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The Bonorable Bill Jeanmard, Mayor,
and Members of the Board of Aldermen
City of Ville Platte, Louisiana

We have audited the accompanying financial statements of the governmental activities, the business-
type activities, each major fund, and the aggregate remaining fund information of the City of Ville Platte,
Louisiana, as of and for the year ended June 30, 2008, which collectively comprise the basic financial
statements of the City’s primary government as listed in the table of contents. These financial statements are
the responsibility of the City’s management. Our responsibility is to express opinions on these financial
statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financjal audits contained in Government Auditing Standards,
issued by the Comptrofler General of the United States. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free of material misstatement.
An andit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements, An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentauon We believe that our audit
provides a reasonable basis for our opinions.

The financial statements referred to above include only the primary government of the City of Ville
Platte, Louisiana, which consists of all funds, organizations, institutions, agencies, departments, and offices
that comprise the City’s legal entity. The financial statements do not include data for the City's legally
separate component units, which accounting principles generally accepted in the United States of America
require to be reported with the financial data of the City’s primary government. As a result, the primary
government financial statements do not purport to, and do not, present fairly the financial position of the
reporting entity of the City of Ville Platte, Louisiana as of June 30, 2008, and the changes in its financial
position and its cash flows, where applicable, thereof for the vear then ended in conformity with accounting
principles generaliy accepted in the United States of America.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, each major fund, and
the aggregate remaining fund information for the primary government of the City of Ville Platte, as of June
30, 2008, and the respective changes in financial position, and cash flows, where applicable, therecf for the
year then ended in conformity with accounting principles generally accepted in the United States of America.

Member of
AMERICAN INSTITUTE OF
CERTIFEED PUBHIC ACCOUNTANTS

Member of.
SOCIETY DF LOUISIANA
CERTIFIED PUBLIC ACCOUNTANTS




In accordance with Government Anditing Standards, we have also issued our report dated September
25, 2008, on our consideration of the City of Ville Platte’s internal control over financial reporting and on our
tests of its corpliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report s to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on the internal control
over financial reporting or on compliance, That report is an iniegral part of an audit performed in accordance
with Government Auditing Standards and important for assessing the results of our audit.

The City of Ville Plafte has not presented management’s discussion and analysis that the
Governmental Accounting Standards Board has detenmined is necessary to supplement, although not required
to be part of, the basic financial statements.

The required supplementary information, on pages 42 through 44, is not a required part of the basic
financia) statements, but is supplemeniary information required by accounting principles generally accepted in
the United States of America. Such information has been subjected to the auditing procedures applied in the
audit of the basic financial statements and, in our opinion, is fairly stated in all material respects in relation to’
the basic financial statements taken as & whole.

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the City of Ville Platte’s basic financial statements. The other {inancial information and
supplemental information on pages 46 through €9 is presented for purposes of additional analysis and is not a
required part of the basic financial statements. The accompanying schedule of expenditures of federal awards
(page 75) is presented for purposes of additional analysis as required by U.S. Office of Management and
Budget Circular A-133, Audits of States al Governments, and Non-Profit Organizations, and is also not a
required part of the basic financial statements of the City of Ville Platte. Such information, except for that
portion marked "unaudited” on which we express no opinion, has been subjected to the auditing procedures
applied in the audit of the basic financial statements and, in our opinion, is fairly stated in all material respects
in relation to the basic financial statements taken as a whole.

Kolder, Champagne, Slaven & Company, LLC
Certified Public Accountants

Ville Platte, Louisiana
September 25, 2008, except for note #21,
as to which the date is July 20, 2009
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CITY OF VILLE PLATTE, LOUISIANA

Stztement of Net Assets
June 30, 2008

Governmental Business-Type

Activities Activities Total
ASSETS
Current assets:
Cash and interest-bearing deposits $ 5,291,000 £ 519517 $ 5,910,917
Receivables, net 114,456 678,799 793,255
Due from other governmental units 291,822 5,576 297,398
Inventory-materiais and supplies, at cost - 34,775 34,775
Prepaid items 39,647 36,597 76,244
Total current assets 5,7%925 ],375,664 7,112,589
Noncument assets:
Restricted assets:

Cash and interest-bearing deposits - 1,280,942 1,280,942
Capital assets, net 10,246,048 12,348,006 22,594,054
Unamortized bond issuance costs - 39,334 39,334

Total noncurrent assets } 0,246,048 13,668,282 23,914,330
Total assets 15,982,973 15,043,946 31,026,919
LIABILITIES
Current Habilities:
Accounts and other payables 365,580 221,298 586,878
Compensated absences payable 2,943 - 2,943
Internal balances 236,667 {236,667) -
Short term debt payable 670,000 445,000 1,115,000
Accrued interest 103,151 17,634 120,805
Total current liabilities 4,378,341 447,285 1,825,626
Noncurrent labilities:
Compensated absences payable 126,866 39,024 165,890
Customers deposits payable - 453,176 453,176
Long term debt payable 3,885,000 1,885,000 5,780,000
Total noncurrent liabilities 4,011,866 2,387,200 6,399,066
Total liabilities 5,390,207 2,834,485 8,224,692
NET ASSETS
Invested in capital assets, net of related debt 5,691,048 10,462,340 16,183,388
Restricted for debt service 1,182,562 362,078 1,544,640
Restricted for housing purposes - 105,619 105,619
Unresiricted 3,719,1 56 1,249,424 4,968,580
Total net assets $ 10,592,766 $12209,461 $22,802237

The accompanying notes are an integral part of the basic financial statements.
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FUND FINANCIAL STATEMENTS (FFS)



MAJOR FUND DESCRIPTIONS

General Fund

The General Fund is used to account for resources traditionally associated with governments which are not
required to be accounted for in another fund.

Special Revenue Funds

Special revenue funds are used to account for specific revenues that are legally restricted to expenditures for
particular purpases.

1975 Sajes Tax Fund -

To account for the receipt and use of proceeds of the City's 1975 one percent sales and use tax. Theses taxes are
dedicated to the following purposes: paying bonds; constructing, acquiring, improving and maintaining police and
fire department stations and equipment; garbage and waste disposal facilities; streets, sidewalks, and drainage
faciiities; sewer and sewerage disposal works; park and pool facilities; and compensating firemen and policemen.

1984 Sales Tax Fund -

To account for the receipt and use of proceeds of the City's 1984 one percent sales and use tax. These taxes are
dedicated to the following purposes: constructing, acquiring, extending, improving, operating and/cr maintaining
sewers and sewerage disposal works, and at least five percent of such tax annually for constructing, extending,
improving and/or maintaining streets and sidewalks; constructing, improving and maintaining public buildings;
including the purchase and acquisition of the necessary land, equipment and fumishings for the aforesaid; after
making provision for ennual debt service on bonds, which may be issued for the aforementioned purposes.

Debit Service Fund

Debt service funds are used to accumulate resources to be used to make debt service principal and interest
payments on general obligation long-term debt.

P.1. Sales Tax Bonds Debt Service Fund

To accumulate monies for payment of the $3,500,000 Public Improvement Sales Tax Bonds, Series §T-2001, the
$2,380,000 Public Improvement Sales Tax Refunding Bonds Series ST-2003, and the $2,485,000 Public
Improvement Sales Tax Refunding Bonds Series ST-2007. Debt service is financed by the collection of the 1984
one percent sales tax.

Enterprise Funds
Utility Fund -

To account for the provision of gas, water, and sewerage services to residents of the City. All activities necessary
to provide such services are accounted for in this fund, including, but not limited tc, administration, operations,
maintenance, financing and related debt service, and billing and collection.

Section 8 Housing Choice Youchers Program
To account for administration of grant funds received from the U.S. Department of Housing and Urban

Development to provide rental assistance to qualified low income indjviduals.
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CITY OF VILLE PLATTE, LOUISIANA
Reconciliation of the Governmental Funds Balance Sheet

to the Statement of Net Assets
June 30, 2003

Totat fund balances for governmental funds at June 30, 2008 $ 5,131,735

Total net assets reported for governmental activities in the statement of net
assets is different because:

Capital assets used in governmental activities are not financial resources
and, therefore, are not reported in the funds. Those assets consist of:

Land and construction in progress T 926,415
Buildings, net of $1,740,207 accurnulated depreciation 4,658,775
Infrastructure, net of $1,164,276 accumulated depreciation 3,854,800
Equipment, furniture, and fixtures net of $936,763 accumulated depreciation 576,166

improvements other than buildings, net of $89, 128 accumuiated depreciation 229,892 10,246,048

Elimination of interfund assets and liabilities

Due from other funds 437,060
Due to other funds (407,000} -
Long-term liabiliiies at June 20, 2008:
Bonds payable (4,555,000}
Compensated absences (126,866)
Accrued interest payable (103.151) _{4,785.017)
Total net assets of governmental activities at June 30, 2008 $10,592,766

The accompanying notes are an integral part of the basic financial statements.
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CITY OF VILLE PLATTE, LOUISIANA

Reconciliation of the Statement of Revenues, Expenditures, and
Changes in Fund Balances of Governmental Funds
to the Statement of Activities
For the Year Ended Jane 30, 2008

Total net changes in fund balances at June 3G, 2008 per
Statement of Revenues, Expenditures and Changes in Fund Balances $757,144

Add: Capital outlay which is considered expenditures on Statement of Revenues,

| Expenditures and Changes in Fund Balances ‘ 36,922
Less: Dcprecia;ion expense for the year ended Juné 30, 2008 b (511,644)
Current year disposition of capital assets net of accumulated depreciation (6,901)
Excess of compensated absences earned over compensated absences used (30,244
Add: Bond principal retirement 700,000
Difference between interest on long-term debt on modified accrual basis

versus interest on long-term debt on accrual basis (31,015)
Total changes in net assefs at June 30, 2008 per Statement of Activities $914,262

The accompanying notes are an integral part of the basic financial statements.
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CITY OF VILLE PLATTE, LOUISIANA

Statement of Net Assets
Proprietary Funds - Enterprise Funds
June 30, 2008
Section 8
Housing
Utility Fund Program Total
ASSETS
Cusrent assets:
Cash g 260 $ 32688 5 32,948
Interest-bearing deposits 471,329 115,640 586,969
Receivables:
Accounts, net of allowance for bad debt 430,600 - 430,600
Unbilled utitity receivabices 247,994 - 247,994
Accounts recejvable - HUD - 5,576 5,576
Accrued interest recsivable 205 - 205
Due from other funds 466,667 - 406,667
Prepaid items 36,597 - 36,397
Inventory - materials and supplies, at cost 34,775 - 34,775
Total current assets 1,628,427 153,904 1,782,331
Moncurrent assets:
Restricted assets -
Cash 223,540 - 223,540
Interest-bearing deposits 1,057,402 - 1,057,402
Capita] assets, net of accumulated depreciation 12,342,715 3,291 12,348,006
Unamortized bond issuance costs 39,334 - 35,334
Total noncurrent assets 13,662,991 5,291 13,668,282
Total assets 15,251,418 159,195 15,450,613
LIABILITIES
Current |isbilities:
Accounis payable 76,927 - 76,927
Accrued liabilities 144,371 . 144,371
Due to other funds 170,000 - 170,000
Payable from restricted assets -
Revenue bonds 445,000 - 445,000
Accrued inlerest payable 17,654 - 17,654
Total current liabilities 853,952 - 853,052
Noncurrent liabilities:
Compensated absences payable 38,024 - 39,024
Customers' deposits 453,176 - 453,176
Revenue bonds payable 1,895,000 - 1,893,000
Total noncurrent liabilities 2,387,200 - 2,387,200
Total liabilities 3,241,152 - 3,241,152
NET ASSETS
Invested in capital assets, net of related debt 10,487,049 5,291 10,492 340
Restricted for debi service 362,078 - 362,078
Restricted for housing purposes - 135,619 105,619
Unrestricted 1,201,135 48,285 1,249,424
Total net assets 512,030,266 $£159,195 $£12,209 461

The accompanying notes are an integral part of the basic financial statements.




