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INDEPENDENT AUDITORS® REPORT

The Honorable Lynn Lewis, Mayvor,
And the Members of the Bourd of Aldermen
Delhi. Loutsiana

We have audited the accompanying financial statements of the governmental activitics, the business-
type activities, cach major fund, and the aggregate remaining fund information of the Town of Delhi,
Louisiana as of and for the year ended Seprember 30, 2009, which collectively comprise the Town’s basic
financiat statements as listed i the (able of contents. These financial statements are the responsibility of the
Town of Delhi. Louisiana’s management. Qur responsibility is (o express opinions on these financial
statements based on our audit.

We conducied our audit in accordance with auditing standards generally accepted in the United States
of America and the standards applicable 1o financial audits contained in Government Auditing Standards
tssucd by the Comptroller General of the United States. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement.  An audit includes examining, on a test basis, cvidence supporting the amounis and
disclosures in the linancial statements. An audit also includes assessing the accounting principles used and
signiicant csrimaies made by management, as well as cvaluating the overafl financial statement
presentation. We believe that our audit provides a reasonable basis for our opinions,

In our opinion, the financial statements referred 10 above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type acrivities, each major fund and
the aggregate remaining fund information of the Town of Dethi, Louisiana, as of September 30, 2009, and
the respective changes in financiat position and cash (lows, where applicable. thereof for the yeur then
ended in conformity with accounting principles generaily accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued a repont dated March 5,
2010, on our consideration of the Town of Delhi. Louisiana’s intemal contrel over financial reporting and
our tests of its compliance with certain provisions of laws, regulations, contracts and grant agreements and
other matters.  The purpose of that report is 1 describe the scope of our testing of internal control over
{financial reporting and compliance and the results of that testing, and not o provide an opinion on the
internat control wver financial reporing or on compliance.  That repont is an infegral part of an audi
prerformed in accordance with Govermnenr Awditing Standards and shauld be considered in assessing the
resalts of our audis,

The management’s discussion and analysis and budgetary conparison informarion on pages 2 through
13 amd 35 through 310 are not a required part of the basie Tinancial statements but are supplanentary
infurmation required by aceounting principles generally accepted inthe United States of America. We have
applied centain limited procedures, which consisted principally of inguiries of mapugement regarding the
methads of measurement and presentarion of the required supplementary information. However, we did not
it the information and express no apinion on i,




The Honorable Lynn Lewis. Nayor,
And the Members of the Board of Aldernien
Delhe, Louisiana

Our audit was conducted for the purpose of forming opinions on the financial siaiements that
collectively comprise the Town's basic primary government Tinancial staeements. The introductory
section s presented Tor purposes of additional analysis and is not a required part of the basic primary
government financial statenmwenis. The introductory section has not been subjected 1o the auditing
procedures applied in the audit of the basic primary povernment linancial stalements and, accordingly,

WS EXPIFESS MO opinion un it
¢

West Monroe, Louisiana
Mareh 5, 2010
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TOWN OF DELH! LOUISIANA

MANAGEMENT'S DISCUSSION AND ANALYSIS

The Management's Riscussion and Analysis (MD&A) for the Town of Dethi i designed 1o

1. Assist the reader in focusing on significant linancial 1ssues;

(S

Provide an overview of the Town's financial activitices;

':,u

Identify changes in the Town's overall financial position and results of operations and assist the
user in determining whether financial position has improved or deteriorated as a result of the
vear's operations:

4. ldeniify any significant variations from the original, amended, and final budget amounts and
include any currently known reasons for those variations that are expected 10 have a significant
cffect on fulure services or liquidity: and

h

Identify individual fund issues or concerns.

As managemem of the Town of Delhi, we offer readers of the Financial Statements this narrative
overview and analysis of the financial activities of the Town for the fiscal year ended Sepiember 30.
2009, The Town began this new reporting modet required by the Governmental Accounting Standards
Board {(GASB) Statement Number 34 for the fiscal vear ended September 30, 2004,

The information contained within this MD& A should be considered only as part of a greater whole. The
readers of this statement should take time to read and evaluate all scctions of this report, including the
footnotes and other Required Supplemental Infarmation (RS1) that is provided in addition 10 this MD&A,
Overview of the Financial Statements

The MD&A requires supplementary information that introduces the reader to the basic financial
statements and provides an overview of the Town's financial activitics. The Town's basic financial

statements consist of the following components:

1. Government-wide financial statements,

v

Fund financial Sunements. and

Notes 1o the linancial statemens,

e
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TOWN OF DELHIL LOUISIANA

MANAGEMENT'S DISCUSSION AND ANALYSIS

Overview ol the Financial Statements (Continued)

Other required supplementary information, including the required budgetary comparison schedule(s) are
presented immediately following the notes to the financial statements. A general description of the
components of the basic financial statements follows below, with & more detailed analysis of 1he
government-wide statements included in a later section entitled “Government-Wide Financial Analysis™.

™

Government-Wide Financial Statements

The Government-Wide Financial Statememts (see pages 14 10 15) are designed 10 present the
financial operations of the Town as a whole in a format similar to private sector companies. All
governmenial and business-Lype activities are consolidated into columns which add 1o a total for
the Primary Government.

