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INDEPENDENT AUDITORS’ REPORT

Board of Directors and Management
Catholic Charities of the Diocese of Baton Rouge, Inc.
Baton Rouge, Louisiana

Report on the Financial Statements

We have audited the accompanying financial statements of Catholic Charities of the Diocese of Baton Rouge, Inc.
(CCDBR or the Organization), a non-profit organization, which comprise the statement of financial position as of June
30, 2014, the related statements of activities and changes in net assets, functional expenses, and cash flows for the year
then ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditors’ judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.
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Opinion

In our opinion, the financial statements referred to on the previous page present fairly, in all material respects, the
financial position of Catholic Charities of the Diocese of Baton Rouge, Inc. as of June 30, 2014, and the respective
changes in its net assets and its cash flows for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

Other Matters

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The
accompanying schedule of expenditures of federal awards on pages 19 -21 is presented for purposes of additional
analysis as required by U.S. Office of Management and Budget Circular A-133, Audits of States, Local Governments,
and Non-Profit Organizations, and is not a required part of the financial statements. Such information is the
responsibility of management and was derived from and relates directly to the underlying accounting and other records
used to prepare the financial statements. The information has been subjected to the auditing procedures applied in the
audit of the financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the financial statements or to the
financial statements themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the information is fairly stated in all material respects in
relation to the financial statements as a whole.

Other Reports Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued a report, dated December 19, 2014, on our
consideration of the Organization’s internal control over financial reporting and our tests of its compliance with certain
provisions of laws, regulations, contracts and grant agreements and other matters. The purpose of that report is to
describe the scope of our testing of internal control over financial reporting and compliance and the results of that testing
and not to provide an opinion on internal control or on compliance. This report is an integral part of an audit performed
in accordance with Government Auditing Standards in considering CCDBR’s internal control over financial reporting
and compliance.

Baton Rouge, Louisiana
December 19, 2014




CATHOLIC CHARITIES OF THE DIOCESE OF BATON ROUGE, INC.
BATON ROUGE, LOUISIANA

STATEMENT OF FINANCIAL POSITION

JUNE 30, 2014
ASSETS
CURRENT ASSETS
Cash and cash equivalents - unrestricted $ 1,665,427
Cash and cash equivalents - restricted 185,408
Certificate of deposit - unrestricted 7,073
Certificate of deposit - restricted 53,655
Grants receivable 568,297
Unconditional promises to give - United Way
Services funding for the next fiscal year 413,500
Total current assets 2,893,360
OTHER ASSETS
Property, furniture and equipment - net 1,662,308
Total assets $ 4,555,668
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES
Accounts payable $ 115,813
Accrued expenses 380,328
Due to United States Conference of Catholic Bishops 5,500
Current portion of notes payable to Catholic Diocese of Baton Rouge 4,175
Total current liabilities 505,816
OTHER LIABILITIES
Non-current portion of notes payable to Catholic Diocese of Baton Rouge 22,694
Non-current portion of notes payable to Office of Community Development 185,177
Total other liabilities 207,871
Total liabilities 713,687
NET ASSETS
Unrestricted 3,189,418
Temporarily restricted 598,908
Permanently restricted 53,655
Total net assets 3,841,981
Total liabilities and net assets $ 4,555,668

The accompanying notes are an integral part of this financial statement.
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CATHOLIC CHARITIES OF THE DIOCESE OF BATON ROUGE. INC.
BATON ROUGE, LOUISIANA

STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS
FOR THE YEAR ENDED JUNE 30, 2014

Temporarily Permanently
Unrestricted Restricted Restricted Total
REVENUES
United Way contributions $ 9,138 $ 413500 § - $ 422,638
Other contributions 107,651 - - 107,651
Federal and state contracts 2,734,061 - - 2,734,061
Catholic Diocese of Baton Rouge 1,132,966 - - 1,132,966
Fee income 332,614 - - 332,614
Disaster response and emergency
assistance grant income 1,044,744 - - 1,044,744
Other income 31,837 - - 31,837
Net assets released from donor restrictions:
Satisfaction of restrictions 854,592 (854,592) - -
Total revenues 6,247,603 (441,092) - 5,806,511
EXPENSES
Program services 5,758,022 - - 5,758,022
Management and general 451,421 - - 451,421
Fundraising - - - -
Total expenses 6,209,443 - - 6,209,443
CHANGE IN NET ASSETS 38,160 (441,092) - (402,932)
BALANCE AT JUNE 30, 2013 3,151,258 1,040,000 53,655 4,244,913
BALANCE AT JUNE 30, 2014 $ 3,189,418 $ 598908 § 53,655 $ 3,841,981

The accompanying notes are an integral part of this financial statement.