CITY OF VILLE PLATTE, LOUISIANA

Statement of Revenues, Expenses, and Changes i Fund Net Assets
Proprietary Funds - Enterprise Funds
For the Year Ended June 30, 2008

Operating revenues:
Charges for services
Connection and inspection fees
Federal grants
Miscellaneous

Total operating revenues

Operating expenses:
(Gas department expenses
Water department expenses
Sewerage department expenses
Housing assistance expenses
Depreciaticn expense
Total operating expenses

Operating income

Nopoperaling revenues (expenses):
Interest income
Interest expense
Bad debt recovery
Paying agent's fees
Amortization of bond issvance costs

‘Total nonoperating revenues (expenses)
Income before transfers and capital contributions
Capital contributions

Income before iransfers

Transfers in (cut):
Transfers in
Transfers out

Total transfers in (out)

Change in net assets
Net assets, beginning

Net assets, ending

Section 8
Housing

Utility Fund Program Total
3 4,586248 £ - $ 4,586,243
76,819 - 76,819
. 482,778 482,778
111,767 - 111,767
4,774,834 482,778 5,257,612
2,398,693 - 2,398,693
889,835 - 889,835
480,119 - 480,119
- 447,610 447,010
642,785 635 643,420
4,411,432 447 645 4,859,077
363,402 35,133 398,535
10,904 1,188 12,092
(118,139 - {118,139
2,392 - 2,392
(625) - (625)
(3,30 - (3,301)
(108,769 1,188 (107,581)
254,633 36,321 290,954
1,623 - 1,623
256,256 36,321 252 577
473,332 - 473,332
(606,500} - {606,500}
(133,168) - (133,168)
123,088 36,321 159,409
11,927,178 122,874 12,050,052
512,050,266 $159,195 $12,209,461

The accompanying notes are an integral part of the basic financial statements.
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CITY OF VILLE PLATTE, LOUISIANA

Statement of Cash Flows

Proprietary Funds

For the Year Ended June 30, 2008

Cash flows from operating activities:
Receipts from customers
Operating grant
Payments to suppliers
Payments to landlords/tenants
Payments to employees
Other receipts
Net cash provided by operating activities

Cash flows from noncapital financing activities:
Cash paid to other funds
Capital contributions
Transfers {rom other funds
Transfers to other funds

Net cash used by noncapital financing activities

Cash flows from capital and related financing activities:
Principal paid on revenue bonds payable
Interest and fiscal charges paid on revenue bonds and
and notes payable
Bad debt recoveries
Proceeds from meter deposits
Refund of meter deposits
Acquisition of property, plant and equipment .
Net cash used by capital and related financing activities

Cash flows from investing activities:
Interest on investments

Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents, beginning of period

Cash and cash equivalents, end of period

15

Section &
Housing
Utility Fund Program Total
$4,614,758 5 - $4,614,758
- 482,778 482,778
(3,250,288) (18,564) (3,268,852}
- (390,287) (390,287)
(602,454) (43,735) (646,189)
111,767 - 111,767
873,783 30,192 903,975
(28,592) - (28,592)
1,623 - 1,623
473,332 - 473,332
(606,500) - {606,500)
(160,137) - (160,137)
(430,000) - (430,000)
{121,207) - (121,207)
2,392 - 2,392
67,975 - 67,975
(67,319) - {67,319}
(426.193) (5,926) (432,119)
(974,352) (5,926) (980,278)
12,444 1,188 13,632
(248,262) 25,454 (222,808)
2,000,793 122,874 2,123,667
$1,752,531 $148,328 $1,500,859
{continued)



CITY OF VILLE PLATTE, LOUISIANA

Statemnent of Cash Flows
Proprietary Funds (continued)
For the Year Ended June 30, 2008

Section &
Housing
Utility Fund Program Total

Reconciliation of operating income to nét cash provided by
operating activities:
Operating income $ 363,402 $ 35,133 % 398,535
Adjustments to reconcile operating income 10 nst
cash used/provided by operating activities:

Depreciation 642,785 635 643,420
Changes in cusrent assets and lisbilities:
Increase in accounts receivable {48,308) (5,576) (53,884)
Increase in provision for uncollectible accounts (12,598) - (12,598)
Increase in unbilled utility receivables (90,067) - {%0,067)
Increase in inventory {19,512) - {19,512)
Increase in prepaid iterms (22,775) - {22,775)
Increase in accounts payable 12,788 - 12,788
Increase in accrued Habilities 44 591 - 44,591
Increase in compensated ahsences payable 3,477 - 3,477
Net cash provided by operating activities 3 873,783 $ 30,192 3 903,975

Reconciliation of cash and cash equivalents per statement
of cash flows to the balance sheet:

Cash and cash equivalents, beginning of period -

Cash - unrestricted $ 586,658 § 16,039 $ 602,697
Interest-bearing deposits - unrestricted 140,606 106,835 247,441
Cash - rastricted 193,126 - 193,126
Interest-bearing deposits - restricted 1,080,403 - 1,080,403
Total cash and cash equivalents 2,000,793 122,874 2,123,667
Cash and cash equivalents, end of period -
Cash - unrestricted 260 32,688 32,948
Interest-bearing deposits - unrestricted 471,329 113,640 586,969
Cash - restricted 223,540 - 223,540
Interest-bearing deposits - restricted 1,057,402 - 1,057.402
Total cash and cash equivalents 1,752,531 148,328 1,900,859
Net increase (decrease) w $ 25,454 $(222,808)

The accompanying notes are an integral part of the basic financial statements.
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CITY OF VILLE PLATTE, LOUISIANA

Notes to Basic Financial Statements

of Si cant Accounting Policies

The accompanying financial statements of the City of Ville Platte (City) have been prepared
in conformity with generally accepted accounting principles (QAAP) as applied to governmental
units. GAAP includes all relevant Govermmental Accounting Standards Board (GASE)
pronouncements. In the government-wide financial statements, Financial Accounting Standards
Board (FASB) pronouncements and Accounting Principles Board (APB) opinions on or before
November 30, 1989 have been applied unless those pronouncements conflict with or contradict
GASB pronouncements, in which case, GASB prevails. The accounting and reporting framework and
the more significant accounting policies are discussed in subsequent subsections of this note.

Finagcial Reporting Entity

The City was incotporated under the provisions of the Lawrason Act. The
City operates under a Mayor-Board of Aldermen form of government. The financial
reporting entity consists of (a) the primaty government, (b) organizations for which
the primary government is financially accountable, and {¢) other organizations for
which the primary government is not accountable, but for which the nature and
significance of their relationship with the primary government are such that exclusion
would cause the reporting entity's financial statements to be misleading or
incomplete. Component units are legally separate organizations for which the elected
officials of the primary government are financially accountable. In addition,
component units can be other organizations for which the nature and significance of
their relationship with the primary government are such that exclusion would cause
the reporting entity's financial statements to be misleading or incomplete. These
financial statements report only the City of Ville Platte, the primary government and
do not include two component units identified as follows:

City Marshal -

The City Marshal is controlled by the City Marshal, who is an independently
elected official. The City Marshal is included as part of the operations of the City
Court System. The City Court System is fiscally dependent on the City of Vilie
Platte for office space and courtrooms.

City Court-

The City Court is controlled by the City Court Judge who is an independently
elected official. The City Court is included as part of the operations of the City Court
System. The City Court System is fiscally dependent on the City of Ville Platte for
office space and courtrooms and payment of salaries and other operating
expenditures.

Complete financial statements for the component units may be obtained at
306 W. Main Street, Ville Platte, LA 70586. These primary government financial
statements of the City of Ville Platte do not include the financial data of the
component units described above. This component unit financial data is necessary for
reporting in conformity with generally accepted accounting principles.

17



CITY OF VILLE PLATTE, LOUISIANA

Notes to Basic Financial Statements (Continued)

Basis of Presentation

Government-Wide Financial Statements (GWI'S)

The statement of net assets and statement of activities display information
about the City of Ville Platte, the primary government, as a whole. They include all
funds of the reporting entity. The statements distinguish between governmental and
business-type activities. Governmental activities generally are financed through
taxes, intergovernmental revenues, and other nonexchange revenues. Business-type
activities are financed in whole or in part by fees charged to external parties for
goods or services.

The statement of activitics presents a comparison between direct expenses
and program revemues for the business-type activities of the City and for each
function of the City’s governmental activities. Direct expenses are those that are
specifically associated with a program or function and, therefore, are clearly
identifiable to a particular function. Program revenues inclode (a) fees, fines, and
charges paid by the recipients of goods or services offered by the programs, and (b)
grants and contributions that are restricted to meeting the operational or capital
requirements of a particular program. Revenues that are not classified as program
revenues, including ail taxes, are presented as general revenues.

Fund Financial Statements

The accounts of the City are organized and operated on the basis of funds. A
fund is an independent fiscal and accounting entity with a separate set of self-
balancing accounts. Fund accounting segregates funds according to their intended
purpose and is used to aid management in demonstrating compliance with finance-
related legal and contractual provisions. The minimum number of funds is
maintained consistent with legal and managerial requirements. Fund financial
staterents report detailed information about the City.

The varlous funds of the City are classified into two categorics:
governmental and proprietary, The emphasis on fund financial statements is on
major governmental and enterprise funds, each displayed in a separate columan. A
fund is considered major if if is the primary operating fund of the City or meets the
following criteria;

a. Total assets, liabilities, revenues, or expenditures/expenses of
that individual governmental or enterprise fund are at least 10
percent of the corresponding total for all funds of that category

or type; and

b. Total assets, [iabilities, revenues, or expenditures/expenses of
the individual governmental or enterprise fund are at least S
percent of the correspondipg total for all governmental and
enterprise funds combined
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CITY OF VILLE PLATTE, LOUISIANA

Notes to Basic Financial Statements (Continued)

The major funds of the City are described below:
Govermnental Funds -

The General Fund is the general cperating fund of the City. It is used to
account for all financial resources except those required to be accounted for in
another fund.

The 1975 Sales Tax Special Revenue Fund accounts for the proceeds of a
one percent sales and use tax that is legally restricted to expenditures for specific
purposes.

The 1984 Sales Tax Special Revenue Fund accounts for the proceeds of a
one percent sales and use tax that is legally restricted to expenditures for specific
purposes.

The P. 1. Sales Tax Bonds Debt Service Fund accounts for the accumulation
of monies for payment of the $3,500,000 Series 2001 Public Improvement Sales Tax
Bonds, the $2,380,000 Series 2003 Public Improvement Sales Tax Refunding Bonds,
and the $2,485,000 Series 2008 Sales and Use Tax Refunding Bonds.

Additionally, the City reports the following fund types:
Special revenue funds

Special revenue funds are used to account for the proceeds of specific
revemie sources {other than expendable trusts or major capital projects) that are
legally restricted to expenditures for specific purposes.
Debt service funds

Debt service funds are used to accouni for the accumulation of resources for,
and the payment of, general long-term debt principal, interest, and related costs.

Capital projects funds

Capital projects funds are used to account for financial resources to be used
for the acquisition or construction of major capital facilities (other than those
financed by proprietary funds and trust funds).
Proprietary Funds -

Proprietary funds are used to account for ongoing organizations and activities
fhat are similar to those often found in the private sector. The measurement focus is

based upon determination of net income, financial position, and cash flows. The
City’s proprietary fund types are enterprise funds.

19



CITY OF VILLE PLATTE, LOUISIANA

Notes to Basic Financial Statements (Continued)

Enterprise funds are used to account for operations {a) that are financed and
operated in a manner similar to private business enterprises - where the intent of the
governing body is that the costs (expenses, including depreciation) of providing
goods or services to the general public on a continuing basis be financed or recovered
primarily through user charges; or (b) where the governing body has decided that
periodic determination of revenues eamed, expenses incurred, and/or net income is
appropriate for capital maintenance, public policy, management control,
accountability, or other purposes. The City applies =all applicable FASB
pronouncements jssned after November 30, 1989 in accounting and reporting for its
enterprise fund. The City’s enterprise funds are the Utility Fund and Section §
Housing Program.

Measurenent Focus/Basis of Accounting

Measurement focus is a term used to describe “which” transactions are
recorded within the various financial stafements. Basis of accounting refers to
“when” transactions are recorded regardless of the measurement focus applied.

Measurement Focus

On the governmeni-wide statement of net assets and the statement of
activities, both governmental and business-type activities are presented using the
economic resources measurement focus as defined in item b, below.

In the fund financial statements, the “current financial resources”
measurement focus or the “economic resources” measurement focus is used as
appropriate:

a. All governmental funds utilize a “current financial resources”
measurement focus. Only current financial assets and liabilities are
generally included on  their balance sheets, Their operating
statements present sources and uses of available spendable financial
resources during a given period. These funds use fund balance as
their measure of available spendable financial resources at the end of
the period.

b. The proprietary fund utilizes an “economic resources” measurement
focus. The accounting objectives of this measurement focus are the
determination of operating income, changes in net assets (or cost
recovery), financial position, and cash flows. All assets and liabilities
(whether current or noncurrent) associated with their activities are
reported. Proprietary fund equity is classified as net assets,

20



CITY OF VILLE PLATTE, LOUISIANA

Notes to Basic Financial Statements (Continued)

Basis of Accounting

In the governmeni-wide statemeni of net assets and statement of aclivities,
both governmental and business-type activities are presented using the accrual basis
of accounting, Under the accrual basis of accounting, revenues are recognized when
earned and expenses are recorded when the liability is incurred or economic asset
used. Revenues, expenses, gains, losses, assets, and liabilities resulting from
exchange and exchange-like transactions are recognized when the exchange takes
place.

Governmental fimd financial statements are reported using the current
financial resources measurement focus and the modified accrual basis of accounting,
Revenues are recognized as soon as they are both measurable and available.
Revenues are considered io be available when they are collectible within the current
period or soon enough thereafter to pay liabilities of the current period. For this
purpose, the government considers revenues to be available if they are collected
within 60 days of the end of the current fiscal period. Expenditures (including capital
outlay) generally are recorded when a liability is incorred, as under accrual
accounting. However, debt service expenditures are recorded only when payment is
due.

The proprietary fund utilizes the accrual basis of accounting. Under the
accrual basis of accounting, revenues are recoghnized when eamed and expensces are
recorded when the liability is incurred or economic asset used.

Program revenues

Program revenues included in the Statement of Activities are derived directly
from the program itself or from parties outside the City’s taxpayers or citizenry, as a
whole; progtam revenues reduce the cost of the function to be financed from the
City’s general revenues.

