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Inda rra

To the Boarg of Direciors
Delta Community Action Association, Inc,
Talulah, Louisiana

e have audited the accompanying statements of financial position of Delta Community Action Association,
inc. {5 nonprofit arganization) as of June 30, 2012 and 2011, and the reiated statements of activites and cash
flows for the years then ended. These financial statemenis are the respansibility of Deka Community Action
Association, Inc's management. Our responsibillty is o express an oplnion on these financial statements
based on our audits,

We sonducted our audits in accardance with auditing standards generally accepted in the United States of
Amenica and the standards appiicable to financiai audits conteined in Govemmenf Auditing Siandaids, issusd
by the Compirolier General of the United States. Those standards require that we plan and perform the audite
o cbtain reasonable assurance about whether the financial statements are free of matenal misstaterment. An
audltincludes examining, on a test bagis, evidence supporting the amounts and disclosures in the financial
statemenis. An audit also includes agsessing the accounting principles used and the significan estimates
matde by management, a2 well 3s evaluating the averall financial statzment presentation. Yve believe that our
audits provide a regasanable basls kor Qur opinion,

In our opinicn, the financial statemenis referred 1 previously present fairly, in all material respacts, the
financial position of Detta Cammunity Action Association, Inc. as of June 30, 2012 and 2011, and the ¢changes
in itz net assets and its cagh flows for the years then ended in conformity with sccounting principles generally
accopted in the United States of Amenica,

In accordance with Govemment Auditing Standands, we have also Issued our report dated January 7, 2013, on
our consideration of Delta Community Action Assoclation, [ne.'s internal control avar financizh reparting and on
owr tests of its compliance with certain provisions of laws, reguiations, contracts and granl agreements and
other matters. The pwpose of thal report is to desciibe the scope of our testing of internal control over
financial reporting and compliance and the rasylts of that testing, and net to previde an opinian on internal
control aver financial reporting or on compliance, That repoit is an integral part of an audit performied in
acpordance with Sovermmettt Aucting Standarg’s and should be cansfdered in aseeseing the resulls of cur audit,

COur audit was conducted for the purpose of forming an opinion on the financial sistements of Delta
Community Action Association, Inc. taken as 2 whole. The &ccompanying schedule of expanditures of tederal
awarde is presented for purposes of addiional analysis as required by U. S. Office of Management and
Budget Circukar A-133, Audits of Slates, Local Governments, and Non-Profit Qiganizations, amd 15 not &
required part of the financial statements. The accompanying supplemental combining schedulas on pages 11
and 12 are presented for the puwposs of addRional analysis and are not a required part of the financlal
staternents. Such information is the responsibiity of managsment ahd was denved from and relates diecty to
the underlying acenunting and other records used to prapare the financial statements. The infotrmation has
been subjected to the awdiling procedures applied in the audit of the financial statements and certain
additional procedures, including comparing and reconciling such information directly to the underiying
accounting and other records used to prepare the financial statements or (o the financial statements
themsedves, and other additional procedures in aceordanca with auditing standards genarally accepted in the
United States of America. in our opinion the schedule of expendilures of federal awards and the supplemental
combining schedukas are fairly stated in all materlal respects in relation to the financial statermnents taken as &
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The accompanying supplemental schedules, sted a3 "Supplemental Information Schadules Prepared For
Grants and Contracts Analysis” in the table of enntents, and shown on pages 14 — 15, are presented for the
purpose of providing various funding 2ources of Daita Community Action Associgtion, nc. additional individual
grant and contract angiysis and are nat & fequired part of the financial statements. The information is
prenared on a pregcribad basis of the varicus funding sources of Delta Community Action Associalion, Inc.,
and certain schedules are ko periods other than Delta Community Aclion Association, Inc."s audit year. These
schedules are not presented in accordanca with genserally accepted accounting principles. Accordingly, these
schedules are not intended to prasent financial position and resulis of operations in conformity with generally
accapied accounting principles. Such information has been subjected to the: auditing procedures applied in the
audit of the financial statements and, it our opinion, they are faify stated on the basis of accounting prechces
prescribed by the various funding sources,

ook & Morehar
Certified Pubhc Accountants
January 7, 2013



Defta Community Action Association, Inc.
Talhlah, Lousiang
Staternents of Financial Pesition
June 30, 2012 and 2011

