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Independent Auditor's Report 

To the Board of Directors 
Louisiana Children's Discovery Center, Inc. 
Hammond, Louisiana 

I have audited the accompanying statement of financial position of Louisiana Children's Discovery Center, Inc.( a 
nonprofit corporation) as of December 31,2010 and the related statements of activities and cash flows for the year 
then ended. These financial statements are the responsibility ofthe Center's management. My responsibility is to 
express an opinion on these financial statement based on my audit. 

I conducted my audit in accordance with auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller 
General ofthe United States. Those standards require that I plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free of material misstatement. An audit includes examining, on a test 
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing 
the accounting principles used and significant estimates made by management, as well as evaluating the overall 
financial statement presentation. 1 believe that my audit provides a reasonable basis for my opinion. 

In my opinion, the financial statements referred to above present fairly, in all material respects, the financial position 
of Louisiana Children's Discovery Center, Inc. as of December 31,2010, and the changes in its net assets and its cash 
flows for the year then ended in conformity with accounting principles generally accepted in the United States of 
America. 

In accordance with Govemment Auditing Standards, I have also issued my report dated June 28, 2011, on my 
consideration of Louisiana Children's Discovery Center, Inc.'s intemal control over financial reporting and on my 
tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. 
The purpose of that report is to describe the scope of my testing of intemal control over financial reporting and 
compliance and the results of that testing, and not to provide an opinion on intemal control over financial reporting 
or on compliance. That report is an integral part of an audit performed in accordance with Govemment Auditing 
Standards and should be considered in assessing the results of my audit. 

mu/oMu^ 
Phil Hebert, CPA 
A Professional Accounting Corporation 

June 28, 2011 





Assets 

Oirrent Assets: 
Cash 
Accountants Receivable 
InvoTtoiy 
Prepaid Insuiyiice 

Total Current Assets 

Louisiana Children's nscoveiy Center, Inc 
Hanmiraidl, Louisiana 

Sfatf^nent ofFinancial Ê Dsition 
Decm4)a'31,20lO 

Property and Equipment: 
IVtodel Train Oir ExhiWt 
Furniture, Fixtures, & Equipment 
T easdx)ld h!|Jix>vements 
Less: Aocunulated Depreciation 

$ 95,599 
13,518 
2,500 
3,259 

1I4,S76 

4,000 
40,389 

403,377 
(25,088) 

Exhibit A 

Total Plxjperty and Equipment 

Other Assets: 
Itefimdable Deposits 

Total Odier Assets 

Total Assets 

Liabilities and Net Assess 

Oirrent Liabilities: 
Accounts Payable 
P^Toll liabilities 
Sales Tax PE^^le 
Deferred Revenue 

Total Liabilities 

Net Assets: 
Temporanly Restricted 
Lhrestricted 

Total Net Assets 

Total Liabilities and Net Assets 

TTie accrarpanjTiig r»tes are an m t ^ i ^ part cf these f^^ 

3 

$ 

$ 

$ 

472,678 

2,700 

2,700 

540,254 

1,812 
2,494 

104 
18,274 

77 684 

517,570 

517,570 

540,254 



Louisiana Children's Disooveiy Center, Inc. 
Hammwid, T oiiisiana 
Statanent of Activities 

For the Year Bxfed DecanbCT 31,2010 

Exhibi ts 

Revalues: 
Agency / Govemmait Grants 
Garpcxate / Business Grants 
hidividual / Business Ccntnbuticms 
FoundaticMi / Trust Grants 
Adnissicm Fees 
Fundraiang Inccare 
a f t Sa*^ Incoms 
NfeitCTship Dues 
N'fisoellaiiecxis Revenue 
Net Assets Released tixsn Restrictiais: 

