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INDEPENDENT AUDITOR’S REPORT

Southeast Louisiana Flood Protection Authority — East
New Orleans, Louisiana

We have audited the accompanying financial statements of the governmental activities, business-
type activities, and major funds of the Southeast Louisiana Flood Protection Authority - East (the
“Authority”), 2 component unit of the State of Louisiana as of and for the year ended June 30,
2009, which collectively comprise the Orleans, East Jefferson, and Lake Borgne Basin Levee
Districts’ basic financial statements. These financial statements are the responsibility of
management of the Authority. Our responsibility is to express opinions on these financial
statements based on our andit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatements. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that
our audit provides a reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all matenal respects,
the respective financial position of the governmental activitics, business-type activities, and
major funds of the Authority, as of June 30, 2009, and the respective changes in financial
position and cash flows, where applicable, thereof and the respective budgetary comparison for
the General Fund for the year then ended in conformity with accounting principles generally
accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated
August 31, 2009, on our consideration of the Authority’s internal control over financial reporting
and on our tests of its compliance with certain provisions of laws, regulations, contracts, and
grants and other matters. The purpose of that report is to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing, and not to
provide an opinion on the internal control over financial reporting or on compliance.
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That report is an integral part of an audit performed in accordance with Government Auditing
Standards and should be considered in conjunction with this report in assessing the results of our
audit.

Management's discussion and analysis on pages 3 through 8 is not a required part of the basic
financial statements but is supplementary information required by accounting principles
generally accepted in the United States of America. We have applied certain limited procedures,
which consisted primarily of inquiries of management regarding the methods of measurement
and presentation of the supplementary information. However, we did not audit the information
and express no opinion on it.

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the Authority’s basic financial statements. The accompanying
supplementary information schedules listed in the table of contents are presented for purposes of
additional analysis and are not a required part of the basic financial statements. Such information
has been subjected to the auditing procedures applied by us in the audit of the basic financial
statements and, in our opinion, based on our audit, is fairly stated in all material respects in
relation to the basic financial statements taken as a whole.

The Annual Financial Statement Reporting Packet, presented as supplementary information is
not a required part of the basic financial statements, but is supplementary information required
by Louisiana's Office of Statewide Reporting and Accounting Policy. This information has been
subjected to the auditing procedures applied in the andit of the accompanying financial
statements and, in our opinion, is fairly stated, in all material respects, in relation to the
accompanying financial statements taken as a whole.

Retlowe & Company

October 15, 2009



SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY — EAST
MANAGEMENT’S DISCUSSION AND ANALYSIS
As of June 30, 2009

The Management's Discussion and Analysis of the Southeast Louisiana Flood Protection
Authority — East (the "Authority") presenfs a narraiive overview and analysis of the
Authority's financial results for the year ended June 30, 20092. This document fecuses on
the current year's activities, resulting changes, and currently known facts relating to the
four {4) organizations that currently comprise the whole of the Authority:

The administraofive arm of the Authorty (“SLFPA-E”). the East
Jefferson Levee District, the Lake Borgne Basin Levee District and
the Crleans Levee Disfrict.

Overview of the Financial Statements

The following graphic illustrates the minimum requirements for Special Purpose
Governments Engaged in  Business-Type Activities establshed by Governmental
Accounting Standards Board Statement 34, Basic Financial Statements—and
Management’s Discussion and Analysis—for State and Local Governments.
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These financial statements consist of three sections - Management's Discussion and
Analysis (this section), the Basic Financial Statements {including the notes to the financial
statements), and Required Supplementary Information.

Basic Financiaol Statements

The basic financial statements present information for the combined operations of the
Authority and the three levee districts which it governs, in a format designed to make the
statements easier for the reader to understand. The statemenis in this section include the
Statement of Net Assets, the Statement of Activities and the Statement of Cash Flows.

The Statement of Net Assets presents the current and long-term portions of assets and
liabilities separately. The difference between total assets and tfotal liabilities is net assets
and may provide a useful indicator of whether the financial position of the Authority is
improving or deteriorating.

The Statement of Activities presents informaticn showing how the Authority's assets
changed as a result of current year operations. Regardless of when cash is affected, all
changes in net assets are reported when the undetlying transactions occur. As a result,
there are transactions included that will not affect cash until fulure fiscal periods.




SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST
MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)
As of June 30, 2009

The Statement of Cash Flows presents information showing how the Authority's cash

changed as a result of current year operations. The cash flow statement is prepared using
the direct method and includes the reconciliation of operating income(loss} to net cash
provided by or used in cperating activifies (indirect method) as required by GASE 34.

Financial Highlights

Net Assets

The following table describes the net assets of the SLFPA-E at the end of the current and

prior fiscal years:

Govermnmental Business-Type SLFPAE
(In Thousands) 2009 2008 2009 2008 2009 2008

Curent and other assets 124932 $107,63% 3% 9279 $ 33656 3 134211 % 111,005
Capital assets {as restated) 141,164 14097 72,635 62,332 213,799 203,249
Total assets 266,096 248,556 81,914 65,698 348,010 314254
Other liabilities 14,724 14,568 1,626 2,624 16,352 17,192
Long-term debt outstanding 109,283 104,674 - - 109,283 104,674
Total lighilities 124,009 119,242 1,624 2,624 125,835 121,866
Net assets:

Invested in capital assets, net of debt 92,500 86,387 72,635 62,332 165,135 148,719
Restricted 5,209 5,962 - - 5.209 5,942
Unrestricted 44,378 38,965 7,653 742 52,031 37,707

Total net assets [as restated)

NOTE: The prior year net assets were restated, resulting in a reduction in net assets of $1.7 million.

+  Combined net assets of the SLFPA-E exceeded ifs liabilities at the close of fiscal year

2009 by $223 million, compared with combined net assets a year earlier of $192 million,
a 15.1% and a $31 million increase.

Of the $31 milion increase in net assets, all can be traced to the following non -
recurring income: $6.8 milion of insurance recoveries, $8 milion from hiigation, $18.8
million in grant income [the grant income referred to excludes the NASA flow-through
transaction of $12 million).

Of this total increase in net assets, $12.9 million was derived from the govermmental
operations of the East Jefferson, Lake Borgne and Oreans Levee Districts, and from the
SLFPA-E. The business-type operations cf the Orleans Levee District contributed $17.2
million in net asset incregses.

Of the $12.9 milion of revenues contributed by the Govermnmentai Funds, $10.2 was
generated by the Special Levee Improvement Fund of the Orlegns Levee District.



SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST
MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED)
As of June 30, 2009

Changes in Net Assets

The following table describes the changes in net assets of the SLFPA-E during the current
and prior fiscal years:

Govemmental Business-Type SLFPA-E
{tn Thousands) 2009 2008 2009 2008 2002 2008

Operafiing revenues 3 1,844 & 2991 % 3476 % 3681 % 5320 % 6,672
QOperating expenses (45,880) {28,426} (5,979} (5,5086) [51,859] {33,932}
Operating loss (44,034) {25,435} (2,503} (¥.825) [44,539) {27.280)
Non-operaling revenues (expenses) 33,426 34,547 8,333 1 41,759 34,548
Federal grants 19,522 11,263 11,263 8,645 30,785 19,908
Insurance 6,728 1,409 121 238 6,849 2,547
Transfers to enterprise funds - (3,953) - 3,953 - -

Transfers out, Algiers {1,434) {2,464) - - {1.434) (2,448)
Increase in net assets 3 14206 % 15585 & 17214 % 1,712 $ 31420 § 27277

Most recurring revenues for the levee districts as a whole declined from prior levels.
Charges to customers for rents and mineral production declined by almost one-half
million dollars. Revenue sharing income from the State of Louisiana declined $2.1
millien, and interest earnings. following the market decline, declined $1.6 million and
57% from the prior year. Ad valorem tax revenue (excluding collections by the
Orleans district on behalf of Algiers), increased by only $900,000 ond 2.9% on the full
accrual  basis, and reflected a decline in taxes supporting the Special Levee
Improvement fund of the Orleans district of 10.3% and $1.1 million.

The change in tax revenues just discussed occurred despite a 22% increase in tax
revenues at the East Jefferson District, and reflected a lower than normal rate of
collection experienced by the Qrleans district.

Mineral revenues increased by a non—recuming payment fo the Lake Borgne District of
$1.3 million. However, this increase was more than offset by a decline in proceeds
from mineral producing property of the Oreans District — 80% and $1.8 milion.

Capital Assets

The following table lists the capital assets of the SLFPA-E (net of depreciation) at the end
of the current gnd prior fiscal years:



SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST
MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)
As of June 30, 2009

Governmental Business-Type SLFPA-E
(In Thousands) 2009 2008 2009 2008 2009 2008
Land $ 14,048 % 11.079 % 22055 % 25001 % 36,103 % 36.080
Buildings 7.936 3.323 3,249 1.75%9 11,185 3,082
Improvements 2,289 5.593 28,859 26.56% 31,148 32,162
Movable Property 107 2,720 289 431 394 3,151
Infrastructure 110,693 109,006 206 242 110.89% 109,248
Canstruction In Progress 6,092 2,196 17,977 8,330 24,069 17,526
Total $ 141,165 % 140917 % 724635 % 62,332 % 213,800 % 203249

Net investment in capital assets increased $10 million in fiscal 2009, primarily as a
result of continued rebuilding of assets, the bulk of which occurred in the Recl Estate
Division of the Orleans Levee District. Net investment for that division was $10.3
million for the year. Funds where expended at the Crleans Marina to complete the
rebuilding of the Harbor Master Building, at South Shore Harbor 1o replace piers and
catwalks; and at the Airport, major repairs continued for hangars as well as the
refurbishing of the NOLA Administration building. Cver $2 million dollars was spent on
the reconsiruction of Shelter Houses, Picnic Shelters damaged by Murricane Kairina,
and work on the Lakeshore Drive Reaches.

Since Hurricane Katring, vast re-construction and improvements to the flood
protection system has occumrred, but ot federal expense, which is not capitalized on
the records of the Districts.

Long Term Debt

-

In fiscal 2009, the State of Louisicna advanced the funds for payment of nearly $9
million of debt service on bonded debt of the Crleans Levee District. Debt outstanding
related to this borrowing is $26.2 million at June 30, 2009. The State has made its last
direct payment of debt service on that district's behalf.

Lake Borgne Basin Levee District completed the repayment of its long lerm debt,

The following table lists long-term okligations. including the amount ¢f bonds due within

one yeqQr:
Governmental Business-Type SLFPA-E
({In Thousands) 2009 2008 2009 2008 2009 2008

Bonds % 48353 § 54788 % - ] - $ 48353 § 54.788
Notes Payobie FEMA 10,350 10,064 - - 10,350 10.044
Notes Payable Louisiana 26,124 17,347 - - 26,124 17.347
Judgments payable 26,091 25.875 - - 26,091 25.875
Post Retirement Benefits 3.3%91 1271 37 186 3.762 2,157
Compensated Absences 1.076 1.150 102 124 1,178 1,274
Total $ 115387 % 111,195 % 473 % 312 % 115840 % 11i.507




SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST
MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED}
As of June 30, 2009

s At the end of the current fiscal year, long-term obligations amounted to $116 miliion,
compared with $111 million in the prior year. Along with bonds and notes payable,
these obligafions included judgments payable, contingent liabilities, post retirement
benefit liability and compensated absences liability. The increase reflects additional
borrowing by Orleans Levee District from the State of Louisiana for amortization of
bonds payable cs noted below, ligbilities relating {o post retirement health care
costs, and increased provision for settlement and contingent legal cosis.

» The decline in bonds payable reflects amortization of the Orleans Levee District and
Lake Borgne Basin Levee Disirict's debt. Because the Orleans Levee Disfrict was not
forced 1o use the funds made available by the State's payment of its debt service,
the District has sufficient funds necessary to facilitate operations and future
payments of debt service.

» Post refirement obligations represent a current recognition of future henefit
obligations that the Districts are responsible for.

Variances in Budgets and in Actual Results
Revenues

The Lake Borgne Basin Levee District's original budget called for a total of $3,65%,000 while
the amended budget had revenues of $5,409,000, with the majority of the variance due to
the increase in oil and gas royalties. Actual results yielded an increase of $733,186 to
$6,142,000, mainly due to the increase in tax and governmental revenues. The Oreans
Levee District's original budget called for a total of $15,013,447. Actual results vielded an
increase of $15,442,564, mainly due to the receipt of unexpected mineral revenues. The
East Jefferson Levee District's original budget called for a total of $4,686,000 while the
amended budget had revenues of $9,4603,572 with the majority of the variance due to the
increase in tax revenues, intergovemnmental revenues, and insurance proceeds. Actual
resuifs yielded an increase of $589,310 to $10,192,882.

Expenditures

The Lake Borgne Basin Levee District's original budget called for a total of $4,510,400 while
the amended budget had expenditures of $5,410,400, with the majority of the variance due
to materiols and supplies. Actual results yielded results comparable to the original budget.
The East Jefferson Levee District's origingl budget colled for a total of $5,354,553 while the
amended budget had expenditures of $6,333,380, with the majority of the variance due 1o
humicane expenses.  Actual results vielded amounts comparable to the original budget,
with the majerity of the variance due to professional services. The Orleans Levee District's
original budget called for a total of $13,222,342 while actuai results yielded $11,046,727, with
the majority of the variance due to personnel services and contractual services. Combined
variances in the final budget amounts and actual resutts are shown in the combined
statement of revenues, expenditures, and changes in fund balance - budget and actual,
located on page 15 of the report.

The budget of the General Fund of the Orleans Levee Distict was not amended in fiscal
2009. $12 million in grant funds were received by the Authority in a pass-through transaction
ta pay for improvements to the levee protection of the Michoud Assembly facility in eastern
New Oreans. This amount is classified as grant income within the Special Levee
Improvement Fund and as a current operating expense, as the District transferred the funds
to the US Army Corps of Engineers for the construction project. The fransaction was not
budgeted and affects the year-to-year variance and actual-to-budget comparisons of
operating costs. This income and expense has been omitted in discussions of variances.
7



SOQUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST
MANAGEMENT'’S DISCUSSION AND ANALYSIS (CONTINUED)
As of June 30, 2009

Operating expenses at the Creans District were less than budgeted by 14%, the result of
continued difficulty hiring and a delay in implementing o special pay plan, along with delay
in receipt of equipment ordered at year end.

Economic Factors and Next Year's Budgets and Rates

The Authority's elected and appointed officials considered the following factors and
indicators when establishing next year's budget, rates, and fees:

o Uncertainty of mineral revenues

» The need for additional personnel

= The need for additional revenues to offset interrupted mineral revenues and to
fund necessary operational costs.

o The addiional responsibilities vested in the Authority and the individual Districts.

e Lower than expected collection rates for ad valorem {axes

*« The cessation of State lending assistance with debt service and the need o plan
for refunding or retiring that debt.

« Necessary magjor maintenance and project expenditures

Contacting the Authority's Managemenl

This financial report is designed to provide our citizens, taxpayers, customers, investors
and creditors with a general overview of the Southeast Louisiana Flood Protection
Authority — East's finances and to show the Authority's accountability for the money it
receives. If you have gquestions about this report or need additional financial
information, contact SLFPA-E at 6508 Spanish Fort Blvd, New Orleans, Louisiana 70124.



SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHCORITY - EAST
STATE OF LOUISIANA

Combined Slalement of Net Assefs
June 30, 2009

ASSETS
Curent assets:
Cash and cash eguivalents
Investments
Recevables
Due from other funds, net
Due from other governments
Inventory
Other ossets
Resticted assets
Total curent gssels
Noncurrent assets:
Capital assets:
Lond
Other capital assets, net of depreciation
Total noncurrent assets

TOTAL ASSETS

LIABILITIES
Current ligbilities:
Payables
Confracis payoble
Defered revenyes - curent
Accrued compensated absences
Due to other agencies
Other kabilifes
Payable from restricted assets:
Bonds payable
Accrued bond interest payable
Total current liobilities
Noncurrent kabilitias:
Defared revenues - noncunent
accrued compensated absences
Bonds payabie
Long term notes payable
Judgments payable
Post employment benefit liability
Total noncurent liabilities

TOTAL LIABILITIES
NET ASSETS
Invested in capital assets, net of related delbt
Restricted

Unrestricted

FOTAL NET ASSETS

The notes 1o the financial statements are an integrat part of this statement.

Statement A

GOVERNMENTAL  BUSINESS-TYPE
ACTIVITIES ACTIVITIES TOTALS
$ 112,018,359 § 100 $ 112,018,459
7,667,750 - 7,667,750
340.979 872,617 1213596
(2,631,646) 2,631,644 .
1,062,794 5.435.334 4.498,130
455,209 - 455,209
387,894 38,859 726,753
5,430,280 - 5.630,280
124531.619 9,278,558 134,210,177
14,048,432 22,054,735 36.103,167
127,116,124 50,580,452 177,696,776
141,164,556 72,435,387 213,799,943
266,096,175 81,913,945 348,010,120
1,917,113 51.598 1,968,711
3,364,602 547993 3912,595
35.500 - 39,500
105,747 33,804 139.551
2,245,116 - 2,245,116
- 1,500 1,500
6,310,000 - 6,310,000
744,150 - 744,150
14.726,228 634,895 15.361.123
; 550,955 550,955
969,815 68.632 1.038.447
42,355,000 - 42,355,000
36,475,414 - 36,475,614
26.091.141 - 26.091.161
3390775 371,328 3,742,103
109.282.365 990,915 110.273.260
124,008,593 1,425,810 125,634,403
92,459 556 72,635,387 165,134,943
5.209.427 - 5,209,427
44,378,599 7.652.748 52,031,347
$ 1420687582 $ 80288135 § 222375717

9
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SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST

STATE OF LODISIANA
Combined Reconciliation of the Governmental Funds
Balance Sheet to the Combined Statement of Net Assels
June 30, 2009

Total governmental fund balances {Statement D)

Amounts reported for governmental activities in the

Slatement of Net Assets are different because:

Capital assets used in governmental cctivities are not financial
resources and therefore are not reported in the funds, net of
accumulated depreciation of $77,458,234

Noncurrent liabilities are not due and payable in the curent period
and therefore are not reporied in the funds:

Accived bond interest payable
Accrued compensated absences
Long Term Debt Payable
Judgments payable

Post empioyment benefits payable

Net Assets of Governmental Activities {Stolement A

The notes to the financial statements are an integrol part of this statement.
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$ 117,365,289

141,164,556

(744,151)
(1.075.5642)
(85.140,614)
{26,091,161)

{3.390,775)

$ 142,087,582
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SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST
STATE OF LOUISIANA
GOVERNMENTAL FUNDS
Combined Reconciligtion of the Statement of Revenues, Expendiures,
and Changes in Fund Balance of Governmental Funds
to the Statement of Activities
For the Year Ended June 30, 2009

Net changes in fund balance - totol governmental funds {Siatement D}

Amounts reported for govemmental activities in the Statement of Activities are different becausa:
Govemmental funds repor copital outloy as expenditures while govemmental activities report
deprecialtion expense to allocate those expenditures over the life of the assots
Capital asset additions
Depreciation expense

Financing is reported as income in the governmentatl funds report, but are recognized as
Long term hohilties in the Stotemeant of Net Assets

In the Slatement of Activities, only the gain orioss on the sale or disposition of capital assets 1s
reported, whereas in the govemmental funds. the proceeds from the sole increase financial
resources. Thus the change in net assets differs frorm the change in fund balances by the cost
oi capital assets sold. disposed. imparred. or tronsferrad.

Revenues in the Statement of Activitias that do nol provide current financial resources are not
reported as revenues in the governmental fnds

Repayment of noncument debt is an expenditure in the govemmental funds, but 1he repayment
reduces long-term liabiities in the Staterment of Net Assets:
Capital obligation pnncipal payments
Amorfizalion of defered bond costs

Some expanses reported in the Statement of Achivities do not require the use of current inancial
resources and, therefore, are not reported as expenditures in the govemmental funds:
Bond interest
Compensated absences
Legal claims and interest
Post employment benefit cosis

Change in Net Assets of Governmental Activities (Stalerment B}

The notes to the financial statements are an integral part of this statement.
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Statement E

20.890.712

5,733,501

[5.446,110)

[9.044,262)

(737.211)

(3.034.682)

4,505,000
(71.032)

(231,090}
74.791
{215,681}

(1,631,283)

12,772,653



Statement F

SQUTHEAST LOUISEANA FLOOD PROTECTION AUTHORITY - EAST
STATE QF LOUISIANA
GENERAL FUND
Combined Statement of Revenues, Expenditures, and Changes
In Fund Balance - Budget and Actuol
For the Year Ended June 30, 2009

vanance wmnn

Final Budget
ACTUAL Poshive
BUDGETED AMOUNTS AMOUNTS {Negative)
ORIGINAL FINAL
REVENUES
Taxes $  21,728487 % 22428447 § 24434764 % 1,806,297
Intergovemmental 2,374,000 3,944,000 3,505,395 [438,405)
Insurance proceeds - 970,000 1,180,900 210,900
Charges for services:
Parmits 6,000 13,000 23.500 10,500
Renls and leases - - 20.004 20.004
Qil and gas reyallies - 1,316,000 1,816,070 500,070
Investment income 1,213.000 1,093,000 635,249 1457751}
Miscellaneous 37.000 77,572 161,750 84,178
Tolalrevenues 25,358,467 30,042,03% 31,777,632 1,735,593
EXPENDITURES
Flood and drainage protection:
Perscnnel services 12,748,370 12,651,442 12,110,447 [540,995)
Travel 61.482 22,482 20.002 (2.480)
Conlractuat Services 3,792,883 3,761,844 3.353.471 {408,375)
Materials and supplies 1,752,884 2,374,434 1,903,174 1471,260)
Professional services 2,081,221 2,127,101 1,102,529 {1.024,572)
Other charges 781,482 830,532 581,576 |248,95¢)
Cost Allocations 43,000 43,000 [28.614} 1141,5614]
Mochinery and equipment 1,161,393 1,240,920 927.803 [313.117)
Miscellaneous 624,000 925,500 1,014,297 90,797
Huricane expenses - 1.013,300 - {1.013.300)
Total axpenditures 23,087,315 24 990.557 20,916,685 {4.073.872)
Excess of revenues over expenditures 2,271,152 5,051,482 10.860,947 5,809,445
OTHER FINANCING SQURCES (USES)
Sale of capital gssets - 24,175 24,475 -
Major maintenance (255.000) [50,000) - 50,000
Proceeds from long term debt 3,197,744 3,197,744 3197748 -
Debt service (3,855,345} (3.855,346) {3.855.34¢} -
Collection of Algiers’ taxes B0?,356 809.366 BO?,346 -
Trarsfer 1o Nan-Flood operations {600,000} (600,000) {600,000} -
Transfer io offiliotes {345,444} (346,444) [345.444) -
Katring insurance adjustments - - 181,757 181,757
Litigation payments {100.000) {100.000) {18C.529) [B0.52%)
Tetal other financing sources [uses) {1.145.678) {$20,503) {76%.275) 151,228
NET CHANGES IN FUND BALANCES 1,121,474 4,130,979 10,091,672 5,960,693
FUND BALANCES AT BEGINNING OF YEAR 60,740,362 80,740,362 60,740,362 -
FUND BALANCES AT END OF YEAR $ 41861836 § 454871341 § 70832034 % 5.960.693

The notes to the financial statemens are an integral part of this statement.
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Slatemen G

SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST
STATE OF LOUISIANA
FROPRIETARY FUNDS
Statement of Net Assets

June 30, 200%
LAKE VISTA TOTAL
SOUTH SHORE LAKEFRONT COMMUNTY NEW BASIN PROPRIETARY
ORLEANS MARINA HARBCR MARNA AIRPORY CENTER CANAL FUNDS
ASSETS
Currend assels
Cash 3 100§ -3 - % -3 -8 100
Regewables [nel of alowancs for
uncolectibles) 147,392 443 441,885 178,448 104,425 872,617
Due from olker govemmenh 374,669 2.340.207 2,697,628 - 2,832 5.435.336
Other Assets 42,874 55,742 23,027 16,489 427 338,859
Total curen assets 585,135 2,398,412 3.3462.540 194,537 107,588 5,444,912
Nencurant amets
Due from other funds 1,590,576 5,571,347 2992025 25,9046 1,618,416 11.798.270
Land 301,339 3,358,103 15,449,79% 02 2,922,4N 22.0534.735
Other capitat assets (net of occurmkated
depreciahan) 1,784,902 20,159,378 27.854,601 574217 205,554 50.580.652
Totol noncurent ossets 3,676,817 2908888 48,298,425 23,148 4,746,441 84,433 457
TOTAL ASSETS 5 4,261,952 § 31485240 % 49.660.985 § 818,083 3 4,854,329 % 1,080,568
LLA B ITEES .
Lrabdties:
Cureni lkabihes
Accounts payobles 3 18,453 % 25535 § 7,600 % - 3 - 3 51,598
Confrocts payoble 35,553 311,254 197.883 5,298 - 547,993
Accrued compensaled absences 2.104 - 24,698 - - 33.804
Other kabrities - 1,500 - - - 1.500
Total curent kabibties 81122 338.28% 230.186 5,298 - 434.8%5
Noncument lobifies
Due lo other funds 13,518 3782123 5370394 589 - 9,166,624
Deferred revanyes - 550,955 - - - 530,955
QPER kabbly 118150 - 253,178 - - 37138
Accrued compansated absences 18.487 ~ 50,145 - - 68,632
Tola! noncurrant hatiities 150,155 4,333,078 5673717 589 - 10,157,539
TOTAL LUABILIMES 211,277 4,671.347 5,903,903 5.B87 - 10,772,434
NETF ASSETS
Invested in capital assals (net of related debf) 2,086,241 23,517,481 43,306,400 597.24C 3.128025 72,635,387
Urmasticted 1.964,434 3.294,392 450,462 214,956 1,726,304 7,652,748
TOTAL NET ASSETS 3 4,050,875 % 25813873 % 43,757,062 3 812,196 % 4,854,329 § §0,288.135

he noles to the irancicl siciemenis ore an integral por of this siotemeni.