Allocation of indirect expenses

The City reporis all direct expenses by function in the Statement of
Activities. Direct expenses are those that are clearly identifiable with a function.
Indirect expenses of other functions are not allocated to those functions, but are
reported separately in the Statement of Activities. Depreciation expense is
specifically identified by function and is included in the direct expense of each
function. Interest on general long-term debt is considered an indirect expense and is
reported separately on the Statement of Activities.

When both restricted and unyestricted resources are available for use, it is the

City’s policy to use restricted resources first, then unrestricted resources as they are
needed.

21



CITY OF VILLE PLATTE, LOUISIANA

Notes to Basic Financial Statements (Continued)

Assets, Liabilities and Equity
Cash and interest-bearing deposits

For purposes of the Statement of Net Assets, cash and interest-bearing
deposits include all demand accounts, savings accounts, and certificates of deposits
of the City. For the purpose of the proprictary fund statement of cash flows, “cash
and cash equivalents” include all demand and savings accounts, and certificates of
deposit or short-term investments with an original maturity of three months or less
when purchased.

Investments

Under state law the City may deposit funds with a fiscal agent organized
under the laws of the Siate of Louisiana, the laws of any other state in the union, or
the laws of the United States. The City may invest in United States bonds, treasury
notes and bills, government backed agency securities, or certificates and time
deposits of state banks organized under Louisiana law and national banks having
principal offices in Louisianz. In addition, local governments in Louisiana are
autherized to invest in the Louisiana Asset Management Pool (LAMP), a nonprofit
corporation formed by the State Treasurer and organized under the laws of the State
of Louvisiana, which operates a local government investment poal.

Interfund receivables and payables

During the course of operations, numerous transactions occur between
individual funds that may result in amounts owed between funds. Those related to
goods and services type transactions are classified as “due to and from other funds.”
Short-term interfund loans are reported as “interfind receivables and payables.”
Long-term interfund loans (aoncurrent portion) are reported as “advances from and to
other funds.” Interfund receivables and payables between funds within governmental
activities are eliminated in the Statement of Net Assets,

Receivables

In the government-wide stafements, receivables consist of all revenues
eamed at year-end and not yet received. Major receivable balances for the
governmental activities include ad valorem and sales and use taxes. Business-type
activities report customer’s utility service receivables as their major receivables.
Uncollectible ad valorem taxes or utility service receivables are recognized as bad
debts through the establishment of an allowance account at the time information
becomes available which would indicate the uncollectibility of the particular
receivable, At June 30, 2008, an allowance for ad valorem taxes was considered
umiecessary due to jmmaterialify. The allowance for uncollectibles for customers’
utility receivables was $47,309 at June 30, 2008. Unbilled utility service receivables
resulting from utility services rendered between the date of meter reading and billing
and the end of the month, are recorded at year-end.
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CITY OF VILLE PLATTE, LOUISIANA

Notes 1o Basic Financial Statements (Continved)

Prepaid liems

Payments made to vendors for services that will benefit periods beyond Fune
30, 2608, are recorded as prepaid items.

Inventories

Inventory of the Utility Fund consists of supplies and parts that are valued at
lower of cost {first-in, first-out) or market.

Capital Assets

Capital assets, which include property, plant, equipment, and infrastructure
assets, are reported in the applicable governmental or business-type activitjes
columns in the government-wide or financial statements. Capital assets are
capitalized at historical cost or estimated cost if historical is not available. Donated
assets are recorded as capital assets at their estimated fair market value at the date of
donation. The City maimains a threshold level of $5,000 or more for capitalizing
capital assets,

The costs of normal mainienance and repairs that do not add to the value of
the assef or materially extend assets lives are not capitalized. Prior to July 1, 2002,
governmental funds® infrastructure assets were not capitalized. These assets have
been valued at estimated historical cost.

Depreciation of all exhaustible capital assets is recorded as an allocated
expense in the statement of activities, with accumulated depreciation reflected in the
statement of net assets. Depreciation is provided over the assets’ estimated useful
lives using the straight-line method of depreciation. The range of estimated useful
lives by type of asset is as follows:

Buildings 40 years
Eguipment 5 years
Utility system and improvements 20-40 years
Infrastructure 20 years

In the fund financial statements, capital assets used in governmental fund
operations are accounted for as capital outlay expenditures of the governmental fund
upon acquisition. Capital assets used in proprietary fund operations are accounted for
the same as in the government-wide statements.

Compensated Absences
Municipal employees hired before June 30, 2000, eamn sick leave at a rate of

fourteen hours per month. Municipal employees hired after June 30, 2000 earn sick
leave at a rate of 2.77 hours per pay period. Vacation leave is eamned as foliows:
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CITY OF VILLE PLATTE, LOUISIANA

Notes to Basic Financial Statements (Continued)

Emplovees of
Other
Departmenis  Police Fire
1 - 4 years service 10days 10 days 5 days
5 - 9 years service 15days 15 days 7 days
10 or more years service 20days 20days 10 days

Sick leave accumulates and is available for employees when needed,
however, it does not vest nor is it payable at tenmination of employment. Vacation
leave is eamned over a calendar year basis. Municipal employees may not camry over
or accumulate more than thirty days of vacation leave from one employment
anniversary date fo another. Police and Fire may not carry over vacation leave.

For fund financial statements, vested or accumulated sick leave that is
expected to be liquidated with expendable available financial resources is reported as
an expenditure and a current fund liability of the governmental fund that will pay it.
In the government-wide statements, amounts of vested or accumulated sick leave that
are not expected to be liquidated with expendable available financial resources are
recorded as long-term debt.

Restricted Assets

Restricted assets include cash and interest-bearing deposits of the proprietary
fund that are legally restricted as to their use. The restricted assets are related to the
revenue bond accounts and utility meter deposits,

Long-term debt

The accounting treatment of long-term debt depends on whether the assets
are used in governmental fund operations or proprietary fund operations and whether
they are reported in the government-wide or fund financial statements.

All long-term debt to be repaid from governmental and business-type
resources is reported as liabilities in the government-wide statements. The long-term
debt consists primarily of the revenue bonds payable and utility meter deposits
pavable.

Long-term debt for governmental funds is not reported as liabilities in the
fund financial statements. The debt proceeds are reported as other financing sources
and payment of principal and interest reported as expenditures. The accounting for
proprietary fund long-term debt is the same in the fund statements as i is in the
government-wide statements.
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CITY OF VILLE PLATTE, LOUISIANA

Notes to Basic Financial Statements (Continued)

Equity Classifications

In the government-wide statements, equity is ¢lassified as net assets and
dispiayed in three components:

a. Invested in capital assets, net of related debt — Consists of capital
assets including resiricted capifal assets, npet of accumulated
depreciation and reduced by the outstanding balances of any bonds,
mortgages, notes, or other borrowing that are attributable to the
acquisition, construction, or improvement of those assets,

b. Restricted net assets ~ Consists of net assets with constraints placed
on the use either by (1) external groups, such as creditors, grantors,
contributors, or laws or regulations of other governments; or (2) law
through constitutional provisions or enabling legislation.

¢, Unrestricted net assets — All other net assets that do not meet the
definition of “restricted”™ or “invested in capifal assets, net of related
debt.”

In the fund financial statements, governmental fund equity is classified as
fund balance. Fund balance is further classified as reserved and unreserved, with
unreserved further split between designated and undesignated. Proprietary fund
equity is classified the same as in the government-wide statements,

Revenues, Expenditures, and Expenses

Operating Revenues and Expenses

Operating revenues and expenses for proprietary funds are those that result

from providing services and producing and delivering goods and/or services. It also
includes all revenue and expenses not related to capital and related financing,
noncapital financing, or investing activities.

Expenditures/Expenses

In the government-wide financial statements, expenses are classified by
function for both governmmental and business-type activities.

In the fund financial statements, expenditures are classified as follows:

Governmental Funds - By Character:
Proprietary Fund - By Operating and Nonoperating

In the fund financial statements, governmental funds report expenditures of

financial resources. Proprietary funds report expenses relating to use of economic
IESOUICes.
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CITY OF VILLE PLATTE, LOUISIANA

Notes to Basic Financial Statements (Continued)

Interfund Transfers

Permanent reallocations of resources between funds of the reporting entity
are classified as interfund transfers. For the purposes of the statement of activities,
all interfund transfers between individual governmental funds have been eliminated.

Revenue Resirictions

The City has various restrictions placed over certain revenue sources from
state or local requirements. The primary restricted revenue sources include:

Revenue Source Legal Restrictions of Use
Sales tax See Note 3
Gas, water and sewer revenue Debt service and utility operations

The City uses unrestricted resources only when restricted resources are fully
depleted.

Budgets and Budgetary Accounting

A budget for the General Fund and Special Revenue Funds was prepared on
a basis consistent with generally accepied accounting principals (GAAP). Budgeted
amounts are as originally prepared or smended by the City. AIl budgetary
appropriations lapse at the end of each fiscal year.

Use of Estimates

The preparation of financial statements in conformity with generally
accepted -accounting principles requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statemnents and the reported
amounts of revenues and expenditures during the reporting period. Actual results
could differ from those estimates,

Report Classification

Certain previously reported amounts for the year ended June 30, 2007 have
been reclassified to conform to the June 30, 2008 classifications.

Ad Valorem Taxes

Ad valorem taxes aftach as an enforceable lien on property as of Janvary 1 of each year.
Taxes are levied by the City in September or October and are actually billed to taxpayers in
December. Billed taxes become delinquent on January 1 of the following year. The City bills and
collects its own property taxes. Property tax revenues are recognized when levied to the extent that
they result in current receivables.
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For the year ended June 30, 2008, taxes of 21.01 mills were levied on properiy with assessed
valuations totaling $37,628,920 and were dedicated as follows:

General corporate purposes 7.00 mills
Sireet and Drainage maintenance 10.01 mills
Police and Fire 4.00 mills

Total 21.01 milis

Total taxes levied were $790,584. Taxes receivable at June 30, 2008 were $4,007.

Dedication of Proceeds and Flow of Funds - 1 Percent Sales and Use Tax

A one percent sales and use tax levied by the City in 1975 (2008 collections $1,197,669) is
dedicated to the following purposes:

Paying bonds; constructing, acquiring, improving and maintaining police and fire department
stations and equipment; water disposal facilities; streets, sidewalks, and drainage facilities; sewer and
sewerage disposal works; park and pool facilities; and compensating firemen and policemen,

A one percent sales and use tax levied by the City beginning in 1984 (2008 collections
$1,177,364) is dedicated to these purposes:

Paying debt service on outstanding bonds; constructing, acquiring, extending, improving,
operating and maintaining sewers and sewerage disposal works, with at least 5 percent of the tax
proceeds annually for constructing, improving and maintsining city streets and sidewalks;
constructing, improving and maintaining public buildings; and acquiring the necessary land,
equipment and furnishings for the aforesaid.

Cash and Interesi-Bearing Deposits

Under state law, the City may deposit funds within a fiscal agent bank organized under the
laws of the State of Louisiana, the laws of any other state in the Union, or the laws of the United
States. The City may invest in certificates and time deposits of state banks organized under Louisiana
law and national banks having principal offices in Louisiana. At June 30, 2008, the City has cash and
interest-bearing deposits (book balances) totaling 37,191,860 as follows:

Demand deposits $ 270,968
Money market and savings accounts 5,405,996
Time deposits 1,514,896

Total $7,191,860
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Custodial credit risk for deposits is the risk that in the event of the failure of a depository
financial institution, the City’s deposits may not be recovered or will not be able to recover the
collateral securities that are in the possession of an outside party. Under state law, these deposits (or
the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities
owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit
insurance must at alf times equal the amount on deposit with the fiscal agent bank. These securities
are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually
acceptable to both parties. Deposit balances (bank balances) at June 30, 2008, are as follows:

Bank balances $7,110,694
Federal deposit insurance 700,000
Pledged securities 6,399,574
Total FDIC insurance and pledged securities 7,059,574
Deficiency of securities pledged $(11,120)

As of June 30, 2008, the City’s total bank balances were under collateralized with securities
held in the name of the City of Ville Platte by the pledging financial institution’s agent, and therefore,
exposed to custodial credit risk.