RestricticHis Satisfied by Musaon Openirg 
RestricticHis Satisfied by I^/mente 

Total Revenues 

Lftirestncted 

$ 212,914 $ 
1,000 

17,435 
1,200 

62,599 
11,425 
2,447 
7,954 

837 

283,004 
285,773 

TempOTanly 
Restricted 

- $ 
-
-
-
-
-
-
-
-

(283,004) 
(285,773) 

Totals 

212,914 
1,000 

17,435 
1,200 

62,599 
11,425 
2,447 
7,954 

837 

_ 
-

886,588 (568,777) 317,811 

Exposes: 
PnDgram Ser\dces: 

Birthd^ Party EJqjCTises 
Gift Slicp Bfpenses 

N-fanaganmt & Gena^: 
Crarputer EjqjoTses 
EXjes & Subscriptic»is 
Errplc^ee Salaries & P^roll Taxes 
Insurance 
Janitmal, Nfaintenance, & Rqaairs 
Otho-EtT|^q>ee Costs 
Office EsqjOTses 
Rx)fessicHTal Fees 
PrcMnction and Advertising 
Rent 
Supplies 
Travel 
Utilities 

Dqreciaticn Expoise 
Fundraisii^ 

Tctal Expenses 
Q i a r ^ in Net Assets 

NetAss^ : 
Beginniiig of the Year - Ori^;iiially Stated 
Prior Pniod Adjustment 

B^;iiinii^ ofthe Year - Restated 
End of die Year $ 

1,240 
1,»43 

4,459 
2,418 

124,209 
6,246 
3,909 
1,417 
4 3 8 

22,359 
5,840 

33,900 
19,581 
6,191 

22,785 
25,088 

1,518 
287,291 
599J297 

(81,727) 
-

(81,727) 
517,570 $ 

-
-

-
-
-" 
-
-
-
-
-
-
-
-
-
-
-
-
-

(568,777) 

771,324 
(202,547) 
568,777 

- $ 

1340 
1,843 

4,459 
2,418 

124,209 
6,246 
3,909 
1,417 
4,288 

22,359 
5,840 

33,900 
19,581 
6,191 

22,785 
25,088 

1,518 

2 8 7 3 1 
30,520 

689,597 
(202,547) 

487,050 
517,570 

The acccn^xm^mg nctes are an integral part of tiiese fircm^ 
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Louisiana Chikh%n*s Discoveiy Co i t^ , Inc. 
Hammraid, Louisiana 

Statement of Cash Flous 
For die Year Ended Decerrber 31,2010 

ExhilMtC 

Cash Rows from OperatiKS Activities: 
Change in Net Assets 
AcQustments to Reconcile Change in Net Assets to 

Net Gash Provided by / (Lfeed hi) Operating Activities: 
EJqxedation ExpaTse 
(IiKTease) / Decrease in Accounts Receivable 
(Increase) / Etecrease in hiventoiy 
(Increase) / Decrease in Prepaid Insurance 
Increase / (Decrease) in Accounts Pa^^le 
IiKrease / (Decrease) in Î ayroU Uabilities 
hicrease / (Decrease) in Sales Tax Pl^^Ie 
Inoiease / (Decrease) m Deferred Revenue 

Net Cash Provided by Operating Activities 

Cash Flovis from Capital and Related Fhiancii^ Activities: 
Purchase of Fumiture & Etiuipment 
Inprovements to Building 

Net Cash Lfeed in Cqatal and Related Fmancing Activities 

Net Decrease in Cash and Cash Equivalents 

C a ^ and Cash Equivalaits - Beginning ofthe Year 

Cash and Gash Equivalents - End of the Year 

30,520 

25,088 
13,626 
(2,500) 
(3,259) 
1,812 
1,812 

104 
18,274 

85,477 

(40,389) 
(259,730) 

(300,119) 

(214,642) 

310,241 
95,599 

The acccsnpar^irg notes are an integral part of these financial staKmoits. 
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Louisiana Cliildrai*s Discovny Cmter, hic: 
Hammond, Louisiana 