OPERATING REVEMNUES
Charges for sarwces,
Rentok
Fuet farm sales and faes
Total chorges for serwces
Miacelloneous
Tolal operating revanues

OPERATNNG EXPENSES
Personnel sernces
Travel
Controctual serices
Matenul and supples
Profesionat servces
Other chages
Depreciation
Moor maintanance

Totol operating expenses

NET OPERATING INCOME
HONOPERATING REVENUES

Granl hcome
Invesiment Income

Gain on dsposal of caplial asseks

Insurance proceeds
Procesds from Rtigation

Total noncperating revenues

CHANGES IN NET ASSETS

TOTAL NET ASSETS A1 BEGINNING OF YEAR

TOTAL NET ASSETS AT END OF YEAR

Statement H

SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST
STATE OF LOUISIANA
PROPRIETARY FUNDS
Stalement of Revenves, Expenses,
and Changes in Fund Net Assets
For the Year Ended lune 30, 200%
LAKE YISTA TOTAL
SOUTH SHORE LAKEFRONT COMMUNITY NEW BASIN PROPRIETARY
ORLEANS MARINA HARBOR MARMNA AIRPORT CENTER CANAL FUNDS
5 1.368.251 % 32647 % 1.092.421 § 139844 § 553,105 $ 3.186.268
- - 270,302 - - 290302
1,348,251 J2.647 1.382.723 139.844 853,105 3.476.570
19,542 - 30,460 24,8535 - 74,857
1.387.793 32647 1413183 164,895 553,105 3,351,427
370,175 36175 998,509 - - 1,405,259
- - 1.686 - - 1685
273,549 79.847 1,034,437 46,112 125 1,386,070
§2.815 26,768 110819 2,702 - 273,304
37,214 59,077 84,443 29.924 38,556 261214
17,308 - 2.434 - - 19,742
71,135 984.042 997,047 81,403 35,523 2,170,170
- 309.891 197.314 - 4,800 512007
802,194 1.506,000 3431011 160141 &0,004 5.979.452
585.597 [1.473.353} {2.017,528) 4.55 473,101 {2,428.025)
232513 6756281 4,269,025 - 4349 11.262.758
54 - - - - 54
- 4,300 Z073 - - 8,573
- - 121,137 - - 121,137
- 8,251,448 - - - 8.251.448
232,567 15,012,22¢ 4.392.235 - 4,969 19,542,000
818,154 13,538.87¢ 2,374.307 4,358 478,070 17.213.975
3232501 13,274.997 41,382,755 807.638 4375259 63,074,160
3 4,050,675 % 26813873 % 43,757,042 § 812,196 3 4,854,329 % 80,288,135

The notes to the finaacial statements are an Integral part of this siatement



Statement|

SOUTHEAST LOUVISIANA FLOOD PROTECTION AUTHORITY - EAST
STATE OF LOUISIANA
PROPRIET ARY FUNDS
Statement of Cash Flows
For the Year Ended June 30, 2009

MAIOR FUNDS NON-MAJOR FUNDS
TQTAL
SOUTH SHORE {AKEFRONT  LAKE ¥ISTA and NEW  PROPRIETARY
ORLEANS MARNA HARBOR MARINA AIRPORT BASIN CANAL FUNDS
CASH FLOWS FROM OPERATING ACTIVITIES
Payments lo vendors 3 1,238,109 % (485,233) $ 3,180827 % 494.885 § 4.580.538
Payments fo sypplens 1340,458) {265.984) [1.434,408) [132,370) 12,193,618}
Payments o amployeas (326,333) [36.175) {880,778} - {1.243.286)
Internal actvihes - receipis from (poyments to} other funds (354,728} {6.238.349) 1,081,853 [467,42%) (5.978,653)
Net cash provided by operaling aclivities 244390 (7025741} 1,947,276 97.066 [4,734.24%)
CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVIMES
Proceeds from federal and slale grants 497,044 5,440,409 2,885,917 4,949 8877337
Purchase of capilol assets |743.488} {4.682.457) [4.982.10%) [102.055) {12,490,30%)
Proceeds from sale of caoprialosssts - 14,541 4,75% . 23.300
Procsads rom lifigatan - - 21037 - 121337
nsurance progeeds - £.251,448 - - 8,251,448
Net cash provided [used) by capital ond
related finzncing acinbes (244,444} 7.025. 744 [1.747. 294} {P7.084) 4,734,215
CASH FROM INVESTING ACTIVITES
Interest 54 - - - 54
Net cash prowded by investing octiviies 54 - - - 54
Nt Incraase In cosh - - - - -
Cash bolances, beginning 100 - - - 100
Cash balances, ending 3 100 % -3 -3 - 3 100

RECONCIUATION OF OFERATING INCOME {1055} TO
MET CASH PROVIDED BY OPERATING ACTIVMES
Cperating incorna [loss) b 585,597 % [1.473,353) § [2017.928) % 477,659 3§ (2,428,025}
Adjustmantis fo raconcie operating income (lass) o
nat cash provided {used} by operatng actvties:
Cash fiows reparied n olher colegones

Depecolion exparse 71135 984,042 997,057 117,928 2,170,170
Charge in assets and abdities:

Receivables, net {48,280} [463) 2,725,471 {20,920} 2,636,008
Prapard expenses and ofher awsets {29,513} {35,742} [35.724) (15.027) {136.006)
Receivables kom othet furds [343.3¢3) {5.571,090} 157.525) |447,428) 18,459.434)
Accounts and @ther payables 42179 {241,876) [833.443) 4.876 998.464)
Payabias ta other funds B.485 {667.259) 1,135.378 - 480,784

Nal cash provkied by operating acinties 3 244,350 3 [7.025741) § 1,947,296 § 97088 3§ {4,734.969)

The notes ta the financial siatements are an integral part of 1hls statemeant.



SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST

Supplemental Schedule of Surveys, Feasibility Studies, and Special Studies
For the Year Ended June 30, 2009

Southeast Lovislana Flood Protection Autharity - East

STATE OF LOUISIANA

Strategic Plan and Operational Scon

Total

Orleans levee Dishict

Lakefront Airport Master Plan
Situation Survey Bastian Mitchell Hongors

Total

East Jefferson Levee District

Surveying of West Return Levee
Study Phase, Survey Phase for Foreshore Protection
Study Phase for Foresheore Protection

Professional Services for Foreshor e Protection
Lakeshore Linedr Park Ergsion Protection

Total

Statement J

$ 25,000
3 25.000
$ 62,313
3,500

$ 66,213
3 17,982
53,670

24,407

160,658

8.202

L3 265,119



SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
June 30, 2009

S NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A. Description of the Reporting Entity

The Southeast Louisiana Flood Protection Authority - East (the "Authority”} was created as a
political subdivision of the State of Louisiana by the Louisiana State Legislature under the
provisions of Louisiana Revised Statute 38:330.1. The Authority's primary purpose is regional
coordination of flood protection of the following levee districts and parts of levee districts
and parishes:

East Jefferson Levee District (EJLD)

Lake Borgne Basin Levee District (LBBLD)

That portion of the Crleans Levee District east of the Mississippi River {OLD)
St. Tammany Levee District

Tangipahoa Levee District

For the purposes of this report, the "SLFPA-E" combines the financial activity of the Orleans
Levee District, the East Jetferson Levee District, and the Lake Borgne Basin Leve e Dislrict.

In order to promaote such coordination over parochial concerns, approval of a proposed
project [program, engineering activitias) shall require the favorable vote of at least two-
thirds of the total voting membership of the board, regardless of whether the project is
limited to one or more levee districts within the territorial jurisdiction of the Authority.

‘Project” means a program or engineering activity, either new or continuing, that will be
planned and implemented with the primary goal being the reduction of existing flood
damages. "Program” means the flood control system which may include, but not be limited
to, flood proofing, waterproofing, ring dikes relocation assistance, informatfion programs,
formulation of codes, and engineering studies. "Engineering activities” means functions
which may include, but not be limited to, dams, reservoirs, levees, dikes, floodwalls,
diversions, channel alkterations such as snagging and channel straightening, or site
detention, spillways, and land freatment.

The SLFPA-E is governed by a board of commissioners (the “Board”), consisting of nine
members, of whom there shall be exacitly one member from each parish within the teniterial
jurisdiction of the Authcrity. The members shall be appointed by the govemnor from
nominations submitted by the nominating committee as follows:

1. Five members who shall either be an engineer or a professional in a related field
such as geotechnical, hydrological, or environmental science. Of the five members,
one member shall be a civil engineer.

2. Two members who shall be a professional in a discipline other than that occuring in
itemn 1, with at least ten years of professional experience in that discipline.

3. Two members who shall be al-large.

Regular monthly meetings of the board shall be convened on a rotating basis ot a place to

be determined by the Board in a levee district under the jurisdiction of the Authority. The
Authority's office is located in New Qrleans, Louisiana,
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SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
June 30, 2009

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

The Authority's operations are funded enfirely through state grants.

B. Financial $tatement Presentation, Measurement Focus and Basis of Accounting
1. Govemment-wide Financial Statements

The government-wide financial statements (i.e., the Statement of Net Assets and the
Statement of Activities), report information about the SLFPA-E as a whole.

The Statement of Activities demonstrates the degree to which the direct expenses of the
given functions are offset by program revenues. Direct expenses are those that are
clearly identifiable with a specific function. Program revenues include (1) charges to
customers or applicants who purchase, use, or directly benefit from goods, services, or
privileges provided by a given function (allocated to functions based on actuadl
revenues and expenditures) and (2} grants and contributions that are restricted to
meeting the operational or capital requirements of a particular function. Taxes and
other items not properly included among program revenues are reported instead as
general revenues.

The government-wide financial statements are reported using the economic rescurces
measurement focus and the accrual basis of accounting. Revenues are recorded
when earmned and expenses are recorded when a liability is incured regardless of the
timing of related cash flows, Grants and similar items are recognized as revenue as soon
as all eligibility requirements imposed by the provider have been met.

2. Fund Financial Statements

Separate financial statements are provided for governmental funds. Major individual
governmental funds are reported as separate columns in the fund financial statements.

Govemmental fund financial statements are reported using the current financial resources
measurement focus and the meodified accrual basis of accounting. Revenues are
considered available when they are collectible within the cument period or soon enough
thereafter to pay liabillties of the cumrent period. The SLFPA-E considers most revenues to be
available if they are collected within 60 days of the end of the cument fiscal period. For
certain grants for which collectability is assured, the Authority uses a period greater than &0
days. Expenditures generdally are recorded when a liability is incured under the occrual
basis of accounting. However, debt service expenditures, as well as expenditures related to
compensated absences and claims and judgments, are recorded only when payment is
due.

Interest revenues associated with the current fiscal period are considered to be susceptible
to accrual and so have been recognized as revenues of the cumrent fiscal period. Al other
revenue items are considered to be measurable and available only when cash is received
by the SLFPA-E.
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SOUTHEAST LOUISIANA FLOOD PROTECTICN AUTHORITY - EAST
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
June 30, 2009

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

when both restricted and unrestricted rescurces are available for use, it is the Authority’s
policy to use restricted resources first, then unrestricted resaurces as they are needed.

C. Mgjor Funds

The Authority General Fund is used to account for all financial activity associated with the
primary purpose for which the Authority was created. Since this is the only fund. it is the
Authority's major fund.

The OLD General Fund is the primary operating fund of the District as relates to the flood
protection purpose of the organization. The fund accounts for all financial resources
related to flood control functions, except those required to be accounted for in other funds.

The EJLD General Fund is the primary operating fund of the District as relates to the flood
protection purpose of the organization.

The LBBLD General Fund is the primary operating fund of the District as relates to the flood
protection purpose of the erganizatfion. It is used to account for all activities except those
legally or administratively required to be accounted for in other funds.

The QLD Real Estafe Fund is a companion fund to the OLD General Fund, used to provide
management and adminisiration of non-flood control operations, including the District’s
proprietary funds as well as parks, roadways, and public safety functions.

The OLD Debf Service Fund is used fo account for fransactions relating to resources retained
and used for the payment of general long-term debt principal, interest, and related costs.

The OLD Capilal Projects Funds (GIF / SLIP} are used to account for financial resources
received and used for the acquisition, construction, or improvement of capital facilities not
reported in the other governmental funds.

The LBBLD Capifal Projects Fund is used to account for financial resources received and
used for the acquisition, construction, or improvement of capital facilities not reparted in the
other governmental funds.

The LBBLD Debt Service Fund is used to account for transactions relating to resources
retained and used for the payment of general long-term debt principal, interest, and
related costs.

D. Other Significant Accounting Policies

Assets, Liabilities, gnd Equity
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Cash

For the purpose of the Statement of Cash Flows, "cash and cash equivalents” include all
demand, pooled cash accounts, and certificates of deposit with an original maturity of
three months or less. Additional cash disclosures are presented in Note 3.

Receivables

All accounts receivable are shown net of an allowance for uncollectible amounts.
inventories

Supplies are charged to inventory and expensed when used.

Capital Assets

Copital assets, which include property, plont, and equipment, are reported in the
government-wide financicl statements. Such assets are recorded at historical cost or
estimated historical cost if purchased or constructed. Donated capital assets are recorded
at estimated market value at the datfe of donation. The costs of normal maintenance and
repairs that do not add to the value of the asset or materially extend asset lives are not

capitalized. Major outlays for capital assets and improvements are capitalized as projects
are constructed.

Descrnpfion Years
Land improvements 20
Buildings and building improvements 40
Furmniture and fixtures 7-10
Vehicles 7
Equipment 3-20
Infrastructure 40

Compensated Absences

Employees earn ond accumulate annual and sick leave at various rates depending on their
years of service. There is no limitation to the amount of annual and sick leave each
employee may accumulate. Upon termination employees or their heirs are compensated
for up to 300 hours of unused annual leave at the employee's hourly rate of pay at the time
of termination. Upon retirement, unused annual leave in excess of 300 hours plus unused
sick leave is used to compute retirement benefits,

The cost of leave privileges computed in accordance with GASB Codification Section Cé0 is
recognized as a current year expenditure in the fund when leave is actually taken. The cost
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {CONTINUED)

of leave privileges applicable to general government operations not requiing cument
resources of June 30, 2009, is zero.

The related amounts for Oreans, East Jefferson, and Lake Borgne Basin are noted within the
long-term obligafion schedules beginning on page 29 of this report.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the
reported amounts of assets and labilities and disclosure of contingent assets and liabilities
at the date of the financial statemenis and the reported amounts of revenues and
expenses during the reporting period. Actual results could differ from those estimates.

Subseguent Events

Subsequent events have been evaluated through September 1, 2009, the dafe the
financial statements were available to be issued.

NOTE 2 - STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY

Budget

Formal budgetary accounting is employed as a management conirol device during the
year for the SLFPA-E General Fund, the OLD General Fund, the LBBLD General Fund, the
EJLD General Fund, and for the construction funds of OLD and LBBLD.

Expenditures are controlled at a major cost category level. Executive Directors may
reallocate resources among cost categories and departments so long as aggregate cost
does not change. Changes to the budgets that will change fotal revenue or expense muyst
be approved by the Board. Budgefs are prepared generally on o cash basis.
Encumbrances expire at fiscal year end and do not roll to the subsequent year.

By April 1 of each year, the Board submits the annual budgets to the Joint Legislative
Commitiee on the Budget and to the Legislative Auditor of the State of Louisiana for the
succeeding fiscal year. The operating and capital budgets include proposed expenditures
and the means of financing them.

The criginal budget for CLD, LBBLD, and EILD were adopted on March 20, 2008. The
amended general fund budgets for OLD and EJLD were adopted on May 19, 2009. The
amended budget for LBBLD was adopted on May 21, 2009. The amended capital budget
for OLD was cdopled on July 14, 2009. The budgeted amounts are included, respectively,
as the original and final budgets in the accompanying statements.
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NOTE 2 - STEWARDSHIP, COMPLIAN CE, AND ACCOUNTABILITY (CONTINUED)

Budget Amendments

The Authorily made several supplemental budgetary appropriations during the year. The
most significant of the changes made are described below.

Revenues

The Lake Borgne Basin Levee District's original budget calted for a total of $3,65%,000 while
the amended budget had revenues of $5,40%,000, with the majority of the variance due to
the increase in oil and gas royalties. Actual results yvielded an increase of $733.186 to
$6,142,000, mainly due to the increase in tax and governmenial revenues. The Oreans
Levee District's original budget called for a fotal of $15.013.467. Actual resulis yielded an
increase of $15,442,564, mainly due to the receipt of unexpected mineral revenues. The
East Jefferson Levee District's original budget called for a total of $6.686,000 while the
amended budget had revenues of $2,603,572 with the majority of the variance due to the
increase in tax revenues, intergovernmental revenues, and insurance proceeds. Acfual
results yielded an increase of $589,310 tc $10,192,882.

Expenditures

The Lake Borgne Basin Levee District's original budget called for a total of $4,510,400 while
the cmended budget had expenditures of $5,410,400, with the magjority of the variance due
to materials and supplies. Actual results yielded results comparable to the originat budget.
The East Jefferson Levee District's original budget called for a total of $5.354,553 while the
amended budget had expenditures of $6,333,380, with the mqjority of the varionce due to
huricane expenses. Actual results vielded amounts comparable o the original budget,
with the majority of the variance due to professional services. The Ordeans Levee District's
original budget called for a total of $13,222,362 while actual results yielded $11,046,727, with
the majority of the variance due to personnel services and contfracival services. Combpined
vaniances in the final budget amounts and actual results are shown in the combined
statement of revenues, expenditures, and changes in fund balance — budget and actual,
located on page 15 of the report.

The budget of the General Fund of the Orleans Levee District was not amended in fiscal
200%. $12 million in grant funds were received by the Authority in a pass-through transaction
to pay for improvements 1o the levee protection of the Michoud Assembdly facility in eastern
New Orleans. The transaction was not budgeted and affects the year-fo-year variance
and actual-to-budget comparisons of opercting costs. This income and expense has been
cemitted in discussions of variances.

NQTE 3 = DETAILED NOTES ON ALL ACTIVITIES AND FUNDS
investments

East Jefferson Levee District maintains investment accounts as authenzed by LRS 33-2955. In
addition, GASB 40 requires separate disclosure of investments that are considered to be
exposed 1o custodial credit risk. As of June 30, 2009, East Jefferson Levee District reported a
fair value of $7,667,750 of certificates of deposits that are exposed to custodial credit risk.
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NOTE 3 — DETAILED NOTES ON ALL ACTIVITIES AND FUNDS {CONTINUED)

Deposits with Financial instituiions

At June 30, 2009, the SLFPA-E had cash and cash equivalents (book balances) tolaling
$112,018,459:

Authority $ 286,061
Oreans Levee District 89,677,348
East Jefferson Levee District 15,458,280
Lake Borgne Basin Levee Distict 6,596,770
Total 3 112,018,459

State stotutes authorize the SLFPA-E to invest in United States bonds, treasury notes and hills, or
certificates or time deposits of state banks organized vnder Louisianga law and nafional banks
having principal offices in Louisiana.

Cash is stated at cost, which approximates market. Under state law, these depaosits (or the
resulting bank balances) must be secured by federal deposit insurance or the pledge of
securities owned by the fiscal-agent bank. The market value of the pledged securities plus the
federal deposit insurance must at all times equal the amount on deposit with the fiscal agent.
These pledged securities are held in the name of the pledging fiscat agent bank in a holding or
custodial bank in the form of safekeeping receipts held by the state treasurer.

Receivables

The following schedule dispiays the June 30, 2009 balances in receivables by district.

SELFPA-E OlD EJLD LBBLD Total
Ad Vdlorem Toxes $ - $ 281300 % - $ 26866 3 308,146
Governmental 59,000 6,168,763 - 270,347 6,498,130
Customers and other, net
of allowance for doubtful accounts 1,633 887.983 11,633 4,181 905,430
$ 60,633 F 7338046 F 11633 § 301,414 3 7.711.726
Payables

Payables at June 30, 2009 were as follows:

SELFPA-E OoLD EILD LBBLD Total
Vendors $ 644657 3 1356110 $ 248401 $ 299,543 § 1,948.71)
Coniracts Payable - 3.212.595 - - 3,912,595
Other Government - 53114 2,192,000 - 2,245,116
Total $ 644657 § 5321801 § 2440401 § 299543 § 8126422

Capital Assets
The following scheduies summarize the changes in capital assets by district during the fiscal yecr:
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Qiregns Levee District

Balance Balance
June 30, 2008 Addifions Deletions June 30, 2009
Government aclivifies:
Capital assets, not being deprecicted;
Land $ 11,329,254 $ 23,700 $ - $ 11,352,954
Consfruction in progress 9,132,201 5,680,069 (8.721.512) 4,090,758
Total capital assets, not being depreciated 20,461,455 5,703.76% (8.721.512) 17.443.712
Capilal gssels, being depreciated:
Buildings 7.405,475 2,898,127 - 10,303,802
Improvements other than buildings 10,441,615 618.748 - 11,060,363
Equipment 8,534,015 484,977 (668.837) 8,352,155
Infrastructure 127,462,571 3,516,608 - 130,979,179
Total cagital assets, being deprecioted 153,843,874 7,520,46) 1668,837) 160,695,499
Less accumuloled depreciation for;
Buildings 4,810,551 258,701 - 5,069,253
Improvements other than bulldings 7.794.152 186,178 - 7,980,330
Equipment 4,712,087 474,168 [659,451) 6,526,785
Infrastructure 35,488,634 3,354,897 - 38,843,534
Total accumulated depreciation 54,805,406 4,273.944 [659.451) 58,419,901
Toial capitol ossets, being depreciated, net 99,038,470 3,246,517 {9.384) 102,275,598
Govermment activifies capital assets, net $ 119499925 $ 8950286 $§ [.730,898) $ 119,719,310
Balance Balance
June 30, 2008 Acditions Deletions June 30, 2009
Business-type achvities:
Capital assets, not being depreciated:
Land $ 22,054,735 $ - $ - $ 22054735
Caonstrucfion in pregress 8,330,043 12,306,642 |2.658,188) 17,978,497
Total capital assefs, not being deprecioted 30,384,778 12,306,642 [2.658,188] 40,033,231
Caopital ossets, being depreciated:
Buildings 7,385,207 1,702,062 - 9,087,269
Improvements other than bulldings 86,395,796 1,112,039 - 87,507,835
Equipment 1,925,105 N,779 (147.749) 1,869,135
Infrastruciure 401,111 - - 401,111
Tolal capital assets, being depreciated 94,107,220 2,905,880 [147,749) 98,865,351
Less accumuloted depreciafion for:
Buildings 5,625,886 211,923 - 5837.80%
Improvements other than buildings 56,880,877 1,768,298 - 58,649,195
Equipment 1,494,206 214,557 (128,130} 1,580,633
Infrastructure 159,035 36,523 - 195,558
Total accumulcted depreciation 64,160,024 2,231.300 [128.130) 66,263,195
Tatal capital assets, being depreciaied, net 31,947,195 674,579 (19,619) 32,602,156
Business-type activiies capital assets, net § 62331973 $ 12,981,222 $ (2.677807) § 72635387
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East Jefferson Levee District

Balance Balonce
July 1, 2008 Additicns Delefions  June 30, 2009
Govemment acfivifies:
Capital assets, not being depreciated:
Land 3 2438524 $ - $ - $  2.4385M4
Total capital assefs, not being depreciated 2,438,524 - - 2.438.54
Caopital assets, being deprecioted:
Buiidings and impravements 1,640,596 - - 1,640,596
Equipmment 3087129 386,900 (239,148 3,214,861
Infrastruciure 3,200,000 - - 3,200,000
Tolal copital assets, being depreciated 7.907,725 386,900 (239.168) 8.055.457
Less accumulated depreciaten far;
Buildings 913,072 43,231 - 956,303
“Equipment 2,169,178 219,411 (239,168} 2,149,421
Infrastruciure 1,092,500 80,000 - 1,172,500
Total accumulated depreciation 4,174,750 342,642 [239,168) 4,278,224
Total capital assets, being depreciated, net 3,732,875 44,258 - 3,777,233
Government aclivities capital assets, net 5 6,171,499 $ 44,258 $ - $ 4215757
Loke Borgne Basin Levee District
Balance Balance
July 1, 2008 Additions Dedefions June 30, 2009
Government acfivifies:
Capital assets, not being depreciafed:
Land § 256,954 $ - $ - $ 256,954
Construction in progress 63,639 - {63,63%) -
Tetal capital assets, not being depreciated 320,593 - {63,63%) 256,954
Capital assets, being depreciated:
Total capital assats 28,807,034 925,618 - 29,732,652
Total capital assets, being depreciated 28,807,034 923,618 - 29,732,652
Less accumulated depreciafion for;
Total capital assets 13,852,139 877,978 - 14,760,117
Tolal accumulated depreciafion 13,862,139 877978 - 14,760,117
Totat capital assefs, being depreciated, net 14,924,895 47,640 - 14,972,535

Government acfivities capital assefs, net $ 15245488 b 474640 % (63,639 $ 15229489
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Long-Term Debt

The following schedules summarize the changes in long-term debt by district during the
fiscal year.

