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Board of Directors

Providence Community Housing, Inc.
and Subegidiaries

New Qrleans, Loulsiana

We have audited the accompanying consolidated statement of financial
position of Providence Community Houeing, Inc. and Subsidiaries (a non-
profit organization) as of December 31, 2010, and the related
consolidated egtatements of activities, functional expenses, and cash
flows for the year then ended. These consolidated finmancial statements
are the responsibility of the Corporation’s wmanagement. our
respongibility ie to express an opinion on these congolidated financial
statements based on our audit. The prior year summarized comparative
information hag been derived from Providence Communlity Housing, Inc.
and Subgidiaries’ 2009 financial statements and, in our report dated
May 19, 2010, we expressed an unqualified opinion on those financial
atatements.

We conducted our audit in accordance with auditing gtandards generslly
accepted in the United Statee of Amexlca and the standards applicable
to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States. Those gtandards
require that we plan and perform the audit to obtain reascnable
agsurance about whethexr the financial ptatements are free of matexial
migstatement., An audit includes examining, on a tegt basig, evidence
gupporting the amounte and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the
overall financial astatement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the congolidated financial statements referred to above
pregent fairly, in all material regpects, the financial position of
Providence Community Houeing, Ino. and Subsidiaries at December 31,
2010, and the changes in its net assets and its cash flows for the year
then ended in conformity with accounting principles generally accepted
in the United States of America,
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Board of Directors
Providence Community Housing, Inc.
and Subsidiaries

In accordance with Government Auditing Standards, we have also issued
a report dated July 12, 2011, on our congideration of Providence
community Housing, Inc. and Bubsidiaries’ internal control over
financial reporting and on our tests of its compliance with certain
provisions of laws, regulations, contracts and grant agreements and
other matters. The purpoase of that report is to describe the scope of
our testing of internal control over financlal reporting and compliance
and the results of that testing, and not to provide an opinion on
internal control over f£inancial reporting or on compliance. That
report ig an integral part of an audit performed in accordance with
Government Auditing Standards and should be conesidered in assessing the
results of our audit. :

Cur audit was conducted for the purpose of forming an opinion on the
consolidated financial statements taken as a whole. The combining
schedules of financial position and activities are presented for
purposes of additional analysis and are not required parts of the
consolidated financial statements of Providence Community Housing, Inc.
.and Subsidlaries. The accompanying echedule of expenditures of federal
awards is presented for purposes of additional analysis as reguired by
U.s. Office of Management and Budget Ciroular A-133, Audits of States,
Local Governments, and Non-Profit Organizations, and is also not a
required part of the consclidated financial statements of Providence
Community Housing, Inc. and Subsidiaries. Such information ig the
regponsibility of management and wae derived from and relates directly
to the underlying accounting and other records used to prepare the
financial statements. The information hag been subjected to the
auditing procedures applied in the audit of the consolidated financial
statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and
other records used to prepare the financial gtatements or to the
financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United
States of America. 1In our opinion, the information is faixly stated,

in all material respects, in relation te the consolidated financial
statements taken as a whole.

5ﬂ0'—M-‘, Jﬂdz-wbu ‘C}/Zu,_}é LCe

July 12, 2011

PACIERA, GAUTREAU & PRIEST, L1LC
CERTIFMED PUBLIC ACCOUNTANTS




PROVIDENCE COMMUNTITY HOUSING, INC.
AND EUBSIDIARIES
CONSOLIDATED STATEMENT OF FINANCIAL POBITION
DECEMBER 31, 2010
(With summarized Financilal Information

at December 31, 2009}

2910 2009
ABSETHE
CURRENT ASSETS
Cash and cash equivalents $ 1,192,081 & 792,220
Cagh restricted 246,798 934,168
Other recelvable 85,066 743
bue from government agency 1,125,877 1,639,430
Pledges receivable 610,501 716,225
Prepaid expenses 8,232 12,324
Inventory - Land and buildings B,526,084 5,040,798
Note receivable - Other current 264,880 14,880
Total Current Assets 12,059,320 9,150,788
) % RTY ) I P
Land 2,732,662 2,732,669
Office furniture and equipment _ 183,075 171,808
2,915,744 2,904,477
Leag: Accumulated depreciation 116,296 86,570
Total Property and Equipment 2,799,448 2,817,907
OTHER ASSETS

Due from affiliates (Net'of allowance
of 121,500 and $1,113,676 at

December 31, 2010 and 2009 respectively) 2,124,121 3,573,050
Pledge receivable : 0 50,000
Deposits - 12,750 12,750
Note receivable - Other 14,865 29,745

Note receivable - Affiliate (Net of

allowance of $2,562,791 and $2,417,202

at December 31, 2010 and 2009

respectively) 3,963,631 3,780,726
Cugtodial funds 103,763 166,085
Construction in progress (Net of wvaluation

allowance of 56,018,284 and $-0- at

December 31, 2010 and 2009 respectively) 0 2,325,054
Capital lease property 2,049,460 2,859,954
Investments in partnerships 413,224 413,383
Pre-development costs 50,000 90

Total Other Assets 8,73 1 220,757

Total Assets $23,590,582 525,189,452

See accompanying notes to consolidated financial statements.




PROVIDENCE COMMUNITY HOUSING, INC.
AND SUBSIDIARIES .
CONSOLIDATED STATEMENT OF FINANCIATL POSITION
(CONTINUED)
DECEMBER 31, 2010
(With Bummarized Financial Information
at December 31, 2009)

20190 2009
IT AND NET ASS
CURRENT LIABILITIES
Accounts payable and other
accrued expenses 3 325,995 8§ 46,440
Construction payable 965,333 1,682,760
Accrued wages and wvacation 36,916 37,520
Long-term debt due within one year 2,549,944 4,532,229
Funde held for others - Related party 1,948 546,619
Total Current Liabilities 880 6,8 7
OTHER LIABILITIES
Accounte payable - Related party 347,215 1,833,541
Funde held for others - Related party 103,763 166,085
Deferred rents/revenue 853,002 857,323
Lease payable 1,789,404 1,356,677
Long~term debt, Lesg current
portion _ 4,514,965 4,150,948
- Total Other Liabilities 7,608,349 8,364,574
Total Liabilities _ 11,488,485 15,210,151
T e
Controlling Interest:
Unrestricted net assets _ 11,246,118 7,217,532
Temporarily restricted net assets 857,300 1,600,393
Retained earnings (deficit) (1,320) {1,151)
Non-controlling interest : (1) 1,162,527
Total Net Assets 12,102,097 9,979,301
Total Liabilities and Nat Assets $23,590,582 $25,189,452

Bee accompanying notes to consclidated financial statements.




PROVIDENCE COMMUNITY HOUBING, INC.
AND SUBSIDIARIES
CONBOLIDATED BTATEMENT OF ACTIVITIES
YEAR ENDED DECEMBER 31, 2010
{With Ssummarized Financial Information

at December 31, 2008)

trolling Interest

Retained
Unzestricted Begtricted Earnings
8up D GATL
Individual/bualness
contributions £ 1,562,491 s 0 $ 0
drants 9,188,172 6,000 0
Interast 388,053 G 0
Donated mervices 125,000 0 0
Development fees 170,970 0 0
Rentp 83,129 0 0
Migcellaneous 1,101 o 0
Partpership inoome {loss} 4} 0 (168)
Program service fees 314,140 0 0
Gain on diaposal of inventcry 284,512 ] ]
Net apsets released from
reatriction 749,093 (749, 093) a
Total Revenue, Support and Galns 12,866,661 (743,053) {168}
2XPENSES AND LOSSES
Drogram Serviges:
Community Development 6,601,173 D 0
Home Owmersghip 1,79%7,3%3 O 0
Multi-famlly 1,449 283 0 ]
9,847,829 0 —t
Supporting Services:
Management and general 120,423 0 0
Fund-raiging 32,35) 0 0
152,774 0 0
Total Expenses and Losses 16,000,603 o 0
Increase (Decremge) in Net Asmsets 2,866,058 (743,083) {169)
Income (losa) attributed to
non-controlling interest 1,162,528 0 0
Ret Amsets - Beginning of Year 1,207,532 1,600,393 {2,151)
Net Assets - End of Year 811,246,118 $...8857,300 ${1,320)

8ee accompanying notes to éonsolidated finsnecial statementa.




Total
Controlling

Intaregt

$ 1,562,491
9,194,172
388,053
125,000
170,970
83,129
1,101

{165)

314,140
284,512

0

12,123,399

6,601,173
1,797,372

1.449,383

2,847,829

120,423
32351

152,774
10,000,603
2,122,796

1,162,528
8.816.774
$12,102.098

Non-

Controlling
In

s 0

0

0

0

¢

0

o

0

0

0

0

0

o

0

0

0

B )

w8

RO !

0

0

{1,162,528)

1,162,527

2010 2009

Total Total
§ 1,562,491 & 22,550
9,194,172 1,679,525
388,053 310,242
125, 000 125, 000
170, 970 3,877,242
83,126 84,250
1,101 3,998
(169) (246)
314, 140 0
284,512 0
0 0
12,123,399 8,202,561
6,601,173 519,469
1,797,373 1,002,755
1,449,283 4,989,716
5,847,829 6,511,940
120,423 156,728
32,357 32,787
152,774 189,516
10,000,603 6,701,456
2,122,796 1,501,105
0 0
979,301, 8,478,196
412,302,097 $3.979 301



PROVIDENCE COMMUNITY HOUSING, INC.

