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INDEPENDENT ACCOUNTANTS’ REVIEW REPORT

To the Board of Directors
Claiborne Voluntary Council on Aging, Inc.
Homer, Louisiana

We have reviewed the accompanying financial statements of the governmental activities, each major fund,
and the aggregate remaining fund information of the Claiborne Voluntary Council on Aging, Inc., as of and
for the year ended June 30, 2014, which collectively comprise the Council’s basic financial statements as
listed in the table of contents. A review includes primarily applying analytical procedures to management’s
financial data and making inquiries of the management of the Claiborne Voluntary Council on Aging, A
review is substantially less in scope than an audit, the objective of which is the expression of an opinion
regarding the financial statements taken as a whole. Accordingly, we do not express such an opinion.

The Council’s management is responsible for the preparation and fair presentation of the financial
statements in accordance with accounting principles generally accepted in the United States of America and
for designing, implementing, and maintaining internal control relevant to the preparation and fair
presentation of the financial statements.

Our responsibility is to conduct the review in accordance with Statements on Standards for Accounting and
Review Services issued by the American Institute of Certified Public Accountants. Those standards require
us to perform procedures to obtain limited assurance that there are no material modifications that should be
made to the financial statements. We believe that the results of our procedures provide a reasonable basis
for our report.

Based on our review, we are not aware of any material modifications that should be made to the
accompanying financia! statements in order for them to be in conformity with accounting principles
generally accepted in the United States of America.



Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis and budgetary comparison information on pages 3 through 8 and 33 through 39 be
presented to supplement the basic financial statements. Such information, although not a part of the basic
financial statements, is required by the Governmental Accounting Standards Board, who considers it to be
an essential part of financial reporting and for placing the basic financial statements in an appropriate
operational, economic, or historical context. Such information was not audited, reviewed, or compiled by
us, and we do not express an opinion or provide any assurance on it.

Our review was made primarily for the purpose of expressing a conclusion that there are no material
modifications that should be made to the financial statements in order for them to be in conformity with
accounting principles generally accepted in the United States of America. The combining and individual
nonmajor fund financial statements and schedules listed in the table of contents are presented for purposes
of additional analysis and are not a required part of the basic financial statements. The supplementary
information has not been subjected to the inquiry and analytical procedures applied in the review of the
basic financial statements, but has been compiled from information that is the representation of
management. We have not audited or reviewed the supplementary information, and accordingly, we do not
express an opinion or provide any form of assurance on it.

In accordance with the Louisiana Governmental Audit Guide and the provisions of state law, we have issued
a report dated December 1, 2014 on the results of our agreed-upon procedures.

%O,M,;w Wi o c‘”\‘j@

Minden, Louisiana
December 1, 2014



MANAGEMENT’S DISCUSSION AND ANALYSIS
(MD&A)

The following discussion and analysis of Claiborne Voluntary Council on Aging’s financial performance
provides an overview of the Council’s financial activities for the year ended June 30, 2014. Please read it
in conjunction with the financial statements, which begin on page 10.

HOW TO USE THIS ANNUAL REPORT

This annual report consists of a series of financial statements. The Statement of Net Position and the
Statement of Activities (on pages 10 and 11) provide information about the activities of the Council as a
whole and present a longer-term view of the Council’s finances. Fund financial statements begin on page
13. For governmental activities, these statements tell how services were financed in the short-term as
well as what remains for future spending. Fund financial statements also report the Council’s operations
in more detail than the government-wide statements by providing information about the Council’s most
significant funds.

Reporting the Council as a Whole Using Government-Wide Statements

QOur analysis of the Council as a whole begins on page 5. The Statement of Net Position and the
Statement of Activities (referred to collectively as the Government-Wide Financial Statements) report
information about the Council as a whole and about its activities. These statements include all assets and
liabilities using the accrual basis of accounting, which is similar to the accounting method used by most
private-sector companies. All current year revenues and expenses are taken into account regardless of
when cash is received or paid.

The Government-Wide statements can be found on pages 10 and 11 and report the Council’s net position
and changes in net position. A portion of the net position is restricted, which means it can only be used
for a specific purpose. The Statement of Net Position is designed to present the financial position of the
Council as of year-end. Over time, increases or decreases in the Council’s net assets are one indicator of
whether its financial position is improving or deteriorating. However, to assess the overall financial
position of the Council, one must consider other nonfinancial factors, such as the condition of the
Council’s capital assets and facilities, the addition or termination of grants and other revenue sources, and
the expansion or contraction of programs and services.

The Statement of Activities provides information that shows how the Council's net position changed as a
result of this year's activities. All of the Council's significant activities are reported in the Statement of
Activities. These activities include an Administration function and a Health, Welfare, and Social Services
function. The Health, Welfare, and Social Services function is comprised of various programs that
include various supportive social services, nutritional services, utility assistance, and disease prevention
and health promotion. All activities of the Council are considered to be governmental activities. A
governmental activity is one in which the Council uses money it receives from government grants and
contracts, along with donations from the general public, to pay for the services it provides to the general
public, or a segment of the general public, such as the elderly. In other words, the people benefiting from
the services are not required to pay for what they receive.



Reporting the Council’s Most Significant Funds Using Fund Financial Statements

Our analysis of the Council’s major funds begins on page 6. The Fund Financial Statements can be found
on pages 13 to 15 and provide detailed information about the most significant funds - not the Council as a
whole. In the Fund Financial Statements there is a General Fund and a variety of Special Revenue Funds.
The General Fund is used to account for all financial resources except those that are required to be
accounted for in another fund. The Special Revenue Funds account for the proceeds of specific revenue
sources that are restricted or committed to expenditure for specified purposes other than debt service or
capital projects. By using separate funds to track revenues and expenditures, the Council can control and
manage funds for particular purposes and can show that the fund is meeting legal responsibilities for
using certain grants and other money.

The General Fund and Special Revenue Funds are considered governmental funds. Governmental funds
focus on how money flows into and out of funds and the balances left at year-end that are available for
spending. These funds are reported using an accounting method called modified accrual accounting,
which measures cash and all other financial assets that can be readily converted to cash. The
governmental fund statements provide a detailed short-term view of the Council’s general government
operations and the basic services it provides. Governmental fund information helps one determine
whether there are more or fewer financial resources that can be spent in the near future to finance the
Council’s programs. We have presented the difference between the net position of governmental
activities and the fund balances of the governmental funds in a reconciliation at the bottom of the Balance
Sheet for Governmental Funds. In addition, the difference between the change in fund balances for the
governmental funds and the change in net position for the governmental activities has been presented in a
reconciliation on a separate page that follows the Statement of Revenues, Expenditures, and Changes in
Fund Balances for the Governmental Funds.

Notes to the Financial Statements

The notes provide additional information that is essential to a full understanding of the data provided in
the government-wide and fund financial statements. The notes to the financial statements can be found on
pages 16 to 32. One should read the notes before making assumptions or drawing conclusions about the
Council’s financial condition.

Supplementary Financial Information Required by GASB Statement 34

The Governmental Accounting Standards Board (GASB) Statement 34 requires budgetary comparison
schedules for the General Fund and each major Special Revenue Fund that has a legally adopted annual
budget. The schedules compare the original and final appropriated budgets to actual budget results for the
Council’s fiscal year. We have also opted to present positive and negative variances between the final
budget and actual amounts.

Major funds are those funds whose revenues, expenditures, assets, or liabilities are at least 10% of
corresponding totals for all governmental funds. In addition, a major fund could be a fund that does not
meet these criteria but that we believe is important to present for the Council’s financial statement users.

Management’s Discussion and Analysis is also required supplementary information (RSI) by GASB
Statement 34. However, it is presented as the first item in this reporting package and not with the other
RSI required by GASB Statement 34.



Other Supplementary Financial Information Required
by GOEA

The Council has also presented other required supplemental information in this report package.

The Governor’s Office of Elderly Affairs (GOEA) has required the Council to present as schedules the
information on pages 40 to 41. This information will be used by GOEA to verify the accuracy of
information the Council submitted to it during the year and to help GOEA monitor certain compliance
requirements set forth in the grants that it has given the Council.

AN ANALYSIS OF THE COUNCIL AS A WHOLE USING GOVERNMENT-WIDE FINANCIAL
STATEMENTS

The following table reflects condensed information on the Council’s net position:

2014 2013

Current and other assets $ 3539 $ 52,166
Capital assets, net of depreciation 40,738 50,924
Total Assets 76,134 103,090
Current liabilitites 7,502 4,434
Total liabilities 7,502 4,434
Invested in capital assets, net of related debt 40,738 50,924
Restricted 18,241 37,716
Unrestricted 9,653 10,016
Total net position $ 68632 § 98,656

As of June 30, 2014, the Council "as a whole" had assets greater than its liabilities by $68,632. The
Council’s total net position decreased $30,024 from $98,656 to $68,632.

About 14% of the Council’s net position is unrestricted as of June 30, 2014. It is important that the
Council have unrestricted net position so that we will have resources available to adapt to changes in the
economy, emergencies, unexpected needs, and reductions in or termination of grant revenues by
government agencies.

