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MALcoLM M. DIENES, L.L.C.

Certified Public Accountants

INDEPENDENT AUDITORS’ REPORT ON THE F INANCIAL STATEMENTS

Board Membcrs of

Louisiana State Board of Dentlstry
Department of Health and Hospitals
State of Louisiana :

New Orleans, Louisiana

We have audited the accompanying basic financial statements of the Louvisiana State Board of
- Dentistry,-a component unit of the State of Louisiana, as of and for the year ended June 30, 2010,
~ as listed in the Table of Contents. These basic financial statements are the responsrblllty of
- Louisiana State Board of Dentistry management. Our responsibility is to express an opinion on
. __these basrc f}rnancral statements based on gur. audtt
L We conducted our audlt m accordance wrth audltmg standards: generally accepted in the United
", States of Aerica and the standards ‘applicable:to financial audits contained in.Government
. Auditing Standards, issued by the’ Comptroller General of the Urited States, and the Louisiana
" Governmental Audit Guide. Those standard§ and the guide require that we plan and perform the
%+ audit to obtain_reasonable assurance about. whether the basic financial statements are free of
inaterial® rmsstatement An audit mcludes examining;’ on a test basis, evidence supportmg the
-"a.mounts a.nd dlsclosures in the basic fmanmal statements .An audit also includes assessing the
.- accounting prm01ples used and significant estimates made by management, as well as evaluatmg
the. overal]l basic: ﬁnanc1al statement. presentatron We believe that our audit provrdes a
; -reasonablefbams for our op1mon o R el

BT niot the ‘basic! ﬁnancml statements referred_to above present fairly, in- all matenal o
‘.respects the’ ﬁnancral posmon ;and the results of operatlons and cash flows of'the Louisiana State
* Board of Dentlstry, as of ‘June- 30 2010 and for the'yéar then ended, in conformlty with ©
o accountmg prmcrples genera]ly accepted in the United States of Amierica. .

he gt

':-’::The accompanymg requrred supp]ementa.ry mformatlon which: consrsts of the Management’ L
- Discussion' and ‘Analysis, as listed in the.Table of Contents, is not & reqmred part.of the basic 7
. ﬁnancral statements “but is supplementary information. reqmred by ‘the’ Government: Accounting :
" Standa.rds Board. We have applied: certain Jimited procedures, which -consisted principally of .~

mqumes of management regardmg the methods™ of measurement and .presentation of the -
supp]emental»mformatron However we dld not audlt the’ mformatron and therefore express nc“;:

In accordance with Governmenr Audmng Standards, we have a.lso 1ssued our report dated August‘_ :
25, 2010, on our con51deratron of the Louxsm.na State Board of Dentrstry s internal control over
ﬁnancral reporting and our fests of its comphance with certamjprowsmns of laws Tegulations, .
and contracts.. Thé purpose of .that: report i8!to describe the scope of our testmg of internal i
contro) over ﬁnancral reportmgtand comphance and the results of that testmg, and not to prowde:"-' :

lndependent’Member BKR lnternatlonal- Rapresentad in Major Gities Worldwide -

701 Metzirie Hoad, Suite 2A301~ Metame Loms:ana ?0005— (504) SBB 9268 Fax (504) 588 9323— www malcolmdlenas com



http://www.m'alcblmdienes.com

an opinion on the internal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards and
should be read in conjunction with this report'in considering the results of our audit.

Our audit was performed for the purpose of forming an opinion on the financial statements that
collectively comprise the Louisiana State Board of Dentistry’s basic financial statements. The
accompanying supplementary information, such as the Division of Administration Reporting
packet, as listed in the Table of Contents, is presented for the purpose of additional analysis and
is not a required part of the basic financial statements of the Louisiana State Board of Dentistry.
Such information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and, in our opinion, is fairly stated in all material respects in relation to the
basic financial statements taken as a whole. '

Malcoltm M. Dienes, L.L.C.

August 25, 2010
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REQUIRED SUPPLEMENTAL INFORMATION

Management’s Discussion and Analysis




STATE OF LOUISIANA
LOUISIANA STATE BOARD OF DENTISTRY
MANAGEMENT’S DISCUSSION AND ANALYSIS
AS OF JUNE 30, 2010

Management’s Discussion and Analysis of the Louisiana State Board of Dentistry’s financial performance
presents a narrative overview and analysis of the Louisiana State Board of Dentistry’s financial activities
for the year ended June 30, 2010. This document focuses on the current year’s activities, resulting
changes, and currently known facts in comparison with the prior year’s information. Please read this
document in conjunction with the additional information contained in the Accountant’s Compilation
Report and in the Louisiana State Board of Dentistry’s financial staterments, which begin with Statement

A

FINANCIAL HIGHLIGHTS

x The Louisiana State Board of Dentistry’s liabilities exceeded its assets at the close of fiscal year
2010 by $104,238, which represents a 65.6% increase from last fiscal year. The net assets
decreased by $41,276 (or 65.6%).

%  The Louisiana State Board of Dentistry’s revenue increased $201,685 (or 22.3%) and the net
results from activities increased by $62,608 (or 59.0%).

* The Louisiana State Board of Dentistry (the Board) renews licenses every two calendar years.

ending December 31%. The Board reports its anmual financial statements on a fiscal year basis
ending June 30® Therefore the Board’s revenue from license renewals is recognized over three
fiscal year periods: 25% in the first fiscal year ending June 30 (January — June of year 1 of the
renewal term), 50% in the next fiscal year (July — December of year 1 and January — June of year 2
of the renewal term), and 25% in the following fiscal year (July — December of year 2 of the
renewal term). Renewal rates were raised in December 2009. The effect of this rate increase will
not be fully reflected in the financial statements until fiscal year ending June 30, 2011. These
timing differences between the cash collection of license renewal fees and the recognition
of license revenue results in cash reported on the June 30, 2010 Statement of Net Assets that will
be recognized as revenue and therefore reflected as an increase in net assets over the next two
fiscal years. No significant decline in collections is expected in the future as all Dentists &
Hygienists in the state are required to pay the license fee in order to practice. '




STATE OF LOUISIANA
LOUISIANA STATE BOARD OF DENTISTRY
MANAGEMENT*S DISCUSSIGN AND ANALYSIS
AS OF JUNE 30, 2010

OVERVIEW OF THE FINANCIAL STATEMENTS

The following graphic illustrates the mimimum requirements for Special Purpose Governments Engaged 1n
Business-Type Activities established by Governmental Accounting Standards Board Statement 34, Basic
Financial Statements—and Marnagement’s Discussion and Analysis—for State and Local Gover nments
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These financial statements consist of three sections - Management’s Discussion and Analysis (thus
section), the Basic Fmancial Statements (including the notes to the financial statements), and Required

Supplementary Information

Basic Financial Statements

The basic financial statements present information for the Louisiana State Board of Dentistry as a whole,
m a format designed to make the statements easier for the reader to understand The statements m this
section mciude the Statement of Net Assets, the Statement of Revenues, Expenses, and Changes 1n Fund

Net Asgsets, and the Statement of Cash Flows

The Statement of Net Assets (Statement A) presents the cunent and long-term portions of assets and
liabilifies separately The difference between total assets and total Liabilities 1s net assets and may provide
a useful indicator of whether the financial position of the Lowsianz State Board of Dentistry 1s improving

or deteriorating

The Statement of Revenues. Expenses, and Changes in Fund Net Assets (Statement B) presents

information showing how Lowsiana State Board of Dentistry’s assets changed as a result of current year
operations Regardless of when cash 15 affected, all changes mn net assets are reported when the
underlying transactions occur As a 1esult, there are transactions included that will not affect cash until

future fiscal periods

10



STATE OF LOUISIANA
LOUISIANA STATE BOARD OF DENTISTRY
MANAGEMENT’S DISCUSSION AND ANALYSIS
AS OF JUNE 30, 2010

The Statement of Cash Flows (Statement D) presents information showing how the Louisiana State Board
of Dentistry’s cash changed as a result of current year operations. The cash flow statement is prepared
using the direct method and includes the reconciliation of operating income(loss) to net cash
provided(used) by operating activities (indirect method) as required by GASB 34.

FINANCIAL ANALYSIS OF THE ENTITY

Statement of Net Assets
as of June 30, 2010
(in thousands)

Total
: 2010 2009

Current and other assets $ 982 § 827 .
Capital assets 52 24

Total assets 1,034 851
Other liabilities 612 515
Long-term debt outstanding : 526 399

Total liabilities ' 1,138 214
Net assets:

Invested in capital assets, net of debt 52 24

Restricted - : -

Unrestricted ' : , (156) C o (87)

Total net assets - $ (104) $ (63)

P

Restricted pet assets represent those assets that are not available for spending as a result of legislative
requirements, donor agreements, or grant requirements, Conversely, unrestricted net assets are those that
do not have any hxmtanons on how these amounts may be spent.

Net assets of Louisiana State Board of Dentistry decreased by $41,276, or 65.6%, from June 30, 2009 to
June 30, 2010. Causes of this decrease include an increase in legal and investigation costs due to an
increase in disciplinary actions, and an increase in computer support services due to the implementation of
a new database and the computer hardware that supports if.

11




STATE OF LOUISIANA
LOUISIANA STATE BOARD OF DENTISTRY
MANAGEMENT’S DISCUSSION AND ANALYSIS
AS OF JUNE 30, 2010

Statement of Revenues, Expenses, and Changes in Fund Net Assets
for the years ended June 30, 2010
(in thousands)

Total -
2010 2009
Operating revenues $ 1,104 $ 899
Operating expenses . 1,147 - 1,005
Operating income(loss) (43) (106)
Non-operating revenues : _ 2 . 5
Non-operating expenses * ' -
Income(loss) before tramsfers . 41 (101)
Transfers in -
Transfers out -
‘Net increase(decrease) in net assets 3 (41) 3 (101)

The Louisiana State Board of Dentistry’s total revenues increased by $ 201,685 or (22.3%). The total cost
of all programs and services increased by $142,389 or 14.2%.

CAPITAL ASSET AND DEBT ADMINISTRATION

Capital Assets

At thé end of fiscal year ended June 30, 2010, the Louisiana State Board of Dentistry had $51,95%
. invested in capital assets. (See accompanying Table). This amount reprcsents a net increase (including
. addltlons and deductions) of $27,792, or 115.0%, over last year,

This year’s major additions included (in thousands):

e Server, $14
o Database system, $41

12




STATE OF LOUISIANA
LOUISIANA STATE BOARD OF DENTISTRY
MANAGEMENT’S DISCUSSION AND ANALYSIS
AS OF JUNE 30, 2010

_ Capital assets consisted of the folldwiug as of hume 30, 2010 and 2009 (in thousands):

2010 2009
Equipment $ 20 % 5
Intangible Assets (Software) 32 19
" Totals $ 52 % 24

Debt

The Louisiana State Board of Dentistry’s obligations include accrued vacation pay in the amount of
$38,069, other postemployment benefits obligations of $270 600, and long-term deferred revenues in the
amount of $217,950.

VARIATIONS BETWEEN ORIGINAL AND FINAL BUDGETS

Revenues were approximately $95,000 over budget, due to higher than anticipated revemies from almost
all of the Board’s usual revenue sources. Expenditures were approximately equal to budget.

ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS AND RATES

The Louisiana State Board of Dentistry’s elected and apiaointed officials considered the following féctom '
and indicators when setting next year’s budget, rates, and fees: :

s The Board hes authorized the purchase of approximately $6,000 of new computer hardware and
software to upgrade the Board’s computer system.