The focus is on the government-wide {entity-wide) “Statement of Net Assets™ and “Statement of
Activities™ o give the reader a broad overview of the Town's linancial position and results of
operalions. :

a. The Statement of Net Assets presents information on the Town's assets and liabilities using
the accrual basis of accounting, in a manner similar 10 the accounting used by privaic
business cnterprises. The difference between the assets and liabilities is reported as net
assels. Over ime, the increases or decreases in net assets may serve as a useful indicator of
whether the financial position of the Town is improving or weakening.

b. The Statement of Activities presents information showing how the government's net assels
changed during the most recent fiscal year. All changes in net assets are reported as soon as
the underlying event giving risc to the change occurs, regardless of the timing of the related
cash flows. The format for the Siatement of Activities presents the expenses for cach
funciion {(general government. public safcty. public works and streets) reduced by the
Program Revenues (charges for services, operating grants and contributions, and capital
granis and contributions) directly related to cach respective function. to determine net costs
of cach function. The net costs of cach function are normally covered by general revenues.

Fund Financial Statements

The fund is a grouping of related accounts that s used 10 mamain control over resources that
have been segregated for specific activities or objectives. The Town, like other state and local
governments, uses fund accounting to ensure and demonstrate comphiance with finance-related
and legal requirements. The Town of Delhi uses two categories of funds 1o account for financial
rransacnons: governmental funds, and proprictary funds.



TOWN OF DELHI, LOUISIANA

MANAGEMENT'S DISCUSSION AND ANALYSIS

Ornerview of the Financial Statements (Continued)

2. Fund Financial Sutements (Continued)

(¥

Goveramental Tunds are used o account for most ol the basic services and projects reported as
governmental activities in the government-wide financial statements.  However, unlike the
government-wide financial statements, governmental fund financial statements focus on how
money lows into and out of those funds and the balances that are left at vear-end thut are
available for spending. These funds are reported using the modified accrual basis of accounting,
which muasures cash and all other financial assets that can readily be converted to cash. The
governmental fund staiements provide a detailed short-term view of the Town's gencral
government operations and the basic services it provides. Governmental fund informanon helps
you determine whether there are more or fewer (inancial resources that can be spent in the near
future to finance the Town's programs. The Town of Delhi’s governmemal funds include the
following:

a. General Fund used for accounting for the Town's basic services.

b. Special Revenue Fund - Sales Tax Fund is used for accounting for the receipis and
disbursements of the sales tax montes.

¢. Capital Projects Fund used for accounting for financial transactions under a Louisiana
Community Development Block Grani.

d. Debt Service Fund used for accounting for the transfers and payments of monies used 1o
retire debt of the Town.,

The Proprietary Fund accounts for water and sewer services for the Town of Delhi. Enterprise
funds arc used 1o account for the same functions as business-lype activitics presented in the
government-wide financial statements, but the fund presemation provides more dewail.  The
proprictary fund financial statements can be found on pages 20 to 23 of this report.

Because the focus of governmental funds is narrower than that of the government-wide financial
statements, there are differences in the information presented for government funds and for
governmental activities in the government-wide financial siatemenmis.  Review of these
differences provides the reader of the financial statements insight on the long-term impact of the
Town’s more immediate decisions on the current use of financial resources. Whereas the Total
column on the Enterprise Fund Financial Statements is the same as the Business-Type column of
the Government-Wide Financial Statements, the governmental funds columns of the Fund
Financial Statements require and  include a reconciliation following the Balance Sheet
(reconciliation on page 17) and the Statement of Revenues, Expenditures and Changes in Fund
Balances treconciliation on page 19).

Notes to the Financial Statements

The Notes to the Financial Statements provide information essential to a full undersianding of
the government-wide and fund linancial staements. When reviewing this MD& A, the reader
should also refer (o and review the Notes 10 the Financial Statements (beginning on page 24). as
well as the Government-Wide and Fund Financial Siatements (included on pages 14 1o 23).



TOWN OF DELHL LOUISIANA

MANAGEMENT'S DISCUSSION AND ANALYSIS

Overview of the Financial Stements (Continued)

4. Qiher Information

in addition 10 the basic lnancial statements and accompanving notes. this report also presents
certain other required supplemental informanon concerning the Town’s budget presentations.
Budgetary comparison statemens are included as “required supplemental information (Part 17
for the genecral. special revenue, capial project. and proprietary funds.  These schedules
demonstrate compliance with the Town’s adopted and final revised budget. This information
can be found on pages 35 1o 40 of this report.

Government-Wide Fingncigl Analysis

The Town implemented the new financial reporting mode! used in this report beginning with the fiscal
year ended September 30. 2004, Over time, as year-10-year financial information is accumulaled on a
consistent basis, changes in net assets may be observed and used 10 discuss the changing financial
pusition of the Town as a whole.

The Town's net assets at September 30, 2009, are $10,762.170. The following table provides a summary
of the Town’s net assets:

Summarv of Net Asscls

Governmental  Business-lype Percentage
Acuvities Activities Total Total
AsseLs:
Current assets and other assets $1.272.845 $  R55.550 $ 2.128,395 17%
Restricted assets 488.281 551,123 1,039,404 8%
Capital assets 3,708,520 3.539.757 9248277 75%
Total Assers 7,469,646 4,946.430 12.416.076 100%
I iabilitics:
Current habilities 128.476 132.638 261,114 16%
Long-Term Labilitics 18,236 1,374,556 1,392,792 84%
Total Liabilities 146,712 1,507.194 1,653,906 100%:
Net Assels:
Investment in Capital Asserts 5,682,771 2.144.061 7.826.832 73%
Restericted 488,281 531.123 1.039.404 10%
Unrestricied 1,151 882 744052 1,883,934 17 %