AsEets 2012 2011
Cunrenf asszels:
Cash 3 330,483 3 248 144
Grant recefvablag 282 276 244 588
Due from othar funde 17.4495 88,773
Total curent assets 830,254 561,002
Property and Equipment:
Property and squipmant 2,719,014 2676416
Accumulated depreciation (2,071,449} {1,874,312)
Tatal property and aquipment B47,585 802,104
Tolal Assets 3 1,277,819 3 1,364,006
Liabilitkes and Net Assets
Current liabifities:
Accounts payable 3 259373 % 195,529
Aceued liabiiites 93 350 57,215
Due to other funds 17 495 58773
Refundable advances 17,098 23,637
Total current kabilties a88,216 245,454
Met assets.
Linrestricied:
Operating 127 872 125,647
Designated 114,186 77,751
Fixed azsets 847 565 an2,104
Total nat assets 589,603 1,008,552
Total Liahilities and Net Asgets 3 1277818 § 1,354,006

The accompanying notes are an integral part of this statament.
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Delta Comnunity Action Association, Inc.
Tallulah, Lovisiana
Staterments of Activities
For the Years Ended June 30, 2012 and 2011

Unrsstricted Unrestrictad
2012 2011
Ravenues and Cther Suppert:
Contractugl revenue - granis 5 214184 5 8,575,495
Miscslaneous revenuss 7,862 285
Total revenues and other suppert 8222 145 8,578,780
Expenses:
Head Start Program 4412 804 4277162
Child care food program 325718 285,094
Cammunity services black grant 216,516 a62 8v2
Home enangy assistance JBX513 455,522
Family day care sarvices 1,042,862 878,042
Delta regovery program 153,379 148,841
General servicas 6,003 3,180
Total expenses 5,341,005 6,515,413
Changes in net asgets {118,5949) 63,367
Net aszets ae of begitning of year 1,008,652 845,185
Me! aseets as of end of year 3 5896G03 % 1,008,552

The accompanying notas are an integral part of this sistement.
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Delta Compunity Actlon Association, I,
Tallukah, Louistana
Staternents of Casiv Flows
For the Years Ended June 30, 2012 and 2011

2012 2011
Operating aciivities
Chenges in net assets $ (118849 3 83,387
Adjusiments to reconcile change in net assets to
nef caeh provided by operating activitles:
Depracialion 245579 247.503
Denated land
{Incroase) decrease in operating assels:
Grant recaivables {(37,288) (8.424)
Incraase (decrease) In operating liabilities:
Accounts payable 74,546 {87.9687)
Accrued kabiftes 28 135 12,039
Refundabie advances (5,639) 4,855
Net casit provided by operaling activities 183 184 231,433
Investing activities
Payments for preperty and equipment {83,123) {277 B20)
Net cash used In investing activiies {83,123} (2778200
Financing activities
Fayment of short-term trads account used to financa
equipment acquisition {19,719) {11,045)
Net cash used in financing activities {19,719) {11,045)
Mat incraase (decraase) in cash 82,342 (574329
Cash as of haginning of year 248,141 305,573
Cash as of end of year $ 330483 3 248 441
]
Supplemeantal disclosure
Non-cash investing and financing ectivities:
Acquisition of eguipment
Cast of equipment 3 ot 441§ 287,539
Trade sceount payabls (8,318} {19,719}
Cash down payment for equipment 3 83123 % 277,820
. __— _____— - —  ___ —