Oreans Levee District

June 30, 2008 Additions Retrement  June 30,2009  One Year

Governmental activities:

Levee Improvement:

Fixed Rote Refunding Bonds, Senes 1984 $ 3005000 % -} (3.415000) § 264690,000 § 3,685,000

Vanable Rale Refunding Bonds, Seres 1794 3,375,000 - [395.000) 2,980,000 425,000
Total Levee Improvement Bonds Payable 33,480,000 - {3.810,000) 29,670,000 4,110,000
Public improvement:

Fixed Rate Refunding Bonds, Series 1784 19,550,000 - (1,905,000) 17,445,000 2,040,000

Varable Rote Refunding Bonds, Series 1924 1,500,000 - {150,000) 1,350,000 140,000
Total Public Improvement Bonds Payable 21,050,000 - |2,055.000) 18,995,000 2.200.000
Less:

Unamorfized issue costs (215733) - 45269 (170.464) -

Unamorlized discaunts [145,6%90) - 20,813 (124,877) -

Unamortized loss an refunding (21,112 - 4,950 (16.162) -
Net Public Improvement Bonds Payable 20,647,445 - {1,783,948) 18,683 497 2,200,000
Long Term Bomowing From Slate of Lovisiang 17,347,563 8,778,108 - 26,125,671 -
Community Disaster Loans 10,063,789 286,154 - 10,349,943 -
Tolal Bonds and Notes Payable 81,558,817 9,064,262 (5.793.968) 84,829,111 4,310,000
Compensated absences 844,553 - [74,999) 769,554 45,747
Judgments 25,875,480 315,681 {100,000 26,091,161 -
Post-employment benefit liability 1,046,154 1,046,154 [435,135) 1.657.173 -
Govemmental activity long-lerm liakilities 109,325,004 10,424,097 (6.404,102) 113,344,999 6,375,747
Business Typea Activities
Compensated absences 124,124 - [23.689) 102,437 33,804
Post-employment benefit liability 185,464 185,564 - 371,328 -
Total Long Term Giiligations $ 109.636794 $ 10411761 § (6.427.791) $ 113820764 §  6,409.55)
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Lake Borgne Basin tevee District

Govemmental activities:
Gaovemmental achvities:

Bonds Payable

Accrued compensated absences

Post-employment benefit iiability

Total general long-term debt

East Jefferson Levee District

Governmental activities:
Govemmenial activifies:
Accrued compensated absences

Post-employment benefit liabibity

Total general long-term debt

Community Disaster Loans

Due Within
June 30, 2008 Additions Refirement  June 30, 2009 Cne Year
$ 440,000 $ - $ {640,000) % - 3 -
136,294 77063 (87,609} 125,748 40,000
713,338 711,600 {58.669) 1,346,269 -
$ 1,489,632 % 788,463 § {786,278) § 1492017 § 40,000
Due Within
June 30, 2008 Addifions Refirement  June 30, 2009 Cne Yeor
$ 169,505 § 129.587 % {118,832) § 180,260 % -
- 453,000 [32,958) 420,044 -
582587 3 {151.788) $ 600,304 § -

5 169.505 %

. The CDL Act of 2004, authorized up to $1 billion in direct locns to local governments and
organizations providing government services that were adversely affected by a disaster
affecting its ability to provide essential municipal services. During the period July through
September, 2006, the Orleans Levee District executed a series of promissory notes under the
CDL Program with the Federal Emergency Management Agency, to cbtain funds necessary
{0 replace working capital used in the aftermath of Hurricane Katrina. The loans had 1o be
used solely for operating expenses and could not be used for construction or debt service.
Monies borrowed under these agreements were used to replace funds that paid salaries
and benefits for District personnel over the 11-month period following the storm.
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Amounts of the notes and respective interest rates are:

Date Amount Rate
1. 1603LAS7 0&/21/2011 $ 3.344,000 3.12%
2. 1603LAS7A 08/27/2011 671,734 2.93%
3. 1603LAT74A 0%/10/2011 230,752 2.87%
4, 1603LA74B C8/27/2011 5312334 2.93%
Total $ 9.560.820

No repayment is required for 5 years from the date of issuance, but interest accrues from
the disbursement date. Interest accrued during the fiscal year ending June 30, 2009
amounted fo $286,154, and the total amount outstanding, including interest at June 30,
2009 was $10,349,943.

As collateral for these notes the District has provided a subordinated pledge of its revenues
from its various real estate and mineral holdings located in Orleans and Flaguemines
Parishes, Louisiang. The pledge is on net revenue after payment of all operating expenses
and debt service, and is further subordinated to any future debt instfruments secured on @
first fien basis.

Loans from the Stale of Louisiana

On July 19. 1926 the Orleans Levee District entered into a cooperative endeavor
agreement with the State of Louisiana constituting a foan agreement between the two
parties wherein the State agreed to lend to the District $26,125,671 for the sole purpose of
paying the debt service on the then outstanding 1986 and 1996 Series, Special Levee and
Public Improvement bonds described in the paragraphs above. The agreement provides
assurance that financial disruplions brought on by Huricanes Katrina and Rita would not
cause a failure in the ability of the District to meet its obligations to bondholders.

The terms of the loan include a matuwity date 20 years from the delivery of the bonds issued
by the State. In the first 5-years, neither principal nor interest are payable. Thereafter the
loan will bear interest at a fixed rate of 4.64% and shall be repaid in level installments over
the remaining 15 years of the agreement's ferm. The District has the right to regquest one
additional extension of its cbligation to begin payments, not to exceed 5 years. Such an
extension can be made at the sole judgment of the Office of Community Development
approved in wriiling by the Commissioner of Administration. The funds are to be used solely
for payment of debt service on the identified bonds. The loan is payable from available
revenue and subordinated to the existing obligations of the borrower.

The State issued bonds noted above were delivered in 2006, For the purposes of reporting
future debt payments, no extension requests are assumed.
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At 4.64% interest, assuming all funds are borowed, the annual installment due for debt
service beginning in fiscal 2012 is $2.456,132 through 2026. The amount oufstanding as of
June 30, 2009 is $26.125.671.

Property Taxes

Orleans Levee District

Article &, Section 3% of the 1974 Louisiana Constitution provides that the District may levy an
annual tax not ta exceed 5.46 mills to construct and maintain levees, levee drainage, fiood
profection, humicane flood protection, and all other purposes incidental thereto. i the
District needs to raise additional funds in excess of the amount authorized by the
constitution, the toxes in excess of 5.46 mills must be approved by a majority vote of the
electors ¢f Qrleans Parish.

By general election held in the City of New Orleans on November 19, 1983, the voters of the
parish of Orleans elected to continue a 6.55 mill ad valorem tax on assessed property for a
period of 30 years [1985-2015) to finance humicane and flood protection projects and to
fund the retirement of levee improvement bonds. The electorate alko approved an on-
going maintenance tax of 0.75 mills for maintaining the flood protection system.

As ¢ result of the quadrennial assessment conducted prior to the tax assessment of 2008,
the millage rates were reduced from the levels assessed in 2007. Actions by the Board
adjusted the millage rates in both 2008 and 2009. The following table shows the maximum
rates as well as the rates billed in 2009;

Levied
Authorized 2009

Parish-wide taxes:

Constitutional 5.46 5.25
Maintenance 0.75 0.75
ievee Improvement 6.55 4.95

12.76 10.95

The rates authorized ond levied have been adjusted because of reassessment of property
as provide d in Article 7, Section 23 of the 1974 Louisiana Constitution.

At June 30, 2009, approximately $7460,619 of property taxes have been paid under protest

and is, therefore, not recorded in the financial statements. The resolution of these protests is
not determinable at this fime.

32



SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
June 30, 2009

NOTE 3 — DETAILED NOTES ON ALL ACTIVITIES AND FUNDS (CONTINUED)

Lake Borgne Basin Levee District / East Jefferson Levee District

Article 6, Section 39 of the Louisiana Constitution of 1974 provides that for the purpose of
constructing and maintaining levees, levee drainage. flood protection, huricane flood
protection, and all other purposes incidental thereto, the levee district may levy annually a
tax not to exceed five mills. If the levee district needs to raise additional funds in excess of
the amount collected constitutionally, the taxes in excess of five mills must be approved by
a majority vote of the electors.

Ad valorem taxes atiach as an enforceable lien on property as of January 1 of each year.
Taxes were levied by the District in November and billed to the taxpayers in December.
Biled taxes become delinquent on January 1, of the following year.

NOTE 4 = PENSION PLAN

Authority

Effective May 10, 2007, all full-tfime employees of the Authority are members of the Louisiang
State Fmployees' Retirement System (the "System”). a multiple-employer, public employee
refirement system {PERS) controlled and administered by a sep arate board of trustees.

All full time employees are eligible to participate in the System. Benefits vest with ten years
of service. Vested employees may retire at {a} any age with thirty years of service or [b)
age 55 with twenty-five years of service. A participant's basic annual refirement benefit is
equal to $300 plus 2.5% of their highest consecutive 36 month average salary multiplied by
their years cf credited service. Participants who became members of the Systemn on or
after July 1, 1986, are not eligible for the $300 addition to the annual retirement benefit
formula. The maximum annual retirement benefit may not exceed the lesser of 100% of @
member's average compensalion or certain specified dollar amounts of actuarially
determined monetary limits depending upon the members age at refirement. As an
alternative fo the basic retrement beneiit, a member may elect 1o receive his retirement
benefits under any one of four different options providing for a reduced retirement benefit
payable throughout his life with certain benefits being paid to his designated beneficiary
after his death. The System also provides death and disability benefits. Benefits are
established by state statute.

The System issues an annual publicly available financial report that includes financial
statements and required supplementary informaticn for the System. That report may be
obtained by writing to the Louisiang State Employees’ Relfirement System.,

Covered employees are required by State statute to contribute 7.5% of their gross salary to
the System. The Authority's contribution rate for 2009 is 18.5%. The Autharify's contribution
rate for 2008 was 20.4%. Contributions to the System during fiscal year ended June 30, 2009
were funded through employee and employer contributions. Employer contributions were
$31.778. The totai payroll of the Authority, fully covered by the system, was $171,774. Under
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present statutes, the Authority does not guarantee any of the benefits granted by the
systern.

Orieans Levee District

Substantially all employees of the District are members of the Louisiana State Employees’
Retirement System (the “System”), a cost sharing, multiple-employer, defined benefit,
pension plan. The System is a statewide public employee retfirement system (PERS) for the
benefit of state employees. which is administered and controlled by a separate board of
frustees.

All full-fime District employees are eligible to participate in the System. Benefits vest with 10
years of service. At refirement age, employees are entitled 1o annual benefits equal to
$300 plus 2.5% of their highest consecutive 36 month average salary multiplied by their years
of credited service. Vested emplayees are entiled t¢ a retirement bensiit, payable
monthly for life at (o) any age with 30 years of service, (b) age 55 with 25 years of service, or
{c) age 60 with 10 years of service. In addition, vested employees have the opfion of
reduced benefits at any age with 20 years of service. The Systemn also provides death and
disability benefits. Benefits are established or amended by state siatute. The System issues
an annudl publicly available financial report that includes financiol statements and
required supplementary information for the System. That report may be obtained by writing
fo the Louisiana State Employees’ Retirement System, Post Office Box 44213, Baton Rouge,
Louisiana 70804-4213, or by calling [225) 922-0608 or (800} 2546-3000.

Members are required by state statute to contribute 7.5% of gross salary, if they were hired
prior 1o July 1, 2006, and 8% after July 1, 2006. The contribution rate for the fiscal year
ending June 30, 200% is 18.5%. The coniribution rate for fiscal years ending June 30, 2008
and 2007 were 20.4% and 19.1%, respectively. The District’s contribution to the System for
the years ending June 30, 2009, 2008 and 2007 were $1,362,907, $991,92%9, and $971.251,
respectively, equal fo the required conftributions for each year.

Lake Borgne Basin Levee District

Substantially all of the employees of the Lake Borgne Basin Levee District are members of
the Louisiana State Employees’ Refirement System (the “System"), a multiple-employer,
defined benefit, public employee retirement system (PERS) confrolled and administered by
a separate board of trustees.

All full ime employees are eligible to participate in the System. Benefits vest with ten years
of service. Af retirement age, employees are entitled to annual benefits equal to $300 plus
2.5% of their highest consecutive 36 month average salary multiplied by their years of
credited service.

Vested employees may retire at (a) any age with thirty years of service, {b) age 55 with
tweniy-five years of service, or (¢} at age sixty with fen years of service. In addition. vesied
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employees have the option of reduced benefits at any age with twenty years of service.
The System also provides death and disability benetits. Benefits are established by state
statute. The System issues an annual publicly avdilable financial report that includes
financial statements and required supplementary information for the System. That report
may be obiained by writing to the Louisiana State Employees’ Retirement System: P. O. Box
44213; Baton Rouge, LA 70804 or by calling (800} 258-3000.

Members employed on or before June 30, 2006 are required by state statute to confribute
7.5% of gross salary, all other members are required to contribute 8% and the Lake Borgne
Basin Levee District is required to contribute at an actuarialy determined rate as required
by R.5. 11:102. The contribution rate for the fiscal year ended June 30, 2009 is 18.5%. The
contibution rates for fiscal years ending June 30, 2008 and 2007 were 20.4% and 19.1%,
respectively. The District’s confributions to the System during the fiscal ye ars ended June 30,
2009, 2008, and 2007 were $177,233, $183,387, and $158,903, respectively, equal to the
required contributions for the year. Under present statutes, the Lake Borgne Basin Levee
District does not guarantee any of the benefits granted by the System.

East Jefferson Levee District

substantially all of the employees of the East Jefferson Levee District are members of the
Louisiona State Employees' Retirement System [the "System"), a multiple-employer. defined
benefit, public employee retrement system (PERS) controlled and adminisiered by o
separate board of trustees.

All full ime employees are eligible to participate in the System. Benelits vest with ten years
of service. Atrefirement age, employees are entitled o annual benefits equal to $300 plus
2.5% of their highest consecutive 36 month average salary multiplied by thelr years of
credited service.

Vested employees may retire at (a) any age with thirty years of service, (b) age 55 with
twenty-five years of service, and (c) at age sixty with ten years of service. In addition, vested
employees have the option of reduced benefits at any age with twenty years of service.
The System also provides death and disability benefits. Benefits are established by stafe
statute. The System issues an annual publicly available financial report that includes
financial statements and required supplementary information for the System. That report
may be obtained by writing 1o the Louisiana State Employees’ Retirement System; P. O, Box
44213; Baton Rouge, LA 70804 or by calling (800) 256-3000.

Members employed on or before June 30, 2006 are required by state statute to contribute
7.5% of gross salary. All other members are required to contribute 8% and the East Jefferson
Levee District is required to contribute at an actuarially determined rate as required by R.S.
11:102. The contribution rate for the fiscal year ended June 30, 2009 is 18.5%. The
contribution rate for fiscal years ending June 30, 2008 and 2007 were 20.4% and 19.1%,
respectively. The District's confributions to the System during the fiscal years ended June 30,
2009, 2008, and 2007. were $321,309, $336.427, and $291.352, respectively, equal fo the
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required contributions for each year. Under present statutes, the East Jefferson Levee
District does not guarantee any of the benefits granted by the system.

NOTE 5 - STATE GRANTS

The Authority receives funding from the Louisiana Department of Environmental Protection
to camry out the purpose for which the Authority was organized. For the year ended June 30,
2009, the Authority received $500.000,

NOTE é - RISK RETENTION

The Authority is exposed 1o various nisks associated with actions and decisions of the Board.
The Authorily ccquired commercial insuronce on March 16, 2007 in the form of public
officials and employment practices liability insurance. There have been no claims filed
since March 16, 2007.

NOTE 7 - LITIGATION AND CLAIMS

There were no maferial judgments, claims, or similar contingencies pending against the
Authority, East Jefferson Levee District, or Lake Borgne Basin Levee District, at lune 30, 2009.

Orlearns Levee District

Numerous lawsuits have been filed by individuals and varicus statutes have been passed by
the Louisiana Legislature concerning the return of certain expropriated properties in the
Bohemiq Spillway and the payment of royalties and rents derived fram these propetties to
the original owners of the properties.

Act 233 of 1984, as amended by Acts 819 of 1985, 847 of 1992, 1344 of 1997, 1378 of 1999,
and 130 of 2005, requires the Board of Commissioners of the Orleans Levee District, upon
receipt of the names of certified claimants from the Secretary of the Louisiana Depariment
of Natural Resources (DNR), to return the cwnership of properties in the Bohemia Spillway in
the parish of Plaquemines to the owners or their successors from whom the property was
acquired by expropration or by purc hase under threat of expropriatfion.

Before the effective date of Act 1364 of 1997 and 1378 of 1999, DNR cerlified claimanis who
had an interest in 164 of 220 tracts of land in the Bohemia Spillway for the retumn of the
property. Al property claims cerfified by the DNR as of October 1, 2002 have been
returned. All claims certified as of June 30, 2005, have been conveyed. Upon the return of
the property, the District is required to return the royalties, and other similar revenues,
collected since June 29, 1984, unftil the date of franster.

Judgment was rendered in Haspel & Davis v. Board of Commissioners of the Orleans Levee

District, Case No. 31-357, in favor of the plaintiffs awarding the sum of $18,767,145, plus
interest from the date of judicial demand until paid, for the sum of revenues paid to the
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District of its share of royalties under mineral leases in the Bohemia Spillway. A number of
payments have been made since 2001 as reflecied in previous years. On February 26, 2004,
a payment in the full sum of $600,000 was paid into the registry of the Court in the Haspel &
Davis class action. The Court accepted the payment as being curent on the settlement
agreement amortization plan. The class members in Haspel & Davis have agreed to
accept $10,076,559 to settle the case. Additional payments of $350.000 and $100,000 were
made on January 4, 2005 and $100,000 on March 20, 2008.

During fiscal year 2007, plaintiffs in the class brought action in federal court alleging a
violation of their civil rights by the District's failure to return revenues athibutable to their
properties. Cn October 10, 2006 the District Court rendered a judgment in favor of plaintiffs
in the amount of $17.442,323, plus interest and attorneys fees. On July 23, 2007, the Fifth
Circuit Court of Appeals issued a unanimous opinion overturning the actions of the District
Court. ©n August 3, 2007, plaintiffs filed a petition for panel rehearing. To this date, the Fifth
Circuit Court of Appeals has taken no action on that request.

The plaintiffs returmed to State Court in Plagquemines Parish, seeking to hold the Authority, its
commissioners, the District and the Division of Administration, State of Louisiana in contempt
for not fully satisfying the consent judgment. On December 16, 2008, the District judge
denied the plainiiffs’ motion. No appeal was sought and no further activity has cccured
since.

A number of additional suits seeking returmn of lands ond reloted revenue are being
adjudicated relating to alleged rights to the property under the statute. The District is
working to determine if the cerifications by the Louisiana Department of Natural Rescurces
(“DNR") are in order and determine the amount of these claims.

Additional activities have been undertaken and suits filed by those who seek to claim
mineral producing properties which the District owns. The District maintains these properties
were never subject to the Return of Lands Act. Further proceedings have been initiated
claiming errors in the certification process by DNR. It would not be feasible to quantify the
potential impact of such litigation because of the unceridinty of the success of such claims
and the fact that no research on the production of this land has been performed. The
District is vigorously defending its ownership these ossets.

Judgments in the Bohemia Spilway matter will be paid if and when funds become
available, and when funds are appropriated theretore.

At June 30, 2009, the District is a defendant or co-defendant in multiple lawsuits in addition
to those relating to Hurricane Katrina.

The District's legal counsel has reviewed all claims and lawsuits to evaluate the likelihood of
an unfavorable outcome to the District and has attempted to arive at an estimate of the
amount of potential loss. For the lawsuits involving claims or damages not reloted to the
Bohemia Spillway, the District's legal counsel does not anficipate that potential losses
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resulting from these lawsuits will have a significant adverse effect on the financial position of
the District.

Numerous class action lawsuits have been filed in connection with Hurmicane Katina, which
are being handled under the District's general and excess liakility insurer. There is a motion
before the court to settle this iitigation for the amount of insurance coverage. The motion is
under consideration by the judge.

As reflected in Statement A, estimated liakilities relating to judgments and legal
contingencies totaled $26,091,141 at June 30, 2009. The amount recorded during the
cument fiscal year, as a change in estimated liability, was $180,529, and is included on
Statement B.

NOTE 8 - COMPENSATION PAID TO BOARD MEMBERS

The schedule of per diem payments to the Southeast Louisicna Food Protection Authority -
East Board of Commissioners members is presented in compliance with House Concumrent
Resolution No. 54 of the 1979 Session of the Louisiana Legislature. Authority members are
paid per diem for each meeting they attend, as authofized by Louisiana Revised Statute
330.0 L

The amounts paid to Board members during the year were as follows:

Timothy P. Doody $ 4,331
Adbril B. Sutherland 2,464
Stephen Estopinal 2,985
Jehn M. Barry 2,107
George Losonsky _ 2,821
David P. Barnes, Jr. 2,821
Siradford A. Goins 3.816
Thomas|. Jackson 3,705
Lamry A. McKee 998
Louis E. Withe 4,141
Ricardo Pineda 2,066

332,250

NOTE 9 - POST-EMPLOYMENT HEALTH CARE AND LIFE INSURANCE BENEFITS

Orleans Levee District

Substantially, all Distict employees become eligible for post-employment health care,
dental, and life insurance benefits if they reach normail retirement age while working for the
District. These benefits for retirees and similar benefits for active employees are provided
through an insurance company whose premiums are paid jointly by the employee and the
District. Benefits paid in 2009 for the 102 retfirees totaled $435,135.
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Post-employment Healthcare Plan

Plan Description: The District's defined benefit health care plan, currently provided by
United Health care, provides medical benefits to active and eligible retired District
employees and their beneficianes. The Board may amend the plan s it sees fit, and can
likewise define the cost 1o employees and retirees.

Funding Policy: Members receiving benefits confribute $227 per month for retiree-only
coverage, $474 per month for retiree and spouse, $434 for retiree and child, $722 for retiree
and family, or $227 for surviving spouse

The Distict's annual required contribution (the "ARC") is an amount actuarially determined
in accordance with the parameters of GASB Statement 45. The ARC represents a level of
funding that, if paid on an engoing basis, is projected 1o cover normal cost each year and
amortize any unfunded actuarial liabilities {or funding excess) over a period of thirty years.
The curent ARC rate is 19.4% of annual covered payroll.  The District's governing body will
in the upcoming year review the costs and benefits program and determine a funding plan.
The ARC has not been funded for fiscal year 2009. The assumed investment rate of return
used in the valuation is 4%.

Annual QPEB Cost:  For 2009, the District's annual OPER cost [expense) of $1,4684,886 for
healthcare costs was equal to the ARC. The District's annual OPEB cost, the percentage of
annual OPEB cost contfiibuted to the plan, and the net OPEB cbligation for 2009 and the
preceding year were as follows:

Normal cost % 527,355
30-year UAL gmortization amount 1,157,531
Interest on the above -

Annual required contribution (ARC) hY 1,684,884

The following table presents the Levee District's OPEB Obligation for the fiscal year
2009;

Beginning net OPEB cbligation, July 1, 2008 $ 1,231,818
Annual required contribution 1,231,818
Interest on net OPEB obligation -
OPEB Cost $ 2,463,636
Contnbutions made (retiree cost) {435,135}
Change in net OPEB obligation 2,028,501
Ending net OPEB obligation. June 30, 2009 3 2.028,50

Funded Status and Funding Progress: The funded status of the plan, as of June 30, 2009, was
as follows:
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Healthcare

Actuarial accrued liability {AAL) 318,526,556
Actuarial value of plan assets -
Unfunded actuarial accrued liability {UAAL) $ 18,526,556
Funded ratio {actuarial value of plan assets/AAL) 0%
Covered payroll (active plan members) 3 6,132,840
UAAL as a percentage of covered payrall 302%

Life Insurgnce

Actuarial accrued liability (AAL) $ 1.840.314
Actuarial vaiue of plan assets -
Unfunded actuarial accrued liability (UAAL) $ 1.840,314
Funded ratio [actuarial value of plan assets/AAL) 0%
Covered payroll [active plan members) $ 6,132,840
UAAL as a percenlage of covered payroll 30%

Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts
and assumptlions about the prebability of occurence of events far into the future.
Examples include assumptions about future employment, mortality, and the healthcare cost
tfrend. Amounts determined regarding the funded status of the plan and the annual
required contributions of the employer are subject to continual revision as actual results are
compcred with past expectations and new estimates are made about the future. The
schedule of funding progress, presented as required supplementary information faollowing
the notes to the financial statements, presents multi-year trend information that shows
whether the actuarial value of plan assets is increasing or decreasing over time relative to
the actuarial accrued licbilities Tor benefits,

Actuarial Methods and Assumpiions; Projections of benefits for financial reporting purposes
are based on the substantive plan {the plan as understood by the employer and plan
members) and include the types of benefits provided at the fime of each valuation and the
historical patfern of sharing of benefit costs between the employer and plan members to
that point. The actuarial methods and assumptions used include techniques that are
designed to reduce short-term volatility in actuarial accrued liabilities and the actuarial
value of assets, consistent with the long-term perspective of the calculations.