» Starting in late 2010, the Board will accept credit card payment for hcense renewals. - The credit
card transaction fees will be an additional expense to the Board, since there are currently no plans
to pass these transaction fees on to licensees.

The Louisiana State Board of Dentistry expects that'next year’s results will be affected by the factors
listed above and the following: .

¢ Revenues from anesthesia permits are expected to level off or decrease in comparison to recent
years. Revenues from anesthesia permits had increased in recent years due to an additional fee for
enteral conscious sedation permits. This trend is not expected to continue since most licensees
who intend to use this form of sedation have already received this permit.

13




STATE OF LOUISIANA
LOUISIANA STATE BOARD OF DENTISTRY
MANAGEMENT’S DISCUSSION AND ANALYSIS
AS OF JUNE 30, 2010

CONTACTING THE LOUISIANA STATE BOARD OF DENTISTRY’S MANAGEMENT

This financial report is designed. to provide our citizens, taxpayers, customers, and investors and creditors
with a general overview of the Louisiana State Board of Dentistry’s finances and to show the Louisiana
State Board of Dentistry’s accountability for the money it receives. If you have questions about this report
or need additional financial information, contact Barry Ogden at (504) 568-857.

.14




BASIC FINANCIAL STATEMEN TS
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LOUISIANA STATE BOARD OF DENTISTRY
DEPARTMENT OF HEALTH AND EOSPITALS
PROPRIETARY FUND — ENTERPRISE FUND

Statement of Net Assets
As of June 30, 2010

ASSETY

Current Ansats
Cash and Cash Equivalents
Prepaids

Total Current Assets
Property, Plant & Equipment
Equipment
Acoummulated Depreciation and Amortization
Total Property, Plant, and Equipment
TOTAL ASSETS
LIABILITIES
‘Current Liabilities:
Accounts Payable
Deferred Revenue
Total Current Liabilities
Noncurrent Liabilities
Deferred Revenua, Net of Current Portion
Compensated Absences
OFEB FPavable
Total Moncurrent Liabilities
TOTAL LIABILITIES
NET ASSETS
Invested in Capital Assets

Unrastricted

TOTAL NET ASSETS

%

$

877,450
5,231

582, 681

117,321

(65,372)

51,959

1,034,640 .

8,309
603,850

612,258
217,950
38,060

270,600

526,618

1,138,878

51,959

(156,1587)

(104,238)

The accompanying notes are an integral part of this financial statement.
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LOUISIANA STATE BOARD OF DENTISTRY
DEPARTMENT OF HEALTH AND HOSPITALS
FROPRIETARY FUND - ENTERPRISE FUND

Statement of Revenues, Expenses, and Changes in Fund Nat Asasets

Tor .the ¥ear Ended June 30, 2010

OPERATING REVENUES
Charges for Servicas

Licenses, Parmits and Fees $ 1,009,750
Sales of Goods and Services 21,500
Enforcement Actions €8,759
Cther Ravenues 3,782
Total Operating Ravenues 1,103,782
CPERATING EXFENSES
Administrative 680,689
Cost of Sales and Services 131,071
Depreciation and Amortization 15,006
Profassional Services 320,128
Total Operating FExpensas 1,146,894

Operating Income (Loss) (43,112)

NON-CPERATING REVENUES

Interest Income 1,836
Potal Non-Oparating Reavenuas . 1,836
Change in Net Assats {41,276)
Total Net Assets, Beginning (62,862)
Total Net Assets, Ending 5 (104,238)

Tha accompanying notas are an intagral part of this financial statement.’

17




LOUISIANA STATE BOARD QF DENTISTRY
DEPARTMENT OF BEALTH AND HOSPITALS
PROFRIETARY FUND - ENTERPRISE FOUND

Statement of Cash Flows
For the Year Ended June 30, 2010

Cash Flows From Operating Activities
Recaeived from Customers $ 1,244,881
Paymaents for Operations {540,434)
Payments +to. Employeses (505,970)

Net Cash Provided by Operating Activities 158,477

Cash Flows From Capital and Related Financing Activities

Purchases of Capital Assets {42,795}
' Net Cash Used in Capital and Related Financing Activitiass {42,795)

Cash Flows From Investing Activities

Raeceipt of Interest 1,836
Net Cash Provided by Investing Activities ' 1,836
Net Cash Increase in Cash and Cash Eguivalents 157,518
Cash and Cash Equivalents, Beginning of Year 819,832
Cash and Cash Equivalents, End of Year $__ 977,450
Reconciliation of Operating Losg to Nat Cash Provided
by Operating Activities
Qperating Loss ] (43,112)
Adjustwments to Reconcile Operating Loss to Net Cash
Provided by Operating Activities ’
Pepreciation and Amortization 15,006
Decraease in Prepaid Expenses 1,284
Increase in Accounts Payabhle for Operating Activities 6,591
Increase in Deferrad Revenue : 141,098
Decrease in Compensated Absences Payable (5,711)
Increase in OPEB Payable 83,320
Net Cash Provided by Cperating Activities 3 158,477

' Tha accompanying notas ara an intagral part of this finaneial statemant.
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LOUISIANA STATE BOARD OF DENTISTRY
DEPARTMENT OF HEALTH AND HOSPITALS
STATE OF LOUISIANA

Notes to the Financial Statements
As of and for the Year Ended June 30, 2010

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

1.A. INTRODUCTION

The Louisiana State Board of Dentistry (the Board) is a state board and component unit of the State
of Louisiana reporting entity. The Board was created under the provisions of Louisiana Revised
Statutes (R.S.) 37:751-795. The Board, as provided by R.S. 36:259(E), is under the supervision and
control of the Louisiana Department of Health and Hospitals. The Board is composed of 14
members, 13 licensed and practicing dentists and one dental hygienist, appointed by the Govemeor
who serve terms of five years. The Board has five employees. The Board is charged with the
responsibility of screening applicants, preparing and administering examinations, issuing licenses for
dentists and dental hygienists, and investigating complaints in the field of dentistry. Operations of
the Board are funded with examination and license fees. As of June 30, 2010, there were 2,495
dentists and 2,037 hygienists licensed in the state. .

The accounting and reporting framework and the more significant accounting principles and
practices of the Board are discussed in subsequent sections of this Note. The remainder of the Notes
are organized to provide explanations, including required disclosures, of the Board’s financial
activities for the fiscal year ended June 30, 2010. :

1.B. FINANCIAL REPORTING ENTITY

GASB Statement No. 14, “The Financial Reporting Entity,” has defined the governmental reporting
entity to be the State of Louisiana. The Louisiana State Board of Dentistry is considered a
component unit of the State of Louisiana because the state exercises oversight responsibility in that
the governor appoints the board members, and public service is rendered within the state’s
boundaries. The accompanying basic financial statements present information only as to the
transactions of the Louisiana State Board of Dentistry, a component unit of the State of Louisiana.

‘Annually the State of Louisiana issues a basic financial statement which includes the activity
contained in the accompanying financial statement. The basic financial statement is issued by the

Louisiana Division of Administration-Office of Statewide Reporting and Accounting Policy and
audited by the Louisiana Legislative Auditor.

1.C. BASIS OF PRESENTATION

Proprietary Fund Financial Statements

These financial statements are presented in conformance with GASB Statement No. 34, “Basic
Financial Statements, Management’s Discussion and Analysis, for State and Local Governments.”
Statement No. 34 establishes standards for financial reporting, with presentation requirements
including a statement of net assets (or balance sheet), a statement of activities and changes in net

20 '




LOUISIANA STATE BOARD OF DENTISTRY
DEPARTMENT OF HEALTH AND HOSPITALS
STATE OF LOUISIANA

Notes to the Financial Statements
As of and for the Year Ended June 30, 2016

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

1.C. BASIS OF PRESENTATION (CONTINUED)

Proprietary Fund Financial Statements (Continued)

assets, and a statement of cash flows.

Proprietary funds are accounted for using the “economic reésources” measurement focus and the
accrual basis of accounting. Accordingly, all assets and liabilities (whether current or noncurrent)
are included on the Statement of Net Assets. The Statement of Revenues, Expenses and Changes in
Fund Net Assets presents increases (revenues) and decreases (expenses) in total net assets. Under
the accrual basis of accounting, revenues are recognized in the period in which they are earned while
expenses are recognized in the period in which the liability is incurred. - :

Operating revenues in the proprietary funds are those revenues that are generated from the primary
operations of the fund. All other revenues are reported as non-operating revenues. Operating

expenses are those expenses that are essential to the primary operations of the fund. All other
expenses are reported as non-operating expenses. ’

1.D. ASSETS, LIABILITIES AND NET ASSETS

Cash and Cash Equivalents, Investmenis

For the purpose of the Statement of Net Assets, and Statement. of Cash Flows, cash and cash
equivalents include all demand, savings accounts, and certificates of deposits of the Board with an
original maturity of three months or less.

Investments are carried at fair vatue. Fair value is based on quoted market price.

Receivables

Receivables consist of all revenues earned at year-end and not vet received. Material receivables

include accruals for licenses, trade shows, enforcement actions and interest which are acerued when
earned.

Prepaids

Prepaids 1'eﬂect'.payments te vendors that benefit future reporting periods and are also reported on
the consumption basis.

21
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LOUISIANA STATE BOARD OF DENTISTRY
DEPARTMENT OF HEALTH AND HOSPITALS
STATE OF LOUISIANA

Notes to the Financial Statements
As of and for the Year Ended June 30, 2010

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

1.D. ASSETS, LIABILITIES AND NET ASSETS (CONTINUED)

Capital Assets and Depreciation

Proprietary fund fixed assets (tangible and intangible) are accounted for as capital assets. Capital
assets purchased or acquired with an original cost or donated value of $1,000 or more are recorded at
historical cost or estimated historical cost. Donated fixed assets are recorded at their estimated fair

value at the date of donation.

Depreciation of all exhaustible fixed assets is recorded as an allocated expense in the -Statement of
Revenues, Expenses, and Changes in Fund Net Assets, with accumulated depreciation reflected in
the Statement of Net Assets. Depreciation is provided over the assets’ estimated useful lives using
the straight-line method of depreciation. The range of estimated useful lives by type of asset is as

follows:

Type of Asset Useful Lives

Computer Software ‘ 3-5

Equipment 5-20

Improvements 10-50
Compensated Absences

" Employees of the Board earn and accumulate vacation and sick leave at varying rates; depending
upon their years of service. The amount of vacation and sick leave that may be accumulated by each
employee is unlimited. Upon termination, employees or their heirs are compensated for up to 300
hours of unused vacation leave at the empleyee’s hourly rate of pay at the time of termination. Upon
retirement, unused vacation leave in excess of 300 hours plus unused sick leave are used to compute

retirement benefits.

The liability for these compensated absences is recorded as long-term liability in the proprietary fund
statements. The current portion of this Lability has historically been immaterial to the financial
statements taken as a whole, and, as such, the entire balance at June 30, 2010 has been reported as a

noncurrent liability.