The accompanying notes are an #tegral part of this statement.
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Detta Communily Action Associglion, Inc.
Tallulah, Loyisiana
Notes to Financis! Statements
June 30, 2012 and 2011

Summary of Significant Accounting Policies

A

Mature of Activities

Delta Community Action Association, Inc. (Delta) is a private non—profit comaration incorporated
under the laws of the Stats of Louisiana, A Board of Ditectors composed of 15 members governs
Daita. Delta operates as a community sction agancy administering various federal and state
funded programs designed fo provide assisiance o the paor and gisadvantagad in varfous
parishes in Louislana that Delta serves. The following peagrams, with their approximate percentage
of total revenuas indicated, ans administerad by Delta:

Head Start and Early Head Start Program (85%) — Provides comprehsnsiva eary child
devaiopment for disadvantagad and handicapped preschoaol childrar and their families. Funding
is provided by federal funds from the U.S. Department of Health and Hurnan Services.

Child Care Food Program (6%} — Provides a foud service program in coordination with the Head
Start Program. Funding is provided by federal funds from USDA passed through ths Louisiang
Departmant of Education

Community Services Block Grant (3%) — Administers programe designed to provide services
and activities that will have a measurable impact on causes of poverty in the community. Funding
is provided by faderal funds passad through the Louisiana Workforce Commission.

Home Energy Assfatance (7%} - Assigis low income housenoids to ofizet the burden of high
energy costs. Funding is provided by federsl funds pasaed throwgh the Louvisiana Association of
Community Action Parmerships, Inc.

Family Day Care Services [16%) — Provides a food service program for children in private
nonprofit canters of approximately 174 homes. Finanging ia provided by federal funds passed
through the Louisiana Departmett of Education,

Dealta Recovary Program {3%) — Provides substance abuse raatment and education for eligible
karticipants. Funding is provided by federal funds passed through the Louvisiana Department of
Health and Hospitals, Divisian of Aleohol and Urug Abuse.

Basis of Arcouniing

The financial statements of Dalta have been prepared on the accrual basis of accounting.
Basis of Prosentation

Finantlal statenent presentation follows the recommendations of the Financial Accourtting
Standards Board in ite Statemant of Financial Accounting Standards FASB ASC 958, Financis|
Sigtemenis of Not-for—Profit Qrganizations. Under FASB ASC 858, the Organization is required ko
report information reganding its financial position and activities according to three classes of net
assety; urrastricted pet assels, tsmpocarlly restricted nal assets, and permznently restricted net
assels.

(Continued)
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Detta Community Acticn Assogiation, Inc.
Tallulah, Louisiana
Notes ko Financlal Stataments
Juna 30, 2012 and 2011
(Continued)

. Income Tax Status

Osita is & non—profit corporation and is excmpt from state and federalincoms taxes under Section
501 {G){3) of the Internal Revenua Code. However, income from certain activities not directly
related 1o Delta's tax—exempt purpose woukl be subject to taxation as unrelsted business income.
There was ne unwelated business inceme for the years ended June 30, 2012 and 2011. The
QOrganization's Form §90, Retum of Organization Exempt from Incoma Tax, for the years andad
June 30, 2008, 2010, 2011, snd 2012 are subject to examination by the IRS, ganerally thres yaars
after they were filad.

. Usze of Estimakes

Management uses estimatés and assumplions in prepating financial statements. Those estimates
and assumptions sffect the reported amounts of assets and liabilities, the disclosurs of contingant
assets and liabiliies and the reported revenues and &xpenses. Actual results could differ from
those estimates.

Cash and Cash Equivaients

For purposes of the Statement of Cash Flows, Delta considers ali unrestricted highly liquid
investrents with an initial maturity of three months or less t© be cash equivalents.