In the December 31, 2008 actucrial valuation, the entry age actuarial cost method was
used. The aciuarial assumptions included 4% investment rate of return (net of administrative
expensas) and an annual healthcare cost trend rate of 8% initially, reduced by decrements
to an ultimate rate of 5% after ten years. Both ratesinclude a 4.5% inflation assumption. The
actuarial value of XPHP assets was determined using techniques that spread the effects of
short-term volatility in the markei value of investments over a three-year period. The
District's unfunded actuarial accrued liability is being amortized as a level percentage of
projected payroll on a closed basis. The remaining amortization period at December 31,
2008, was thirty years.
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Schedule of Funding Progress for OPEB Plan

UAALas a
Actuarial Actuarial Percentage
Actuarial Value of Accrued Unfunded Funded Covered of Covered
Valuation Assets Liability {AAL)- AAL (UAAL) Ratio Payroll Payroll
Date {a) Entry Age [b) {ba) (a/b) (c) ({(b-a) / c)
07/01/2008 $0 $ 20,366,870 §$ 20,364,870 0% $ 4,132,840 332%
07/01 /2007 $0 $20,016,153  $20,016,153 0% $ 5.894.670 339%

Post-employment Life Insurance Benefils

Retirees nave the option to keep Optianal Life/Supplemental Insurance. Supplemental life-
Retiree amount of coverage is based on either 150% (Option 1) or 250% (Cption 2} of the
refiree's annual salary (pror 1o retirement). to a maximum coverage of $70.000. Premium is
based on the amount of coverage and the retiree's age. OLD pays 50% of the premium.
Retiree must have a manthly salary of $1,000 or more to choose Option 1 or 2. Approval is
determined by the insurance camier {Guardian Life [nsurance). This benefit must be
selected for continuation at the time of retirement. Refiree cannot choase this option after
refirement.

Under the provisions of OLD Group Life Insurance program with Guardian Life Insurance
Company (“Guardian”), premium rates are adjusted every five years to reflect an increase
in cost as refirees move from one age group to another. Because of the increase in the
older age groups. Guardian views the retirees as a higher risk. To compensate for the risk
factor, premiums are increqased to cover the anticipated additional cost.

Life Insurance coverage is reduced by 50% ot the age of 70.

Retirees cannot maintain spouse or dependent life insurance. Retirees cannot maintain
Basic Life coverage of $5000 or accidental death and dismemberment {*AD&D")
insuranc e.

take Borgne Basin Leveg District

Post-employment Health Care and Life Insurance Benefits

Plan Description: Lake Borgne Basin Levee District employees may paricipate in the Stafe’s
Other Post-employment Benefit Plan {"OPER Plan"), an agent multiple-employer, defined
benefit OPEB Flan (for FY 2009} that provides medical and life insurance to eligible active
empioyees, retirees, and their beneficiares. The QOffice of Group Benefits administers the
plan. LRS 42:801-883 provides the authority to establish and amend benefit provisions of the
plan. The Office of Group Benefils does not issue a publicly available financial report of the
OPEB Plan; however, it is included in the Louisiana Comprehensive Annual Financial Report
(“CAFR"}. You may obtain a copy of the CAFR on the Office of Statewide Reporting and
Accounting Policy's website af www.dod.la.gov/osiap.
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Funding Policy: The coniribufion requirements of plan members and the Levee District are
established and may be armended by LRS 42:801-883. Employees do not contribute to their
post-employment benefits cost until they become retirees and begin receiving those
benefits. The retirees contribute to cost of retiree healthcare based on a service schedule.
Contribution amounts vary depending on what healthcare provider is selected from the
plan and if fhe member has Medicare coverage. The Office of Group Benefits ("OGB")
offers three standard plans for both active and retired employees: the Preferred Provider
Organization (PPO) Plan, the Exclusive Provider Organization (EPO) plan and the Health
Maintenance Organization {HMC} Plan. Depending upon the plan selected, during fiscal
year 2009, employee premiums for a single member receiving benefits range from $34 to
%92 per month for refiree-only coverage with Medicare, to $126 to $170 per month for
relree-only coverage without Medicare. The fiscal year 2009 premiums for refiree and
spouse range from $6% to $165 per month for those with Medicare, to $408 to $493 per
month for those without Medicare.

The Plan is currently fincnced on a pay as you go basis, with the Levee District contributing
anywhere from $103 to $237 per month for retiree-only coverage with Medicare or from
$809 1o $842 per month for retiree-only coverage without Medicare, dguring fiscal year 2009.
Also, the Levee District's contributions range from $207 to $427 per month for retiree and
spouse with Medicare of §1,242 o $1.293 for refiree and spouse without Medicare. OGB
also provides eligible retirees 3asic Term Life, Basic Plus Supplemental Term Life, Dependent
Term Life and Employee Accidental Death and Dismemberment coverage., which is
uvnderwritten by the Prudential Insurance Company of America. The fotal premium is
approximately $1 per thousand deollars of coverage of which the employer pays one half of
the premium. Maximum coverage is capped at $50,000 with a reduction farmula of 25% at
age 45 and 50% at age 70, with AD&D coverage ceasing at age 70 for retirees,

Effective with the Fiscal Year beginning July 1, 2007, the Districi prospectively implemented
Government Accounting Standards Board Statement Number 45, Accounting and Financial
Reporting by Employers for Post-Employment Benefits Other than Pensions {GASB 45).

The Annual OPEB Cost: The Levee District's Annual Required Contribution [ARC) is an
amount actuarially determined in accordance with GASB 45. The ARC represents a level of
funding that, if paid on an ongoing basis, would cover normal cost each year and amortize
any unfunded actuarial liabilities over a period not to exceed thity years. A level
percentage of payroll amortization method, open period, was used. The total ARC for the
fiscal year beginning July 1, 2007 is $774,300 as se't forth below.

Normal cost 3 405,500
30-year UAL amortization amount 306,100
Interest on the above -
Annual required contribution (ARC) $ 711,600
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The following table presents the Levee District's OPES Obligation for the fiscal year
2009:

Beginning net OPEB obligation, July t, 2008 $ 713,338
Annual required contribution 711,600
Interest on net OPEB obligation -

QPEB Cost 3 1,424,938
Contributions made (retiree cost) [58.669)
Change in net OPER obligation 1,366,269
Ending net CPEB obligation, June 30, 2009 $ 366,269

The following iable reflects the LA OPEBR's Fund annual post-employment benefits cost,
percentage of that cost contributed, and the net unfunded post-employment obligation at
the end of the year {amounts in thousands). Since the 2009 fiscal year is the second fiscal
year for which GASB 45 is applicable for the Levee District, no information for prior years is
presenied.

Funding Status and Funding Progress: As of June 30, 2008, the Levee District did not have an
OPEB trust. A trust was established with an effective date of July 1, 2008, but was not
funded at oll, has no assets, and hence has o funded ratio of zero. Since the plan was not
funded, the entire actuarial accrued lability of $7,609.200 was unfunded.

The funded status of the plan as of June 30, 2009, was as foll OWS:

'Actuarial accrued licbility [AAL) $7,292,600
Actuarial value of plan assets -
Unfunded actuariol accrued liability {UAAL) $7.292,600
Funded ratio [actuarial value of plan assets/A AL) 0%
Covered payroll (annual payroll of active employees

covered by the plan) 914,600
UAAL as a percentage of covered payroll 797%

Actuarial Methods and Assumptions:  Actuarial valuations of an ongoing pian involve
estimates of the value of reported amounts and assumptions about the probability of
occurrence of events intfo the future. Examples include assumptions about fuiure
employment, mortality, and healthcare cost trends. Amounts determined regarding the
funded status of the plan and the annuat required contributicns of the employer are subject
to continual revision as actual results are compared with past expectations and new
estimates are made about the future. The schedule of funding progress, presented as
required supplementary information following the notes to the financial statements, presents
multi-year trend information that shows whether the actuaricl value of plan assets is
increasing or decreasing over fime relative to the actuarial accrved liabilities for benefits.
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Projections of benelfits for financial reporting purposes are based on the substantive plan
the plan as understood by the employer and plan members) and include the types of
benefits provided at the time of each valuation and the historical pattern of sharing of
benefit costs between the employer and plan members 1o that point. The actuarial method
and assumptions used include techniques that are designed to reduce short-term valatility is
actucnal accrued liabilities consistent with the long-term perspective of the calculaticns.

In the July 1, 2007 actucrial valuation, the projected unit credit actuaral cost method was
used. The actuarial assumptions included a 4.0% investment rate of return (net of
administrative expenses) and initial annual healthcare cost trend rate of 2.5% and 10.6% for
pre-Medicare and Medicare eligibles, respectively, scaling down to ullimate rates of 5% per
vear. The S5State's unfunded actuarial accrued liability is being amortized as a level
percentage of payroll on an open basis. The remaining amortization period at June 30, 2009
was twenty nine years,

Scheduie of Funding Progress for OPEB Plan

Actuarial UAALasa
A ctuarial Accrued Percentage
Actuarial Value of Liability Unfunded Funded Covered of Covered
Valuation Assets (AAL)-  Entry AAL{UAAL) Rafio Payroll Payroll
Date (a) Age (b) (b-a) (a/b) (c) {(b-a) /¢)
06/30/2008 $0 $7.292,600  $7.292,400 0% $ 914,600 797%
06/30/2007 0 7,609,900 7,609,900 0% 1,125,170 67 6%

East Jefferson Levee District

Substantially all of the District's employees are eligible for postemployment health care and
ife insurance. These benefits for retirees and similar benefits for active employees are
provided through an insurance company whose premiums are paid jointly by the employee
and the District. Benefits paid in 20079 for the 16 retirees totaled $32.956.

Post-employment Health Insurance Benefils

Plan Description: The Distict's defined benefit hecdlthcare plan, cumently provided by
Hurmana, provides medical benefits to active and eligible retired District employees and
their beneficiaries. The Southeast Louisiana Flood Protection Authority — East (SELFPA-E)
board may amend the plan as it sees fit, and can likewise define the cost fo employses
and retirees.

Funding Policy: Members receiving benefits contribute $244.24 per month for retfiree-only

coverage, $541.72 per month for retiree and spouse. $517.09 for retiree and child, or $738.70
for retiree and family coverage.
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The Distict's annual reguired contribution, the employer ("ARC"), is an amount actuarially
determined in accordance with the parameters of GASB 45, The ARC represents a level of
funding that, if paid on an ongoing basis, is projected to cover normal cost each year and
amortize any unfunded actuarial liabilities (or funding excess} over a pernod of thirty years.
The Distict's governing body will in the upcoming year review the cosfs and benefits
program and determine a funding plan. The ARC has not been funded for fiscal 2009. The
assumed inve stment rate of retum used in the valuation is 4%.

Annual QPEB Cost: The Levee District's Annual Required Contribution [ARC} is an amount
actuarially determined in accordance with GASB 45. The ARC represents a level of funding
that, if paid on an ongoing basis, would cover normal cost each year and amortize any
unfunded actuarial liabilities over a peried not 1o exceed thirty years. A level percentage of
payroll amertization method, open period, was used. The total ARC for the fiscal year
keginning July 1, 2007 is $241,864, as set torth below.

Normal cost $ 125,599
30-year UAL amortization amount 116,265
Interest on the above -

Annual required contribution [ARC) 3 241,864

The following table presents the Levee District's OPEB Obligation for the fiscal year
2009:

Beginning net OPEB obligation, July 1, 2008 3 211,136
Annudl required contribution 241,864
Interest on net OPEB obligation -
OPEB Cost $ 453,000
Contributions made (retiree cost) [32,954)
Change in net OPER obligation 420,004
Ending net OPEB obligation, June 30, 2009 3 420.004

The following table reflects the LA OPEB's Fund annual post-employment benefits cost,
percentage of that cost contributed, and the net unfunded post-employment obligation at
the end of year {amounts in thousands). Since this fiscal year is the second fiscal year for
which GASB 45 is applicable for the Levee Distiict, no infarmation for pricor years is presented.

Funded Status and Funding Progress: The funded status of the plan, as of June 30, 2009, was
as follows:

Heglthcare and Life Insurance

Actuarial accrued liability [AAL) : $ 4,021,166
Actuarial value of plan assets -
Unfunded actuarial accrued liability (UAAL) $ 4,021,166
Funded ratio (actuarial value of plan assets/AAL) 0%
Covered payroll {active plan memibers) $2,195719
UAAL as a percentage of covered payroll 183%
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NOTE ¢ - POSTEMPLOYMENT HEALTH CARE AND LIFE INSURANCE BENEFITS (CONTINUED)

Schedule of Funding Progress for OPEB Plan

Actuarial
A ctuarial Accrued
Actuarial Value of Licbility Unfunded Funded
Valuation Assets fAAL}- Entry AAL [UAAL) Ratio
Date (a) Age (b) (b-a) {a/b)
06/30/2008 30 $ 4,021,166 $ 4,021,146 0%
06/30/2007 30 $ 2,010,583 $ 2,010,583 0%

Post-Employment Lile Insurance Benefits

Members become eligible for life insurance benefits upon retirement where the retiree has
met 10 years of service and 62 years of age, or 25 years of service at any age. Members
are responsible for %2 of insurance premium equal to the premium at time of retirerment.
Under the provisions of East Jefferson Group Life Insurance program with American United
Life, premium rates are adjusted every five years o reflect an increqse in cost as retirees
mave from one age group to ancther. Because of the increase in the older age groups.
Humana views the retirees as a higher risk. To compensate for the risk facior, premiums are
increased to cover the anticipated additional cost.

Life Insurance coverage is reduced by 35% at the age of 70.

Actuarial Methods and Assumptions:  Actuaral valuations of an ongoing plan involve
estimates of the value of reporfed amounts and assumptions about the probability of
cccumence of events for into the future. Examples include assumptions about future
employment, moriality, and healthcare cost trend. Amounts determined regarding the
funded status of the plun and the annual required contributions of the employer are subject
to ceontinual revision as actual results are compared with past expectations and new
estimates are made about the future. The schedule of funding progress, presented as
required supplementary information following the notes o the financial statements, presents
multi-year trend information that shows whether the actuarial value of plan assets is
increasing or de creasing over time relative to the actuarial accrued liabilities for benefits.

Projections of benefits for financial reporting purposes are based on the substantive plan
{(the plan as understood by the employer and plan members) and include the types of
benefits provided at the iime of each valuation and the historical pattern of sharing of
benetfit costs between the employer and plan members to that point. The actuarial method
and assumptions used include techniques that are designed to reduce short-term volatility is
actuarial accrued liabilities consistent with the long-term perspective of the calculations.

NOTE 10 - AD VALOREM TAXES

In accordance with legislation approved in the past 2 years, the Algiers Levee District was
formed out of that portion of the land area historically o part of the Ordeans Levee District,
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NOTE 10 - AD VALOREM TAXES {CONTINUED)

but geographically on the West Bank of the Mississippi River. Concumrent with that transfer
of responsibility, the legisiafion provided fhat taxes collected from the residents of that area
would be collected by the Crleans Levee District, and, after deduction of a pre rata share
of the Oreans’ District's debt service, the remainder of the taxes would be remitted 1o the
Algiers District.

All taxes collected from Algiers are included in Ad Valorem Tax Revenue on the Siatement
of Activities and on the Statement of Changes in Net Assets. The following table indicates
the total amount of taxes collected, the amount sent to Algiers Levee District, and the
amount retfained for the payment of Debt Service. (See Note 13 - Other Transfers)

At such time as the debt is retired, all of the Algiers taxes will be remitted to that District.

2009 2008
Total taxes collected, Algiers $2,166,153 $1.590,604
Amount remitted to Algiers 1,433,620 1,560,466
Amount retained by the Orleans District 732,533 30,138

NOTE 11 ~ CONSTRUCTION COMMITMENTS

The SLFPA-E has commitments to construction contracts and other projects relating to
special levee improvements, majer maintenance, pump stations, as well as infrastructure
due to damages caused by Huricane Katrina. Construction commiiments related to
business-type activities, including the Lake Vista Community Center, Lake Shore Drive, New
Odeans Lakefront Airport, South Shore Harbor, and Orleans Marina. in the aggregate,
amount to $2,973.825. Construction commitments relaoted to damages caused by
Huricane Kattina amount to $11.775,257. Al other construction commitments relating to
levee improvement, maintenance, pump stations and other repairs and projects amount to
$1.871.316.

NOTE 12 - DUETO/DUE FROM AND TRANSFERS ~ ORLEANS LEVEE DISTRICT

List by fund type the amounts due from other funds detailed by individual fund at fiscal
year-end:

(Types of funds include general fund, statutory dedicated funds, discrete component
unit funds, etc).
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NOTE 12 - DUE TO/DUE FROM AND TRANSFERS — ORLEANS LEVEE DISTRICT (CONTINUED)

General Fund Due Tos gnd Froms Non Flood Division

Due from Real Estate Admin Fund
Due from South Shore Harbaor
Due from LVCC

Due to Non Flood Gen'l Improve: Fund
Due to Orleans Marina
Due to Lakefront Airport

Net Flood Control Due From (to) Real Estate
Divislon

Real Estate (Non-Flood Division)

Administrative fund
Due from General Improvement Fund
Due From Airport
Subtotal Due from

Due to Lake Vista Community Center
Due to South Shore Harbor
Due to New Basin Canal

Subtotal Due to

Lake Vista Community Center Due from Admin
Spouth Shore Harbor Due from Admin
New Basin Canal Due from Admin

Subtotal Due from

General Improvement Fund Due to Admin
Airport Due to Admin
Subtotal Due from

Net Due to/frem, Non-Flood Funds within

the divisions
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7,230,415
3,753,492
1,259

[617.110)
(784,467)
(2,912,670)

6,668,919

4,717,895
5,291,039

10,008,934

(26.575)
(5.571,090)
(1,618,416)

(7.216,081)

26,575
5.571.0%0
1.618,416

7,216,081

4,717,895
5,291,039

10,008,934
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NOTE 12 - DUE TO/DUE FROM AND TRANSFERS -~ ORLEANS LEVEE DISTRICT (CONTINUED)

Real Estate /on Flood Division's due (tos} froms the Flood Control Division

Admin fund due to Flood Division General Fund $  (7.230,415)
Airport fund due from Flood Control Fund 2,912,670
Orleans Marina due from Flood Division 786,467
South Shore Harbor Due to Flood Divisions (3.753.492)
LYCC Due to Flood Division (1.259)
Gen Improv Fund due from flood Control 617,110

Net amount due to Flood Control $ 16.668,919)

Although the Real Estate Administrative fund and the General Improvement Fund are
shown among the govermnmental funds because they have public safety, recreation and
roadway responsibilities, State Law dictates that they be managed apan from the Flood
Divisions. This report follows in most respects the dictates of GASB 34 in separating
govermnmental and business-type activities, but in cerlain cases such as this, the flocd

controi and redl estate functions are shown.

OPERATING TRANSFERS AMONG THE FUNDS OF THE DISTRICT

Debt Service Fund from ihe

Special levee Improvement Fund $ 5,580.360
Debt Service Fund from the
General Fund 3.197.746
Nan Flood [ Enterprise Funds from Flood Control 1,813,500
General Improvement Fund from SLIP Fund -

10,591,606 -

From Special Levee iImprovement Projects Fund

To the Debt Service Funds -
From the General Fund to the Debt

Service Fund -
To Non Flood Division, Enterprise Funds -
SLIP Fund To General Improvemeant Fund

5,580,360

3,197,746
1,813,500

10,521,606

Total $ 10,591,606

10,591,604
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NOTE 12 - DUE TO/DUE FROM AND TRANSFERS — ORLEANS LEVEE DISTRICT {CONTINUED)
OTHER TRANSFERS

Legislation creating the Algiers Levee District provided that taxes collected from the
geographic areca associoted with the new district be received on fheir behalf by the
Oreans Levee District, The law further provided that a pro-rata share of the Creans Levee
District's debt service be deducted from the amount collected, and the remainder be
transmitted to the new district. Since the new Algiers Levee District did not come into being
until July 13, 2007, but ad valorem taxes are collected on a calendar year basis,
implementation of the law resulted in the Oreans Levee Disfrict making certain payments to
the Algiers District beginning in fiscal year 2008.

NOTE 13 = PRIOR PERIOD RESTATEMENT

Govemmental activities net assets in the government-wide financial statements as of July 1,
2008 have been adjusted to carrect estimates in the valuation of infrastructure assets of the
Orleans Levee District. The following table represents the changes to the govemmenial
activities net assets:

As Previously Decreagse In
Reported As Restated Net Assets
Infrastructure, net of
accumulated depreciation $ 93,904,047 $ 92,216,013 ($ 1.688,034)
Total $ 93,904,047 $ 92216013 ($ 1.688.034)
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STATE OF LOUISIANA
SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST
MANAGEMENT'S DISCUSSION AND ANALYSIS
As of June 30, 2009

The Management's Discussion and Analysis of the Southeast Louisiana Food Profection
Authority — East {the "Authority”) presents a narrative overview and andlysis of the Authority's
financial results for the year ended June 30, 2009. This document fccuses on the curent yeor's
activities, resuliing changes, and currently known facts relating to the four (4] organizations
that currently comprise the whole of the Authority:

The administrative anm of the Authority {"SLFPA-E"}), the East Jefferson
Levee District, the Lake Borgne Basin Levee District and the Crleans
Levee District,

Qverview of the Financial Statements

The following graphic illustrates the minimum requirements for Special Purpose Governments
Engaged in Business-Type Activities established by Governmental Accounting Standards Board
Statement 34, Basic Financial Statements—and Management's Discussion and Analysis—for
State and Local Governments.

Mcmuéemeni‘s Discussion and Analysis

<

_mﬁ.’if Frat L g - e [ I ~J/
Baslc Financial Statements
Required Supptementary Information

{other than MD2A) Y

L . e I T N

These financial statements consist of three sections - Management's Discussion and Analysis
{this section}, the Basic Financial Statements [including the notes to the financial statements),
and Required Supplementary Information.

Basic Financial $tatements

The kasic financial statements present information for the combined operations of the
Authority and the three levee districts which it governs, in a format designed to make the
statements easier for the reader fo undersiand. The stafements in this section include the
Statement of Netl Assets, the Statement of Activilies and the Staternent of Cash Flows,

The Statement of Net Assets presents the current and ong-lerm portions of assets and labilities
separately. The difference between total assels and total liabilities is net assets and may
provide a useful indicator of whether the financial position of the Authority is improving or
detericrating.

The Statement of Activities presents information showing how the Authority's assets changed
as a resuli of curent year operations. Regardless of when cash is affected, all changes in net
assets are reported when the underlying transactions occur. As o resull, there are transactions
included that will not affect cash until future fiscal periods.
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The Statement of Cash Flows presents information showing how the Authority's cash changed
as a result of current year opercations. The cash flow stalement is prepared using the direct
method and includes the reconciliation of operating income(loss) to net cash provided by or
used in operating activities {indirect method} as required by GA3B 34,

Financial Highlights
Net Assefs

The following table describes the net assets of the SLFPA-E at the end of the current and prior
fiscal years:

Govemmental Business-Type SLFPA-E
{In Thousands) 2007 2008 2002 2008 2009 2008

Cumrent and other assets 3 124,932 $107.632 § 2279 % 3345 3 134211 § 111,005
Caplital assets |as restated) 141,164 140,917 72,635 62,332 213799 203,249
Tolal assets 266,076 Z4BI5é B1.%74 65,698 348,010 314,254
Other liabilities 14,724 14,548 1.626 2,624 16,352 17,192
Long-term debi outstanding 109,283 104,674 - - 109,283 104,674
Total liabilities 124,007 119,242 1,628 2,624 125,635 121,866
Nef assets:

Invested in capital assets, net of debt 92,500 86,387 72,635 62,332 165,135 148,719
Restricted 5,209 5,942 - - 5,209 5962
Unrestricted 44,378 36,785 7.653 742 52031 37,707
Total net assets [qs reslated) 3 TI2087 § 10314 § G0.058 § 83074 § 222375 § 192388

NOTE: The prior year net assets were restated, resulting in a reduction in net assets of $1.7 milion.

= Combined net assets of the SLFPA-E exceeded its combined liabilities at the close ot fiscal
year 2009 by $223 milion, compared with combined net assets a year earlier of $192
million, a 15.1% and 33t million increase.

«  Of the $31 million increase in net assets, all can be fraced 1o the following non recurring
income: $6.8 milion of insurance recoveries, $8 million from litigation, $18.8 million in grant
income, the grant income referred to excludes the NASA flow-through transaction of
$12,000.,000.

+  Of this total increase in net assets, $12.9 million was derived from the govermnmental
operations of the East Jefferson, Lake Borgne and Oreans Levee Distiicts, and from SLFPA-
E. The businass-type operations of the Oreans Levee District contributed $17.2 million in net
asset increases.