AND BUBBIDIARIES

CONSOLIDATED STATEMENT OF FUNCTIONAL EXPENEERS
YHEAR ENDED DECEMBER 31, 2010

{(With Summariszed Financial Information

Bee sccompanying notes to consolidated fimancial statements.

at Decembsxr 31, 2009)
Program Serviceg ..
Community Home Multi-
Development  Quwpership Pamily
Bad debt expense § ] 5 6 § 592,088
Bank pexrvice fees 182 4,307 6,449
Community servicee 511,027 o] 0
Comstruction in progress - Valuation
allowance 6,018,284 ¢ 0
Contyibutions 19,832 20,000 48,944
Depreciation 479 10,724 16,061
Development 1,362 30,524 45,712
Direct assistance -
Homebuyer Program 0 283,387 24,807
- bonated professional services 33,000 34,000 33,000
Dues and subscriptiona 76 1,710 2,561
Employes henefits 810 18,171 27,312 °
Equipment rental and maintepance 10 230 345
Filing - Application 15 318 477
Insurance 462 10,362 15,518
Intereast expense - Louisiana Housing
Fipance Authority (LHFA) 0 0 111,530
Interest expense - Qther 205 4,585 6,866
Inventory - Falr markst value adjustment 0 861,755 0
IT Support 406 9,109 13,642
Losg on pale of inventory 0 171,682 0
Marketing 30 679 1,018
Meals and entertainment 134 3,004 4,498
Migcallaneoug 89 1,991 2,883
office 141 3,157 4,728
Payroll taxes 762 17,070 25,564
Pengion 0 0 0
Postage and delivery 29 £58 985
Printing snd reproduction 118 2,653 3,973
Profeasional fees 1,074 24,083 36,066
Rent 2,590 35,664 £3,410
Repairs 4 93 138
Balaries and wages 10,098 226,331 338,950
Supplies 5 107 161
Telephane 545 12,219 18,2398
Training 91 2,038 3,048
Travel 185 4,136 6,193
Utilities 118 2,645 3,960
Total Expenses $6,601,173 $1.787,373  §$1,449,263



8 rting Services 2010 2009

Total Rdminigtrative Total Total Programn Total Program
Program Fund and Supporting and Supporting and Supporting
Serviceg Raiging Genexal Services  Servicee Expenges Services Expenses

8§ 552,088 $ 0 & 0 5 0 8 592,088 82,634,166
10,948 245 1,045 1,250 12,238 10,474
511,027 0 0 0 511,027 383,135
6,018,284 ' 0 0 -0 6,018,284 0
88,776 0 0 o 88,776 1,164,162
27,264 610 2,602 3,212 30,476 30,342
77,598 1,715 7,407 9,142 86,740 34,944
308,274 1] 0 H 308,274 383,675
100,000 25,000 0 35,000 12E,000 125,000
4,347 97 415 512 4,859 2,692
46,193 ] 5,443 5,443 51,636 83,397
B85 13 56 €9 654 3,070
B10 18 77 95 905 - 1,242
26,342 589 2,515 3,104 29,446 50,917
111,530 0 0 0 111,530 111,530
11,656 261 1,112 1,373 13,029 15,553
861,759 0 0 0 861,759 ]
23,157 518 2,211 2,729 25,886 26,195
171,682 0 0 0 171,682 143,828
1,728 39 165 204 1,929 1,814
7,636 171 139 ) 200 ’ 8,536 17,522
5, D63 113 484 59% 5,660 9,878
8,026 178 767 946 8,972 10,594
43,396 0 5,113 5,113 48,509 77,984
0 0 .0 0 0 15,207
1,672 a7 170 207 1,879 4,543
6,744 151 643 754 7.538 5,984
61,223 1,369 5,844 7,213 68,436 46,740
90,664 L 10,682 10,682 101,346 105,514
235 . 5 23 28 263 53,400
575,379 0 87,750 67, 750 543,189 1,026,609
273 [ 26 33 ans 873
31,062 694 2,966 3,660 34,722 39,489
5,174 116 493 609 5,783 2,634
10,514 235 1,003 1,238 11,752 13,163
6,723 159 842 792 7.515 11,186
$9,847,829 $32,351 $120,423 $152, 774 $10,000,603 $6,701,456




CROH

CASH FILOWS FROM INVESTING

PROVIDENCE COMMUNITY HOUSING, INC.

AND SUBSIDIARIES

CONSOLIDATED STATEMENT OF CASH FLOWS
Year Ended December 31, 2010
(With Summarized Pinancial Information

at December 31, 2009)

WE FROM OP TIVITIES

Change in net assgets

Adjustments to reconcile change in net
agsgets to net cash provided by
{used for) operating activities:
Provision for bad debt
Depreciation
Noncagh donation

Inventory adjustment

Construction in progress - Valuation
allcwance

Changea in operating assets and
liabilities:

Decrease in pledges receivable, prepaid

expensges and other receivables

(Increase) decrease in accounte payable

and accrued expenses
(Increase) decrease in due from
government agency
(Decrease) in deferred rente/revenue
Decrease in partnerships
Gain on dipposal of inventory
Losg on sale of inventory

Net Cash Provided by Operating Activities

IVITIE

{(Increasa) decrease in amount due from
affiliaten :

Purchasie of property and eguipment

(Increase) in deposits

(Increase) in notes receivable -~ Affiliate

Decreage in investments - Building

Decrease in custodial funds

Proceeds from sale of property

{Increase) in investment in Partnerships

(Increase) in congtruction in progress

{(Increase) decrease capital lease

(Increasa) in notes receivable

Payments on notee receivable

Net Cash (Used for) Investing Activities

2010

2009

82,122,796 & 1,501,105

582,088 2,644,166
30,476 30,342
(4,787,499) 0
861,759 0
6,018,284 0
75,493 4,089,502
278,942 {47,043)
513,753 {1,639,430)
(4,321) (8,518)

169 0
{(284,512) 0
171,682 0
5,589,110 6,570,124
1,045,359 (2,709,151)
(12,017) - (2,181)
» 0 (1,200)
(361,423} (2,421,975)

0 20,888

62,322 36,708
503,284 1,597

' 0 (414,297)
(3,727,649) {2,550,691)
1,277,640 (2,634,317)
{250, 000) 0
14,880 0
(1.447.604) (10,674.619)

See accompanylng notes to consolidated financial. statements.




PROVIDENCE COMMUNITY HOUSING, INC.
AND BUBSIDIARIES
CONSOLIDATED STATEMENT OF CASH FLOWS
{Continued)

Year Ended December 31, 2010
(With Summarized Financial Information

at December 31, 2009}

2010 2008
FLO OM F
Increase {decreage) in loans to/from
related parties $(1,833,541) $ 675,743
Increase (decrease) in funds held for others (259,778) 495,218
Payments on long-term debt {2,022,630} (1,010,864}
Loan proceeds . 404,362 1,795,693
Increase (decrease) in construction payable (717,427) 1,560,855,
Increase in lease payable 0 1,386,677
- Net Cash Provided by (Used for)
Financing Activities . {4,429,014) 4,873,322
Net Increase (Decrease) in Cash and
Cash Equivalents {287,508) 768,827
Cash and Cash Equivalents -
Beginning of Year 1,726, 388 957,56]
End of Year : $.1.,438,880 $1,726,388
Su ent; re of Cash Flo atio
Cash pald during the year for -~
Interegt - Net of capitalized amounts $18,.258 $8,678
Income taxes §5__ 0 e,
Non-cash Investing and Financing Activities
Reduction of net present value of lease
apget due to reduction of lease payable $432,727 ) 0
Disposal of land for a note receivable 8 0 $270,000
Acquigition of inventories - Land note
payable - 8 0 $850,000

See accompanying notes to consolidated financial statements.




A.

PROVIDENCE COMMUNITY HOUSING, INC.
AND SUBSIDIARIES
NOTES TO CONBOLIDATED FINANCIAL, BTATEMENITS
DECEMBER 31, 2010

Sumuary of Siemificant Accounting Policies
Organization

The accompanying consolidated financial statements include the

accounts of Providence Community Housing, Inc¢. and Subsidiaries
(the “Corporation'), a non-profit Louisiana corporation created
Aprilil 5, 2006. The Corporation has membexrs which are UJAMAA
Community Development Corporation, Tulane-Canal Neighborhood
Development Corporation, Reconcile New Orleans, Inc.,
Christopher Homes, Inc., Catholic Charities Archdiocese of New
Orleans and Sisters of the Holy Family. The Corporation’s
migeion is to foeter healthy, diverse and vibrant commmities
by developing, operating and advocating for affordable, wixed-
income  housing, supportive services and employment
opportunities for individuals, families, seniorxe and peocple
with gpeclal needs.

Tl -3 ervices

Following are the descriptiong of the Corporation’s program and

supporting gervices:

Program Services:

Community Develcpment: This program encompasses activities
focuped on economic, health, education and housing
development in the Treme/Lafitte and Tulane/Gravier
neighborhoode. Thie program also includes the operation of
Sojourner Truth Commmity Center with our partner, Enterprise
Community Partners, and case management for low income
families,

Home Ownership: This program includes all costa associated
with acquiring, developing and selling affordable homes for
low-income familieg. Homebuyer services such as mortgage
counseling, credit repailr and loan applications are provided.

There are 600 units planmed with 60 currently under
construction.

Multi-family: This program consists of expenses related to
developing and managing rental properties dincluding
individual, multi-famlly and senior housing. There are
approximately 700 unite currently in service.




PROVIDENCE COMMUNITY HOUSING, INC.

AND BUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAIL STATEMENTS
{Continued)

DECEMBER 31, 2010

Bummary of Significant Accountipg Policies (Cont’d)
Program and Supporting Services (Cont’d)
Supporting Services:

Administrative and General: This supporting Bervice inecludes
the functilions necessary to maintain an equitable employment
program; ensure an adequate working environment; provide
coordination and articulation of the Corporation’s program
ptrategy through the office of the Preasident; secure proper
administrative functioning of the Board of Directors;
maintain competent legal services for the program
administration of the Corporation; and manage the financial
and budgetary responsibillities of the Corporation.

Fund-raising: This supporting service provides the structure
neceagary to encourage and secure public and private
financial support from individuals, foundations,
corporations, and governmental agencies.