CATHOLIC CHARITIES OF THE DIOCESE OF BATON ROUGE, INC.
BATON ROUGE, LOUISIANA

STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED JUNE 30, 2014

Program Management Total
Services and General Fundraising Expenses
Specific assistance to individuals $ 1,400,131 $ - $ - $ 1,400,131
Other salaries and wages 2,348,002 274,223 - 2,622,225
Fringe benefits 447,615 50,172 - 497,787
Payroll taxes 171,497 22,568 - 194,065
Operating Supplies 35,411 8,382 - 43,793
Communications and internet 71,136 8,745 - 79,881
Postage and shipping 10,684 1,192 - 11,876
Occupancy- 209,064 29,716 - 238,780
Equipment rental and maintenance 65,675 4,127 - 69,802
Printing and publications 9,468 1,237 - 10,705
Conferences, conventions, and travel 117,271 13,108 - 130,379
Depreciation 121,517 1,589 - 123,106
Advertising and PR 5,647 1,222 - 6,869
Professional fees / subcontracts 668,260 34,087 - 702,347
Shelter cost 50,119 . - 50,119
Other 26,525 1,053 - 27,578
$ 5,758,022 $ 451,421 $ = $ 6,209,443

The accompanying notes are an integral part of this financial statement.




CATHOLIC CHARITIES OF THE DIOCESE OF BATON ROUGE, INC.
BATON ROUGE, LOUISIANA

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2014

CASH FL.OWS FROM OPERATING ACTIVITIES

Change in net assets (402,932)
Adjustments to reconcile the change in net assets
to net cash used in operating activities:
Depreciation 123,106
Changes in:
Grants receivable (56,651)
Accounts payable (62,248)
Accrued expenses 103,620
Net cash used in operating activities (295,105)
CASH FLOW FROM INVESTING ACTIVITIES
Purchase of equipment and construction costs (1,270)
Reinvestmnet of earning on CD (3)
Net cash used in investing activities (1,273)
CASH FLOW FROM FINANCING ACTIVITIES
Principal payments on debt (4,032)
Net cash used in financing activities (4,032)
Net change in cash and cash equivalents (300,410)
Cash and cash equivalents, beginning of year 2,151,245
Cash and cash equivalents, end of year 1,850,835
Cash and cash equivalents - unrestricted 1,665,427
Cash and cash equivalents - restricted 185,408
Total cash and cash equivalents 1,850,835
SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION
Cash paid during year:
Interest 1,053

The accompanying notes are an integral part of this financial statement.




CATHOLIC CHARITIES OF THE DIOCESE OF BATON ROUGE, INC.
BATON ROUGE, LOUISIANA

NOTES TO FINANCIAL STATEMENTS

Summary of Significant Accounting Policies

a.

Nature of Activities

Catholic Charities of the Diocese of Baton Rouge, Inc. (CCDBR or the Organization) is a non-profit corporation
which was organized under the laws of the State of Louisiana on April 2, 1975, to promote organized charitable
welfare and social service work for the moral betterment of all persons.

Basis of Accounting

The financial statements of the Organization have been prepared on the accrual basis of accounting, and
accordingly, reflect all significant receivables, payables, and other liabilities.

Promises to Give and Revenue Recognition

Contributions are recognized when the donor makes a promise to give to the Organization that is, in substance,
unconditional. All contributions received are recorded as unrestricted, temporarily restricted, or permanently
restricted depending on the existence or nature of any donor restrictions. When a restriction expires (that is, when
a stipulated time restriction ends or purpose restriction is accomplished), temporarily restricted net assets are
reclassified to unrestricted net assets.