« Of the $12.9 million cf revenues contributed by the Govemmental Funds, $10.2 was
generated by the Special Levee Improvement Fund of the Orleans Levee District.
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Changes in Net Assels

The following table describes the changes in net assets of 1he Authority during the current and
prior fiscal years:

Gavemmental Business-Type SLFPA-E
(In Thousands) 2009 2008 2009 2008 2009 2008

Operaling revenues $ 1844 % 2971 % 3476 % 348! % 5320 3% 6,672
Qperoting expenses {45,880} [(28.428) [5.979) 15,504) (51,859) {33,932)
Operating loss {44,034] (25.435) (2.503) {1,825] {46.539) {27.260)
Nor-operating revenues [expenses) 33,426 34,547 8.333 1 41,759 34,548
Federal grants 19,522 11,263 11,263 8,645 30,785 19,908
Insurance 6.728 1.609 121 238 £,849 2,547
Transters to enterprise funds - [3.953) - 3953 - -

Transfers out, Algiers {1,434 {2.446) - - {1,434} |2,466}
Increase in net assets 5 14206 & 15565 § 17,214 & 1712 § 31,420 $ 27277

Mast recurring revenues for the levee districts as a whole declined from prior levels.
Charges to customers for rents and mineral production declined by almost one-half million
dollars, Revenue sharing income from the State of Louisiana fell by $2.1 million, and interast
earnings, following the market decline, fell $1.6 milion and 57%. Ad valorem tax revenue
{excluding collections by the Creans district on behalf of Algiers), increqsed by only
$900,000 and 2.9% on the full accrual basis, and reflected a decline in taxes supperting the
Special Levee Improvement fund of the Ordeans district of 10.3% ana $1.1 million.

The change in tax revenues just discussed occured despite a 22% increase in tax revenues
at the East lefferson District, and reflected a lower than normal rate of collection
axperienced by the Crleans disfrict.

Mineral revenues increased by a non-recurring payment to the Lake Borgne District of $1.3
million. However, this increase was more than offset by a decline in proceeds from mineral
producing property of the Oreans District — 80% and $1.8 million.

Capital Assets

The following table fists the capital assels of the SLFPA-E {net of depreciation) at the end of the
current and prior fiscal years:
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Governmental Business-Type SLFPA-E
{In tThousands) 2009 2008 2009 2008 2009 2008
Land A 14.048 % 11,079 & 22,055 % 25001 3 34103 % 36,080
Buildings 7.934 3,323 3,24% 1.75% 11,185 5,082
Improvements 2.289 5,593 28,859 26,569 31,148 32,162
Mavable Property 107 2,720 289 431 394 3,151
Infrastructure 110,693 109,006 206 242 110,899 109,248
Construction in Progress 6,092 9,194 17,977 8,330 24,06% 17.526
Total $ 141,165 $§ 140217 % 72,635 % 62332 3 213800 % 203249

Net investment in capital assets increased $10 million in fiscal 2009, the result of
continued rebuilding of assets, primarily in the Real Estate Division of the Crleans Llevee
District. Net investment for that division was $10.3 million for the year. Funds where
expended at the Orleans Marina to complete the rebuilding of the Harbor Master
Building, at South Shore Harber to replace piers and catwalks; and at the Airport, major
repairs continued for hangars as well as the refurbishing ¢of the NOLA Administration
building. Over $2 million doliars was spent on the reconstruction of Shetter Houses, Picnic
Shelters damaged by Hurricane Kairing; and work conlinued on the Lakeshore Drive
Reaches.

Since Hurricane Katrina, vast re-constructicn and improvements to the flood proteciion
system has occurred, but af federal expense, which i3 not capitalized on the records of
the Districts.

Long Term Debt

In fiscal 2009, the State of Louisiana advanced the funds for payment of nearly $2 million of
debt service on bonded debt of the Qrlecns Levee District. Debt outstanding related to this
borrowing is $26.2 million at June 30, 2009. The State has made its last direct payment of
debt service on that disirict’s behall, '

Lake Borgne Basin Levee District completed the repayment of its long term debt.

The following table lists long-term obligations. including the amcunt of bonds due within one

year:
Governmental Business-Type SLFPA-E
{In Thousands) 2009 z008 2009 2008 2009 2008

Bondis % 48,353 54,788 % - $ - $ 48,353 % 54,788
Notes Payable FEMA 10,350 10,064 - - 10,350 10.064
Notes Payable Louisicona 26124 17.347 - - 26,126 17.347
Judgments payable 26,091 25,875 - - 26,091 25,875
Post Retirement Benefits 3,391 1,971 371 186 3,762 2,157
Compensated Absences 1.076 1,150 102 126 1,178 1,276
Total $ 115387 % 111,195 % 473 % 22z % 115880 % 111,507
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s Al the end of the current fiscal year, long-term obligations amounted to $1146 million,
compared with $111 million in the pricr year. Along with bonds and notes payable,
these obligations included judgments payable, contingent liabilities, peost retirement
benefit liability and compensated absences liability. The increase reflects additional
borrowing by Orleans Levee District from the State of Louisiang, liabilities relating to post
retirement health care costs, and increased provision for setflement and contingent
legal costs.

*» The decline in bcnds payable reflects amortization of the Orleans Levee District and
Lake Borgne Basin Levee District's debt. Because the Orleans Levee District was not
forced to use the funds mode available by the State's payment of its debt service, the
District has sufficient funds necessary to facilitate operations and future payments of
debt service.

» Post refirement obligations represent a current recognition of future benefit obligations
that the Districts are respansible for.

Variances in Budgets and in Actual Resulls
Revenues

The Lake Rargne Basin Levee District's original budget called for a total of 33,659,000 while the
amended budget had revenues of $5,409,000, with the magjorty of the variance due to the
increase in oil and gas royalties. Actual results vielded an increase of $733.186 to $6,142,000,
mainly due to the increase in tax and governmentcl revenues. The Orleans Levee District's
original budget called for a total of $15013.467. Actual results yielded an increase of
$15.442,564, mainly due to the receipt of unexpected mineral revenues. The East Jefferson
Levee District’s original budget called for a total of $6,686.000 while the amended budget had
revenues of $9,603,572 with the majority of the variance due to the incregse in tax revenues,
intergovernmental revenues, and insurance proceeds. Actual results yielded an increase of
$589,31010 $10,192,882,

Expenditures

The Lake Borgne Basin Levee Distiict's original budget called for a total of $4,510,400 while the
amended budgel had expenditures of $5,410,400, with the mgjority of the variance due to
materials and supplies. Actual results vielded results comparable to the original budget. The
East Jefferson Levee District's original budget called for a total of $5,354,553 while the amended
budget had expenditures of $4,333,.380, with the majority of the variance due to huricane
expenses. Actuadl results yvielded amounts comparable to the original budget, with the majority
of the variance due to professional services. The Orleans Levee District’s original budget called
for a total of $13,222.362 while actual results vielded $11,044,727, with the majorily of the
variance due to personnel services and contractual services. Combined variances in the final
budget cmounts and actual results are shown in the combined stctement of revenues,
expenditures, and changes in fund balance — budget and actual, located on page 15 of the
report.

The budget of the General Fund of the Orleans Levee District was not amended in fiscal 2009.
$12 milion in grant funds were received by the Authority in a pass-through tfransaction to pay for
improvements 1o the levee protection of the Michoud Assembly facility in eastern New Orfeans.
This amaunt is classified as grant Income within the Special Levee Improvement Fund and as a
current operating expense, ¢s the District tfransfered the funds 10 the US Army Corps of Engineers
for the construction project. The transaction was not budgeted and affecis the yearto-year
variance and actual-te-budget comparisons of operating costs. This income and expense has
been omitted in discussions of variances.



STATE OF LOUISIANA
SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY — EAST
MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED)
As of June 30, 2009

Operating expenses at the Creans District were less than budgeted by 14%, the result of
continued difficulty hiring and a delay in implementing a special pay plan, along with delay in
receipt of equipment ordered at year end.

Economic Factors and Next Year's Budgets and Rates

The Avuthority's elected and appointed officials considered the following factars and
indicators when establishing next year's budget, rates, and fees:

« Uncerainty of mineral revenues
The need for additional personnel

» The need for additional revenues to offset interupted mineral revenues and to fund
necessary operational costs.
The additional responsibilities vested in the Authority and the individual Districts.
Lower than expected collection rates for ad valorem taxes

e The cessation cf State lending assistance with debt service and the need to plan for
refunding or retiting that debt.

o Necessary major maintenance and project expenditures

Contacling the Authority’s Management

This financial report is designed to provide our citizens, taxpayers, customers, investors and
creditors with a general overview of the Southeast Louisiana Flood Protection Authority —
East's finances and 1o show the Authority’s accountability for the money it recelves. If you
have questions about this report or need additional financial information, contact SLFPA-E at
6508 Spanish Fort Blivd, New Orleans, Louisiana 70124,

Vi
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ASSETS
Current Assets:

Cash and cash equivalents (note C1) % 112,018,459
Investments (note C2) 7.667,750
Receivables (note U) 1,213,596
Due from other governments 65,498,130
Inventory 455,209
Other assets 726,753
Restricted assets (note F) 5,630,280
Total current assets 134,210,177
Noncurrent assets:
Capital assets (net of depreciation) (note D)
Land 36,103,167
Buildings 11,185,162
Improvements other than buildings 27,649,451
Movable property 3,897,646
Infrastructure 110,895,262
Construction in progress 24 069,255
Total noncurrent assets 213,799,943
TOTAL ASSETS 5 348,010,120
LIABILITIES
Current liabilities:
Payables (note V) 3 1,968,711
Contracts payable 3,912,595
Deferred revenues 39,500
Accrued compensated absences (note K) 139,551
Due to other agencies 2,245 116
Other liabilities 1,500
Bonds payable (note K) 5,310,000
Accrued bond interest payable 744,150
Total current liabilities 15,361,123
Noncurrent liabilities:
Deferred revenues 550,955
Accrued compensated absences (hote K) 1,038,447
Bonds payable (note K) 42,355,000
Notes Payable (note K) 36,475,614
Judgments payable 26,091,161
Post Employment Benefits Payable (Note ) 3,762,103
Total noncurrent liabilities (note K & L) 110,273,280
Taotal Liakilities 125,634,403
Net Assets Invested in capital assets, net of related debt 165,134,943
Restricted 5,200,427
Unrestricted 52,031,347
Total Net Assets 222,375,717
TOTAL LIABILITIES AND NET ASSETS B 348,010,120

The accompanying notes are an integral part of this statement.
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STATE OF LOUISIANA

SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY — EAST

STATEMENT OF ACTIVITIES
For the Year Ended June 30, 2009

OPERATING REVENUES
Charges ior services
Miscellaneous

Total operating revenues

OPERATING EXPENSES
Cost of services
Depreacialion
Total operating expenses
Operating income {loss)

NON-OPERATING REVENUES (EXPENSES)
Taxes
State revenue sharng
Investment earnings
Operating grants
Gain {loss) on disposal of capital assets
Bond issuance costs
Other
Total non-operating revenues (expenses)

Income {loss) before contributions and ransfers

Capital contributions from federal grants
Interest expense
Insurance proceeds
Litigation payments (receipts) net
Transfers out, Algiers

Total capital contributions

CHANGE IN NET ASSETS

NET ASSETS AT BEGINNING OF YEAR, AS PREVICUSLY REPORTED
FRIOR PERIOD ADJUSTMENT (Note DD}
NET ASSETS BEGINNING OF THE YEAR, AS RESTATED

MNET ASSETS AT END CF YEAR

viii

5,320,278
520,053

5,840,331

45,677,338
7,616,280

53,293,618

[47,453,287)

34,306,035
1,717,300
1,223,173
1,223,507

130,284
(71,032)
(975,456)

37,553,811

(9,899,476)

29,561,403
(3,161,794)
6,849,194
8,070,919
(1,433,420)

39,886,104

29,986,628

194,077,123
(1,688,034)

192,389,089

222375717




STATE OF LOUISIANA
SOUTHEAST LOUISIAN FLOOD PROTECTION AUTHORITY - EAST
STATEMENT OF CASH FLOWS
For the Year Ended June 30, 2009

Cash flows from operating aclivities

Cash received from customers $ 10,640,987
Cash paymenis to suppliers for goods and services (24,151,767}
Cash payments to employees for services (17,190,105}

Net cash provided(used) by operating activities (30,700,885)

Cash flows from capital and related financing activities

Payments to Algiers (1,433,620)
Proceeds from federal and state grants 31,433,349
Ad valorem tax revenue 34,897,869
Payments of interest expense (3.161,794)
Proceeds from sale of bonds 9,064,261
Principal paid on bonds (6,505,000]
Purchase of capital assets (18,230,974}
Proceeds from sale of capital assets 193,923
Insurance proceeds ' 6,849,196
Proceeds from litigation settlement 8,070,919
Other income (expense) (975,456)
Net cash provided (used) by capital and related
financing activities 60,202,673

Cash flows from investing activities

Purchases of investment securities (564,493)
Froceeds from sale of investment securities 384,112
Interest income 1,223,173
Net cash provided by Investing activilies 1,044,792

Net Increase in cash 30,544,580
Cash & equivalents June 30, 2008 81,471,879
Cash & equivalents June 30, 2009 $ 112,018,459




STATE OF LOUISIANA

SOUTHEAST LOUISIAN FLOOD PROTECTION AUTHORITY - EAST

STATEMENT OF CASH FLOWS (CONTINUED)
For the Year Ended June 30, 2009

Reconciliation of operating income(loss) to net cash provided(used) by operating activities:

Operating income(loss)

Adjustments to reconcile operating income(loss) to net cash
provided by operating activities:

Depreciationfamortization 7,545,248
Provision for uncollectible accounts -
Qther -
Changes in assets and liabilities:

{Increase)decrease in accounts receivable, net 4,800,656

{Increase)decrease in due from other funds -

(Increase)decrease in prepayments -

(Increase)decrease in inventories 30,734
(Increase)decrease in other assets 312,103
Increase(decrease) in accounts payable and accruals (436.,867)
Increase(decrease) in compensated ahsences payable (98,482)

Increase(decrease) in due to other funds -

Increase{decrease) in deferred revenues -

Increase{decrease) in OPEB payable 1,816,947

Increase(decrease) in other liabilities 2,782,063

Net cash provided(used} by operating activities

$

E

(47,453,287)

(30,700,885)




STATE QF LOUISIANA
SQUTHEAST LOUISIANA FLCOD PROTECTION AUTHORITY — EAST
NOQTES TO THE FINANCIAL STATEMENTS
As of and for the Year Ended June 30, 2009

INTRODUCTION

East Jefferson Levee District

The East Jeflerson Levee District was created by Louisiaona State Legislature, Act 716 of 1978
effective January 1, 1979, from the tenitory removed from the Pontchartrain Levee Distact. The
East Jefferson Levee Distict includes all or portions of the following parishes: Jefferson Parish East
al Mississippi River, South of Lake Pontchartrain, bordered by St, Charles Parish. The East Jefferson
Levee District primarily provides flood protection for those areas contained in the district, The
goverming board administers the operctions and responsibilities of the levee district in
accordance with the provisions of Leuisiana statutes, The governing board of the Southeast
Louisiana Flood Protection Authority — East (the "Board") administers the operations and
responsibilities of the levee district in accordance with the provisions of Louisiana statutes.

Lake Borgne Basin Levee District

The Lake Borgne Basin Levee District (the “District™} was created by Louisiana Revised Stafute
(RS} 38:291(G], and effective January 1, 2007 s a component unit of the Southeast Louisiana
Flocd Protection Authority - East (SLFPAE}. The Lake Borgne Basin Levee District is comprised of
all the teritory contained within the parish of St. Bemard. The levee district primarify provides
flood protection for those areas contained in the district. The levee district is responsible for 40
miles of levees, 8 pumping stations, and 53 miles of drcinage canals.

The Board administers the operaticns and responsibilities of the lfevee district in accordance with
the provisions of Louisiana statutes. The District office is located in Violet, Louisiana, and employs
30 full-time employees. The District's operations are funded primarily through ad valorem taxes,
state revenue sharing andc interest earnings. ‘

Crleans Lavee District

The Orleans Levee District (the "District") was established by Act 93 of the 1890 General
Assembly of the State of Louisiana. The District has primary responsibility for the operation and
maintenance of levees, embankments, seawadalls, jetties, breakwaters, water basins, and other
huricane and flood protection improvements surrounding the City of New Orleans, including the
southemn shores of Lake Pontchartrain and along the Mississippi River. The District is responsible
for the maintenance of almost 111 miies of levees and floodwalls.

Act 292 of the 1928 Louisiana Legislature authorized the District to dedicate, construct, operate,
and rmaintain public parks, beaches, marinas, aviation fields, and other like facilities. The District
owns and operates a general aviction airport, the New Crleans Lakefront Airport. The District
alse owns and operates the Creans Marina and the South Shore Harbor Marina. The Orleans
Marina has 352 boat slips. The South Shore Harbor Marina, which was officially dedicated
september 12, 1987, has a 43-acre calm water basin, 453 open boat slips, and 26 covered boat
slips. The District has approximately 143 full-time employees, including 32 police officers and 8
firefighters.

Until December 31, 2004, the Districts were governed by Boards of commissioners appeinted by
the governor and local goveming cuthorities.  Effective lanuary 1, 2007 Act 1 of the First
Extraordinary Session of 2006 provided that flood control activities of the Districts will be
governed by the Southeast Louisiana Flood Protection Authority-East, a newly constituted
governing Board, in accordance with changes in state law approved by the citizenry on
September 30, 2006. Significant non-flood faciiities and improvements owned by the Orleans
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STATE OF LOUISIANA
SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY — EAST
NOTES TO THE FINANCIAL STATEMENTS
As of and for the Yeor Ended June 30, 2009

Levee District are managed and controlled by the state, through the Division of Administration
{“Non-Flood Division™},

Authority

The Southeast Louisiana Flocd Protection Authority - East [the "Authority”) was created as a
political subdivision of the State of Louisiana by the Louisicna Siate legisiature under the
provisions of Louisiona Revised Statute 38:330.1. The Authority's primary purpose is regional
coordination of flood protection of the fcllowing levee districts and parts of levee districts and
parishes:

East Jefferson Levee District (EJLD)

Lake Borgne Basin Levee District (LBBLD)

That portion of the Oreans Levee District east of the Mississippi River (OLD)
St. Tammany Levee District

Tangipahoa Levee District

For the purpcses of this report, the "SLFPA-E" combines the financial activity of the Orleans Levee
District, the East Jefferson Levee District, and the Lake Borgne Basin Levee District.

The Boord of Commissioners of the Southeast Louisiona Flood Protection Authority-East (the
"Board”) is composed of nine members, of whom there is at least, and not mcre than, one
member from each parish within the territorial jurisdiction of the authority. The members shall be
appcinted by the governor from nominations submitted by the nomingting committee:

(i) Five members shall either be an engineer or a professional in a relaled field such as
geotechnical, hydrclogical, or environmental science. Of the five members, and one member
shall be a civil engineer.

(ii) Two members shall be a prefessional in a discipline other than that accuring in (i) with at least
ten years of professional experience in that discipline,

(i} Two members who shall be at-large.

The financial statements of the SLFPA-E includes all of the organizations subject to the Authority's
govermnance, as well as the aggregate results of the enterprise fund assets of the Orleans District,
and results for the real estate division's general fund and capital improvement fund.

The Real Estate Division fund is organizationally a non-flood control fund and is the administrative
fund for the "Non-Flood Division"; however, it has responsibility not only for the Enterprise funds,
but alse roadways, a bridge and the palice force - all government type acfivities. Thus, the Real
Estate division administrative fund is reporfed with the governmental funds. The General
improvement fund is also managed by the real estate fund and organizationally a part of the
non-flood division.

The indebtedness of the District is reported in the governmental operations.
Act 475 of the regular 2007 session of Louisiana Legislature mandated that the geographic
porticn of the District that exists on the west bank of the Mississippi River would become a new

Algiers Levee District, and that the new district would be govemed by the Southeast Louisiana
Flood Protection Authority - West,
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STATE OF LOUISIANA
SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST
NOTES TO THE FINANCIAL STATEMENTS
As of and for the Year Ended June 30, 2009

A SUMMARY OF SIGNIFICANT ACCCUNTING PCLICIES

BASIS OF ACCOUNTING

In April of 1984, the Financial Accounting Foundation established the Governmental Accounting
Standards Board {GASB) to promulgate generally accepted accounting principles and reporting
standards with respect o activities and transactions of state and local governmental entities.
The GASB hos issued a Codification of Governmental Accounting and Financial Reporting
Standcrds (GASE Coditication), This codification and subsequent CASB pronouncements are
recognized as generally accepted accounting principles for state and local governments. The
accompanying financial statements have been prepared in accordance with such principles.

The accompanying financial statements present information only as to the transactions of the
SLFPA-E as authorized by Louisiana statutes.

Basis of accounting refers to when revenues and expenses are recognized and reported in the
financial statements. Basis of accounting relates to ihe timing of the measurements made,
regardless of the measurement focus applied.

The accounts of the Authority and its districts are maintained in accerdance with applicable
statutory provisions and the regulations of the Division of Administration - Office of Slatewide
Reporing and Accounting Policy as follows:

Revenue Recognition

Revenues are recognized using the full accrual basis of accounting; therefore, revenues are
recognized in the accounting period in which they are eamed and become measurable.

Expense Recognition

Expenses are recognized on the accrual basis; therefore, expenses, including salanes, cre
recognized in the period incurred, if measurable.

B. BUDGETARY PRACTICES

The Districts prepare their budgets in accordance with R.S. 38:318. The budget for each fiscal
year is adopted in the spring and amended when changed expectations reguire that the
Authority be advised of the need to change from the original budgetis}. Amendments that
change total revenues or expenses only occur with the Authority's formal approval.  All
appropriations lapse at year-end. Budgets are prepared on a cash basis.

The original budget for OLD, LBELD, and EJLD were adopted on March 20, 2008, The amended
general fund budgets for OLD and EXLD were adopted on May 19, 2009. The amendad budget
for LBBLD was adopted on May 21, 2009, The omended capital budget for OLD was adopted
on July 14, 2009. The budgeted amounts are included, respectively, as the original and final
budgets in the accompanying staiements.

Budget Ammendments

The Authority made several supplemental budgetary appropriations during the year. The most
significant of the changes made are described below.
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STATE OF LOUISIANA
SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST
NOTES TC THE FINANCIAL STATEMENTS
As of and for the Year Ended June 30, 2009

B. BUDGETARY PRACTICES {CONTINUED)
Revenves

The Lake Borgne Basin Levee District's original budget called for a total of $3.659.000 while the
amended budget had revenues of $5,409,000, with the maqjorty of the variance due to the
increase in oil and gas royailties. Actual results vielded an increcse of $733,186 to $6.142,000,
mainly due ta the increase in tax and governmental revenues. The Creans Levee District's
original budget called for a fotal of $15013,467.  Actuql results vielded an increase of
$15,442 564, mainly due io the receipt of unexpected mineral revenues. The Fast Jefferson
Levee District’s original budget called for a total of $6.684,000 while the amended budget had
revenues of $2.603.572 with the majority of the variance due to the increase in tax revenues,
intergovernmental revenues, and insurance proceeds. Actual results yvielded an increase of
$589.310t¢ $10,192,882.

Expenditures

The Lake Borgne Basin Levee District’s original budget called for a total of $4,510,400 while the
amended budget had expenditures of $5,410,400, with the majority of the variance due to
materials and supplies. Aclual results vielded results comparable to the original budget. The
East Jefferson Levee District’s original budget called for a total of $5,354,553 while the amended
budget had expenditures of $6,333.380. with the magjority of the varance due to hurricane
expenses. Actud results yielded amounts comparable to the original budget, with the majority
of the vaniance due to professional services. The Orleans Levee Districl’s original budget called
for a total of $13,222,342 while actual results vielded $11,046,727, with the majority of the
varnance due to personnel services and contractual services. Combined variances in the final
budget amounts and actual results are shown in the combined statement of revenues,
expenditures, and changes in fund balance - budget and actual, located on page 15 of the
report.

The budget of the General Fund of the Oileans Levee District was not amended in fiscal 2009.
$12 million in grant funds were received by the Authority in a pass-through transaction to pay for
improvements 1o the levee protection of the Michoud Assembly facility in eastem New Qrleans.
The fransaction was not budgeted and affects the year-to-year variance and actual-to-budget
comparisons of operating costs. This income and expense has been omitted in discussions of
variagnces.

C. DEPOSITS WITH FINANCIAL INSTITUTIONS AND INVESTMENTS

Cash includes petty cash and demand depaosits. Cash equivalents may include amounts in time
depaosits, money market mutual funds, commercial paper. and United Stotes Treasury bilis.
Under state law, the Districts may deposit funds with a fiscal agent bank organized under the
laws of the State of Louisicna, the laws of any other state in the Union, or the laws of the United
States. Furthermore, the District may invest in certificates of deposit of state banks organized
under Louvisiana law and national banks having their principal offices in Louisicna.