Receivables

Receivables at Tune 30, 2008 of $793,255 consist of the following:

1975 1984 Sales Tax Non-

General  Sales Tax Sales Tax Debt Service Major Utility Total
Accounts 5 - $ - 5 - $ - $- $430,600 $430,600
Unbilled utility - - - - - 247,994 247,994
Ad valorem taxes 4,007 - - - - - 4,007
Franchise tax 101,338 - - - - - 101,333
Interest 819 807 1,929 - 25 205 3,785
Other 2,020 - - 3511 - - 5,531

Totals $108,184 $ 807 $1,929 $3,511 $ 25 $678,799 §$793255
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(63 Due from Other Governmental Units

Amounts due from other governmental units consisted of the following at June 30, 2008:

State of Louisiana for fire insurance rebate $ 32,725
Evangeline Council on Aging 32,757
Evangeline Parish Ward One Fire Districtct No. 2 for fire protection services 13,813
State of Louisiana DOTD for highway maintenance 7,475
Office of Youth Development for youth grant 42,361
State of Louisiana Division of Administration for LCDBG 152,113
United States Department of Agriculture for the Summer Food Service Program 3,505
Ville Platte City Court for fines & forfeits and Marshall fees. 6,673
$291,822
(N Capital Asgets
Capital asset activity for the year ended June 30, 2008 was as follows:
Balance Balance
07/01/07 Additions  Deletions 06/30/08
Governmental activities:
Capital assefs not being depreciated:
Land £ 909615 § 16300 F - § 926415
Other capital assets:
Buildings 6,406,975 - 7,993 6,358,982
Infrastructure 5,019,076 - - 5,019,076
Equipment, furniture and fixtures 1,561,358 20,122 68,551 1,512,929
Emprovements other than buildings 322,709 - 3,689 319,020
Totals 14,215,733 36,922 80,233 14,176,422
Less accumulated depreciation
Buildings 1,571,406 173,164 4,363 1,740,207
Infrastructure 567,209 198,319 1,252 1,164,276
Equipment, furniture and fixtures 883,555 120,925 67,717 936,763
Improvements other than buildings 69,892 18,236 - 89,128
Total accumulated depreciation 3,492,062 511,644 73,332 3,930,374
Governmental activities,
capital assets, net $10,727,671  $(474,722) § 6,901  $10,246,048
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Balance Balance
07/01/07 Additions  Deletions 06/30/08

Business-type activities:
Capital assets not being depreciated:

Land $ 101475 % - $ - $ 101475
Construction in progress 53,500 383,332 - 436,832
Other capital assets:
Gas system 3,926,868 - - 3,926,868
Water system 7,894,536 42,860 - - 7,937,396
Sewer system 10,931,822 - - 10,931,822
Machinery and equipment 176,362 5,926 17,700 164,588
Totals 23,084,563 432,118 17,700 23,498,981
Less accumulated depreciation
Gas system 2,996,364 69,691 - 3,066,055
Water system 3,644,835 298,381 - 3943216
Sewer system 3,783,425 260,216 - 4,043 641
Machinery and equipment 100,631 15,132 17,700 98,063

Total accumnlated depreciation 10,525,255 643,420 17,700 11,150,975

Business-type activities,
capital assets, net $12,550.308  $(211,302) § - $12,348,006

Depreciation expense was charged to governmentai activities as foilows:

General government £ 78942
Police 133,444
Fire 31,743
Streets 225,770
Culture and recreation 41,745

Total depreciation expense $511,644

Depreciation expense was charged to business-type activities as follows:

Gas $ 74,572
Water 304,124
Sewer 264,089
Howsing Assistance 635

Total depreciation expense $643,420

Construction in progress of $436,832 in the business-type activities consists of grant
administration, engineering, and construction fees relative to the LCDBG sewer improvements

project.
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Restricted Assets - Proprietary Fund Type (Enterprise Utility Fund)

Restricted assets consisted of the following at June 30, 2008:

Bond and interest sinking fund
Bond reserve fund

Renewal and replacement fund
Customers' deposits

Water construction fund

Accounts, Salaries, apd Other Payables

$ 197,364
412,371
214,997
453,176

3,034

$1,280,942

'The accounts, salaries, and other payables consisted of the following at June 30, 2008:

Governmental Business-type

Activities Activities Total
Accounts $ 104,926 $ 76927 $181,853
Contracts 155,113 - 155,113
Other liabilities 105,541 144,371 249,912
Totals $ 365,580 $ 221,298 $586,878

Changes in Long-Tern Debt

The following iz a summary of bonds, notes, certificates of indebtedness and- compensated

absences transactions of the City for the year ended June 30, 2008:

Balance Balance Amount due
7/1/2007 Additions Deletions 6/30/2008 in ong year
Business type activities:
Revenue bonds $2,770,000 % - $ (430,000 $2,340,000 § 445,000
Governmental activities:
General obligation 5,255,000 - (700,000 4,555,000 725,000
Compensated absences 132,169 36,604 - 168,833 2,943
$8.157.169 §_ 36664 $(1.130.000) $7.063.833 $1.172.943
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Bonds payable at June 30, 2008 are comprised of the following individual issues:

General obligation bonds:

$2,485,000 Sales and Use Tax Revenne Refunding Bonds, Series 2007, due in
annual of installments of $15,000 - $285,000 through March 1, 2021; interest at
3.70 - 4.30 percent, secured by sales tax revenues

$200,000 Certificates of Indebtedness, Series 2006, due in annual installments of
540,000 through October 1, 2011; interest at 4.15 percent, secured by excess
annual revenues of the General Fund

$3,500,000 Public Tmprovement Sales Tax Bonds, Series ST-2001, due in émnual
installments of $125,000 - $170,000 through March 1, 2011; interest at 5.00 - 5.50
percert, secured by sales tax revenues

$2,380,000 Public Improvement Sales Tax Refunding Bonds, Series ST-2003, due
in one annual installment of $440,000 on March 1, 2069; interest at 4.00 percent,
secured by sales tax revenues

£1,500,000 Street and Drainage Bonds, Series 2003, due in annval instaliments of
$100,000 - $145,000 through March 1, 2017; interest at 4,05 percent, secured by ad
valorem taxes fransferred from the General Fund

Revenue bonds:

$£2,350,000 Utilities Revenue Refunding Bonds, Series 2004 due in annual
installments of $70,000 - $420,000 through May 1, 2014; interest at 3.40 - 4.80
percent; secured by Utility Fund revenues

$1,650,000 Utilities Revenue Bonds Series 2003, due in annual installments of
$25,000 - $285,000 through May 1, 2015; interest at 3.60 - 5.20 percent; secured
by Ultility Fund revenues
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The bonds are due as follows:
Govemmental Activities Business-type Activities
Year ending Principal Interest Principal Interest
June 30, payments payments payments payments
2009 725,000 189,421 445,000 145,922
2010 215,000 158,406 295,000 89,173
2011 330,000 144,134 305,000 76,767
2012 350,000 129,151 315,000 63,322
2013 325,000 116,156 340,000 48,798
2014-2018 1,695,000 375,455 640,000 47,368
2019-202) £15,000 70,635 - -
Total $4,555,000 31,183,358  $2,340,000 $431.350

In prior years, the City has defeased various bond issues by creating separate irrevocable trust
funds. New debt has been issued and the proceeds have been used to purchase U.S. Government
securities that were placed in the trust funds. The investments and fixed earnings from the
investments are sufficient to fully service the defeased debt until the debt is called or matures, For
financial reporting purposes, the debt has been considered defeased and therefore removed as a
liability from the City's Enterprise Fund's balance sheet and the governmental activities column of the
statement of net assets. As of June 30, 2008, the amount of defeased utility revenne debt outstanding
but removed from the Enterprise Fund's balance sheet amounted to $2,355,000. Additionally, as of
Fune 30, 2008, there remained a balance of $3,075,000 of defeased sales tax bonds, which were
removed from the statement of net assets,

Flow of Funds: Restrictions on Use - Uilities Revenues

Under the terms of the $2,350,000 Utilities Revenue Refunding Bonds Series 2004 and
$1,650,000 Utilities Revenue Bonds Series 2003 bond indentures dated May 1, 2004 and May 1,
2003, all income and revenues of every nzture derived from the operation of the system are pledged
and dedicated to the retirement of said bonds.

Bond and Interest Sinking Fund

The City is required to set aside into a Utilities Revenue Bond Sinking Fund
each month a sum equal to 1/6 of the interest falling due on the next interest payment
date plus 1/12 of the principal falling due on the next principal payment date. Funds
deposited in this account are available only for the retirement of maturing bonds and
interest.
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Reserve Fund

The Utilities Revenue Bond Reserve Fund is maintained solely for the
purpose of paying the principal of and the interest on bonds payable from the sinking
fund as to which there would otherwise be default. The fund is required to be funded
in an amount equal to the reserve fund requirement ($400,000 at June 30, 2008).

Capita] Additiops and Contingencies Fund

The Utilities System Capital Additions and Contingencies Fund {Renewal
and Replacement Fund) was established to care for extensions, additions,
jmprovements, renewals, and replacements necessary to properly operate the system
and to pay the principal of and the interest on the bonds, including any additional pari
passu bonds issued hereafter in the manner provided by the bond resolution, for the
payment of which there is not sufficient money in the sinking or reserve funds.

The maximum required balance of $200,000 was deposited when the bonds
were sold. The money in the fund shall never be used for the making of such
extensions, additions, improvements, renewals and replacements if such use of said
money will leave less than the sum of $50,000. In the event that the City utilizes any
monies in the fund so that the balance falls below $200,000, a monthly deposit of 3
percent of the gross revenues of the system {(excluding revenues derived from fuef
adjustments) must be made until there is again on deposit the sum of $200,000.

Utility Rates

It is further understood that the City shall adopt a rate ordirance which shali
provide revenue in each year, after paying all reasonable and necessary expenses of
operating and maintaining the utility system in such year, at least equal to 135
percent of the largest amount of principal and interest maturing on the bonds in any
future fiscal year. Said rate ordinance shall also provide for 10} percent penalty charge
for non-payment of bills within ten days after the due date and discontinuance of
service upon non-payment of bills within thirty days afier the due date.
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Employee Retirement

Substantially all employees of the City are members of the following statewide retirement
systems: Municipal Employees Retirement System of Louisiana, Municipal Police Employees
Retirement System of Louisiana, or Firefighters Retirement System of Louisiana. These systems are
cost-sharing, multiple-employer defined benefit pension plans administered by separate boards of

trustees. Pertinent information refative to each plan foilows:

A.

Municipa] Employees Retirement Svystermn of Louisiana (System)

Pian Description - The System is composed of two distinct plans, Plan A and
Plan B, with separate assets and benefit provisions. All employees of the
municipality are members of Plan A.

All permanent employees working at least 35 hours per week who are not
covered by another pension plan and are paid wholly or in parf from municipal funds
and al] elected municipal officials are eligible to participate in the System. Under
Plan A, employees who retire at or after age 60 with at least 10 years of creditable
service, at or afier age 55 with at least 25 years of creditable service, or at any age
with at least 30 years of creditable service are entitled to a retirement benefit, payable
meonthly for life, equal to 3% of their final-average salary for each vear of creditable
service. Final-average salary is the employee's average salary over the 36 consecutive
or joined months that produce the highest average. Employees who terminate with at
least the amount of creditable service stated above, and do not withdraw their
employee contributions, may retire at the ages specified above and receive the benefit
accrued to their date of termination. The System also provides death and disability
benefits. Benefits are established or amended by state statute.

The System issues an annual publicly available financial report that includes
financial statements and required supplementary information for the System. That
report may be obtained by writing to the Municipal Employees Retirement System of
Louisiana, 7937 Office Park Boulevard, Baton Rouge, Louisiana 70809, or by calling
(225 925-4810.

Funding Policy - Under Flan A, members are required by state statute to
contribute 9.25% of their annual coversd salary and the City is required to contribute
at an actuarially determined rate. The current rate is 13.50% of annual covered
payroll. Contributions to the System also include one-fourth of 1% {except Orleans
and East Baton Rouge parishes) of the taxes shown to be collectible by the tax rolls
of each parish. These tax dollars are divided between Plan A and Plan B based
proportionately on the salaries of the active members of each plan. The contribution
reguirements of plan members and the City are established and may be amended by
state statute. As provided by R.S. 11:103, the employer contributions are determined
by actuarial valvation and are subject to change each year based on the results of the
valuation for the prior fiscal year. The City's contributions to the System for the
years ending June 30, 2008, 2007, and 2006 were $142,460, $152,010, and $141,992,
respectively, equal to the required contributions for each year.
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Munici olice Employees Retiremerit System uisiana {Svstem

Plan Description - All full-time police department employees engaged in law
enforcement are required to participate in the System. Employees who retire at or
affer age 50 with at least 20 years of creditable service or at or afier age 53 with at
least 12 wyears of creditable service are entitled to a retirement benefit, payable
monthly for life, equal to 3 1/3% of their final-average salary for each year of
creditable service. Final average salary is the employee's average salary over the 36
consecutive or joined months that produce the highest average. Employees who
terminate with at least the amount of creditable service stated above, and do not
withdraw their employee contributions, may retire at the ages specified sbove and
receive the benefit accrued to their date of termination. The System also provides
death and disability benefits. Benefits are established by state statute.

The System issues an annual publicly available financial report that includes
financial statements and required supplementary information for the System. That
report may be obtained by writing to the Municipal Police Employees Retirement
System of Lonisiana, 8401 United Plaza Boulevard, Baton Rouge, Louisiana 70809-
2250, or by calling (225) 929-7411.

Funding Policy - Plan members are required by state statute to contribute
7.5% of their annual covered salary and the City is required to confribute at an
actuarially determined rate. The current rate is 13.61% of annual covered payrall.
The contribution requirements of plan members and the City are established and may
be amended by state statute. As provided by R.S. 11:103, the employer contributions
are determined by actuarial valuation and are subject to change each year based on
the results of the valuation for the prior fiscal year. The City's contributions to the
System for the years ending June 30, 2008, 2007, and 2006 were $70,324, $80,377,
and $76,729, respectively, equal to the required contributions for each year.