Basig of apcoggting and Presentation

The conaclidated financial statementa include the accounts of

The

The

The

Providence Community Housing, Inc. and its subsidiaries. The
subsldiaries are: Providence Anmunciation Inn Apartmente, LLC;
Providence Nazereth Inn I, LLC; Providence Nazareth Inn
Apartmenta II, LLC; Providence Delille Inn Apartments, LLC;
Providence St. John Berchmane Apartments, LLC; Providence St.
Bakhita Apartments, LLC; Providence SHA Development, LLC;
Lafitte Redevelopment, LLC; Providence Enterprise Orleans, LLC;
Providence Building 12, LLC; and Providence Orleans, LLC.
These financial statements have been prepared on the acgrual
basis of accounting, and accordingly, reflect all significant
receivables, payables, and other liabilities. All significant
inter-company balances have been eliminated in the
consoclidation.

Corporation reports informatieén regarding <4te financial
peeition and activities according to three clasges of net
agsets: unrestricted net assets, temporarily restricted net
apsets, and permanently restricted net aagets.

Consolidated Statement of Activities presents activities of the
Corporation’s operations functionally between program services,
administrative and general, and fund-raising. Those expenses
which cannot be functionally categorized are allocated among
functiona based upon management'’s estimate of usage applicable
to conducting those functions.

Corporation had no permanently restricted assets, lisbilities
or activities.

10.




PROVIDENCE COMMUNITY HOUSING, INC.
AND SUBSIDIARIES
NOTES TO CGNSOLIDAIED FINANCIAL STATEMENTIS
{Continued)

DECEMBER 31, 2010

Summary of Significant Accounting Policies {Cont’d)
d Liabili anies

The Corporation owne .01% of Annunciation Inn Apartments, LLC;
Delille Inn Apartment, LLC; Nazareth Inn I, LLC; Nazareth Inn
II Apartments, ILC; B8t. John Berchmana Apartments, LLC,
Building 12, LIC and St. Bakhita Apartments, LLC and ias the
managing member in these limited liability companies, which
have investments in rental real estate.

Non-gontrolling Interest

The Corporation has a controlling interest in two partnerships,
Providence Enterprise Orleans, LLC and Lafitte Redevelopment,
LLC, The other member is Enterprise New Orleans, LLC and its
interegt in the partnership income (.01) is shown as non-
contrelling interest. On March 22, 2011, the parties entered
into an . agreement transferring 49.99% of Bnterprise’s
membership to the Corporation as of January 1, 2010. Also see
Note S,

Conptruction-in-progress and Valuation Allowance

These costs relate to infrastructure construction occurring at the
Lafitte site {Bee Note R). Construction-in-progrese ig stated
at net realizable walue with a wvaluation allowance of
$6,018,284,

Ag of December 2010, management determined that the infrastructure
improvements would be dedicated to the City of New Orleans at
the end of the lease term and therefore had no value on the
financial position of Lafitte Redevelopment. Therefore,
management recorded a wvaluation regerve of $6,018,284 which
represents the  infrastructure cost incurred through
Dacember 31, 2010 at Lafitte Redevelopment.

roper and Equipmen

Items capitalized ag part of property and ecquipment are valued at
cost. Donated property uased by the Corporation is recorded at
the fair market value on the date contributed.

The Corporation has adopted a policy of capltallzlng property and
equipment greater than 8$500.

Depreciation of property and equipment is provided over the
estimated lives (5 - 7 years) of the respective agset uging the
straight-line method of depreciation.

1.




PROVIDENCE CCOMMUNITY HOUSING, INC.
AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINAWCIAL STATEMENTS
{Continued)
DECEMBER 31, 2010

sunmary of Significant Accounting Policies (Cont’d)
Ingome Taxes

Providence Community Houging, Inc. gqualifies as a tax-exempt
corporation under Section 501(c) (3} of the Internal Revenue
Code of 1954 as amended. The Corporation had mno unrelated
buginess income for the year ended December 31, 2010.
Providence Annuncilation Inn Apartments, LLC; Providence
Nazareth Inn I, LLC; Providence Nazareth Inn Apartments II,
LI.C; Providence Delille Inn Apartments, LLC; Providence St.
John Berchmans Apartments, LLC and Providence St. Bahkita
Apartments, LLC have elected to be taxed as corporate entities.,
Providence SHA Development, LLC; Lafitte Redevelopment, LLC;
and Providence Enterprise Orleans, LLC have elected to be
treated as partnerships for tax purposes. .

Cash Eguivalentse

For the purposee of the Consolidated Statements of Cash Flows, the
Corporation considers unrestricted highly-liquid investments
purchased with an original maturity of three months or lese to
be caph equivalents.

Estimates

Preparation of the consolidated financial statements in conformity
with U.S. generally accepted accounting principles requires
management to make egtimates and assumptions that affect
certain reported amounts and disclosures. Accordingly, actual
regulte could differ from those estimates.

Contributed Services

Donated services are recognized as contributions in accordance with
U.S. generally accepted accounting principles, if the services
{(a) create or enhance nonfinancial assets or (b) require
specialized skille, are performed by pecple with those gkills,
and would otherwise be purchased by the Corporation.
Volunteera also provided services throughout the year, which
are not recognized as contributionsg in the financial statements
since the recognition criteria under U.S. generally accepted
accounting principles were not mst. The fair value of the
prepident’'s compensation to the Corporation was donated which
wag valued at $125,000 for the year.
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PROVIDENCE COMMUNITY HOUSING, INC.
AND SURSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(Continued)
DECHEMBER 31, 2010

summary of Significant Agcounting Policies (Cont'd)
ed Pro and e

Donation of property and equipment are recorded as contributions at
fair value at the date of donation. Such donations are
reported a8 increases in unrestricted net assete unleas the
donor has restricted the donated asset to a specific purpose.
Ragetp donated with explicit restrictions regarding their use
and contributions of cash that must be used to acquire property
and equipment. are reported as restricted contributions. Absent
donor stipulations regarding how long those donated agmete must
be maintained, the Corporation reports expirations of donor
restrictions when the donated or acquired aseets are placed in
service as instructed by the donor. The Corporation
reclassifies temporarily restricted net assets to unrestricted
net asgets at that time.

ven - L nd Buildi

The inventory of land and buildings consist of warious lots
{approximataly 158) located in the Treme area of the City of
New Orleans that will be used in the Lafitte Redevelopment
Project. The costs associated with maintaining the land are
included in 'Inventoxy’ on the Statement of Financial Position.

- Inventory is stated at the lower of cost or market, with valuation
determined by appraisals or cost., The adjustment to market of
inventory for the year ended December 31, 2010 was $861,759.

Pre-de ment Cogt

The pre-development cost related to cost that management indicates
will be reimbursed when varioug lotg are sold in future tax
credit developmentas.

an cati

The costs of providing various progrems and other activities have
been pummarized on a functional basis in the Ceonsolidated
Statement of Activities and in the Consolidated Statement of
Functional Expenses. Accordingly, certain costs have been

.allocated among the programge and supporting services
benefitted.

13,
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PROVIDENCE COMMUNITY HOUSING, INC.
AND SUBSIDIARIES
NOTES T0 CONSOLIDATED FINANCIAL STATEMENTS
{Continued)

DECEMBER 31, 2010

Summary of Significaent Accounting Policies (Cont‘'d)
Promiges to Give

Unconditional promises to give are recognized ag revenues or gains

in the period received and as assets, decreases of liabilities,
or expenses depending on the form of the benefits received.
Conditional promiser to give are recognized only when the
conditions on which they depend are pubstantially met and the
promises become unconditional.

ua M ant

Generally accepted accounting principles require the use of a fair

value hierarchy that prioritizes the dinputs to wvaluation
techniques used to measure faily value into three levelsg: quoted
market pricee in active markete for identical assets and
liabilities (Level 1); inpute other than quoted market prices
that are ocbservable for the asset or liability, either directly
or indirectly (Level 2}; and uncbservable inputs from the agset
or liability (Level 3}.

Subgeguent Evente
Subsequent events have been evaluated through July 12, 2011, which

is the date the financial atatements were avallable teo be
imaued.

Cash Regtricted

Certain amounts of cash are restricted as follows:

Own the Crescent - Housing 5 6,000
Anmunciation Inn, LLC - HOME Fundg 1,548
Kellog - New City ~ Neighborhood Development 94,851
Freddie Mac Corporation - Lafitte Playground ' 144,000

$246,799

Due From Government Agencies

The following are receivables for services provided to governmental
agenciesg:

State of Louisiana 8 191,200
Housing Authority of New Orleans )

934,477

$1.125,677
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PROVIDENCE COMMUNITY HOUSING, INC.
AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAIL STATEMENTS
{Cont inued)

DECEMBER 31, 2010

D. Pledge Rec¢eivable

The pledge receivable represents promlses to give for housing programs.
At December 31, 2010, the amounts consist of $610,501 which are due
in one year. .

Conditional promises to give as of December 31, 2010 were $2,400,000.
Bacause they are conditional they have not been recorded on these
financial statements and related to rental housing.

E. Due from Affiliates
The Corporation has provided assistance to various affiliated projects
in the New Orleans area. Accordingly the following are the
balances receivable from these affiliates as of December 31, 2010,

Building 12 - Operating/Pre-development costs

{(Net of $£121,500 allowance) 8 316,092
Building 12 - Developer fees 42,553
Delille Tnn, LLC - Developer fees ‘ 367,176
Delille Imm, LLC - Operating/Pre-development

costsd 105,583
Nazareth Inn I, LLC - Developer fees 320,965
Nazareth Inn I, LLC - Operating/Pre-development

cogts 127,734
Nazareth Inn Apartments II, LLC - Developer fees 99,136
Nazareth II, LLC - Operating/Pre-development costs 136,118
8t. Bakhita Apartments, LLC - Operating/

Pre-davelopment costs 51,201
8t. Bakhita Apartments - Developer fees 44,545
St. John Berchmans, LLC - Developer fees 261,316

8t. John Berchmans, LLC - Qperating/Pre-development

costs 251,302 '

$2,124,121

The amounts due from affiliates are non-interest bearing and have no
repayment terms. :

F. Guarantees - Related Parties

The Corporation and other unrelated corporations have signed completion
guarantees to the Houping Authority of New Orleans (HANO) and JP
Morgan Chase Bank for the Lafitte Redevelopment Blocks 1-3, LLC
project. These guarantees obligate any of the Corporatione to
perform as necegsary, in order to ensure that the goope of the
project is completed as anticipated. The total amount of the
guarantee was $11,300,000 at December 31, 2010. This contract was
approximately 90% complete as of December 31, 2010.