The Organization uses the allowance method to determine uncollectible unconditional promises to give. The
allowance is based on prior years' experience and management's analysis of specific promises made. Management
feels that all promises to give are collectible, and as such, no allowance for doubtful accounts has been established.

Grants Receivable

Grants receivable represents amounts owed to the Organization for costs incurred under federal and state grant
contracts which are reimbursable to the Organization. Grants receivable are stated at unpaid balances, less an
allowance for doubtful accounts. The Organization provides for losses on grants receivables using the allowance
method. The allowance is based on experience with collections from granting agencies. Receivables are considered
impaired if full principal payments are not received in accordance with the contractual terms. It is the
Organization’s policy to charge off uncollectible contracts receivable when management determines that the
receivable will not be collected. Management feels that all receivables are collectible, and as such, no allowance for
doubtful accounts has been established.

Unrestricted Net Assets

It is the recommendation of the Board of Directors and management of the Organization that four to six months
operating expenses should be accumulated and maintained as unrestricted net assets in order to cover unreimbursed
overhead expenses associated with grant awards and other contingencies, and due to the uncertainty and
irregularity in the timing of grant receipts from its federal and state programs.
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CATHOLIC CHARITIES OF THE DIOCESE OF BATON ROUGE, INC.
BATON ROUGE, LOUISIANA

NOTES TO FINANCIAL STATEMENTS

Summary of Significant Accounting Policies (continued)

f.

Property and Equipment

Property and equipment are stated at cost or, if donated, at the estimated fair market value at the date of donation.
Maintenance and repairs are charged to expense, while additions and improvements in excess of $1,000 are
capitalized. Depreciation is computed using the straight-line method over the estimated useful lives of the related
assets, which range as follows:

Fumiture and equipment 3-10 Years
Shelters 20 - 25 Years

Donated Services

A significant portion of CCDBR's functions are conducted by unpaid volunteers. The value of the contributed time
is not reflected in the accompanying financial statements since the services do not meet the criteria for recognition
under accounting principles generally accepted in the United States of America. See Note 5 regarding in-kind
contributions.

Cash and Cash Equivalents

For purposes of the statement of cash flows, cash equivalents include any highly liquid investments with original
maturities of three months or less.

Allocation of Expenses

The costs of providing the various programs and other activities of the Organization have been summarized on a
functional basis in the statements of activities and changes in net assets and functional expenses. Accordingly,
certain costs have been allocated among the programs and the supporting services benefited based on
management’s estimates.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United
States of America requires management to make estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual results could differ from these
estimates.

Income Taxes

The Organization is a non-profit organization that is exempt from income taxes under Section 501(c)(3) of the
Internal Revenue Code.




CATHOLIC CHARITIES OF THE DIOCESE OF BATON ROUGE, INC.
BATON ROUGE, LOUISIANA

NOTES TO FINANCIAL STATEMENTS

1. Summary of Significant Accounting Policies (continued)

k. Income Taxes (continued)

The Organization recognizes the effect of income tax positions only if the positions are more likely than not of
being sustained. Recognized income tax positions are recorded at the largest amount that is greater than 50%
likely of being realized upon settlement with a taxing authority that has full knowledge of all relevant
information. The determination of whether or not a tax position has met the more-likely-than-not recognition
threshold considers the facts, circumstances and other information available at the reporting date and is subject to
management’s judgment. Changes in the recognition or measurement are reflected in the period in which the
change in judgment occurs. The Organization has evaluated its position regarding the accounting for uncertain
income tax positions and does not believe that it has any material uncertain tax positions.