Firefighters’ Retirement System of Louisiana

Plan Description - Membership in the Louisiana Firefighters' Retirement
System is mandatory for all full-time firefighters employed by a municipality, parish,
or fire protection district that did not enact an ordinance before Janvary I, 1980,
exempting itself from participation in the System. Employees are eligible to retire at
or after age 53 with at least 12 years of creditable service or at or after ape 50 with at
least 20 years of creditable service. Upon retirement, members are entitled to a
retirement benefit, payable monthly for life, equal to 3 1/3% of their final-average
salary for each year of creditable service, not to exceed 100% of their final-average
salary. Final-average salary is the employee's average salary over the 36 consecutive
or joined months that produce the highest average. Employees who terminate with at
least 12 years of service and do not withdraw their employee contributions may retire
at or after age 55 (or at or after age 50 with at least 20 years of creditable service at
termination) and receive the benefit acerued to their date of termination. The System
also provides death and disability benefits. Benefits are established or amended by
state statute.
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The System jssues an annuaj publicly available financial report that includes
financial statements and required supplementary information for the System. That
report may be obtained by writing to the Firefigiters' Retirement System, Post Office
Box 94095, Baton Rouge, Louisiana 70804, or by calling {225) 925-4060,

Funding Policy - Plan members are required by state statute to contribute
8.0% of their annual covered salary and the City is required to contribute at an .
actuarially determined rate. The current rate is 13.75% of annual covered payroll.
The contribution requirements of plan members and the City are established and may
be amended Dy state statute. As provided by R.S. 11:103, the employer contributions
are determined by actuarial valuation and are subject to change each vear based on
the results of the valuation for the prior fiscal year, The City firefighters began
participation in the system effective July 1, 1999. The City's contributions to the
System for the years ending June 30, 2008, 2007 and 2006 were $48,317, $53,384,
and $57,225, respectively, equal to the required contributions for each year.

D. Social Security System

Employees of the City of Ville Platte who are not eligible to participate in
any other retirement system are members of the Social Security System. The City and
its employees contribute a percentage of each employee's salary to the Sysiem (7.65
percent contributed by the City, 7.65 percent contributed by the employee). The
City's contributions during the years ending June 30, 2008, 2007, and 2006 amounted
to $59,935, $49,012 and $36,406, respectively.

Post Employment Benefits

The City provides certain continuing health care insurance benefits for its retired employees.
Substantially all of the City’s employees become eligible for these benefits if they reach normal
retirement age while working for the City. Benefits for retirees are provided through an insurance
company whose ronthly premiums are paid by the City. The City is reimbursed by the employee for
one half of the cost of the monthly premium. For the year ending June 30, 2008 there were three
retirees’ receiving benefits. The City recognizes the cost of providing these benefits as expenditure
when paid during the year and recognizes the revenne when they are due the reimbursernent from the
employee. The City’s total cost of providing these benefits was $4,968 for the year ended June 30,
2008.

Enterprise Fund Coniracts

The City purchases its natural gas from Crosstex Gulf Coast Marketing, under a contract
commencing June 1, 2004, The coniract can be renewed on an annual basis by mutual consent of the
parties. The City purchased natural gas during fiscal year ended June 30, 2008 in the amount of
$1,630,165 of which $123,689 was owed for purchases for the month of June 2008.
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(15)  Segment Information for the Enterprise Fund

The City of Ville Platie maintains one enterprise fund with three departments which provide
pas, water, and sewerage services. Segment information for the vear ended June 30, 2008 was as

follows:
Total
Gas Water Sewerage Bnterprise
Department Department Department Fund
Operating revenues $2,662,067 $1,305,330 $ 207,437 $4,774,834
Operating expenses:
Depreciation 74,572 304,124 264,089 642,785
Other 2,398,693 889,835 480,119 3,768,647
Total operating
expenses 2,473,265 1,193,959 744,208 4,411,432
Operating income $ 188,802 $ 111,371 ¥ 63,229 $ 363,402
{16y  Compensation of Ci cial
A detail of compensation paid to the Mayor and Board of Aldermen for the year ended June
30, 2008 follows:
Mayor:
Bill Jeanmard $ 40,620
Aldermen:
Carol Alfred $ 8,706
C. J. Dardeau 8,706
Freddie Jack 9,906
Donaid Sam 8,706
Taranza Arvie 2,646
Michael Perron 3,646
$53,316
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Interfund Recelvables/Payables

A. A summary of interfund receivables and payables at June 30, 2008 follows:

Major governmental funds:
General Fund
1984 Bales Tax Special Revenue Fund

Total major governmental funds

Nonmajor governmenta) funds:

Louisiana Community Development Block Grant
Sales Tax Construction Fund

Total nonmajor governmental funds

Proprietary fund:
Enterprise Fund

Total

Receivables Payabies

$ 234,000 $ 406,667

170,000 234,000

404,000 640,667
3,000 -

- 3,000

3,000 3,000

406,667 170,660

$ 813,667 $ 813,667

The amounts due to the General Fund from various other funds are for short-term loans. The
amount due to the Enterprise Fund from the General Fund is for reimbursements owed for General
Fund expenditures paid by the Enterprise Fund and for budgeted appropriations which were not

transferred. The other receivable balances are for short-term loans.

B. Transfers consisted of the following at June 30, 2008:

Major governmental funds:
General Fund
1975 Sales Tax Special Revenue Fund
1584 Sales Tax Special Revenue Fund
P. 1. Sales Tax Bonds Debt Service Fund

Total major funds
Nonmajor governmentat funds:
City Court Special Revenue Fund
LCDBG
Sales Tax Construction Fund

Total ronmagor governmental funds
Total governmental funds

Proprietary funds:
Enterprise Fund

Total
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Transfers fn  Transfers Out
$1.520,800 b 7,700
- 1,176,300
- 730,896
730,896 -
2,251,696 1,914,896
177,000 -
10,200 383,332
- 1,500
187,200 390,832
2,438,896 2,305,728
473,332 606,500
$£2,912228 $2,912,228
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Transfers are nsed t (2) move revenues from the fund that statute or budget requires to
collect them to the fund that statute or budget requires to expend them and to (b) use unrestricted

revenues collected in the general fund to finance various programs acconnted for in other funds in
aceordance with budgetary anthorizations.

Risk Management

The City is exposed to risks of loss in the areas of health care, general and auto lability,
property hazards and workers' compensation. All of these risks are handled by purchasing commercial
insurance coverage. There have been no significant reductions in the insurance coverage during the
Year.

Pending Litigation

At June 30, 2008, the City of Ville Platte was a defendant in several lawsuits. The City’s
legal counsel has reviewed the claims and lawsuits, in order to evaluate the Iikelihood of an
unfavorable outcome to the City and to arrive at an estimate, if any, of the amount or range of
potential loss to the City not covered by insurance. As a result of the review, there are no claims and
lawsuits which might result in a liability to the City which are not considered coverable by insurance.

New Accounting Pronouncements

In November 2004, the Governmental Accounting Standards Board (GASBY} issved Statement
45 “Accounting and Financial Reporting by Empioyers for Postemployment Benefits Other Than
Pensions.” This statement requires the accrual of postemployment benefits for retired employees. The
City is reguired to implement this standard for the fiscal year ending June 30, 2010. The City has not
yet determined the full impact that adoption of GASB Statement 45 will have on the financial
statements.

Subsequent Events

Changes were made 1o the audit report relating to the Section 8 Housing Program financial
data schedules oo pages 62-63. This information was changed in order to correspond to the
Department of Housing and Urban Developmenis Real Estate Assessment Center IPA review process.
The following pages of the audit report have been updated to reflect these changes: 2, 5-6, 13-16, and
75.
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CITY OF VILLE PLATTE, LOUISIANA
General Fund

Budgetary Comparison Schedule

Year Ended June 30, 2008
Variance with
Final Budget
Budget Positive
Original Final Actual (Negative)
Revenues:
Taxes $1,639644 $1,647,408 $1,683,006 % 35,688
Licenses and permits 367,933 377,378 397,187 19,809
Iniergovernmental 313,313 484,365 686,507 202,142
Miscellaneous 184,800 208, 494 221,020 (77.474)
Total revenues 2,505,690 2,807,645 2,987,810 180,165
Expenditures:
Current -
General government 772,443 887,181 965,173 (77,992}
Public safety:
Police 1,254,150 1,270,018 1,289,139 (19,121)
Fire 671,994 691,268 676,550 14,718
Streets and drainage 709,412 710,588 714,767 (4,179)
Culture and recreation 278,000 321,204 321,092 112
Capital outlay 825,150 102,875 36,822 65,953
Debt service 140,462 150,000 189,855 (39,855)
Total expenditures 4,651,611 4,133,134 4,193,498 {60,364)
Deficiency of revenues
over expenditures (2,145,921 (1,325,489  (1,205,688) 119,801
Other financing sources (uses):
Transfers in 1,279,800 1,681,333 1,520,800 (160,533)
Transfers out - (3,600) (7,700) (4,100)

‘Tatal other financing sources (uses) 1,279,800 1,677,733 1,513,100 (164,633)

Excess (deficiency) of revenues
and other sources over

expenditures and other uses (866,121 352,244 307,412 (44,832)
Fund balance, beginning 1,297,383 1,297,383 1,297,383 -
Fund balance, ending $ 431,262 $1,649,627 $1,604,795 $ (44,832}
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CITY OF VILLE PLATTE, LOUISIANA
1975 Sales Tax Special Revenue Fund

Budgetary Comparison Schedule

Year Ended June 30, 2008
Variance with
Final Budget
Budget Positive
Original Final Actual (Negative)
Revenues:
Taxes £1,100,000 $ 1,046,191 $ 1,197,669 § 151,478
Miscellaneous 3,000 3,215 2,666 (549
Total revenues 1,163,600 1,049,406 1,200,335 150,929
Expenditures:
Current -
General government:
Professional fees 9,400 8,216 7,194 1,022
Miscellaneous expenses 2,500 3,032 399 2,633
Sales tax collection fees 21,000 21,035 23.824 {2,789)
Total expenditures 32,900 32,283 31,417 866
Excess of revenues
over expenditures 1,070,100 1,017,123 1,168,918 151,795
Other financing uses:
Transfers to -
General Fund {853,800) (950,000} {957,300) (7,300}
City Court Fund (154,600) (158,000) (129,000) 29,000
Utility Fund (90,000) (90,000) (90,000) -
Total other financing uses (1,097,800) (1,198,000) {1,176,300) 21,700
Deficiency of revenues over
expenditures and other uses (27,700) {180,877) (7,382) 173,495
Fund balance, beginning 182,823 182,823 182,823 -
Fund balance, ending $ 155,123 A 1,946 § 175,441 $ 173,465
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Revenues:
Taxes
Miscellaneous

Total revenues

Expenditures:
Current -

General government:
Professional fees
Sales tax collection fees

Streeis & drainage:
Street repairs & overlay

Total expenditures

Excess of revenues
over expenditures

Other financing uses:
Transfers to -

P. 1 Sales Tax Bonds Debt

Service Fund

Excess of revenues over
expenditures and other uses

Fund balance, beginning

Fund balance, ending

CITY OF VILLE PLATTE, LOUISIANA
1984 Sales Tax Special Revenne Fund

Budgetary Comparison Schedule
Year Ended June 30, 2008

Variance with

Final Budget

Budget Positive

Original Final Actual {Negative)
1,100,000 $1,019,119  $1,177,364 $158,245
16,000 29,913 38,465 8,552
1,116,000 1,049,032 1,215,829 166,797
10,000 8216 7,182 1,034

21,000 21,035 23,824 (2,789)
23,000 1,473 1,105 368

54,0600 30,724 32,111 (1,387)
1,062,000 1,018,308 1,183,713 163,410
(772,000} {(177,507) (730,896) 46,611
290,000 240,801 452,822 212,024

1,345,455 1,345,495 1,345,495 -

$1,635495  $1,586,296  $1,798317 $212,021
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OTHER FINANCIAL INFORMATION
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Total revenves

CIiTY OF VILLE PLATTE, LOUISIANA
General Fund

Budgetary Comparison Schedule - Revenues
Year Ended June 30, 2008

Variance with
Final Budget
Budget Positive
Original Final Actual {Negative)

Taxes:
Ad velorem £ 263,09 $ 286,257 $ 260,953 $ (25,304)
Street and drainage maintenanice 387,787 347,839 373,165 25,326
Police and fire tax 152,766 152,998 149,116 {3,882)
PILOT - Housing Authority - 7,650 7.986 336
Franchise - utility companies 455,000 429,884 436,556 6,672
Utility Fund - payment in {ieu of taxes 373,000 415,000 447,540 32,540
Chain store 8,000 7,780 7,780 -
£,635.644 1,647,408 1,683,096 35,668
Licenses and permits:
Qccupational licenses 350,000 365,000 180,993 15,953
Building penmits 14,000 8,409 9,517 1,308
Electrical permits 3,500 3,519 6,102 2,583
House moving permits 433 450 573 125
367,933 377,378 397,187 19,809
Interpovernmental:
State of Louisiana -
Tobacco tax - 12,450 12,450 -
Beer tax 25,600 23,000 25217 2,217
Evangeline Council on Aging 21,400 105,255 163,108 57,853
State grants 33,000 71,732 199,278 121,546
Fire insurance rebate 30,144 32,296 32,725 429
Highway maintenance 13,769 19,145 14,950 (4,195)
Fite salary reimbursement 165,000 164,000 165,308 5,308
Federal -
Grants - 1,543 15,727 14,184
Summer food service program 25,000 53,944 57,744 4,300
313,313 484,365 686,507 202,142
Misceliancous:
Rental income -
Gas department 15,000 15,000 15,000 -
Park and civic center 38,000 33,583 35,292 1,709
Rent income other 30,200 48,335 29,130 (19,705}
Seotion 8 rent 4200 4,200 4,550 350
City Park receipts 2,400 - 1,918 1,918
Swamp Pop revenues 12,000 15,621 15,621 -
Acadiana Works revenue - 1,998 5,133 3,135
Interest income 21,000 63,652 52,516 (11,136)
Sale of capital assets - 950 7,195 6,245
Law enflorcement revenue 9,000 11,665 17,060 5,395
Miscellaneous grants 36,000 85,225 24,301 (60,424)
C(ther sources 17,000 17,765 12,804 (4,961}
184,800 298,494 221,020 (71,474)

