30, 
2014 is as follows: 

BALANCE, Beginning $ 26,158,194 

ADDITIONS: 
Sales tax collections 247,165,827 

DEDUCTIONS: 
Taxes distributed to others: 
Calcasieu Parish School Board 96,490,456 
City of Lake Charles 48,752,498 
Calcasieu Parish Police Jury 38,974,541 
Law Enforcement District #1 35,199,662 
City of Sulphur 14,722,284 
Townof Westlake 2,323,761 
Town of Iowa 1,554,346 
Town of DeQuincy 1,370,316 
Town of Vinton 978,870 
Southwest Tourist Bureau 3,775,002 
Transfer to School Board- Hotel-Motel Collection Fee 26,761 

Total deductions 244,168,497 

BALANCE, Ending $ 29,155,524 
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Calcasieu Parish Sales Tax Agency 
Of the Calcasieu Parish School Board 

Notes to the Financial Statement 
June 30, 2014 

NOTE 4 - ACCOUNTS RECEIVABLE The balance in accounts receivable ($27,766,137) represents sales tax and 
occupancy tax collections in July, 2014 for June sales and the total of delinquent accounts at year end, which is net 
of allowance for doubtful accounts of $3,161,901. 

NOTE 5 - COMMITMENTS AND CONTINGENCIES At June 30, 2014, the Calcasieu Parish Tax Agency was 
involved in multiple litigations. The lawsuits are in regard to taxes paid under protest by various vendors. There are 
currently several pending cases where the vendor has filed for a refund of taxes paid under protest. If the Tax 
Agency wins these pending cases, then the taxes paid under protest plus statutory interest will be retained by the Tax 
Agency. If the Tax Agency loses, then the taxes paid under protest plus statutory interest will be refunded to the 
vendor. 

NOTE 6 - TAXES PAID UIVDER PROTEST There is currently $3,862,996 in restricted assets for taxes paid 
under protest. The current balance is attributable to various vendors which have paid taxes under protest and interest 
that has been earned on those payments. Taxes paid under protest are being held in a separate bank account pending 
the outcome of any litigation and requests for refunds. There was an addition of $111,385 of taxes collected under 
protest and $42,873 of taxes settled during the 2013-2014 year. 

11 



Calcasieu Parish Sales Tax Agency 
Of the Calcasieu Parish School Board 

Notes to the Financial Statement 
June 30, 2014 

NOTE 7- SALES TAX COLLECTIONS AND DISBURSEMENTS The following is a schedule of the sales tax 
collections and disbursements on a cash basis collected in behalf of payments made to local governmental entities 
for the fiscal year ended June 30, 

Total 

Collections 

Final 

Distribution 

Collection 

Fees 
Calcasieu Parish School Board 

School Board (1%) 1968 
School Board #3 (1.5%) 2000 
School Board Salary (0.5%) 2005 
School Board #2 (0.5%) 2013 

$ 46,947,834 
2,589,064 

23,476,779 
23,476,779 

$ 46,947,834 
2,589,064 

23,476,779 
23,476,779 

$ 190,786 * 
286,180 * 
95,393 * 
95,393 * 

96,490,456 96,490,456 667,752 * 

City of Lake Charles 
City of Lake Charles (1%) 1990 
City of Lake Charles Salary (1/4%) 2005 
Crty of Lake Charles (1%) 2007 

21,667,773 
5,416,952 

21,667,773 

21,667,773 
5,416,952 

21,667,773 

150,417 
37,604 

150,417 
48,752,498 48,752,498 338,438 

Calcasieu Parish Police Jury 
Police Jury Disttict #1 (1%) 2004 
Police Jury Disttict #4A (1.5%) 2011 

16,371,510 
22,603,031 

16,371,510 
22,603,031 

106,934 
160,401 

38,974,541 38,974,541 267,335 

Calcasieu Parish Law Enforcement District 
LED #2 (0.5%) 2006 
LED (.25%) 2013 

23,462,612 
11,737,050 

23,462,612 
11,737,050 

162,419 
81,210 

35,199,662 35,199,662 243,629 

City of Sulphur 
City of Sulphur (1%) 1966 
City of Sulphur (1%) 2005 
City of Sulphur (.5%) 2011 

5,888,914 
5,888,914 
2,944,456 

5,888,914 
5,888,914 
2,944,456 

41,057 
41,057 
20,529 

14,722,284 14,722,284 102,643 

City of Dequincy 
City of Dequincy (1%) 1966 
City of Dequincy (1%) 2011 
City of Dequincy (0.5%) 2012 