. Equity is classified as net assets and may be displayed in three components:

a. Investment in Capital Asscts — Consists of capital assets including restricted capital
assets net of accumulated depreciation and reduced by the outstanding balances of
22




LOUISIANA STATE BOARD OF DENTISTRY
DEPARTMENT OF HEALTH AND HOSPITALS
STATE OF LOUISIANA

Notes to the Financial Statements
As of and for the Year Ended June 30, 2010

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
1.D. ASSETS, LIABILITIES AND NET ASSETS (CONTINUED)

Equity Classifications (Continued)

any bonds, mortgages, notes, or other borrowings that are attributable to the
acquisition, construction, or improvement of those assets.

b. Restricted Net Assets — Consists of net assets with constraints placed on the use either
by (1) external groups such as creditors, grantors, contributors, or laws or regulations
of other governments; or (2) law through constitutional provisions or enabling
legislation.

c. Unrestricted Net Assets — All other net assets that do not meet the definition of
“restricted” or “investment in capital assets.”

1.E. REVENUES AND EXPENSES

Operating Revenues and Expenses

Operating revenues and expenses for propﬁetdry funds are those that result from providing services
and producing and delivering goods and/or services. It also includes all revenue and expenses not
related to capital and related financing, noncapital financing, or investing activities.

NOTE 2 - STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY
By its nature as a state agency, the Board is subject to various state laws and regulations. An

analysis of the Board’s compliance with significant laws and regulations and demonstration of its
stewardship over Board resources follows

2.A. FUND ACCOUNTING REQUIREN[ENT S

The Board complies with all state laws and regulations requiring the use of separate funds. The
Board has no legally required separate funds. - ‘

2.B. DEPOSITS AND INVESTMENTS LAWS AND REGULATIONS

In accordance with state law, all uninsured deposits of the Board in financial institutions must be

secured with acceptable collateral valued at the lower of market or par. Acceptable collateral

includes certain U.S. Government or Government Agency securities, certain State of Louisiana or

political subdivision debt obligations, or surety bonds. As required by 12 U.S.C.A., Section 1823(e),
23 '




LOUISIANA STATE BOARD OF DENTISTRY
DEPARTMENT OF HEALTH AND HOSPITALS
STATE OF LOUISIANA

Notes to the Financial Statements
As of and for the Year Ended June 30, 2010

NOTE 2 - STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY (CONTINUED)
2.B. DEPOSITS AND INVESTMENTS LAWS AND REGULATIONS (CONTINUED)

all financial institutions pledging collateral to the Board must have a written collateral agreement
approved by the Board of Directors or loan committee. As reflected in Note 3.A., all depOSlts were
fully insured or collateralized.

Investments are limited by R.S. 49:327 and the Board’s investment policy.
NOTE 3 - DETAILED NOTES ON TRANSACTION CLASSES/ACCOUNTS

The following notes present detailed information to supbort the amounis reported in the basic
financial statements for its various assets, Liabilities, equity, revenues, and expenses.

3.A. DEPOSITS WITH FINANCIAL INSTITUTIONS

For reporting purposes, deposits with financjal institutions include savings, demand deposits, time
“deposits, and certificates of deposit. Under state law, the Louisiana State Board of Dentistry may
deposit funds within a fiscal apent bank selected and designated by the Interim Emergency Board.
Further, the Louisiana State Board of Dentistry may invest in time certificates of deposit in any bank
domiciled, or having a branch office, in the state of Louisiana, in savings accounts or shares of
savings and loan associations and savings banks, and in share accounts and share certificate accounts
or federally or state chartered credit unions.

For the purpose of the Statement of Cash Flows, all highly liquid investments (including restricted
assets) with an original maturity of three months or less when purchased are considered to be cash

equivalents.

At June 30, 2010, the Board had cash and cash equivalents (book balances) as follows:

Petty Cash $ 200 .
Unrestricted Cash 977.250
§ 977450

Deposits in bank accounts are stated at cost, which approximates market. Under state law, these
deposits must be secured by federal deposit insurance or the pledge of securities owned by the fiscal
agent bank. The market value of the pledged securities plus the federal deposit insurance must at all
times equal the amount on deposit with the fiscal agent. These pledged securities are held in the
name of the pledging fiscal agent bank in a holding custodial bank in the form of safekeeping

receipts.
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- LOUISIANA STATE BOARD OF DENTISTRY
DEPARTMENT OF HEALTH AND HOSPITALS
STATE OF LOUISIANA

Notes to the Financial Statements

As of and for the Year Ended June 30, 2010

NOTE 3 - DETAILED NOTES ON TRANSACTION CLASSES/ACCOUNTS (CONTINUED)

3.A. DEPOSITS WITH FINANCIAL INSTITUTIONS (CONTINUED)

The deposits at Juae 30, 2010, consisted of the following:

Certificates
Cash of Deposit Total
Deposits at June 30, 2010 (bank balances) 997,687 - $ 997,687
Bank Balances nsured by FDIC 250,000 - 250,000
Bank Balances of Deposits Exposed to Custodial Credit
Risk
a. Uninsured and Uncoilateralized - - -
b. Uninsured and Collateralized with Securities
Held by the Pledging Institution - - -
c. Uninsured and Collateralized with Securities
Heid by the Pledging Institution’s Trust
Department or Agent but not in the Entity’s Name 747,687 , 747,687
Total Bauk Balances - All Deposits 997,687 - ¥ 997,687
3.B. CAPITAL ASSETS
Capital assets activity for the year ended June 30, 2010, was as follows:
Balance Balance
Tane 30, 2009 Additions Disposals Jutie 30, 2010
Furniture and Equipment § 55,158 19,640 - § 74,798
Software 19,375 23,158 42,533
Accuinulated Depreciation -
and Amortization (50,365) (15,007) - (65,372)
Total Furniture and Equipment $ 24168 27,7191 - $ 51,959




LOUISIANA STATE BOARD OF DENTISTRY
DEPARTMENT OF HEALTH AND HOSPITALS
STATE OF LOUISIANA

Notes to the Financial Statements
As of and for the Year Ended June 30, 2010

NOTE 3 - DETAILED NOTES ON TRANSACTION CLASSES/ACCOUNTS (CONTINUED)
3.C. ACCOUNTS PAYABLE
Payables are composed of payables to vendors in the amount of $8,309.

3.D. NON-CURRENT LIABILITIES

As of June 30, 2010, the Non-Current Liabilities of the Board consisted of the following:

Current Long-Term
Portion Portion Totals
Deferred Revenue : $ 603,950 $ 217,950 $ 821,900 .
Compensated Absences:
Current Portion (Not Determinable) - - -
Noncurrent Portion - 38,069 38,069
OPEB Payable , - 270,600 270,600
" Total Non-Current Liabilities $ 603,950 $ 526,619 $ 1,130,569

Changes in Non-Current Liabilities

The following is a summary of changes in Non-Current Liabilities for the year ended June 30, 2010:

_ Balance : Balance
Type of Debt June 30, 2009 Additions Deductions June 39, 2010
Deferred Revenue $ 680,800  $ 654,063  § (512,963) § 821,900
Accrued Compensated Absences 43,780 14,732 (20,443) 38,069
OPEB Payable 187,280 83,320 - 270,600
Total Non-Current Liabilities $ 911,860  § 752,115  § (533,406)  § 1,130,569
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Notes to the Financial Statements
As of and for the Year Ended June 30, 2010

NOTE 4 - OTHER NOTES

4.A., EMPLOYEE PENSION AND OTHER BENEFIT PLANS
Pension Plan

Substantially all of the employees of the Board are members of the Louisiana State Employees
Retirement System (“Systern™), a cost sharing, multiple-employer, defined benefit public employee
retirement system (PERS) controlled and administered by a separate board of trustees.

All full time employees are eligible to participate in the System. Benefits vest with ten years of
service. At retirement age, employees are entitled to amnual benefits equal to $300 plus 2.5% of
* their highest consecutive 36 mouth average salary multiplied by their vears of credited service.

Vested employees are entitled to a retirement benefit, payable monthly for life at (a) any age with
thirty vears of service, (b) age 55 with twenty-five years of service, and (c) at age sixty with ten
years of service. In addition, vested employees have the option of reduced benefits at any age with
twenty years of service. The System also provides death and disability benefits. Benefits are
established by state statute. The System issues an annual publicly available financial report that
includes financial statements and required supplementary information for the System. That report
may be obtained by writing to the Louisiana State Employees’ Retirement System, P. O. Box 44213,
Baton Rouge, LA 70804 or by calling (800)256-3000.

Members are required by state statute to contributs at 7.5% of gross salary for those hired before
Tuly 1, 2006, and 8.0% of gross salary for those hired after July 1, 2006. The Board is required to
contribute at an actuarially determined rate as required by R.S. 11:102. The contribution rate for .
fiscal year ended June 30, 2010 was 18.6% of annual covered payroll. The board contribution to the
System for the years ending June 30, 2010, 2009, and 2008 were $36,614, $44,078, and $62,549,
respectively, which were equal to the required contributions for each year, respectively.

. Post Employment Health Care and Life Insurance Benefits

Substantially all Board employees become eligible for post employment health care, dental, and life
insurance benefits once they reach normal retirement age while working for the Board. These
benefits for retirees and similar benefits for active employees are provided through the insurance
company whose premiums are paid jointly by the employee and the Board. The Board recognizes
the cost of providing these benefits as an expenditure when paid during the year. For the years
ended June 30, 2010, 2009 and 2008, there was no cost of providing these benefits since there were

Do retirees.
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NOTE 4 - OTHER NOTES (CONTINUED)

4.A. EMPLOYEE PENSION AND OTHER BENEFIT PLANS (CONTINUED)

Deferred Compensation Plan

Certain employecs of the Board participate in the Louisiana Deferred Compensation Plan adopted
under the provisions of Internal Revenue Code Section 457. Complete disclosures relating to this
statewide plan are available in the financial statements of the State of Louisiana. The cost was
$13,484 and $9,166 for the employer for the years ended June 30, 2010 and 2009, respectively.

"~ 4.B. ESTIMATES

The preparation of financial statements, in conformity with generally accepted accounting principles,
requires the Board’s management to make estimates and assumptions that effect certain reported
amounts and disclosures. Accordingly, actual results may differ from those estimates.

4.C. RISK MANAGEMENT

The Board is exposed to various risks of loss related to torts, theft of, damage to, and destruction of
assets, errors .and omissions, injuries to employees, employee health and life, and natural disasters.
The Board manages these various risks of loss as follows:

Type of Loss Method Managed Risk Retained
Torts, exrors and omissions  Purchased insurance with Louisiana Office of Risk None

Management public entity risk pool

Injuries to employees Participates in Louisiana Office of Risk - None
(Workers’ compensation) Management public entity risk pool
Physical property loss and Purchased insurance with Louisiana Office of Risk None
natural disasters Manzagement public entity risk pool
Health and life Participates in Louisiana Office of Group Benefits None
Plan

Management believes such coverage is sufficient to preclude any significant uninsured losses to the
Board. Settled claims have not exceeded this insurance coverage in any of the past three fiscal

years. .
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LOUISIANA STATE BOARD OF DENTISTRY
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STATE OF LOUISIANA

Notes to the Financizl Statements
As of and for the Year Ended June 30, 2010

NOTE 4 - OTHER NOTES (CONTINUED)
4.C. RISK MANAGEMENT (CONTINUED)

Public Entity Risk Pool
The Board participates in the Louisiana State Office of Risk Management (public entity risk poof),

which is responsible for negotiating, compromising and settling all claims, including all tort claims,

against the Board.
4.D. COMMITMENTS AND CONTINGENCIES

Contingencies
Litigation

The State of Louisiana, Division of Administration, Office of Risk Management has not reported any
cases pending.