Notes to the Financial Statements 
For the Year Ended Decemba-31,2010 

IntroductiMi 

The Louisiana Oiildren's Discovery Center, Inc. (the "Caites'') is a non-profit entity established to provide 
diildren with t̂ nKfe-on educational exporiaKes that will ssvpcsv^r imaginations, peak curiosity, and lairture 
intelligaice. This mission is accomplished throu^ the operation of a children's musorm in the Qty of 
IfemnKnd, Louisiana The museum opened on October 1,2010 and currently employs tvro full-time employees 
and ten part-time employees. 

1. Summaiy of Significant Acoountii^ Policies 

A Basis of Presentation 

The financial statements have been prepared on an acoxial basis and in conformity with standards 
gonerally accepted in the Lhited States of America 

B. Support and Revenue 

For the year ended December 31, 2010, die Center received fiinding of $212,914 fixjm the Qty of 
Ifemmond, Louisiana 

As the City of Hammond is the Center's major source of revenue, all receivables are e?q3ected to be fitlly 
collectible. Therefore, no provision for uncollectible revenue has been recx^iized in the accorapat^dng 
financial statements. 

C Cash 

Cash uicludes demand d^xjsits and money maiket savings accounts. 

D. Income Taxes 

The Carter qualifies as a tax-exiOTipt organization undo- Section 50l(cX3) ofthe Intemal Revenue Code 
and, therefore, has no provision for feda:al income taxes. However, should the Center engsge in activities 
unrelated to its exanpt purpose, taxable income could result 

R Fair Values ofFinancial Instruments 

Tlie Center's financial instruments, none of whidi are held for trading purposes, include cash. Tlie 
following methods and assumptiots used ty the Centa- in estimating its fair value disclosures for 
financial instruments are: 

Clash: The canying amounts reported in the statemait of finaix^al position approximate feir value 
because ofthe dxxt maturities ofthose instruments. 

F. Estimates 

The preparation of finandal statanents in confomiity with generally accepted accounting principles 
requires managemait to make estimates and assumptions that affect the rqxrted amounts ofassets and 
liabilities and disclosure of ccraingertt liatrilities at the date ofthe finand^Q siatements and the reported 



Louisiana Children's Disooveiy Center, Inc 
Hammmsd, Louisiana 

Notes to the Financial Statematts (Continued) 
For the Year Ended December 31,2010 

amountsof sî DportarKl revoiiies and ejqiaises during the repating period. Acoorcfing! ,̂ actual results 
could differ fitim those estimates. 

G Sitatptnpnt of Cash Flows 

For the purposes ofthe statement of cash flows, all investments with a maturity of 90 d s ^ or less fixm 
the date of purchase are ccxisidered to be cash equi\^ents. 

H Finandal Statetnent Presentation 

The Carter is required to report information regarclitig its finarxrial position and activities accordiiTg to 
three classes of net assets: unrestricted net assets, tarporarily restricted net assets, and pennanently 
restricted net assets. Asof Decenija* 31, 2010, the Caita-does iiot currently have any permariently or 
tarporarily restricted n^ assets. 

I. Contributions 

Contributions received are recorded as unrestricted, temporarily restricted, or permanently restricted 
support depending on the existence or nature of ai^ donor restrictions. 

All contributions are considered to be unrestricted and available for use unless spedfically restricted by 
the donor. Amounts received that are designated for fliture periods or restricted by the dcoor for spedfic 
purposes are reported as tanporarily restricted or pennanently restricted support that iixaieases these net 
asset classes. However, if a restriction is fiilfilled in the same repotting period in which the contribution 
is received, the Center rqxxts the support as unrestricted. 

J. Invattqies 

Inventories are stated at the lower of cost of marioet determirKd by the first-irv first-out n^thod At 
December 31,2010, the Center had $2,500 in inventories for the Gift Shop. 