With few exceptions, the Organization is no longer subject examinations by taxing authorities for years before
June 30, 2011.
2. Grants Receivable

The detail of grants receivable as of June 30, 2014, is as follows:

Match Grant $ 15,811
Senior Employment 68,676
Joseph Homes 57,126
Foster Grandparents 28,585
Social Responsibility 3,658
Refugee Social Services 144,394
Maternity and Adoption 12,737
Migration and Refugee Services 31,757
Detention 2,878
Finger Printing 12,732
Emergency Assistance 168,713
United States Conference of Catholic Bishops 21,230

3 568,297




CATHOLIC CHARITIES OF THE DIOCESE OF BATON ROUGE, INC.
BATON ROUGE, LOUISIANA

NOTES TO FINANCIAL STATEMENTS

3. Property, Furniture and Equipment

Property and equipment acquired by the Organization is considered to be owned by the Organization. However, the
State of Louisiana maintains the title to the property and equipment purchased in whole or in part under contracts/grants
funded by the State of Louisiana. The State has the right to require the transfer of the property and equipment
(including title) to the State or to an eligible non-state party named by the State. Such transfer may occur at any time.

The composition of property, furniture and equipment at June 30, 2014 was as follows:

Land and shelters $ 2,077,062
Furniture and equipment 376,508
Construction in progress 49.177
2,502,747
Accumulated depreciation ( 840.439)
$ 1662308

Depreciation expense totaled $123,106 for the year ended June 30, 2014.

4. PDue to United States Conference of Catholic Bishops

The Migration and Refugee Services Program established a revolving account with the United States Conference of
Catholic Bishops (USCCB) for the purpose of resettling refugees. In accordance with the revolving account agreement,
these funds are to be returned to the USCCB upon the termination of the program. As of June 30, 2014, the balance
due to USCCB amounted to $5,500.

5. Related Party

CCDBR has a relationship with the Catholic Diocese of Baton Rouge (DOBR) that includes participation in Diocesan
benefit programs, and considerable savings on rent, insurance, telephone, and other equipment usage. For the year
ended June 30, 2014, these in-kind contributions have been recorded as revenue with the offset being recorded as
expenses in the amount of $110,104.

In addition, revenues from Social Responsibility include $116,573 to subsidize the Joseph Homes program, $180,721
to subsidize the Maternity and Adoption program, and $166,129 to subsidize the Case Management program. The
remaining $559,439 was used to fund other programs within the organization.

Due to the nature of CCDBR's organization, the funding is expected to continue for the duration of these program
operations of CCDBR.
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CATHOLIC CHARITIES OF THE DIOCESE OF BATON ROUGE, INC.
BATON ROUGE, LOUISIANA

NOTES TO FINANCIAL STATEMENTS

6. Due to Catholic Diocese of Baton Rouge

The Catholic Diocese of Baton Rouge provided financing for CCDBR on August 3, 2005 to acquire a house used for
shelter for clients in need. The loan amount was $55,000, is being repaid in 199 monthly installments and is unsecured.
The interest rate on the note is 3.50%. Interest expense incurred on this loan during the year ended June 30, 2014 was
$1,053. The following schedule shows the future payouts of the note:

For year ending June 30,

2015 $ 4,175
2016 4324
2017 4.477
2018 4,637
2019 4,802
Thereafter 4.454

$ 26869

7. Note Payable — Office of Community Development

CCDBR received $136,000 as part of a loan agreement with the Office of Community Development. These funds were
to be used for the rehabilitation of buildings as part of the Families First Housing Program. This is a principal only loan
with a term of 10 years. The repayment terms of the note are being forgiven as Jong as CCDBR can establish proof of
services paid for by using non-federal funds equal to or greater than the annual repayment amount.

In August 2013, CCDBR entered into a loan agreement with the City of Baton Rouge — Parish of East Baton Rouge
(City-Parish)’s Office of Community Development for the construction of an eight unit apartment building under the
City-Parish’s federal HOME program. The agreement allows for a maximum principal-only loan amount of $660,000
payable over twenty years beginning the earlier of February 1, 2015 or upon one hundred percent occupancy. Project
costs are paid by CCDBR and draw down reimbursement requests are made to the Office of Community Development
(OCD) based on allowable expenditures. Under the terms of the agreement, CCDBR may secure forgiveness of
$33,000 each year by submitting an annual report by October 1st to the OCD of services to clients provided with non-
federal funds equal to or greater than the amount of annual debt service required. As of June 30, 2014, a total of
$49,177 is owed to the OCD.