4E. OPERATING LEASE

Effective September 1, 2009, the Board entered into a 10 year lease for office space at 365 Canal
Street, Suite 2680, New Orleans, LA. The terms of the lease require monthly payments ending in
August, 2019. The current year expense is $51,279.

Future minimum lease payments under capital lease are as follows:

Year Ending Minimum Lease
" June 30, Payment
2011 $ 51,521
2012 52,739
2013 52,983
2014 ' 54,201
2015 54,445
2016 to 2020 235,573
Total miniamum lease payments b 501,462
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NOTE 4 - OTHER NOTES (CONTINUED)
4.F. COMPENSATION PAID TO BOARD MEMBERS

The schedule of per diem payments to Board Merbers is presented in compliance with House
Concurrent Resolution No. 54 of the 1979 Session of the Louisiana Legislature. Board members are
paid $150 for each day and actual reimbursement for travel expense while they are engaged in the
discharge of their duties, In addition, the president shall receive a salary in connection with his
duties as sef by the Board, as authorized by R.S. 37:755.

Commissioner No. of Days Amount
H.O. Blackwood, 111 . 10 $ 1,500
Charles T. McCabe, Jr., D.M.D_*** . 17 6,150
Christine M Guillaume ' 12 1,800
Dean Manning 24 3,600
Francis Martello 9 1,350 °
James Moreau 6 900
Conrad P. McVea, Jr. 22 3,300
Romell J. Madison 22 3,300
Samuel A, Trinca 34 5,100
John Taylor 5 750
Lynn Philippe** _ 11 5,250
David Melancon 5 750
. Wilton Guillory 10 1,500
Marija LaSalle 17 2,550
Total ‘ $ 37.800

**Board President from June 2009 to December 2009,

***Board President from January 2010 to June 2010.
Board President receives $600.00 per month, plus reimbursement of $150.00 per meeting day.

4.G POST EMPLOYMENT HEALTH CARE PLAN

- During the year ended June 30, 2008, the Board implemented GASB 45, Postemploymeni Benefits
Other Than Pension Benefits.

Substantially all Board employees become elfigible for post-employment health care and life
insurance benefits if they reach normal retirement age while working for the Board. These benefits
for retirees and stmilar benefits for active employees are provided through an insurance company
whose premiums are paid joiutly by the employee and the Board. At June 30, 2010, no retirees were
recetving post-employment benefits.
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NOTE 4 - OTHER NOTES (CONTINUED)

4.G POST EMPLOYMENT HEALTH CARE PLAN (CONTINUED)

Plar Description

The Board’s employees may participate in the State of Louisiana’s Other Postemployment Benefit
Plan (OPEB Plan), ap agent muitiple-employer defined benefit OPEB Plan (for fiscal year 2010) that
provides medical and life insurance to eligible active employees, retirees and their beneficiaries.
The State administers the plan through the Office of Group Benefits. LRS 42:801-883 assigns the
authority to establish and amend benefit provisions of the plan. The Office of Group Benefits does
not issue a publicly available financial report of the OPEB Plan; however, it is included in the State
of Louisiana’s Comprehensive Annual Financial Report (CAFR). You may obtain a copy of the
CAFR on the Office of Statewide Reporting and Accounting Policy’s website at
www.doa.la.gov/osrap.

Funding Policy

The contribution requirements of plan members and the Board are established and may be amended
by LRS 42:801-883. The Plan is currently funded on a pay as you go basis through a combination of
retiree and Board contributions. Employees do not contribute to their post employment benefits costs
until they become retirees and begin receiving those benefits. The retirees contribute to the cost of
retiree healthcare based on a service schedule. Contribution amounts vary depending on what
healthcare provider is selected from the plan and if the member has Medicare coverage. The Office
of Group Benefits offers three standard plans for both active and retired employees: the Preferred
Provider Organization (PPO) Plan, the Exclusive Provider Organization (EPO) Plan, and the Health
Maintenance Organization (HMO) Plan. Retired employees who have Medicare Part A and Part B
coverage also have access to two OGB Medicare Advauntage plans which includes one HMO plan
and one private fee-for-service (PFF) plan. The following is a summary of Plan provisions

Eraployees hired before January 1, 2002, pay approximately 25% of the cost-of coverage (except
retirees under age 65 pay approximately 25% of the active employee cost). Employees hired on or
after January 1, 2002, pay a percentage of the total contribution rate upon retirement based on the
following schedule:

Employer Employee
Service ' Percentage Percentage
Under 10 years 19% 81%
10-14 years 38% ©62%
15-19 years . 56% 44%
20+ years 75% 25%
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NOTE 4 - OTHER NOTES (CONTINUED)
4.G POST EMPLOYMENT HEALTH CARE PLAN (CONTINUED)
Funding Policy (Continued)

Total monthly per capita premium equivalent rates for the year ended June 30, 2010 were as follows:

PPO HMO EPO

Single Active $ 55864 § 53636 % 581.04
Retired without Medicare .

Single 1,039.28 997.72 1,080.80

With Spouse . 1.835.20 1,761.72 1,908.56
Retired with 1 Medicare :

Single 33796  324.44 35148

With Spouse 1,248.72 1,158.68 1,298.64
Retired with 2 Medicare

Single - 33796 324.44 351.48

With Spouse 607.48 583.16 631.72

All members Who retire on or after July 1, 1997 must have Medicare Parts A and B in order to
qualify for the reduced premiam rates.

The monthly premium rates for Medicare Supplement Plans are:

Retired With
1 Medicare 2 Medicare
Humana FFS $ 16500 % 330.00
HumanaHMO 149.00 - 298,00
Peoples Health 142.00 284.00
Secure Horizons 198.00 396.00

Vantage 165.00 330.00
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NOTE 4 - OTHER NOTES (CONTINUED)
4.G POST EMPLOYMENT HEALTH CARE PLAN (CONTINUED)

Funding Policy (Continued)

OGB also provides eligible retirees Basic Term Life Insurance in the following amounts:

. Amount
Under age 65 $ 5,000
Ages 65-70 $ 4,000
After age 70 $ 3,000

Additional supplemental life insurance based on pay at retirement is available. Spouse life insurance
amounts of $1,000, $2,000 or $4,000 are available. Retirees pay $0.50 for each $1,000 of life ‘
insurance coverage and $0.88 for each $1,000 of spouse life insurance coverage.

Annual OPEB Cost

The Board’s Annual Required Contribution (ARC) is an amount actuarially determined in
accordance with GASB 45. The ARC represents a level of funding that, if paid on an ongoing basis,
would cover normal cost each year and amortize any unfunded actuarial liabilities over a period not
* to exceed thirty years. A level percentage of payroll amortization method, open period, was used.
The total ARC for the fiscal year beginning July 1, 2009, is $83,200 as set forth below:

Normal Cost ' $§ 47,000
30-Year UAL Amortization Amount 33,200
Interest on the Above 3,000

. Annual Required Contribution (ARC) . § 83200
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NOTE 4 - OTHER NOTES (CONTINUED)
4.G POST EMPLOYMENT HEALTH CARE PLAN (CONTINUED)

Annual OPEB Cost (Continued)

The following table presents the Board’s OPEB Obligation for the year ended June 30, 2010:

Beginning Net OPEB Obligation July 1, 2009 (NOO) $ 187,280
Annual Required Contribution 83,200
Interest on NOO 7,500
ARC Adjustment (7,100)
Current Anoual OPEB Cost ' i 83,600
Contributions Made -
Claim Costs _ -
Ending Net OPEB Obligation June 30, 2010 § 270,880

Utilizing the pay-as-you-go method, the Board contributed 0.00% of the annual post employment
benefits cost during the years ended June 30, 2010, 2009, and 2008, respectively. The annual OPEB
costs for the years ended June 30, 2009 and 2008 amounted to $86,780 and $93,273, respectively.
The Ending Net OPEB Obligation for the vears ended June 30, 2009 and 2008 amounted to
$187,280 and $93,273, respectively.

Funded Status and Funding Progress

In the year ended June 30, 2010, the Board made no confributions to its post employment benefits
plan trust. A trust was established during the year ended June 30, 2008, but was not funded at all,
has no assets, and hence has a funded ratic of zero. Since the plan was not funded, the entire
actuarial liability of $869,600 was unfunded.

The funded status of the plan as of July 1, 2009, was as follows:

Actuarial Accrued Liability (AALY . $ 869,600
Actuarial Value of Plan Assets -
Unfunded Actuarial Accrued Liability (UAAL) § 869,600

. Funded Ratio (Actuarial Value of Plan Assets/AAL) . . 0%
Covered Payroll (Annual Payroll of Active Employee Covered by the Plan) $ 224,000
UAAL as a Percentage of Covered Payroll ' 388%
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NOTE 4 - OTHER NOTES (CONTINUED)

4.G POST EMPLOYMENT HEALTH CARE PLAN (CONTINUED)

Actuarial Methods and Assumptions

Actuarial valuations of an onpoing plan involve estimates of the value of reported amounts and
assumptions about the probability of occurrence of events far into the future. Examples include
assumptions about future employment, mortality, and the healthcare cost trend. Amounts
determined regarding the funded status of the plan and the annual required contributions of the
employer are subject fo continual revision as actual results are compared with past expectations and
new estimates are made about the future. The schedule of funding progress, presented as required
supplementary information following the notes to the financial statements, presents multi-year trend
information that shows whether the actuarial value of plan assets is increasing or decreasmg over
time relative to the actuarial accrued liabilities for benefits.

Proj ections of benefits for financial reporting purposes are based on the substantive plan (the plan as
understood by the employer and plan members) and include the types of benefits provided at the
time of each valuation and the historical pattern of sharing of benefit costs between the employer and
plan members to that peint. The actuarial methods and assumptions used include techniques that are
designed to reduce short-term volatility in actuarial accrued liabilities consistent with the long-term
perspective of the calculations.

In the July 1, 2009, actuarial valuation, the projected unit credit actuarial cost method was used. The
actuarial assumptions included a 4.0% investrnent rate of return (net of administrative expenses) and
initial annual healthcare cost trend rate of 8.5% and 9.6% for pre-Medicare and Medicare eligibles,
respectively, scaling down to ultimate rates of 5% per year. The unfunded actuarial accrued Hability
is being amortized as a level percentage of payroll on an open basis. The remaininig amortization
period at July 1, 2009, was twenty-five years.
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MALCOLM M. DIENES, L.L.C.

Certified Public Accountants

INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE AND ON INTERNAL
CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF THE BASIC
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Board Members of

Louisiana State Board of Dentistry
Department of Health and Hospitals
State of Louisiana

New Orleans, Louisiana

We have audited the basic financial statements of the Louisiana State Board of Dentistry (the

- Board), a component unit of the State of Louisiana, as of and for the year ended June 30, 2010,

and have issued our report thereon dated August 25, 2010. We conducted our audit in

! accordance with auditing standards generally accepted in the United States of America and the

standards applicable to financial audits contained in Government Auditing Standards, issued by
the Comptroller General of the United States and the Louisiana Governmenial Audit Guide.