. Property and Equiprnant

Property and equipment are camied at cosior, if donated, atthe approximate fair vslue at the date
of donalion. Depreciation is computed using the straight-lina mathod wver the estimated yseful life
of aach aseet. The Fedaral Government has a reversionary interast in proparty purchasad wilh
faderal funds. Its disposition as well as the ownarship of any proceeds thersfrom is subject ko
faderal requlations. Delta has adoptzd a pollcy to capitaliza all items with a unit cast of $1,000 or
greater.

. Revanus and Suppaort

Confributions received are recorded az unresiricted, temporarlly resiricted, ar permanantly
restricted support, dapending on the existence andior naturs of any donor restictions. Contractual
grant revenue i reported a3 unrestricled support due to the restrictions placed on those funds by
the funding sources being met in the: same raporting period a5 the revanus is earned.

Support that is restricted by the donar is reported as an increase in unresiricted net assats if the
resiriction expires in the reporting periad in which the suppart is recognized. All other donor-
restricled supporl is reported as an tnerease in iemporarily or peymeanently restricted net assets,
dapanding on the natine of the restriction. When a restriction expires {that is, when a stipulated
time reatriction €nds or purpase restrictlon is accomplished), lemporarily restricted net assats ar
reclassified to unrestricted net assets and reported in the Statement of Activities as net assets
roleased rom resiicions.

Concentrations of Credit Risk

Financial instrurments that potantially subject Delta to concentrations of credlt risk consist principally of
temporary cash investments and grant receivablas.

Concentrationa of credit risk with respect to grant raceirablas are limited dus ta these amounts being
due from govemmental agencies under contraciugl terms. Ag of June 30, 2012 and 2611, Delta had
ne sighificant concentrations of credit rigk in relation b grant receivebles.

(Continuad)
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Delta Communily Action Association, Inc.
Tallah, Lewllsizana
Matss Lo Financigl Statements
Jura 30, 2012 and 2011
{Conlinuad}

Delta maintains cash balances ak several financial institutions. Acoounts at gach institution are insured
vy the Federal Daposit Insurance Corparation (FDIC) up to certain limits. At June 30, 2012 and 2011,
total cash bakances held at financial institutions wae $507,625 and $550,526, respeclively, all of which
was sacuned by FDIC.

Grant Raceivables

Various funding souncas provide reimbursement of allowable costs undar comracts or agreements.
These balances represent amaunts due fiom funding sources at June 30, 2012 and 2011, but raceived
after those dales.

Dua To and Due From Other Funds

The foliewing schadula represents amounts due to and dus from other funds at June 30, 2012:

Pua From Dua To
Fund Other Funds  Qther Funds
General Services ¥ 17485 3 -
Family Day Care Home Program 17499

E__17495 § 17490
The folkkaving schadule rapresents amounts due o and due from other funds at June 30, 2011:

Due From Due To
Fund Other Funds  Cther Fundsg
Seneral Services 3 28,195 § 30,578
CSBG — 8,200
Head Start Food Service 30,578 -
Family Day Care Home Program 19,965

LM_ W

{Cortinued)
B
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Delta Community Action Assockation, Inc.
Tailulah, Levisiana
Matas to Financizl Statements
June 340, 2012 and 2011
(Continued)

Property and Equipment
Property and equipment consisked of the following at June 30, 2012

Purchaszed
Estimated Purchasad With
Depraciable  With Federal Non—Federal
Life Funds Funds Total
Land N/A 5 $ 15000 $ 15000
Buildings 7=20 years 582 931 - 592,831
Leagehold improvement 7-20 yoars 226,805 - 228 800
Fumiture and equipment 510 years 545,524 - 845,524
Vehicles b years 1,088,204 - 1,088,204
Assels not i operation 150,545 - 150,646
Accumulated depreciation 12,071,449 - {2,071 449
Net ivestmant in property and equipment $ 832566 F 15000 § 4560
Depreciation expense for the year ended June 30, 2012 was $245,579.
Froperty and squipment consisted of the following at June 20, 2011:
Purchasad
Estimatad Purchased Wilh
Depreciable With Federal MNon-Federal
Life Funds Funds Total