Aggregate cash and cash equivalents by entity were as follows:

Authority $ 286,061
East Jeiferson Levee Disirict 15,458,280
Lake Borgne Basin Levee District 6,596,770
Orleans Levee District 89, 677,348
Total $112.018,459
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STATE OF LOUISIANA
SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY — EAST
NOTES TO THE FINANCIJAL STATEMENTS
As of and for the Year Ended June 30, 2009

c. DEPOSITS WITH FINANCIAL INSTITUTIONS AND INVESTMENTS (CONTINUED)

Amounts deposited in banks

Cerfificates Money
Cash of Deposit Market Iotat

Baolance per ogency books 22415914 % 5368710 3 2295041 5 30083865
Deposits in bank accounts per bank $ 23337434 % 5368710 § 2299041 $ 31,005,185
Bank balances of deposts exposed to custedial credit risk:
a. Deposits not insured and uncollaterclized $ - % - 3% - % -
b. Deposits not insured and collateralized with

secunties held by the pledging insfitufion. 5 - % - % - % -
c. Deposits not insured and colloteralized with

securities held by the pledging institution's trust

depariment or ageny but not in the entity's name.  § 317958 5368710 $  2.299.041 % 7.985.709

Note: The total bank balances will not necessanly equal the depgsits in bank account per the
Statement of Net Assets {Schedule A). Depcsits in bank accounts are stated at cost, which
approximates marke!l. Under stale law, these deposits are secured by federal deposil insurance
or the pledge of securties owned by the fiscal agent bank. The market value of the pledged
securities plus the federal deposit insurance at all fimes equals the amount on deposit with the
fiscal agent. Because the securities are held by the pledging fiscal agent in the District's name,
the District does not have any custodial credit risk.

2. INVESTMENTS
Crleans Levee District

At June 30, 2009, the Creans District had invested $89,602.315 with the Louisiana Asset
Management Pool {"LAMP"] an investment pocl composed of assets of local government
entities and Investing only in securities authorized by LA-RS 33:2955.

In accordance with GASB Codification Section 150145 the investment in LAMP is not
categorized in the three risk categories provided by the GASB Codification Section 150.144
because the investment is in the pool of funds and thereby not evidenced by securities that exist
in physical or book entry form. LAMP is administered by LAMP, Inc; a non-profit corporation
organized under the laws of the State of Louisiana, and is governed by a board of directors
comprised of representatives from various local governments and statewide professional
organizations. Only local govemments having contracted to paricipate in LAMP have an
investment interest in its pool of assets. While LAMP is not required to be a registered investrment
company under the Invesiment Company Act of 1940, its investment policies are similar to those
established by Rule Z-a7, which govems registered meney market funds. The primary objective
of LAMP is to provide a safe environment for the placement of public funds in short-lerm, high
quality investments.

The LAMP portfolio includes only securities and other obligations in which local governments in
Louisicna are authorized to invest. Accordingly, LAMP investments are restricted to securities
issued, gucranteed, or backed by the U.S. Treasury, the U.S. govemment, or one of iis agencies,
enterprises, or instrumentalities, as well as repurchase agreements collateralized by those
securities. The dollar weighted average portfolic maturity of LAMF assets is restricted to not more
than 90 days, and consists of no securities with a maturity in excess of 397 days. The fair market
value of investments is determined on weekly basis to monitor any variances between amortized
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SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST
NOTES TO THE FINANCIAL STATEMENTS
As of and for the Year Ended June 30, 2009

2, INVESTMENTS (CONTINUED)

cost and market value, For purpose of delermining participants’ shares, investments are valued
at amortized cosf. GASB Statement No. 3t requires ihat investmenis that fall within the
definitions of said statement be recorded at fair value, However, Statement No. 31 also states
that investments in an external investment pool can be reported at amertized cost if the external
investment pool operates in a manner consistent with the Security Exchange Commission's
(SEC's]) Rule 2a7. LAMP is an extemal investment pool that operates in & manner consistent with
SEC Rule 2a7.

East Jefferson Levee District

The East Jefferson Levee District does maintain investment accounts as authorized by LRS 33-
2955, Investments can be exposed to custodial credit nsk if the securities underying the
investment uninsured, not registered in the name of the entity, and are either held by the
counter party or counter party's trust department or agent but not in the entity’s name. Using the
following table, list each type of investment disclosing the total camying amount exposed to
custodial credit risk,

GASB Statement 40 amended GASB Statement 3 to eliminate the requirement to disclose all
investments by the 3 categories of risk. GASB Statement 40 requires only the separate disclosure
of investmenis that are considered to be exposed o custodial credit risk. The investments
reported below are exposed to custodial credit risk and are categorized as uninsured and
collateralized with securities held by the pledging institution's frust department but not in the
Board’s names. In addition, the total reported amount and fair value columns still must be
reported for totdl investments regardless of exposure to custodial risk.

As of June 30, 2009 the East Jefferson Levee District had $7.667.750 in certificates of deposit,
D. CAPITAL ASSETS

Capital assets, which include property, plant, equipment, and infrastructure, such as bridges,
seawdlls, roads, and levees, are reported in the financial statements. Capital assets are
capitalized at historical cost, Donated assets are recorded as capifal assets at their estimated
fair market value at the date of donation. The SIFPA-E, and its' affiliated districts, range
between $1,000 and $5,000 for the capitalization of assets.

No salvage value is taken into consideration for depreciation purposes. All capital assets, other
than lond, are depreciated using the straighf-line method over the following estimated useful
lives:

Description Yedars
Land improvements 20
Buildings and building improvements 40
Furmniture and fixtures 7-10
Vehicles 7
Equipment 320
Infrastructure 40

In accordance with accounting principles generally accepted in the United States of America
and the Governmental Accounting Standards Board Statement No. 34, govemments cre
required to identify infrastructure assets, including flood conirol systems. The SLFPA-E has
recorded their cosis of construction for those projects identified in its bond documenits and will
continue to recognize its porlion of the cost of infrastructure.
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NOTES TO THE FINANCIAL STATEMENTS
As of and for the Year Ended June 30, 2009

D. CAPITAL ASSETS (CONTINUED)

Bridges/roadways $ 73221793
Parks/recreation 2,575,125
Buildings 1,823,094
Subtotal - other infrastructure assets 77,620,012
Fiood protection systems 87,320,818
Total - infrastructure assets 3 164,940,830

Accumulated depreciation on infrastructure assets amounted to $54.045,548 at year end

Changes in capital assets For Fiscal 2009 are shown on the following poge.

June 30 2008 additions deletions June 30 200%

Capital assets, not being depreciated:

Land $ 36079447 % 23,700 % - $ 36,103,147

Construction in progress 17,525,883 17,986,711 (11,443,339%) 24,069,255

Total capital assets, not being depreciated 53,605,350 18,010,411 (11,443,339} 60,172,422

Capital assets, being depreciated:

Buildings 17,041,532 5,093,922 - 22,135,454

Improvements 93,468,908 1,730,787 - 95,199,625

Equipment 14,772,977 1,356,240 (1,055,754) 15,073,463

Infrastructure 161,382,922 3,557,908 - 164,940,830

Total capital assets, being depreciated 286,666,339 11,738,857 [1.055.754) 297,349,442
Less accumulated depreciation for:

Buildings 10,436,437 513,855 - 10,950,292
Improvements 65,595,768 1,954,474 - 67,550,244
Equipment 11,294,430 908,136 (1,026,749} 11.175817
Infrastructure 49,694,170 4,349,398 - 54,045,548

Total accumulated depreciation 137,022,805 7.725865 {1.026,749%) 143,721,921
Total capital assets, being depreciated, net 149,643,534 4,012,992 (29.005) 153,627,521
Total entity $ 203248884 § 22023403 $ (11,472344) F 213799943

Construction work in progress at year-end was $24.1 million, compared with § 17.5 million a year
ago, primarily related to roadways and enterprise fund / commercial assets.  Flood protection
systems are being built af federal expense.

E. INVENTORIES

Two of the districts maintain a perpetual inventory system for general govemment materials and
supplies. The general government inventory is recorded as an expense at the time the individual
items are withdrawn from stock. The general government inventory is valued at average cost.
The year-end balance consists of flood protection items that could be needed at any time.
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F. RESTRICTED ASSETS

Restricted assets at June 30, 2009, shown on Statement A, amounted to $5,630,280. Restricied
assets consist of $5,209,427 of cash with fiscal agents, and $420,853 in cash set aside for legal
setilement payments.

G. COMPENSATED ABSENCES

Employees earn and accumulate annual and sick leave at various rates, depending on their
years of service, The amount of annual and sick leave that may be accumulated by each
employee is unfimited. Upon termination, employees cr their heirs are compensated for up o
300 hours of unused arnual leave at the employee's hcurly rate of pay at the time of
termination. Upon retirement, unused annual leave in excess of 300 hours plus unused sick leave
are used tc compute retiremant benefits. [In addition, it is the District's policy to pay any
accumulated compensatory leave af the employee's hourly rate of pay af the time of
termination.

The cost of leave privileges, computed in accordance with GASB Codification Section Cé0, is
recognized as an expense when legve is earned. The financial statements present the cost of
accumulated onnual and compensotory leave as a liability. There is no kability for unpaid
accumulated sick leave since the Districts do not have a policy to pay this amount when
employeas separate from service. The combined value of accrued annual leave and
compensatory leave at the end of fiscal 2009 was $1.177,998.

H. RETIREMENT SYSTEM

Substantially all employees of the Authority and the offiiated Levee Districts are members of the
Lovisicna State Employees Retirement System (System), @ cost sharing, multiple-employer,
defined benefit pension plan. The System is a stotewide public employee retirement system
{PERS) for the benefit of state employees, which is administered and conitrolled by a separate
board of trustees.

All full-time District employees are eligible 1o participate in the System. Benefits vest with 10 years
of service. At refirement age, employees are entitled t¢ annual benefits equal 10 300 hours plus
2.5% of their highest consecutive 356 months’ average sclary multiplied by their years of credited
service. Vested employees are entitled to a retirement benefit, payable manthly for life at (q)
any age with 30 years of service, (b) age 55 with 25 years of service, or {¢) age &0 with 10 years
of service, In addition, vested employees have the option of reduced benefits at any age with
20 vears of service. The System also provides death and disability benefits. Benefits are
established or amended by staie statute. The System issues an annual publicly available
financial reporf that includes financial statements and required supplementary information for
the System. Thai report may be obtained by writing to the State Employees Retirement Systemn,
Post Office Box 44213, Baton Rouge. Louisiana 70804-4213, or by calling (225} 922-0608 or (800)
256-3000.

Members are required by state statute to contribute 7.5% of gross salary, if they were hired prior
to July 1, 2006 and 8% after July 1, 2004. The contribution rate for the fiscal years ending June
30, 2009 was 18.5%. The contribution rates Yor fiscal years ending June 30, 2008 and 2007 were
20.4% and 19.1% respectively. The aggregate contribution to the System for the years ending
June 30, 2009, 2008, and 2007 were $1,861,449, $1,511,743, and $1,421,504, respectively, equal to
the required contributions or each year.
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1. POST-EMPLOYMENT HEALTH CARE AND LIFE {NSURANCE BENEFITS
Orieans Levee District

Substantially, all District employees become eligible for postemployment hegith care, dental,
and life insurance benefits if they reach normal retirement age while working for the District.
These benefits for retirees and similar benefits for active employees are provided through an
insurance company whose premiums are paid jointly by the employee and the District. Benefits
paid in 2009 for the 102 refirees totaled $435,135.

Post-employment Healthcare Plan

Plan Description. The District's defined benefit healthcare plan, curently provided by United
Health care, provides medical benefits to active and eligible retired District employees and their
beneficiaries. The Southeast Louisiana Flood Protection Authority (SLFPAE) board may amend
the plan as it sees fit, and can likewise define the cost to employees and refirees.

Funding Policy:  Members receiving benefits contribute $227 per month for retiree-only
coverage, $474 per monin for retiree and spouse, $434 for retiree ond child, $722 for retiree and
family, or $227 for surviving spouse.

The District’s annual required contribution {the "ARC"}, is an amount actuarially determined in
accordance with the parameters of GASB Statement 45. The ARC represents a level of funding
that, if paid on an ongoing basis, is projected to cover normal cost each year and amortize any
unfunded actuarial liabilities (or funding excess) over a period of thirty years. The cument ARC
rale is 19.4 percent of annual covered payroll. The Distnci's governing body will in the upcoming
year review the costs and benefits program and determine a funding plan. The ARC has not
been funded for fiscal 2009. Because the District did not fund its ARC in 2009, the assumed
investment rate of return used in the valuation is 4%.

Annual OPEB Cost.  For 2009, the District's annual GFEB cost (expense) of $1,684.886 for
healthcare costs was equal to the ARC. The District’s annual OPEB cost, the percentage of
annual OPEB cost contributed 10 the plan, and the net OPEB obligation for 2009 and the two
preceding years were Qs follows:

Normal cost ) 3 527,355
30-year UAL amortization amount 1,157,531
Interest on the above -
Annual required contribution (ARC) 3 584,886

The following iable presents the Levee District's OPEB Obligation for the fiscal year
2009:

Beginning net OPEB obligation, July 1, 2008 3 1,231,818
Annual required contribution 1,231,818
Interest on net OPEB obligation -
QOPEB Cost $ 2,443,636
Contribufions made [retiree cost) {435,135}
Change in net OPEB obligation 2,028,501
Ending net OPEB obligation, June 30, 2009 3 2.028 501
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.  POST-EMPLOYMENT HEALTH CARE AND LIFE INSURANCE BENEFITS (CONTINUED)

Funded Status and Funding Progress. The funded status of the plan, as of June 30. 2009, was as

follows:
Healthcare
Actuarial accrued ligbility {AAL) $18,526,556
Actuaral value of plan assets -
Unfunded actuarial accrued liabiiify (UAAL) $ 18,526,556
Funded ratio (actuarial value of plan assets/AAL) 0%
Covered payroll {active plan members) $ 6,132,840
UAAL as o percentage of covered payroll 302%

Life Insurance

Actuarial accrued liqbility {AAL) $1.840.314
Actuanal value of plan assets -
Unfunded actuarial accrued liakility (UAAL) $1.840.314
Funded ratic {actuarial value of plan assets/AAL) 0%
Covered payroll (active plan members) $ 6,132,840
UAAL as a percentage of covered payroll 0%

Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts and
assumptions about the probability of occurrence of events far info the future. Examples include
assumptions about future employment, mortality, and the healthcare cost frend.  Amounts
determined regarding the funded status of the plan and the annual required contributions of
the employer are subject to continual revision as aclual results are compared with past
expectations and new estimates are made about the future. The schedule of funding progress,
presented as required supplementary informotion following the notes to the financial
statements, presents multivear trend information that shows whether the actuarial value of plan
assets is increasing or decreasing over time relative to the actuarial accrued liabilities for
benefifs.

Actuarial Methods and Assumplions. Projections of benefits for financicl reporting purposes are
based on the substantive plan (the plan as undersiood by the employer and plan members)
and include the types of benefits provided at the time of eoch valuation and the historical
pattern of sharng of benefit costs between the employer and plan members to that point. The
actuarial methods and assumplions used include techniques that are designed to reduce short-
term valatility in cctuarial accrued liabilities and the actuarial value of assets, consistent with the
long-term perspective of the calculations.,

In the Decermber 31, 2008, actuaral valuation, the entry age actuarial cost method was used.
The actuarial assumptions included 4% percent investment rate of retun (net of administrative
expenses)] and an annual hedlthcare cost trend rate of 8 percent inifially, reduced by
decrements to an ultimate rate of 5 percent after ten years. Both rales include a 4.5 percent
inflation assumption. The actuarial value of XPHP assets was defermined using techniques that
spread the effects of short-term volatility in the market value of investments over a three-year
periocd. The District's unfunded actuarial accrued liability is being amodized as a level
percentage of projected payroll en Q closed basis. The remaining amordizotion perod at
December 31, 2008, was thirty years.
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l ‘POST-EMPLOYMENT HEALTH CARE AND LIFE INSURANCE BENEFITS (CONTINUED)

Schedule of Funding Progress for OPEB Plan

Actuarial UAALasa
Acluarial Actuarial Accrued Percentage
Valugtion Value of Liability [AAL)-  Unfunded Funded Covered of Covered
Date Assels Eniry Age AAL (UAAL) Rotio Payroll Payroll
(a} (b) {ba) [a/b) (c) ({(b-a) / )
07/01/2008 $0 $ 20,366,870  $20,366,870 0% $ 6,132.840 332%
07/01/2007 $0 $ 20,016,153  $20.016153 0% $ 5,894,670 339%

Post-employment Life Insurance Benefits

Retirees have the option to keep Optional Life/Supplemental Insurance. Supplemental Life-
Retiree amount of coverage is based on either 150% (Option 1) or 250% (Option 2} of the
retiree's annual salary {prior to retirement}, to a maximum coverage of $70,000. Premium is
based on the amount of coverage and the retiree’s age. OLD pays 50% of the premium. Retiree
must have a monthly salary of $1.000 or more to choose OPT. 1 or 2. Approval is determined by
the insurance carmier (Guardian Life Insurance). This benefit must be selected for continuation at
the time of retirermeant. Retiree cannot choose this aption after retirerment.

Under the provisicns of OLD Group Life Insuronce program with Guardian Life Insurance
Company, premiurn rates are adjusted every five years to reflect an increase in cost as retirees
move from one age group to another. Because of the increase in the older age groups,
Guardian views the retirees as a higher risk. To compensate for the risk factor, premiums are
increaqsed to cover the anticipated additional cost.

Life Insurance coverage is reduced by 50% at the age of 70,

Retirees cannot maintain spouse or dependent life insurance. Retirees cannot maintain Basic
Life coverage of $5,000 or accidental death and dismemberment (AD&D) insurance.

Lake Borane Basin Levee District

Post-employment Health Care and Life Insurance Benefils

Plan Description: Lake Borgne Basin Levee District employees may participate in the State's
Other Post-employment Benefit Plan [OPEB Plan), an agent multiple-empioyer defined benefit
OPEB Plan (for FY 2008) that provides medical and life insurance to eligible active employees,
retirees and their beneficiaries. The Cffice of Croup Benefits administers the plan. LRS 42:801-883
provides the authority to establish and amend benefit provisions of the plan. The Office of Group
Benefits does not issue a publicly available financial report of the OPEB Plan; however, it is
included in Louisiana Compreheansive Annual Financial Report [CAFR). You may obtain a copy
of the CAFR on the Office of Statewide Reporting and Accounting Policy's website at
www dog.la.gov/osrap.

Funding Policy: The contfribution requirements of plan members and the Levee District are
established and may be amended by LRS 42:801-883. Employees do not contribute to their
postemployment benrefits cost until they become refirees and begin receiving those benefits,
The retirees contribute 1o cost of retiree healthcare based on g service schedule. Contribution
amaunts vary depending on what healthcare provider is selected from the plan and if the
member has Medicare coverage. The Office of Group Benefits offers three standard plans for
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L POST-EMPLOYMENT HEALTH CARE AND LIFE INSURANCE BENEFITS (CONTINUED)

both active and refired employees: the Prefered Provider Organization {FPO) Plan, the Exclusive
Provider Crganization (EPOJ plan and the Health Maintenance Organization (HMO) Plan. Retired
employees who have Medicare Part A and Part B and one private fee-for-service [PFFS) plan.
Depending upon the plan selected. during fiscal year 2009, employee premivums for a single
member receiving benefits range from $34 to $92 per month for refiree-only coverage with
Medicara or from $126 to $170 per month for retiree-only coverage without Medicare, The fiscal
year 2009 premiums for a retiree and spouse range from $49 to $165 per month for those with
Medicare or from $408 1o $493 per month for those without Medicare.

The Plan is currently financed on a pay as you go basis, with the Levee District contributing
anywhere from $103 to 3237 per month for retiree-only coverage with Medicare or from $809 to
$842 per month for refiree-only coverage without Medicare during fiscal year 2009, Also, the
Levee District's contfributions range from $207 to $427 per month for retiree and spouse with
Medicare of $1,242 10 $1,293 for retiree and spouse without Medicare.

OGB alse provides eligible retirees Basic Term Life, Basic Plus Supplemental Term Life, Dependent
Term Life and Employee Accidenial Death and Dismemberment coverage, which is
underwritten by the Prudential Insurance Company of America. The total premium is
approxdimately $1 per thousand dollars of coverage of which the employer pays cne half of the
premium. Maximum coverage is capped at $50,000 with a reduction formula of25% at age 65
and 50% at age 70, with AD&D coverage ceasing at age 70 for retirees.

Effective with the Fiscal Year beginning July 1, 2007, the District prospectively implemented
Government Accounting Standards Board Statement Number 45, Accounting and Financiol
Reporting by Employers for Posf Employment Benefits Other than Pensions (GASB 45).

Annual OPEB Cost: The Levee District's Annual Reguired Contribution [ARC] is an amount
actuarially defermined in accordance with GASB 45, The ARC represents a level of funding that,
if paid an an ongoing basis, would cover normal cost each year and amortize any unfunded
actuarial liakilities over a period not to exceed thirty years. A level percentage of payroll
amortization method, open period, was used. The total ARC for the fiscal year beginning Juty 1,
2008 is $713.338 as set forth below.

Normal cost $ 405,500
30-year UAL amortization amount 306.100
Interest on the above -
Annual required contribution {ARC) h 711,600

The following table presents the Levee District’s OPEB Obligation for the fiscal year
2009:

Beginning net OPEB aobligation, July 1, 2008 $ 713,338
Annual required confribution 711,600
Interest on net OPEB obligaticn -
OPEB Cost $ 1,424,938
Contributions made {retiree cost} [58,66%)
Change in nel OPEB obligation 1,366,269
Ending net OPEB obligation, June 30, 2009 $ 336,269
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. POST-EMPLOYMENT HEALTH CARE AND LIFE INSURANCE BENEFITS (CONTINUED)

The following table reflects the LA OFPEB's Fund annuadal postemployment benefits cost,
percentage of that cost contributed, and the net unfunded postemployment obligation ¢t the
end of year [amounts in thousands). Since this fiscal year is the first fiscal year for which GASB 45
is cpplicable for the Levee District, nc information for prior years is presented.

Funding Status and Funding Progress: As of June 30, 20G8, the Levee District did not have an
OPEB trust. A trust was established with an effective date of July |, 2008, but was not funded at
all, has no assets, and hence has funded ratio of zero. Since the plan was not funded, the entire
actuarial accrued liakility of $7.609.900 was unfunded.

The funded status of the plan as of July |, 2008, was as follows:

Actuarial accrued liability [AAL) $ 7,292,600
Actuarial valve of plan assets -
Unfunded actuaricl accrued liability (VAAL) $ 7,292,600
Funded ratio {actuarial value of plan assets/AAL} 0%
Covered payroll (annual payroll of active employee ‘
covered by the plan) $ 914,400
UAAL gs a percentage of covered payroll 797%

Actuaral Methods and Assumptions: Actuarial valuations of an ongoing plan involve estimates
of the value of reported amounts and assumptions about the probability of occurence of
events for into the future. Examples include assumptions about future employment, mortality,
and hedlthcare cost trend. Amounts determined regarding the funded status of the plan and
the annual required contributions of the employer cre subject to confinual revision as actual
results are compared with past expectations and new estimates are made about the future. The
schedule of funding progress, presented as required supplementary informalion following the
notes to the financial statements, presents multiyear trend information that shows whether the
actuaral value of plan assets is increasing or decreasing over fime relative to the actuarial
accrued liabilities for benefits.

Projections of benefits for financial reperting purposes are based on the substantive plan (the
plan as understood by the employer and plan members) and include the types of benefits
provided at the time of each valuation and the historical pattern of sharing of benefit costs
between the employer and plan members to that point. The actuarial method and assumptions
used include techniques that are designed fo reduce short-term volatiiity is actuarial accrued
liokilities consistent with the iong-ferm perspective of the calculations.

In the July 1, 2007, actuarial valuation, the projected unit credit actuarial cost method was used.
The actuarial assurmptions included a 4.0 percent investment rate of return [net of administrative
expenses) and nittal annual healthcare cost trend rate of 2.5% and 10.6% for pre-Medicare and
Medicare eligibles, respectively, scaling down to ultimate rates of5% per year. The State's
unfunded actuarial accrued ligkility is being omonized as a level percentage of payroll on an
open basis. The remaining amortization period at June 30, 2009 was twenty nine years.

Schedule of Funding Progress for OPEB Plan

UAALasa
Actuarial Actuarial Percentage
Actuarial Value of Accrued Unfunded Funded  Covered of Covered
Valuation Assets Liakility (AAL)-  AAL {UAAL) Ratio Payroll Payroll
Date (a) Entry Age (b) [b-a) {a/b) (c) {{o-a) / )
06/30/2009 $0 $7.292,600 $7.292,600 0% } 914,600 797%
06/30/2008 0 7,609,900 7,609,900 0 1,125,170 676
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L POST-EMPLOYMENT HEALTH CARE AND LIFE INSURANCE BENERTS (CONTINUED}

East Jefferson Levee District

Substantially all of the District’s employees are eligible for post-employment health care and life
insurgnce. These benefits for refirees and similar benetfits for active employees are provided
through an insurance company whose premiums are paid jointly by the employee and the
District. Benefits paidin 2009 for the 16 retirees totaled $32,956.

Post-employment Health Care and Life Insurance Benefits

Plan Description: The District's defined benefit healthcare plan, cumently provided by Humana,
provides medical benefiis to aclive and eligible relired District employees and  their
beneficiaries. The Southeast Louisiana Flood Proiection Authority — East [SELFPA-E) board may
amend the plan as if sees fil, and can likewise define the cost to employees and retirees.