L

Internal Cnntrol over Fmancml Reportmg o

'In planmng and performing our audit, we conmdered the Board’s internal control over financial

reportmg as-a basis for designing our auditing- procedures. for the purpose of expressulg our

i opinion on the financial statements, but not- for the purpose of expressing-an opinion on the
"_'-“, effechveness of the Board 5 mtemal control ‘over financial reporting. Accordingly, we do not -
B f* express an opinion on the effectweness of the. Board’s internal control over ﬁnanmal reportmg =

'-’..? wA dGﬁCICnCY in mtemal control exists- when the desug;n or operatlon of a control does not allow ‘ -
- management or employees in the normal course of performing their assigned functions, to
- prevent or -detect and. correct misstatements on a timely basis. A material weakness is a
zdeﬁmency, or combination of deficiencies, in mternal coritrol such that there is' a‘reasonable - -
; possibility that a material misstatement of the entlty s ﬁnancml statements will not be prevented,
) or detected and correeted ona nmely bams . .

= Our conslderatlon of mterna.l oontrol over : ﬁnancml reportmg -was for' the lnmted purpose

i descnbed in the first paragraph of this sect1on and was not des1gned to identify all deficiencies in -
1u:ltemal control over financial reportmg that mlght bé defidiencies, significant’ deficiencies; or ** -
material weaknesses. We "did not 1dent1fy any deﬁ01enc1es in internal control over ﬁnanc1al
reporting that we consider to be matena] weaknesses as deﬁned above

5
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Board’s financial statements are
free of material misstatement, we performed fests of its compliance with certain provisions of
laws, regulations, contracts, and grant agreements, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit aed,
accordingly, we do not express such an opinion. The results of our tests disclosed no instances
of noncompliance that are required to be reported under Government Auditing Standards.

This report is intended solely for the information and use of the Louisiana State Board of

Dentistry and its management, the Louisiana Legislative Auditor, and the State of Louisiana, and
is not intended to be, and should not be used by anyone other than these specified parties.

Malcoln M. Dienes, L.L.C.

August 25, 2010




LOUISIANA STATE BOARD OF DENTISTRY
Schedule of Findings and Responses

For the Year Ended June 30, 2010

We have audited the basic financial staterments of the Louisiana State Board of Dentistry as of
and for the year ended June 30, 2010, and have issued our report thereon dated August 25, 2010.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in. Government
Auditing Standards, issued by the Comptroller General of the United States. Our audit of the
. financial statements as of June 30, 2010, resulted in an unqualified opinion.

Section I Summary of Auditors’ Reports

A, Report on Internal Control and C(')mpliance Material to the Financial Statemenis

Internal Control
Material Weaknesses [d Yes No Significant Deficiencies O Yes [X No

Compliance
Compliance Material to Financial Statements [ Yes [XINo

B. Federal Awards Xl Not Applicable

Internal Control
Material Weaknesses 0[O Yes DO No Reportable Conditions O Yes O No

Type of Opinion On Compliance Unqualified [] Qualified O
For Major Programs Disclaimer [ Adverse [0

Are there findings required to be reported in accordance with Circular A-133, Section
S102)? OYes O No

Was a management letter issued? O Yes No

C. Identification of Major Programs:

CFDA Number(s) - Name of Federal Program (or Cluster)

Dollar threshold used to distinguish between Type A and Type B Programs: §

Is the auditee a ‘low-risk’ auditee, as defined by OMB Circular A-133? 0O Yes 0O No
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LbU[SIANA STATE BOARD OF DENTISTRY

Schedule of Findings and Responses (Continued)
For the Year Ended June 30, 2010

Section 1I Financial Statement Findings

NONE

Section INI Federal Award Findings and Questioned Costs

NONE
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LOUISIANA STATE BOARD OF DENTISTRY

Schedule of Prior Year Findings
For the Year Ended June 30, 2010

Section I Internal Control and Compliance Material to Financial Siatements

) Prior Year . Status at
Finding Number Description June 30, 2010

2009-1 Professional Services Contracts In compliance

Section II Internal Control and Compliance Material to Federal Awards

N/A

Section III Management Letter

N/A
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MALcoLM M. DIENES, L.L.C.

Certified Public Accountants

August 25, 2010

To the Board Members of
Louisiana State Board of Dentistry
Department of Health and Hospitals
State of Louisiana

New Orleans, Louisiana

We have audited the financial statements of the business-type activities of the Louisiana State Board of
Dentistry (the Board) for the year ended June 30, 2010, and have issued our report thereon dated August
25, 2010. Professional standards require that we provide you with information about our responsibilities
under generally accepted auditing standards and Government Auditing Standards, as well as certain
information related to the planned scope and timing of our audit. We have communmicated such
information in our letter to yon dated June 29, 2010. Professional standards also require that we
communicate to you the following information related to our audit.

Significant Audit Findings
Qualitative Aspects of Accountmg Practzces

Management 1s responsible for the selection and use of appropnate accountmg policies. The significant
. .accounting policies used by the Bodrd are described in Note 1 to the financial statements. No new

accounting policies were adopted and the application of existing policies was not changed during the

fiscal year. We noted no transactions entered into by the governmental unit during the year for which

there is a lack of authontanve guidance or consensus. All 51g;n1ﬁcant transactions have been recogmzed
in ‘the financial statements 1n the proper penod L A .

Accounting estimates are 4n mtegral part of the financial statements prepared by management and are
based on management’s knowledge and experience about past and current events and assumptions about
future events. Certain accounting estimates are parneu]a:ly sensitive because of their significance to the
financial statements .and- because of the possibility that future events affecting them may differ
significantly from those expected_ The most sensitive” estlmates affecnng the Board S ﬁnanc1a1

statements were:

Management’s esnmates of depreciation expense and the useful lives of capltal assets are
‘based on historical results and policy guidelines. We evaluated the key factors and

' assumptlons used.to develop the capital asset policy in determmmg that 1t is reasonable in -
.relation to the ﬁnanc1a1 statements takenas awhole. | ... Foi. 0WD o ae

Certam financial statcment dJsclosures are partlcularly sensitive because of their mgmﬁcance to, -
financial statement users, The most sensitive disclosure aﬁectmg the financial statement was:

The disclosure of Other Post Ernployment Beneﬁt expense and liability are parncularly‘
‘complex and market and time. sensitive., Thet values presented are based on. qunnamn .

provided by the Oﬁﬁce of Statevnde Accountmg and Reporting Pohcy oo

independant Member BKR- Internattonal- Hepresenled in Major Cities Worldw:de o

701 Metairie Road, Suite 2A301- Metalrle Loulsiana 70005- (504) 588 9288- Fax (504) 588 9323- veww.malcolmdienes.com



http://www.maIcolmdlenes.com

Difficulties Encountered in Performing the Audit
We encountered no significant difficulties in dealing with management in performing and completing
our gudit.

Corrected and Uncorrecied Misstalemenis

Professional standards require us to accumulate all known and likely misstatements identified during the
audit, other than those that are trivial, and communicate them to the appropriate level of management.
Management has determined that the effects of the uncorrected trivial misstatements are mmatenal
both individually and in the aggregate, to the financial statements taken as a whole.

- Disagreements with Management

For purposes of this letter, professional standards define a disagreement with management as a financial
accounting, reporting, or auditing matter, whether or not resolved to our satisfaction, that could be
significant to the financial statements or the auditors® report. We are pleased to repert that no such
disagreements arose during the course of our audit.

Management Representations

We have requested certain representations from management that are included in the management
representation letter dated August 25, 2010.

Management Consultations with Other Independent Accountants

In some cases, management may decide to consult with other accountants about auditing and accounting
matters, similar to obtaining a “second opinion™ on certain situations. If a consultation involves
application of an accounting principle to the governmental unit’s financial statements or a determination
of the type of auditor’s opinion that may be expressed on those statements, our professional standards
require the consulting accountant to check with us to determine that the consultant bas all the relevant
facts. To our knowledge, there were no such consultations with other accountants.

Other Audit Fmdmgs or Issues

We genera]ly discuss a variety of matters, mcludmg the apphcatmn of accounting principles and
auditing standards, with management each year prior to retention as the governmental unit’s auditors.
However, these discussions occurred in the normal course of our professional relationship and our
responses were not a condition to our retention. :

This information is intended solely for the use of the Board and management of the Louisiana State
Board of Dentistry and is not intended to be and should not be used by anyone other than these specified

parties.
Very truly yours,
Malcolm M. Drienes, L£.L.C.

August 25, 2010
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SHARP & COMPANY

CERTIFIED PUBLIC ACCOUNTANTS
A PROFESSIONAL ACCOUNTING CORPORATION

401 WHITNEY AVENLUE SUITE 100
GRETNA, LOUISIANA 70056
Telephone (504} 362-5340  Fax (504) 362-5843

ACCOUNTANT'S COMPILATION REPORT

To the Board of Directors
LouisiaNA STATE BOARD OF DENTISTRY
New Orleans, Louisiana

We have compiled the accompanying financial statements of the business-type activities of the LouIsSIaNA
STATE BoARD OF DENTISTRY, component unit of the State of Louislana — Department of Health and
Hospitals, as of and for the year ended June 30, 2010, which collectively comprise the Board's basic
financial statements as listed in the table of contents, in accordance with Statements on Standards for
Accounting and Review Services issued by the American (nstitute of Certified Public Accountants,

A compilation is limited- to presenting in the form of financial statements information that is the
representation of management. We have not audited or reviewed the accompanying' financia! statements
and supplementary schedules and, accordingly, do not express an opinion cr any other form of assurance
on them.

The management’s discussion and anzlysis and budgetary comparison information are not a required part
of the basic financial statements but are supplementary information required by the Governmental
Accounting Standards Board. We have compiled the supplementary information from information that is
the representation of management, without audit or review. Accordingly, we do not express an opinion or
any other form of assurance on the supplementary information.

We are not independent with respect to the Louisiana State Board of Dentistry.

SHARP & COMPANY, CPAs | | s

A Professional Accounting Corporation

Gretna, Lovisiana
August 16, 2010
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STATE OF LOUISIANA

LOUISIANA STATE BOARD OF DENTISTRY
MANAGEMENT’S DISCUSSION AND ANALYSIS
AS OF JUNE 30, 2010

Management’s Discussion and Analysis of the Louisiana State Board of Dentistry’s financial
performance presents & narrative overview and analysis of the Louisiana State Board of Dentistry’s
financial activities for the year ended June 30, 2010. This document focuses on the current year’s
activities, resulting changes, and currently known facts in comparison with the prior year’s information.
Please read this document in conjunction with the additional information contained in the Accountant’s
Compilation Report and in the Louisiana State Board of Dentistry’s financial statements, which begin

with Statement A.

FINANCIAL HIGHLIGHTS

* The Louisiana State Board of Dentistry’s liabilities exceeded its assets at the close of fiscal year
2010 by §104,238, which represents a 65.6% increase from last fiscal year. The net assets

decreased by $41,276 (or 65.6%).

* The Louisiana State Board of Dentistry’s revenue increased $201,685 (or 22.3%) and the net
results from activities increased by $62,605 (or 59.2%).

X The Louisiana State Board of Dentistry (the Board) renews licenses every two calendar years
ending December 31, The Board reports its annual financial statements on a fiscal year basis
ending June 30, Therefore the Board’s revenue from license renewals is recognized over three
fiscal year periods: 25% in the first fiscal year ending June 30 (January — June of year 1 of the
renewal term), 50% in the next fiscal year (July — December of year 1 and January — June of
year 2 of the renewal term), and 25% in the following fiscal year (July ~ December of year 2 of
the rénewal term). Renewal rates were raised in December 2009. The effect of this rate
increase will not be fully refiected in the financial statements until fiscal year ending June 30,
2011. These timing differences between the cash collection of license renewal fees and the
recognition of license revenue results in cash reported on the June 30, 2010 Statement of Net
Assets that will be recognized as revenue and therefore reflected as an increase in net assets
over the next two fiscal years. No significant decline in collections is expected in the future as
all Dentists & Hygienists in the state are required to pay the license fee in order to practice.