Total Net Assets 2232293 § 3439236 $10762170 . 100%
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TOWN OF DELHI, LOUISIANA

MANAGEMENT'S DISCUSSION AND ANALYSIS

Government-Wide Financial Analvsis (Continued)

The Town's net assets a1 Seprember 30, 2008, are $10,439.674. The following table provides a summary
I h

of the Town's net assets:

Assits:
Current assets and other assets
Restricted assets
Capital asscts
Total Assets

L.iabilities:

Current liabilities

Long-Term liabilivics
Total Liabilities

Net Assetls:
Investment in Capital Asscts
Restricted
Unrestricted
Total Net Assets

Summary of Net Assels

Governmental  Business-type Percentage
Activitics Aclivitics Total Toual
$1,142,132 §  766.220 S5 1,908,352 160%

437,505 545,257 982.762 8%
5,700,827 3,671,991 9,372,818 6%
1,280,464 4,983 468 12,263,932 100%

276.010 124,761 400,771 22%

27,790 1.395.697 1,423,487 8%

303,800 1,520,458 1.824,258 100%
5.508,821 2,256,032 7,764,853 74%

412,879 545,257 958,136 9%
1,054,964 661,721 1,716,685 17%

36,276,664

53403010

The Town maintains a high current ratio. The current ratio compares current assets to current liabilitics
and is an indication of the ability to pay current obligations, The current ratio as of September 30. 2009
15 9.91 to | for governmental activities and 6.35 to 1 for business-lype activities. The current ratio as of
September 30. 2008 is 4.14 (0 1 for governmenial activities and 6,14 (o 1 10 business-type activities. The
Town's overall current rauo 1s 8.10 10 1 as of September 30, 2009, and 4.76 10 1 as of September 30,
2008. These ratios indicale a strong current financial position.

The Town reported positive balances in net assets for both governmental and business-type activities for
the vears ended September 30, 2009 and 2008, Ner assets increased in governmental activities hy
$346.270 und decreased in business-type activities by $23,774. The Town's overall financial position
improved during the fiscal vear ending September 30, 2009, as total net assets increased by 3.09%. The
Fown's net assets for the year ended September 30, 2008 decreased in governmental activities by
$519.714 anct decreased 1n business-type activities by $9.460. During the fiscal vear ended September
30. 2008, 101al net assets decreased by 4.82%,



TOWN OF DELHL LOUISIANA
MANAGEMENT'S DISCUSSION AND ANALYSIS

Governmeni- Wide Financigl Analysis (Continued)

The largest caegory of pet assets is “lovestment in Capital Assets™. and comprises 73% of net assets.
This categary reflects the toral invested in capital assets (land. buildings. cquipment. infrastructure. utility
syslem improvemenis, cte.). These capital assels are used o provide services to citizens and do not
represent resources available for {uture spending,

Condensed Staiement of Activities — September 30, 2009

Governmental — Business-type Percentage
Activities Activities Total Total
Revenues:
Program:
Charges for services § 488.168 $ 874,161 $ 1.362.329 48%
Operating grants and contributions 216,103 - 216,103 7%
Capital grants and contributions 119,790 - 119,790 4%
General:
Property tax 136,022 - 136,022 3%
Franchise tax 72.509 - 72,509 3%
Sales tax 801,424 - 801,424 28%
Interest 18,491 12,305 30,796 1%
Other 85,749 21,568 107,317 4%
Total revenucs 1,938,256 908,034 b 2.846,290 100%
Program expenses:
General government 1,105,731 - 1.105,731 44%
Public safety:
Police 282,768 - 282,768 11%
Fire 38,220 - 38.220 1%
Public works 11.906 - 11,906 1%
Streets 219.014 - 219014 8%
Interest 5.938 - 5.938 1%
Water and Sewcer - 860,217 860,217 34%
Toal expenses 1.663.577 860,217 $ 2523794 100%
Excess 274,679 47817 322,496
Transfers 71591 (71.591)
Chunge in Net Assels 346,270 (23,774) 322,496
Beginning Net Assets 6,976,664 3,463,010 10,439.674
Ending Net Assets 47,322,934 $3.439,236 $10,762,170




TOWN OF DELHL LOUISIANA

MANAGEMENT'S DISCUSSION AND ANALYSIS

Governmeni-Wide Financial Analysis (Continued)

Condensed Stazement of Activitivs — September 30, 2008

Governmental  Business-type Percentage
Activities Activities Towal Toal
Revenues:
Program:
Charges for services $ 476,995 $ 880323 $ 1.357.318 51%
Operating granis and contributions 107,742 17.447 125,189 5%
Capital grants and comributions 83.282 - 83.282 3%
General:
Property tax 126,754 - 126,754 3%
Franchise tax 86,558 - 86.558 3%
Sales tax 705,635 - 705,635 27%
Interest 46,386 21.669 68,055 2%
Other 102827 6,635 109,462 4%
Total revenues 1,736.179 926074 2,662,253 100%
Program expenses:
General government 1.740,470 - 1,075,470 54%
Public safety:
Potlice 341.841 - 341,841 10%
Fire 35.384 - 35.384 1%
Public works 18.186 - 18.186 1%
Streets 235,469 - 235,469 7%
Interest 9,543 - 9.543 1%
Water and Scwer - 838,952 838952 26%
Total expenses 2,380,893 838.952 3,219,845 100%
Excess (deficiency) (644,714) 87.122 (557.592)
Transfers 125.000 (125,000 -
Change in Net Assets (519.714) (37.878) (557.592)
Beginning Not Assets 7.496,378 3.500,888 10,997,266
Ending Net Assets $6,976.664 $3.463,010 510,439,674

The Condensed Statement of Activitics presents revenues, expenses, and changes in net assets separately
for governmental activities and business-type activities. The condensed format allows Tor presentation of
Program Revenues (Charges lor Services. Operating Grants and Conributions. and Capital Grants and
Contributions) followed by a listing of General Revenues 10 support the Town's overall governmential or
business-type activities. Expenses are presented on a functional basis.