The Council’s restricted net position decreased by $19,475 primarily because of the use of NSIP funds
which are restricted for C1 and C2 nutrition programs. Net position is reported as restricted when the
constraints placed upon the asset’s use are either (a) externally imposed by a grantor, contributor, or laws
or regulations of other governments, or (b) imposed by law through constitutional provisions or enabling
legislation.

The net position that has been invested in capital assets is presented net of any related outstanding debt
incurred to acquire them. For the year ended June 30, 2014, as presented, no capital assets had related
debt associated with them.



The following table reflects condensed information on the Council’s change in net position:

2014 2013
Revenues
Program revenues - operating grants and contributions $ 199,897 $ 208,591
General revenues
Unrestricted grants and contributions 78,720 $ 71,294
Other general revenues 15 {962)
Total revenues 278,632 278,923
Direct program expenses of the health,
welfare, and social services function
Supportive services 40,410 41,233
Nutrition services 117,092 109,712
Utility assistance 3,561 4,478
Disease prevention and health promotion 2,801 2,440
National family caregiver support 14,463 10,215
Senior activities 43777 42,002
Direct adminstrative expenses 86,552 86,729
Total expenses 308,656 296,309
Change in pet assets (30,024) (17,886)
Net position - beginning of year 98,656 116,542
Net position - end of year $ 68,632 § 98,656

AN ANALYSIS OF GOVERNMENTAL ACTIVITIES

Most of the Council’s activities are funded by federal, state, and local grants. These grants amount to
approximately 95% of the revenues of the Council in 2014 and 96% in 2013. Some of these grants are
restricted which means that the money can only be used in certain programs. The amount of funds
available from most of the grants remains relatively constant from year to year.

The Council also receives donations from its clients and the general public. These revenues help to lessen
the financial burden on the Council and allow it to maintain and expand services. Public support revenues
represented 3% of the total revenues for 2014 and 3% in 2013.

For 2014, total administration expenses were $86,552, or 28% of total expenses.

AN ANALYSIS OF THE COUNCIL’S FUNDS USING GOVERNMENTAL FUND FINANCIAL
STATEMENTS

Fund Balances

The Council showed a combined governmental fund balance of $27,894 (as shown on the Fund Financial
Statement's balance sheet at page 13) at the end of this year, which is a decrease of $19,838 versus last
year.

Revenues

The combined fund revenues decreased $202 this year versus last year, mainly due to decrease in public
support and utility assistance revenues.



Expenditares
Total expenditures increased by $17,974 this year.

Funding for the Congregate and Home Delivered Meals Programs are provided in part with funds from a
NSIP grant. NSIP funds can only be used to pay for part of the cost of the meals provided to the elderly
recipient. It is possible that some of the NSIP grant may not be needed in the year received. Any unused
NSIP grant funds are recorded as a restricted net position of the Nutrition Services program and will be
available for use in the following year if necessary.

Expenditures of the Helping Hands Utility Assistance Program exceeded revenues by $764. No indirect
costs can be charged to this program because under the terms of the contract, the contributions given by
the donors must only be used to pay for utility bills for certain needy people who meet the guidelines to
receive assistance. In any given year, the amount of contributions received in this program may exceed
the demand from qualified recipients. This program was discontinued in fiscal year 2015.

AN ANALYSIS OF THE GENERAL FUND BUDGET
During the past fiscal year the budget was amended once. The amendment was approved at the Board of
Directors meeting on February 4, 2014, The amendment effectively approves any expenditure that had
already been incurred that exceeded its original budgeted amount. The primary reasons for amending the
budget are to account for unanticipated changes in both revenues and expenditures and to prevent

compliance violations under the Council’s grants from GOEA.

The schedules of the original and amended budgets for the General Fund can be found in the
Supplementary Financial Information Required by GASB Statement 34 section of this report on pages 33
to 38.

AN ANALYSIS OF CAPITAL ASSET AND DEBT ADMINISTRATION

At the end of the year, the Council had $40,738 in fixed assets net of accumulated depreciation. This
amounted to a net decrease of $10,186 over last year.

Capital Assets, Net of Depreciation at Year End

Governmental Activities

2014 2013
Real property $ 3,500 $ 3,500
Leasehold improvements 14,604 11,983
Furniture & equipment 2,708 2,336
Computer & peripheral equipment 766 1,108
Vehicles 19,160 31,997

$ 40,738 § 50,924

Additions to the Council’s fixed assets included a television and a sign for the senior center. More
detailed information about the Council’s capital assets can be found in Notes 1 and 8 to the financial
statements.



There is no long-term debt related to the Council’s capital assets.

There is no lability for compensated absences. All vacation leave is used before the end of the year.
Vacation time cannot be carried forward to the following year.

ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS

The Council receives most of its funding from federal and state agencies. Because of this, the source of
income for the Council is relatively steady. However, some of the Council’s grants and contracts are
contingent upon the level of service provided by the Council; therefore, revenues may vary from year to
year, All of the Council’s grants and contracts from the usual federal and state agencies have been
approved for FY 2015. The price per meal that we pay will increase to $3.23 in FY 2014. The Claiborne
Council on Aging is no longer to handle the service for utility relief for the senior citizens we serve in
Claiborne Parish. The Center will complete the forms and then email to Salvation Army for distribution
of funds. CCOA has signed a contract with GOEA in regards to MIPPA which will allow additional grant
funds for the senior center. The Wellness 3-D evidenced based program has been implemented at the
center to help improve the older persons mental and/or physical well-being.

CONTACTING THE COUNCIL’S MANAGEMENT

Our financial report is designed to provide government agencies and the general public an overview of the
Council’s finances and to demonstrate accountability for the money that it receives. Questions about this
report and requests for more information should be addressed to Executive Director Denise Blackwell, at
the Council’s main office at 608 East 4th Street, Homer, LA, by phone at 318-927-6922, or by email at
dblackwell@claibornecouncilonaging.org.


mailto:dblackwell@claibomecouncilonaging.org

GOVERNMENT-WIDE FINANCIAL STATEMENTS



Claiborne Voluntary Council on Aging, Inc.
Statement of Net Position

June 30, 2014
Governmental
Activities
ASSETS
Cash and cash equivalents $ 34,221
Prepaid Items 1,175
Capital assets, net of accumulated depreciation 40,738
TOTAL ASSETS 76,134
LIABILITIES
Accounts payable 3,900
Due to funding agency 3,602
TOTAL LIABILITIES 7,502
NET POSITION
Invested in capital assets, net of related debt 40,738
Restricted for:
Utility assistance 786
Nutrition services 17,455
Unrestricted 9,653
TOTAL NET POSITION $ 68,632

See accompanying notes and independent accountants' review report.
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Governmental Activities
Health, Welfare & Social Services:

Supportive Services:
Homemaker
Information and Assistance
Legal Assistance
Outreach
Transportation

Nutrition Services:
Congregate Meals
Home Delivered Meals
Nutrition Education

Utility Assistance

Disease Prevention and Health Promotion:

Wellness
National Family Caregiver Support:
Respite
Information and Assistance
Senior Activities
Administration
Total Governmental Activites

Claiborne Voluntary Council on Aging

Statement of Activities
For the Year Ended June 30, 2014

Net (Expenses) Revenues

Program Revenues and Change in Net Assets
Indirect Operating
Expenses  Charges for Grants and Capital Grants & Governmental
Expenses Allocation Services Contributions Contributions Activities
$ 10242 § 6,461 § - 8 12,803 § (3,900)
8,461 5,275 - 10,863 (2,873)
2,400 - - 1,817 (583)
4,421 2,726 - 5,637 (1,510)
14,886 - 6,110 - 14,831 (6,165)
28,164 7,545 - 40,156 4,447
88,558 26,435 - 69,166 (45,827)
370 104 - 372 (102)
3,561 - - 2,797 (764)
2,801 1,302 - 3,390 (713)
13,400 5,047 - 17,279 (1,168)
1,063 402 - 1,529 64
43,777 - - - (43,777)
86,552 (61,407) - 19,257 (5,888)
$§ 308656 8§ -3 - 8 199,897 $ (108,759)
General Revenues:
Grants and contributions not restricted to specific programs 78,720
Investment earnings 15
Total general revenues 78,735
Change in Net Position (30,024)
Net position-beginning 98,656
Net position -ending 68,632

See accompanying notes and independent accountants’' review report.




FUND FINANCIAL STATEMENTS
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ASSETS
Cash and cash equivalents
Prepaid expense

TOTAL ASSETS

LIABILITIES AND FUND BALANCES
Liabilities:
Accounts payable
Bank overdrafts
Due to funding agency
Total Liabilities

Fund balances:
Restricted for:
Nutritions services - meals
Utility Assistance
Unassigned

Total fund balances

TOTAL LIABILITIES AND FUND BALANCES

Claiborne Voluntary Council on Aging, Inc.
Balance Sheet

See accompanying notes and independent accountants’ review report.