Funding Policy: Members receiving benefils conlribute 3246 per month for refiree-only
coverage, $542 per month {or retiree and spouse, $517 for retiree and child, or $73% for retiree
and family coverage.

The District's annual required contribution, the employer ("ARC"), is an amount actuarially
determined in accordance with the parameters of GASB 45, The ARC represents a level of
funding that, if paid on an ongoing basis, is projected to cover normal cost each year and
amortize any unfunded aciuarial liabilities {or funding excess) over & period of thirty years. The
District’s governing body will in the upcoming year review the costs and benefits program and
determine a funding plan. The ARC has not been funded for fiscal 2009. Because the District did
not fund its ARC in 2009, the assumed investment rate of return used in the valuation is 4%.

Annual QFEB Cost: The Levee District’s Annual Reguired Contribution (ARC) Is an amount
actuarnially determined in accordance with GASB 45. The ARC reprasents a level of funding that,
if paid on an ongoing basis, would cover normal cost each year and amortize any unfunded
actuarial liabilities over a period not 10 exceed Ihirty years. A level percentage of payroll
amortization method, cpen peried, was used. The tolal ARC for the fiscal year beginning July 1.
2007 is $241,844, as set forth below.

Normal cost $ 125,599
30-year UAL amortization amount 116,265
Interest on the above -
Annual required contribution [ARC) $ 241.844

The following table presents the Levee District’s OPEB Obligation for the fiscal year
2009:

Beginning net OPEB obligation, July 1, 2008 5 211,136
Annual required conlribution 241,864
Interest on net OPEB obligation -
OPEB Cost 3 453,000
Contributions moce {reliree cost) {32,758)
Ending net OPEB obligation, June 30, 2009 3 420.0C4
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. POST-EMPLOYMENT HEALTH CARE AND LIFE INSURANCE BENEFITS {(CONTINUED)

The following table refiects the LA OPEB's Fund annual post-employment benefits cost,
percentage of that cost contributed, and the net unfunded post-employment obligation atf the
end of year (amounts in thousands). Since this fiscal year is the second fiscal year for which
GASB 45 is applicable for the Levee District, no information for prior years is presented.

Funded Status and Funding Progress. The funded status of the plan, as of June 30, 2009, was s

follows:

Actuarial accrued liability (AAL) $ 4,021,186

Actuarial value of plan assets -

Unfunded actuarial accrued liability (UAAL) 34,021,146

Funded ratic [actuarial value of plan assets/AAL) 0%

Covered payroll {active plan members) $2195719

UAAL as a percentage of covered payroll 183%

Schedule of Funding Progress for OPEB Plan
Actuarial Actuarial
Actuarial Value of Accrued Unfunded Funded
Valuation Assets Lability [AAL)-  AAL (UAAL] Ratio
Date {a) Entry Age (b) (b-a) (afb)

06/30/2009 30 $ 4,021,166 $ 4,021,166 0%
06/30/2008 30 2,010,583 2,010,583 0%

Post-employment Lite Insurance Benefils

Members become eligible for life insurance benefits upon retirement where the retiree has met
10 years of service and 62 years of age, or 25 years of service at any age. Members are
responsible for ¥ of insurance premium ecual to the premium at time of retirement. Under the
provisions of East Jefferson Group Life Insurance program with American United Life, premium
rates are adjusted every five years to reflect an increase in cost as retirees move from one age
group to another. Because of the increase in the older age groups, Hurmmana views the refirees
as G higher risk. To compensate for the rsk factor, premiums are increased to cover the
anticipaied additional cost.

Under the provisions of East Jefferson Group Life Insurance program with Humana Life Insurance
Company (*“Humana"), premium rates are adjusted every five years to reflect an increase in
cost as retirees move from one age group to another. Because of the increase in the older age
groups, Humana views the retirees as a higher risk. To compensate for the risk factor, premiums
are increased to cover the anticipated additional cost.

Life Insurance coverage is reduced by 35% atf the age of 70.

Acluarial Methods cnd Assumptions: Actuarial valualions of an ongoing plan involve estimates
of the value of reported amounts and assumptions about the probability of occumence of
events for info the future. Examples include assurmplions about future employment, maortality,
and healthcare cost trend. Amounts determined regarding the funded status of the plan and
the annual required contributions of the employer are subject to continual revision as actual
results are compared with past expectations and new estimates are made about the future. The
schedule of funding progress. presented as required supplementary information following the
notes to the financicl statements, presents multiyear trend information that shows whether the
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I POST-EMPLOYMENT HEALTH CARE AND LIFE INSURANCE BENEFITS (CONTINUED)

actuarial value of plan assets is increasing or decreasing over time relative to the actuarial
accrued liabilities for benefifs.

Projections of benefits for financial reporting purposes are based on the substantive plan {the
plan as understood by the employer and plan memibers) and include the types of benefits
provided at the time of each valuaticn and the historical pattern of sharing of benefit costs
between the employer and plan members to that point. The actuarial method and assumptions
used include technigues that cre designed to reduce shert-term volatility is actuorial accrued
liabilities consistent with the long-term perspective of the calculations.

J. LEASES - N/A
1. OPERATING LEASES

The total payments for operating leases during fiscal year 2009 were less than $30,000. A
schedule of payments for operating leases follows:

Nature of lease FY 2002
Copier machines $10,428
Telecomm & copiers, Non Aood 14,822
Total $25,250

2. CAPITAL LEASES-N/A

3. LESSOR DIRECT FINANCING LEASES-N/A

4. LESSOR OPERATING LEASES

The Orleans Levee District leases boat slips, boathouses, and building space to cerfain parties
under operaling leases. At June 30, 2009, the total cost of the land, buildings and improvements
leased to others is $113 million with $62.5 million net of related accurmulated depreciation. Future
minimumn rental paymenis o be received under these operating leases are as follows:

Fiscal year ending June 30:

2010 $ 3.307.52¢9

2011 3,307,529

2012 2,292,450

2013 2,292,450

2014 2,295,447
2015-2019 11,480,498
2020-2024 11.362.231
2025-2029 11,362,231
Remainder of term 10,575,641
Total $ 58,276,204

Current year renls amount to $3.2 milion. The amount derived from contingent rent increases
was negligible. The amounts reported represent rents due on non-cancelable leases currently in
effect.
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K. LONG-TERM OBLIGATIONS

The following page presents a summary of the fong-term obligations and transactions for the
year ended June 30, 2009:
June 30, 2008 Addilions Retirement  Juna 30,2009  One Year

Goverhmental activities:

Levee Improvement:

Fxed Rate Refunding Bonds, Seres 1986 $ 30105000 % - % (34150000 $ 26650000 $ 3,685,000
Variable Rate Refunding Bonds, Series 1994 3,375,000 - {395,000) 2,980,000 425,000
Total Levee Improvement Bonds Payable 33,480,000 - (3.810,000) 29,670,000 4,110,000

Pubiic Improvement:

Fixed Rate Refunding Bonds, Semes 1986 19,550,000 - {1,905,000) 17,645,000 2,040,000

Vanable Rate Refunding Bonds, Series 1994 1,500,000 - {150,000) 1,350,000 160,000
Total Public Improvement Bonds Payable 21,050,000 - {2.055,000) 18.995.000 2,200,000
Less:

Unamorized issue casts {215,733) - 45,269 {170,464) -

Unamortized discounis {145,650} - 20,613 (124,877) -

Unomortized loss on refunding (21,112} - 4,950 (16.162) -
Net Public Improvement Bonds Pavable 20,667,465 - (1,983,948} 18,683,497 2,200,000
Long Term Barowing From Stafe of Louisiana 17,347,563 8,778,108 - 26,125,471 -
Community Disaster Loans 10,063,789 284,154 - 10,349,943
Total Bands and Netes Poyoble 81,558,817 9.064,262 {9.793.968) 84,829,111 4,310,000
Compensaled absences 844,353 - {74.999) 769.554 63.747
Judgments 25,875,480 315,681 {100,000} 26,091,161 -
Paost-employment benefit kability 1,044,154 1.046.154 {435,135) [.657.173 -
Govemmental activity lang-lerm labilities 109,325,004 10,424,097 (6,404,102} 113,344,999 6,375,747
Business Type Activilies
Compemsoled obsences 126,126 - {23,689} 102,437 33,804
Post-employment benefit liability 185,644 185,644 - 371.328 -

Total Long Term Obligations $ 107635794 3 10611761 % [6422.751) 3 113820764 §  6.409.55)

A detailed summary of bonded debt. by issue, of all debl outstanding at June 30, 2009,
including outstanding interest of $12,593,75%, is shown on schedule 3-C. Schedule 4-D is an
amortization schedufe of the oufstanding debt. Under terms of financing under the Go Zone
Acl, the State of Louisiana has paid the debt service associaied with the District’s debit through
May 200%. The amounts shown above as due within one year will not, therefore require cash
outlays by the District.
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K. LONG-TERM OBLIGATIONS (CONTINUED)

Community Disaster Loans

The CDL Act of 2006, outhorized up to $1 billion in direct lcans to local governments and
organizations providing government services that were adversely affected by o disaster
offecting its abifity to provide essential municipal services. Duwring the period July through
September, 2004, the Orleans Levee District executed a series of promissory nates under the CDL
Program with the Federal Emergency Management Agency. to obtain funds necessary to
replace working capital used in the aftermath of Huricane Katrina. The loans had 1o be used
solely for operating expenses and covid not be used for construction or debt service. Monies
borrowed under these agreements were used to replace funds that paid salares and benefits
for District personnel over the 11-month period following the storm.

Amounts of the notes and respective interest rates are:

Date Amount Rate

1. 1603LAS7 06/21/20M1 $ 3.346,000 3.12%

2. 1603LA57A 08/27/2011 671,734 2.93%

3. 1603LA74A 09/10/2011 230,752 2.87%

4, 1603LA74B 08/27/2011 5,312,334 2.93%
Total 3 9.560.820

No repayment is required for 5 years from the date of issuance, but interest accrues from the
disbursement date. Interest accrued during the fiscal year ending June 30, 2009 amounted to
$286,154, and the total amount outstanding, including interest ot June 30, 2009 was $10,349,943.

As collateral for these notes the District has provided a subordinated pledge of its revenues from
its various reat estate and mineral holdings located in Oreans and Plaquemines parishes,
Louisiana. The pledge is on net revenue ofter payment of all operating expenses and debt
service, and is further suborainated to any future debt insfruments secured on a first lien basis.

Loans trom the State of Louisiana

On July 19, 19946 The Oreans Levee District enfered into a cooperative endeavor agreement
with the State of Louisiana constituting ¢ loan agreement between the two parties wherein the
State agreed to lend to the District $24,125,67 1for the sole purpose of paying the debt service on
the then cutstanding 1986 and 1994 Series, Specicl Levee and Public Improvemeni bonds
described in the paragraphs above. The agreement provides assurance thaot financial
disrupfiicns brought on by Hurricanes Kotring and Rita would not cause a faillure in the ability of
the District 1o meet ils obligations to bondholders.

The terms of the loan include a maturity date 20 years from the delivery of the bonds thal the
State may issue to fund the assistance. In the first S-years, neither principal nor interest are
payable. Thereafter the loan will bear inferest al o fixed rate of 4.64% and shall be repaid in level
installments over the remaining 15 years of the agreement's term. The District has the right o
request one additional extension of its obligation to begin payments, not to exceed 5 vears.
Such an extension can be made at the sole judgment of the Office of Community Development
appraved in wriling by the Commissioner of Adminisiration. The funds are to be used solely for
payment of debt service on the identified bonds. The loan is payable from available revenue
and subordingted to the exisling obligations of the borrower,
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K. LONG-TERM OBLIGATIONS [CONTINUED)

Al 4.64% interest, assuming all funds are bomrowed, the annuatinstallment due for debt service
beginning in 2012 is $2,456,132 through 2026. The amount outstanding as of June 30, 2009 is
$26,125,671. '

L COMMITMENTS AND CONTINGENCIES

Oreans Levee District

Numerous lawsuits have been filed by individuals and acts have been passed by the Louisiang
Legislature concerning the return of certain expropriated properties in the Behemia Spillway and
the payment of royalties and rents derived from these properties 1o the criginal owners of the
properties.

Act 233 of 1984, as amended by Acts 819 of 1985, 847 of 1992, 1344 of 1997, 1378 of 1999, and
130 of 2005, requires the Board of Commissioners of the Orieans Levee District upon receipt of
the names of cerlified claimants from the Secretary of the Lousiona Department of Notural
Resources (DNR} to return the ownership of properties in the Behemia Spillway in the parish of
Plaguemines ta the awners or their successors from whom the propenty was acquired by
expropriation or by purchase under threat of expropriation.

Before the effective date of Act 1344 of 1997 and 1378 of 1999, DNR certified claimants who had
an interest in 164 of 220 tracts of land in the Bohemia Spillway for the return of the property. All
propefty claims certified by DNR as of October 1, 2002 have been returned. All claims cerfified
as of June 30, 2005, have been conveyed. Upon the return of the property, the District is
required to return the royalties, et cetera, collected since June 29, 1984, until the date of
transfer,

Judgment was rendered in Haspel & Davis v. Board of Commissioners of the Oreans Levee
District, Case No. 31-357, in favor of the plaintiffs awarding the sum of $18,767.145, plus interest
from the dale of judicial demand uniil paid, for the sum of revenues paid to the District of its
share of rayalties under mineral leases in the Bohemia Spillway. A number of payments have
been made since 2001 as reflected in previous years. On February 26, 2004, a payment in the
full sum of $500,000 was paid into the registry of the Court in the Haspel & Davis class action. The
Courl accepted the payment as being current on the seftlement agreement amortization plan.
The class members in Haspel & Cavis have agreed to accept $10,674,559 to setile the case.
Additional payments of $350,000 and $100,000 were made on January 4, 2005 and $100,000 on
March 20, 2008.

Duiing fiscal 2007, plaintiffs in the class brought action in federal court alleging a violation of their
civil rights by the District's failure to return revenues attribuicable to their properties. On October
10, 2004 the circuit court rendered a judgment in favor of plaintiffs in the cmount of $17,442,323,
plus interest and qftorneys fees. On July 23, 2007 the Fifth Circuit Court of Appedls issued a
unanimous opinicn overturning the actions of the District court and the seizure actions. On
August 3, 2007, plaintiffs filed a petition for panel rehearing. To this date, the Fifth Circuit Court of
Appeals has taken no action on that request.

The plaintiffs retumed to State Court in Plaguemine Parish, seeking to hold the Authority, its
commissioners, the District and the Division of Administration, State of Louisiana in contempt for
not fully satisfying the consent judgment. On December 16, 2008, the district judge denied the
plaintiffs' motion. No appeal was sought and ne further activity has occurred since.
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STATE OF LOUISIANA
SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST
NOTES TO THE FINANCIAL STATEMENTS
As of and for the Year Ended June 30, 2009

L. COMMITMENTS AND CONTINGENCIES (CONTINUED)

A number of additional suits seeking retum of lands and refated revenue are being adjudicated
relating alleged rights to the property under the Act. The Dislrict is working to determine if the
certifications by the Louisiagna Department of Natural Resources ("DNR") are in order and
determine the amount of these claims.

Additional activities have been undertaken and suils filed by those who seek to claim mineral
producing properties which the District owns. This District maintains these properties were never
subject to the Return of Lands Act. Further proceedings have been initiating claiming errors in
the certification process by DNR. it will not be feasible to quantify the potential impact of such
litigation because of the uncertainty of the success of such claims and the fact that no research
on the procduction of this land has been performed. The District is vigorously defending these
assets,

Judgmenis in the Bohemia Spillway matter will be paid if and when funds become available,
and when funds are appropriated therefore.

At June 30, 2008, the District is a defendant or co-defendant in @ number of lawsuits not
including those relating to Katrina.

The District's legat counsel has reviewed all claims and lawsuits to evaluate the likelihood of an
unfavorable outcome to the District and has attempted to amve at an estimate of the amount
of potential loss. For the lawsuits involving claims or damages not related to the Bohemia
Spillway, the District’s legal counsel does not anlicipate that potential losses resulling from these
lawsuits will have a significant adverse effect on the financial position of the District.

Numerous class action lawsuits have been filed in connection with Huricane Katrina, which is
being handled under the District's general and excess liability insurer. There is a motion before
the court to settle this litigation for the amount of insurance coverage. The motion s under
consideration by the judge.

As reflected in Statement A, estimated liabilities relating 1o judgments and legal contingencies
totaled $26.1 million for the year ended June 30, 2009. The amount recorded for the current
fiscal year, for paymenis of legal claims and changes in estimated liability, was $180,529 and is
included on Statement A.

Lake Borgne Basin levee District

The Lake Borgne Basin Levee District is g defendant in lawsuils involving personal injury and
property expropriated. The District's legal counsel has reviewed all claims and lawsuits in order 1o
evaluate the likelihood of an unfavorable cutcome to the District. The legal counsel is of the
opinion that liability from suits is guesticnable or insurance coverage appears adeguate.

On February 4, 2003, grants were received from FEMA and the State of Louisiana in the amount
of $24,210 and $3.450 1o cover the ccsts to mitigate chronic comesion problems resulting from
dissimilate metal. Afier subsequent engineering studies, it was the opinion of independent
engineers that the planned actions would not remedy the problem. Management offered {o
reimburse the unused portion of the funds received; however grantors stated that management
should keep the funds until such time as reimbursement was requested. The amount of
reimbursement, if any, will be determined when an audit is made by the grantor(s); therefore the
amount of any such reimbursement cannot be estimated at June 30, 2009,



STATE OF LOUISIANA
SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY — EAST
NOTES TC THE FINANCIAL STATEMENTS
As of and for the Year Ended June 30, 2009

L. COMMITMENTS AND CONTINGENCIES (CONTINUED)

The Lake Borgne Basin Levee BEistrict is a defendant in lawsuits invelving property damage,
injuries, and fatalities resulting from flood on August 2%, 2005 from Humicane Katrina. District's
legal counsel cannot estimate the outcome or range of potential loss at this time. Disfrict is
vigorousty defending the lawsuits. The Lake Borgne Bosin Levee District is a defendant in two
lawsuit alleging property damage as a result of the District commandeering the plaintiffs'
property following Humicane Katrina. The District's legal counsel cannot predict the outcome of
these lawsuits, but estimates the potential loss to be $2,000,000 in each case in the event of an
unfavorable outcome.

East Jefferson Levee District

The East Jefferson Levee District is a defendant in lawsuits involving personat injury and property
expropriated.  The District's legal counsel has reviewed all claims and lawsuits in order to
evaluate the likelihcod of an unfavorable outcome to the District. The legal counsel is of the
opinion that liability from suits is questionable or insurance coverage appears adequaie,

Consfruction Commitments

The SLFPA-E has commitments to construction contracts and other projects relating to
special levee improvements, major maintenance, pump stations. as well as infrastructure
due to damages caused by Humicane Katrina. Construction commitments related to
business-type activities, including the Lake Vista Community Center, Lake Shore Drive, New
Oreans Lakefront Airport, South Shore Harbor, and Orleans Marina, in the aggregate,
amount to $2,973.825. Construction commitments related to damages caused by
Hurricane Katnina amount to $11,775,257. All other construction commitments relating 1o
levee improvement, maintenance, pump stations and other repairs and projects amount to
$1.871.316.

M. RELATED PARTY TRANSACTIONS - N/A

N. ACCOUNTING CHANGES - N/A

O. IN-KIND CONTRIBUTIONS

P. QUTSTANDING DEFEASED DEBT - N/A

Q. COOPERATIVE ENDEAVORS - N/A

R. GOVERNMENT-MANDATED NONEXCHANGE TRANSACTIONS (GRANTS)

The Districls parlicipate In a number of federally-assisted grant programs. The programs are
subject to compliance audits under the single cudit approach. Such audits could lead o
requests for reimbursement by the grantor agency for expenditures disallowed under terms of
the grants. The District believes that the amount of disalowances, if any, which may arise from
future audifs, will not be material. '

S. VIOLATIONS OF FINANCE-RELATED LEGAL OR CONTRACTUAL PROVISIONS ~ N/A

T. SHORT-TERM DEBT — N/A
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STATE OF LOUISIANA
SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY — EAST
NOTES TO THE FINANCIAL STATEMENTS
As of and for the Year Ended June 30, 2009

u. DISAGGREGATION OF RECEIVABLE BALANCES

The fallowing schedule displays the lune 30, 2007 balances in receivables by each district's
governmental activities:

SELFPA-E OLD EJLD LBBLD Tofal
Ad Valorem Taxes % - $ 281,300 3% - $ 246846 3 308,145
Governmental 59,000 6,168,763 - 270,367 6,498,130
Customers and other, net
of allowance for doubtfu! accounts 1,633 887,983 i1,633 4,181 905,430

$ 60,633 $ 7.338.046 $ 11,633 % 301414 §$ 7711726

All amounts are due or expected fo be collected within cne year.
V. DISAGGREGATION OF PAYABLE BALANCES

Payables af June 30, 2009, were as follows:

SELFPA-E oLD END LBBLD Total
Vendors $ 64657 % 135,110 % 248,401 $§ 299543 % 1,988,711
Contracts Payable - 3.9212,595 - - 3,912,595
Other Government - 53,116 2,192,000 - 2,245,116
Total $ 64,657 $ 5321,821 § 2440401 $  299.543 $ 8,126,422

Al amounts are payable within one year. [See note immediatsaly following).
W. SUBSEQUENT EVENTS

Subsequent events have been evaluated through August 31, 2009, the date the financial
statements were available to be issued.

X.  SEGMENT INFORMATION
N/A
Y. DUE TO/DUE FROM AND TRANSFERS — ORLEANS LEVEE DISTRICT
1. List bycjund type the amounts due from other funds detailed by individual fund at fiscal
yeor-end:

(Types of funds Include general fund, statutory dedicated funds, discrete component unit
funds, etc).

XXl



STATE OF LOUISIANA
SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY — EAST
NOTES TO THE FINANCIAL STATEMENTS
As of and for the Year Ended June 30, 2009

Y. DUETO/DUE FROM AND TRANSFERS — ORLEANS LEVEE DISTRICT (CONTINUED)

General Fund Due Tos and Froms Non Flood Division

Due from Real Estafe Admin Fund $ 7.230,415
Due from South Shore Harbor 3,753,492
Due from LVCC 1,259
Due to Non Flood Gen'l Improve Fund [(617,110)
Due to Crleans Marina (786,467)
Due to Lakefront Airport (2.212,670)
Net Flood Control Due From (to) Real Estate
Division 6,668,919
Real Estate (Non-Flood Division)
Administrative fund
Due from General Improvement Fund 4,717,895
Due From Airport 5,291,039
Subtotal Due from 10,008,934
Due to Lake Vista Community Center (26,575)
Due to South Shore Harbor (5,571,090)
Due to New Basin Canall {1,618,416)
Subtotal Due to {7,.216,081)
Lake Vista Community Centfer Due from Admin 26,575
South Shore Harbor Due from Admin 5,571,090
New Basin Canal Due from Admin 1,618,416
Subtotal Due from 7,216,081
Generdl Improvement Fund Due to Admin 4,717,895
Airport Due to Admin 5,291,039
Subtotal Due from 10,008,934
Net Due to/from, Non-Flood Funds within
the divisions $ -

XXXiii



STATE OF LOUISIANA
SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST
NOTES TO THE FINANCIAL STATEMENTS
As of and for the Year Ended June 30, 2009

Y.  DUE TO/DUE FROM AND TRANSFERS — ORLEANS LEVEE DISTRICT (CONTINUED)

Real Estate /on Flood Division's due (tos) froms the Flood Control Division

Admin fund due to Flood Division General Fund $  (7.230,415)
Aircort fund due from Flood Controi Fund 2,912,670
Crleans Marina due from Flood Division 786,467
South Shore Harbor Due to Flood Divisions {3,753,492)
LvVCC Due to Flood Division (1,25%)
Gen Improv Fund due from Floeod Control 617,110

Net amount due to Flood Control $ (8,668,919)

Although the Real Esrate Administrative fund and the Ceneral Improvement Fund are shown
among the governmental funds because they have public safety, recreation and roadway
responsibilities, State Law dictates thal they be managed apart from the Flood Divisions. This
report follows in most respects the dictates of GASB 34 in separating governmental and business-
type activities, but in cerfain cases such as this, the flood control and real estate functions are

shown.