8. Pension Plan

Effective June 30, 2009, employee benefits under the Catholic Diocese of Baton Rouge defined benefit pension plan
(the Plan) were frozen and a defined contribution (401(k)) plan was started as of July 1, 2009. At that point in time,
obligations to employees under the Plan were frozen and employer contributions at the rate of 5% of eligible payroll
were used to fund the underfunded obligations. Due to the significant increase in the Plan’s unfunded liability as a
result of actuarial changes, the employer contribution rate increased to 8% beginning in January of 2013.

The 401(k) Plan covers all full time employees. Eligible employees are automatically enrolled after the first three
months of employment but may choose to opt out of participation in the plan. CCDBR matches 100% of the first 2% of
elective contributions not to exceed 2% of compensation and participants can elect to contribute between 4% and 98%
of compensation. The plan offers both pre-tax and Roth options. For the year ended June 30, 2014, employer
contributions of $207,921 were made to the plan.

-11-




CATHOLIC CHARITIES OF THE DIOCESE OF BATON ROUGE, INC.

BATON ROUGE, LOUISIANA

NOTES TO FINANCIAL STATEMENTS

9. Net Assets Released from Donor Restrictions

Net assets were released from donor restrictions by incurring expenditures satisfying the restricted purposes or by
occurrences of other events specified by the donors to the following programs:

Migration and Refugee Services Legal $ 7,420
Maternity and Adoption 53,000
Family Achievement Center 30,000
Employment Services 40,000
Case Management 58,000
Foster Grandparent 18,000
Sanctuary for Life 36,000
Emergency Assistance 5,000
Mission Enhancement 320,256
Disaster Response 210,916
Joseph Homes 38,000
Behavioral Health 38.000

$ 854,592

10. Temporarily Restricted Net Assets

Temporarily restricted net assets at June 30, 2014, were available for specific programs being conducted by the

Organization as follows:

Migration and Refugee Services Legal $ 42,580
Satellite Counseling Offices 38,000
Maternity and Adoption 53,000
Family Achievement Center 41,250
Employment Services 40,000
Case Management 58,000
Foster Grandparent 18,000
LaPointe 100,000
Sanctuary for Life 36,000
Emergency Assistance 5,000
Disaster Response 95,328
Joseph Homes 49,250
Other Programs 22,500

$ 598908

11. Off-Balance Sheet Risk

CCDBR may, from time to time, have deposits in a financial institution in excess of federally insured limits.

Management believes the credit risk associated with these deposits is minimal.
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CATHOLIC CHARITIES OF THE DIOCESE OF BATON ROUGE, INC.
BATON ROUGE, LOUISIANA

NOTES TO FINANCIAL STATEMENTS

12. Promise to Give — United Way Funding

13.

On April 29, 2014, the Capital Area United Way notified CCDBR of its current fiscal year allocation of $413,500.
This allocation is considered a temporarily restricted contribution and is recorded as an unconditional promise to give
as of June 30, 2014.

Endowed Net Assets

Effective July 1, 2010, the Louisiana legislature enacted Act No. 168 (“Act”) to implement the Uniform Prudent
Management of Institutional Funds Act (“UPMIFA”) as the standard for the management and investment of
institutional funds in Louisiana. The Act permits an institution to appropriate for expenditure or accumulate so much
of an endowment fund as the institution determines is prudent for the uses, benefits, purposes, and duration for which
the endowment fund was established, subject to the intent of the donor as expressed in the gift instrument. The
expenditure of funds from these endowments is limited to the income from the investment of principal. The funds are
under the direction and control of the Executive Director of the Organization.

The Organization received a permanently restricted donation during 2006. This is the only permanently restricted
asset of the Organization. As such, a formal policy for spending has not been established. Investment earnings are
recorded in current year operations as increases in temporarily restricted net assets until these earnings receive
appropriation for expenditure.