Net Position of Governmental Activities

Governmental Funds
June 30, 2014
Total
General Title Title Title Senior Non-Major Governmental
Fund 1B 11 C-1 I C-2 NSIP Center Funds Funds

13,553 $ - $ - $ - $ 20,485 $ - $ 928 $ 34,966
- 95 80 445 - 58 497 1,175
13553 § 95 $ 80 $ 445 $ 20485 $ 58 $ 1425 $ 36,141
3900 § - 3 - $ - $ -3 - $ - $ 3,900
- 95 80 445 - 58 67 745
- - - - 3,031 - 571 3,602
3,900 95 80 445 3,031 58 638 8,247
- - - - 17,454 - - 17,454
- - - - - - 787 787
9,653 - - - - - - 9,653
9,653 - - - 17,454 - 787 27,894

13,553 § 95 $ 80 § 445 $ 20485 § 58 § 1425

Amounts reported for governmental activities in the statement of net assets are different because:
-Capital assets used in Governmental activities are not financial rescurces and therefore are

not reported in the funds 40,738

$ 68,632
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Claiborne Voluntary Council on Aging, Inc.

Statement of Revenues, Expenditures, and Changes in Fund Balances

Governmental Funds

For the Year Ended June 30, 2014

Torat
General Title Title Title Senior  Non Major Governmental
Fund 1B c-1 nIc-2 NSIP Center Funds Funds
REVENUES
Intergovernmental - Governor's Office of Elderly Affairs $ 37500 $ 45139 § 27,190 $ 60299 § 14423 § 40,004 $ 41312 $ 265,867
Intergovernmental - Town of Homer 1,200 - - - - - - 1,200
Public support - 812 4,645 3,137 - - 143 8,737
Interest 15 - - - - - - 15
Miscellaneous 16 395 113 258 - 200 2,920 3,902
Total Revenues 38,731 46,346 31,948 63,694 14,423 40,204 44,375 279,721
EXPENDITURES
Health, Welfare & Social Services
Current:
Salaries $ - $ 37818 § 10,837 §$ 26023 § - § 18918 § 25651 $ 119,247
Fringe - 2,982 849 2,064 - 1,565 2,044 9,504
Travel - 1,728 - - - - 3,105 4,833
Operating services 4,287 8,660 4,720 10,830 - 20,100 14,869 63,466
Operating supplies - 2,246 229 3,339 - 1,659 916 8,389
Caterer - meals - - 9,627 32,552 - - - 42,179
Other costs 1,594 - 9,302 32,552 - - - 43,448
Legal services - 2,400 - - - - - 2,400
Nutrition consultant - 142 360 353 - - 266 1,121
Capital Outlay 4972 - - - - - - 4,972
Total Expenditures 10,853 55,976 35,924 107,713 - 42,242 46,851 299,559
Excess (Deficiency) of Revenues Over (Under) Expenditures 27,878 (9,630) (3,976) (44,019) 14,423 (2,038) (2,476) (19,838)
OTHER FINANCING SOURCES (USES)
Transfers in - 9,630 8,621 44,019 - 2,038 1,712 66,020
Transfers out (28,241) - (4,645) - (33,134} - - (66,020)
Total Other Financing Sources and Uses (28,241} 9,630 3,976 44,019 (33,134) 2,038 1,712 -
Net Increase (Decrease) in Fund Balances (363) - - - (18,711) - (764) (19,838)
Fund balances -- beginning of the year 10,016 - - - 36,165 - 1,551 47,732
Fund balances - ending of the year $ 9653 § - 3 - % - § 17454 § - 5 781 3 27,394

See accompanying notes and independent accountants'

review report.



Claiborne Voluntary Council on Aging, Inc.
Reconciliation of the Statement of Revenues, Expenditures,
and Changes in Fund Balances of Governmental
Funds to the Statement of Activities

Year Ended June 30, 2014

Net increase (decrease) in fund balances - total governmental funds $ (19,838)
Governmental funds report capital outlays as expenditures.
However, in the statement of activities the cost of these assets
is allocated over their estimated useful lives and reported as

depreciation expense. This is the amount by which depreciation
($15,158) exceeds capital outlays ($4,972) in the current period. (10,186)

Increase (decrease) of net position of governmental activitites $ (30,024)

See accompanying notes and independent accountants' review report.

15



CLAIBORNE VOLUNTARY COUNCIL ON AGING, INC.
NOTES TO FINANCIAL STATEMENTS
June 30, 2014

Note 1 - Purpose of the Council on Aging and Summary of Significant Accounting Policies

a. Purpose of the Council on Aging:

The purpose of the Council is to collect facts and statistics and make special studies of conditions
pertaining to the employment, financial status, recreation, social adjustment, mental and physical
health or other conditions affecting the welfare of the aging people in Claiborne Parish; to keep
abreast of the latest developments in these fields of activity throughout Louisiana and the United
States; to interpret its findings to the citizens of the parish; to provide for a mutual exchange of
ideas and information at the parish and state levels; to conduct public meetings to make
recommendations for needed improvements and additional resources; to promote the welfare of
aging people when requested to do so; to coordinate and monitor services of other local agencies
serving the aging people of the parish; and to assist and cooperate with the Governor’s Office of
Elderly Affairs (GOEA) and other departments of state and local government serving the elderly;
and to make recommendations relevant to the planning and delivery of services to the elderly of the
parish.

Specific services provided by the Council to the elderly residents of Claiborne Parish include
providing congregate and home-delivered meals, nutritional education, information and assistance,
outreach, material aid, utility assistance, homemakers, recreation, legal assistance, disease
prevention, health promotion, and transportation.

b. Reporting Entity:

In 1964, the State of Louisiana passed Act 456 authorizing the charter of a voluntary council on
aging for the welfare of the aging people in each parish of Louisiana. However, before a council
on aging can begin operations in a specific parish, its application for a charter must receive
approval from the Governor’s Office of Elderly Affairs pursuant to LA R.S. 46:1602. The
functions of each council on aging in Louisiana must comply with the objectives of state laws and
each council is governed by the policies and regulations established by GOEA.

The Claiborne Council on Aging is a legally separate, non-profit, quasi-public corporation. It
received its charter and began operations on September 6, 1973.

16



CLAIBORNE VOLUNTARY COUNCIL ON AGING, INC.
NOTES TO FINANCIAL STATEMENTS
June 30,2014

Note 1 - Summary of Significant Accounting Policies (continued)

A board of directors, consisting of 11 voluntary members, who serve staggered three-year terms,
governs the Council. The board of directors is comprised of, but not limited to, representatives of
the Parish’s elderly population, general public, private businesses, and elected public officials.

Board members are elected annually by the members of the Council with a simple majority of those
present and voting. The nominating committee presents a list of community citizens who are
eligible to serve. Additional nominations are accepted if any are presented.

Membership in the Council is open at all times, without restriction, to all residents of Claiborne
Parish who have reached the age of majority and who express an interest in the Council and wish
to contribute to or share in its programs. Membership fees are not charged.

Based on the criteria set forth in GASB Statement 14, the Claiborne Voluntary Council on Aging is
not a component unit of another primary government, nor does it have any component units. In
addition, based on the criteria set forth in GASB Codification Section 2100, the Council has
presented its financial statements as a primary government because it is a special-purpose
government that has a separately elected governing body, is legally separate, and is fiscally
independent of other state and local governments. As used in GASB Statement 14, the term fiscally
independent means that the Council may, without approval or consent of another governmental
entity, determine or modify its own budget, levy its own taxes or set rates or charges, and issue
bonded debt. As previously mentioned, GOEA establishes the policies and regulations that all
councils must follow. Included in its policies is a provision that the Council’s budget be approved
by GOEA. However, this approval process is part of GOEA’s general oversight responsibility for
the Council and is more ministerial and compliance oriented than substantive.

Accordingly, the Council is fiscally indepehdent for purposes of applying the reporting entity
criteria of GASB Statement 14.

¢. Presentation of Statements:

The Council’s statements are prepared in accordance with accounting principles generally accepted
(GAAP) in the United States of America as applicable to governmental entities. The
Governmental Accounting Standards Board (GASB) is responsible for establishing GAAP for state
and local governments through its pronouncements (Statements and Interpretations). Governments
are also required to follow the pronouncements of the Financial Accounting Standards Board
(FASB) issued through November 30, 1989 (when applicable) that do not conflict with or
contradict GASB pronouncements.
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CLAIBORNE VOLUNTARY COUNCIL ON AGING, INC.
NOTES TO FINANCIAL STATEMENTS
June 30, 2014

Note 1 - Summary of Significant Accounting Policies (continued)

d

The Council has the option to apply FASB pronouncements issued after that date to its business-
type activities and enterprise funds; however, the Council has chosen not to do so because it does
not have any business-type activities or enterprise funds. The more significant accounting policies
established in GAAP and used by the Council are discussed below.

Basic Financial Statements - Government-Wide Statements

The Council’s basic financial statements include both Government-Wide (reporting the Council as
a whole) and fund financial statements (reporting the Council’s major funds). Both the
Government-Wide and Fund Financial Statements categorize primary activities as either
governmental or business type. The Council’s functions and programs have been classified as
governmental activities. The Council does not have any business-type activities, fiduciary funds,
or any component units that are fiduciary in nature. Accordingly, the Government-Wide financial
statements do not include any of these activities or funds.