Land N 3 ¥ O15000 § 15000
Buildings T=20 yaars 507 183 - 87,183
Leazehold improvement 7=20 years 209 4580 - 209, 460
Fumilure and equipment 510 years 645,119 - 645,116
Wahicles o years 1,089,108 - 1,068,108
Agsets nokin operation 150,548 - 150,546
Accumulated depreciation {1.874,312) - (1,874,312}
Net investment in property and equiprent 3 787104 315000 £ 802104

Depracialion expansa for the year ended June 30, 2041 was $247 803,

Refundable Advancas

Deadta records federal unds received in excess of expemnditures as a refundable advance until they are
expandad for the purpose of the contract or untll the funds are returned o the appropriate funding

SOKIMCa.

Contractual Revenus = Grants

During the years ended June 30, 2012 and 2011, Delia received confractual revenue from federal and
gtate grants in the amount of 36 204,758 and $6,578,496, respectivety. The continued existence of

these funds is based on annual contract renewals with various funding sources,
(Continued)
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Delta Community Action Asscciation, Inc.
Tallukzh, Louisiang
Notes to Financial Statements
June 30, 2012 and 2011
(Continad)

retirement Plan

Delta participates in a tax deferred annuity plan wheneby an amount equal ta 5% of the salary of eligible
amployess is cuntributed to purchase annuity contracts with an insurance company. The annuities are
in the employees name upon funding. The amount contributed for the years ended June 30, 2012 and

2011 was $66,249 and 370,120, respectivaly.

Accrued Liabilitias
Accrusd ligbiities consistad of the following:
2012 2011
Accrued leave payable $ 58,747 & 61,4498
Payroil taxes payabis 34 503 _0.757
§ 93300 § Qo213

Leases

Dalta ieases certain buildings and equipment under cperating leases. Rental costs on those leases for
the years ended June 30, 2012 and 2011 were as follows:
2012 2011

Buildings $ 55204 % 55204
Equipment — 15204

— 15,029

$_7023% & 70.408

Commitnments under lesse agreements having initkal remaining terms in excess of ona yaar are as
follows:

For the Year Ending

—June30
2013 $ 39,004
2014 18,754
2015 6,003
2016 7,007
2017 1

Total minimum future nantals 3 70,182

Conlingencies

Delta is a defendant in one lawsul. Management bellevas that the vlimate resciution of the laweits will
nt have a significant effect on the agency's financlal pasition or resulis of operations.

Subsaquent event

Subsaquent svents have bean evaluated through January 7, 2013, the date the financiai statements
were gvailable to be issued.

Deslgnated Net Assels
Designatad_net gssets at June 30, 2012 consisted of $28 351 for use within the Low-Income Home
Erargy Assistance Pragram and $85,515 for use within the Chiid Gare: Food Frogram. Designated net

afsets at June 30, 2011 consizted of $25,177 for wse within the Low-ncome Home Energy Assistance
Pregram angd $52,574 for use within the Child Care Food Program.

0
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Supplemental Information Schedules Prepared
For Grants and Coniracts Analysis
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Deita Community Action Assoclation, nc.
Tallulah, Lovisiana
Head Start Grant Ne. 06CHO393/21
Schedule of Revenues, Expanditures and Changes in Fund Bakance
For the Contract Period: July 1, 2011 to Jume 30, 2012

Apnroved COB Balance
Revenues: Budget Aclual Current Year
Amount awarded this budget berlod $ 3607969 § 3697969
Grantee's contiblution 924,453 824,493
Total revenues 4 622,462 4622 462
Expenses:
Peraonne 2,087,993 2080875 & 18,118
Fringe benefits 580,826 536,262 (15,436)
Travel 15,000 11,9712 3,088
Suppies 83,000 158,815 (73,815)
Other 934,150 863,105 88,045
Head Start grant expenses 3 697 oG8 3687 969
Grantae's share B2 483 924 403
Total expenses $ 4622482 4,622,462
Hevenue over expenses
Fupd halance, baginning July 1, 2011 7.181
Fund balance, ending June 30, 2012 $ 7,191

