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INDEPENDENT AUDITOR’S REPORT

The Mayor and the Board of Aldermen
Town of Jonesville
Jonesville, Louisiana

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, each major fund, and the aggregate remaining fund information of the Town of Jonesville,
Louisiana, as of and for the year ended June 30, 2009, which collectively comprise the Town’s basic
financial statements as listed in the table of contents. These financial statements are the responsibility of
the Town's management. Qur responsibility is to express opinions on these financial statements based on
our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contuined in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reascnable basis for our opinions.

In our opinicn, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, each major fund,
and the aggregate remaining fund information of the Town of Jonesville, Louisiana as of June 30, 2009,
and the respective changes in financial position and cash flows, where applicable, thereof for the year
then ended in conformity with accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated April 9, 2010 on
our consideration of the Town of Jonesville, Louisiana’s internal control over financial reporting and cur
test of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and
other matters. The purpose of that report is to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on the
internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards and should be considered in assessing the
results of our audit.

HMembers: American Institute of CBAy, Mivoiwippi Society of CPAy Lowiviana Society of CPAs
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The management’s discussion and analysis and budgetary comparison information on Pages 3 through 9
and Pages 31 through 32, are riot a required part of the basic financial statements but are supplementary
information required by accounting principles generally accepted in the United States of America. We
have applied certain limited procedures, which consisted principally of inquiries of management
" regarding the methods of measurement and presentation of the supplementary information. HOWever
we did not audit the information and express no opinion on it,

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Town of Jonesville, Louisiana’s basic financial statements. The Schedule of Expenditures of
Federal Awards is presented for purposes of additional analysis as required by US. Office of
Management and Budget Circular A-133, “Audits of States, Local Governments, and Nonprofit
Organizations”, and is not a required part of the basic financial statements. In addition, the combining
and individual fund statements and schedules described in the accompanying table of contenis arc
presented for purposes of additional analysis and are not a required part of the basic financial statements.
Such information has been subjected to the auditing procedures applied by us in the audit of the basic
financial statements and, in our opinion, are fairly stated in all material respects in relation to the basic
financial statements taken as a whole.

This report is intended for the information of the Mayor, Members of the Board of Aldermen,
Management of Town of Jonesville, Louisiana, and the Legislative Auditor of the State of Louisiana and is -
not intended to be and should not be, used by anyone other than these specified parties. Under Louisiana
Revised Statute 24:513, this report is distributed by the Legislative Auditor as a public document,.

Q@MJMW

Natchez, Mississippi
April 9, 2010
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TOWN OF JONESVILLE, LOUISIANA
MANAGEMENT'S DISCUSSION AND ANALYSIS

JUNE 30, 2009

The management of the Town of Jonesville, Louisiana offcrs readers of the Town of Jonesville, Louisiana’s
(Town) financial statements this narrative overview and analysis of the financial activities of the Town for the
fiscal year ended June 30, 2009. This management discussion and analysis (MD&A) is designed to provide an
objective analysis of the Town's financial activities based on currently known facts, decisions, and conditions. It
is intended to provide readers with a broad overview of Town finances. It is also intended to provide readers
with an analysls of the Town's short-term and long-term activities based on information presented in the
financial report and fiscal policies that have been adopted by the Town. Specifically, this section is designed to
assist the reader in focusing on significant financial issues, provide an overview of the Town's financial activity,
identify changes in the Town'’s financial position (its ability to address the next and subsequent year challenges),
identify any material deviations from the financial plan (the approved budget), and identify individual fund
I85Ues Oor COncerns.

The Town presents jts financial shatements under the reporting model required by the Governmental
Accounting Standards Board Statement No. 34. This reporting model changed the presentation of financial
data, and also the manner in which the information is recorded, We encourage readers to consider the
information presented here in conjunction with additional information presented throughout this report.

Overview of the Financial Statements
This section is intended to serve as an introduction to the Town's financial statements. The Town's basic
- financial statements consist of the government-wide financial statements, fund financial statements, and notes

to the financial statements. This report also contains other supplementary information, which is in addition to
the basic financial statements,

Government-Wide Financial Statements

Government-wide financtal statements are designed by GASB Statement No. 34 to change the way in which
governmental financial statements are presented. It provides readers with a concise “entity-wide” Statement of
Net Assets and Statement of Activities, which seeks to give the user of the financial statements a broad
overview of the Town's financial position and results of operatmns in a manner similar to private sector
businesses.

The statement of net agsets presents information on all of the Town's assets and liabilities using the accrual basis
of accounting, which is similar to the accounting used by most private sector companies. The difference
between the two is reported as net assets. Over time, increases or decreases in net assets may serve as a useful
indicator of whether the financial position of the Town is improving or weakening.

The statement of activites presents information which shows how the government’s net assets changed during
this fiscal year. All changes in net assets are reported as scon as the underlying event occurs, regardless of the
timing of the related cash flows, Thus, revenues and expenses are reported in this statement for some items that
will only result in cash flows in future periods (e.g, uncollected taxes).

Each of these reports is broken down between governmental activities and business-type activities.
Governinental activities normally are those activities that are supported by taxes, licenses, permits, fines, and
intergovernmental revenues; for example, the police and fire departments. Business-type activities are
functions that are intended to support their costs through charges for services or fees; such as the Elecl:nc,
Water, Gas, and Sewer Departments.




TOWN OF JONESVILLE, LOUISIANA

MANAGEMENT'S DISCUSSION AND ANALYSIS

JUNE 30, 2009

Government-Wide Financial Analysis

Ag noted earlier, net asselts may, over time, serve as a useful indicator of a government's fmancm! position. At -
the close of the most recent fiscal year, the Town’s assets exceeded its liabilities by $5,151,382 {net assets); this
represents an increase of $887,238 from last fiscal year. This increase is primarily due to the federal and state
grants awarded to the town during the year. Of this total net asset amount, $1,199,751 represents a deficit in
unrestricted net assets. The Town's net assets are comprised of $2,571,615 from governmental activities and
$2,579 767 from business-type activities. .

The followmg is a condensed statement of the Town of Jonesville's net assets as of June 30, 2009 and 2008:

Governmental Activibies Business-Type Activitios " Totals
2009 2008 2009 2008 ) 2009 2008
Agssets
Current and other .
assets $ 274,600 $ 240916 3 2047422 % 1,268,576 $ 2,322,022 5 1500492
Capital assets, net 2,400,250 2,198,200 3,756,328 2,670,444 6,156,578 4,868,644
Total assets $ 2674850 $ 2439116 $ 5803750 § 3939020 $ 8478600 5 6378136
Liabilities .
Other liabilities - $ 103,235 % 93,593 § 1082549 % 491,269 $ 1185784 § 534,862
Long-term Habilitics - - 2,141,434 1,575,000 2,141,434 1,575,000
Total liabilities $ 103235 § 93593 § 3293983 § 2066269 $ 3327218 § 2,159,862
Net assets
Invested in capital :
assets, net $ 2400250 $ 2,198,200 $ 3,756,328 $ 2670444 $ 6,156578. 3 4,868,644
Reserved for debt . )
Service - - 194,555 187,898 194,555 187,898
Unrestricted 171,365 147,323 (1,371,116) (985,591) (1,199,751) (838,268)

Totalnetassets $ 2,571,615 § 2345503 § 2579767 § 1872751 $_O5A01382 $.4.218.274

By far the largest portion of the Town's net assets ($6,156,578 or 100%) reflects its investment in capital assets
(e.g. land, buildings, machinery and equipment, Town infrastructure, etc.) less any related debt used to acquire
those assets ‘that is still outstanding. The Town uses these capital assets to provide services to citizens; .
consequently, these assets are not available for future spending. Although the Town's capital assets are
reported net of related debt, it should be noted that the resources needed to repay this debt must be provided
from other sources, since capital assets themselves cannot be used to liquidate these liabilities.

The Town has total outstanding debt of $2,273,156. Of this total outstanding debt, $120,000 was used to finance”
capital assets. The remaining debt of $2,153,156 was not used to finance capital assets. Total ]Jabllmes of
$3,327,218 are equal to 65% of the total net assets.

The Town's governmental activities increased net assets by $180,222. - Business-type activities increased net
assets by $707,016. Transfers from the business-type activities to the governmental activities amounted to
$773,891.




TOWN OF JONESVILLE, LOUISIANA

MANAGCEMENT'S DISCUSSION AND ANALYSIS

JUNE 30, 2009

Government-Wide Financial Analysis (continued)

The fﬁllowing is a summary of the statement of activities:

—Governmental Activities

Business-Type Activities Totals
2009 2008 2069 2008 2009 2008
Revenue ‘ . ‘
Program revenue $ 574663 $ 9329573 $ 5422560 0§ 4107059 $ 5997228 % 4,436,632
General revenue ‘ ’ )
and transfers 1,247 505 1,128,132 (771.018) (626,735} 476,487 501,393 - .
Total revenue '
and transfers $ 1822168 $ 1457705 $ 4651547 § 3480320 $ 6473715 4,938,025
Expenses
General and '
administrative $ 33,130 0§ 329768 $ - 5 - § 331139 § 329768
Public safety - police 573,373 562,083 - - 573,373 562,083
Public safety - fire 41,840 47,312 . - - 41,840 47,312
Public works - streets 307,310 270,293 - - 307,310 270,298
Public works - .
sanitation 334,828 262,630 - - 334,828 262,630
Recreation 12,155 11,578 ' - - 12,155 11,578
Airport 29,465 26,961 - - 29,465 26,961
Industrial 11,836 11,836 - - 11,836 11,836
Combined utility - - 3,602,283 3,597,982 3,802,283 3,697,982
Interest on long-term ' ¢
debt . - - 142,248 102, 786 142 248 102,786
Totalexpenses $ 1,641,946 $ 1522466 § 3944531 $ 3700768 § 5586477 $ 5223234
Increase (decrease) : '
in net assets $ 180222 % {64761y $ 707016 § (220448) § 887238 § (285209)
Net assets, beginning § 2,345,523 $ 2410284 $ 1872751 $ 2093199 $ 4,218;??4 $ 4,503,483
Prior period
adjustment 45 B70 - - - 45,870 -
Net assets, beginning,
restated $ 2391393 § 2410284 $ 1872751 $ 2093199 $ 4264144 $ 4503483
Netassets,ending ~ § 2571615 § 2345523 § 2579767 § 1872751 §. 5151382 §. 4218274

Governmental Activities

The governmental activities of the Town include General Government, Public Safety, Public Works, Recreation,
Airport, Industrial Development, and Payment of Interest on Long-Term Debt. In that revenues normally associated
with municipal operations (e.g. sales tax, property tax, franchise fees, license fees, sanitation fees, permits, fines, and
opcrating grants) are insufficient for the funding of these activities, the Town relies on transfers of excess revenue
from its enterprise funds to cover the cost of all activities. '




TOWN OF JONESVILLE, LOUISIANA
MANAGEMENT'S DISCUSSION AND ANALYSIS

JUNE 30, 2009

Government-Wide Financial Analysis (continued)

Business-Type Activities

The busiriess-type activities of the Town are those that charge a fee to customers for the services provided. The
Town has one business-type activity, which is accounted for in the enterprise fund. The Town uses the

enterprise fund to account for the revenue and expenses related to the provision of electric, water, gas, and
sewer services.