The net asset composition by type of fund was as follows as of June 30, 2014:

Temporarily Permanently
Unrestricted Restricted Restricted Total
Donor-Restricted
Endowment $ - $ - $ 53,655 $ 53,655

Changes in endowment net assets were as follows as of June 30, 2014:

Temporarily Permanently
Unrestricted Restricted Restricted Total
Endowment net assets,
June 30, 2013 $ - 3 - 3 53,655 $ 53,655
Investment Return:
Investment income - - 268 268
Appropriation of
endowment assets
for expenditure - - (268) (268)
Contributions - - - -

Endowment net assets,

June 30, 2014 $ - 3 - 3 53,655 % 53,655




CATHOLIC CHARITIES OF THE DIOCESE OF BATON ROUGE, INC.
BATON ROUGE, LOUISIANA

NOTES TO FINANCIAL STATEMENTS

14. Subsequent Events

Management has evaluated subsequent events through the date that the financial statements were available to be
issued, December 19, 2014, and determined that there were no events that require additional disclosure. No events
occurring after this date have been evaluated for inclusion in these financial statements.

-14 -
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN
AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors and Management
Catholic Charities of the Diocese

of Baton Rouge, Inc.
Baton Rouge, Louisiana

We have audited, in accordance with the auditing standards generally accepted in the United States of America and the
standards applicable to the financial audits contained in Government Auditing Standards issued by the Comptroller
General of the United States, the statement of financial position and the related statements of activities and changes in
net assets, functional expenses and cash flows of Catholic Charities of the Diocese of Baton Rouge, Inc.(CCDBR) (a
non-profit organization) as of and for the year ended June 30, 2014 and the related notes to the financial statements, and
have issued our report thereon dated December 19, 2014.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered Catholic Charities of the Diocese of
Baton Rouge’s internal control over financial reporting (internal control) to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinion on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of CCDBR’s internal control. Accordingly, we do not express
an opinion on the effectiveness of Catholic Charities of the Diocese of Baton Rouge’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, misstatements
on a timely basis. A material weakness is a control deficiency, or a combination of control deficiencies, in internal
control such that there is a reasonable possibility that a material misstatement of the entity’s financial statements will
not be prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a combination
of deficiencies, in internal control that is less severe than a material weakness, yet important enough to merit attention
by those charged with governance.

Our consideration of the internal control was for the limited purpose described in the first paragraph of this section and
was not designed to identify all deficiencies in internal control that might be material weaknesses or, significant
deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal control that we
consider to be material weaknesses. However, material weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether CCDBR’s financial statements are free of material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants,
noncompliance with which could have a direct and material effect on the determination of financial statement amounts.
However, providing an opinion on compliance with those provisions was not an objective of our audit, and accordingly,
we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to
be reported under Government Auditing Standards.

-15-
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Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of CCDBR’s internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing Standards in
considering CCDBR’s internal control and compliance. Accordingly, this communication is not suitable for any other

purpose.

Protlobh it €A tlitle

Baton Rouge, Louisiana
December 19, 2014
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM
AND ON INTERNAL CONTROL OVER
COMPLIANCE REQUIRED BY OMB CIRCULAR A-133

Board of Directors and Management
Catholic Charities of the Diocese of Baton Rouge, Inc.
Baton Rouge, Louisiana

Report on Compliance for Each Major Federal Program

We have audited the compliance of Catholic Charities of the Diocese of Baton Rouge, Inc. (CCDBR) (a non-profit
organization) with the types of compliance requirements described in the U. S. Office of Management and Budget
(OMB) Circular A-133 Compliance Supplement that could have a direct and material effect on each of its major federal
programs for the year ended June 30, 2014. CCDBR’s major federal programs are identified in the summary of
auditors’ results section of the accompanying schedule of findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracts and grants applicable
to each of its major federal programs.

Auditors’ Responsibility

Our responsibility is to express an opinion on CCDBR’s major federal programs based on our audit of the types of
compliance requirements referred to above. We conducted our audit of compliance in accordance with auditing
standards generally accepted in the United States of America; the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States; and OMB Circular A-133,
Audits of States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types
of compliance requirements referred to above that could have a direct and material effect on a major federal program
occurred. An audit includes examining, on a test basis, evidence about CCDBR’s compliance with those requirements
and performing such other procedures as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal program.
However, our audit does not provide a legal determination on CCDBR’s compliance.