TOWN OF DELHIL LOUISIANA

MANAGEMENT'S DISCUSSION AND ANALYSIS

Government-Wide Financial Aralvsis (Continued)

As noted above, there are two categorics of revenues on the Statement of Activities — “Program
Revenues” and "General Revenues™. “Program Revenues™ derive directly from the program itselfl or
from partics cutside the Town's axpavers or citzenry, as & whole: they reduce the net cost of the
function to be financed from the government’s “General Revenues™. “Program Revenues™ are further
divided into Charges for Services. Operating Grants and Contributions, and Capital Grants and
Contributions.  The major revenues in governmenial activities for the Town in the Charges for Services
sub-category are $180.051 for police and court fines, $167.547 [or garbage cotlection, and $140.570 for
occupational licenses for the fiscal year ended September 30, 2009, and $168.407 for police and court
fines, $166.204 fur garbage collection, and $142.384 for occupational licenses for the fiscal year ended
September 30. 2008. Revenues in the Operating Grants and Contributions sub-category consist of
$216.103 und $107,742 for the fiscal vears ended September 30, 2009 and 2008, respectively. The
revenucs required to be reported provided for supplemental police pay, with the balance consisting
primarily of intergovernmental grants for repairs 10 the Whiteline Boat facility, reimbursement for
highway maintenance, and fire insurance rebates. Revenues in the Capital Grants and Contributions sub-
category consist of $119.790 and $83,282 for the fiscal years ended Sepiember 30. 2009 and 2008,
respeciively. These revenues provided for Gustav-related infrastructure repairs. the improvement and
renovation of the Cave Theatre, and other infrastructure improvements, “General Revenues™ include all
revenues nol required to be reported as “Program Revenues™. All taxes are to be reporied by type. The
major tax revenues for the Town of Delhi are sales tax revenues of $801.424, property taxes of $136,022,
and franchisc taxes of $72,509 for the yecar ended September 30, 2009. The major tax revenues for the
year ended September 30, 2008, are sales tax revenues of $705.635. property taxes of $126,754, and
franchise taxes of $86,558. Other “General Revenues” reported include interest income and
miscellaneous revenucs.

“Program Expenses” for the governmental funds are presented in the above Condensed Statement of
Activitics by function and otal $2,523.794 and $2.380.893 (including interest on long-term debt) for the
fiscal years ended September 30, 2009 and 2008, respeciively.

Business-Type Activities provided by the Town of Delhi consists of water and sewer utilities.  All
revenues are 0 the category of “Program Revenues”, with the cxceptions of tnterest income and
miscellancous income reported as “General Revenue”™. "Program Revenues™ in the Charges for Services
sub-calegory consists of billings of 3578 861 for water, and $289.874 for sewer fur the year ended
September 30, 2009, and $384.958 for water, and $291.795 for sewer for the fiscal year ended Seprember
30, 2008.

The Town reports the oral amount of expenses for pperation of the wility system as $860,.217 and
$838.952 [or the vears ended September 30, 2009 and 2008, respectively, The "Change in Net Assets™
{revenues less expenses) lor the utility system was $(23.774) and $(37.878) for the fiscal years ended
September 30. 2009 and 2008. respectively.
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TOWN OF DELHIL LOUISIANA

MANAGEMENT'S DISCUSSION AND ANALYSIS

Government-Wide Financial Analvsis (Continued)

Regquired Supplementary information

In addition 10 this MD&A and the basic financial statements, this report also presents cenain Required
Supplementary Information. This Required Supplementary Information for the Town of Delhi includes
the Budgetary Comparison Schedule for the general fund. special revenue fund. capital projects fund, and
the proprictary fund. The presentation under the GASB 34 standard requires disclosure of both the
original and the final budget. The original budget is the first complete appropriated budget. The final
budget is the original budget adjusted by all reserves. transfers. allocations. supplemental appropriations,
and other legally avthorized legislative and exccutive changes applicable o the fiscal vear. whenever
signed into law or otherwise legally authorized.

Capital Assets and Long-Term Debt

The Town's investment in capital assets. net of accumulated depreciation, [or governmental and business-
type activities as of September 30. 2009 was $5.708,520 and $3.539.757, respectively, and $5,700.827
and $3.671,991, respectively, as of September 30, 2008. For the year ended September 30, 2009, net
investment for governmental type activities increased .13% while net investment for business-type
activities decreased 3.60%. The total decrease in net investment for governmental type activities and
business-type activities as 3.49% and 2.85%. respectively. lor the fiscal year ended September 30, 2008.
The overall decrease for the Town as a whole for the fiscal year ended September 30, 2009 and 2008 was
1.33% and 3.25%. respectively. Sce note 3 for additional information about changes in capital assets
during the fiscal year and capital assets outstanding at the end of the year.

At September 30, 2009 and 2008. the depreciable capital assets for governmental activities were 55% and
53%. respectively, depreciated.  With the Town's business-type activitics. 47% and 45% of the asset
values were depreciated at September 30, 2009 and 2008, respectively.