The following is a summary of the business-type activities of the Town:

Operating Revenues Net of Yurchases

. Electric Water Gas Sewer Total
Fiscal year ended S .
June 30, 2008 $ 632007 $ 255502 § 140,938 $ 191,468 $ 1,220,005
Fiscal year ended _
June 30, 2009 794,071 291,845 101,296 . 211,054 1,398,266
Increase (decrease} )
from prior year § 161974 § 36343 §_ (39642) $ 19586 § 178,261

Operating Expenses

. Tlectric . Water - Gas Sewer Total
Fiscal year ended .
June 30, 2008 ' $ 406963 $ 200594 § 142160 § 222720 § 972,437
Fiscal year ended
June 30, 2009 497,237 248,359 122,326 212,261 1,080,183
Increase {decrease)
from prior year $ _9p27¢ $ 47765 $ _(19834) $ (10459 $ 107,746

Net Income (Toss) From Operations
Electric Water Gas Sewer Total

Fiscal year ended '
June 30, 2008 $ 22514 % 54908 § (1.222) & (31,252) $ 247,568 .
Fiscal year ended ' '
June 30, 2009 296,834 43,486 (21,030) (1,207) 318,083
Increase (decrease)
from prior year S 71700 § (142) §_(19508) 30045 § 70515

The reasons for major fluctuations noted above are as follows:

Electric operatmg revenues net of purchases increased by $161 ,974 from the ‘prior year due to an increase in
rates and implementation of a fuel adyustment.




TOWN OF JONESVILLE, LOUISIANA
MANAGEMENT’S DISCUSSION AND ANALYSIS

JUNE 30, 2009

Government-Wide Financial Analysis (continued)
Business-Type Activities (continued) '

Water, gas, and sewer operating revenues remained level as did operating expenses during the yeé:. Electric and
water systems had operating income. The gas and sewer systems operated at a loss.

Fund Financial Statements ~ Governmental Funds

The fund financial statements provide more detailed information about the Town’s most significant funds - not the
Town as a whole. Funds are accounting devices that the Town uses to keep track of specific sources of funding and
spending for a particular purpose.

The Town currently only maintains one individual governmental fund type. This fund type is the General Fund,
Information is presented separately in the Governmental Funds Balance Sheet (Statement C) and in the Governmental
Fund Statement of Revenues, Expenditures, and Changes in Fund Balances (Statement E} for the General Fund, which
is consldered to be a major fund.

The Town adopts an annual budget for the General Fund. A statement of revenues, expenditures, and changes in
fund balance for the General Fund is presented in the Required Supplemental Information (Part II), which compares
actual revenues and expenditures to the original budget and amended budget figures, .

Financial Analysis of the Town’s Governmental Fund

The Town of Jonesville's governmental fund (General Fund) reported an ending fund balance of $171,365, which is an
increase of $24,042. The increase is due to transfers from the Town's utility fund being larger than expected. The
entire ending fund balance of $171,365 is unreserved.

Fund Financial Statements - Proprietary Funds = . S

The Town maintains one proprietary fund. Proprietary funds are used to report the same functions as business-type
activities, The Town uses an enterprise fund (the first type of proprietary fund) to account for its Combined Electric,
Water, Gas, and Sewer Operations, This enterprise fund reports the same functions presented as business-type
activities in the government-wide financial statements.

Financtal Analysis of the Town's Proprietary Fund

The Town's proprietary fund shows an increase in ending fund balance of $707,016 from the prior fiscal year. The
operating income of the electric and sewer departments increased by $71,700 and $30,045, respectively, The waler
and gas departments operating income (loss) decreased by $11,422 and $19,808, respectively. The increase in the fund
balance is primarily due to capital grants received during the year. :

In that financial statements of enterprise funds are presented on the same basis of accounting as in both the
government-wide financial statements and the individual fund statements, all comments and analysis made under
business-type activities apply to these funds.

General Fund Budgetary Highlights

The original General Fund budget was not amended during the fiscal year.




‘ TOWN OF JONESVILLE, LOUISIANA -
MANAGEMENT’S DISCUSSION AND ANALYSIS

JUNE 30, 2009

“Fund Financial Statements - Proprietary Funds (continued)
General Fund Budpetary Highlights (continued)

" Revenues exceeded the budgeted amounts by $299,276. Expenditures were $294,125 highef than provided for
in the budget. The positive budget variance on revenues was due to grant revenues being higher than expected.
Likewise, the negative budget variance on expenditures was due to airport grant expenditures being higher
than anticipated. Actual transfers from the utility fund were $18,891 more then projected in the budget, There -
was an overall final positive budget variance of $24,042 or 2% of the total budgeted expenditures.
Capital Asset and Debt Administration
The total investment in net capital assets as of June 30, 2009 is $6,156,578.

New major capital assets purchased or constructed in fiscal 2009 are:

Governmental activities:

1. Police Department phone system costing $4,273, purchased with general funds.
2. Perimeter fencing at the airport costing $327,404, purchased primarily with federal grant funds.

Business-type activities:

3. Bucket truck in the amount of $120,000, purchased with notes payable and federal grant funds.

4. Water system improvements in the amount of $45,984, purchased with $18,000 by grants and $27,984
with federal grant funds. '

5. Sewer system improvements in the amount of $99,153, purchased with federal grant funds,

Current Fjrmnpial Factors

"The State of the Town of Jonesville. We Are Tooking Up.

Over the last eight to ten years, the Town of Jonesville has been dealing with declining revenues and has seen a
deterioration of its infrastructure and assets. This has limited its ability to take care of its finances in a timely
manner and to make improvements as well as to plan for the future, The following are steps the Town has
taken to ensure a positive future:

1. New Retail Electrical and Water Rates Structure-in Place: After having dealt with financial problems
and issues for a number of years, in March of 2009, the Town of Jonesviile instituted a new electrical
rate structure that is providing the Town with a greater ability to pay its bills. In its April meeting, the
Town of Jonesville also moved to increase its water rates to bring in an additional eighty ($80, 000)
‘thousand dollars. This move will help to pay for the new water well that is to be on-line soon.

2. New Davis Water Well: The Town of Jonesville lost one of its three water wells in May of 2008. In 2008,
the Town received a $205,000 LCDB grant early on, but in order to complete the project, it also needed
further assistance of $225,000, which is now being finalized through USDA. The well has been
completed and is ready to go on-line in a few weeks. This well will assure a stable supply of potable
water for the residents and businesses of the town.




' TOWN OF JONESVILLE, LOUISIANA
MANAGEMENT'S DISCUSSION AND ANALYSIS

JUNE 30, 2009

Fund Financial Statements - Proprietary Funds (continued)
Current Financial Factors {(continued)

3. Major Water and Sewer Infrastructure Project. The USDA has given preliminary approval of a
$20,000,000 (320 million dollars) infrastructure replacement project which is to be installed throughout
the Town. Currently, the Town has major problems with its water and sewer lines and is losing
revenues daily because of many water leaks. Additional cost of added sewer repairs and sewer
treatment as well as labor cost and expenses make the task even tougher.

The final approval for funding of this project is expected shortly, and once the project is completed, it
will provide not only water and sewer lines replacement, but will greatly enlarge and update the water
slorage system and tanks, provide for an updated lagoon waste collection system and provide standby
eleckrical generators which will power the water wells and sewer pumping stations when electrical
power is out. New customer water meters will also be provided in this project.

4, Replica of the Troyville Mound: The Town of Jonesville is taking the lead for the development of a
replica of the Great Mound which once stood at a height of 82 feet. Once built, along with a museum
which is also in the planning, tourism will become a great piece in the economic growth of the Town of
Jonesville,

5. Catahoula Economic Development Corporatior: The Town of Jonesville is currently taking the lead in
re-establishing the Catahoula Economic Development Corporation, a Parish nonprofit organization that
was established through a Louisiana legislative act over 21 years ago.

- The Corporation has been dormant for over twelve years, but with the Town taking an active lead in
encouraging other activities, it is now viable to put the program back in action. The Town and Parish
do not have a Chamber of Cammerce program or any other pro-econemic development programs
entrusted to prepare for commerce development and growth, As 1.5 Highway 84 in Jonesville is
currently being developed into four lanes, that development in itself will be a great economic boost for
the Town. Thus, the timely reactivation of the Catahoula Economic Development Corporation, while
the Town is taking on a new facelift, will help bring economic growth to Jonesville, Catahoula Parish,
and the surrounding areas,

6. In its April meeting, the Town of Jonesville took steps to establish a Master Plan for the Town of
Jonesville to guide the Town for the next several years, This plan, when completed, may in part become
a five or ten year strategic plan designed for the future growth of the Town. It will be professionally
developed and will have the participation of citizens from various sections of the Town.