14



Delta Community Action Associalion, Inc,
Tallulah, Louvisiana
Child and Adult Care Food Program
Head Start Food Service
Louisiana Dapartment of Education
Scheduls of Revenues and Expendituras
For the Contract Period: October 1, 2010 to September 30, 2011

Revehue:

Conlract ravanue %

Expenzes:
Salaties
Fringe benefit
Other administretive costs
Food service costs

Tolal expences

Exctgs revenue (expanses)
Fund balance, beginning October 1, 201¢

Fumnd balance, ending Septembar 30, 2011 )

14

318,552

151,356
51,258
3,851
99,707

306,170

12,382
8,252

20,841
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lers Based o an At of Financial Statem

Fe in oida [t Audit fou !

To ihe Board of Direciors
Delta Community Action Assaciation, Inc.
Tallukah, Lovisiana

Wa have audited the financial statermenis of Detia Community Action Assaciation. Inc. {a nonprofit organization} as of
and for tha year ended Jurie 30, 2012, and have issued our report thereon dated January 7, 2013. We conducted our
awdit in accordance with auditing standards generalty accepted in the United Stales of America and the standards
applicable to financial audits contained in Gavermment Audifing Standards, issued by the Compiroller General of the
nited Statas.

Inta Quer Financlal Repordin

Management of Delta Community Action Asscciation, Ing, is responsible for establishing and maintzining effective
internal control over financizl reporting, In planning and performing our audit, we considered Delta Community Action
Assnciation, Ine’s internal control over fingncial teporting &= A basis for designing our awdiling procedures for the
purpase of expressing our opinian on the financial statements, but not for the purpose of expressing an opinion on the
effectivenass of Delta Community Action Association, Ing.'s internal control over financial reporing. Accandingly, we do
nct axpress an opinlon on the effectiveness of Delta Community Action Association, Inc.'s internal control aver financial
reporting.

A deficiency In infernal control exists when the design or operation of a control does not allow management or
employees, in tha normal course of parforming their assigned funciions, to prevent or datect and correct misstalements
on g timely basis. A materel weakness is a deficiency, or combination of deficiencies, in intemal control such that there
is & reasonable possibility that a material misstzlenent of the antity's inancia! staternants will not be preventsd, or
detected and corrected, on a timealy basis.

Our considaration of internal control over financial reporting was for the imited purpose described in the first paragraph
of this section and was not designed to identify &ll deficiencies in Intemal control over finandlal reporting that might be
deficisncies, significant deficiencies, or material weaknesses. We did notdentify any deficizncies in internal control
Overt financial eeporting that we conzsider o be material weaknesses, as defined previously,

and s

As part of obtainihg reasonabie assurance shout whether Delta Community Action Association, Inc.’s financial
statements ane fras of material misstatament, we performad tests of its compliance with certain provisions of laws,
regulations, conlracts and grant agrgements, moncompliance with which could have a direct and materlal effecton the
determination of financial staement amounts. Heweves, providing an opinion on compliance with those provisions was
nét an sbjective of aur audit and, accordingly, we da not express such an apinion. The rasults of our tests disclosed no
inttances of noncompliance or other matiers that are required 1= be reported under Govemment Audiing Standards.
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This repart is intanded sokedy for the information and wse of managament, the Board of Direttors and fedaral awarding
agancies and pass-through entites and is not inkended to be and should not be used by aryona other than these specified

Cook & Morahart
Certified Public Accountants
January 7, 2013
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ndeggmlg &!g ors" Rggnrt on Ggmgllann_e, w:th @Hl gme_nts That C.nuh:l