15,




PROVIDENCE COMMUNITY HOUSING, INC.
AND BUBSIDIARIES .
NOTES TC CONSOLIDATED PINANCIAL STATEMENT
(Continued)
DECEMBER 31, 2010

Guaranteeg - R art (Cont’d)

The Corporation and Providence Annunciation Inn Apartments, LLC;
Providence Nazareth Inn I, LLC; Providence Nazareth Inn Apartments
II, LLC; Providence Delille Inn Apartments, LLC; Providence St.
John Berchmans Apartments, LLC; Providence Building 12, LLC; and
Providence St. Bakhita Apartments, ILC have operating deficit
guarantees for the varioug projects they are the managing members
of. No amounte were required for the year ended December 31, 2010,

G-NQEQL&EQ@.MLQ

Covenant House New Orleans (Non-related party) $ 29,745
Builders of Hope (Non-related party) 250,000
Building 12, LLC - Deferred note - Building

Acquisition 314,880
Building 12, LLC 92,447
8t. Bakhita Apartments, LLC - Green note

(Net of 85,440 allowance) 50,000
Bt. Bakhita Apartments, LLC - Rent note

(Net of §145,405 allowance) 559,869
Nazareth Inn I, LILC - Deferred developuent 619,270
Nazareth Inn I, LLC - Deferred operating note 376,740
Nazareth Inn II Apartments, LLC - Deferred ’

development 579,661
Delille Inn Apartments, LLC - Deferred development 72,640
Delille Inn Apartments, LLC - HOME Pund (Net of

8414,687 allowance) ' 0
Annunciation Inn Apartments, LLC - Deferred

development 185,174
Annunciation Inn Apartments, LLC - HOME Fund

(Net of $629,330 allowance) 0
St. John Berchmans Apartments, LLC - HOME Fund

{(Net of $1,367,929 allowance) ' 0
gt. Bakhita Apartwents, LLC - Deferred development 1,312,950

$4,243,376

In December. 2005, Covenant House New Orleans (a non-related party)
signed a promissory note to pay the Corporation $44,625. This note
és non-interest bearing and calls for 36 wmonthly payments of

1,24¢0.

As of December 31, 2010, Bullders of Hope, Inc. migned a promissory
note to pay the Corporation $250,000. This note ig non-interest
bearing and matures on October 1, 2011.

In December gooa, Building 12, LLC signed a promisgory note to pay the
Corporation $270,000. The note accrues interest at 8%. This note

%s due and payable in cne payment in December 2040 and has acecrued
interest of $44,880.
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PROVIDENCE COMMUNI‘I"Y'-HOUSING, INC.
AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(Continued)

DECEMBRR 31, 2010

Notes Receivable {Cont‘d)

In 2010, Building 12, LLC completed development, and per the
development agreement agreed to pay the Corporation $92,447. The
Corporation is owed $92,447 ap a deferred development fee which
will accrue interest at 8%, This loan will be paid from cash flow
pursuant to the partnership’s operating agreement.

In December 2007, the St. Bakhita Apartments, LLC signed two motes to
pay the Corporation. The notes are for $50,000 and $559,869 and
accrue interest at a rate of 8%. These notes are due on or before
December 31, 2042. The outstanding balance at December 31, 2010
wag £760,714, the 2010 balance includes accrued interest. 2An
allowance was recorded for the intereat income in the amount of
£150,845.

In May 2009, Nazareth Inn I, LLC signed a development service agreement
to pay the Corporation for developing the project. The deferred
development fee is for $544,365 and accrues interest at 8%. This
amount 1s due on or before December 31, 2022. The accrued interest
on this note is 574,905,

In September 2009, Nazareth Inn I, LLC signed a promissory note to pay
the Corporation for plumbing Jlmprovements. This note ig for
$315,000 and accrues interest at 8%. Thip amount 18 due on or
gefore October 1, 204%. The accrued interest on this note is

61,740.

In December 2007, Nazareth Inn II Apartmentsa, LLC signed a development
gervice agreement to pay the Corporation for developing the
project. The project was placed in service on December 22, 2008.
The deferred development fee is §496,966 and accrues interest at
8%. Thies amount is due on or before December 31, 2022. The
acecrued interest on this note is 482,695,

In May 2008, Delille Imm Apartmente, LLC signed a development service
agreement to pay the Corporation for developing the project. The
deferred development fee is for $65, 940 and accrues interest at 8%.
Thia amount is due on or before December 31, 2023. The accrued
interest on this note is $6,700.

In May 2009, Delille Inn Apartments, LLC eigned a prowmissory note in
the amount of $388,826. This note bears interest at the applicable
federal rate (4.14% at December 31, 2010). This note is due and
payable on or before May 31, 2018. AB these funds were a grant
from the City of New Orleans, an allowance has been recorded for
the note balance and any accrued interest,
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PROVIDENCE COMMUNITY EHOUSING, INC.
AND BUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
{Continued)

DECEMBER 31, 2010

Noteg Receivable (Cont’d)

In December 2007, Annunceiation Inn Apartments, LLC eigned a development
service agreement to pay the Corporation for developing the
project. The balance on the deferred development fee ie for
249,658 and accrues interest at 8%, This amount ip due and
payable on or before December 31, 2022, A payment of $100,000 was
made in 2010 and the outstanding balance as of December 31, 2010
was $149,658. The accrued interest on this note ig $35,516.

In May 2009, Annunciation Inn Apartments, LLC signed a promissory note
in the amount of £610,848. This note bears interest at the
applicable federal rate (4.14% at December 31, 2010). Thie note is
due and payable on or before December 31, 2017, As these funds
were a grant from the City of New Orleans, an allowance has been
recorded for the note balance and any accrued interest.

In May 2009, St. John Berchmans Apartments, LLC signed a promissory
note in the amount of $1,284,626. This note bears interest at the
applicable federal rate (4.14% at December 31, 2010}). Thig note is
due and payable on or before June 18, 2018. As these funds were a
grant from the City of New Orleans, an allowance has been recorded
for the note balance and any accrued interest.

In 2009, St. Bakhita Apartments, LLC completed development and per the
development service agreement, agreed to pay the Corporation
$1,027,383. This note accrues interest at 8%. This amount is due
and payable on or before December 31, 2022. The balance on this
note as of December 31, 2010 wae 1,011,928 and the note had
accrued interest of $101,022.

rm Debt

Due Dua -

Within hfter

. bne Year One Year
Enterprise Community Partuners t 0 8 749,995
Enterprise Community Loan Foundation 250,000 0
First Bank and Trust 1,009,781 0
Louilsiana Housing Finance Agency 0 3,360,604
Louisiana Disaster Recovery Foundation 261,667 . 0
Louiglana Disaster Recovery Poundation 156,375 0
NHZA - CDFI 212,063 1]
Community Development Capital 400,000 0

Enterprige Communlty Loan Foundation -~ Lafitte

Redevelopment, LLC 260,058 0
Igalah Pund PRI 0 404,362
Total $2,.549,944 $4,514,955
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PROVIDENCE CCMMUNITY HOUSING, INC.
AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(Continued)

DECEMBER 31, 2010

Long Term Debt (Cont’d)

In June 2007, the Corporation enteresd into an agreement with Enterprise
Community Partners in the amount of $750,000 which will be used as
& line-of-credit. Thig loan is non-interest bearing and is
unsecured. The note is due on February 22, 2012, The balance on
this line-of-credit as of December 31, 2010 wag $749,999.

On March 31, 2009, the Corporation entered into an agreement with
Enterpriepe Community Loan Foundation in the amount of $250,000.
This loan is non-interest bearing and ie due on Octcber 1, 2011.
The balance on this loan as of December 31, 2010 was $250,000.

In December 2007, the Corporation entered intoc an agreement with First
Bank and Trust in the amount of $1,305,000. This loan bears
interest at a rate of 6% and was due and payable on May 30, 201l.
This loan is collateralized by real estate. The balance on this
loan as of December 31, 2010 was £1,009,78L.

In December 2007, the Corporation assumed a loan from UJAMAA Community
Development Corporation and entered into an agreement with the
Loulsiana Housing Finance Agency for §3,032,669. This amount
included a principal balance of 82,750,047 and accrued interest of
$282,622. This loan bears interest at a rate of 4% and ie payable
from surplue cash generated by property owned by the Corporation
with the first payment from excess cash flow from Building 12, LLC
with all unpaid principal and interest due April 2038. This loan
is collateralized by real estate. The balance of this locan as of
December 31, 2010 was $3,360,604,

In June 2008, the Corporation entered into an agreement with the
Louisiana Disaster Recovery Foundation for $250,000. This loan
bears interest at 2% and is due and payable on December 31, 2010.
The balance of this loan at December 31, 2010 was $261,667, which
includeeg accrued interest.

In 2009, the Corporation entered into an agreement with the Louisiana
Dipaster Recovery Foundation for 8150,000. This loan bears
interest at 2% and is due and payable in June 2011, The balance of
this loan at December 31, 2010 was $156,375, which includee accrued
interest. '

In February 2008, the Corporation entered into an agreement with
Community Housing Capital formerly NHSA-CDFI for a total maximum
amount of $1,070,000, The Corporation entered into a subsequent
agreement in the amount of $440,000. These agreements are for 24
months. As of December 31, 2010 there was one loan of $212,063
outstanding which bears interest at 5.18%. This agreement is
collaterized by real estate,
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PROVIDENCE COMMUNITY HOUSING, INC,
' AND SUBSIDIARIES ‘
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
{Continued)
DECEMBER 31, 2010

Long Term Debt (Cont’d)}

On March 31, 2009, the Corporation signed a promissmory note with
Communlty Development Capital for §600,000. This loan bears
interest at 6.56% and is due and payable on December 31, 2011, The
balance of thie loan at December 31, 2010 was $400,000,

On September 26, 2007, Lafitte Redevelopment, LLC entered into an

agreement with Enterprise Community Loan Fund for $1,338,810. Thig
loan bears interest at 7% and is due and payable on April 30, 2010.
The balance of this note at Dscember 31, 2010 was $£260,058 which
includes accrued interest.