548,126 
548,126 
274,064 

548,126 
548,126 
274,064 

3,806 
3,806 
1,904 

1,370,316 1,370,316 9,516 

City of Westlake 
Crty of Westlake (1%) 1990 
Crty of Westlake (1%) 2007 
Crty of Westlake (0.5%) 2007 

929,504 
929,504 
464,753 

929,504 
929,504 
464,753 

6,632 
6,632 
3,317 

$ 2,323,761 $ 2,323,761 $ 16,581 

(Continued) 
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Calcasieu Parish Sales Tax Agency 
Of the Calcasieu Parish School Board 

Notes to the Financial Statement 
June 30, 2014 

Total Final Collection 
Collections Distribution Fees 

Town of Iowa 
Town of Iowa (1%) 2006 $ 621,739 $ 621,739 $ 4,323 
Town of Iowa (1%) 2007 621,739 621,739 4,323 
Town of Iowa (0.5%) 2012 310,868 310,868 2,162 

1,554,346 1,554,346 10,808 

Town of Vinton 
T own of Vinton (1 %) 1975 391,548 391,548 2,693 
T own of Vinton (1 %) 2004 391,548 391,548 2,693 
Town of Vinton (0.5%) 2013 195,774 195,774 1,347 

978,870 978,870 6,733 

SWLA Convention & Vistors Bureau (4%) 2005** 3,801,763 3,775,002 26,761 

Totals $ 244,168,497 $ 244,141,736 $ 1,690,196 

(Concluded) 

Tax year presented in the above table is the calendar year in which the tax became effective. 

Entities are billed monthly for prior months collections fees based of prior months expenditures. 

*The School Board does not pay a collection fee but is allocated a cost (the same precentage as all entities are each 
month) in relation to total collections and total expenditures. 

** SWLA Convention and Visitors Bureau is the only entity that has collection fees withheld when distributed. 
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Report on Internal Control Over Financial Reporting and on 
Compliance and Other Matters Based on an Audit of Financial Statements 

Performed in Accordance With Government Auditing Standards 

Independent Auditor's Report 

Board Members 
Calcasieu Parish Sales Tax Agency 
of the Calcasieu Parish School Board 
Lake Charles, Louisiana 

We have audited, in accordance with the auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller 
General of the United States, the financial statement of the Calcasieu Parish Sales Tax Agency of the Calcasieu 
Parish School Board as of and for the year ended June 30,2014 and the related notes to the basic financial statement, 
which collectively comprise the Tax Agency's basic financial statement, and have issued our report thereon dated 
December 18, 2014. 

Emphasis of Matter 

As discussed in Note 1, the financial statement presents only the Calcasieu Parish Sales Tax Agency and does not 
purport to, and does not, present fairly the financial position of the Calcasieu Parish School Board, as of June 30, 
2014, the changes in its financial position, or, where applicable its cash flows for the year then ended in accordance 
with accounting principles generally accepted in the United States of America. Our opinion is not modified with 
respect to this matter. 

Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the Tax Agency's internal control 
over financial reporting (internal control) to determine the audit procedures that are appropriate in the circumstances 
for the purpose of expressing our opinion on the financial statement, but not for the purpose of expressing an opinion 
on the effectiveness of the Tax Agency's internal control. Accordingly, we do not express an opinion on the 
effectiveness of the Tax Agency's internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal 
control, such that there is a reasonable possibility that a material misstatement of the entity's financial statements 
will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a 
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough to 
merit attention by those charged with governance. 
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Our consideration of internal control was for the limited purpose described in the first paragraph of this section and 
was not designed to identify all deficiencies in internal control that might be material weaknesses or significant 
deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal control that we 
consider to be material weaknesses. However, material weaknesses may exist that have not been identified. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Tax Agency's financial statement is free from material 
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements, noncompliance with which could have a direct and material effect on the determination of financial 
statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our 
audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no instances of 
noncompliance or other matters that are required to be reported under Government Auditing Standards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the 
result of that testing, and not to provide an opinion on the effectiveness of the Tax Agency's internal control or on 
compliance. This report is an integral part of an audit performed in accordance with Government Auditing 
Standards in considering the Tax Agency's internal control and compliance. Accordingly, this communication is not 
suitable for any other purpose. Under Louisiana Revised Statute 24:513, this report is distributed by the Office of 
the Louisiana Legislative Auditor as a public document. 

\/ULLjaM.SrO, ULP 
ALLEN, GREEN & WILLIAMSON, LLP 

Monroe, Louisiana 
December 18, 2014 
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