£2,505,690 $2.807,645 £ 2.987,810 5180165
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CITY OF VILLE PLATTE, LOUISIANA
General Fund

Budgetary Comparison Schedule - Expenditures

Year Ended June 30, 2008
Variance with
Final Budget
Budget Positive
Original Final Actual (Negative)
General government:
Executive -
Mzyor salary $39,903  $39,503  $40,620 § 717
Council salaries 53,000 54,757 33,316 1,441
Retirement 13,000 6,381 6,222 159
Medicare taxes 4,100 3,588 3,494 94
Group insurance 19,000 15,575 15,484 o1
Auto allowances 22,000 20,400 21,000 (600)
Dues and conventions 12,000 21,004 15,753 5,251
Miscellaneous 100 1,069 802 267
Total executive 163,103 162,677 156,691 5,986
Administrative -
Salaries 210,000 204,260 188,831 15,429
Contract services 28,000 27,509 27,467 442
Treasurer's pay 3,600 3,600 3,600 -
Utilities 6,400 5,416 4,948 468
Telephone 9,000 6,700 7207 507y
Insurance 11,000 13,067 18,149 (5,082)
Workman's compensation 2,400 2,751 2,806 (535)
Adbvertising and publicity 14,000 11,924 14,258 (2,334)
Group insurance 22,000 21,019 22,190 {1,171}
Office expenditures 33,000 35,000 46,883 (11,383}
Professional fees 51,540 39,545 39,445 100
Repairs and mainzenance 47,000 17,419 19,627 (2,208)
Gas and oil 1,700 2,452 2,551 (99)
Evangeline Council on Aging - 105,255 163,108 (57,853)
Association dues, conventions and travel 10,000 8,176 6,780 1,396
Chamber of Commerce social programs 6,000 4,053 4,053 -
Auto allowances 7,200 5,900 6,110 210)
Retirement confributions 24,000 22,163 20,865 1,298
Medicare taxes 4,500 3,001 3,920 (1%
Payroll taxes 500 408 413 (3)
Uniforms 2,000 1,475 2,039 (564)
Summer feeding program expenditures 51,500 57,552 58,524 (972)
Grant expenditures 40,000 114,308 134,619 (20,311)
Elaction expenditures 14,000 1,230 1,230 -
Miscellaneous 10,000 2021 8,859 162
Total administrative 609,340 724,504 808,482 {83,978)
Total general government 172,443 887,181 965,173 (77,992)
{continued)
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CITY OF VILLE PLATTE, LOUISIANA
General Fund

Budgetary Comparison Schedule - Expenditures (Continued)

Year Ended June 30, 2008
Variance with
Final Budget
Budget Positive
Original Fina} Actual (Negative)
Public safety:
Police department -
Salaries 728,450 711,001 706,726 4,275
(as and oil 53,000 66,071 71,947 (5.876)
Auto repairs 22,000 21,864 24,718 (2,854)
Equipment and building repairs
and maiotenance 10,000 11,731 10,747 984
Feeding prisaners 22,000 24,803 24,519 284
Supplies 20,000 33,749 53,212 (19,463)
Telephone 8,000 9,313 10,148 (835)
Tnsurance 50,000 49,891 46,875 3,016
Workman's compensation 48,400 54,129 54,863 (734)
Advertising and publicity 1,500 475 622 {147)
Uniforms and storage 15,000 9,956 14,420 {4,464)
Retirement contributions 82,500 87,557 76,928 10,629
Group insurance 80,000 80,193 80,498 (305)
Professional fees 6,500 3,044 2,283 151
Association dues, conventions
and travel 6,000 5,385 4,734 651
Officer training program 5,000 5,840 8,682 (2,842}
Utilities 29,000 23,944 23,594 350
Medicare taxes 16,500 20,439 20,003 436
Payrol! taxes 1,500 1,589 5,672 {4,083)
Dare, K-9 & DWI expenditures 5,800 933 3,948 {3,015)
Medical expenditures 26,000 28,856 26,737 2,118
Miscellaneous 17.000 19.255 17,263 1,992
Total police department 1,254,150 1,270,018 1,280,139 (19,121)
Fire department -
Salaries 392,000 408,383 398,484 G809
Auto allowance 3,850 3,600 3,600 -
Gas and oil 9,000 12,075 10,895 {,180
Equipment and building repairs
and maintenance 21,200 10,857 10,316 541
Supplies 5,000 7,299 8,354 (1,035)
Telephone 4,600 6,633 7,123 {(490)
Insurance 30,600 33,307 28,378 4,929
Workman's compensation 31,000 40,247 46,127 120
Uniforms 3,000 3,019 2,681 338
Retirement confributions 55,000 49339 48211 1,128
{continued)
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CITY OF VILLE PLATTE, LOUISIANA

General Fund

Budgetary Comparison Schedule - Expenditures (Continued)

Year Ended June 30, 2008

Fire department (continued) -
Group insurance
Utilities
Medicare taxes
School training
Payroll taxes
Contribution of fire insurance rebate
Professional fees
Miscellaneous

Total fire department

Total public safety

Streets and drainage:
Salaries
Gas, oil and fuel
Truck and equipment repairs
Equipment lease
Tools and supplies
Telephone
Insurance
Workman's compensation
Retirement contributions
Group insurance
Uniforms
Auto allowance
Utilities - street lights
Medicare taxes
Payroll taxes
Sand, gravel, cement and dirt
Main street program/Economic development
Street, repairs and overiay
Professional fees
Impounder
Grass and tree cuiling
Miscellaneous

Total streets and drainage

Variance witt
Final Budget
Budget Positive
Original Final Actual (Negative)
50,000 54,283 54,056 227
16,000 15,179 15,141 38
6,000 6,617 5,452 165
5,200 1,448 1,354 94
1,000 945 3,340 {2,395)
30,144 32,296 32,725 (429)
6,000 4,096 3,450 606
3,000 1,645 1,823 (178)
671,694 691,268 676,550 14,718
1,926,144 1,961,286 1,965,689 (4,403)
270,000 279,684 274,114 5,570
29,000 31,160 38,870 (7,710)
40,000 44,032 41,436 2,596
12,412 - - -
24,000 22,355 27,646 (5,291)
2,504 2,871 3,049 (178)
24,000 28,368 30,360 (1,992)
48,000 66,977 65,958 1,019
35,000 25,781 25,155 626
43,000 41,919 41,460 459
2,800 2,393 2,314 79
2,400 2,400 2,500 (100)
94,000 08,089 99,539 {1,450)
6,000 8,215 7,991 224
1,000 555 1,382 (827)
2,000 3,708 3,589 119
13,000 8,724 8,643 31
34,500 13,451 12,256 1,195
5,500 2,623 1,967 656
6,300 8,781 7,721 1,060
- 947 835 112
14,000 17,555 17,982 427
709,412 710,588 714,767 (4,179
{continued)
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Culture and recreation:
Salaries
Gas, oil and diesel
Building and equipment repairs
Small tools and supplies
Telephone
Insurance
Workman's compensation
Retirement contributions
Group insurance
Uniforms
Utilities
Medicare taxes
Payroll laxes
Professicnal fees
Swamp Pop
Miscellaneous

Total culture and recreation

Capital outlay:
Administrative -
Equipment
Vehicles
Land
Public Safety -
Police:
Eguipment
Vehicles
Fire:
Training manusls
Propesty
Equipment
Vehicles
Streets and drainage -
Equipment
Sidewalk constryction
Street improvements
Culture and recreation -
Museum project

Yarious park improvements

Civic Center Pavilion
Total capital outlay

Pebt Service:
Principal
Interest
Total debt service

Total expenditures

CITY OF VILLE PLATTE, LOUTSIANA

(General Fund

Budgetary Comparison Schedule - Expenditures (Continued)

Year Ended June 30, 2008
Varlance with
Final Budget
Budget Positive
Original Final Actyal {Negative)
103,000 143,445 140,111 334
4,000 5,749 6,231 (482)
46,000 40,605 36,442 4,163
14,000 16,448 22,731 (6,283)
3,000 2,588 3,427 (83%)
9,000 8848 12,927 (4,079
7.000 9,492 9,457 15
13,600 13,879 13,39 488
15,000 17,365 17,303 62
1,000 1,052 1,021 31
41,000 38,747 37814 1,933
2,200 4,009 3,845 154
1,000 287 28 6
5,000 1,529 1,147 382
3,800 5,999 4,499 1,500
10,000 10,162 10,465 (303)
278,000 321,204 321,092 12
14,000 28,829 - 28,829
35,000 15,082 15,082 -
18,750 16,800 - 16,300
10,000 13,005 - 3,005
- 7,210 - 7,210
1,500 2,180 - 2,180
24,000 - 16,800 (16,800}
12,400 -
- 5,040 5,040 -
1,500 €,130 - 6,130
70,000 - - -
230,000 - - -
5,000 6,445 - 6,449
3,000 2,150 - 2,150
400,000 - - ~
825,150 102,875 36,922 65,953
95,000 95,000 135,000 (40,000
45,462 55,000 54,855 145
140,462 130,090 189,853 39,855y
$4.651,631 $4.133,134 $4,103,498 £ (60,364)
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CITY OF VILLE PLATTE, LOUISIANA

General Fund

Budgetary Comparison Schedule - Other Financing Sources (Uses)

Year Ended June 30, 2008
Variance with
Final Budget
Budget Positive
Original Final Actual {Negative)
Other financing sources {uses):
Transfers from (to) other funds -
Utility Fund $ 426,000 $ 731,333 $ 563,500 $(167,833)
1975 Sales Tax Fund 853,800 950,000 657,300 7,300
City Court - - {(5,000) (5,000)
LCDBG - (3,600) {2,700) 200
Total other financing
sources (uses) $1,279,800 51,677,733 $£1,513,100 $(164,633)
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NONMAJOR GOVERNMENTAL FUNDS
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CITY OF VILLE PLATTE, LOUISIANA
Nonmajor Governmental Funds

Combining Balance Sheet
June 30, 2008
Special Debt Capital
Revenue Service Projects Totals
ASSETS
Cash 5 4,602 $ 3,403 $ - $ 8,005
Interest-bearing deposits, at cost - 41,305 261,068 302,373
Accrued interest receivable . - 25 25
Due from other funds 3,000 - - 3,000
Due from other governmental units 158,786 - - 158,786
Prepaid items 3,050 - - 3,050
Total assets $169,438 $44,708 $261,093 $475,239
LIABILIFTES AND FUND BAIL.ANCES
Liabilities;
Accounts payable § 4514 $ - 5§ - $ 4514
Contracts payable 155,113 - - 155,113
Accrued liabilities 435 670 - 1,108
Due to other funds - - 3,000 3,000
Total liabilities 160,062 670 3,000 163,732
Fund balances:
Reserved for prepaid items 3,050 - - 3,050
Reserved for debt service - 44 038 - 44,038
Unreserved, designated for
subsequent years' expenditures - - 258,093 258,093
Unreserved, undesignated 6,326 - - 6,326
Total fund balances 9.376 44.038 258,093 311,507
Total liabilities and fund balances $169,438 3 44,708 $261,093 $475,239
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CITY OF VILLE PLATTE, LOUISIANA
Nonmajor Governmental Funds

Combining Statement of Revenues, Expenditures and Changes in Fund Balances

Year Ended June 30, 2008

Revenues:
Intergovemmental
Fines and forfeits
Marshall fees
Miscellaneous

Total revenues

Expenditures:
Current -
General government

Streets and drainage
Total expenditures

Excess (deficiency) of revenues
over expenditures

Other financing sources (uses):
Transfers in
Transfers out

Total other financing sources (uses)

Excess (deficiency) of revenues and other
sources over expenditures and other uses

Fund balances, beginning

Fund balances, ending

Special Debt Capital
Revenue Service Projects Totals
$436,507 5 - $ - $ 436,507
61,797 - - 61,797
12,000 - - 12,000
750 317 5,246 6,313
511,054 317 5,246 516,617
316,820 - - 316,820
- - 8733 8,733
316,820 - 8,733 325,553
194,234 317 (3.487) 191,064
187,200 - - 187,200
(383,332) - (7,500~ _(390,832)
(196,132) - (7.500) (203,632)
(1,898) 37 (10,987) (12,568)
11,274 43,721 269,080 324,075
$ 9376 $44,038 £258,093 $ 311,507
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NONMAJOR SPECIAL REVENUE FUNDS