On July 30, 2010, the Corporation entered into an agreement with Isaiah
Fund, PRI in the amount of $200,000 which was subgsequently
increased in October 2010 to $400,000. This loan bears interest at
4% (fixed for one year) and is due on July 30, 2015. The balance
on this loan ag of December 31, 2010 was $404,362.

The future scheduled maturities of long-term debt are as follows:

2011 42,548,944
2012 745,999
2013 0
‘2014 . . 0
2015 0
Thereafter M

$7,064,909
eferred nt enue

In December 2007, the Corporation entered into a ground lease with St.
Bakhita Apartments, LLC to lease land for 99 yvears in exchange for
deferred renta. The amount of $875,000 im being amortized over the
life of the lease which began in 2008. The balance at December 31,
2010 was 5B48,485.

The Corperation has deferred revenue on a contract for community
services that have not been performed of £4,517.

Temporarily Restricted Net Assets

Temporarily restricted net assets are avallable for the following
purpoges at December 31, 2010:- :

Housing programs $618,449
Lafitte playground 144,000
Program development 94,851

$857.300
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PROVIDENCE COMMUNITY HOUSING, INC.
AND BUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

(Continued)
DECEMBER 31, 2010
Temporarily Reatricted Net Assets (Cont’d)

The following temporarily restricted net assets were released from
regtrictions during 2010 - due to the patisfaction of donor

restrictions:
Housing programg $5400,434
Program Development 98,659
Lafitte ' 250,000
£749,093
Leaging Arrangements

The Corporation leases commercial space for a five year term that ends
September 30, 2011, The monthly rent la $8,493.

Minimum future lease paymentg for the next five years are as follows:

2011 876,437
2012 0
2013 D
2014 ¥}
2015 0
$76!437
Related party Trangactiona

The Corporation paid Cathollic Charities Archdlocese of New Orleans
$505,130 for pervices related to programs.

During 2010, Christopher Homes, Inc. contributed to the Corporation 50%
of the development fees earned on properties formerly owned by the
Archdiocese of New Orleans. The amount contributed was $1,255,633
and is included in ‘Individual/business contributiong’ on the
Statement of Activities,

During 2009, the Corporation contributed §712,002 to the 8isters of the
Holy Family representing 50% of the development fees on properties
formerly owned by the Siaters. A payable in the amount of $347,215
is shown on the Consolidated Statement of Financial Position at
December 31, 2010,

See Note ¢ for related party notes receivable,
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PROVIDENCE COMMUNITY HOUSING, INC.
AND SUBSIDIARIES
NOTES TQ CONSOLIDATED FINANCIAL STATEMENTS
(Continued)
DECEMBER 31, 2010

Concentrations

The Corporation maintains its cash balances in one financial
institution located in New Orleans, Louisiana. The balances are
insured by the Federal Deposit Insurance Corporation up to
$250,000. At December 31, 2010, the Corporation’s uninsured cash
balances totaled $1,891,694. Management believes the Corporation
is not exposed to any significant credit risk related to cash.

Included in $9,194,172 in grante are §4,787,499 received from the State
of Louisiana (52%) and 83,693,230 received from the Housing
Authority of New Orleans (40%).

Retirement Plan

The Corporation has a Simple IRA plan covering all full-time employees
that meet certain age requiremente. The amount of contribution to
the plan is determined annually and may wvary from one to three
percent of covered compensation. Eligible employeses may elect to
meke contributions of a specific dollar amount or percentage of
their salary not to exceed §10,500 per year. The total expenge
related to this plan was $-0- for the year ended December 31, 2010.

ca Qi tal Lease

In September 2009, Lafitte Redevelcpment, LLC (“*Lafitte”), 95.99% (as
of December 31, 201¢) owned by the Corporation, entered into a
capital ground leage with the Housing Authority of New Orleans
(HANO) . The term of the lease is 65 years. This agreement called
for a payment of $1,277,640 with the remainder to be paid according
to the Total Rent Payment Note. In 2010 HANQ reimbursed Lafitte
the $1,277,640 which is included in ‘Granta’ on the Statement of
Activities. This note accrues interest at the applicable federal
rate. The eccnomic substance of the leame is that Lafitte is
financing the acquisition of the assete through the lease, and
accordingly, it is recorded on Lafitte’s assets and liabilitiles.
The lease agreement contains a bargain purchase option.
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PROVIDENCE COMMUNITY HOUSING, INC.
AND BUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(Continued)

DECEMBER 31, 2010

Falr Value

Fair values of assets end liabilities measured on a recurring basis at
December 31, 2010 are as follows:

Pair Value Measurements at
Reporting hate Using:

Quoted
Prices In
Active gignificant
Markets for Other 8ignificant
Identical Cbeervable Uncbeervable
Agsety Inputs Imputs
Fair Value {Level 1} (Level 2) {Level 3}
Asgete:
Notes receivable 54,343 376 8 1] & 0 $4,243,376
Liabllitier:
Long-term debt $7,064,909 §____ 0 87,064,909 § 0

Fair value measurements at December 31, 2010 using significant
unobsgervable inputs (Level 3):

Asgetr - Noteg receilvable:

Beginning Balance 53,835,351
Additiong/Advances 582,905
Deductions/Payments {174,880)

Ending Balance $4,243 376

Funds Held for Others

The Corporation is holding on behalf of Amnunciation Inn, LLC, the HOME
Funds from the City of New Orleans and will transfer these funds ase
the renovation on the project occuzrs. The amount as of
December 31, 2010 was $1,948, 1In addition, the Corporation is
holding funds of $103,763 for UJAMAA.

Commitments and Contingencies

Lafitte Redevelopment signed an infrastructure agreement in the amount
of $14,233,761 with the Housing Authority of New Orleans (HANO).
$6,278,340 has been constructed and i1 on the Statement of
Financial Position as ‘Construction-in-progress’. A fee of .75% is
earned on the contract as construction is completed. :

In the normal course of business, the Corporation is involved in
disputes related to certain projects. Management believes that the
resolution of these matters will not have a material effect on the
Corporation’s financial position or regulte of operations.
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PROVIDENCE COMMUNITY HOUSING, INC,
AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
{(Continued)
DECEMBER 31, 2010

[

8. Subgpequent Event

The Corporation migned an agreement of interest dated March 22, 2011,
which required the Corporation to sell 49.99% of its interest in
Lafitte Redevelopment, LLC to Enterprise New Orleans NT, LIC at
falr market value.
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PROVIDENCE COMMUNIYY HOUSING, INC.

AND BUBSIDIARIRS
COMBINING BCHEDULE OF FINANCIAL POSITION
DECEMBER 31, 2010

ASSETS

L As
Cagh and cash agquivalents
Clanh restrioted
Other, receivable
Due from government agendy
Pledges receivable
Prepaid expenses
Inventory - Land and buildinge
Note recsivable - Other gurrent

Total Current Assets
apd ent

Land

oftice fuvniture and esguipment

Dess: Acoumulated depreciation

Total Property and Equipment

Other Asgsts

Due from affillates (Net of
allowance of §121,500)

Deposlts ’

Note receivable - Other

¥ote recoivable - Affilimts {Het
of allowance of §2,562,791)

Custodial Funds

Capital lease propexty

Investments in partuevahipe

Pre-development costs

Total Othar Aggets

Total Assets

Community
Housing,

Providence
Providance Annuneiation

T

Apertmante,
LIC

providence
Dalille

Providence
Wazaxeth
Inn I,

LI

I!_igl

§ 584,310
246,798
85,066
19,200
610,501
8,332
8,526,084

464,880
10,216,072

2,732,669
—b82:075

2,915,744
116,256

2,789,448

3,831,160
12,750
i4,865

2,806,136
103,763
0

0
50,000

-6,808,674

$20,525,094
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Providance

gt. John Providence
Barchmans 8t., Bakhita
Apartments,  Apartments,

LLC LLC

g 0 I

0 1}

0 Q

0 0

o 0

0 0

o 0

) 3

b %

¢ [

—¢ —-f

. 0 0

) -0

P J—)

0 0

b 0

o 0

o .o

0 0

0 0

(55} i966)

—0 -2

L58) [958}

%.(58) $iss4)

Providenoe
BHA

<r

CX-R- L Lo ‘oo L Looaocoa

1,157,49

coownm

1,157, 4
$1,187,485

|

Lafitte
Redevelop-

$ 83,781
0

0
934,477
0

0
0

S
1,038,228

L

2,049,465

oo OooO

|

2,049,460
§3.067,688

Providence R iminating
Estezpriee Reoluas-
LLe Total ification Total
61324,320 § 1,192,081 8 0 § 3,182,081
.0 246,799 0 246,799
0 85,066 0 85,066
8 1,125,677 ¢ 1,125,677
(] 610,501 ] §10,501
0 8,232 4] 8,333
0 &, 526,084 0 B,526, 084
0 264, B8O 0 264,880
24,120 13,059,330 . ) 223,933,320
0 2,732,669 4] 2,732,669
g 183,078 & 1B3, 078
0 2,915,744 o 2,915, 44
0 — 116,206 N ——226, 296
0 2,789,448 ] 2,799,448
0 3,831,160 1,697,039 2,124,121
0 12,750 [ 12,750
0 14,865 0 14,865
0 3,963,631 0 3,963,631
0 103,763 0 103,763
0 2,049,460 0 2,049,460
0 413,224 0 413,224
0 50,000 )} 50,000
0 10,428,853 1,687,039 8,731,814
$2124,129 $2B.287,621  $1,697 D39 $23,590, 582
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PROVIDENCE COMMUNITY HOUSING, IRC.
AND SUBBIDIARIES
COMBINING SCHEDULE QF FINANCIAL POSITION
{Continued)
DRCEMBRR 31, 2010