In the Government-Wide Statement of Net Assets, the governmental-type activities column (a) is
presented on a consolidated basis by column, (b) and is reported on a full accrual, economic
resources basis, which recognizes all long-term assets and receivables as well as long-term debt
and obligations. The Council’s net assets are reported in three parts - invested in capital assets, net
of related debt; restricted net assets; and unrestricted net assets. Invested in capital assets, net of
related debt consists of capital assets including restricted capital assets, net of accumulated
depreciation and reduced by the outstanding balances of any bonds, mortgages, notes, or other
borrowings that are attributable to the acquisition, construction, or improvement of those capital
assets. Restricted net assets consist of net assets with constraints placed on their use either by (1)
external groups such as creditors, grantors, contributors, or laws or regulations of other
governments; or (2) law through constitutional provisions or enabling legislation. Unrestricted net
assets include all other net assets that do not meet the definition of "restricted" or "invested in
capital assets, net of related debt."

The Council’s policy is to use restricted resources first to finance its activities except for nutrition
services. When providing nutrition services, revenues earned by the Council under its NSIP
contract with GOEA can only be used to pay for the raw food component of each meal that is
bought and served to a person eligible to receive a meal under one of the nutrition programs. The
Council’s management has discretion regarding when to use NSIP revenues when paying for
nutrition program costs. Quite often, unrestricted resources are available for use that must be
consumed or they will have to be returned to GOEA. In such cases, it is better for management to
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NOTES TO FINANCIAL STATEMENTS
June 30,2014

Note 1 - Summary of Significant Accounting Policies (continued)

elect to apply and consume the unrestricted resources before using the restricted resources. As a
result, the Council will depart from its usual policy of using restricted resources first.

The Government-Wide Statement of Activities reports both the gross and net cost of each of the
Council’s functions and significant programs. Many functions and programs are supported by
general government revenues such as intergovernmental revenues, and unrestricted investment
income, particularly if the function or program has a net cost. The Statement of Activities begins
by presenting gross direct and indirect expenses that include depreciation, and then reduces the
expenses by related program revenues, such as operating and capital grants and contributions, to
derive the net cost of each function or program. Program revenues must be directly associated with
the function or program to be used to directly offset its cost. Operating grants include operating-
specific and discretionary (either operating or capital) grants, while the capital grants column
reflects capital-specific grants. The Council did not receive any capital-specific grants this year.

The Council allocates its indirect costs among various functions and programs in accordance with
Circular A-87. The Statement of Activities shows this allocation in a separate column labeled
"indirect cost allocation." In addition, GOEA provides grant funds to help the Council pay for a
portion of its indirect costs. As a result, only the indirect costs in excess of the GOEA funds are
allocated to the Council’s other functions and programs. ‘ '

The Government-Wide Statements focus upon the Council's ability to sustain operations and the
change in its net assets resulting from the current year’s activities.

¢. Basic Financial Statements - Fund Financial Statements:

The financial transactions of the Council are reported in individual funds in the Fund Financial
Statements. The operations of each fund are accounted for with a separate set of self-balancing
accounts that comprise its assets, liabilities, equity, revenues, and expenditures. Resources are
allocated to and accounted for in individual funds based upon the purpose for which they are to be
spent and the means by which spending activities are controlled. The various funds are reported by
generic classification within the financial statements.

The Council uses governmental fund types. The focus of the governmental funds’ measurement (in
the fund statements) is on determination of financial position and changes in financial position
(sources, uses, and balances of financial resources) rather than on net income. An additional
emphasis is placed on major funds within the governmental fund types. A fund is considered major
if it is the primary operating fund of the Council or if its total assets, liabilities, revenues, or
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Note 1 - Summary of Significant Accounting Policies (continued)

expenditures are at least 10% of the corresponding total for all funds of that category or type.

Governmental fund equity is called the fund balance. Beginning in FY 2011, the Council
implemented GASB Statement 54, Fund Balance Reporting and Governmental Fund Type
Definitions. This statement provides more clearly defined fund balance categories to make the
nature and extent of the constraints placed on a government’s fund balance more transparent. Fund
balance is classified as nonspendable, restricted, committed, assigned or unassigned. Fund balance
of the Council has been classified into the following categories:

Restricted: This classification includes amounts for which constraints have been placed on the use
of resources either externally imposed by creditors (such as through debt covenants), grantors,
contributors, or laws or regulations of other governments; or imposed by law through constitutional
provisions or enabling legislation.

Unassigned: This classification is the residual fund balance for the General Fund. It also represents
fund balance that has not been assigned to other funds and that has not been restricted, committed,
or assigned to specific purposes within the General Fund.

When both restricted and unrestricted resources are available for use, it is the Council’s policy to
use restricted resources first to finance its activities. When fund balance resources are available for
a specific purpose in multiple classifications, the Council will generally use the most restrictive
funds first in the following order: restricted, committed, assigned, and unassigned as they are
needed. However, the Council's management reserves the right to selectively spend unassigned
resources first and to defer the use of the other classified funds.

The following is a description of the governmental funds of the Council:
The General Fund is the primary operating fund of the Council. It is used to account for all

financial resources except those required to be accounted for in another fund. The following is a
description of the programs or funding sources that compromise the Council’s General Fund:

Local Programs and Funding

The Council receives revenues that are not required to be accounted for in a specific program or
fund. Accordingly, these revenues have been recorded in the local program of the General Fund.
These funds are mostly unrestricted, which means they may be used at management's discretion.

20
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Note 1 - Summary of Significant Accounting Policies (continued)

Expenditures that are not chargeable to specific programs because of budget limitations, or because
of their nature, are recorded as local program expenditures. Because of their unrestricted nature,
local funds are often transferred to other programs to eliminate deficits in cases where the
expenditures of the other programs exceeded their revenues. In addition, capital outlay
expenditures are usually made with local funds to minimize restrictions on the use and disposition
of fixed assets.

PCOA Funding

PCOA funds are appropriated for the Counci! by the Louisiana Legislature and remitted to the
Council via the Governor's Office of Elderly Affairs (GOEA). The Council may use these "Act
735" funds at its discretion in any program, provided the program is benefitting people who are at
least 60 years old. The Council received $37,500 in PCOA funds.

Special Revenue Funds are used to account for the proceeds of specific revenue sources that are
restricted or committed to expenditures for specified purposes other than debt service or capital
projects. The term “proceeds of specific revenue sources” establishes that one or more specific
restricted or committed revenues should be the foundation for a special revenue fund. A large
percentage of the Council's special revenue funds are Title Il funds. These funds are provided by
the United States Department of Health and Human Services - Administration on Aging to the
Governor's Office of Elderly Affairs, which in turn "passes through" the funds to the Council.

The Council has established several special revenue funds. The following is a brief description of
each special revenue fund’s purpose:

Major Special Revenue Funds

The Title III B Fund is used to account for funds that are used to provide various units of
supportive social services to the elderly. GOEA has established the criteria for defining a
qualifying unit of service for each Title III program. Specific supportive social services, along with
the number of units provided during the fiscal year, are as follows:

Units
a. Information and Assistance 300
b.Outreach 139
c.Homemaker 735
d. Transportation 2,525
e.Legal 48
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Note 1 - Summary of Significant Accounting Policies (continued)

The Title IXI C-1 Fund is used to account for funds that are used to provide nutritional,
congregate meals to the elderly at the meal site located in Homer. During the year the Council
served 5,778 meals to people eligible to participate in this program.

The Title III C-2 Fund is used to account for funds that are used to provide nutritious meals to
homebound older persons. Using Title Il C-2 funds the Council served 20,534 meals during the
year to people eligible to participate in this program.

Area Agency Administration Fund is used to account for a portion of the indirect costs of
administrating the Council’s programs. Each fiscal year GOEA provides the Council with funds to
help pay for the costs of administering the Council’s special programs for the elderly. The amount
of funding is not enough to pay for all the indirect costs. As a result, the Council will allocate its
indirect costs to this fund first. Once the GOEA funds are completely used, any indirect costs, in
excess of the funds provided by GOEA, are distributed to other funds and programs using a
formula based on the percentage each program’s direct costs bear to direct costs for all programs.

The Title IIT E Fund is used to account for funds used in providing a multifaceted system of
support for family caregivers in Claiborne Parish, Louisiana. During the year 29 units of caregiver
information and assistance and 930 units of respite service were provided to eligible participants in
this program.

The Senior Center Fund is used to account for the administration of Senior Center program funds
appropriated by the Louisiana Legislature to GOEA, which in turn "passes through" the funds to
the Council. The purpose of this program is to provide a community service center at which
elderly people can receive supportive social services and participate in activities that foster their
independence, enhance their dignity, and encourage their involvement in and with the community.
The senior center for Claiborne Parish is located in Homer, Louisiana. Senior Center funds can be
used at management’s discretion to support any of the Council’s programs that benefit the elderly.
Supplemental senior center funds that were appropriated by the Louisiana Legislature for the
various councils on aging throughout Louisiana to supplement each council’s primary grant for
senior center operations and activities were included in this fund. The Claiborne Council on Aging
was one of the parish councils to receive a supplemental grant of $3,100.

The N.S.LP. Fund is used to account for the administration of Nutrition Services Incentive
Program funds provided by the United States Department of Agriculture through the Governor’s
Office of Elderly Affairs, which in turn "passes through” the funds to the Council. The GOEA
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Note 1 - Summary of Significant Accounting Policies (continued)

distributes NSIP funds to each parish council on aging in Louisiana based on the number of meals
each council on aging served in the previous year in relation to the total meals served statewide by
all councils. The primary purpose of the NSIP reimbursement is to provide money to the Council
so that United States food and commodities may be purchased to supplement nutrition programs.