Opinion on Each Major Federal Program

In our opinion, CCDBR complied, in all material respects, with the types of compliance requirements referred to above
that could have a direct and material effect on each of its major federal programs for the year ended June 30, 2014.
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Report on Internal Control Over Compliance

The management of CCDBR is responsible for establishing and maintaining effective internal control over compliance
with requirements referred to above. In planning and performing our audit of compliance, we considered CCDBR’s
internal control over compliance with the types of requirements that could have a direct and material effect on each
major federal program to determine the auditing procedures that are appropriate in the circumstances for the purpose of
expressing our opinion on compliance for each major federal program and to test and report on internal control over
compliance in accordance with OMB Circular A-133, but not for the purpose of expressing an opinion on the
effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the effectiveness of
CCDBR’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over compliance does
not allow management or employees, in the normal course of performing their assigned functions, to prevent, or detect
and correct, noncompliance with a type of compliance requirement of a federal program on a timely basis. A material
weakness in internal control over compliance is a deficiency, or a combination of deficiencies, in internal controls over
compliance, such that there is a reasonable possibility that material noncompliance with a type of compliance
requirement of a federal program will not be prevented, or detected and corrected on a timely basis. A significant
deficiency in internal control over compliance is a deficiency, or combination of deficiencies, in internal control over
compliance with a type of compliance requirement of a federal program that is less severe than a material weakness in
internal control over compliance, yet important enough to merit attention by those charged with governance.

Our consideration of the internal control over compliance was for the limited purpose described in the first paragraph of
this section and was not designed to identify all deficiencies in internal control over compliance that might be material
weaknesses or significant deficiencies. We did not identify any deficiencies in internal control over compliance that we
consider to be material weaknesses. However, material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of internal
control over compliance and the results of that testing based on the requirements of OMB Circular A-133.
Accordingly, this report is not suitable for any other purpose.

atlethmite £ Aptloridle

Baton Rouge, Louisiana
December 19, 2014




CATHOLIC CHARITIES OF THE DIOCESE OF BATON ROUGE. INC.
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2014

FEDERAL GRANTING AGENCY/RECIPIENT AGENCY/ CFDA DISBURSEMENTS/
GRANT NAME/GRANT NUMBER NUMBER EXPENDITURES

U. S. Department of Labor:
Pass through from the State of Louisiana — Division of Administration -
Govemor’s Office of Elderly Affairs:
S.C.S.E.P. - Title V (CFMS#692949) 17.235 $ 661,985

U.S. Department of Health and Human Services:
Pass through from the Administration for Children and Families,
Office of Refugee Resettlement:

Refugee and Entrant Assistance — Wilson/Fish Program 93.583 985,649
Refugee Preventative Health Discretionary Grant Program 93.576 86,892
Pass through from the United States Conference of
Catholic Bishops:
Refugee Preventative Health Discretionary Grant Program (Match) 93.576 73,980
Total U.S. Department of Health and Human Services 1,146,521
U.S. Department of Housing and Urban Development:
Emergency Shelter Block Grant 14.231 96,505
Department of State:
Pass through from the United States Conference of
Catholic Bishops:
U.S. Refugee Admissions Program 19.510 297,443

Corporation for National and Community Service:
Foster Grandparent Program, Title II, Part B (Grant# 08SFWLA003) 94.011 268,037

Federal Emergency Management Agency:
Emergency Assistance Program 97.024 34,358

U.S. Department of Homeland Security
Pass through from Catholic Charities of the Archdiocese of New Orleans:

Disaster Assistance Projects (ISAAC) 97.088 749.920
Total Federal Expenditures $ 3,254,769

See accompanying notes to schedule of expenditures of federal awards.
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CATHOLIC CHARITIES OF THE DIOCESE OF BATON ROUGE, INC.

BATON ROUGE, LOUISIANA

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

NOTE A — BASIS OF PRESENTATION

FOR THE YEAR ENDED JUNE 30. 2014

The accompanying schedule of expenditure of federal awards includes the federal grant activity of Catholic Charities
of the Diocese of Baton Rouge, Inc. and is presented on the accrual basis of accounting. The information in this
schedule is presented in accordance with the requirements of OMB Circular A-133, Audits of States, Local
Governments, and Non-Profit Organizations.