Providence Providence Providence
Providence Asnunciation belills providence  Nagareth
Commund.ty Ion Inn Nazareth Inn
Housing, Apartmanta, Apartments, - Inn I, Apartmenta
Tos. LLG Lic. LLC 11, LIC
Current Liebilities
Aooounta payable and other
acarved sxpensas & 273,102 5 0 § 0 $ 0 a4 0
Construotion payable 0 0 0 0 0
Aoorued wages and vacation 36,916 0 0 ¢ 0
Long-term debt due within
cne year 2,269,886 0 o 9 0
Funds held for others - Related
party S 1] - — PR _0
Total Current Liabilitiles 2,501,852 _0 ) 0 _n
Other Lighilities
Aooounts payable - Related party 347,215 0 0 414,544 0
Funds hald for others 103,763 0 [} 0 0
Deferred rents/revenue 840,485 [ 0 ] o
Le=ags payable 0 . [} )] ] 4
Long-tarm debt, Iese ourrent :
portion 4,514,965 0 ) 0 -0
Total Other Liabilities 5,014,428 -0 0 414,544 -]
Total Liabilities 6,416,280 G -0 414,544 b
Net Asgein
Unrastricted net assats 11,281,614 1] 0 [ 0
Regtricted net agsets BS7,30C0 a 0 0 0
Retained earnings o (48} (36} (124) (90}
Non-gontrolling intsrest 9 0 [} 0 _0
fotal Net Assets 12,108,814 {43) 136} 134} 120

Total DLiabilities and
Net Asgets $20,525,094 6149} §.36) $414,430 #190)




Providence

8t. Jeha Providande
Barahmans gt. Bakhiba nafitte ¥rovidenos Eliminating
Apartments, Apartments, Providence Redavelcp- Entexpriee Reolass~
' LES Lig ~.85BAR _ _ment, ILC  Orleans, EIC Total ifigat Total
B 0 A 0 8 0 4 52,893 $ 0 $ 325,998 8 0 § 325,998
0 0 0 965,333 0 965,333 ] §65,333
0 o 0 0 o 365,916 0 36,916
0 0 (3 260,058 ¢ 2,549,944 o 2,549,944
-l — 2 9 ] 1,948 0 1,948
—8 a 0 1,278,304 ) 3,880,136 0 3,880,136
¢ 0 1,187,495 0 145,000 2,044,254 1,697,033 347,215
0 0 ¢ 0 Q 103,763 Y 103,763
0 0 0 0 4,817 853,002 0 853,002
0 0 0 1,789,404 0 1,789,404 0 1,789,404
_0 0 ) o [} 4,814,965 g ¢,814,965
-8 o 1,157,498 1,788,404 129,617 9,305,380 1,697,038 §08
_0 0 1,157,495 1,067,688 328,51% 13,185 524 1,697,088 11,488,485
0 0 0 0 (5,396) 11,246,118 0 11,246,110
0 0 o 0 G 857,300 0 857,300
(55) {966) 0 b 0 {1,330} 0 {1,320)
-0 ] ) {3) {1 0 {3
155} {9¢a) 4] 0 {5,387) 12,702,057 o 12,102,097
#8458} 44966) 41,157,495 43,067,688 $1ad,120 $25.287,621  $1,697,033 423,590,562
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PROVIDENCE COMMUNITY HOUSING, INC.
AND SUBSIDIARTIES
COMBINING GCHEDULE OF FINANCIAL POSITION
. {Continued)
DRCEMBER 31, 2009

Providence providenca

Providence Anmmelation Delille Providence
Community Inn Inn Nagaxeth
HBousing, Apartments, Apartments, . Inn I,
Ing, LLC e e
SSET,
at .
Cash and cash eguivalente § 748,830 £ o g o $ 0
Cagh reptricted 934,168 0 0 ]
Other recalvable 743 0 0 0
Dues from govarnment agency ] ] 0 0
Fledges receivable 716,335 0 0 0
Propaid expenpes 12,324 0 0 4
Invsatmants - DLand and bulldings 5,040,798 0 0 [
Hote reveivable - Other ouxzenk 14,680 0 0 [
Note receilvable - AEfiliate current 293,280 _0 ) 0
Total Current Asseis 7.763,256 _o _b ..k
Bropexty and Bgwdpment
Land 2,732,669 0 0 0
Office furniture and eguipment 171,608 ] 0 ]
2,904,477 o b 0
Lepsg: Acoumulated depreciation -0 0 0
fotal Property and Bquipment 2,817,907 0 ) 0
Other Assatd )
Due from affiliates (Net of
allowence of §1,113,676} 3,987,598 ¢ 0 0
Pledge regeivable 50,000 0 0 0
Deposlte 12,750 ¢ 0 0
Note receivable - Other 29,745 [+ 0 0
Note reaelvable - ARfiliate (Net
of allowmnoe of R2,417,202) 3,497,446 0o 0 0
Cuatiodial funds 166,085 1] ] 0
Consitruotion in progrems ¢ 0 0 ]
Capital lease propexrty 0 0 0 0
Investments in part:nerships 0 A30) 114) 414 456
Total Other Assais 7,.743,6 30 14} 414,456 .

Total Assets 18,322, 784 3;-(_3—_0.’ $£.=g) sglg!qss




Providence Providence

RNazareth gt, John Providence
Inn Bexchmans 8t. Bakhita
Apartmants Apaxtments, Apartmente,

IXI, LLC LLC LEC

E 0 g 0 B 0

0 1} [+]

4] 0 ¢

0 4] o

Q 0 1]

0 ) 1]

0 [} 0

0 0 0

.t 1 —t

4 ! -2

0 0 1]

0 -l -2

0 0 o

) ~a I

) 4 —$

1] 0 o]

2] D 0

[} 0 ]

[} 0 4]

,0 0 0

0 0 /]

0 [ 0

0 0 0

J61) fag) 4228}

161) . J30) (928)

5161) 6430 $4828)

Lafitte Eliminating
Providence Redevelop- Realasg-

—BHA JJent, LLC Potal ifdgation Tot
] B2 § 43,330 & 792,220 B 0 § 792,320
1] [ 524,168 0 934,168
1] 0 743 0 43
o 1,639,430 1,639,430 0 1,639,430
0 9 716,325 0 118,225
0 4 12,324 0 12,324
] 0 5,040,798 0 5,040,758
¢ 0 14,880 ¢ 14,880
L 0 — 293,280 _ . . ..© __ 293,280
53 1,682,740 9,444,088 (] 5,444,068
] 0 2,732,669 e 2,732,669
¢ : 0 0 . 171,808
0 o 2,904,477 . 0 2,904,477
0 o 86,570 [ 86,570
0 ) 2,517,907 0 2,817,907
366,505 0 4,354,500 {781,450} 3,573,050
0 0 50,000 0 E0, 000
0 0 12,750 0 12,750
0 0 29,745 0 29,745
1,089,036 0 4,586,472 (1,089,026} 3,497,446
[+ 0 166,085 0 166,085
0 2,325,054 2,325,054 0 2,325,054
0 3,859,954 2,859,954 0 2,859,954
0 0 413,393 [ 3
5 a1, E,185,008 24,797,853 {1,870,476)  L2,527,477
81,455,983 96,867,768 27,089,938 £{1,870,476) $25,189,452

27.



PROVIDENCE COMMUNITY HOUAING, INC.
AND SURSIDIARIRY
COMBINING SCHEDULE OF PINANCIAL POSITION
(Continued).
DECEMBER 31, 2008

provifience
Providence mpunclation Delille Providenoa
Commund.ty Inn Imn Nagareth
Houeing, Apartments,  Apartments, Im I,
Ina, LIC LBC LIC
LIAR IE8
ent Idabilitl
Acoounts payable amd othar
agorued expensec § 46,449 5 0 e 0 § 0
Cougtructicn payable o 0 o, 0
Accrued wagsesd and vaoaticn 37,520 0 ¢ 0
YLong-term debt dus within one year 3,020,953 0 0 - 0
Punde held for others 54&,619 -0 -0 )
Total Current Liabllities 3,659,540 _o 0 — 0
other bLiabilitisa
hogounats paymble - Rslated party 1,833,490 0 Q 414,544
Punds held for othexs 166,085 0 L] 0
Deferred rents B57,323 Q 0 0
Lenps payable 0 0 0 o
Long-texm deabt, Less qurrant portion 4,150,548 0 _0 (]
Total Other Liabilities 7,007,846 B _B0 434548
Total Liabllities 10,667,388 0 ) 414 544
Mot Apsets '
Unreatristed nat apsets 6,055,005 1] 0 0
Reatrioted net assets 1,600,393 0 0 0
Retained earnings o {30} (14) {88}
Non-controlling dnterest g 2 ]
Total Net Assets 7,658,388 {20} 34) 1eg)
Total Liabllities and Net RAssets $18,332 764 8 {20) $i14) $4%§5455

providence




Providence
Nagarseth
Inn
Apartmenta
—de LEC

Frovidence
8t. John Brovidence
Barchmans 8t. Bakhitm : Lafitte
Apartmente, Apartwentse, providenge Redevelop-
L L0 SHA
8 0 § o 8 0 8 0
0 ¢ 0 1,682,760
}] 1] 4] 0
0 0 o] 1,503,277
) g o 2
- —2 —_—0 3,106,037
o] 0 1,455,983 0
o) 1] ) 2]
V] 1] 0 o]
[} Q 0 1,356,677
-2 —2 9 D
) — 1.455,983 1,356,677
[1] 4] 1,455,983 4,543,714
o 0 0 1,162,527
[\] 0 0 0
(30} {928} 0 1
0 _ o ——e® 3,262,527
30 {328) —_t 2,926,054
$£30) 51923} 5;5455!223 $5!B§75268

Total

B 46,449
1,682,760
37,820
4,533,329
546,619

5,5‘5,572
3,704,017
164,085
857,323
1,356,677
4,180,948
10,235,050
17,080,627
7,217,532

1,600,393
{1,151}
5

9,879,343

Bliminating
Reolasg-

~ifigation  Iotal

§ 46,440
1,582,760
37,520
4,532,329
546,519

6,845,577

=g lcoooo

{1,870,476} 1,833,541
0 156, 085
0 857,323
o 1,366,677
D 4,150,948

S5L,.0870,476) 8,354,574
{1, 670,476) 15,210,151
7,317,532
1,600,393

0
0
0 {1,151)
0 1,162 827
1}

9,979,301

427,089,928 (1,870,476} 625,189 452
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VENUE, SUDPORT GATNG
Tadividual ae contributioos
Granta

Interast

Donated aarvices

Development Eeen

Rents

Miscellansous

Paztaerghlp incoma/{loss)

Program services fses

Gain {loss) on &lpposal of property

Total Revenue, Support
and Gains

EXPENSES AND LOSSES

Program Serviceat
Community Developmant

Homs Ownership

Multd -famidy

Bupporting Services:
Management and general
Pund-raising
Guarantee payments

Total Expenses and Losass
Inoraage (Dacrease) in Nat Asgeeta

Income attributed to mon-controlling
interegt

Nat hemets - Beginning of Year
Nst hrmets - Bnd of Year

PROVIDERCE COMMUNITY HOUSING, INC.