At the end of the fiscal year ended September 30, 2008, the Town had tolal certificates of indebtedness
outstanding ol $157.000 supported by pledged sales tax collections,  The cerdficates of indebledness
were paid in full during the fiscal year ended September 300 2009, The Town bad total bond
indebtedness Tor the fiscal vears ended September 30, 2009 and 2008. in the amount of $1,395.696 and
$1.435.959. respectively. Pledged  sewer collections  support $1.395.696  of  outstanding  bond
indebtedness. During the year ended September 30, 2006. the Town approved a sewer rate increase as a
condition of the sewer revenue bands that were tssued.  On the total oustanding bonds. $284.975 in
interest costs will be mcurred over the next 5 vears. See note 5 for addstional information about the
Town’s long-term debt.
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TOWN OF DELHIL LOUISIANA

MANAGEMENT’S DISCUSSION AND ANALYSIS

Capittal Assets and Long-Term Debt {Continued)

The following table provides a summary of capital assel acuvity.

Balance Balance
10/01/08 Additions  Deletions 09/30/09
Governmental activities:
Capital assets not being depreciated:
Land § 284160 § -3 S 284,160
Other capital assets:
Buildings 3.693.473 304,173 - 3.997.646
Infrastructure 6.902.815 33,175 - 6.935.990
Equipment 1,134,661 17,215 69.664 1.082.212
Totals 12,015,109 354,563 69,664 12,300,008
Less accumulated depreciation:
Buildings 2,194,808 64,341 - 2,259,149
Infrastructure 3,326,874 218,765 - 3,545,639
Equipment 792,600 56,799 52,699 786,700
Total accumulated depreciation ___ 6,314,282 339,905 62,699 6,591,488
Governmentat activities.
capital assets, net $ 5700827 § 14658 3 _ 6965 §$35,708.520
Balance Balance
16/01/08 Additions  Deletions 09/30/09
Business-type activities:
Capital assets not being depreciated:
Land $ 5718 % - % - $ 3718
Other capital assets:
Buildings , 247998 - - 247 998
Infrastructure 5.892.022 - - 3.892.022
Equipment 468,092 8.671 476,763
Totals 6,613.830 8,671 - 6.622,501
Less accumulated depreciation:
Buildings 217 431 6,159 - 223.590
Infrastructure 2.257.512 130,105 - 2.387.617
Equipment 466,896 4,641 - 471,537
Tutal sccumulated depreciation 2,941,839 140,905 - 3.082.744
Businuss-type activities,
capital assets. net $.3.071.991 G 13223 § - $3.539.457



TOWN OF DELHIL LOUISIANA

MANAGEMENT'S DISCUSSION AND ANALYSIS

Capital Assets and Long-Ternt Debt {1 Continued)

Governmental acrivities:

Capital asscts not being depreciated:
Land

Other capital assets:
Buildings
Infrastructure
Equipment

Totals

Less accumulated depreciation:
Buildings
[nfrastructure
Equipmenl

Toat accumulated depreciation

Governmental activities,
capital assets, net

Business-type activities:
Capital assets not being depreciated:
Land
Construction in progress
Other capital assets:
Buildings
Infrasiruciure
Equipment
Totals
Less accumulated depreciation:
Buildings ’
Infrastructure
Equipment
Total accumulated depreciation
Business-type activitics.
capital assels, net

Balance Balance
10/01/07 Additions  Deletions 0097/30/08
S 284160 § - % $ 284,160
3.641.424 52,049 - 3693473
6,884,478 18,337 - 6,902,815
1.098. 670 67,729 31,738 1.134.661
11,908,732 138,115 31,738 12,015,109
2.136.747 58.061 - 2,194,808
3,108,915 217,959 - 3.326.874
755,802 65,590 28,792 792.600
6,001,464 341,610 28.792 6314 282
3 5.907.268 S8( 203495 % 2946 $ 5700827
Balance Balance
10/01/07 Additions  Deletions 09/30/08
% 5718 % - % - % 5718
1,403,100 - 1.403.100 -
247 BOR - 247,998
4.438.004 1.434.018 - 5.892.022
466,440 1,652 - 468,092
6,581,260 1,435,670 _ 1,403,100 6,613 830
211,273 6.158 - 217,431
2.127.264 130,248 - 22537512
462,848 4,048 - 466,896
2,801,385 140,454 - 2941839
$ 3779875  $1,295.216 51403100 $3.671,991




TOWN OF DELHI LOUISIANA

MANAGEMENT'S DISCUSSION AND ANALYSIS

Capnal Assets and Long-Term Debt (Cominued)

Comacting the Town's Financig] Management

This financial report s designed w0 provide a general overview of the Town's linances, comply with
finance-related laws and regulations, and demonstrate the Town's commitment (o public accountability.
If you have questions about this report or would like 0 request additional information, comact the
Town's clerk at Town of Delhi, Louisiana.