In summation, the future looks great‘for the Town of Jonesville. Although the Town has witnessed some tough
times recently, The Town is on the right track to get moving in the right direction.

Requests for Information

This financial report is designed to provide a general overview of the Town of Jonesville's finances for all with
an interest in the government’s operations. Questions concerning any of the information provided in this report
or requests for additiondl information should be addressed to Deborah Savage, Municipal Clerk, Post Office Box
428, Jonesville, Louisiana 71343.
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TOWN OF JONESVILLE, LOUISIANA

STATEMENT OF NET ASSETS

“ASSFTS
Cash and cash equivalents

Receivables (net of allowances for uncollectibles)

Restricted assets
Capital assets (net)
_ Prepaid loan fees (net of amortization)

Total assets

LIABILITIES

Accounts, salaries, and other payaﬁles
Payable from restricted assets

Other liabilities

Bonds payable, due within one year
Bonds payable, beyond one year

Total liabilities
NET ASSETS
Invested in capital assets, net of related debt
Reserved for debt service

Unrestricted

Total net assets

JUNE 30, 2009

‘ 10
STATEMENT A

Busi:ness-'
Governmental Type
Activities Actvities Total

5 111,722 $° 131917 $ - 243,639
‘62,202 884,053 946,255
100,676 888,243 988,919
2,400,250 3,756,328 6,156,578
- 143,209 143,209
8 2674850 § 5803750 § 8478600
$ 99394 % 786979 % 886,373
- 163,848 163,848
3,841 - 3,841
- 131,722 131,722
- 2,141,434 2,141,434
g 1@5@_@ § 3,223,983 § 3.327,218
$ 2400250 $ 3636328 $ 6036578
- 194,555 194,555
171,365 (1,251,116) {1,079,751)
$ 2571615 & 2579767 8 5,151,382

The accompanying notes are an integral part of this financial statement.
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Fund Financial Statements




Governmental Funds




TOWN OF JONESVILLE, LOUISIANA

BALANCE SHEET
GOVERNMENTAL FUNDS
JUNE 30, 2009
ASSETS
Cash

Receivables (net of allowances for uncollectibles)
Due from other governments
Restricted cash and cash equivalents

Total assets

LIABILITIES AND FUND BALANCES
Liabilitics:

* Accounts payable

Accrued liabilities

Due to other governments

Other liabilities

Total liabilities
Fund balances:
Unreserved, reported in:
General Fund

Total fund balances

Total liabilities and fund balances

The accompanying notes are an integral part of this financial statement. -

12
STATEMENT C

General Fund

$ 111,722
37,166
25,036

- 100,678

i 274,600

$ '51,668
27,196
20,530

3,841

3 103,235

§ 171,365
$ 171,365
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STATEMENT D

TOWN OF JONESVILLE, LOUISIANA

RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET
TO THE GOVERNMENT-WIDE FINANCIAL STATEMENT OF NET ASSETS

JUNE 30, 2009

Amounts reported for governmental activities in the Statement of Net Assets are different because:

Fund Balances, Total Governmental Funds (Statement C) : $ 171,365

. Capital assets used in governmental activities are not financial
resources and, therefore, are not reported in the governmental funds 2,400.250
Net Assets of Governmental Activities (Statement A) " . 2 15

The accompanying notes are an integral part of this financial statement.




TOWN OF JONESVILLE, LOUISIANA

14
STATEMENT E

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES

FOR THE YEAR ENDED JUNE 30, 2009 -

REVENUES

Taxes

Licenses and permits
Rentals
Intergovernmental
Charges for services
Fines and forfeitures
Other

Total revenues

EXPENDITURES
General government
Public safety:

Police

Fire
Public worka:

Streets

Sanitation
Recreation

Airport
Total expenditures

Excess (deficiency) of revenues
'over (under) expenditures

OTHER FINANCING SOURCES
Transfers in

Total other financing sources

Net change in fund balance
Fund balances - beginning
T'und balances - ending

The accompanying notes are an integral part of this financial statement.

GOVERNMENTAL FUNDS

General Fund )

$ B1,260
152,799

12,595

536,210

171,198

64,759

29,455

1,048,276

$ 326,067

558,106
7,652

293,953

317,606

9,594

285,147

3 1,798,125

% (749,849)

$ 773,891
773891
$ 24,042

147,323

g 171365
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‘ STATEMENT F
TOWN OF JONESVILLE, LOUISIANA

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2009

Amounts reported for governmental activities in the Statement of Activities are different because;
Net Change in Fund Balances, Total Governmental Funds, (Gtatement E) 5 24,042
Governmental funds report capital outlays as expenditures. However, in the

statement of activities the cost of those assets is allocated over their estimated
useful lives and reported as depreciation expense. This is the amount by which

capital outlays exceeded depreciation in the current period. - 156,180
Change in Net Assets of Governmental Activities, (Statement B) 5 180,229

The accompanying notes are an integral part of this financial statement.




Proprietary Funds




TOWN OF JONESVILLE, LOUISIANA

STATEMENT OF NET ASSETS
PROTPRIETARY FUNDS

JUNE 30, 2009

ASSETS
Current assets
Cash and cash equivalents
Receivables {net of allowances for uncollectibles)

Total current asscts
Noncurrent assets
Restricted ‘assets:
Cash and cash equivalents

Prepaid loan fees (net of amortization)
Capital assets (net of accumulated depreciation)

Total noncurrent assets

Total assets

LIABILITIES
Current liabiliti¢s
Accounts payable
Accrued liabilities
Current portion of notes payable

Total current liabilities
Current liabilitles payable from restricted assets
Consumer deposits )
Current portion of notes payable

Total current Liabilities payable from restricted assets

Long-term liabilities
Note payable

Total long-term liakilities
Total liabilities
NET ASSETS
Invested in capital assets, net of related debt
Reserved for debt service
Unrestricted
Total net assets

The accompanying notes are an integral part of this financial statement.

1o
STATEMENT G

Enterprise Fund
Utility Fund

$ 131,917

884,053

1,015,570

§ 888,243
143,209

3,756,328

"5 4,787,780

& 5803750

5 765,879

21,100

86,983

$ 873,962 -

$ 163,848
44,739

$ 208,587

3 2,141,434
$ 2,141,434
$ 322398

$ 3636328
194,555

{1.251,116)
2 2579767




TOWN OF JONESVILLE, LOUISIANA

17
STATEMENT H

STATEMENT OF REVENﬁES, EXPENSES, AND CHANGES IN NET ASSETS

OPERATING REVENUES
Charges for services:
Electricity sales
Water sales
Cas sales
Sewer charpes
Other operating revenue

Total operating revenues

OPERATING EXPENSES
Personal services

Purchase of utilities provided
Materials and supplies
Repairs and maintenance
Depreciation

Utilities and telephone

Bad debts

Other operating expenses

Total operating expenses
Operating Income

Nonoperating Revenues
Interest earnings

Total nonoperating revenues

" PROPRIETARY FUNDS

FOR THE YEAR ENDED JUNE 30, 2009

Income Before Contributions and Transfers

Grant proceeds
Transfer out -

Change in Net Assets
Total net assets - beginning

Total net assets - ending

The accompanying notes ate an integral part of this financial statement.

Enterprise Fund
Utility Fund

$ 30202338
284,661
648,033
206,948

102,634

% 4,262,614

$ 361,062
2,864,348
160,994

66,610

138,338

74,804,

39,583

238,792

§ - 3944531

3 318,083

2,873
2,873

$ 320956
1,159,951

(773,881)

$ 707,016
. 1,872,751

$ 2579767




TOWN OF JONESVILLE, LOUISIANA

STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS

FOR THE YEAR ENDED JUNE 30, 2009

Cash Flows From Operating Activities
Receipts from customers and users
Payments to suppliers
Payments to employees
Net cash provided by operating activities

Cash Flows From NonCapital Financing Activities
Transfers to other funds

Net cash used for noncapital financing activities

Cash Flows From Capital and Related Financing Activities
Proceeds from capital grants
Acquisition and construction of capital assets
Proceeds from notes payable
Principal paid on capital debt
Net cash provided by capital and
related financing activities -

Cagh Flows From Investing Activities
Interest on temporaty investments -
Net cash provided by investing activities

Net increase in cash and cash equivalents
Cash and cash equivalents, beginning of year

Cash and cash equivalents, end of year

Reconciliation Of Operating Income To Net Cash
Provided By (Used For) Operating Activities
Operating income
Adjustments To Revoncile Operating Income
To Net Cash Provided By Operating Activities
Depreciation
Amortization
Change in assets and liabilities
(Increase) decrease in;
Acrounts receivable - customers
Accounts receivable - other
Allowance for uncollectible accounts
Increase (decrease) in:
Accounts payable
Accrued liabilities
Customer deposits
Total adjustments
Net cash provided by operating activities

The accompanying notes are an integral part of this financial statement.

18
STATEMENT |

Enterprise Fund

Utility Fund
$ 40788
(3,413,108)
(359,124)
5 306,052
$ (773,891)
$ (773.891)
$ 1,164,594
(724,347)
720,000
(46,844)
$ 1112908
$ 2873
$ 2,873
$ 647,937
372,223
$._ 1020160
$ 318,083
$ 138,338
7,776
(186,461)
108
43,025
(18,778)
1,938
2023
$ . (12,081)
$ 306,052
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TOWN OF JONESVILLE, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2009

INTRODUCTION

The Town of Jonesville, Louisiana was incorporated December 16, 1903, under the provisions of the Lawrason Act.
- The Town operates under the Mayor-Town Council form of government and provides the following services as
_ authorized by the Act: public safety (police and fire); streets; sanitation; recreation; public improvements; planning
and zoning; provision of gas, electric, and water utilities; sewer services; sirport facilities; and general services.

The acconntlng' and repbrting policies of the Town of Jonesville, Louisiana conform to generally accepted accounting
principles as applicable to governments.