STATE OF LOUISIANA.
LOUISIANA STATE BOCARD QF DENTISTRY
MANAGEMENT’S DISCUSSION AND ANALYSIS

AS OF JUNE 36, 2010
OVERVIEW OF THE FINANCIAL STATEMENTS

The following graphic illustrates the munimum requrements for Special Purpose Governments
Engaged in Busmess-Type Activites established by Governmental Accounting Standards Board
Statement 34, Bas:c Financial Statements—and Management's Discussion and 4Arnalysis—for State and

Local Governments
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These financial statements consist of three sections - Management’s Discussion and Analysis (this
section), the Basic Financial Statements (including the notes to the financial statements), and Required

Supplementary Information
Basic Financizl Statements

The basic financial statements present information for the Lowsiana State Board of Dentistry as a
whole, 1n a format designed to make the statements easier for the reader to understand The statements
1n this section mclude the Statement of Net Assets, the Statement of Revenues, Expenses, and Changes
1n Fund Net Assets, and the Statement of Cash Flows

The Statement of Net Assets (Statement A) presents the current and long-term portions of assets and
liabilities separately The difference between total assets and total habilities 1s net assets and may
provide a useful indicator of whether the financial position of the Lowsiana State Board of Dentistry is

unproving or detenorating

The Statement of Revenues, Expenses, and Changes m Fund Net Assets (Statement B) presents
wmformation showing how Lowsiana State Board of Dentistry’s assets changed as a result of current
year operations Regardless of when cash 1s affected, all changes 1n net assets are reported when the
underlymg transactions occur As a result, there are transactions included that wall not affect cash until

future fiscal periods

The Statement of Cash Flows (Statement D) presents iformation showing how the Lowsiana State
Board of Dentistry’s cash changed as a result of current year operations The cash flow statement 1s
prepared using the duect method and inciudes the reconciliation of operating income(loss) to net cash
provided(used) by operating activities (indirect method) as requared by GASB 34




STATE OF LOUISIANA

LOUISIANA STATE BCARD OF DENTISTRY
MANAGEMENT’S DISCUSSION AND ANALYSIS
AS OF JUNE 30, 2010

FINANCTAL ANALYSIS OF THE ENTITY

' . : Statement of Net Assets
, = as of June 30, 2010
. - (m thousands)

o, - i , } e
>, . . Total < |
i - .\ \ 2010 2009 ,

Currert and other assets . $ 082 5. 827
| Capral assets ) 52 24 - |
0 Total essets , , 1034 851 |
v~ Otherlabihties ¢ 2 s 612 515 I
', Longtermdebtoutstanding - . 526 - 399 ‘
Total habihties 1,138 ] 914 ;

' Net assets . - .
Invested 1n capltal‘assets:' net of debt - 52 24 . . -

! ’ Restricted * ' ) 1 - . > i

’ Unrestricted ‘ ' (156) L) f
! ¥ Total net assets . ST 10 $ (63) i
. b x ; e

L2 -

Restricted net assets represent those assets that are not available for spending as a result of legislative
requurements, donor agreements, or grant requirements Conversely, unrestncted net assets are those

that do not have any limitations on how these amounts may be spent

Net assets of Lowsiana State Board of Dentistry decreased by $41,276, or 65 6%, from June 30, 2009
to June 30, 2010 Causes of this decrease mnclude an increase 1n legal and investigation casts due to an
ncrease 1 disciplinary actions, and an 1ncrease m computer support services due to the implementation

of a new database and the computer hardware that supports 1t




STATE OF LOUISIANA

LOUISIANA STATE BCARD OF DENTISTRY
MANAGEMENT’S DISCUSSION AND ANALYSIS
AS OF JUNE 30, 2010
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Statemeﬁt of Revenues, Expenses, and Changes m Fund Net A ssets
- for the years ended June 30,2010 )
f

-

+ LD

] {an thousands)

F
!
L
; ' k : *_r__ Total ™ .
| ‘ ) . .
' % R ‘2010 2009 L
| Operating revenies ( § - Li04 5 899
| Operatingiexpenses 1,147 1,005
I N ! I - _ _—
| ,  Qperating moome(loss) 1 (43) . (106)
4 . ¢ u.l N .
| Non-operating revenues -~ , b2 5° .

¢ Non operating expenses -
A i
v Income(loss) before transfers (41) (101)

-

t ) -

Transfers m , . , -

"< Transfers out . .o - -
4 3
!
Net merease{decrease) m net assets S5 (41 3 (101)‘
" t . "
J it 1
e d Bl s e — ———a s _— a—— ———— b — i — 1 PO L dd

The Lowsiana State Board of Dentistry’s total revenues increased by $ 201,685 or (22 3%) The total
cost of all programs and services mereased by $142,352 or 14 2%

CAPITAL ASSET AND DEBT ADMINISTRATION

Capital Assets

At the end of fiscal year ended June 30, 2010 the Lowsiana State Board of Dentistry had $51,559
mvested i capital assets (See accompanying Table) This amount represents a net increase (including
additions and deductions) of $27,792, or 115 0%, over last year

This year’s major additions included (1n thousands)

o Server, $14
o Database system, $41




STATE OF LOUISIANA

LOUISIANA STATE BOARD OF DENTISTRY
MANAGEMENT’S DISCUSSION AND ANALYSIS
AS OF JUNE 30, 2010

Capital assets consisted of the following as of June 30, 2010 and 2009 (in thousands):

2010 2009
Equipment $ 20 $ 5
Intangible Assets (Software) 32 19
Totaks § 52§ 24

Debt

The Louisiana State Board of Dentistry’s obligations include accrued vacation pay in the amount of
$38,069, other postemployment benefits obligations of $270,600, and long-term deferred revenues in

the amount of $217,950.
VARIATIONS BETWEEN ORIGINAL AND FINAL BUDGETS

Revenues were approximately $95,000 over budget due to higher than anticipated revenues from
anesthesia permits, expanded duty dental assistant licensing fees, and several other sources,
Expenditures were approximately equal to budget.

ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS AND RATES

The Louisiana State Board of Dentistry’s elected and appointed officials considered the following
factors and indicators when setting next year’s budget, rates, and fees:

» The Board has authorized the purchase of approximately $6,000 of new computer hardware and
software to upgrade the Board’s computer system.

o Starting in late 2010, the Board will accept credit card payment for license renewals. The credit

card transaction fees will be an additional expense to the Board, since there are currently no
 plans to pass these transaction fees on to licensees.

The Louisiana State Board of Dentistry expects that next year’s results will be affected by the factors
listed above and the following: :

e Revenues from anesthesia permits are expected to level off or decrease in comparison to recent
years. Revenues from anesthesia permits had increased in recent years due to an additional fee
for enteral conscious sedation permits. This trend is not expected to continue since most
licensees who intend to use this form of sedation have already received this permit.

CONTACTING THE LOUISIANA STATE BOARD OF DENTISTRY’S MANAGEMENT

This financial report is designed to provide our citizens, taxpayers, customers, and investors and
creditors with a general overview of the Louisiana State Board of Dentistry’s finances and to show the
Louisiana State Board of Dentistry’s accountability for the money it receives: If you have questions
about this report or need additional financial information, contact Barry Ogden at (504) 568-8574,




STATE OF LOUISIANA

LOUISIANA STATE BOARD OF DENTISTRY
STATEMENT OF NET ASSETS

AS OF JUNE 30, 2010

ASSETS

- CURRENT ASSETS:

Cash and cash equivalents
Restricted Cash &and Cash Equivalents
Investments
Derivative instrument
Deferred outlflow of resources
Receivables (net of allowancs for doubtful accounts)
Lae trem other funds
Liue from tegeral government
lnventories
Prepay ments
Notes recefvable
Other current assets
A Total current asgers
NONCIUTRRENT ASSETS:
Kestricted assels:
ash
Investments
Recervables
lnvestments
Notes receivable
Capltal essets, net of depreclation
Land and non-depreciable eassments
Bulldings and improvements
Machinery and equipment
Intrastruciure
Intangible assets
Construction/Development-in-progress
Other noncurrent assets
Total noncurrent assets

Total assets

CURRENT L1IABILITIES:
Accounts payable and accruals
Derivativ Instrument
Deferred inflow of resources
Lue to other Tunds
Due to tederal government
Deferred revenues
Amounts held in custedy for others
OUther current habilitpas
Current portion of lgng-term habilities:
Lontrasts pay able
Lampensated abstnoss pay able
Lapital legse oblhgiations
Clamns and Ltigation payable
MNotes payable
Pollution remedlcation obllgation
Honds peyable (mclude unaaortized costs)
Uther long-term IAbint ies .
Total current Habilitias
NONCURRENT LIABILITIES: .
Contracts payable
Compensated absences payable
Capital lease obligations
Claims and Lttgation payable
Notes payabic
Pollution remedlation obligation
Eonds payable (inClude unamortized COSts)
Deferred revenues .
OFEB payable
Other lopg-term liabilities
Total noncurrent lisbilities
Total ligbilities
NET ASSETS
Invested in capital assets, net of related debt
Restricted for:
Capital projects
Debt service
Unemploy ment compensation
Other specitic purposes .
Unrestricted
Total net assety
Total ligbilities and net assets

See Accountant’s Campilation Report and Notes fo the Financial Statements,

Statement A

977,450

53,231

982,681

20,207

31,752

51,959

1,034,640

8,309

€03,950

612,239

38,069

317,950

270,600

526,619

1.138,878

31,959

(156,197)

(104,238)

1,034,640




STATE OF LOUISIANA
LOUISIANA STATE BOARD OF DENTISTRY

Statement B

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN FUND NET ASSETS

FOR THE YEAR ENDED JUNE 30, 2010

OPERATING REVENUE
Sales of commedities and services
Assessments
Use of money and property
Licenses, permits, and fees
Other

Totel operating revenues

OPERATING EXPENSES
Cost of sales and services
Administrative
Depreciation
Amortization

Total operating expenses

Operating income(loss}

NON-OPERATING REVENUES (EXPENS ES)
State appropriations

Intergovernmental revenues(exp enses)
Taxs

Use of money and property

Gain on disposal of fied assets

Loss on disposal of fixed essets

Federal grants

Interest expense
‘Other revenue - Interest income

Other expense '

Totel non-operating revenuesiexpenses)

Income{loss) before contributions, extracrdinary ftems, & transfers

Capital contributions
Extraordinary itern - Loss on impairment of capital assets
Transfers m
Transfers out
Change in net assets

Totel net assets — beginning

“Total net assets — ending

See Accountant's Compiltation Report and Notes to the Financial Statements.

21,500

68,750

1,013,532

1,103,782

891,912

239,576

4,225

10,781

1,146,854

(43,112}

1,836

1,836

(41,276)

(41,276)

(62,962)

(104,238)




STATE OF LOUISIANA Statement C
LOUISIANA STATE BOARD OF DENTISTRY

STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 36, 2010

Program Revenues Net (Expense)
Operating Capital Revenne and
Charges for Grants and Grants and Changesin
Expenses Services Contributions Contributions Net Assets
Entity 3 1!146.894 5 L10378 3 $ 3 (43,112)
General revenues
Taxes .
State appropriations .
Grants and contributions not restricted to specific programs
Interest . 1.86
Miscellaneous
Special fterms
Extraordinary item - Loss on Impairment of capital assefs
Transfers
Totel general rvenues, special items, and transfars L86
Change in net assets ' (41,276)
Net assets - beginning _ (62962)

Net assels - ending $ {104,238)

See Accountant's Compilation Report and Notes to the Financial Statements.