Lynn Lewis
Mayor
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TOWN OF DELHI, LOUISIANA
STATEMENT OF NET ASSETS
AS OF SEPTEMBER 30. 2009

Primary Government

Governmental Business-type
Activities Activities Total
ASSETS
Current Assets:
Cash and Cash Equivalenis $ 666,215 3 92,156 3 T758.371
Investments 709,393 426.950 1,136.343
Receivables 121,728 93639 215367
Accrued interast 1177 1,205 2.382
Internal balances {(227.850) 227 B0 -
Other assets 2,182 - 2,182
Total Current Assets 1,272 845 841,800 2.114,645
Non-Current Assels:
Restricted Assets:
Cash and Cash Equivalents 333,736 353,988 687.724
Investments 154 545 197,135 351,680
Capitai Assets:
Non-depreciable 284,160 5.718 289,878
Depreciable {net} 5,424 360 3,534,039 8,958,399
Other Assets - 13,750 13,750
Total Non-Current Assets 6,196,801 4,104,630 10,301,431
Total Assets 7,469,646 4,946,430 12,416,076
LIABILITIES
Current Liabilities: .
Accounts and other payables 92.419 30,063 122,482
Deposits due others - 81.435 81,435
Other liabilities 28,544 - 28,644
Current portion of Bonds Payabte - 21,140 21,140
Current portion of Obligations under Capital Lease 7,513 - 7,513
Total Current Liabilities 128,476 132,638 261,114
Non-Current Liabifities:
Bonds Payable after one year - 1,374,556 1,374,556
Obligations under Capital L.ease after one year 18,236 - 18,238
Total Non-Current Liabilities 18,236 1,374,556 1,382,792
Total Liabilites 146,712 1,507.194 1,653,906
NET ASSETS
Invested in Capital Assets
{net of related debt} 5.682.771 2.144.061 7.826,832
Restricted for:
Community development 345,552 - 345582
Debt Service 44,749 332,960 377.7C9
Other purposes 97.980 218,163 316,143
Unresticted (Oeficit) 1,151 882 744.052 1.895,834
Tolal Net Assets $ 7,322,934 $§ 3439238 § 10,762,170

The accompanying notes are an inlegraf part of this financial statement.



TOWN OF DELHI, LOUISIANA
STATEMENT OF ACTIVITIES

FISCAL YEAR ENDED SEPTEMBER 30. 2009

PROGRAM REVENUES

FEES, FINES OPERATING CAPITAL
AND CHARGES GRANTS AND GRANTS AND
EXPENSES FOR SERVICES CONTRIBUTIONS  CONTRIBUTIONS
Funchons/Programs
Primary government:
Governmental Activities;
General government £ 110573 §  308.m17 £ 185.163 ¥ 118790
Public safety:
Police 282,768 180,051 16.015
Fie 38.220 - 10,765
Public works 11,906 - -
Streels 219014 - 4,160
Interast on long-ierm debt 5.938 - - -
Tatal governmental actvities 1.663.577 488,168 216,103 118.790
Businass-type activilies;
Water and Sewer 860.217 874,161 - -
Total business-type activiies B60.217 B74,161 - -
Total primary government % 2,523.794 $ 1,362,329 $§ 21603 $§  119.790

General Revanues;
Taxes:
Property laxes
Franchise laxes
Sales taxes
Miscetlaneous
Rent income
Interest sarned
Transfers
Total Gengral Revenues and Transfers

Change in Net Assets
Net Assels - Baginning of Year

Net Agsets - End of the Year



NET (EXPENSE) REVENUES AND
CHANGES IN NET ASSETS
PRIMARY GOVERNMENT

Governmental Busingss-Type
ACTIVITIES ACTIVITIES TOTALS

£ (482681 $ . § (402881
(B6.702) - (88,702)
(27.455) - (27.455)
(11,906) - {11,906)
(214.854) - (214 854)
{5,938) - {5.938)
(839,518) - (839,516}
13,944 13,944
13,944 13,944

$ 839,516) § 13.944 § (825572)

$ 136,022 $ - § 136.022
72,509 - 72,509
801.424 - 801,424
41,901 21,568 63.468

43,848 - 43,848

18.491 12,305 30,796

71,581 (71.591) :
1,185,786 (37,718} 1.148.068
348,270 (23,774 322.498
6,876,664 3.463.01¢ 10,439.674

$ 7322934 $ 3.439.236 £10.762.170

The accompanying notes are an integral part of 1h:s Hnancial statement.



BASIC FINANCIAL STATEMENTS



TOWN QF DELHI. LOUISIANA
BALANCE SHEET
GOVERNMENTAL FUNDS
SEPTEMBER 30, 2009

Toeal
General Sales Tax Governmental
Fund Fund Funds
ASSETS
Cash and cash equivalents § 87469 g 583.746 § 666,215
Invasiments 456.6486 252 747 709,393
Recervabies. "~
Accrued interest 111 36 1.177
Franchise fess 17,453 . 17,463
Fine revenue 34.659 - 34,559
Sales tax - 52.116 58,116
Cther 10,500 - 18.500
Due from other funds 126,285 5918 132,203
Reastncted Assets:
Cash and cash agutvalents 188,997 144,749 133,738
Investments 95,047 59,498 154,545
Other assets 2,182 - 2,182
TOTAL ASSETS $ 1,015,369 § 1,105,810 $ 2121173
LIABILITIES AND FUND EQUITY
LIABILITIES
Accouris and other payables £ 87367 3 5.062 $ 92.419
Payroll liabilities payable 2,761 27 9,788
Escrow for Friends of Cave 744 . 744
Escrow for Police Department Fire 10.394 - 10,394
Due lo retirement systems £.212 1,408 1618
Due to other funds 233.768 126.285 360,053
TOTAL LIABILITIES 348.246 132,776 481,016
FUND EQRNTY
Fund balance
Reserved for streets. drainage and other
¢apital improvements - 116,581 116,581
Resetved for recreaton impravements - 42,917 42,917
Reserved for debt service . 44 749 44,749
Reserved per sales tax orinance - 768.793 768,193
Unreservad
Dasignated for community angd
ecoromc developmant 284,034 284.034
Undesignated 383,089 - 383.089
TOTAL FUND EQU:TY 687 123 973 040 1.840 163
TOTAL LIABILITIES AND FUND EQUITY $ 1015369 $  1,105.810 § 2121179

The accompanying noles are an integral part of this financial statement.