Citv Court Fund
To account for the City's poriion of City Court fine income and expenditures paid directly form the City's

funds.
Louisiana Community Development Block Grant Fund (LCDBG

To account for the administration of grant funds from the State of Louisiana Division of Administration for
sewer umprovements,
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CITY OF VILLE PLATTE, LOUISIANA
Nonmajor Special Revenue Funds

Combining Balance Sheet

ASSETS
Cash
Due from other funds
Due from other governmental units
Prepaid items
Total assets

June 30, 2008

LIABILITIES AND FUND BALANCES

Liabilities:
Accounts payable
Accrued liabilities
Contracts payable

Total liabilities

Fund balances:
Reserved for prepaid items
Untreserved - undesignated

Total fund balances

Total liabilities and fund balances

City
Court LCDBG Totals
$ 4,602 £ - $ 4,602
- 3,000 3,000
6,673 152,113 158,786
3,050 - 3,050
$14325 $155,113 $169,438
$ 4514 5 - $ 4,514
435 - 435
- 155,113 155,113
4,949 155,113 160,062
3,050 - 3,050
6,326 - 6,326
9.376 - 9,376
$14,325 $155,113 $165,438
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CITY OF VILLE PLATTE, LOUISIANA
Nonmajor Special Revenue Funds

Combining Statement of Revenues, Expenditures, and Changes in Fund Balances

Year Ended June 30, 2008

Revenpes:
Intergovernmental
Fines and forfeits
Marshall fees
Miscellanecus

Total revenues
Expenditures:
Current -
General government

Excess (deficiency) of revenues
over expenditures

Other financing sources (uses):
Operating transfers in
Operating transfers out

Total other financing sources {uses)

Excess (deficiency) of revenues and other
sources over expenditures and other uses

Fund balances, beginning

Fund balances, ending
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City
Court LCDBG Totals
$ 63,375 $373,132  $436,507
61,797 - 61,797
12,000 - 12,000

750 - 750
137.922 373,132 511,054
316,820 - 316,820
(178,898) 373,132 194,234
177,000 10,200 187,200

- (383,332)  (383,332)
177,000 (373,132)  (196,132)

(1,898) - {1,898)
11274 - 11,274
$ 9376 § - $ 9376




NONMAJOR CAPITAL PROGJECTS FUNDS

1993 Sales Tax Bond Construction Fund
To account for the financing and construction of sewerage system improvements within the City. Funds were
provided through the issuance of $1,600,000 Public Improvement Sales Tax Bonds, Series ST-1993.These

bonds were refunded during the fiscal year ended June 30, 2003,

Maunicipal Building Construction Fund
Department. Funds have been provided through the issuance of a $3,500,000 Public Improvement Sales Tax

Bond, Series ST-2001,
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CITY OF VILLE PLATTE, LOUISIANA
Nonmajor Capital Project Funds

Combining Balance Sheet
June 30, 2008
Mumicipal
Building Sales Tax
Construction Construction Total
ASSETS
Interest - bearing deposits 584,568 $176,500 $261,068
Accrued interest receivable 25 - 23
Total assets §84,593 $176,500 $261,093
LIABILITIES AND FUND BALANCES
Liabilities:
Due to other funds P - $ 3,000 3 3,000
Fund balances: )
Unreserved, desigpated for subsequent
years' expenditures 84,5093 173,500 258,093
Total liabilities and fund balances $ 84,503 $176,500 $261,093
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CITY OF VILLE PLATTE, LOUISIANA
Nonmajor Capital Projects Fund

Combining Statsment of Revenues, Expenditures, and Changes in Fund Balances

Y ear Ended June 30, 2008
Municipal
Building Sales Tax
Construction  Construction Totals
Revennes:
Miscellaneous - interest $ 1,830 $ $ 5,246
Expenditures:
Current -
Streets and drainage 4,185 8,733
Deficiency of revenues aver
expenditures (2,355) (3,487
Other financing uses:
Transfers out - (7,500) (7,500)
Deficiency of revenues and other
sources over expenditures {2,355) (10,987)
Fund balances, beginning 86,948 182,132 269,080
Fund balances, ending $ 84,593 $£173,500 $£258,093
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OTHER SUPPLEMENTARY INFORMATION
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CITY OF VILLE PLATTE
? il l
Financia! Data Schedule - Balance Sheet
Section 8 Housing Program
June 30, 2008
14.871 97.109
Housing | Housing
Choice | Assistance
L Account Deseription Vouchers |  Grant Total
Line Ttem #
11}{Cash - unrestricted $ 4398715 4298 % 48285
113|Cash - other resiricted 100,043 - 100,043
100/ Total cash 144,030 4,298 | 143,328
122 Accounts receivable - HUD other projects 3,576 - 5576
1251 Accounts receivable - miscellansous - - -
120{Total receivables, net of allowances for doubtful accounts 5,576 - 5,576
150) Total current assets 149,606 4,298 1 153,904
164 Furniture, equipment & machinery - administration 5,926 - 5,926
166] Accumulated depreciation {635) - (635)
160 Total capital assets, net of accurmnulated depreciation 5,291 - 5,291
180 Total noncurrent assets 5,291 - 5,201
150/ Total asseis $154,867 1 § 4298 | $159,195
508.1Iavested in capilal assets, ret of related debt 5,291 - 5,291
511.1|Restricted net assets 105,619 - 105,619
512 1 {Unrestricted net assets 43,987 4,208 48,285
513|Total equity/net asseis 134.897 4,208 | 159,195
600|Total liabilities and equity/net assets PI54897 | 5 4,298 | $159,195
} | :
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CITY OF VILLE PLATTE

1 i 1 . I
Financis! Datz Schedule - Income Statement
Section 8 Housing, Program
Year Ended June 30, 2008
14.871 or.109
Housing | Housing
Choice | Assistance
Account Description Youchers Grant Total
Line Jtem #
70600-010 | Housing assisiancs payments $382.158 ) § - $382,158
70600020 | Ongoing administrative fees eamed 58,327 - 58,827
0600 HUD PHA operating grants 440,935 - 430,985
70800 Other goventment grants 25.58% 13,208 41,793
72000-010 [Housing Assiszance Payment 1,188 - 1168
72000 Investment meome - restriciad 1,188 - 1,188
70000 | Total revente 470,758 13,208 | _483 966
91100| Administrative salanies 44375 1200 1 41576
91500 Empleyee benefit eontributions- administrative 1,892 - 1,852
51600|Office Expenses 3753 - 3,753
[ 91800 Trvel 5619 - 5619
91500} Other 4447 - 4,487
$1000) Tota! Operating Administrative 56,136 1.201 37,307
[T 96900| Tota] operating expenses 36,106 1200 | 37.307
9T000]Excess reyenue over operating expenses 414,652 12.007 | 426,559
2T300-050 | ANl Orher 350,230 - 350,930
97300 Housimg, assistance payioents 330930 10, 18% ) 351118
97350 |HAP Portability-in 28,585 . 28,585
97400] Depreciation cxpense 535 - £35
$0000{ Total expenses 436,256 11389 | _#47,645
10008 Excess (deficiency) of reverme over (ander) expenses 33450278 131938 356321
11030 |Beginning equity 8020395 |3 2478 | $12287¢ _
11170-001 | Administratrve Fee Equity - Beginning Balance Y 47192 (8 - 5 4719
11170-010 | Administrative Fee Revenpe 58,827 - 58,827
11170-05C [Other revenue 28 585 - 28 58S
11170-05] jCorameint for Other Revenye Pori In
11170-060 | Total Admin Fes Revenues 87412 - 87412
11170-080 | Total Operating Expenses $6,106 - 56,106
111720-0590 | Crepreciztion 635 - 433
11170095 'Housing Assistance Portability In 28,585 - 28,585
11170-110[Total Expenses 85,326 - 85326
11170002 ‘Met Administrative Fee 2,086 - 2.086
11170-003 | Administralive Fee Equity - Ending Balance 49,278 49,378
11170| Adminisirative Fee Bquity $ 49278 [8 - 5 49.97%
1i130-001 jHeusing Assistance Payments Equity - Beginning Balance 3 7320318 - 5 73,209
11180-010|Hpusing, Assistance Payment Rewenues 382,138 - 382,158
11180-025| Investment income 1,188 - 1,188
11180-030| Tow HAP Revenues 383,346 - 383,346
11180-080 Houwsing Assistance Payments 350,930 . 350,330
11180-160 | Total Housing Assistance Baymenls Expenses 350,930 - 350,930
|t 180002 {Net Housing Assistence Payments 32416 - 3z4i6
11180-003 | Housing Assistance Payments - Equity-Ending Balence 105612 - 103,619
11189 Housing Asswstance Payments Equtiy 21056191 § J105,619
11190-210 | Totz] ACC HCV Units 1,362 - 1,362
| 117190|Unit Months Available 1362 24 1,386
I 12230/ Unit Months } eased 1,362 | 24] 1386
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CITY OF VILLE PLATTE, LOUISIANA
Enterprise Fund
Utility Fund

Schedule of Number of Utility Customers
(Unandited)
June 30, 2008

Records maintained by the City indicated the following number of customers were being served during
the month of June, 2008:

Department
Gas {mefered) 1,994
Water (metered) 3,108
Sewerage 2,992
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Statemnent of Revenues, Expenses, and Changes in Retained Earnings

Operating revenues;

CITY OF VILLE PLATTE, LOUISIANA

Charges for services -
Customer service charges
Connection and inspection fees

Miscellaneous

Totai operating revenues

Operating expenses:

Gas department expenses
Water department expenses
Sewerage department expenses

Total operating expenses

Operating incoms

Nonoperating revenues (expenses):

Interest income
Interest expense
Bad debt recovery

Paying agents' fees
Amortization of bond issuance cost

Enterprise Fund
Utility Fund

Year Ended June 30, 2008

Total nonoperating revenues (expenses)

Income before transfers and capital contributions

Capital contributions

Income before transfers

Transfers in (out):
Transfers in
Transfers out

Total transfers in (out)

Increase in retained earmnings

Retained earnings, beginning

Retained earnings, ending

C ——

66

% 4,586,248
76,819
111,767

4,774,834

2,473,265
1,193,959
744,208

e B

4,411,432

—

363,402

———r T

10,004
(118,139)
2,392
(625)

(3,300)
(108,769)
254 633

1,623

256,256

e

473,332
606,500
(133,168}
123,088
11,927,178

— T

12,050,266



(as Water Sewerage
Department Department  Department
$2,605,320 $1,221,803 ¥ 759,125

16,550 36,389 23,880

40,157 47,138 24,432

2,662,067 1,305,330 807,437
2,473,265 ~ -

- 1,193,959 -

. - 744,208
2,473,265 1,193,959 744,208
$ 188,802 $ 111,371 $ 63229
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CITY OF VILLE PLATTE, LOUISIANA

Enterprise Fund

Utility Fund

Departmental Analysis of Operating Expenses

Salaries

Retirement contributions
Payroll/Medicare taxes

Group insurance

Uniforms

Insurance

Workman's compensation insurance
Geuneral Fund - payment in lieu of taxes
Natural gas purchased

Chataignier franchise tax

Dues & conventions

Equipment repairs and maintenance
Materials and supplies

Chemicals

Testing and inspection fees
Professional fees

Utilities and telephone

Rent

Gas, ol and fuel

Office supplies and postage
Depreciation

Miscellaneous

Sand, gravel and dirt

Bad debt expense

Judgments and fines

Gas leak survey

Total operating expense

Year Ended June 30, 2008

Gas Water Sewerage

Department  Department  Department Totals
$ 220503 $ 203,297 $ 112,976 § 537,176
26,634 15,279 11,756 53,669
3,215 6,522 1,872 11,609
31,539 26,716 12,126 70,381
1,715 1,832 1,418 4,965
33,340 13,266 10,358 57,464
7,782 20,910 9,542 38,234
252,775 120,125 74,640 447,540
1,630,165 - - 1,630,165
1,500 - ~ 1,500
1,821 321 1,030 3,172
54,509 98,774 28,321 181,604
6,489 89,484 18,995 114,968
- 22,572 13,875 36,447
3,977 8,649 26,726 39,352
21,092 20,267 11,887 53,246
9,635 201,698 120,871 332,204
15,000 - - 15,000
13,073 16,522 5,548 35,145
23,208 9,403 5,006 41,707
74,572 304,124 264,089 642,785
2,850 3,281 3,831 9,962
- 2,968 466 3434
16,658 7,859 4,873 29,392
2,593 - - 2,593
17,718 - - 17,718
$2,473,265 31,193,959 $ 744,208 $4,411.432
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CITY OF VILLE PLATTE, LOUISIANA

Schedule of Insurance in Force
(Unaudited)
June 30, 2008

Coverage
Description of Coverage Amounts
Workmen's compensation -
Employer's liability Statutory
Surety bonds -
Mayor $ 40,000
Mayor Pro-tem 40,000
City Clerk 40,000
Treasurer 40,000
Utility clerks (4) 20,000
Property tax coliectors (3) 20,000
Purchasing agent 20,000
Council members (2) 20,000
City Court employees (4) 20,000
Police Department Dispatchers (4) 20,000
Police Department Notary Publics (2) 20,000
Blanket coverage on City property buildings and contents 4482216
Comprehensive automobile and physical damage 1,111,162
Comunercial general liability 500,000
Errors and omissions liability 500,000
Police professional liability 500,000
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INTERNAL CONTROL, COMPLIANCE
AND

OTHER GRANT INFORMATION
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The Honorable Bill Jeanmard, Mayor
and Members of the Board of Aldermen
City of Ville Platte, Louisiana

We have audited the financial statements of the governmental activities, the business-type activities,
each major fund, and the aggregate remaining fund information of the City of Ville Platte, Louisiana, as of
and for the year ended June 30, 2008, which collectively comprise the City’s basic financial statements and
have issued our report thereon dated September 25, 2008. We conducted our audit in accordance with
auditing standards generally accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the
Enited States.