Non-Major Special Revenue Funds

The Helping Hands Utility Assistance Fund accounts for the administration of utility assistance
programs that are sponsored by local utility companies. The companies collect contributions from
service customers and remit the funds to the parish councils on aging to provide assistance to the
elderly for the payment of utility bills. Donations are provided through the Louisiana Association
of Councils on Aging, Inc. (LACOA).

The Title III D Fund is used to account for funds used for disease prevention and health
promotion activities. During the year 36 units of wellness service were provided to eligible
participants in this program.

The Audit Fund is used to account for funds received from the Governor's Office of Elderly
Affairs that are restricted to use as a supplement to pay for the cost of having an annual audit of the
Council's financial statements. The cost allocated to this fund is equal to the GOEA supplement.
Excess audit costs have been distributed to other funds and programs using the Council’s indirect
cost allocation formula.

f. Measurement Focus and Basis of Accounting:

Basis of accounting refers to when revenues or expenditures/expenses are recognized in the
accounts and reported in the financial statements. It relates to the timing of the measurements
made regardless of the measurement focus applied.

1. Accrual Basis — Government-Wide Financial Statements (GWFES):

The Statement of Net Assets and the Statement of Activities display information about the Council
as a whole. Both of these statements have been prepared using the economic measurement focus
and the accrual basis of accounting. Revenues, expenses, gains, losses, assets, and liabilities
resulting from exchange and exchange-like transactions are recognized when the exchange takes
place.
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Note 1 - Summary of Significant Accounting Policies (continued)

2. Modified Accrual Basis — Fund Financial Statements (FFS):

The accounting and financial reporting treatment applied to a fund is determined by its
measurement focus. Governmental fund types use the flow of current financial resources
measurement focus and the modified accrual basis of accounting. Under the modified accrual basis
of accounting, revenues are recorded when susceptible to accrual; i.e., when they are both
measurable and available. "Measurable" means the amount of the transaction can be determined
and “available" means collectible within the current period or soon enough thereafter to pay
liabilities of the current period. The Council considers all revenues "available” if they are collected
within 60 days after year-end. Expenditures are generally recorded under the modified accrual
basis of accounting when the related liability is incurred. The exceptions to this general rule are
that (1) unmatured principal and interest on long-term debt, if any, are recorded when due and (2)
claims and judgments and compensated absences are recorded as expenditures when paid with
expendable available financial resources.

g. Transfers:
Advances between funds that are not expected to be repaid are accounted for as transfers. In those
cases where repayment is expected, the advances are accounted for through the various due from
and due to accounts. Transfers between funds are netted against one another as part of the
reconciliation of the change in fund balances in the fund financial statements to the change in net
assets in the Government-Wide Financial Statements.

h. Budgets and Budgetary Accounting:

The Council follows the following procedures in establishing the budgetary data in these financial
statements:

a) The Director prepares a proposed budget for each program and submits it to the Board of
Directors prior to the beginning of each year.

b) Upon adoption of the various program budgets by the Board of Directors, the budgets are
forwarded to the State of Louisiana, Office of Elderly Affairs for approval.

c) If changes to the various program budgets are recommended by the Office of Elderly Affairs,
the budgets are revised accordingly and the Board of Directors adopts a final budget.

d) All budgetary appropriations lapse at the end of each fiscal year. Any grant revenue generated
in excess of expenditures incurred during a fiscal year is returned to the Office of Elderly
Affairs in accordance with the provisions of various contracts entered into with that office.
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Note 1 - Summary of Significant Accounting Policies (continued)

¢) Budgets for the General and Special Revenue funds are adopted on a basis consistent with
generally accepted accounting principles except for the expenditure of Parish Council on
Aging Funds which are budgeted as expended in the year they are provided from the State of
Louisiana.

f) The budgets presented in the accompanying financial statements have been amended under the
above method.

Fixed Assets

The accounting and reporting treatment applied to the capital assets associated with a fund are
determined by its measurement focus. Capital assets are long-lived assets that have been purchased
or acquired with an original cost of at least $1,000 and that have an estimated useful life of greater
than one year. When purchased or acquired, these assets are recorded as capital assets in the
Government-Wide Statement of Net Assets. In contrast, in the Fund Financial Statements, capital
assets are recorded as expenditures of the fund that provided the resources to acquire the asset. If
the asset was purchased, it is recorded in the books at its cost. If the asset was donated, then it is
recorded at its estimated fair market value at the date of donation.

For capital assets recorded in the Government-Wide Financial Statements, depreciation is
computed and recorded using the straight-line method for the asset’s estimated wseful life. The
estimated useful lives of the various classes of depreciable capital assets are as follows:

Buildings and Improvements 20-40 years
Equipment 5-12 years
Vehicle 5-7 years
Computers 5 years

Depreciation is not computed or recorded on capital assets for purposes of the Fund Financial
Statements.

Annual and Sick Leave

Only unused annual leave may be paid upon termination. However, all leave not used as of June
30™ of each year is not allowed to be carried forward. Therefore, no liability for unpaid annual
leave has been accrued in the Government-Wide Statements. No accrual has been made in the
Fund Financial Statements since no amounts have come due for payment due to terminations in the
fiscal year.
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Note 1 - Summary of Significant Accounting Policies (continued)

k. Prepaid Expenditures

The Council has elected not to expense amounts paid for future services until those services are
consumed to comply with the cost reimbursement terms of its grant agreements. Prepaid
expenditures in the amount of $1,175 consist mainly of insurance premiums paid in June 2014.

L. Encumbrance accounting

The Council does not use encumbrance accounting.
m. Related Party Transactions

There were no significant related party transactions during the fiscal year.
n. Management’s Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect certain reported
amounts and disclosures. Accordingly, actual results may differ from those estimates.

0. Deferred Inflows of Resources

The Council reports unearned revenues as Deferred Inflows of Resources on its Statement of Net
Assets and on the balance sheet of the Fund Financial Statements. Unearned revenues arise when
the Council receives resources before timing requirements are met. In subsequent periods, when
the Council has timing requirements are met, the deferred inflow is removed from the combined
balance sheet and the revenue is recognized. The Council did not have any unearned revenue at
year end.

p- Allocation of Indirect Expenses:

The Council reports all direct expenses by function and programs of functions in the Statement of
Activities. Direct expenses are those that are clearly identifiable with a function or program.
Indirect expenses are recorded as direct expenses of the Administration function. GOEA provides
funds to partially subsidize the Council’s Administration function. The unsubsidized net cost of the
Administration function is allocated using a formula that is based primarily on the relationship the
direct cost a program bears to the direct cost of all programs. There are some programs that cannot
absorb any indirect cost allocation according to their grant or contract limitations.
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Note 2 - Funding Policies and Sources of Funds

The Council receives its monies through various methods of funding. Most of the funds are
received on a grant basis. Under this method, funds are received as needed or on a monthly or
quarterly allocation of the total budget (grant) in advance of the actual expenditure. The following
programs are handled in this manner; Title IIl B, Title Il C-1 and C-2, Title III D, Title III E,
Senior Center, State Allocation Funds (Act 735), and Audit Funds. The NSIP fund is funded under
the units of service method.

The Council encourages and receives contributions from clients to help offset program costs. The
Town of Homer provides funds to the Council. Utility assistance funds are also provided by the

Louisiana Association of Councils on Aging under the Helping Hands program.

Note 3 - Revenue Recognition

Revenues are recorded in the Government-Wide Statements when they are earned under the accrual
basis of accounting. Revenues are recorded in the Fund Financial Statements using the modified
accrual basis of accounting. In applying the susceptible to accrual concept using this basis of
accounting, intergovernmental grant revenues, program service fees, and interest income are
usually both measurable and available. However, the timing and amounts of the receipts of public
support and miscellaneous revenues are often difficult to measure; therefore, they are recorded as
revenue in the period received.

Note 4 - Accounts Receivable

The Council had no accounts receivable as of June 30, 2014.

Note 5 - In-Kind Contributions

The Council received in-kind contributions during the year, primarily in the form of facilities and
labor. These contributions and the offsetting operating expenses have not been reported in the
financial statements. In-kind contributions not reported amounted to $5,400 for the year ended
June 30, 2014.

Note 6 - Income Tax Status

The Council, a non-profit corporation, is exempt from federal income taxes under Section 501(c)
(3) of the Internal Revenue Code. With few exceptions, the Council is no longer subject to U.S.
federal, state, and local income tax examinations by tax authorities for years before 2012.
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Note 7 - Lease Commitments

The Claiborne Voluntary Council on Aging, Inc. has a ten year lease agreement with the Claiborne
Parish Police Jury which expires on May 31, 2021, for the building housing the Claiborne Senior
Center and Central Kitchen. The annual rental payment required by the lease is $1.00.

The Claiborne Voluntary Council on Aging, Inc. has a four-year lease for the use of a copy
machine. The monthly rental payment is $184.10.

Total rental and lease payments for the year ended June 30, 2014 were $2,025.