GASB Statement No. 14, The Reporting Enfity, established criteria for determining the governmental reporfing entity
and component units that should be included within the reporting entity. Under provisions of this Statement, the
municipality is considered a primary government, since it is a special purpose government that has a separately
elected governing body, is legally separate, and is fiscally independent of other state or local governments. As used in
GASB Statement No. 14, fiscally independent means that the municipality may, without the approval or consent of
another governmental entity, determine or modify its own budget, levy its own taxes or sef rates or charges, and issue
bonded debt.

NOTE 1 - SUMMARY .OF SIGNIFICANT ACCOUNTING POLICIES
A. Government-Wide and Fund Financial Statemenis

The government-wide financial statements (j.e., the statement of net assets and the staternent of activities) report
information on all of the nonfiduciary activities of the government. For the most part, the effect of interfund
activity has been removed from these statements. Governmental activities, which normally are supported by
taxes and intergovernmental revenues, are reported separately from business-type activities, which rely to a
significant extent on fees and charges for support. '

The statement of activities demonstrates the degree to which the direct expenses of a given function or segment
are offset by program revenues. Direct expenses are those that are clearly identifiable with a specific funiction or
segment, Program revenucs include 1} charges to customers or applicants who purchase, use, or directly benefit
from goods, services, or privileges provided by a given function or segment and 2) grants and contributions that
are restricted to meeting the operational or capital requirements of a particular function or segment. Taxes and
other items not properly included among program revenues are reported instead as general revenues,

Separate financial statements are provided for governmental funds and proprietary funds. Major individual
governmental funds and major individual enterprise funds are reported as separate columns in the fund financial
statements.

B. Moeasurement Focus, Basis of Accounting, and Financial Statement Presentation

The government-wide financial statements are reported using the economic resources measurement focus and the
accrual basis of accounting, as are the proprietary fund financial statements. Revenues are recorded when earned
and expenses are recorded when a liability is incurred, regardless of the timing of related cash flows. Property
taxes are recognized as revenues in the year for which they are levied. Grants and similar items are recognized as
revene as soon as all eligibility requirements imposed by the provider have been met.
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TOWN OF JONESVILLE, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2009

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
B. Measurement Focus, Basis afAccaunting, and Financial Statement Presentation (continued)

Gevernmental fund financial statements are reported using the current financial resources measurement
focus and the modified accrual basis of accounting. Revenues are recognized as soon as they ate both
measurable and available. Revenues are considered to be available when they are collectible within the
current period or soon enough thereafter to pay liabilities of the current period. FPor this purpose, the
government considers revenues to be available if they are collected within 60 days of the end of the current
fiscal period. Expenditures generally are recorded when a liability is incurred, as under accrual accounting,
However, debt service expenditures, as well as expenditures related to compensated absences and claims
and judgments, are recorded only when payment is due. '

Property taxes, franchise taxes, licenses, and interest associated with the current fiscal period are all
considered to be susceptible to accrual and so have been recognized as revenues of the current fiscal period. -
All other revenue items are considered to be measurable and available only when cash is received by the
government.

The municipality reports the following major governmental fund:

The General Fund is the municipality’s primary operating fund, It accounts for all financial resources of
the general government, except those required to be accounted for in another fund.

The municipality reports the following major proprietary fund:

The Utility Fund is used to account for the provision of gas, electric, and water utilities, as well as sewer

services to residents of the Town and some residents of the Parish. All activities necessary to provide

such services are accounted for in this fund, including, but not limited to, administration, operations,

maintenance, financing, and related debt service and billing and collection.
Private-sector standards of accounting and financial reporting isswed prior to December 1, 1989, generally
are followed in both the government-wide and proprietary fund financial sitatements to the extent that those
standards do not conflict with or contradict guidance of the Governmental Accounting Standards Board.
Governments also have the option of following subsequent private-sector guidance for their business-type
activities and enterprise funds, subject to this same Limitation. The government has elected not to follow
subsequent private-sector guidance. )
As a general rule the effect of interfund activity has been eliminated from the government-wide financial
statements. Exceptions fo this generai rule are payments in lieu of taxes and other charges between the
government's enterprise operations. Elimination of these charges would distort the direct costs and
program revenues reported for the various functions concerned.

1

Amounts reported as program revenues include 1) charges to customers or applicants for goods, services, or
privileges provided, 2) operating grants and contributions, and 3) capital grants and contributions,
including special assessments. Internally dedicated resources are reported as general revenues rather than
as program revenues. Likewise, general revenues include all taxes,
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TOWN OF JONESVILLE, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2009

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
B. Measurement Focus, Basis of Accounﬁng; and Financial Statement Presentation {continued)

Proprietary funds distinguish operating revenues and expenses from nonoperating items. Qperating
revenues and expenses generally result from providing services and producing and delivering goods in
connection with a proprietary fund’s principal on-going operations. Operating expenses for enterprise
funds include the cost of sales and services, administrative expenses, and depreciation on capital assets, All
revenues and expenses not meeting this definition are reported as nonoperating revenues and expenses,

When both restricted and unrestricted resources are available for use, it is the municipality’s policy to use
restricted resources first, then unrestricted resources as they are needed.

C. Cash and Cash Equivalents

The municipality’s cash and cash equivalents are considered to be cash on hand, demand deposits, and
short-term investments with original maturities of six months or less from the date of acquisition. State law
and the municipality’s investment policy allow the municipality to invest in collateralized certificates of
deposit, government-backed securities, commercial paper, the state sponsored investment peol, and' mutual
funds consisting solely of government-backed securities.

. D, Recewables and Payables

Activity between funds that are representattve of lending/borrowing arrangements outstanding at the end
of the fiscal year is referred to as either “due to/from other funds” (ie., the current portion of interfund
loans) or "advances to/from other funds” (i.e., the noncurrent portion of interfund loans). All other
outstanding balances between funds are reported as “due to/from other funds”. Any residual balances
outstanding between the govemmenbal activities and business-type activities are reported in the
government-wide financial statements as “internal balances”.

All trade and property tax receivables are shown net of an allowance for uncollectible accounts.
Uncollectible amounts due for ad valorem taxes and customer’s utility receivables are recognized through

. the establishment of an allowance account at the time information becomes available which would indicate
the uncollectibility of the particular receivable.

The Town annually levies ad valorem taxes in accordance with state statute for the fiscal year ended June
30. Tax bills are prepared and delivered in October with payment due from the date of receipt to the last
day of February, Because of the due dates noted previously, ad valorem taxes are not considered to be
available resources of the fiscal year to which they apply and are, therefore, not accrued at the end of the
fiscal year.

The Town bills and collects its own property taxes usmg the assessed values determined by the Tax
Assessor of Catahoula Parish.

For the year ended June 30, 2009, taxes of 8.71 mills were levied on property with assessed valuations
totaling $9,628,870, after abatements and exemptions and were dedicated as follows:

General corporabe'purposes 8.71 mills

Total taxes levied were 3 81,260




TOWN OF JONESVILLE, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2009

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued})

E. Inventories

For both povernmental and proprietary funds, purchase of various operating supplies are regarded as
expenditures or expenses at the time purchased, and inventories of such supplies (if any) are not recorded as
assets at the close of the fiscal year. For the year ending June 30, 2009, these amounts were considered to be
immaterial. :

Restricted Assels ~ Utility Fund

Restricted assets were applicable to the following at June 30, 2009:

Designated grant deposits $ 518,232
Consumer deposits 175,456
Debt service 194,555
Total restricted assets . $ 888243

. Capital Assets

Capital assets, which include property, plant, equipment, and infrastructure assels (e.g., roads, bridges,
sidewalks, and similar items), are reported in the applicable governmental or business-type activitiés columns in

the government-wide financial statements. Capital assets are capitalized at historical cost or estimated cost if
historical cost is not available. Donated assets are recorded as capital assets at their estimated fair market value at

the date of donation. The municipality maintains a threshold level of $2,500 or more for capitalizing capital assets

used in the governmental funds. '

The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend assets
lives are not capitalized.

Major outlays for capital assets and improvements are capitalized as projects are constructed. Interest incurred

during the construction phase of capital assets of business-type activities is included as part of the capitalized

value of the assets constructed,

All capital assets, other than land, are depreciated using the straight-line method over the following useful lives:
Description Estimated Lives

Governmental activities:

Land improvements 30 years
Buildings . 40 years
Vehicles 5-15 years
Machinery and equipment 5 - 15 years

Business-type activities/ Enterprise Fund:

Buildings : » 25 years,
Infrastructure ' 20 - 50 years
Machinery and equipment 10 - 20 years

Vehicles 5 years




TOWN OF JONESVILLE, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2009

\

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

H. Compensated Absences

The liability for compensated absences has not been accrued because the amount is considered to be immaterial.
Long-Term Obligations

In the government-wide financial statements, and the proprietary fund types in the fund financial statements,
long-term debt and other long-term obligations are reported as liabilities in the applicable governmental
activities, business-type activities, or proprietary fund fype statement of net assefs. Bond premiums and
discounts, as well as issuance costs, are deferred and amortized over the life of the bonds using the effective
interest method., Bonds payable are reported net of the applicable bond premium or discount. Bond issuance
costs are reported as deferred charges and amortized over the term of the related debt.

In the fund financial statements, governmental fund types recognize bond premiums and discounts, as well as
bond issuance costs, during the current period. The face amount of the debt issued is reported as other financing .
sources. Premiums recetved on debt issuances are reported as other financing sources while discounts on debt.
issuances are reported as other financing uscs. lssuance costs, whether or not withheld from the actual debt’
proceeds received, are reported as debt service expenditures..

Fund Eguity

In the fund financial statements, governmental funds report reservations of fund balance for amounts that are not
available for appropriation or are legally restricted by outside parties for use for a specific purpose. Designations
of fund balance represent tentative management plans that are subject to change.

Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United
States of America requires management to make estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and
the reported amounts of revenues, expenditures, and expenses during the reporting period. Actual results could
differ from those estimates.

NOTE 2 - STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY

Budgets and Budgetary Accounting

The Town foliows procedures established by Louisiana Revised Statute in the preparahon and adoption of its annual
operating budgets as follows:

1

The Town Clerk prepares a proposed budget and submits same to the Mayor and Town Council no later than
fifreen days prior to the beginning of each fiscal year.