NOTE B - RECONCILIATION OF EXPENSES TO FEDERAL EXPENDITURES

Senior Employment

Social Responsibility

FGP Title I, Part B
USCCB

Match Grant

Maternity & Adoption
Satellite Counseling Offices
Family Achievement Center
Employment Services

Case Management
Behavioral Health

Housing Program

LaPointe

SFL

Mission Enhancement
Refugee Cash Assitance WF
Emergency Assistance
Joseph Homes (ESBG)
Disaster Response

Refugee Cash Assistance
Refugee Social Services
Migration and Refugee Services
Other programs

Migration and Refugee Services - Legal

Agency

Construction in progress
Totals

Non- Non-cash
Federal Adjustments,
Award Including Equipment Federal
Expenses Expenditures Depreciation Purchases Expenditures
760,524 $ 99.367) § - 828 § 661,985
166,454 (166,454) - - -
313,242 (45,349) 144 - 268,037
297,973 (530) - - 297,443
75,714 (1,734) - - 73,980
411,680 (412,165) 485 - -
173,788 (173,788) - - -
59,280 (65,991) 6,711 - -
45,406 (45,406) - - -
231,266 (231,266) - - -
8,349 (8,349) - - -
111,512 (163,479) 51,967 - -
64,611 (64.611) - - -
135,401 (166,513) 31,112 - -
365,256 (365,256) - - -
754,501 - 473 - 754,974
344,629 (310,271) - - 34,358
189,862 (152,626) 10,092 - 47,328
943,309 (216,017) 20,132 2,496 749,920
189,811 (48,528) - - 141,283
89,432 - - - 89,432
45,246 (45,647) 401 - -
89,236 (2,384) - - 86,852
281,801 (281,801} - - -
61,160 (62,749) 1,589 - -
6,209,443 (3,130,281) 123,106 3,324 3,205,592
49,177 - - - 49,177
$ 6258620 % (3,130,281) § 123,106 3324 % 3,254,769
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CATHOLIC CHARITIES OF THE DIOCESE OF BATON ROUGE, INC.
BATON ROUGE, LOUISIANA

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2014

NOTE C — SUB-RECIPIENT GRANTS

During the year ended June 30, 2014, the Organization passed through federal awards to sub-recipients totaling
$519,192 under the Refugee and Entrant Assistance — Wilson/Fish Program (CFDA# 93.583).
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CATHOLIC CHARITIES OF THE DIOCESE OF BATON ROUGE, INC.
BATON ROUGE, LOUISIANA

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2014

A. Summary of Auditors’ Results
Financial Statements

Type of auditors’ report issued: Unmodified

» Material weakness(es) identified? yes X no
¢ Significant deficiencies(s) identified that are
not considered to be material weaknesses? yes  ___x _ none reported
Noncompliance material to financial
statements noted? yes X no
Federal Awards
Internal control over major programs:
® Material weakness(es) identified? yes X no
e Significant deficiency (ies) identified that is (are)
not considered to be material weaknesses? yes X__none reported

Type of auditors’ report issued on compliance for major programs: Unmodified

Any audit findings disclosed that are required
to be reported in accordance with section 510(a)
of Circular A-133? yes X no

Identification of major programs:

CFDA Numbers Name of Federal Program or Cluster
97.088 Disaster Assistance Projects
93.583 Refugee and Entrant Assistance — Wilson/Fish Program

¢ The threshold for distinguishing types A & B programs was program expenditures exceeding $300,000.

e  Catholic Charities of the Diocese of Baton Rouge, Inc. was not determined to be a low-risk auditee.
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CATHOLIC CHARITIES OF THE DIOCESE OF BATON ROUGE, INC.
BATON ROUGE, LOUISIANA

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2014

B. Findings — Financial Statement Audit
None noted
C. Findings and Questioned Costs — Major Federal Award Programs

None noted
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CATHOLIC CHARITIES OF THE DIOCESE OF BATON ROUGE, INC.
BATON ROUGE, LOUISIANA

SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS

B. Findings — Financial Statement Audit
None noted

C. Findings and Questioned Costs — Major Federal Award Programs

None noted

-24 -