TOWN OF DELHI, LOUISIANA
RECONCIUATION OF THE GGVERNMENTAL FUNDS BALANCE SHEET
TO THE GOVERNMENT - WIDE FINANCIAL STATEMENT QF NET ASSETS
SEPTEMBER 30, 2009

Amounls reported for governmental activities in the Statement of Net Assets are different because:

Total fund balances for governmental funds at September 30. 2003

Capitai assets used in governmental activities are not
financial resources and, therefore, are not reported in
the governmentai funds. Those assets consists of;

Land _ $ 284,160
Buildings, net of $2.258,147 accumulated depreciation 1.738,499
Equipment, net of $732,677 accumulated depreciation 295,510

Infrastructure, net of 33,545,639 accumulated depreciation 3,390,351

Long term liabilities including bonds payable and cbligations under capital lease
are not due and payable in the current period and, therefore, are not reported
in the governmental funds.

Certiticates of indebtedness payable 3 -
Obligatrone under capital lease (25.749)

$ 1.6840,183

5.708.520

£25,749)

Net Assets of Governmental Activities

The accompanying notes are an :ntegral part of this linancal statement.

§ 7,322,934



13

UBWSIETS (eiduR 0y il 0 Bed (bep e ole sepou Bukuedwoioe o),

9l oreL % 3 S orUti6 % [=INTEE Buipt:s  SonuRiEq pung
[LTE - - 196 224 SRR EGEL EnnoaBoy  s05uREG pUN
OZe'ZLL . - 6L0'GH2 16GL'2L) oougeg pun 4 w atueyD 18N
1651 GELELL G8E6 {820 L1b) BEEVOE SBSM DuE SOUMOE ThduBulL ] IBIC (PIC |
0BG 22b} - - BEALLY) 126401 MO S183U8) |
L¢1'#BE SHLZLL SHE'S . L68'21E ‘ IMEIETE NI
1S85(}; sAmnng Bunueu.y a0
524001 [EET-AE (SBL §1 408 959 [CLEN TN SHINPLURD I (OEUN S0 SINRDASL IO (ASLDIocT) S5 Aty
Zhk byE | G512 GEE'S 624151 E2L LG L FaUmbc g (B1o
5L6'S BER'S - - - 13T
7562'991 152'99% - . . lethousd
BT 5Qag]
E9G'GE - G8E'8 olig 990'GEE fenno widey
PI6LZ - - - PLOELE [SEEHT
BOE' L - . 906" L1 - SHHIM BN
BHE (8 - - - SE6' 028 ADJES D5QN+
928 994 - 4 CLE'EEL £G0'2E0 Aot erouag
ssunpuedx 3
12¢'GPE'| - 959'808 S25981 | SANUSABY B0
[J¥ ALl - - - il 28 SHNUAAAL IDYID)
16YHI 2Tt BLZ'LL stiuniies JueLNsasy
Pl it . L¥S L9 vonDuen abegien
160091 - " - 160 OB SAwY
A A - - - LFE'191 st
SPuUn { |B1DPD 4
G109l B - SEO'9Y And jeusweddns ao4ogy
3045 el - - - 905 £rl SIpUEY
59.'01 - - . 492701 RYWARI QDUB NS YSURYG
DIty - 4 o917y S0UN) UOUPNOASUER] |
SOUN Y ARG
BaANuDAd) [BIUsWUIgA0fam
WS Opl - [aTA4i 2] RIS PUE S8TU8mT
BOS &4 - - : 805 &2 DN IR SBR0a SuE R JAYLY
Erd aele: - - o¥L08 - 5N pUk Saje
2209EL § - b} - % : 3 zEyeeL % LBRHEA DY
SAXT |
RANUDANY
spunyg pun4 pun.4 ?:& un.4
JEIUALLIBADD) aMAIDG spnbltg 2] SOES €18U90y
120 9ag renden

HO0E "0t HITWILdAS G30NI WVY3 A IHL BOS

SIONYTVE NN NI SIDNVHD ONY "SIUTLONTAXZ SAINNIAIY 4O LNINILYIS

YRYISINOT tH130 40 NMOL



TOWN OF DELHI, LOUISIANA
RECONCILIATION COF THE STATEMENT OF REVENUES. EXPENDITURES. AND
CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS TC THE
STATEMENT CF ACTIVITIES
FOR THE YEAR ENDED SEPTEMBER 30, 2009

Amounts reported for governmental activities in the Statement of Activities are different because:
Net Changes in Fund Balances, Total Governmentat Funds $ 172320
Governmental funds report capital cutlay as expendilures. However,

in the government-wide statement of activities the cost of those

assels is allocated over their estimated useful lives as depreciation

expense.

Capital oullay which is considered expenditures on Siatement of
Revenues, Expenditures and Changes in Fund Balances $ 354563

Depreciation expense o1 the year ended Sepiember 30, 2009 (333.205)

Book value of wrecked capital asset used 1o reduce loss in government-wice
statement of activities {6,965) 7.693

Bond payabie principal is an expenditure in governmentai funds,

but the repayment reduces liabilities in the Statement of Net Assets 157,000
Capital lease principal is an expenditure in governmental funds,

but the repayment reduces long-term liabifities in the Statement of Net Assets 9,257
Change in net assets of goverrmental activities $ 346,270

The accompanying notes are an integral part of this financial statement.