A summary of the propused budget is published and the public notified that the proposed budget is available for
public inspection. At the same time, 8 public hearing is called.
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TOWN OF JONESVILLE, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2609

NOTE 2 - STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY (continued)

3. A public hearing is held on the proposed budget at least ten days after publication of the call for the hearing.

4. After the holding of the public hearing and completion of all action necessary to finalize and implement the

. budget, the budget is adopted through passage of an ordinance priot o the commencement of the fiscal year for
which the budget is being adopted, -

5 Budgetary amendments involving the transfer of funds from one department, program, or l’-uncﬁon,to another or
involving increases in expenditures resulting from revenues exceeding amounts estimated require the approval
of the Town Council.

6. All budgetary appropriations lapse at the end of each fiscal year.

7. The budget for the General Fund is adopted on a basis consistent with generally accepted accounting principlés
(GAAF). Budget amounts are as originally adopted, or as amended from time to time by the Town Counil,

NOTE 3 - CASH AND CASH EQUIVALENTS

At June 30, 2009, the municipality has cash and cash equivalents (book balances) totaling $1,232,558 as follows:

Governmental Business Type
Actvities Activities Totals
Demand deposits $ 181823 § 927,737  $ 1,109,560
Interest-bearing savings ) - 17,423 17,423
Time deposits 30,000 75,000 105,000
Cash on hand 575 - 575
Total $ 212398 § 1020160 $ 1,232,558

These deposits are stated at cost, which approximates market. Under state law, these deposits (or the resulting bank
balances} must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank.
The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on
deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding or
custodial bank that is mutually acceptable to both parties. ‘

At Jure 30, 2009, the municipality has $1,248,108 in deposits (collected bank balances). These deposits are secured
from risk by $355,000 of federal deposit insurance and $761,75% of pledged securities held by the custodial banks in
the name of the fiscal agent bank (GASB Category 3}. Depaosits were under collateralized by $131,349 at June 30, 2009,

Even though the pledged securities are considered uncollateralized {Category 3) under the provisions of GASB
Statement 3, R.S. 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged
securities within 10 days of being notified by the municipality that the fiscal agent has failed to pay deposited funds
upon demand.
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TOWN OF JONESVILLE, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS

. FOR THE YEAR ENDED JUNE 30, 2009

NOTE 4 - RECEITVABLES

General Enterprise
Class of Receivable . Fund Fund Total
Taxes: ) '
Franchise tax $ 3017 % - % 3,017
Intergovernmental: ) ’
State : 8,054 57,899 65,953
Parish 16,982 - 16,982
Accounts 66,953 1,092,887 1,159,840
Other 2,727 ‘ 545 3,272
Allowance for uncollectibles (35,531) (267,27R) (302,809)
Total’ § 62202 § 884053 § 946255

Uncollectible amounts due for customers” utility receivables are recognized as bad debts through the establishment of
an allowance account at the time information becomes available which would indicate the uncollectibility of the
receivable. . - .

iNIOTE 5 - INTERFUND RECETVABLES/PAYABLES

There were no interfund receivables or payables at June 30, 2009.

NOTE 6 - CAPITAL ASSETS

Capital assets and depreciation activity as of and for the year ended June 30, 2009, is as follows:

Beginning Ending
Balance Increases Decreases Balance
Governmental activities:
Capital assets, not being depreciated '
Land . 284850 § N - 8 284,850
Construction in progress 45870 281,534 (327,404) -
Total capital assets, not
being deprectated § 330720 5 281,534 3 (327404) & 284,850
Capital assets being depreciated ‘
Buildings $ 918521 % - $ - 95 918,521
Land improvements 1,032,858 327,404 - 1,360.362
Machinery and equipment - 248,242 4,273 : - 252,515
Vehicles 653,021 - - - 653,021
Tota!l capital assets being .
depreciated $ 2852742 § 331,677 $ ' - 8 3184419

Less accumulated depreciation for:

Buildings $ (365,528) . $ (19291) § - % (384,819)
Land improvements - {77,044) {27,709) - {104,753)
Machinery and equipment (130,668) {32,492) ' - (163,160)
Vehicles {366,152 (50,135) - : (416,287)

Total accumulat-ed
depreciation : 3 (939392) $ {129,627) $

$  (1069,019)




TOWN OF JONESVILLE, LOUISIANA
NOTES TO THE FINANCIAL STATEMEN

FOR THE YEAR ENDED JUNE 30, 2009

NOTE 6 - CAPITAL ASSETS (continued)

TS

26

Beginning Balance Increases Decreages Ending Balance
Total capital assets being
depreciated, net $ 1913350 § 202050 $ . 0§ 2115400
Governmental-type activities capital ' :
‘assets, net § . 2244070 5 483584 § _ (2740d) § 2400250
Business-type activities:
Capitzl assets, not being depreciated
Land $ 21,612 $ - $ - $ ) 21,612
Construction in progress - 955,085 - 959,085
Total capital assets, not being
Capital assets being depreciated
_ Buildings $ 11579  $ S - § 11579
Infrastructure ' 6,182,204 265,137 - 6,447 341
Machinery, equipment, and vehicles 332,066 - - 332.066
Total capital assets being
depreciated § 6525849 $ 265137 0§ - $ 6,790,986
Less accumulated depreciation for:
Buildings $ (11566) § - 8 - % (11.568)
Infrastructure (3,620,039 (125,488} - (3.745,527)
Machinery, equipment, and vehicles (245,412 {12,850) - {258,262)
Total accurnulated ‘
dopreciation $ (3.877,017) % {138338) § - § {4,015,355)
Total capital assets being . .
depreciated, net $ . .268m 0§ 126799 § - & 2775631
Business-type activities capital
assets, net § 2670448 0§ 1085884 § . $ 3756308
Depreciation expense of $129,627 for the year ended June 30, 2009, was charged to the following governmental
functions:
General government % 5072
Public safety:
Police 19,540
Fire 34,188
Public works: '
Streets 13,357
Sanitation 17,222
Recreation 2,561
Airport 25,851
Industrial 11,836
Total ] 129,627




TOWN OF JONESVILLE, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2009

NOTE Y - CONSTRUCTION COMMITMENTS

27

The municipality has active construction projécts as of June 30, 2009, At year end, the commitments with contractors

are as follows:

Remaining
Project Spent to Date Commitment
U.S. Highway 84 utility relocation project _ $ 1398308 § 85,182
Total 3 ' 17398308 § 85182
NOTE 8 - INTERFUND TRANSFERS
Interfund transfers during the year ended June 30, 2009, were as follows:
$773,891 was transferred from the Utility Fund to the General Fund.
Transfers are primarily used to move funds from:
+  The Proprietary Funds to the General Fund to cover expenses of general operations.,
NOTE 9 - ACCOUNTS, SALARIES, AND OTHER PAYABLES
The payables of $886,373 at June 30, 2009, were as follows:
General Enterprise
Fund Fund Total
Accounts $ 51,668 % 765,879 $ 817,547
Accrued liabilities 27,196 21,100 48,296
Due to other governments 20,530 - > 20,530
Tofal g 89,394 g 7868979 ] 886373
NOTE 10 - LONG-TERM OBLIGATIONS )
The following is a summary of long-term obligation transactions for the year ended June 30, 2009:
Enterprise Fund
Bonds Notes
Payable Payable Total
Long-term obligations at beginning of year - § 1,600,000 - 1,600,000
Proceeds of note payable with Catahoula LaSalle Bank - 600,000 600,000
Proceeds of USDA loan - 120,000 120,000
Repayment of principle {25,000) {21,844) {46,844) .
Long-term obligations at end of year $ 1,575,000 693,156 2,273,156
Less current portion (35,000) {96,727) (131,722)
Long-term portion $ 2,141,434

$ 1540000 §._ 6014H




TOWN OF JONESVILLE, LOUISIANA
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FOR THE YEAR ENDED JUNE 30, 2009

NOTE 10 - LONG-TERM OBLIGATIONS (continued)
-Long-term debt as of June 30, 2009, is comprised of the following;
Enterprise Fund

Revenue refunding bonds to refinance debt and pay electricity purchases
in the amount of $1,600,000 commencing on November 25, 2007, and payable in
annual installments beginning at $25,000 and increasing annually until maturity
on November 1, 2027, with an annual interest rate of 7.5%. $ 1,575,000

Note payable to pay electricity purchases in the amount of $600,000, commencing
on March 16, 2009, and payable in monthly installments of $9,942 until maturity
on February 26, 2015, with an annual interest rate of 6%. . 578,156

United States Department of Agriculture - Rural Development certificate of

indebtedness to purchase a bucket truck in the amount of $120,000, commencing

on Junc 15, 2009, and payable in monthly installments of $1,245 until maturity

omn June 15, 2018, with an annual interest rate of 4.5%. ' 120,000

Total long-term debt s _ 2,273,156

The annual requirements to amortize all outétanding debt as of June 30, 2009, including interest payments are as
follows: :

Principal Interest Total

2010 _ $ 131,722 $ 158,523 $ 290,245
2011 142,535 149,711 C 292,246
2012 - 153,698 140,147 293,845
2013 160,235 130,011 290,246
2014 172,167 119,279 291,446
2015-2019 477,799 474,675 952,474
2020-2024 470,000 308,000 778,000
2025-2028 565,000 87,200 652,200

, Totals '$_ 227336 S 1567546 § 381070

NOTE 11 - SALES AND USE TAX REVENUES

The Town of Jonesville, Louisiana receives hard surface road tax and sanitation tax from Catahoula Parish,

NOTE 12 - PENSION PLAN

All full-time police and fire department employees are required to participate in their respective retirement systems.
The Town currently has no full-time fire department employees. All employees of the Town participate in the Social
Security System. Pertinent information relative to the Police Retirement Systemn is as follows:
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NOTE 12 - PENSION PLAN (continued)
Municipal Police Employees Retirement System of Louisiana (System)

" Plan Description. All full-time police department employees engaged in law enforcement are required to participate
in the System. Employees who retire at or after age 50 with at least 20 years of creditable service or at or after 55 with
at least 12 years of creditable service are entitled to a retirement benefit, payable monthly for life, equal to 3 1/3% of
their final-average salary for each year of creditable service, Final-average salary is the employee’s average salary
over the 36 consecutive or joined months that produce the highest average. Employees who terminate with at least
the amount of creditable service stated above, and do not withdraw their employee contributions, may retire at the
ages specified above and receive the benefit accrued to their date of termination. The System also provides death and
disability benefits. Benefits are established or amended by state statute.