To the Board of Directors
Deita Community Action Assaciation, Inc.
Tallalah, Lovisiana

Compliance

We have audited Delia Community Actian Association, inc.'s compliance with the ypes of compliance requirements
describad in the OMEB Circufar A-133 Compliance Supoismant that could have a direct and material effect on aach of
Delta Community Aclipn Association, Inc.'s majer faderal progrems for the year ended Jung 30, 22, Dela
Community Action Association, Inc.'s major federal programs ara identified n the summany of auditor's results section
of the accomganying schedule of findings and guestioned costs. Compliance with the requiraments of laws,
requiations, contracts and grants applicable to sach of its magor fadarat programe is the responsibility of Defta
Community Action Association, [nc.'s managemant. Dur responsibiily is to expreas an opinion on Dalta Community
Action Association, Inc.'s compiiance based on our audit

We conducted our audit of compliance In accordance with auditing standards generaily accepted in e United Siates of
America; the standards appiicabie to financial audits contained in Goverminend Auditfy Standands, issued by the
Compircller General of the United States; and OMB Circular A-133, Audiis of Siates, Lacal Governments, and Non-
Profif Crganizations. Those standards and OMB Circular A-133 reguire that we plan and perform the audit tv abtain
reagonable assurance ahout whether noncompliance with the types of compliance requirements referred to above thai
could have a direct and material effect on a major federal program occurred. An audit intludes axamimng, an 2 tast
basis, evidence about Delta Community Action Association, Inc.‘s compliance with those requirements and performing
such other procedures as we sonsidered nacessary in the circumstances. We befieve that our audit provides =
reasonable basis for our gpirion.  Our audit doas not provide a legal datermination on Delta Community Action
Assiciation, Inc.'s compliance with those requirements.

In our apinion, Delta Community Action Association, Inc. complied, in all matenal respects, with the compliance
requirements referred to above that coukd have a diregt and material effact on sach of its major faderal programs far
the yaar ended June 30, 2012,

Intemg| Control OQver Complianca

Management of Della Gomrmunity Action Association, Inc. is responsibie for establishing and maintaining effactive
inketnal controt aver cotmpliance with the requirements of kaws, regulalions, contrac and grants applicable to federal
programs. |n planning and perfarming our audit, we considered Delter Communily Action Assaciation, Inc.'s internai
control over compliance with the sequirements that could have a direct and material effact on a major federal program
1o detarming the auditing procedures for the purpese of expressing curopinion oft compliance and to test and repart an
internal control over compliance in accordance with GMC Circular A-133, but net for the purpose of expressing an
opmdon on the effectiveness of intaral control over compliance. Accordingly, we do not express an opinicn on the
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A deficiancy in internal contrl over complianta existe whan the design or operation of 8 confhol over connpliance does not
gliow management or gmployees, in the normal course of performing heir assignad functions, to prevent, or detect and
comect, nancampliance with a type of compliance requirement of a faderal program on a timely basis. A malerial
weakness i intmeal controf over complianca is a deficiency, or combinabion of defickencies, in intemai controt over
complisnce, such that thera is a reasonabla posgsibility that material noncompliances with a type of compliance requirement
of a federal program will not be prevented, or detectad and comected, on 2 imaly basis.

Qur gonsideration of internal comtre! over compliance was for the limited purpase described in the first paragraph of this
section and was not designed to identify all deficiencies in intarmal contro] over compliance that might be deficiancies,
sigrificant deficiancles, er material weaknesses, We did not identify any deficiencies in internal control pver
comphance that we consider to be matenal weaknesses, as defined above,

The purposs of this report is solely to deserlba tha scope of our tasting of compliance with the types of compliance
requirements applicatle 0 such of Delta Communily Action Association’s major programs and our testing of imtemmal
conlrol over compliance and the results of gur testing, and t2 provide an opinlon on Delta Community Aclion Assodation’s
compliance kut not io provida an apinion on the effectiveness of Delta Community ACtion Association's internal control gver
compliance. This report is an ntegral part of an sdll pevformed in accordance with Government Awditing Standards in
cansidering Delta Community Action Assnciation's compliancerwith raguirernents applicable ko each major program andita
internal control aver complianca. Accordingly, this report 13 not suitable for any other purpose.