STATE OF LOUISIANA :
LOUISIANA STATE BOARD OF DENTISTRY
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED JUNE 30, 2010

Cash flows from operating activities
Cach received from cistomers )
Cash payments to suppliersfor goods and services
Cash paymenis to employees for services
Payments in liev of taxes
Internal activity-payments to other funds
Claims paid to outsiders
Othe operatingrevenues(expenses)
Net cash provided(used) by operating activities

Cash flows fromnon-capital financing activities
State appropriations ’
Federal receipts
Federd disbursements
Proceeds from sale of bonds
Principal paid onbonds
Interest paid on bond maturities
Proceads from issuance gfnotes payable
Principel paid onnotes payable
Interest paid on notes payable
Operating grants received
Trangfers in
Transfers out
Cthe

Net cash provided(used) by non-capite! fiancing activities

Cuash flows from capital and related finencing activities
Proceeds from sale of bords '
Principal paid onbonds
Ingerest paid on bond manuities
Proceeds from issuance of notes payable
Principal paid onnotes payable
_ Interest paid on notes payable
Acquisition/eonstruction of capital assets
Proceeds from sale of capital assets
Capital contributians
Cther
Net cash provided(used) by capital and related financing
activities
Cash flows from investing activities
Purchases of investment securities
Proceeds from sale of investment securities
Interest and dividends camed co investment securities
Net cash provided(used) by investing activities

Net increase{decrease) in cash and cash equivalents
Cashand cash equivalents at beginming of year
Cashand cad: equivalents atend of year

See Accountant’s Compilation Report and Notes to the Financial Statements.

Statement D

1244881
(540432)
(505.569)
198,480 '
!
(@2.798)
i
{42,798)
1836
1,83
157518
310932
$ 977,450




STATE OF LOUISIANA
LOUISIANA STATE BOARD OF DENTISTRY

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2010

Recondiliation of operating inoone(los) to net cashprovided(nsed) by operating activities:
Operating income(loss)

Adpustirents o recancile operating income(loss) to et cash
provided{used) by operating activities:

Statement D
(concluded)

(43,112)

Depreciationanortization
Provision for uncollectible acoounts

15,006

Other

Chanpes in assets and Iabilities
(Incremse)deorease in acoounts receivable, net

(Increase)decrenss in due from other fimds

(Increase)dacreass in prepayirents

1,285

(Increase)decrease in inventories
{Increase)decreage in other assets

Troreass{decrease) in acooumts payable and aceruals

6,592

Trerease(decrease) in conpensated absarxes payable

(5,711

Trcrease{decrease) incue to other fimds

Imorease(decrease) in deferred revermes

141,100

Increass{decrense) in CPEB payable

83,320

Increase(decrense) incther linhilities

Net cash provided(used) by operating activities

Schedule of noncash investing, capital, and financing activities:

198,480

Borrowing under capital lease(s) $
Contributions of fixed assets

Purchases of equipment on account

Asset tradz-ins

Cther (specify)

Total noncash investing, capital, and
financing activities: 5

See Accountant's Compitation Report and Nates to the Financial Statements.




STATE OF LOUISIANA

LOUISIANA STATE BOARD OF DENTISTRY
Notes to the Financial Statements

As of and for the year ended June 30, 2010

INTRODUCTION

The Lowisiana State Board of Dentistry (the Board) is a component unit of the State of Louisiana — Department
of Health and Hospitals and was created by the Louisiana State Legislature under the provisions of Louisiana
Revised Statute (LSA-R.S.) 37:751-795. The following is a brief description of the operations of the Board:

The Board is charged with the responsibility of screening applicants, preparing and administering examinations,
issuing licenses for dentists and dental hygienists, and investigating complaints in the field of dentistry in the
state of Louisiana. Operations of the Board are funded with examination and license fees. The Board is
composed of 14 members: 13 licensed and practicing dentists and one dental hygienist. Board members serve
terros of five years and are appointed by the Governor. The Board has five employees.

A.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

BASIS OF ACCOUNTING
In April of 1984, the Financial Accounting Foundation established the Governmental Accounting

Standards Board (GASB) to promulgate generally accepted accounting principles and reporting standards
with respect to activities and transactions of state and local governmenta!l entities. The GASB has issued a
Codification of Governmental Accounting and Financial Reporting Standards (GASB Codification). This
codification and subsequent GASB prorouncements are recognized as generally accepted accounting
principles for state and local governments. The accompanying financial statements have been prepared in
accordance with such principles.

The accompénying financial statements of the Board present information only as to the transactions of the
programs of the Board as authorized by Louisiana statutes and administrative regulations.

Basis of accounting refers to when revenues and expenses are recognized and reported in the financial
statements. Basis of accounting relates to the timing of the measurements made, regardless of the

measurement focus applied.

The accounts of the Board are maintained in accordance with applicable statutory provisions and the
regulations of the Division of Adnnmstrahon Office of Statewide Reporting and Accountmg Policy as

follows:

Revenue Recognition
Revenues are recognized using the full accrual basis of accounting; therefore, revenues are recoguized in

the accounting period in which they are earned and become measurable.

Expense Recognition
Expenses are recognized on the accrual basis; therefore, expenses, including salaries, are recogmzed n

the period incurred, if measurable.

Since the Board is a proprietary fund, only proprietary fund financial statements are presented here. As a
proprietary fund, the Board’s accounting is maintained using the economic resources measurement focus
and the accrual basis of accounting. :




STATE OF LOUISIANA

LOUISIANA STATE BOARD OF DENTISTRY
Notes to the Financial Statements

As of and for the year ended June 30, 2010

Operating revenuss in proprietary funds are those revenues that are generated from the primary operations
“of the fund. All other revenues are reported as non-operating revenues. Operating expenses are those
expenses that are essential to the primary operations of the fund. All other expenses are reported as non-

operating expenses.

Proprietary fund net assets are divided into three components:

Invested in capital assets, net of related debt
Consist of the historical cost of capital assets less accumulated depreciation and less any debt that

remains putstandmg that was used to finance those assets.

Restricted net assets :
Consist of net assets that are restricted by the entity’s credltors, grantors, or contributors, by the state
enabling legislation, or by the laws or regulations of other governments. The Board has no restricted net . .

assets.

Unyestricted
All other net assets are reported in this category.

The preparation of financial statements in conformity with generally accepted accounting principles
requires the Board’s management to make estimates and assumptions that affect certain reported amounts
and disclosures. Significant estimates used in pfeparing these financial statements include those used in
depreciating the Board’s capital assets, and the obligation for other postemployment benefits, which was
provided by the State of Louisiana Ofﬁce of Statewide Reporting and Accounting Policy. It is at least
reasonably possible that the estimates used will change within the next year.

B. DEPOSITS WITH FINANCIAL INSTITUTIONS AND INVESTMENTS

DEPOSITS WITH FINANCIAL INSTITUTIONS

For reporting purposes, deposits with financial institutions include savings, demand deposits, time
deposits, and certificates of deposit. Under state law the Board may deposit funds within a fiscal agent
bank selected and designated by the Interim Emergency Board. Further, the Board may invest in time
certificates of deposit in any bank domiciled or having a branch office in the state of Louisiana; in savings
accounts or shares of savings and loan associations and savings banks and in share accounts and share
certificate accounts of federally or state chartered credit unions.

For the purpose of the Statement of Cash Flows and balance sheet presentation, all highly liqu.id
investments (including negotiable CDs and restricted cash and cash equivalents) and deposits (including
nonnegotiable CDs and restricted cash and cash equivalents) with a maturity of three months or less when

purchased are considered to be cash equivalents.

Deposits in batk accounts are stated at cost, which approximates market. Under state law these deposits
must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank.

The market value of the pledged securities plus the federal deposit insurance must at all times equal the
amount on deposit with the fiscal agent. These pledged securities are required to be held in the name of
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the pledging fiscal agent bank in a holding or custodial bank in the form of safekeeping receipts held by

the State Treasurer.

GASB Statement 40, which amended GASB Statement 3, eliminated the requirement to disclose all
deposits by three categories of risk. GASB Statement 40 requires only the disclosure of deposits that are
considered to be exposed to custodial credit risk. An entity’s deposits are exposed to custodial credit risk
if the deposit balances are either 1) uninsured and uncollateralized, 2) uninsured and collateralized with
securities held by the pledging financial institution, or 3) uninsured and collateralized with securities held
by the pledging financial institution’s trust department or agent, but not in the entify’s name.

The deposits at June 30, 2010, consisted of the following;

Nonneguotiable
Certificates of Other
Cash Deposit (Describe} Total

Depaosits per Balance Sheet (Reconciled bank
balance)

Deposits in bank accounts per bank
Bank balances insured by FDIC ’ $ 250,000

Bank balances exposed to custodial
credit risk:

4. Uniasured and uncollateralized

b. Uninsured and collateralized with secnrities
held by the pledging institution

¢.  Uninsured and collateralized with securities
held by the pledging institution’s trust
<epartment or agent, but not in the entity's name  _$

$ 977,250 - § 977250
997,688 $ 997,688

§ 250,000

&%

747,688 b} 747,688

NOTE: The “Deposits in bank accounts per bank” will not necessarily equal the “Depomts per Balance Sheet”

due to outstanding items.

The following is a breakdown by banking institution, program, and amount of the “Deposits in bank
accounts per bank” balances shown above:

Banking Institution Program Amownt
1. _Capitl One - Opemating Dentistry Licensing & Oversight _ § 45,000
2. Capita] One - [nvestment Dentistry Licensing & Oversight ‘ 952,688
3
4,
Total § 997 638

Cash in State Treasury and petty cash are not required to be reported in the note disclosure. However, to
aid in reconciling amounts reported on the balance sheet to amounts reported in this note, list below any

cash in treasury and petty cash that are included on the balance sheet.

Cash in State Treasury § -0-
Petty cash $ 200

o
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C. CAPITAL ASSETS - INCLUDING CAPITAL LEASE ASSETS

The fixed assets used in the Special Purpose Government Engaged only in Business-Type Activities are
included on the balance sheet of the entity and are capitalized at cost. Depreciation of all exhaustible
fixed assets used by the entity is charged as an expense against operations. Accumulated depreciation is
reported on the balance sheet. Depreciation for financial reporting purposes is computed by the straight
line method over the useful lives of the assets.