The System issues an annual publicly available financial report that includes financial statements end required
supplementary information for the System. That report may be obtained by writing to the Municipal Police
Employees Retirement System of Louisiana, 8401 United Plaza Boulevard, Baton Rouge, Louisiana 70809-2250,
or by calling (504) 929-7411.

Punding Policy. Plan members are required by state statute to contribute 7.50% of their annual covered salary,
and the Town of Jonesville, Louisiana is required to contribute at an actuarially determined rate. The current
rate is 15.5% of annual covered payroll. The contribution requirements of plan members and the Town of
Jonesville, Louisiana are established and may be amended by state statute. As provided by RS. 11:103, the
employer contributions are determined by actuarial valuation and are subject to chanige each year based on the
results of the valuation for the prior fiscal year. The Town of Jonesville, Louisiana’s contributions to the System
for the years ending June 30, 2009, 2008, and 2007 were $0, $0, and $0, respectively, equal to the required
contributions for each year. There were no covered employees diiring the year ending June 30, 2009.

NOTE 13 - SEGMENT INFORMATICN FOR UTILITY FUND

The Enterprise Fund operated by the Town provides electric, water, gas, and sewer utility services. The
following is a summary of segment information for Enterprise Funds:

Electric Water Gas Sewer .

: Utility Utility Utility Service Total
Operating revenue $ 3020338 $ 284661 $ 648033 % 206948 % 4,159,980
Purchase of utility (2,297,084) - (567,264) - (2,864,348)
Operating expenses : {175,342) (194,975) {108,144) (163,384) {941,845)
Depreciation : (21,895) (53.384) - (14,182) (48,877) {(138,338)
Cther operating revenue 70,817 7.184 20,527 4106 | 102,634

Operating income (loss) §__296834 § 43486 §_ (21,03Q) 3 ___ (1.207) $ 318,083
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NOTE 14 - COMFENSATION OF THE GOVERNING BOARD

The Governing Board of the Town of Jonesville, Louisiana consists of a Mayor and five Councd Members For
the ﬁscal year ended June 30, 2009, the following compensations were paid:

. Hiram Evans, Mayor $ - 19,192
Stephen R.-Mophett, Council Member 7.800
Josie Bullitts, Council Member ‘ 8,000
Loria Hollins, Council Member . 8,000
Tommy Branch, Council Member 7,900
Jackie Rouse, Council Member 8,000

Totals _ $ 58,892

- NOTE 15 - RISK MANAGEMENT

The Town is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets; errors
and omissions; injuries to employees; and natural disasters. The Town carries commercial insurance for these
risks. Settled claims resulting from these insured risks have not exceeded commercial insurance coverage in
any of the past three fiscal years,

NOTE 16 - CONTINGENT LIABILITIES

Amounts received or receivable from grant agencies are subject to audit and adjustment by grantor agencies,
principally the federal government. Any disallowed claims, including amounts already collected, may
constitute a liability of the applicable funds, The amount, if any, of expenditures which may be disallowed by
the grantor cannot be determined at this time although the Town expects such amounts, if any, to be immaterial,

NOTE 17 - PRIOR PERIOD ADJUSTMENT

A prior period adjustment was made to the governmental activities. The adjustments were due to mis-postings
and improper revenue recognition in the previous year and are as follows:

Governmental Activities
Airport $ 45870

The adjustment increased prior period revenues by $45,870.‘ and expenses by $45,870. The net effect at the
govemment fund level of reporting was 30. At the government-wide level, the net effect was an increase in
ending net assets of $45,980, resulting in a restated beginning balance for the period ended June 30, 2009, of
$2,39],393
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STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES - -

See Independent Auditor’s Report.

BUDGET AND ACTUAL
GENERAL FUND
YEAR ENDED JUNE 30, 2009
Variance With
Final Budget
Budgeted Amounts Positive
Original ___ Final Actual (Negative)
Revenues
“Taxes % 80000 % 80,000 81,260 . 1,260 -
. Licenses and permits 145,000 145,000 152,799 7,799
Rentals 29,000 29,000 12,595 (16,405)
Intergovernmental 275,000 275,000 536,210 261,210
Charges for services 165,000 165,000 171,198 5,198
Other 55,000 55,000 94.214 39,214
Total revenues 8 745000 8 749,000 1,048,276 299,276
Expenditures
General government % 391,000 % 391,000 , 326,067 64,933
Public safety:
Police 534,000 534,000 558,106 (24,106)
Fire - - 7,652 (7,652)
Public works:
Streets 315,500 315,500 293,853 21,547
Sanitation 252,000 252,000 317,606 (65,606
Recreation 6,500 " 6,500 - 9,594 "(3,004)
Airport 5,000 5,000 285,147 {280,147)
Total expenditures 5 1,504,000 3 1,504,000 1,798125 § {294,125)
Deficiency of revenues over _
expenditures $ {755,000) $ (755,000) (749,849) 5,151
" Other Financing Sources (Uses)
Operating transfers - in $ 755000 3 755,000 773,891 18,891
Total other financing
sources (uses) $ 755000 § 755,000 773,891 18,891
Excess of revenues and other
financing sources over expenditures
and other financing uses $ - % - 24,042 24,042
Fund balances, beginning of year 147,323 147,323 147,323 -
Fund balances, end of year $ 147323 § 147323 0§ 171365 $ 24042
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NOTES TO THE REQUIRED SUPPLEMENTARY INFORMATION

Budgetary Comparison Schedule

1.

Basis of Presentation

The Budgetary Comparison Schedule presents the original legally adopted budget, the final legally adopted
budget, the actual data on the GAAP basis, and variances between the final budget and the actual data.

Budget Amendments and Revisions

The budget is adopted by the Town Council. Amendments can be made on the approval of the Town
Council. A budgetary comparison is presented for the General Fund and each major special revenue fund
consistent with accounting principles generally accepted in the United States of America, There were no
major special revenue funds. ‘ '
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GENERAL FUND

To account for resources traditionally associated with governments, which are not required to be accounted for
in another fund.




TOWN OF JONESVILLE, LOUISIANA
GENERAL FUND

COMPARATIVE BALANCE SHEET

JUNE 30, 2009 and 2008
2009 2008
ASSETS
Cash ‘ $ 111,722 86,489
Receivables (net of allowance for uricollectibles):
Court fines | 31,422 26,966
Franchise tax 3,017 3,242
Other 2,727 2,727
Due'from other governments 25,036 27391
Restricted cash and cash equivalents 100,676 94,101
Total assets $.. 274600 $ 240916
LIABILITIES AND FUND BALANCE
LIABILITIES
Accounts payable $ 51,668 53,994
Accrued liabilities 27,196 16,799
Due to other governments 20,530 20,530
Other liabilities 3,841 2270
Total liabilities $ 103,235 93,593
FUND BALANCE
Unreserved : $ 171,365 147,323
Total fund balance ‘ 3 171,365 147,323
Total liabilities and fund balance - § 274600 Lmﬁélé

See Independent Auditor's Report.
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STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE

. YEAR ENDED JUNE 30, 2009
WITH COMPARATIVE AMOUNTS FOR YEAR ENDED JUNE 30, 2008

REVENUES

Taxes

Licenses and permits
Rentals '
Infergovernmental
Charges for services
Fines and forfeitures
Other

Total revenues

EXPENDITURES -
General government
Public safety:
Police
Fire
Public works;
Streets
Sanitation
Recreation
Airport

Total expenditures
Deficiency of revenues over expenditures

OTHER FINANCING SOURCES (USES)

Operating transfers - in
Total other financing sources (uses). -

Excess (deficit) of revenues and other financing sources
over (under) expenditures and other financing uses

Fund balances, beginning of year

Fund balances, end of year

See Independent Auditor’s Report.

2009 2008

$ 81260 § 83,320
152,799 151,025

12,595 27,942

536,210 264,293

171,198 162,816

64,759 63,468.

29,455 72,308

$ 1,048276 § 825,172
$ . 326,067 & 324,696
558,106 570,221

7652 - 38,053

293,953 293,970
317,606 - 245,408

. 9,59 8,737

285,147 3,839

$ 1,798,125 & 1,484 974
$ (749849) $ _  (659.752)
5 773891 $_ . 632,533
b 773891 % 632,533
5 24042 % (27,215)
147,323 174,542

$ 171365 5 147323
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GENERAL FUND
STATEMENT OF EXPENDITURES

YEAR ENDED JUNE 30, 2009
WITH COMPARATIVE AMOUNTS FOR YEAR ENDED JUNE 30, 2008

_ 2009 2008
GENERAL GOVERNMENT
Personal services $ 192570 §% - 195,364
Materials and supplies - 7,006 7,147
Professipnal services ) 62,977 57,931
Repairs and maintenance 8,180 8,916
General insurance 14,810 9,002
Miscellaneous : 20,839 26,550
Utility /telephone 15,501 13,310
Travel expenses - 4,184 6476
Tolal general government ) $ 326067 § 324,696
PUBLIC SAFETY - POLICE
Personal services - $ 428901 % 398,576
Materials and supplies : ' 32,576 30,088
Professional services 17,486 23,113
Repairs and maintenance o 16,831 . 21,004
General insurance : 30,297 34,339
Miscellaneous 10,128 10,331
Utility / telephone 17,084 12,246
Travel expenses : 530 1,267
Capital outlay ' 4,273 39,257
Total public safety - police ‘ % 558106 & 570,221
PUBLIC SAFETY - FIRE
Repairs and maintenance b - % 27
Miscellaneous 7,652 13,504
Capital outlay - 24 522
Total public safety - fire 3 7652 % 38,053
PUBLIC WORKS - STREETS
Personal services $ 174584 & 155,734
Materials and supplies 67,664 54,671
Professional services 2,128 993
Repairs and maintenance 19,630 22,682
General insurance ’ 21,908 14,288
Miscellaneous 5,248 C 11,322
Utility/ telephone 2,743 2,205
Travel expenses 48 45
Capital outlay - 32,030
Total public works - streets $ 293953 3 293 970