The future minimum payments under these operating leases consist of the following:

Year ended
June 30 Amount

2015 $ 1,658
2016 1
2017 1
2018 1
2019 1
2020-2021 2

Total minimum lease payments $.1.664

Note 8 - Changes in General Fixed Assets

A summary of changes in general fixed assets is presented below:

Balance Balance
July 1, 2013 Additions Deductions June 30, 2014
Capital assets, not being depreciated:
Real property $ _3.500 R - - 3,500
Capital assets being depreciated:
Leasehold improvements 22,873 3,900 - 26,773
Furniture and equipment 12,516 1,072 - 13,588
Computer and peripheral equipment 3,947 - - 3,947
Automobiles _81.362 - - 81,362
Total capital assets being depreciated $ 120,698 4972 125,670
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Less accumulated depreciation for:

Leasehold improvements 10,890 1,279 - 12,169
Furniture and equipment 10,180 700 - 10,880
Computer and peripheral equipment 2,839 342 - 3,181
Automobiles 49.365 12.837 - 62,202
Total accumulated depreciated - $73.274 15,158 - 88,432
Total capital assets being depreciated, net  $.47.424 (10,186} - 37,238
Total net capital assets $50,924 (10,186} - 40,738

Depreciation was charged to governmental activities as follows:

Supportive services:

Transportation $ 5,199

Information & Assistance 101

Qutreach 101
1 C-1 249
rc-2 7,659
mmD 1
IITE 103
Senior Activities 1,734
Administration .
Total depreciation expense for governmental activities $_15,158

Note 9 - Cash and Cash Equivalents

Cash and cash equivalents include demand deposits and interest-bearing demand deposits. Under
state law, the Council may deposit funds in demand deposits, interest-bearing demand deposits,
money market accounts, or time deposits with state banks organized under Louisiana law and
national banks having principal offices in Louisiana. At June 30, 2014, the Council's total cash and
cash equivalents (book balance) was $34,221. These deposits are stated at cost, which
approximates market. Under state law, these deposits (or the resulting bank balances) must be
secured by federal deposit insurance or the pledge of securities owned by the bank. The market
value of the pledged securities plus the federal deposit insurance must at all times equal the amount
on deposit with the bank. These securities are held in the name of the pledging fiscal agent bank in
a holding or custodial bank that is mutually acceptable to both parties. At June 30, 2014, the
Council had $57,068 in deposits (collected bank balances). These deposits are fully secured from
risk by federal deposit insurance.
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Note 10 - Board of Directors

Members of the Board of Directors of the Claiborne Voluntary Council on Aging, Inc. serve in an
advisory capacity only and receive no per diem or other compensation for their services.

The present board is composed of the following members:

Odessa Roberts Chairperson

Addie Wafer Vice-Chairperson Bobbie Sindle Director
Zelmarie Kennedy Secretary-Treasurer Ozeal Perkins Director
Nannette Goree Director Bobbie Ruple Director
Lizzie Williams Director MaeBell Burns Director
Patricia Sanders Director Rose Newell Director

Note 11 - Due to Funding Agency

This account represents funds received from the Governor's Office of Elderly Affairs that
have not been spent and will be returned. The gross revenues for the following funds have
been presented net of these advances. The composition of this account at June 30, 2014, is

as follows:
Area Agency Administration $ 571
NSIP 3.031

Total $ 3.602
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Note 12 - Interfund Transfers

Operating transfers in and out are listed by fund for the year ended June 30, 2014:

Funds Transferred To
Title Title Title Title Title Senior
Funds Transferred Out 1B me-1 mc-2 D ME Center Total
General Fun $ - - - - . . $ )
Act 735 9.630 - 14,861 _711 1.001 2,038 28241
Total General Funds 9.630 = 14.861 _711 1.001 2,038 28,241
Special Revenue Funds:
Major Funds:
NSIP - 8,621 24,513 - - - 33,134
Title C-1 - - 4,645 - - - 4,645
Title IT E - - - - - - I
Total Special
Revenue Fund - .621 29,158 - - - 37.779
Total all funds $9,630 8621 44.019 AU 1,001 2,038 $ 66,020

Transfers are used to move revenues from the fund that statute or budget requires to collect them
to the fund that statute or budget requires to expend them, and to use unrestricted revenues
collected in the General Fund to finance various programs accounted with budgetary

authorizations.

These transfers were eliminated as a part of the consolidation process in preparing the
Government-Wide Financial Statements.

Note 13 - Litigation
As of June 30, 2014, the Council was not involved in litigation.

Note 14 - Economic Dependency

The Council receives the majority of its revenue from funds provided through grants administered
by the Governor’s Office of Elderly Affairs. The grant amounts are appropriated each year by
federal and state governments.
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Note 15 — Subsequent Events

Subsequent events have been evaluated through December 1, 2014, which is the date the financial
statements were available to be issued. No items were noted requiring recognition or disclosure in
the financial statements for the year ended June 30, 2014.
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Budgetary Comparison Schedule - General Fund - State of Louisiana Act 735
For the year ended June 30, 2014

Variance with
Budgeted Amounts Actual Amounts Final Budget
Budgetary Favorable
Original Final (Other) Basis (Unfavorable)
Revenues
Intergovernmental
Governor's Office of Elderly Affairs $ 37500 $ 37500 $ 37,500 $ -
Total Revenues 37,500 37,500 37,500 -
Expenditures
Operating services - 2,500 4,287 (1,787)
Capital outlay - 5,312 4,972 340
Total Expenditures - 7,812 9,259 (1,447)
Excess of Revenues Over Expenditures 37,500 29,688 28,241 (1,447)
Other Financing Sources (Uses)
Transfers in - - - -
Transfers out (37,500) (29,688) (28,241) 1,447
Total Other Financing Sources (uses) (37,500) (29,688) (28,241) 1,447
Net Change in Fund Balance - - - -
Fund Balances
Beginning of Year - - - -
End of Year $ - $ - $ - 8 -

See accompanying notes to budgetary comparison schedules and independent accountants’ review report.
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Claiborne Voluntary Council on Aging, Inc.
Budgetary Comparison Schedule - Title III B Fund
For the year ended June 30, 2014

Variance with
Budgeted Amounts Actual Amounts Final Budget
Budgetary Favorable
Qriginal Final (GAAP) Basis {Unfavorable)
Revenues
Intergovernmental
Governor's Office of Elderly Affairs $ 45,139 $ 45,139 § 45,139 § -
Miscellaneous - - 395 395
Public Support 770 733 812 79
Total Revenues 45,909 45,872 46,346 474
Expenditures N
Salaries ‘ 38,385 38,385 37,818 567
Fringe 3,171 3,170 2,982 188
Travel 1,800 1,800 1,728 72
Operating Services 9,543 9,541 8,660 881
Operating Supplies 4,168 4,168 2,246 1,922
Other Costs 142 144 142 2
Legal Services 2,400 2,400 2,400 -
Capital Outlay - - - -
Total Expenditures 59,609 59,608 55,976 3,632
Excess of Revenues Over Expenditures (13,700) (13,736) (9,630) 4,106
Other Financing Sources (Uses)
Transfers in 13,700 13,736 9,630 (4,106)
Transfers out - - - -
Total Other Financing Sources (uses) 13,700 13,736 9,630 (4,106)
Net Change in Fund Balance - . . -
Fund Balances
Beginning of Year - - - -
End of Year $ - S - 8 - $ -

See accompanying notes to budgetary comparison schedules and independent accountants' review report.
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Claiborne Voluntary Council on Aging, Inc.
Budgetary Comparison Schedule - Title Il C-1 Fund
For the year ended June 30, 2014

Variance with
Budgeted Amounts Actual Amounts Final Budget
Budgetary Favorable
Original Final (GAAP) Basis (Unfavorable)
Revenues
Intergovernmental
Governor's Office of Elderly Affairs $ 27,190 §$ 27,190 $ 27,190 § -
Miscellaneous - - 113 113
Public Support - - 4,645 4,645
Total Revenues 27,190 27,190 31,948 4,758
Expenditures
Salaries 10,965 10,964 10,837 127
Fringe 905 905 849 56
Travel - - - -
Operating Services 5,008 5,007 4,720 287
Operating Supplies 330 330 229 101
Caterer - Raw Food 7,802 7,802 9,627 (1,825)
Caterer - Non-edibles 7,802 7,802 9,302 (1,500)
Other Costs 361 359 360 )
Capital Outlay - - - -
Total Expenditures 33,173 33,169 35,924 (2,755)
Excess of Revenues Over Expenditures (5,983) (5,979) (3,976) 2,003
Other Financing Sources (Uses)
Transfers in 5,983 5,979 8,621 2,642
Transfers out - - (4,645) (4,645)
Total Other Financing Sources (uses) 5,983 5,979 3,976 (2,003)
Net Change in Fund Balance - - - -
Fund Balances
Beginning of Year - - - -
End of Year $ - % . - 8 -

See accompanying notes to budgetary comparison schedules and independent accountants' review report.
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Claiborne Voluntary Council on Aging, Inc.
Budgetary Comparison Schedule - Title IIT C-2 Fund
For the year ended June 30, 2014