Interpa] Confrol over Financial Reporting

In planning and performing our audit, we considered the City’s intermal control over financial
reporting as a basis for designing cur auditing procedures for the purpose of expressing our opinions on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the City’s
internal control over financial reporting. Accordingly, we do not express an opinion on the effectiveness of
the City’s internal control over financial reparting.

Our consideration of internal control over financial reporting was for the limited purpose described in
the preceding paragraph and would not necessarily identify all deficiencies in internal coniro] over financial
reporting that might be significant deficiencies or material weaknesses. However, as discussed below, we
identified certain deficiencies in internal control over financial reporting that we consider to be significant
deficiencies.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect misstatements on
a timely basis. A significant deficiency is a control deficiency, or combination of control deficiencies, that
adversely affects the City’s ability to initiate, avihorize, record, process, or report financial data reliably in
accordance with generally accepted accounting principles such that there Is more than a remote Hkelithood that
a misstatement of the City’s financial statements that is more than inconsequential wiil not be prevented or
detected by the City’s internal control. We consider deficiencies 08-1(1C), 08-2(1C) and 08-3(IC) as described
in the accompanying summary schedule of current and prior year audit findings and corrective action plan to
be significant deficiencies in internal control over financial reporting,

Member of:
SOGIETY OF LOUISEANA
CERTIFIED PUBLIC ADCOUNTANTS
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A material weakness is a significant deficiency, or combination of significant deficiencies, that results
in more than a remote likelihood that a material misstatement of the financial statements will not be prevented
or detected by the City’s internal control.

Our consideration of the inferpal control over financial reporting was for the limited purpose described
in the first paragraph of this section and would not necessarily identify all deficiencies in the internal control
that might be significant deficiencies and, accordingly, would not pecessarily disclose all significant
deficiencies that are also considered fo be material weaknesses. However, we believe that none of the
significant deficiencies described above is a material weakness.

ompliance and Other Mafte

As part of obtaining reasonable assurance about whether the City’s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results
of our tests disclosed one instance of noncompliance or other matters that are required to be reported under
Government Auditing Standards and which is described in the accompanying summary schedule of current
and prior year audit findings and corrective action plan as item (8-8(C).

The City of Ville Platte’s response to the findings identified in our audit is described in the
accompanying summary schedule of current and prior year audit findings and corrective action plan. We did
noi audit the City’s response and, accordingly, we express no opinion on it.

This report is intended solely for the information and use of the City’s management and federal
awarding agencies and pass-through entities is not intended to be and should not be used by anyone other than
these specified parities. Under Louisiana Revised Statute 24:513, this report is distributed by the Legislative
Auditor as a public document.

Kolder, Champagne, Slaven & Company, LLC
Certified Public Accountants

Ville Platte, Louisiana
September 25, 2008
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REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE
TO EACH MAJOR PROGRAM AND ON INTERNAL CONTROL OVER
COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

The Honorable Bill Jeanmard, Mayor
and Members of the Board of Aldermen
City of Ville Platte, Louisiana

Compliance

We have audited the compliance of the City of Ville Platte, Louisiana, with the types of compliance
requirements described in the U. S. Office of Management and Budget (OMB) Circular A-133 Compliance
Supplement that are applicable to each of its major federal programs for the year ended June 30, 2008. The
City's major federal programs are identified in the suromary of auditor's results section of the accompanying
schedule of findings and questioned costs. Compliance with the requirements of laws, regulations, contracts
and grants applicable to each of its major federal programs is the responsibility of the City's management. Our
responsibility is to express an opinion on the City’s compliance based on our andit.

We conducted our audit of compliance in accordance with auditing standards generally accepied in
the United States of America; the standards applicable to financial audits contained in Government Auditing
Stapdards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of
States, Local Governments and MNon-Profit Organizations. Those standards and OMB Circular A-133 require
that we plan and perform the audit to cbtain reasonable assurance about whether noncompliance with the
fypes of compliance requirements referred to above that could have a direct and material effect on a major
federal program occurred. An audit includes examining, on a test basis, evidence about the City's compiiance
with those requirements and performing such other procedures as we considered necessary in the
circumnstances. We believe that our audit provides a reasonable basis for our opinion. Our andit does not
provide a legal determination of the City’s compiiance with those requirements.

As described in item 08-6(C) and 08-7(C) in the accompanying schedule of finding and questioned
costs, the City of Ville Platte did not comply with requirements regarding eligibility and allowable costs/cost
principles that are applicable to its Section 8 Housing Choice Vouchers program. Compliance with such
requirements is necessary, in our opinion, for the City of Ville Platte to comply with the requirements
applicabie to that program,

rtember of:

AMEDINCAN IS TITUTE OF

73

Member of.

SCGIETY OF WOUSKANA

CERTIFIED PUBLIC ACCOUNTANTS


http://VVWWXCSRCPAS.COM

In our opinion, except for the noncompliance described in the preceding paragraph, the City of Viile
Platte complied, in al] material respects, with the requirements referred to above that are applicable to each of
its major federal programs for the year ended June 30, 2008.

Internal Control over Compliance

The management of the City of Ville Platte is responsibie for establishing and maintaining effective
internal control over compliance with requirements of laws, regulations, contracts and grants applicable to
federal programs. In planning and performing our audit, we considered the City's internal control over
compliance with the requirements that could have a direct and material effect on a major federal program in
order to determine our auditing procedures for the purpose of expressing our opirion on compliance, but not
for the purpose of expressing an opinion on the effectivencss of internal control over compliance.
Accordingly, we do not express an opinion on the effectiveness of the City’s internal control over compliance.

Our consideration of internal conirol over compliance was for the limited purpose described in the
preceding paragraph and would not necessarily identify all deficiencies in the entity’s internal control that
might be significant deficiencies or material weaknesses as defined below, However, as discussed below, we
identified certain deficiencies in internal cootrol over compliance that we consider to be significant
deficiencies and to be material weaknesses.

A control deficiency in an entity’s internal comirol over compliance exists when the design or
operation of a control does not allow management or employees, in the normal course of performing their
assigned functions, to prevent or detect noncompliance with a type of compliance requirement of a federal
program on a timely basis. A significant deficiency is & comtrol deficiency, or combination of control
deficiencies, that adversely affects the entity’s ability to administer a federal program such that there is more
than & remote likelihood that noncompliance with a type of compliance requirement of a federal program that
is more than inconsequential will not be prevented or detected by the entity’s internal control. We consider
the deficiencies in internal control over compliance described in the accompanying schedule of findings and
questioned costs as items 08-4(1C) and 08-5(IC) to be significant deficiencies.

A material weaknesses is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that material noncompliance with a type of compliance requirement
of a federal program will not be prevented or detected by the entity’s internal control. Of the significant
deficiencies in internal control over compliance described in the accompanying schedule of findings and
questioned costs, we consider item 08-4(1C) and 08-5(1C) to be material weaknesses.

The City’s response to the findings identified in our audit are described in the accompanying schedule
of findings and questioned costs. We did not audit the City’s response and, accordingly, we express no
opinion on it.

This report is intended for the information of the City's management and federal awarding agencies
and pass-through entities and is not intended to be and should not be used by anyone other than these
specified parties. Under Louisiana Revised Statute 24:513, this report is distributed by the Legislative Auditor
as a public document.

Kelder, Champagne, Slaven & Company, LL.C
Certified Public Accountants

Ville Platte, Louisiana
September 25, 2008
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CITY OF VILLE PLATTE, LOUISIANA

Schedule of Expenditures of Federal Awards
Year Ended Jupe 30, 2008

Federal Grantot/Pass-Through
Grantor/Program Name

United States Department of Housing and Urban Development
Section 8 Housing Choice Vouchers
Passed through the State of Louisiana Division of Administration
Community Development Block Grant's/State's Program

Department of Justice, Office of Justice Programs
Bulletproof Vest Partnership Program
Passed through Louisiana Commission on Law Enforcement
Edward Byrne Memorial Formula Grant Program

Department of Homeland Security
Disaster Housing Assistance Grant
Passed through Office of Homeland Security and Emergency Preparedness
Homeland Security Grant Program

United States Department of Apriculture -
Passed through Louisiana Department of Education:
Summer Food Service Program for Children

Total

75

CFDA
Number  Expenditures
14.871 $436,256
14.228 373,132
16.60G7 1,543
16.579 4,693
97.109 11,389
97.067 11,114
10.559 58,524
$896,651



CITY OF VILLE PLATTE, LOUISIANA

Notes to Schedule of Expenditures of Federal Awards
Year Ended June 30, 2008

(1) eneral

The accompanying Schedule of Expenditures of Federal Awards presents the activity of all
federa! financial assistance programs of the City of Ville Platte (the City). The City’s reporting entity
is defined in Note 1 to the basic financial statements for the year ended June 30, 2008. All federal
financial assistance received directly from federal agencies is included on the schedule as well as
federal financial assistance passed through other government agencies.

() Basis of Accounting

The accompanying Schedule of Expenditutes of Federal Awards is presented using the
modified accrual basis of accounting, which is described in Note 1 to the City’s financial statements
for the year ended June 30, 2008,

TA



CITY OF VILLE PLATTE, LOUISIANA

Schedule of Findings and Questioned Costs
Year Ended June 30, 2008

Part1. Sumary of Auditors’ Results;

1.

An unqualified opinion was issued on the financial statements of the City of Ville Platte’s
primary government.

Three significant deficiencies in internal control were disclosed by the audit of the financial
statements. None of the deficiencies are considered to be material weaknesses.

One instance of noncompliance material to the financial statements of the City of Ville Platte,
which would be required to be reported in accordance with Government Auditing Standards,
was disclosed during the andit of the financial statements.

Two significant deficiencies i internal control over major federal award programs were
disclosed by the audit of the financial statements. Both deficiencies are considered to be
material wealknesses.

A qualified opinion was issuved on compliance for the major programs.

Andit findings that are required to be reported in accordance with Section 510(a) of OMB
Circular A-133 are reported in this Schedule.

The major programs were the U.S. Department of Housing and Urban Development’s Section
% Housing Choice Vouchers Program, CFDA# 14.8371 and Community Develepment Block
Grant’s/State’s Program, CFDA# 14.228.

The threshold used for distinguishing between Type A and Type B programs as described in
Section 520(B) of OMB Circular A-133, was $300,000.

The auditee did not qualify as a low-risk auditee under Secticn 530 of OMB Circular A-133.

Part II. Findings which _are required to be reported in accordance with genperally accepted Govemmental

Aunditing Standards;

A

Compliance Findings -

See compliance finding 08-8(C) in the Summary Schedule of Current and Prior Year
Audit Findings and Corrective Action Plan,

Internal Control Findings ~

See internal control findings 08-1(IC), 08-2(1C), and 08-3(C) i the Summary
Schedule of Current and Prier Year Audit Findings and Corrective Action Plan.
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CITY OF VILLE PLATTE

Schedule of Findings and Questioned Costs (Continued)
Year Ended June 30, 2008

Part IT1. Findings and auestioned costs for Federal awards which include audit findings as defined in Section

51D6a) of Circular A-133:

Al

Compliance Findings —

08-6(C)

Statement of Condition: Relative to the Section 8 Housing Choice Voucher Program's tenant
files, there was no documentation of tenant’s value of assets owned.

Criteria: Eligibility for the program requires tenant files include all documentation required
by the U.S. Department of Housing and Urban Development.

Effect of Condition: Assistance cannot be properly determined without all required
information.

Auditor's Recommendation: All items necessary for determination of tenant eligibility should
be obtained and/or documented in the files as required by HUD.

Grantee Response: All tenant files will be updated to include al) information required by the
U.S. Department of Housing and Urban Development.

08-7(C)
Statement of Condition: Relative to the Section 8 Housing Choice Voucher Program,
employee’s documentation of time worked was available for only part of the year,

Criterig: All payroll charges must be supported by documentation prescribed in OMB
Circular A-87, attachment B, paragraph 11h.

Effect of Condirtion: Expenses in the amount of $34,218 were paid with federal fimds that did
not meet the criteria of OMB Circular A-87.

Auditor’s Recommendation: Timesheets should be maintained as required by HUD.

Gramtee Response: All wages paid from the Section 8 Housing Cheice Vouchers program
will be supported by the appropriate documentation required by OMB Circular A-87.

Internal Control Findings —
08-4(IC) See compliance finding 08-6(C) above.

08-5¢IC) See compliance finding 08-7(C) above.
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