Year ended June 30, 2010

Poor Paiod Adjustments
Adj. afler Adhusted
Eelnce  submitite  Restatenients Balance Balsnce
63072009  QSRAP (+or) {+o0) /3072000 Additions Transfes* Relimmens 63072010

wital ssses not heing depreciated
Land $ s $ s -3 $ L $ -
Non-depreviable land improvements , . ’
Non-epreciable es pments - ) .
Capitalized i ecticns ‘ -
Softvire Development in Progress -
Construction in rogress ((IF) -
Total capitel assets not bei g depreciated - -

her eapltal asets
Mediinery nd equiprm 55,158 55,158 18,640 74798
Less dearpulied deprociation {50.366) {50,366) “.225) (54,551
Tota) Mechinery and equi pment 4752 . - 4790 15,415 - - 20207

Buildings and improvements
Less acarmulated depreciation )
Total tuitings and mprovements - - - - - -

Dz]:m:iai;hlud improvem ents
1essacamuleted deprosiation z
Tow! land improvements - - -

Infrastrociure -
Less 2coumnulaed depreciation -
Tow! infmsruchure - - - - -

Software (in termally generded and prochased) 19375 19375 23,158 . . 42,533
Cther Intanpitles - - -
Less accumu bated amortization - software - Q0,731 (10,781)
Less accum tated emortization - other intnngibles - -
Totalinangibles 19,375 - - 16,375 12,377 - - 11,752

Total oﬂnrcapjm] asels 24,167 - - 24,167 21,712 - - 51,859

Chpital assats not being depreciated - -
Cther copi tn] masms, ot st 74,533 .- - 74,533 42,798 - - 117,331

Total cont ofcapital asseis 74:533 - - 74,533 42,798 - - 17331
Less actumulal ed depreciation and amortization £50,365) - - (50366 . (5,009 - - (63372)

Copital assets, pet § 24167 § - 8 -5 24,167 27,792 & -3 -3 51959
— - —————— W ———%

* Shautd beusd onlyfor those completed projed s coming out of construction-in-progress to fixed assHts.
** Entera negeli vemun ber with theexcept on ofacamulated depreciation in the rlirement and piorpeiod adjustment eolumn.
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D.

LEAVE

COMPENSATED ABSENCES
The Board has the following policy on annual and sick leave:

Employees earn and accumulate annual and sick leave at various rates established by the Louisiana
Department of Civil Service. The amount of annual and sick leave that may be accumulated by each
employee is unlimited. Upon termination, employees or their heirs are compensated for up to 300 hours of
unused annual leave at the employee’s hourly rate of pay at the time of termination. Upon retirement,
unused annual leave in excess of 300 hours plus unused sick leave is used to compute retirement benefits,

The cost of leave privileges, computed in accordance with GASB Codification Section C60, is recognized
as a current year expenditure in the financial statements when earned. At June 30, 2010, employees of the
Board had accumulated and vested $38,069 of employee leave benefits. The cost of leave privileges
applicable to general government operations not requiring current resources is recorded in long-term

obligations.

RETIREMENT SYSTEM

Substantially ali of the employees of the Board are members of the Louisiana State Employees Retirement
System (LLASERS), a single employer defined benefit pension plan. The System is a statewide public
employee retirement system (PERS) for the benefit of state employees, which is administered and controlled

by a separate board of trustees,

All full-time Board employees are eligible to participate in the System unless they elect to continue as a
contributing member in any other retirement system for which they remain eligible for membership. Certain
elected officials and officials appointed by the povernor may, at their option, become members of LASERS.
Normal benefits vest with 10 years of service. Generally, retirement age employees are entitled to anoual
benefits equal to $300 plus 2.5% of their highest consecutive 36 months’ average salary multiplied by their
years of credited service except for members eligible to begin participation in the Defined Benefit Plan
(DBP) on or after July 1, 2006. Act 75 of the 2005 Regular Session changes retirement eligibility and final
average compensation for members who are eligible to begin participation in the DBP beginning July 1,
2006. Retirement eligibility for these members is limited to age 60, or thereafter, upon attainment of ten
years of creditable service. Final average compensation will be based on the member’s average annual
earned compensation for the highest 60 consecutive months of employment.

Vested employees eligible to begin participation in the DBP before July 1, 2008, are entitled to a retirement
benefit, payable monthly for life at (a) any age with 30 years of service, (b) age 55 with 25 years of service,
or (c) age 60 with 10 years of service. In addition, these vested employees have the option of reduced
benefits at any age with 20 years of service. Those hired on or after July 1, 2006 have only a single age
option. They cannot retire until age 60 with a mimmum of 10 years of service. The System also provides
death and disability benefits and deferred benefit options, with qualifications and amounts defined by
statute. Benefits are established or amended by state statute. The System issues a publicly available annual
financial report that includes financial statements and required supplementary information for the System. .
For a full description of the LASERS defined benefit plan, please refer to the LASERS 2008 Financial
Statements, specifically, footnotes A — Plan Description and C — Contributions. That report may be
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obtained by writing to the Louisiana State Employees Retirement System, Post Office Box 44213, Baton
Rouge, Louisiana 70804-4213, or by calling (225) 922-0608 or (800) 256-3000. The footnotes to the
"Financial Statements contain additional details and are also available on-line at:

http:/fwww.lasers.state. la.us/PDFs/Publications_and Reports/Fiscal Documents/Comprehensive Financial
Reports/Comprehensive%20Financial%20Reports_08.pdf

Members are required by state statute to contribute with the single largest group (“regular members™)
contributing 7.5% of gross salary, and the Board is required to contribute at an actuarially determined rate as
required by R.S. 11:102. The contribution rate for the fiscal year ended June 30, 2010, was 17% of annual
covered payroll, similar to the 18% and 20% required in fiscal years ended June 30, 2009 and 2008
respectively. The Board contributions to the System for the years ending June 30, 2010, 2009, and 2008,
were $36,613, $44,078, and $65,189, respectively, equal to the required contributions for each year.

F. OTHER POSTEMPLOYMENT BENEFITS (OPEB)

CONTINUING HEALTH CARE AND LIFE INSURANCE BENEFITS

The Board provides certzin continuing heaith care and life insurance benefits for its retired employees.
Substantially all Board employees become eligible for post employment health care and life insurance
benefits if they reach nonmal retirement age while working for the Board. These benefits for retirees and
similar benefits for active employees are provided through an agent multiple employer plan administered by
the Louisiana Office of Group Benefits (OGB), and premiums are pald jointly by the employee and the
Board as the premiums become due.

Benefit provisions are established or may be amended under the authority of LRS 42:802. All benefits and
premium structures are reviewed by the OGB Policy and Planning Board. A written report from the OGB
Policy and Planning Board is forwarded to the House Appropriations Committee and Senate Finance
Committee for oversight. OGB does not issue a stand alone financial report on the Plan; however, the
financial information is included in the State’s Comprehensive Annual Financial Report (CAFR). A copy of

the CAFR can be obtained on the website at http:/doa.louisiana.pov/osrap/CAFR-2.htm.

The Board is required to recognize the annual required contribution of the employer (ARC), an amount
actuarially determined in accordance with the parameters of GASB Statement 45. The ARC represents a
level of funding that, if paid'on an ongoing basis, is projected to cover normal cost cach year and amortize
any unfunded actuarial liabilities over a period not to exceed thirty years. :

The OPEB otligation of $270,600 at June 30, 2010, was deterrmned using estimates prepared by an actuary -
employed by management of the State of Louisiana.
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Annual OPEB expense and net OPEB Obligation

Fiscal year ending 6/30/2010
1. ARC $ 53200
2. Interest on NOO (4% ) 7,500
3. ARC adjustment (7,100)
4. Annual OPEB Expense (1. + 2. - 3.) . 83,600
5. Coatributions (employer pmts. to OGB for retirees' cost of 2010 insurance premiums) -
6. Increase in Net OPEB Obligation (4. - 5.) ' 83,600
187,000

7. NOQ, beginning of year

8. NOO, end of year (6. +7.) $ 270,600

OPEB expense and obligation of $83,600, $86,780, and $93,273 were recognized in the fiscal years ended
June 30, 2010, 2009, and 2008, respectively. No contributions to OPEB were made during the years ended

June 30, 2010, 2009, and 2008 since the Board had no retirees during those periods.

DEFERRED COMPENSATION PLAN
Employees of the Board participate in the Louisiana Deferred Compensation Plan adopted under the

provisions of the Internal Revenue Code Section 457. Complete disclosures relating to this statewide plan
are available in the financial statements of the State of Louisiana. The costs to the employer were $11,400

and $11,000 for 2010 and 2009, respectively.

G. ' LEASES

OPERATING LEASES
The total payments for operating leases during fiscal year ended June 30, 2010 amounted to $51,279. A

schedule of payments for operating leases follows:

FY 2016-
Naturz of lease Fy 2011 FY 2012 FY 2013 FY 2014 FY 2015 2020
Office Space 5 51,521 % 52,739 3 52,983 § 54,201 % 54445 & 235573
. _Equipment
Land
Other
Total | 3 51521 § 52,739 $ 32,083 § 54,201 § | 54445 § 235,373

H. DISAGGREGATION OF PAYABLE BALANCES

Payables at June 30, 2010, were as follows:

Salarics ) ‘

~ and Acerued Oher Total

- FRmd Vendors Barits Titerest Payebles Payebles
Qperating $ 4507 $ 3802 $ $ $ 8,309

_ Totel payables $ 4507 $__ 380 § -8 - $ 8,309
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I. LONG-TERM LIABILITIES

The following is a summary of long-term debt transactions of the entity for the year ended June 30, 2010:

Year e 30, 2
Balarice Balance Amounts
June 30, June 30, due within
Notes and bonds payable:
Notes payable ) b 5 5 13 - 8
Bonds payable - . .
Total mtes and bonds - - - - -
Other linbllities: '
Contracts payahle .
Compenssted absences payable 43,780 14,732 20,443 38,069
Capital lease ohl igations -
Claims and liti gation ‘ -
Pollution remediation obligation -
OPEB payable 187,280 83,320 : 270,600
"Deferred revenues . ' 680,800 654,063 512,963 821,900 603,950
Other long-tenm liabilities
Total other ligbilities 911,860 ‘ 752,115 533,406 1,130,569 603,950
Total longterm liabilitiss $ 811,860 % 752,115 § 533,406 3 1,130,562 § 603,950

J.  LITIGATION

The Board participates in the Louisiana State Office of Risk Management (public entity risk pool), which

. is responsible for negotiating, compromising, and settling all claims including all tort claims against the
Board. The Board's legal advisors estimate that potential claims not covered by insurance would not
affect the financial statements. For the year ended June 30, 2010, there were no contingent liabilities
included in the financial statements.

Claims and litigation costs of $154,346 were incurred in the cwrrent year and are reflected in the
accompanying financial statement. These costs resulted from lawsuits and investigations against dentists.
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JUNE 30, 2010
Name Amount

H. Q. Blackwood, 1T $ _ 1,500
Christine M. Guillaume - 1,800
Wilton Guillory — 1,500
Marija LaSalle 2,550
Romall J. Madison 3,300
Dean Manning 3,600
Francis Martello ‘ 1,350
Charles T. Mc¢ Cabe, I1. . 6,150
Conrad P. Mc Vea, Jr. ' | 3,300
David L. Melancon 750
James Moreau 900
Lynn Philippe 5,250
John Taylor ’ 750
Samuel A. Trinca ' 5,100

Total b 37,800

Note: The per diem payments are authorized by Louisiana Revised Statute, and are presented in compliance
with House Concurrent Resolution No. 54 of the 1979 Session of the Legislature.

SCHEDULE 1°

See Accountant’s Compilation Report,
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COMPARISON FIGURES
Percentage
2010 2009 Difference Change
1)Revenues $ 1,105,618 $ 903933 § 201685 § 22.3%
Expenses 1,146,894 1,004,502 142,392 14.2%
2)Capital assets 51,959 24,167 27,792 . 115.0%
Long-term debt 526,619 398,897 127,722 32.0%

- Net Assets (104,238) {62,962) (41,276) (65 .é%) '
Explanation for ' l
change:

i
|
|
g
|
-
|
\ |
i
i
SCHEDULE 2.

See Accountant’s Compilation Report.