CoRWmedaig™

Gook & Maorghart
Certified Public Accountants
January 7, 2013



Delia Communily Action Association, Inc.
Tallulah, Lovisiana
Summary Schedule of Pricr Audit Findings
June 30, 2012

2011-C1 FINDING
US Depariment of Health and Human Services - ARRA Early Haad Start program GFDA $#63.70%

Statement of Condition. The expenditures reported on the ARRA 1512 report for the Early Head Start program for
the pericd ended June 30, 2011, wers not In agreement with or reconcitable to the expenditures perthe agency's

general ledgers.

Cnionia: Total expenditures reported on the ARRA, 1512 report shoatld be in agreement with or reconcilable ko the
agency's general lkedgers.

Effect / Questonad Cost A comparison of the expenditures reportad on the ARRA, 1512 report for the period
ended June 30, 2011, with the agency's general kedgers for that time pariod is a3 Jollows:

Total expendiiures par 1512 ARRA report 5 1314426
Total expenditures per agency's general ledgers 1,173,082
Differer:s £ 121334

Fecommendation. Wea recommand that the agency file an amendad 1512 ARRA report which is in agreament with
the agency's general ladgers. We hwxther mcommend that supervisory parsonnel review the reports prior i
submission 10 ensure reports are in agreement with / reconcilable to the agency's gansral lecigers.

Curreni Status: The final expenditure roeport for this conlract was Rled on Merch 31, 2012, The final report
showed total expenditures of $1,532,821, which was in agreement with the agency's general ledgers,
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Delta Community Action Associstion, Inc.
Talulah, Loulsiana
Schedule of Findings and Questoned Costs
June 30, 2012

A. Summary of Audit Rasults

1.

The auditor's repoit expregses an unqualified opinion on the: financial statements of Delta Community
Action Association, InG.

No significant deficisncies are reported in the Report on Compliante and on Intemnal Conitrol over
Financial Reporting Based on an Audit of Financial Statements Performed in Accordance with
Government Auditing Standzrds.

No instances of noncompliance material to the financial statements of Deta Community Action
Association, Inc, ware disclosad during the audit.

Mo significant deficiencies ars reportad in the Report on Comgliance With Requirements Applicable to
Each Majcr Program and Lnternal Control Over Compliance in Accordance With OMB Circular A-133.

The auditor's report on compliance for the major federal award programe for Deta Community Achomn
Aszociation, Inc, expresses an unqualified opinion on all majer federal progranms.

There are no audi findings that are equired o ba eported in accordance with Saction 510{s) of OMB
Circular A-133 In this Scheduie.

The programs tested as major programs included: 1) Head 3tart Program CFDA #93.600 and ARRA -
Early Head Start Program GFDAN93. 700, 2) Chid and Adu't Care Food Program {FDGH and Head Start)
CFDA #10.558, and 3) Horne Energy Assistance Program CFDA #23.568.

The thresheld for distinguishing Typas A and B programs was $300 000,

Dedta Community Acticn Association, ine. does nat qualify as @ low-risk audites.

B. Findinga - Financial Statements Audit: None

C. Findings and Quastioned Coats - Major Fedaral Award Programa Audit: None



Delte Communily Acion Association, Inc.
Tallukah, Louisiana
Schadule of Findings for Louisiana Lagisistive Auditor
June 30, 2012

There was one finding related o the financial statement awdit for the prior peried for the year ended June 30,
2011, a= reported in the accompanying Summary Schedule of Prior Year Findings.

Thera ara na curramnt year findings for tha yesr anded June 30, 2012,
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