K. Pixyat^ and EouipmaTt 

Prq3Qty/ and equipment are stated at cost ot Mr value at date of delation. Depredatiai is 
provided using the straight-line method over the estimated usefijl lives ofthe assets as follows: 

Fumiture and Fbdures 7 years 
Leasdx)ld huprovements 5 years 
IVbchinoy and Equipment 5 to 10 years 
Software 3 years 



Louisiana Children's Discovray Center, Inc 
Hamnmid, Louisiana 

Notes to the Finarxaal Statements (ContinuedO 
For die Year Ended DecartDer 31,2010 

2. Cash 

Cash at Decanbo- 31,2010, consisted ofthe following: 

htta^stBearir^ Demand Deposits $ 8 0 ^ 8 
Money Marifflt Savings 14,811 
I^ttyCash 550 

$ 95,599 

3̂  Receivables 

Recdvables include amounts due fixxn the Qty of Ffammorxi at Decen4)er 31, 2010 and are summarized as 
follows: 

atyofHamn¥)nd-Octoba-20lO $ 5,106 
atyofHanin3nd-NoveniDa-2010 8,412 

$ 13,518 

4 Uncertainty in Income Taxes 

The Catter has elected in the fiscal year ended Decentier 31, 2010, to adopt the provisions of FASB ASC 
740 (fonna-ly FASB Interpretation 48, "Accounting for Uncertainties in IiKome Taxes"). 

The Caiter files infcrmaticxt r^ums in the U.S. federal jurisdiction. All tax returns ofthe Center are sut^ect 
to U.S. fedaal examinations, as the Center did not file its initial return until 2(X)7. Currently, there are no 
returns utKla exannnatiax The Centa* has tal^i no tax positions that it considers to be an uncatain ^ x 
position. 

5. Prior Period Adjustmexit 

A pricT paiod at^usttnent of $100,2(X) was made in the current fiscal year to writenjff a prior year donatio 
three rail cars that were originally going to be used as part ofthe Caiter. As the construction ofthe Center 
progressed, a decision rx* to use the rail cats was made and the cars have since been abaiKkmed. 

Anotiier prior period acgustmait of $102,347 was made m the currait fiscal year to write-off prior year 
expenses related to the construction of various e?diibils in the Cfenter. These costs woie capitalized in prior 
years; howeva-, a dedsion was made in the current year to expense these costs as ardiitectural fees as the 
Centa- does not own tide to the exhibits. 

6. Concentratifm of Revenue 

-̂ ^̂ pTCBdmately 67%of the (jenta-'s fimdng was provided fixxn grants fixxnthe Qty crf"Hamnwnd 

8 



Louisiana Children's Discoveiy Center, Inc 
HanrnKHid, Louisiana 

Notes to the Finandal Statanents (Continued) 
For die Year Ended December 31,2010 

7. PnqjKrty Lease 

The Cfenta- is leasmg property at 113 North Cypress Street, HammcMid, Louisiana and the acjacent 
parkii^ lot The taro of this lease is 36 months b^nrd r^ IVbrch 15, 2(X)9, and ending on 
IS/farch 15, 201Z The ccwisideration will be $2,700 per mcHith with the first payment due on 
executiai ofthe lease, and on the IS'^^d^ of eadimmtiithereaflea-. In addition to the rait, a deposit 
of $2,700 is to be held by the lessor as security fa- the full and faithful perfOTmance of all tarns and 
conditions ofthe lease. The lessee will have the option of re3ie\ving tiie lease at tiie end of tiie mitial 
term for 34 additional mcnths. The premises are to be used cxily for the purposes of a diildrai's 
musoim and other lawfijl related activities. At December 31, 2010, $32,400 was diarged to Rent 
under this lease. 

& Subsequent Events 

Nbnagemait has evaluated subsequent evatts through the date that the finandal statanents were available to 
be issued, June 29, 2011, and deterrrdned that the following evaits occurred that require disclosure. No 
subsequait evaits occurring after this date have been evaluated for inclusion in these finandal sta^natts. 