ANMD BUBSIDIARIES

COMBINING BCHEDOLE OF ACTIVITIES

DRCEMBOR 31, 20340

providence Providence Providence
Providence Aonvaciation Palills Providencs Nazareth
Conmunity Ion Ian Nazareth Inn
Houslng, Apartmanta, Rpartments, Inn I, Apartpents
Ing. LLc LLC. LG AL BIC
§ 1,268,178 g 0 5 0 § 0 o
5,500,942 0 0 0 0
348,053 0 0 0 [}
125,000 1] 0 0 1]
170,570 0 0 0 0
83,139 L] 0 0 0
1,091 0 0 )] []
0 {19) (22) {36} (29)
314,140 0 0 0 []
2 -0 & et )
8,136,015 a8} {22} (26} 29
283,179 ) Li] 0 1
1,797,373 0 0 0 Q
1,449,283 _0 _0 0 0
2,839,838 —2 —_— —2 -2
120,413 o 1] 4] [
32,35L 0 0 0 0
9 ] — -0 -2
— 152,764 -l b ) 2
3,682,598 -0 0 g _0
4,453,416 {19) {22) (36) (29}
g i ¢ ¢ ¢
1,655,398 J39) d14} - _(88) ls1)
Fl2,108, 814 5449 8136} 6131 8420)



Providence

gt. John Providance
Barchmans Bt. Bakhita lafitte Providence Bliminating
hApartments, Apartments, Providence Redavaelop- Mntexprise Raclasg-
LG 8HA__ . ment, MO Orleans, IIC Totak tficapion Total
$ 0 5§ 0 g 0 8 [ ¥ 254,313 B 1,563,491 B ( § 1,562,452
o 0 0 3,693,230 0 9,194,172 . 0 2,194,172
0 0 83,924 ¢ [} 471,977 83,924 388,053
0 0 0 0 ° 125,000 o 125, 000
¢ 0 0 ] 0 170,970 ¢ 110,970
0 0 0 ) ¢ 83,129 ¢ 83,129
0 0 10 ¢ 0 1,101 0 1,101
{25} (38} ] 0 0 {159) ] (169}
0 90 0 0 0 314,140 0 314,140
—0 —=a 8 o 0 ~—a84,512 PR} 284,532
125} {38) 83,934 3,693,230 254,31 12,207,323 83,924 12,123,399
) 0 0 6,018,284 299,710 6,601,173 0 6,601,173
) 0 0 0 0 1,797,373 : 0 1,797,373
) 0 (1] 0 0 1,445,283 0 1,445,283
) 0 0 6,018,284 299,710 9,847,829 [} 9,847,829
0 0 10 0 0 120,423 .0 120,423
0 0 ¢ o 0 32,351 0 33,351
_0 0 83,924 g 0 83,924 83,924 0
) 7 0 3,834 o 9 236,558 83,524 152,774
_6 0 83,534 6,018,284 298,710 10,084,527 83,0234 10,000,603
(25} (z8) 0 {2,328, 054) {6,397} 2,122,796 o 3,142,796
¢ 0 0 1,162,527 1 1,162,528 0 1,162,528
£39) L228) 9 1,162,527 ) 8,816,774 0 ] 77
$1s5) 3(866) 5 ) ) 0 §__.15,396) $12,102,008 8 0 $13,102,099
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E%_MEL‘%
Individual /ousiness contributions

Grante

Interaest

Donated sexvices
Davelopment feop

Rentse

Migoallanscus
Partnerahip incoue/({loes)

Total Revenue and Support
EXD,
Program Services:
Community Development

Home Ownerphip
ulti-fanily

Aupporting Barvicsa:
Managemant and general
Pund-ralsing
Guaxantae payments

Total Rxpanses
Inorease (Dearsapa) in Net Asmeats

Income attributed to noh-centrelling
interest

Net Asgets - Beginning of Year
Net: Aggets - End of Year

PROVIDENCE COMMUNITY HOUSING, INC.

AND SUBSIDIARIES

COMBINING SCHEDULR OF ACTIVITIRY

{Continved)

DECEMBER 31, 2009

Providence Providence
Providence Annuneiation Dalille
Community Inn Inn
Houslng, Apartments, Apartments,
Ing, LIC LLC
8 22,550 § o 5 0
1,354,471 ] 4]
310,242 0 0
125,000 ] 0
3,971,242 0 0
B4, 2580 0 0
3,998 0 U]
_— 8 13) J24}
77,15 4a3) Ja4)
519,468 0 1]
1,002,785 0 0
4,989,716 ) ']
11,94 -] _s
156,729 0 1]
32,787 1] 4]
I3 & 0
288,816 L )
6,701, 456 _8 _0
(823, 703) {13) {14}
0 0 1]
8,479,101 bk} _0
§2,855,330 830) Tery

providence
Nazareth
Inn I,
LiC

=
L: Eeococoa
=z =

o booo

gl koo

El -

$



Providancs

Providencs
Nagareth Bt. John providances
Imn Berchmans gt. Bakhita
Apartments Apartments, Apartments,
IT, LIC LLC LIG
8 0 £ 0 8 0
[4) 0 ]
0 ¢ 0
L) Q 0
0 0 1]
0 0 0
0 o ¢
133) 130) (68)
133) 120} _(68)
4 [+} 4]
o D 0
—0 -} -
'} - —0
o 4] .0
b} Q 0
-9 -0 -0
. 9 —
b 9 —29
{33) (30} (68)
0 0 0
128) -0 1359
5461) 6420} 64929)

Lafitte Bliminating
providance Redavelop- Reclase-

—T e ment Tetal —ification Iotal
8 0 0 8 22,850 ] 0§ 22,850
o 2,325,064 3,679,635 ¢ 3,679,835
61,643 0 371,885 {61,643) 310,242
9 0 135,000 0 125,000
2,033,065 0 6,009,311 (2,032,08%) 23,977,242
) 0 84,350 0 84,250
0 0 3,958 0 3,998
0 [} {345) [ 1246)
2.083,712 2,335,084 AD,296,273 (2.003,713) 6,202,561
0 0 519,469 0 519,469
0 ¢ 1,002,755 ¢ 1,003,755
0 g 4,289,716 0 A809,.716
D 0 6,511, 940 8 6,511,940
[ 0 186,729 0 156,74¢
8 0 32,787 (1 32,787
2,093,712 0 3,093 713 {2,093,712) a
2.093,712 D 2,283,228 {2.093,712) 189,516
2.093,702 0 8,795,168 (2,093,713} £,701,456
0 2,325,054 1,501,105 0 1,501,105
0 {1.162,527) {1,162,527) 0 (1,162,527
] 0 B.478,186 0 8.4 6
s $1 163,52 $_.B 816,774 s————q— sB__‘_B_}&
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PACIERA, GAUTREAU & PRILST, LIC

CERTIFIED PUBLIC ACCOUNTANTS ‘
KIRTH M. PACIERA, C.P.A. 3209 RIDGELAKE DRIVE, SUITE 200
RENE Q. GAUTREAU, CPA. METAIHIE, LA 70002
MEMBERS OF FAX (504).486-6091 KETHT. HAMILTON, CPA
car O T s WWAW.gpope.com LEROY P, LEGENDRE, CPA.
SOCIETY OF LOUISIANA (Rotired)
CERATIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT ON INTERWAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER
MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENT

Board of Directors

Providence Community Housing, Inc.
and Subsidiaries

New Orleans, Louisiana

We have audited the conpolidated financial statements of Providence Commmnity
Housing, Inc. and Subsidiaries (a non-profit organization) (the "Corporation”)
as of and for the year ended December 31, 2010, and have issued our report
thereon dated July 12, 2011. We conducted our audit i1n accordance with
auditing atandards generally accepted in the United States of America and the
atandards applicable to financial audits contained in Government Auditing
Standards, isspued by the Comptroller General of the United States.

e ontrol Financial Reporti

In planning and performing our audit, we considered the Corporation’se internal
control over finanaial reporting as a baeis for designing our auditing
procedures for the purpose of expressing our opinion on the financial
statements, but not for the purpose of expressing an opinion on the
effectiveness of the Corporation’s internal control over financial reporting.
Accordingly, we do not express an opinion on the effectiveness of the
Corporation's internal control over financial reporting.

A deficiency in internal control existe when the design or operation of a
control does not allow management or emplovees, in the normal course of
performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control such that there is a
reasonable possibility that a material misstatement of the entity’s financial
statements will not be prevented, or detected and corrected on a timely basis.