~continued-
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‘ GENERAL FUND
STATEMENT OF EXPENDITURES
YEAR ENDED JUNE 30, 2009
WITH COMPARATIVE AMOUNTS FOR YEAR ENDED JUNE 30, 2008

2009 2008

PUBLIC WORKS - SANITATION )
Personal services $ 13,562  § 120,720
Garbage contract 295,766 . 78,187
Materials and supplies ' . 8,097 26,057 .
Professional services ) - 988
Repairs and maintenance : . 120 2,625
(General insurance _ - 11,827
Miscellaneous . 52 1,473
Utility / telephone | 9 936
' Bad debts - 2,505
Total public works - sanitation 3 317606 % 245,408
RECREATION ‘
Materials and supplies ' $ 267 $ 172
Repairs and maintenance ' 2,604 1,570
Miscellaneous . 3,179 3,301
Utility / telephone 3544 3,634
Total recreation - : 3 9504 § 8,757
AIRPORT .
Materials and supplies . $ 131 % -
Professional fees . 108 866
Repairs and maintenance ' ) 131 -
General insurance . 2141 2,141
Miscellaneonus . . 890 832
Utilities and telephone 165 -
Travel expenses 48 -
Capital outlay 281,533 : -
Total airport $ . 285147 $ 3,839
Total expenditures - all departments . $ 1798125 5 1484924

See Independent Auditor's Report. -
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ENTERFRISE FUND

Municipal Utilities Fund - To account for the provision of electric, natural gas, water, and sewer services to
residents of the Town and some residents of the Parish. All activities necessary to provide such services are
accounted for in this fund including, but not limited to, administrative, operations and maintenance, financing
and related debt service, and billings and collections.




TOWN OF JONESVILLE, LOUISIANA

. ENTERPRISE FUND
MUNICIPAL UTILITIES SYSTEM

COMPARATIVE BALANCE SHEET

JUNE 30, 2009 and 2008

ASSETS
CURRENT ASSETS
Cash

Accounts receivable, net of allowance for uncollectible accounts

($267,278 in 2009 and $224,253 in 2008)
Total current assets :

Restricted assets
Cash - utility relocation
Cash - USDA bucket truck
Cash - consumer deposits
Temporary investments at cost - consumer deposits
Cash - debt service
Total restricted assets

Plant and equipment, at cost, net of accumulated depreciation
{$4,015,356 in 2009 and $3,877,017 in 2008)

Prepaid loan fees, net of amortization
Total assets

LIABILITIES AND NET ASSETS
LIABILITIES
Current liabilities (payable from current assets)
Accounts payable
Accrued liabilities
Current portion of notes payable
‘Total current Habilities (payable from current assets)

Current liabilities (payable from restricted assets)
Consumer deposits
Current portion of note payable
Total current liabilities (payable from restricted assets)

Long—fe_rm liabilities
Note payable
Total long-term liabilities

Total Lliabilities

NET ASSETS
Invested in capital assets, net of related debt
Restricted for debt service ‘
Unrestricted
Total net assets

Total liabilities and net assets

-See Independent Auditor's Report.
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2009 2008
$ 131017  § 13,23
884,053 745,368
$ 1015970 § 758,604
$ 400532  $ -
117,700 -
83,033 78,797
92,423 92,292
194,555 187,898
$ 888243 § . 358,987
$ 3756328 § 2,670,444
5 143209 § 150,985
$_ 5800750 B 3539020
$ 765879 285,282
21,100 19,162
86,983 -
$ 873962 § 304,444
$ 163,848 $ 161,825
44,739 25,000
$ 208587 & 186,825
2141434 $ 1575000
§ 2141434 3 1575000
$ 3223983 & 2,066,269
$ 3636328 § 2,670,444
194,555 187,898
(1,251,116) (985,591)
§ 2579767  $ 1,872,751
$ 5803750 §___ 3,939.020




TOWN OF JONESVILLE, LOUISIANA

ENTERPRISE FUND
MUNICIPAL UTILITIES SYSTEM

COMPARATIVE STATEM'ENT OF OPERATING REVENUES AND EXPENSES

OPERATING REVENUES

Charges for services
Utility sales and fees .
- Other operating revenues

Total operating revenues

QPERATING EXPENSES

Personal services

Purchase of utilities provided
Materials end supplies
Repairs and maintenanc
Depreciation '
Utilities and telephone

Bad debts

Other opcrating expenses

Total operating expenses

Operating income

ALL DEFPARTMENTS

YEARS ENDED JUNE 30, 2009 and 2008

2009 2008

$ 4159980 $ 3,857,673
102,634 90,663

$ 422614 $ 3948336
$ 361,062 $ 342342
2,864,348 2,728,331
160,994 127,458

66,610 70,252

138,338 124,367

74,804 69,793

39,583 29,838

238,792 ' 208,387

$ 3944531 § 3,700,768
§ 318083 $ 247068

See Independent Auditor's Report.




ENTERFPRISE FUND

MUNICIPAL UTILITIES S8YSTEM

TOWN OF JONESVILLE, LOUISIANA
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COMPARATIVE STATEMENT OF OPERATING REVENUES AND EXPENSES

'OPERATING REVENUES

Charges for services
Electricity sales and fees
Other operating revenues

Total operating revenues

OPERATING EXPENSES

Personal services
Purchase of electricity
Materials and supplies
Repairs and maintenance
Depreciation w
Utilities and telephone
Bad debts

Other operating expenses

Total operating expenses

Operating income

ELECTRIC DEPARTMENT

See Independent Auditor's Report.

YEARS ENDED JUNE 30, 2009 and 2008

2009 2008

$ 3020338 § 2,647,549
70,817 62,243

$ 3,091,155 §$ 2,709,792
$ 150,843 § 130,555
2,297,084 2,077,695

72,010 60,254

16,269 14,135

21,895 16,320

19,418 19,196

24,524 18,487

192,278 148,016

$ 2794321 § 2,484,658
) 296834 & 225,134




TOWN OF JONESVILLE, LOUISIANA

ENTERPRISE FUND

MUNICIPAL UTILITIES SYSTEM
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COMPARATIVE STATEMENT OF OPERATING REVENUES AND EXPENSES

OFPERATING REVENUES

Charges for services
Water sales and fees
Other operating revenues

_ Total operating revenues

OFERATING EXPENSES

Personal services
Materials and supplies
Repairs and maintenance
Depreciation

Utilities and telephone
Bad debts

Other operating expenses

Total operating expenses

Operating income

WATER DEPARTMENT

YEARS ENDED JUNE 30, 2009 and 2008

See Independent Auditor’s Report.

2009 2008
$ 284,661 $ 249,484
7,184 6,018
$ 201,845 § 255,502
$ 83,666 % 43,353
40,234 33,342
20,070 21,193
53,384 45,490
32,679 30,338
3,872 2,918
- 14,454 23,960
$ 248359 § 200,594
§. 43486 $ 54,908




COMPARATIVE STATEMENT OF OPERATING REVENUES AND EXPENSES

OPERATING REVENUES

Charges for services

Natural gas sales and fees

QOther operating revennes

Total operating revenues

OPERATING EXPENSES

Personal services
Purchase of natural gas
Materials and supplies
Repairs and maintenance
Depreciation

Utilities and telephone
Bad debts

Other operating expenses |

Total operating expenses

Operating loss

TOWN OF JONESVILLE, LOUISIANA

ENTERPRISE FUND

MUNICIFAL UTILITIES SYSTEM

NATURAL GAS DEPARTMENT

YEARS ENDED JUNE 30, 2009 and 2008

See Independent Auditor’s Report.

2003 2008
$ 648,033 773,561
- 20,527 18,013
8 668,560 791,574
$ 48,161 65,078
567,264 650,636
18,236 13,240
13,442 11,651
14,182 18,254 .
5,055 4,566
7,745 -5,838
15505 23533
$ 689,590 762,796
.




TOWN OF JONESVILLE, LOUISIANA

ENTERPRISE FUND

MUNICIPAL UTILITIES SYSTEM

COMPARATIVE STATEMENT OF OPERATING REVENUES AND EXPENSES

OPERATING REVENUES
Charges for services
Sewer charges and fees
Other operating revenues

Total operating revenues

OPERATING EXPENSES

Personal services
Materials and supplies
Repairs and maintenance
Depreciation

Utilities and telephone
Bad debts

Other operating expenses

Total operating expenses’

Operating loss

SEWER DEPARTMENT

YEARS ENDED JUNE 30, 2009 and 2008

2009 2008

$ 206,948 5 187,079
4,106 4,389

8 211,054  § 191,468
$ 78392 $ 108,356
30,514 20,622

16,829 23,273

48,877 44303

17,652 15,693

3,442 2 595

16,555 12.878

$ 212,261 222.720
$ 020 s (15

See Independent Auditor's Reporf.
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TOWN OF JONESVILLE, LOUISIANA

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS -

Notes to This Schedule

YEAR ENDED JUNE 30, 2009 !
Catalog of
: + Pederal Domestic Federal
Federal Grantor/Pass-Through Grantor/Program Title Asgistance Number Expenditures °
U.S. Department of Agriculture, Rural Development
Direct Program
Community Facilities Loans and Grants
RDA - Loan 10.766 § 120,600
Total U.5. Department of Agriculture $ 120,060
~ U.S. Department of Transportation .
Airport Improvement Program 20.106 3 267,209
Total U.S. Department of Transportation $ 267,209
U.S. Department of Housing and Urban Development
Community Development Block Grants/States Program
Passed-through the State of Louisiana
- 2007 CDBG Sewer Improvements 14.228 § 99,153
2007 CDBG Water Well Project 14,228 27984
Total US. Department of i—lqusinQ and Urban Development $ - 127137
U.S. Department of Homeland Security
-Passed-through the State of Louisiana
Emergency Management Performance Grants 97.042 89,656
Total U.S. Department of Homeland Security $ 89,656
Taotal for all federal awards g 604,002

1.  This schedule was prepared using the same basis of accounting and the same significant accounting

policies, as applicable, used for the general purpose financial statements.