Tl^ (center is leasir^ property located at 200 East (Iharles Street, Hanim^^ Thetermof 
this lease is twelve rroiths beguining on May I, 2011, and enduig on .^ail 30, 2012. The 
consideratiOTi will be $l,0(X) per moTth, with the first p^inent due cxi April 7", 2011. The second 
monthly payment will be due on June 1, 2011 and on the 1̂  day eadi month thereafter. The Lessee 
shall have the option to renew the lease at the end ofthe initial term for twelve additicffial months 
witharental price of $I3X) per month. In addition to the rent, a deposit of $1,000 is to be held by 
the lessor as security for the flill and faithfiji performance of all terms and conditions ofthe lease. 
The premises are to be used only for the purposes of an extension ofthe existirig diildren's museum, 
including but tx* linited to parties and field trip activities, and other lasvfijl related activities. 
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Report on Intemal Control over Financial Reporting and on Compliance 
and Other Matters Based on an Audit ofFinancial Statements 

Perfomied in Accordance with Government Auditing Standards 
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Phil Hebert, CPA 
MEMBER A PROFESSIONAL ACCOUNTING CORPORATION ^ . MEMBER 

American Instinite of Society of Louisiana 
Certified Public Post Office Box 1151 • Ponchatoula, Louisiana 70454 Certified Public 

Accountants Office: (985) 386-5740 • Fax (985) 386-5742 Accountants 

Report on Intemal Control over Financial Reporting and on Compliance and other 
Matters Based on an Audit ofFinancial Statements Performed in 

Accordance with Government Auditing Standards 

To the Board of Directors 
Louisiana Children's Discovery Center, Inc. 
Hammond, Louisiana 

I have audited the financial statements ofthe Louisiana Children's Discovery Center, Inc. (A nonprofit corporation), 
as of and for the year ended December 31,2010, and have issued my report thereon dated June 28,2011. I conducted 
my audit in accordance with auditing standards generally accepted in the United States of America and the standards 
applicable to financial audits contained in Governmental Auditing Standards, issued by the Comptroller General of 
the United States. 

Intemal Control over Financial Reporting 

In planning and performing my audit, 1 considered the Louisiana Children's Discovery Center, Inc.'s intemal control 
over financial reporting as a basis for designing my auditing procedures for the purpose of expressing my opinion 
on the fmancial statements, but not for the purpose of expressing an opinion on the effectiveness ofthe Louisiana 
Children's Discovery Center, Inc.'s intemal control over financial reporting. Accordingly, I do not express an 
opinion on the effectiveness ofthe Louisiana Children's Discovery Center, Inc.'s intemal control over financial 
reporting. 

A deficiency in intemal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in intemal 
control such that there is a reasonable possibility that a material misstatement ofthe entity's financial statements will 
not be prevented, or detected and corrected on a timely basis. 

My consideration of intemal control over financial reporting was for the limited purpose described in the first 
paragraph ofthis section and was not designed to identify all deficiencies in intemal control over financial reporting 
that might be deficiencies, significant deficiencies, or material weaknesses. 1 did not identify any deficiencies in 
intemal control over financial reporting that I consider to be material weaknesses, as defined above. 

12 



Louisiana Children's Discovery Center, Inc. 
Hammond, Louisiana 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether Louisiana Children's Discovery Center, Inc.'s financial 
statements are free of material misstatement, I performed tests of its compliance with certain provisions of laws, 
regulations, contracts and grant agreements, noncompliance with which could have a direct and material effect on 
the determination of financial statement amounts. However, providing an opinion on compliance with those 
provisions was not an objective of my audit and, accordingly, 1 do not express such an opinion. The results of my 
tests disclosed one instance of noncompliance or other matters that are required to be reported under Govemment 
Auditing Standards and which is described in the accompanying schedule of current year audh findings as item 2010-
1. 