Our consideration of the internal control over financial reporting was for the
limited purpose described in the first paragraph of this section and was not
designed to ldentify all deficiencies in the internal control over financial
reporting that might be deficiencies, significant deficiencies, or material
weaknesses., We did not identify any deficlencies in internal control over

fki)nancial reporting that we congider to be material weaknesses, as defined
above.
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INDEPENDENT AUDITOR'S REPORT ON INTERMNAL CONTROL OVER FINANCTIAL REPORTING AND
ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
EERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

an d Other Matters

As part of obtaining reasonable assurancs about whether the Corporation's
financial statements are free of material missgtatement, we performed teste of
its compliance with certain provieions of laws, regulations, contracts and
grant agreements, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions wag not an cbjective
of our audit, and accordingly, we do not express such an opinion. The resultse
of our tests disclosed one instance of noncompliance that ies required to be
reported under Government Auditing Standards and which is described in the
accompanying Schedule of Findings and Questioned Costs as item 2010-01.

Thig report is intended solely for the information and use of management, the
board of directors, others within the organization, and federal awarding
agencies and pass-through entities and is not intended to be and should not
be used by anyone other than these apecified parties.

D bhtin thadic

July 12, 2011

PACIERA, GAUTREAU & PRIEST, LLC
CERTIFIED PUBLAC ACCOUNTANTS
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PACIERA, GAUTREAU & PRIEST, LLC
CERTIFIED PUBLIC ACCOUNTANTS

IKIRTH M. PACIERA, CPA. 3209 RiDGELAKE DRIVE, SUTE 200 -
P AT o METARIE LA 76002
» Gl X (504) 488-5573 SIDNEY T‘i QS%.I.‘.‘SB%?&:{Y, CPA.
MEMBERS OF FAX {504) 485-6001 - KEITH T, mbsa;_:ro CPA.
CERT D PLIB LI MCCTNTANTS WWW,PPCPE.COM LEROY P'(LRE%IEBNdE))%i CPA
BOCETY OF LOUISIANA
CERTIFED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR‘3 REFORT ON
COMPLIANCE WITH REQUIREMENTS THAT COULD
HAVE A DIRECT AND MATERIAL EFFECT ON EACH
MAJOR PROGRAM AND ON INTERNAI, CONTROL OVER
I CORDANCE H CIR A-13

Board of Directors

Providence Community Housing, Inc.
and Subgidiaries _

New Orleans, Louigiana

Conpliance

We have audited Providence Community Housing, Inc. and Subsidiaries’ (the
UCorporation®) compliance with the types of compliance requiremente
descxribed in the OMB Circular A-133 Compliance Supplement that could have
a direct and material effect on each of the Corporation’s major federal
programe for the year ended December 31, 2010, The Corporation's major
federal programs are identified in the summary of auditor's resulte section
of the accompanying Schedule of Findings and Questioned Costs. Compliance
with the requirements of lawg, regulatione, contracts and grants applicable
to each of ite major federal programs is the responsibility of the
Corporation's management. Our responsibility is to express an opinion on
the Corporation’s compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards
generally accepted in the United States of America; the standards
applicable to financial audite contained in Government Auditing Standards,
issued by the Comptroller General of the United States; and OMB Circular
A-133, Audits of States, Local Governments and Non-Profit Organizations.

Those standards and OMB Circular A-133 require that we plan and perform the
audit to obtain reamsonable assurance about whether noncompliance with the
types of compliance requirements referred to above that could have a direct
and material effect on a major federal program occurred. An audit includes
examining, on a test basis, evidence about the Corporation's compliance
with those requirements and performing such other procedures as we
congidered necessary in the circumstances, We believe that our audit
provides a reasonable basis for our opinion. Our audit does not provide
a legal determination on the Corporation's compliance with those
requirements.

In our opinion, the Corporation complied, in all material respects, with
the compliance requirements refesrred to above that could have a direct and

material effect on each of its major federal programs for the year ended
December 31, 2010. ’
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH REQUIREMENTS THAT COULD
HAVE A DIRECT AND MATERIAL EFFECT ON EACH MAJOR PROGRAM AND ON INTERNAL
MPLIANCE IN . D OMB CIR A-133

Internal Con ompl

Management of the Corporation ie responsible for establishing and
maintaining effective internal control over compliance with the require-
ments of laws, regulations, contracts and grants applicable to federal
programa. In planning and performing our audit, we considered the
Corporation's -internal control over compliance with the requiremente that
could have a direct and material effect on a major federal program to
determine the auditing procedures for the purpose of expressing our opinion
on compliance and to test and report on intermal control over compliance
in accordance with OMB A-133, but not for the purpose of expressing an
opinicon on the effectivenems of internal control over compliance.
Accordingly, we do not expresg an opinion on the effectiveness of the
Corporation’s internal control over compliance,

A deficiency in internal control over compllance existe when the design or
operation of a control over compliance doee not allow management or
employees, in the normal course of performing their agsigned functiomns, to
prevent, or detect and correct, noncompliance with a type of compliance
requirement of a federal program on a timely basis. A material weakness
in internal control over compliance ig a deficiency, or combination of
deficiencies, in internal control over compliance, puch that there is a
reasonable possibility that material noncompliance with a type of
compliance requirement of a federal program will not be prevented, or
detected and corrected, on a timely basis.

Our congideration of internal control over compliance was for the limited
purpose described in the first paragraph of this section and was not
designed to identify all deficiencies in intermal control over compliance
that might be deficiencieg, sgignificant deficiencies, or material
weaknesges. We did not identify any deficiencies in internal control over
compliance that we conelider to be material weaknesses, as defined above.

Thie report is intended solely for the information and use of management,
the board of directors, others within the organization, and federal
awarding agencies and pass-through entities and ie not intended to be and
should not be uped by anyone other than these gpecified parties.

Dowie A My e

July 12, 2011

PACIERA, GAUTREAU & PRIEST, LLC
CERTIFIED PUBLIC ACCOUNTANTS
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PROVIDENCE COMMUNITY HOUSING, INC.
AND SUBSIDIARIES
SCHEDULE OF EXPENDITURES CF FEDERAL AWARDS

———YEAR _ENDED DECEMBER 31, 2010

Pederal '
CFDA  Identifying Federal
ederal Grant le Number Number Expenditures
U.8. Department of Housing
and Urban Development:
Home Inveatment Partnership E008-003
14.239 HO07-011 $835,512
Department of Homeland Security
Passed through the State of
Louisiana
Alternative Housing Pilot Program 97.087%7 10.503 54,787,499

35.



PROVIDENCE COMMUNITY HOUSING, INC.
AND SUBSIDIARIES
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
YEAR ENDED DECEMBER 31, 2010

A. Baglg of Presentation

The accompanying schedule of expendituras of federal awards includes the
federal grant activity of Providence Community Housing, and ig
presented on the accrual basis of accounting. The information in
this schedule 1g presented in accordance with the requirements of OMR
Circular A-133, Audits of States, Local Governments, and Non-Profit
Organizations. Therefore, some amounte presented in this schedule
may differ from amounts presented in, or used in the preparation of,
the basic financial statements.
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PROVIDENCE COMMUNITY HOUSING, INC.
AND SUBSIDIARIES .
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

YEAR, ENDED DECEMBER 31, 2010

aegtion I = O tor’s Resunlt

" Pinancial Statements

Type of auditor’s report issued: Unqualified
Internal control over financial reporting:
8  Material weakness (eg) identified? — Yea X _ No
. 8ignificant deficiency{ies) identified
that are not considered to be material
weaknessed? ___ Yes X None reported
Noncompliance material to financial
statements noted? X  Yes ____XNo
Federal Awards
Internal control over major programs:
® Material weaknesa{es) identified? Yes X No
» Significant defilciency{les) identified
that are not considered to be material
weakness (es)} ? ___ Yes X_ None reported
Type of auditor’s report issued on
compliance for major programs: Ungualified
Any audit findings disclosed that are
required to be reported in accordance
with Section 510(a) of OMB Circular
A-1337 Yes L_ No
Identification of major programs:

CFDA Number(s) , Name of Federal Program or Cluster
14,239 The Home Investment Partnersghip
$7.087 Alternative Houging Pilot Program

Dollar threshold used to distinguish
between type A and type B programs: $500,000

Auditee qualified as low-risk auditee? X _ Yes No
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PROVIDENCE COMMUNITY HOUSING, INC.
AND SUBSIDIARIES
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

(Continued)
YEAR ENDED DECEMBER 31, 2010

Saction IT ~ HFin ial Statement

2010-01 Financial Report Submission

Condition: PFinancial gtatement reporting package to state
authorities is late,

Criteria: Internal controls ahould be present that provide
reasonable asggurance that all financial reporting be submitted
timely.

Effect: The Corporation is not in compliance with thelr grant
agreements because the reporting package to the Louisiana
Legialative Auditor is late.

Recommendation: We recommend that the Corporation submit the
required reporting package as soon as possgible,

Saction ITT ~ ard Findings and astio

None

~—
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July 11, 2011
CORRECTIVE ACTION PLAN

DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT . S
DEPARTMENT OF HOMELAND SECURITY

Providence Community Houeing, Inc. respectfully submite the following
corrective action plan for the year ended December 31, 2010,

Name and addresg of independent public accounting firm:

__Paclera, Gautrean & Priegt, IILC ,

__3209 Ridgelake Drive, Buite 200, Metairie, LA 70002

Audit period: _ Jepuary 1. 2010 to December 31, 2010

The Finding from the Decembér 31, 2010 schedule of findings and
questioned costs ere discussed below. The findings are numbered

congistently with the numbers assigned in the schedule. Section I,
Summary of Auditorfs Results; and Secticn IXIX, Federazl Awsrd Findings,
and Quastioned Costs, of the schedule do not include Eindings and are
not addressed.

II. Financial 'stqtament'. Findings

Finding No., 2010-01 Finencial Report Bubmission

ion: We recommend that the Corporaticm gubmit the
required reporting paclkage as soonr ag posaible.

Action taken: Management has requested zn extension from the
legislative auditor and will be filing the report by July 31, 2011,

If the Department of Housing and Urban Development or the Department of
Homeland Security has any questions regarding this rlan, please dontact
Lipa Sammone at (504) 821-723%. -

Yours truly,

PROVIDENCE COMMUN'ITY HOUSING, INC,

e WA

Lisa Sammons