Variance with
Budgeted Amounts Actual Amounts Final Budget
Budgetary Favorable
Original Final _(GAAP) Basis (Unfavorable)
Revenues
Intergovernmental
Governor's Office of Elderly Affairs $ 60299 $ 60,299 $ 60,299 $ -
Miscellaneous - - 258 258
Public Support 7,740 7,308 3,137 (4,171)
Total Revenues 68,039 67,607 63,694 (3,913)
Expendituxes
Salaries 25,927 25,929 26,023 94
Fringe 2,142 2,142 2,064 78
Travel - - . -
Operating Services 11,464 11,465 10,830 635
Operating Supplies 3,741 3,741 3,339 402
Caterer - Raw Food 30,535 30,535 32,552 (2,017)
Caterer - Non-edibles 30,535 30,535 32,552 (2,017)
Other Costs 352 352 353 )]
Capital Outlay - - - -
Total Expenditures 104,696 104,699 107,713 (3,014)
Excess of Revenues Over Expenditures (36,657) (37,092) (44,019) (6,927)
Other Financing Sources (Uses)
Transfers in 36,657 37,092 44,019 6,927
Transfers out - - - -
Total Other Financing Sources (uses) 36,657 37,092 44019 6,927
Net Change in Fund Balance - - - -
Fund Balances
Beginning of Year - - - -
End of Year $ - 3 - 3 - $ -

See accompanying notes to budgetary comparison schedules and independent accountants' review report.
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Claiborne Voluntary Council on Aging, Inc.
Budgetary Comparison Schedule - NSIP Fund
For the year ended June 30, 2014

Variance with
Budgeted Amounts Actual Amounts Final Budget
Budgetary Favorable
Original Final {GAAP) Basis (Unfavorable)
Revenues
Intergovernmental
Governor's Office of Elderly Affairs § 17454 $ 17454 §$ 14423  $ (3,031)
Total Revenues 17,454 17,454 14,423 (3,031)
Expenditures
Other Costs - - - -
Total Expenditures - - - -
Excess of Revenues Over Expenditures 17,454 17,454 14,423 (3,031)
Other Financing Sources (Uses)
Transfers in - - - -
Transfers out (31,263) (31,732) (33,134) {1,402)
Total Other Financing Sources (uses) (31,263) (31,732) (33,134) (1,402)
Net Change in Fund Balance (13,809) (14,278) (18,711) (4,433)
Fund Balances
Beginning of Year 36,165 36,165 36,165 -
End of Year $ 22356 § 21,887 $ 17454 § (4,433)

See accompanying notes to budgetary comparison schedules and independent accountants' review report.
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Claiborne Voluntary Council on Aging, Inc.
Budgetary Comparison Schedule - Senior Center

Revenues
Intergovernmental
Governor's Office of Elderly Affairs
Miscellaneous

Total Revenues

Expenditures
Salaries
Fringe
Operating Services
Operating Supplies
Total Expenditures

Excess of Revenues Over Expenditures

Other Financing Sources (Uses)

Transfers in
Transfers out

Total Other Financing Sources (uses)
Net Change in Fund Balance

Fund Balances
Beginning of Year

End of Year

For the year ended June 30, 2014

Variance with

Budgeted Amounts Actual Amounts Final Budget
Budgetary Favorable
Original Final {GAAP) Basis (Unfavorable)

$ 29,092 36,904 40,004 3,100
- - 200 200

29,092 36,904 40,204 3,300

19,423 19,423 18,918 505

1,671 1,671 1,565 106
19,908 19,908 20,100 (192)

2,000 2,000 1,659 341

43,002 43,002 42,242 760

{13,910) (6,098) (2,038) 4,060
13,910 6,098 2,038 (4,060)
13,910 6,098 2,038 (4,060)

See accompanying notes to budgetary comparison schedules and independent accountants' review report.
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CLAIBORNE VOLUNTARY COUNCIL ON AGING, INC.
NOTES TO BUDGETARY COMPARISON SCHEDULES
June 30, 2014

NOTE 1 - The budget is prepared on a modified accrual basis of accounting except for the
expenditure of Parish Council on Aging funds which are budgeted as expended in the year funds are
provided from the State of Louisiana.

NOTE 2 - The Council is not required and does not prepare a budget for general fund revenues and
expenditures such as donations from the general public, bank account interest income and other
expenses not chargeable to specific programs. Therefore, the Budgetary Comparison Schedule of the
General Fund on page 33 reflects only Parish Council on Aging (Act 735) funds provided from the
State of Louisiana and the related expenditures.

NOTE 3 - The following explains the differences between revenues, expenditures and other
financing sources (uses) for the General Fund on a Budgetary Basis and GAAP basis as reported on
page 14.

Revenues
Actual amowunts (budgetary basis) “revenues”

from the budgetary comparison schedules (page 33) $ 37,500
General fund revenues not budgeted and not shown on page 33 1.231
Total revenues as reported on the statement of revenues, expenditures

and changes in fund balances on page 14 — General Fund $ 38731
Expenditures
Actual amounts (budgetary basis) “expenditures”

from the budgetary comparison schedules (page 33) $ 9,259
General fund expenditures not budgeted and not shown on page 33 1,594
Total expenditures as reported on the statement of revenues, expenditures

and changes in fund balances on page 14 — General Fund $ 10,853

Other Financing Sources (Uses)
Actual amounts (budgetary basis) “other financing sources (uses)”

from the budgetary comparison schedules (page 33) $(28,241)
General fund transfers not budgeted and not shown on page 33 -
Total revenues as reported on the statement of revenues, expenditures

and changes in fund balances on page 14 — General Fund $.(28241)

See independent accountants’ review report.
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REVENUES
Intergovernmental -
Office of Elderly Affairs
Miscellaneous
Public support
Helping Hands revenues
Total revenues

EXPENDITURES
Salaries
Fringe
Travel
Operating services
Operating supplies
Nutrition consultant

Total expenditures

Excess (deficiency) of revenues
over expenditures

OTHER FINANCING SOURCES (USES)
Operating transfers in
Operating transfers out
Total other financing sources (uses)

Excess (deficiency) of revenues and
other sources over expenditures
and other uses

FUND BALANCES
Beginning of year

End of year

See independent accountants' review report.

Claiborne Voluntary Council On Aging
Schedule Of Non-Major Special Revenue Funds
For the Year Ended June 30, 2014

Title 111 Title I Helping
Audit AAA E Hands Total

808 § 18,449 3,390 18,665 - 3 41,312
- 114 9 - - 123
- - - 143 - 143
- - - - 2,797 2,797

808 18,563 3,399 18,808 2,797 44,375
- 11,084 911 13,656 - 25,651
- 891 73 1,080 - 2,044
- - - 3,105 - 3,105

808 5,628 3,088 1,784 3,561 14,869
- 753 28 135 - 916
- 207 10 49 - 266

808 18,563 4,110 19,809 3,561 46,851
- - (711) (1,001) (764) (2,476)
- - 711 1,001 - 1,712
- - 711 1,001 - 1,712
- . - - (764) (764)
- - - - 1,551 1,551
-8 - - - 787 § 787




CLAIBORNE VOLUNTARY COUNCIL ON AGING, INC.
COMPARATIVE SCHEDULE OF GENERAL FIXED ASSETS AND

CHANGES IN GENERAL FIXED ASSETS

For the Year Ended June 30, 2014

General fixed assets, at cost:
Real property
Leasehold improvements
Furniture and equipment
Computer and peripheral equipment
Automobiles

Total general fixed assets

Investment in general fixed assets:
Title IC-1 AAA
Title [1IB SS
Title INIC-1
Title ITIC-2
Senior Center
Act 735 (PCOA)
CCOA Special Funds and Local Donations
Title D
Title ITIE

Total investment in general
fixed assets

See independent accountants' review report.

July 1, June 30,
2013 Additions Deletions 2014

$ 3,500 $ - $ - $ 3,500

22,873 3,900 - 26,773

12,516 1,072 - 13,588

3,947 - - 3,947

81,362 - - 81,362

$124,198 $ 4972 $ - $129,170

$ 330 $ - $ - $ 330

241 - - 241

123 - - 123

420 - - 420

9,918 - - 9,918

106,184 4,972 - 111,156

6,871 - - 6,871

16 - - 16

95 - - 95

$124,198 $ 4972 $ - $129,170
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Independent Accountants’ Report
on Applying Agreed-Upon Procedures

To the Board of Directors ,
Claiborne Parish Council on Aging
Homer, Louisiana

We have performed the procedures included in the Louisiana Governmental Audit Guide and enumerated
below, which were agreed to by the management of Claiborne Council on Aging, the Legislative Auditor,
State of Louisiana, and applicable state grantor agencies solely to assist the users in evaluating
management's assertions about Claiborne Voluntary Council on Aging, Inc.’s compliance with certain
laws and regulations during the year ended June 30, 2014 included in the accompanying Louisiana
Attestation Questionnaire. Management is responsible for its financial records and compliance with
applicable laws and regulations. This agreed-upon procedures engagement was performed in accordance
with attestation standards established by the American Institute of Certified Public Accountants and
applicable standards of Government Auditing Standards. The sufficiency of these procedures is solely
the responsibility of the specified users of the report. Consequently, we make no representation
regarding the sufficiency of the procedures described below either for the purpose for which this report
has been requested or for any other purpose.

Federal, State, and Local Awards
1. Determine the amount of Federal, state and local award expenditures for the fiscal year, by grant and
grant year.

Claiborne Council on Aging, Inc.’s federal award expenditures for the fiscal year are listed on page
45.