Louisiana Children's Discovery Center, Inc.'s response to the finding identified in my audit is described in the 
accompanying Management's Corrective Action Plan. I did not audit the Center's response and, accordingly, I 
express no opinion on it. 

This report is intended solely for the information and use of management and the Louisiana Legislative Auditor and 
is not intended to be and should not be used by anyone other than these specified parties. Under Louisiana Revised 
Statute 24:513, this report is distributed by the Legislative Auditor as a public document. 

Sincerely, 

Phil Hebert, CPA 
A Professional Accounting Corporation 
June 28,2011 
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Louisiana Children's Discovery Center, Inc. 
Hammond, Louisiana 

Schedule of Current Year Audit Findings 
For the Year Ended December 31,2010 

I have audited the basic financial statements of Louisiana Children's Discovery Center, Inc. as of and for the year 
ended December 31, 2010, and have issued my report thereon dated June 28, 2011. I conducted my audit in 
accordance with auditing standards generally accepted in the United States of America and the standards applicable 
to financial audits contained in Government Auditing Standards, issued by the Comptroller General ofthe United 
States. My audit of the financial statements as of December 31,2010 resulted in an unqualified opinion. 

Section I Summary of Auditor's Report 

a. Report on Intemal Control and Compliance Material to the Financial Statements 

Intemal Control 
Material Weakness, No Significant Deficiencies, No 

Compliance 

Compliance Material to Financial Statements, Yes 

b. Federal Awards 

Not Applicable 

Was a management letter issued?. No 

Section II Financial Statement Findings 

Compliance 

2010 -1 Open Meetings 

Criteria 
Louisiana Revised Statutes 42:19 states that all public bodies, except the legislature and its committees and 
subcommittees, shall give written public notice of their regular, special, or rescheduled meeting no later than twenty-
four hours before the meeting. Such notice shall include the agenda, date, time, and place ofthe meeting. Written 
public notice shall include, but need not be limited to posting a copy ofthe notice at the principal office ofthe public 
body holding the meeting, or if no such office exists, at the building in which the meeting is to be held; or by 
publication ofthe notice in an official joumal ofthe public body no less than twenty-four hours before the meeting. 

Condition 
Louisiana Children's Discovery Center, Inc. did not give written public notice of their meetings. 

Cause 
Management was not aware ofthe statute. 

Effect 
Louisiana Children's Discovery Center, Inc. was not in compliance with the public meetings law. 

Continued 
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Louisiana Children's Discovery Center, Inc. 
Hammond, Louisiana 

Schedule of Current Year Audit Findings 
For the Year Ended December 31,2010 

Recommendation 

I recommend Louisiana Children's Discovery Center, Inc. post a written public notice of their regular, special, or 
rescheduled meeting no later than twenty-four hours before the meeting. The notice should include the agenda, 
date, time, and place ofthe meeting. The written public notice should be posted at the Louisiana Children's 
Discovery Center or at the building in which the meeting is to be held. 

Concluded. 
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Louisiana Children's Discovery Center, Inc. 
Hammond, Louisiana 

Management's Corrective Action Plan 
For the Year Ended December 31,2010 

2010 -1 Open Meetings 

Recommendation 

1 recommend Louisiana Children's Discovery Center, Inc. post a written public notice of their regular, special, or 
rescheduled meeting no later than twenty-four hours before the meeting. The notice should include the agenda, date, 
time, and place ofthe meeting. The written public notice should be posted at the Louisiana Children's Discovery 
Center or at the building in which the meeting is to be held. 

Management's Corrective Action Plan 

Effective immediately, management will post a written public notice of their regular, special, or rescheduled meeting 
no later than twenty-four hours before the meeting on the door ofthe Children's Discovery Center. Responsible party 
is Patti Tregle, Executive Director. 
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