OPERATING TRANSFERS AMONG THE FUNDS OF THE DISTRICT

Debt Service Fund from the

Special levee Improvement Fund $ 5.580,340
Debt Service Fund from the
General Fund 3,197,746
Non Flood / Enterprise Funds from Flood Control 1.813.500
General Improvement Fund from SLIP Fund -

10,591,606

From Special Levee Imgrovement Projects Fund

To the Debt Service Funds -
From the General Fund to the Debt

Service Fund -
To Non Hood Division, Enterprise Funds -

SLIP Fund To General Improvement Fund

5,580,360

3,197,746
1,813,500

10,591,606

Total % 10,591,406

10,591,606

OTHER TRANSFERS

Legisiation creating the Algiers Levee District provided that taxes collected from the geographic
area associated with the new district be received an their behalf by the Creans Levee District,
The law further provided that a pro-rata share of the Oreans Levee District's debt service be
deducted from the amount collected, and the remainder be transmitted to the new district,
Since the new Algiers Levee District did net come into being until July 13, 2007, but ad valorem
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STATE OF LOUISIANA
SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY — EAST
NOTES TO THE FINANCIAL STATEMENTS
As of and for the Year Ended June 30, 2009

Y. DUETO/DUE FROM AND TRANSFERS — ORLEANS LEVEE DISTRICT (CONTINUED)

taxes are collected on a calendar year basis, implementation of the law resulted in the Ordeans
Levee District making certain payments to the Algiers Bistrict beginning in fiscal year 2008,

L LIABILITIES PAYABLE FROM RESTRICTED ASSETS

Liabilities payable from restricted assets at June 30, 2009, include bonds and interest payable
($5,209.425), and judgmenits & contingencies payable {$420,853).

AA. NET ASSETS RESTRICTED BY ENABLING LEGISLATION (GASB STATEMENT 44)
N/A
BB. IMPAIRMENT OF CAPITAL ASSETS
N/A
CC. EMPLOYEE TERMINATION BENEFITS
IN/A
DD. PRIOR-YEAR RESTATEMENT OF NET ASSETS
Governmental activities net assets in the government-wide financial statements as of July 1,
2008 have been adjusted to comect estimates in the valuation of infrastructure assets of the

QOrleans Levee District. The fcliowing table represents the changes to the governmental
activities net assets:

As Previously Decrease In
Reported As Restated Net Assels
Infrastructure, net of
accumulated depreciation $ 93,904,047 $ 92,216,013 ($ 1,688,034
Total $ 93904047 $.92216013 (5 1488,034)

EE. REVENUE USED AS SECLURITY FOR REVENUE BONDS ~ N/A

N/A
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Schedule ]
STATE OF LOUISIANA

SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST
SCHEDULE OF PER DIEM PAID TO AUTHORITY BOARD MEMBERS
For the Year Ended June 30, 2009

The schedule of per diem payments to the Southeast Louisiana Flood Protection Authaority - Fast
Board of Commissioners members is presented in compliance with House Concurrent Resolution
No. 54 of the 1979 Session of the Louisiana Legislature. Authority members are paid per diem for
each meeting they attend, as authorized by Louistana Revised Statute 330.1 L.

The amounts paid o Board members during the year are as follows:

Timothy P. Doody $ 433
Abil B. Sutherand 2,464
Stephen Estopinal 2,985
John M. Barry 2,107
George Losonsky 2.82]
David P. Barnes, Jr. 2,821
Stradford A, Goins 3816
Thomas |, tackson 3,705
Larry A. McKee 798
Louis E. Wittie 4,141
Ricardo Pineda 2,066

$ 32255
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Schedule 2
SQUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST
STATE OF LOUISIANA
SCHEDULE OF STATE FUNDING
For the Year Ended June 30, 2009

Description of Funding Amount

Cooperative Agreement / Loan Agreement
refaling to Go Zone Bond financiang and
assitance to subdivisions with debt service.
Also reported on Schedule 3-C ‘ $26,125,671 .

Total $26,125,671
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Schedule 3-A
SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST
STATE OF LOUISIANA
SCHEDULE OF REIMBURSEMENT C ONTRACTS PAYABLE
June 30, 2009

Principal Principal Interest
Dateof  Original  Cutstanding Redeemed  Outstanding Interest Outstanding
Issue Issue Issue 06/30/08 (lssued) 06/30/08 Rates 06/30/09
b % N $ ¥
Total S_NONE  $___NONE __NONE § NONE $___ NONE
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SCHEDULE OF NOTES PAY ABLE
June 30, 2009

Schedule 3-B

SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST
STATE OF LOUISIANA

Principal Principal Interest
Date of Outstanding  Redeemed Outstanding Cutstanding

Issue Issue Qriginal ssue 06/30/08 (Issued) 06/30/09 06/30/07
1603LAS7 6/21/06 33,346,000 $3.344.000 3 - $3,346,000 $ 287730
1603LASTA  8/27/06 671,734 671,734 - 671,734 54,138
1603LA74A 2/10/06 230,752 230,752 3 - 230,752 18,253
1603LA74B  8/27/06 5,312,334 5,312,334 $ - 5,312,334 429,001
Total $ 9.560.820 $9.560,820 $ - $ 9,560,820 $ 789,122
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SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST
STATE OF LOUISIANA
SCHEDULE OF BONDS PAYABLE
June 30, 2007

Schedule 3-C

Principal Principal Interest
Date of Original Quistanding Issued OQutstending Interest Oulstanding

Issue Issue 04/30/08 {Redeemed) 06/30/09 Rates 04/30/09
08/29/86 | $ 36225000 % 195500001 % (1.905000)] $ 17,645,000 5.95% $ 3,958,685
10/29/94 2,795,000 1,500.000 {150,000) 1,350,000 2.54% 222,547
08/28/846 64,920,000 30,105,000 (3,415,000) 26,690,000 5.95% 5,098,854
10/29/96 6.775.000 3.375.000 {395,000) 2,980,000 2.54% 400.572
03/28/03 3,550.000 640,000 (640,000} - 2.75% -
$ 114265000 % 55170000 |3 (4505000)) § 48645000 $ 9.680,658
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Schedule 4-A
SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST
STATE OF LOUISIANA
SCHEDULE OF REIMBURSEMENT CONTRACTS PAY ABLE AMORTIZATION
For the Year Ended June 30, 2009

Fiscal Year Principal : Interest

2005 $ - $ _

2006

2007

2008

2009

2010-201 4

20152019

2020-2024
2025-2029

Total ) NONE $ NONE
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Schedule 4-B
SQUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST
STATE OF LOUISIANA
SCHEDULE OF CAPITAL LEASE AMORTIZATION
For the Year Ended June 30, 2009

Fiscal Year Payment Interest Principal Balance

2005 $ - ¥ - ¥ - $ -
2006
2007
2008
2009
2010-2014
2015-2019
2020-2024

2025-2029

Total $ NONE § NONE § NONE § NONE
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Schedule 4-C
SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST
STATE OF LOUISIANA
SCHEDULE OF NOTES PAYABLE AMORTIZATION
For the Year Ended June 30, 2009

Fiscal Year Principal Interest
2009 - -
2010 - -
2011 - -
2012 $ 1,243,901 . $ 1,212,232
2013 1,301,618 1,154,514
2014-2018 7,472,048 4,808,612
2019-2023 - 9,374,073 2,906,586
2024-2028 | 6,734,031 634,360
2029-2032 - ;
Total $ 26,125,671 $ 10,716,304
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Schedule 4-D
STATE OF LOUISIANA
SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST
SCHEDULE OF BONDS PAYABLE AMORTIZATION
For The Year Ended June 30, 2009

Fiscal
Year

Ending: Principal Interest

2010 $ 4,310,000 $ 2,570,168
2011 4,765,000 2,247,993
2Nz 7.240.000 1,889,648
2013 7,775,000 1,445,000
2014 8.335.000 965,981
2015 8,945,000 459,354
2016 3,295,000 27,508
2017
2018
2019
2020
2021
2022
2023
2024
2025
2026
2027

2028
2029

2030
2031
2032

2033

Total $ 48,665,000 $ 9,680,652
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Schedule 15
SOUTHEAST LOUSIANA FLOOD PROTECTION AUTHORITY - EAST
STATE OF LOUISIANA
Comparative Figures

To assist OSRAP In determining the reason for the change in financial position for the State,
please complete the schedule kelow. If the change is greater than $1 million, explain the
regson for the change.

Percentage
2003 2008 Difference Change
1) Revenues $ 88,922 $ 64063 % 24,859 39%
Expenses 58,805 41,307 17,498 42%
2) Capital assets 213,800 203,249 10,551 5.5%
Long-term delbt 116.413 111,511 4,902 4.4%
Net Assets $ 221,823 3 192,389 $ 29,434 15.3%

$12 miillion of the $16.8 million growth in revenue reflects one-time transfer from NASA to the
QOreans Levee District, for payment to the US Army Corps of Engineers (USACE) for improving
flood protection at the Michoud Assembly Facility in easiern New Grleans. Operaling grants
increased by $1 milion, while capital grants were $12 milion greater than the prior year.
Lake Borgne received a nenrecurming mineral payment of $1.3 million and East Jefferson's ad
valorem taxes increased by more than $1 million as well. Insurance proceeds were $5 million
over the year prior period. Recurmng revenue was stable 1o faling. The business-type
operations received nearly $8 milion in litigation settlements related to the gaming boat
leqse dispute.

Expenses reflecl the $12 million transfer of the NASA grant funds to USACE.

Capital assets rose 5.5% after depreciation charges as a result of continued rebuilding, $10
million of which relates to the Real Estate Division of the Orleans Levee district.

Net assetfs increased as a result of receipt of significant insurance proceeds relafing io

Katrina damages, $ 8 million in legai settlement income, and a continued reduced level of
capital spending due 1o the federal government's bearing of all 100 year costs.
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REBOWE & COMPANY

CERTIFIED PUBLIC ACCOUNTANTS
CONSULTANTS

A PROFESSIONAL CORPORATION

3501 N. Causeway Bivc. = Suite 810 » FO. Box 6952 = Metairie. LA 70009
Phaone (804} 837-9116 » Fax (504) 837-0123 + www.rebowe com

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH

GOVERNMENT AUDITING STANDARDS

Southeast Louisiana Flood
Protection Authority-East
New Orleans, Louisiana

We have audited the basic financial statements of the Southeast Lowuisiana Ficod Protection
Authority - East (the “Authority™), 2 component unit of the State of Louisiana, as of and for the
year ended June 3G, 2009 and have issued our report thereon dated August 31, 2009. We
conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, 1ssued by the Comptroller Generzl of the United States.

Internal Control Qver Financial Reporting

In planning and performing our audit, we considered the Authority’s internal control over
financial reporting in order to determine our auditing procedures for the purpose of expressing
our opinion on the financial statements and not to provide assurance on the internal control over
financial reporting. Accordingly, we do not express an opinion on the effectiveness of the
Authority’s internal control over financial reporting.

A control deficiency exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination
of control deficiencies that adversely affects the Authority’s ability to initiate, authorize, record,
process, or report financial data reliably in accordance with generally accepted accounting
principles such that there is more than a remote likelihood that a misstatement of the Authority’s
financial statements that is more than inconsequential will not be prevented or detected by the
Authority's internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that a material misstatement of the financial statements
will not be prevented or detected by the Authority’s internal control.

Qur consideration of the internal contral over financial reporting was for the limited purpose
described in the first paragraph of this section and would not necessarily identify all deficiencies
in internal control that might be significant deficiencies or material weaknesses. We did not


http://www.v6bowe.com

identify any deficiencies in iuternal control over financial reporting that we consider to be
material weaknesses, as defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Authority's financial statements are
free of material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts and grant agreements, noncompliance with which could have a direct
and material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit and, accordingly,
we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing
Stendards.

This report is intended solely for the information of the Authority, the Authority’s management,
and federal awarding agencies and pass-through entities, such as the State of Louisiapa and
Legislative Auditor's Office, and is not intended to be and should not be used by anyone other
than these specified parties. However, under Louisiana Revised Statute 24:513, this repoit is
distributed by the Legislative Auditor as a public document.

Reboue & Company

August 31, 2009



ReBowE & COMPANY

CERTIFIED PUBLIC ACCOUNTANTS
CONSULTANTS

A PROFESSIONAL CORFORATION

3501 N. Causeway Blvd, = Suite 810 » P.Q. Box 6852 = Metairie, LA 70008
Phone (504) 837-8116 » Fax {504) BI7-0123 = www.rebowe.com

REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH
MAJOR PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE IN
ACCORDANCE WITH OMB CIRCULAR A-133 AND THE SCHEDULE OF
EXPENDITURES OF FEDERAL AWARDS

Southeast Louisiana Flood Protection Authority-East
New Orleans, Louisiana

Compliance

‘We have audited the compliance of the Southeast Louisiana Flood Protection Authority - East
(the “Authority™) with the types of compliance requirements described in the U. S. Office of
Management and Budget (OMB) Circular A-133 Compliance Supplement that are applicable to
each of its major federal programs for the year ended June 30, 2009. The Authority’s major
federal programs are identified in the summary of auditors' results section of the accompanying
schedule of findings and questioned costs. Compliance with the requirements of laws,
regulations, contracts and grants applicable to each of its major federal programs is the
responsibility of the Authority’s management. Qur responsibility is to express an opinion on the
Authority’s compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted
in the United States of America; the standards applicable to financial audits contained in
Government Auditing Standards, issved by the Comptroller General of the United States; and
OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations.
Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of compliance requirements
referred to above that could have a direct and material effect on a major federal program
occurred. An audit includes examining, on a test basis, evidence about the Authority’s
compliance with those requirements and performing such other procedures as we considered
necessary in the circumstances. We believe that our audit provides a reasonable basis for our
opinion. Qur audit does not provide a legal determination on the Authority’s compliance with
those requirements.

In our opinion, the Authority complied, in all material respects, with the requirements referred to
above that are applicable to each of its major federal programs for the year ended June 30, 2009.

Internal Control Over Compliance

The mapagement of the Authority is responsible for establishing and maintaining effective
internal control over compliance with the requirements of laws, regulations, contracts, and grants
applicable to federal programs. In planning and performing our audit, we considered the
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Authority’s internal control over compliance with the requirements that could have a direct and
material effect on a major federal program in order to determine our auditing procedures for the
purpose of expressing our opinion on compliance, but not for the purpose of expressing an
opinion on the effectiveness of internal control over compliance. Accordingly, we do not
express an opinion on the effectiveness of the Authority’s internal control over compliance.

A control deficiency in an entity’s internal control over compliance exists when the design or
operation of a control does not allow management or employees, in the normal course of
performing their assigned functions, to prevent or detect noncompliance with a type of
compliance requirement of a federal program on a timely basis. A significant deficiency is a
control deficiency, or combination of control deficiencies, that adversely affects the entity's
ability to administer a federal program such that there is more than a remote likelihood that
noncompliance with a type of compliance requirement of a federal program that is more than
inconsequential will not be prevented or detected by the entity's internal control.

A matenal weakness is a significant deficiency, or combination of deficiencies, that results in a
more than a remote likelihood that material noncompliance with a type of compliance
requirement of a federal program will not be prevented or detected by the entity's internal control.
Our consideration of jnternal control over compliance was for the limited purpose described in
the first paragraph of this section and would not necessarily identify all deficiencies in internal
control that might be significant deficiencies or material weaknesses. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses, as
defined above.

The Authority's response to the findings identified in our prior year audit is described in the
accompanying schedule of prior audit findings. We did not audit the Authority's response and,
accordingly, we express no opinion on it.

Schedule of Expenditures of Federal Awards

We have audited the financial statements of the governmental activities, business-type activities,
and major funds of the Authority, a component unit of the State of Louisiana, as of and for the
year ended June 30, 2009, and have issued our report thereon dated August 31, 2009. Our audit
was performed for the purpose of forming an opinion on the basic financial statements taken as a
whole. The accompanying schedule of expenditures of federal awards is presented for purposes
of additional analysis as required by OMB Circular A-133, Audits of States, Local Governments,
and Non-Profit Organizations, and is not a required part of the basic financial statements. Such
information has been subjected to the auditing procedures applied in the audit of the basic
financial staternents and, in our opinion, is fairly stated, in all material respects, in relation to the
*basic financial statements taken as a whole.

This report is intended solely for the information of the Authority, the Authority's management,
apnd federal awarding agencies and pass-through entities, such as the State of Louisiana and
Legislative Auditor's Office, and is not intended to be and should not be used by anyone other
than these specified parties. However, under Louisiana Revised Statute 24:513, this report is
distributed by the Legislative Auditor as a public document.

Rebowe & Company

August 31, 2009



SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY ~ EAST

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

For the Year Ended June 30, 2009

CFDA
Federal Grantor/Program Title Number
Federal Aviation Administration;
Direct Awards:
Airport Improvement Program: 21.106

National Aeronautics and Space Administration
Pass-through Awards:

Michoud Assembly Facility South Levee
Betterment Program 99.999

U.S. Department of Homeland Security:

Pass-through Awards:
Disaster Grants - Public Assistance 97.036

Total Federal Expenditures

Grant
Number

3-22-038-019-2007
3-22-038-020-2007
3-22-038-021-2007

FEMA-1603-DR-LA

See accompanying Notes to Schedule of Expenditures of Federal Awards.
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Federal
Expenditures

$ 62313

12,000,000

14,432,363

326,494,706



SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
For the Year Ended June 30, 2009

(1) GENERAL

The accompanying Schedule of Expenditures of Federal Awards presents the activity of the federal
awards of Southeast Louisiana Flood Protection Authority - East (the “Authority™). The Authority's
reporting entity is defined in Note 1 to the financial statements for the year ended June 30, 2009.
All federal awards received from federal agencies are included on the schedule.

(2) BASIS OF PRESENTATION

The accompanying Schedule of Expenditures of Federal Awards is presented using the accrual
basis of accounting, which is described in Note 1 to the Authority’s financial statements for the
year ended June 30, 2009,

(3) LOANS PAYABLE TO FEDERAL AGENCY

The Authority received a Special Community Disaster Loan (the "Loan”) from the federal
government in September 2007 in the amount of $9,560,820. The loan payable at June 30, 2009
was $9,560,820 with accrued interest of $789,124. The terms of the Loan call for interest to accrue
annually at 2.69% on $3,346,000 of the Loan, 2.93% on $5,984,068 of the Loan, and 2.87% on
$230,752 of the Loan, and to be repaid with the principal when the Loan becomes due in 2011.



SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
For the Year Ended June 30, 2009

A. SUMMARY OF AUDIT RESULTS

1. The auditor’s report expresses an ungualified opinion on the financial statements of the
Southeast Louisiana Flood Protection Authority - East.

2. No material weakness in internal control relating to the audit of the financial statements are
reported in the Report on ternal Control over Financial Reporting and on Compliance and
Other Matters on an Audit of Financial Statements Performed in Accordance with Government
Auditing Standards.

3. No instances of noncompliance material to the financial statements of the Southeast Louisiana
Flood Protection Authority - East were reported in the Report on Compliance with
Requirements Applicable fo each Major Program and on Internal Control over Compliance in
Accordance with OMB Circular A-133 and the Schedule of Expenditures of Federal Awards.

4. No material weakness relating to the audit of the major federal award programs are reported in
the Report on Compliance with Requirements Applicable to each Major Program and on
Internal Control over Compliance in Accordance with OMB Circular A-133 and the Schedule
of Expenditures of Federal Awards.

5. The auditor’s report on compliance for the major federal award programs for the Southeast
Louisiana Flood Protection Authority - East expresses an unqualified opinion.

6. There were no findings that are required to be reported in accordance with Section 510(a) of
OMB Circular A-133.

7. A management letter was issued for the year ended June 30, 2009.
8. The programs tested as major programs are:

United States Department of Homeland Security -
Public Assistance Grant 97.036

National Aeronautics and Space Administration —
Michoud Assembly Facility South Levee Betterment 99.999

Federal Aviation Administration —
Airport Improvement Program 21.106
9. The dollar threshold used to distinguish between Type A and Type B programs was $794,841.

10. The auditee did qualify as a low-risk auditee under Section 530 of OMB Circular A-133.



SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY — EAST
SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED)
For the Year Ended June 30, 2009
B. FINDINGS — FINANCIAL STATEMENT AUDIT
N/A

C. FINDINGS AND QUESTIONED COSTS RELATED TO MAJOR FEDERAL AWARDS
PROGRAMS

N/A



SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST
SUMMARY OF PRIOR YEAR FINDINGS AND QUESTIONED COSTS
For the Year Ended June 30, 2009

INTERNAL CONTROL

08-01 — Interdivisional Communication

The Orleans Levee District, a member of the Authority, experienced problems in communicating
adjustments relating to interfund and interdivisional activity. The interdivisional activity includes the
Flood Division’s services to the Non-Flood Division in the form of stores inventory, vehicle
maintenance, personnel, and asset transfer. As a result, the reconciliation of interfund transactions
would not properly reconcile.

Recommendation:

We recommend that the Authority incorporate a system of controls which would provide for a more
consistent process of communication. We also recommend that the Authority employ a set of
procedures related to the transfers between divisions to ensure that they are properly accounted for.
This can be done through monthly reconciliations and analysis of accounts at the management level.

Management’s Response:

The District has, since January 2009, performed quarterly reconciliations of interdivisional due to and
due from balances, inasmuch as the billings between the divisions occur at the end of each guarter.
Such analyses are conducted in collaboration with the Real Estate Division and meetings are held to
discuss atypical transactions impacting those balances. Monthly reconciliations will be performed at
such time as billing practices or other circumstances change to make that eppropriate. The Flood
Division Comptreller reports on these reconciliations to the Regional Director each quarter. Policies
and procedures are also in place to continuously monitor and address any issues that might arise in the
automation of such transactions.  Therefore, management believes the above described
recommendation has been implemented.

08-02 Business Office Procedures

Within the District many responsibilities cannot be properly delegated and can overwhelm the few
individuals employed. Many schedules used in the normat course of business are often updated only
after the District’s year end. This condition applies not only to the need for proper delegation of tasks
but also segregation of duties to ensure that proper controls are in place. It was noted that during the
year, the Non-Flood Division attempted to resolve the need for additional personnel through direct
hiring, short term staffing through employment firms, and requesting position transfers from the Flood
Division. However, this action proved to be unsuccessful.

Recommendation:

We recommend that the Authority’s divisions collaboratively examine their respective internal
organizational structure in order to internally alleviate the need for additional resources even if for a
brief period.



SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY — EAST
SUMMARY OF PRIOR YEAR FINDINGS AND QUESTIONED COSTS (CONTINUED)
For the Year Ended June 30, 2009

Management’s Response:

Almost all of the problems associated with this finding during the 2008 Fiscal Year audit can be
attributed to the initial separation of the Orleans Levee District into two divisions. Starting July 1,
2008, schedules and balances from Fiscal Year 2008 were able to be updated throughout the fiscal
year, thus allowing for timely financial data. The Non-Flood Division snpplemented resources on an
as needed basis to maintain and address any areas of concern. Management belicves that the above
described recommendation has been implemented.
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SOUTHEAST LOUISIANA FLOOD
PROTECTION AUTHORITY — EAST

MEMORANDUM OF ADVISORY COMMENT

For the Year Ending June 30, 2009
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August 31, 2009

Board of Commissioners
Southeast Louisiana Flood Protection Authority - East
New Orleans, Louisiana

We have audited the combined financial statements of the Southeast Louisiana Flood Protection
Authority - East (the “Authority””) and affiliated districts for the year ended June 30, 2009 and have
issued our report thereon dated August 31, 2009. As part of our audit, we considered the affiliates’
internal control over financial reporting in order to determine the nature, timing and extent of our
auditing procedures for the purpose of expressing an opinion on the basic financial staterments and
not to provide assurance on the internal control.

However, during our audit we became aware of a matter that is an opportunity for strengthening
internal control and operating efficiency with relation to the Authority. The memorandum that
accompanies this letter summarizes our comment and recornmendation regarding this matter.

We will review the status of our finding and recommendation during our next audit engagement.
We have already discussed our recommendation with management and have included their
corrective action plan. We will be pleased to discuss our recommendation with you in further detail
at your convenience, perform any additional study of this matter, or assist you in implementing our
recommendation.

Sincerely,

Rebowe & Pompany
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SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY ~ EAST
OBSERVATION, RECOMMENDATION, AND
CORRECTIVE ACTION PLAN
June 30, 2009

1. Physical Inventory of Equipment
Observation:

We observed that one reporting unit of the Authority did not execute their procedures for
tracking and do not have a consistent system of tracking and inventorying moveable assets and
reconciling those inventories to the general ledger.

As of June 30, 2009, the equipment of the Authority totaled $3,897,646, net of accumulated
depreciation, which represents 2% of the total fixed assets of the Authority. This is a weakness
in the system of internal accounting controls and has the potential for allowing abuse to exist and
not be detected. Physical counts of equipment should be performed periodically. The physical
asset subsidiary records should be reconciled to the general ledger, with any discrepancies
investigated. All assets should include a tag identifying it with a number and location that can be
cross-referenced to the detailed equipment records.

It was noted during our audit that the individual districts performed physical counts of
equipment. However, in one instance, the count proved incomplete and inconsistent. The
Autbority should assure compliance by its members with the record-keeping requirements of
LSA-RS 24:515 with respect to fixed assets. In addition, Louisiana Administrative Code (LAC)
34:VIL.313 states, in part, that efforts must be made to locate all movable property items for
which there are no explanations available for their disappearance.

Recommendation:

‘We recommend that physical mventories of equipment be taken periodically, at least on a sample
basis, and related accounting records be timely and appropriately updated. Also, a complete and
accurate inventory of equipment will provide for much stronger control to detect any subsidiary
equipment removal or disposition without proper authorization. Reconciliation of these records
to the general ledger will provide additional safeguards of these assets. In addition, the
Authority should consider increasing its $1,000 threshold for capitalization to a higher level.

Corrective Action Plan:

Management will review the full procedures in place for all organizations to assure they are
appropriate, and assure that adequate resources are available to perform the necessary work.