2. For each Federal, state, and local award, we randomly selected six disbursements from each award
administered during the period under examination, provided that no more than 30 disbursements
would be selected.

3. For the items selected in procedure 2, we traced the 30 disbursements to supporting documentation as
to proper amount and payee.

We examined supporting documentation for each of the 30 selected disbursements and found
that payment was for the proper amount and made to the correct payee.
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4. For the items selected in procedure 2, we determined if the 30 disbursements were properly coded to
the correct fund and general ledger account.

The 30 disbursements were properly coded to the correct fund and general ledger account.

5. For the items selected in procedure 2, we determined whether the six disbursements received
approval from proper authorities.

Inspection of documentation supporting each of the 30 selected disbursements indicated
approvals from the Executive Director and/or the board chairperson.

6. For the items selected in procedure 2: For federal awards, we determined whether the disbursements
complied with the applicable specific program compliance requirements summarized in the
Compliance Supplement (or contained in the grant agreement, if the program is not included in the
Compliance Supplement) and for state and local awards, we determined whether the disbursements
complied with the grant agreement, relating to:

Activities allowed or unallowed:
We reviewed the previously listed disbursements for types of services allowed or not allowed.
Disbursements complied with allowability requirements.

Eligibility
We reviewed the previously listed disbursements for eligibility requirements. Disbursements
complied with eligibility requirements.

Reporting

We reviewed the previously listed disbursements for reporting requirements. Disbursements
complied with reporting requirements.

7. For the programs selected for testing in item (2) that had been closed out during the period under
review, we compared the close-out report, when required, with the entity’s financial records to
determine whether the amounts agree.

The amounts reported on the close-out reports agreed to the entity’s financial records.
Meetings
8. We examined evidence indicating that agendas for meetings recorded in the minute book were posted

as an open meeting as required by LSA-RS 42:1 through 42:12 (the open meetings law).

Claiborne Council on Aging is required only to post a notice of each meeting and the
accompanying agenda on the door of the Claiborne Council on Aging’s office building.
Management has asserted that such documents were properly posted. Copies of notices of
meetings and the related agenda were observed in the minute file stating that the notice was
posted.
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Comprehensive Budget

9. For all grants exceeding five thousand dollars, we determined that each applicable federal, state, or
local grantor agency/agency was provided with a comprehensive budget of those grants that included
the purpose and duration, and for state grants included specific goals and objectives and measures of
performance.

Claiborne Council on Aging provided comprehensive budgets to the applicable state grantor
agencies for the programs mentioned previously. These budgets specified the anticipated uses of
the funds, estimates of the duration of the projects, and plans showing specific goals and objectives
that included measures of performance.

Prior Comments and Recommendations

10. We reviewed any prior-year suggestions, recommendations, and/or comments to determine the
extent to which such matters have been resolved.

There were no suggestions, recommendations, and/or comments in the prior year.

We were not engaged to, and did not perform an audit, the objective of which would be the expression of
an opinion on management's assertions. Accordingly, we do not express such an opinion. Had we
performed additional procedures, other matters might have come to our attention that would have been
reported to you.

This report is intended solely for the use of management of Claiborne Voluntary Council on Aging, Inc.,
the Legislative Auditor (State of Louisiana), and the applicable state grantor agency/agencies and should
not be used by those who have not agreed to the procedures and taken responsibility for the sufficiency
of the procedures for their purposes. Under Louisiana Revised Statute 24:513, this report is distributed
by the Legislative Auditor as a public document.

5%:.4 Vs Mﬂb

Minden, Louisiana
December 1, 2014
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CLAIBORNE VOLUNTARY COUNCIL ON AGING, INC.
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
For the Year Ended June 30, 2014

Federal Program
CFDA Or Award Revenue
Federal Grantor/Pass Through Grantors/Program Title Number Amount Recognized Expenditures
U.S. Department of Health and Human Services
Passed through the Louisiana Governor's
Office of Elderly Affairs:
Special Programs for the Aging:
Title IIIB - Supportive Services 93.044 $ 38,908 $ 38,908 $ 38,908
Area Agency Administration 93.045 14,265 13,694 13,694
Title ITIC-1 - Congregate Meals 93.045 25,679 25,679 25,679
Title ITEC-2 - Home-Delivered Meals 93.045 37,250 37,250 37,250
Subtotal CFDA #93.045 77,194 76,623 76,623
Title ITID - Disease Prevention and
Health Promotion 93.043 3,390 3,390 3,390
Title IIIE - National Caregiver Support Program 93.052 13,999 13,999 13,999
Totals for U.S. Department of Health and Human Services 133,491 132,920 132,920
Administration on Aging
Passed through the Louisiana Governor's Office of
Elderly Affairs:
Nutritional Services Incentive Program 93.053 17,454 14,423 14,423
Total federal grants $ 150,945 $ 147,343 $ 147,343

Note A - The accompanying Schedule of Expenditures of Federal Awards has been
prepared using the modified accrual basis of accounting as contemplated under generally
accepted accounting principles and which is the same basis of accounting used for
presenting the general purpose financial statements.




LOUISIANA ATTESTATION QUESTIONNAIRE
{For Attestatx?n Engagements of Quasi-public Agencies)

iS4 4 (Date Transmitted)

%mfm LJ o NN A

(Auditors)

In conr‘gé ynh our review of our financial statements as of

and for the period then ended, and as required by Louisiana
Revis Bfattlte (R.S.) 24:513 and the Louisiana Governmental Audit Guide, we make the following
representations to you. We accept full responsibility for our compliance with the following laws and
regulation and the internal controls over compliance with such laws and regulations. We have evaluated
our compliance with the following laws and regulations prior to making these representations.

These representations are based on the information available to us as of (date of completion/ '7 { | \Y “1
representation),

Federal, State, and Local Awards

We have detailed for you the amount of federal, state, and local award expenditures for the fiscal year, by
grant and grant year.

Yequ No[ ]

All transactions relating to federal, state, and local grants have been properly recorded within our
accounting records and reported to the appropriate state, federal, and grantor officials.
Yes [{ No[ ]

The reports filed with federal, state, and local agencies are properly supported by books of original entry
and supporting documentation.

YesX} Nol ]

We have complied with all applicable specific requirements of all federal, state, and local programs we
administer, to include matters contained in the OMB Compliance Supplement, matters contained in the
grant awards, eligibility requirements, activities allowed and unallowed, and reporting and budget
requirements.

Yes | )K No[ ]
Open Meetings

Our meetings, as they relate to public funds, have been posted as an open meeting as required by R.S.
42:11 through 42:28 (the open meetings law). Note: Please refer to Attorney General Opinion No. 13-
0043 and the guidance in the publication “Open Meeting FAQs,” available on the Legislative
Auditor’s website at hitp://app1.lia.state.la.us/llala.nsf, to determine whether a non-profit agency is

subject to the open meetings law. :
Yes R Nol ]
Budget

For each federal, state, and local grant we have filed with the appropriate grantor agency a
comprehensive budget for those grants that included the purpose and duration, and for state grants
included specific goals and objectives and measures of performance

Yes % No[ ]
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Prior-Year Comments

We have resolved all prior-year recommendations and/or comments. .
YesPﬁ\ No| ]
We have disclosed to you all known noncompliance of the foregoing laws and regulations, as well as any

contradictions to the foregoing representations. We have made available to you documentation relating
to the federal, state, and local grants, to include the applicable laws and regulations.

We have provided you with any communications from regulatory agencies or other sources concerning
any possible noncompliance with the foregoing laws and regulations, including any communications
received between the end of the period under examination and the issuance of this report. We will also
disclose to you, the Legislative Auditor, and the applicable state grantor agency/agencies any known

noncomplignce that may occur up to the date of your report. e W
x %Q/W\M KW Secretary '7 / /5 / [ q Date
</ l\ {.»— ) Tl "
— A . . Treasurer 2 / Date
X fmjczgg‘:aq/ /»/ M President A'f/ /S I [ Date
T 1 |
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CLAIBORNE VOLUNTARY COUNCIL ON AGING, INC.
CORRECTIVE ACTION PLAN FOR CURRENT YEAR FINDINGS
For Year Ended June 30, 2014

There following finding was noted during the review of the general purpose financial statements of
the Claiborne Voluntary Council on Aging, Inc. as of and for the year ended June 30, 2014.

2014-1 — Nepotism

Finding: The Louisiana Governor’s Office of Elderly Affairs has asserted that the Claiborne Council on
Aging may be in violation of Louisiana’s Code of Governmental Ethics by employing the daughter of the
Executive Director.

Management’s Respounse: The regular meeting of the Board of Directors was held on April 15, 2014 @
1:00 P.M. at the Claiborne Senior Center with the chairperson being present. It was discussed and
decided by the Board of Directors that Ms. Josephine Miller’s position as Executive Director would be
terminated as soon as a new Executive Director is hired. A new Director was hired on August 11, 2014.
Denise Blackwell RN was hired for the Executive Director’s Position.
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CLAIBORNE VOLUNTARY COUNCIL ON AGING, INC.
SUMMARY SCHEDULE OF PRIOR YEAR FINDINGS
For Year Ended June 30, 2014

There were no findings reported in the review of the general purpose financial statements of the
Claiborne Voluntary Council on Aging, Inc. as of and for the year ended June 30, 2013.
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