‘See Independent Auditor's Report,




Reports on Internal Control and Compliance




46

FSILAS SIMMONS e

CERTIFIED PUBLIC ACCOUNTANTS and ADVISORS 209 N. Commerce Stroel
F.Q. Box 1027
Natchaz, Mississlppl 39121-1027
Tolephonae: B(1.442.7411
Fax: 601.442.8551
REPORT ON INTERNAL CONTROL OVER www.allzssimmons.com
FINANCIAL REPORTING AND ON COMPLIANCE
AND OTHER MATTERS BASED ON AN AUDIT OF
THE FINANCIAL STATEMENTS
FPERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

The Mayor and the Board of Aldermen
Town of Jonesville
Jonesville, Louisiana

We have audited the financial statements of the governmental activities, the business-type activities, each
major fund, and the aggregate remaining fund information of Town of Jonesville, Louisiana, as of and for
the year ended June 30, 2009, which collectively comprise Town of Jonesville, Louisiana’s basic financial
statements, and have issued our report thereon dated April 09, 2010, We conducted our audit in
accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States..

Internal Control Over Financial Reporting

In planning and performing our audit, we considered Tawn of Jonesville, Louisiana’s internal control
over financial reporting as a basis for designing our audit procedures for the purpose of expressing our
opinions on the financial statements, but not for the purpose of expressing an opinion on the effectiveness
of Town of Jonesville, Louisiana’s internal contrel over financial reporting, Accerdingly, we do not
express an opinion of the effectiveness of Town of Jonesville, Louisiana’s internal control over financial
reporting,

Our consideration of internal control over financial reporting was for the imited purpose described in the
preceding paragraph and would not necessarily identify all deficiencies in internal control over financial
reporting that might be significant deficiencies or material weaknesses. However, as discussed below, we
identified certain deficiencies in internal control over financial reporting that we consider to be significant
deficiencies.

A control deficiency exists when the design or operation of a contrel does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination of control
deficiencies, that adversely affects Town of Jonesville, Louisiana’s ability to initiate, authorize, record,
process, or report financial data reliably in accordance with generally accepted accounting principles such
that there is more than a remote likelihood that a misstatement of Town of Jonesville, Louisiana’s
financial statements that is more than inconsequential will not be prevented or detected by Town of
Jonesville, Louisiana’s internal control. We consider the deficiencies described in the accompanying
schedule of findings as item numbers 2009-3 through 2009-4 to be significant deficiencies in the internal
control over financial reporting.

HMembers: American Inotitute of CPAs, Missiosippi Society of CPAs Louisiana Socicty of CPA
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Interna] Contro] Qver Financial Reporting (continued)

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in
more than a remote likelihood that a material misstatement of the financial statements will not be
prevented or detected by the Town of Jonesville, Louisiana’s internal control.

Our consideration of internal control over financial reporting was for the limited purpose described in the
first paragraph of this section and would not necessarily identify all deficiencies in the internal control
that might be significant deficiencies and, accordingly, would not necessarily disclose all significant
deficiencies that are also considered to be material weaknesses. However, of the significant deficiencies
described above, we consider 2009-3 and 2009-4 to be material weaknesses,

Comgligm:e and Other Matters
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As part of obtaining reasonable assurance about whether Town of Jonesville, Louisiana's financial -

statements are free of material misstatement, we performed tests of its compliance with certain provisions
of laws, regulations, contracts and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts, However, providing an opinion on
compliance with those provisions was not an objective of our audit, and accordingly, we do not express
such an opinion, The results of our tests disclosed instances of noncompliance or other matters that are
required to be reported under Government Auditing Standards and which are described in the
accompanying schedule of findings as Items 2009-1, 2009-2 and 2009-5,

The Town of Jonesville, Louisiana’s response to the findings identified in our audit is described in the
accompanying schedule of findings. We did not audit the Town of Jonesville, Louisiana’s response and
accordingly, we express no opinion on it.

This report is intended for the information of the Mayor, Town Aldermen, Management of the Town of
Jonesville, Louisiana, the Legislative Auditor of the State of Louisiana, federal awarding agencies, and
pass-through entities and is not intended to be and should not be used by anyone other than these
specified parties. Under Louisiana Revised Statute 24:513, this report is distributed by the Legislative
Auditor as a public document.

Ao imnns, 227

Natchez, Mississippi
April 09, 2010
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REPORT ON COMPLIANCE Faw: 601.442.8551
REQUIREMENTS APPLICABLE TO EACH www.silessimmons.com
MAJOR FEDERAL PROGRAM AND INTERNAL
CONTROL OVER COMFLIANCE IN
ACCORDANCE WITH OMB CIRCULAR A-133

The Mayor and the Board of Aldermen
Town of Jonesville
Jonesville, Louisiana

Compliance

We have audited the compliance of the Town of Jonesville, Eouisiana with the types of compliance
requirements described in the U. 5. Office of Management and Budget (OMB) Circular A-133 Compliance
Supplement that are applicable to each of its major federal programs for the year ended June 30, 2009, The
Town's major federal programs are identified in the summary of auditor's results section of the
accompanying Schedule of Findings and Questioned Costs. Compliance with the requirements of laws,
regulations, contracts, and grants applicable to each of its major federal programs is the responsibility of
the Town's management. Our responsibility is to express an opinion on the Town’s compliance based on
our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of
States, Local Governments, and Nonprofit Organizations. Those standards and OMB Circular A-133 require
that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with
the types of compliance requirements referred to above that could have a direct and material effect on a
major federal program occurred. An audit includes examining, on a test basis, evidence about the Town's
compliance with those requirements and performing such other procedures as we considered necessary
in the circumstances. We believe that our audit provides a reasonable basis for our opinion. Cur audit
does not provide a legal determination on the Town's compliance with those requirements.

In our opinion, Town of Jonesville, Louisiana complied, in all material respects, with the requirements
referred to above that are applicable to each of its major federal programs for the year ended June 30,
2009.

Internal Control Over Compliance

The management of the Town of Jonesville, Louisiana is responsible for establishing and maintaining
cffective internal control over compliance with requirements of laws, regulations, contracts, and grants
applicable to federal programs. In planning and performing cur audit, we considered the Town's
Internal control over compliance with the requirements that could have a direct and material effect on a
major federal program in order to determine our auditing procedures for the purpose of expressing our
opinion on compliance, but not for the purpose of expressing an opinion on the effectiveness of internal
control over compliance. Accordingly, we do not express an opinion on the effectiveness of the Town’s
internal control over compliance.

Membera: American Tautitute of CPAs, Minisaippi Society of CPAs Lowisiana Society of CPAs




A control deficiency in an entity's internal control over compliance exists when the design or operation of 2
control does not allow management or employees, in the normal course of performing their assigned
functions, to prevent or detect noncompliance with a type of compliance requirement of a federal
program on a timely basis. A significant deficiency is a control deficiency, or a combination of control
deficiencies, that adversely affects the entity’s ability to administer a federal program such that there is
more than a remote likelihood that noncompliance with a type of compliance requirement of a federal
program that is more than mconsequenhal will not be prevented or detected by the entity’s internal
control, :

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in
. more than a remote likelihood that material noncompliance with a type of compliance requirement of a
federal program will not be prevented or detected by the entity’s internal control.

Our consideration of the internal control over compliance was for the limited purpose described in the
first paragraph of this section and would not necessarily identify all deficiencies in the internal contrel
over compliance that we consider to be material weaknesses, We did not identify any deficiencies in
internal control over compliance that we consider to be material weaknesses, as defined above.

This report is intended solely for the information and use of the Mayor, Town Aldermen, Management of
the Town of Jonesville, Louisiana, the Legislative Auditor of the State of Louisiana, federal awarding
agencies, and pass-through entities and is not intended to be and should not be used by anyone other
than these specified parties. Under Loumana Revised Statute 24:513, this repurt is distributed by the
Legislative Auditor as a public document

Qiiaa)z/m LLP

Natchez, Mississippi
April 09, 2010
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Schedules of Findings, Recommendations, and Corrective Actions Planned
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TOWN OF JONESVILLE, LOUISIANA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FOR THE YEAR ENDED JUNE 30, 2009

SECTION 1: SUMMARY OF AUDITOR’S RESULTS

Financial Statements:

1.  Type of auditor’s report issued on the financial statements: Unqualified
2. Internal control over financial reporting;
a.-Material weakness(es) identified? Yes
b. Significant deficiency(ies) identified that are not
considered to be matcrial weaknesses? No
3. Material noncompliance relating to the financial statements? Yes
Federal Awards:
4 Type of auditor's report issued on compliance for major
federal programs; Ungqualified
5. Internal control over major programs: :
a. Material weakness{es) identified? No
b. Significant deficiency(ies) identified that are not considered to be
material weaknesses? No

6 Any audit finding(s) reported as required by section_,510(a) of
OMB Circular A-1337 No

7. Federal prdgrams identified as major programs:
a, CPDA #10.766 Commumnty Facilities Loans and Grants
b. CFDA #20.106 Airport Improvement Program

8 The dollar threshold used to distinguish between Type A and

Type B programs: $300,000
9, Auditee qualified as a low-risk auditee? No
10. Prior fiscal year audit finding{s) and questioned cost relative to

. federal awards which would require the auditee to prepare a
summary schedule of prior audit findings as discussed in
Section_.315(b) of OMB Circular A-1337 : No
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