TOWN CF DELHI LOUISIANA
STATEMENT OF NET ASSETS
PROPRIETARY FUNDS
SEPTEMBER 30, 2009

ASSETS
Current Assets:
Cash and Cash Equivalents
Investments
Recelvables
Accrued interest
Due From Other Funds
Total Current Assets
Nan-Current Assets:
Restricied Assets:
Cash and Cash Equivailents
Investments
Capital Assets:
Non-depreciable
Depreciable (Net)
Other Assets
Total Non-Current Assets
Total Assets

LIABILITIES
Current Liahilities:
Accounts and other payables
Deposits due others
Current portian of bonds payable
Total Current Liabilities
Non-Current Liabilities:
Bonds Payable after one year
Total Non-Current Liabilities
Tatal Liabilities

NET ASSETS
{nvested in Capital Assets
{net of related debt)
Restricted for:
Debt Service
Other purposes
Unrestricted (Deficit)
Total Net Assets

The accompanying r:oies are an integral part of this financial statement.
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92.156
426,950
93,6839
1,205
227,850

841 800

353,988
197,135

5718
3.534,039
13.750

4,104,630

4.946,430

30,063
81,435
21,140

132,638

1,374,556

1,374,556

1.507,194

2.144,061

332,960
218.163
744.062

3.439,236




TOWN QF DELHI, LOUISIANA

21

STATEMENT OF REVENUES, EXPENSES. AND CHANGES IN FUND NET ASSETS

PROPRIETARY FUNDS
FOR YEAR ENDED SEPTEMBER 30. 2009

Qperating Revernugs
User Charges
Fees
Federal Funds - Grants
Other
Totat Operating Revenues

Operating Expenses
Salaries, Wages and Employee Benefits
Contractuat Services, Materials and Suppfies
Depreciation Expense
Insurance and Other Expenses
Total Operating Expenses
Operating Income {Loss)
Non-Operating Revenues (Expenses)
Income on Investments
interest on Bonds Payable
Total Non-Operating Revenues (Expenses)
Income (Loss) Before Transfers

Transfers In
Transfers (Out)

Change in Ned Assels
Net Assets - Beginning

Net Asseis - Ending

The accompanying notes are an integral part of thig financial statement,

Business-type
Activities
Enterprise Funds

Water System

$ B71.311
2,850

21.568

895,729

297,767
103,994
140,905
257,764

800,430

95,299

12,306
{59,787)

(47.482)

47817

50,000
{(121.581)

{71.,691)

(23,774}

3,463,010

3 3.439,236
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TOWN CF DELHI. LOUISIANA
STATEMENT CF CASH FLOWS
PROPRIZETARY FUNDS
FOR THE YEAR ENDED SEPTEMBER 30, 2009

Business-Type
Activities
Enterprise Funds

Water System

Cash Flows From Operaling Activities

Receipls from customers and users & B83.850
Payments to suppliers (397 831)
Payments to employees (254,448)
Othar receipts 21.568
Net Cash Provided {Used) by Operating Activities 253,139
Cash Flows From NonCapital Financing Activities
Transfers from other funds 50,000
Transfers to other funds (126,938)
Net Cash Provided (Used} by NonCapital Financing Activities (76,938)
Cash Flows From Capital and Related Financing Activities
Principal payments on bonds payable {20,262)
Interest on bonds payable (59,787}
Preconstructian consulting fees on LCDBG 2008 Water Project (13,750}
Purchases of capitat assets {8,671)
Net Cash Provided (Used) by Capital and Related Financing Activities (102,470}
Cash Flows From Investing Activities
Purchase of investments {12,378)
Interest on cash and investments 13,049
Net Cash Provided (Used) by Investing Activities 671
Net Increase (Decrease} in Cash and Cash Equivalents 74.402
Cash and Cash Equivalents, Beginning of Year 371,742
Cash and Cash Equivalents, End of Year $ 446,144

The accompanying notes are an integral part of this financial statement.



TOWN OF DELHI, LOUISIANA
STATEMENT OF CASH FLOWS
PROPRIETARY FUND (Contirued)

FOR THE YEAR ENDED SEFTEMBER 30. 2009

Reconciliation of Operating Income ta Net Cash Provided (Used)
by Operating Activities:
Operating Income
Adjustments 10 Recancile Operating Income to Net Cash
Used by Operating Activities:
Depreciation
Change in Assets and Liabilties:
(Increase} in account receivables
Increase {decrease) in accounts payables
increase (decrease) in customer deposits
Net cash provided (used) by operating activities

Reconciliation of Total Cash and Cash Equivalenis:
Current Assets - Cash and Cash Equivalents
Restricted Assets - Cash and Cash Equivalenis

Total cash and cash investments

The accempanying notes are an integral pan of this financial statement.
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Business-Type
Activilies
Enterprise Fund

Water System

$ 95,248

140,905

9,936
5,022
1,877
§ 253,139

3 92,156
353,988
$ 446,144




TOWN OF DELHI LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS

(UNAUDITED)
FOR THE YEAR ENDED SEPTEMBER 30. 2009

{1} Summary of Sienificant Accounting Policies

The accompanying financial staiements of the Town of Dethi (Town) have been prepared in
conformity with generally accepted accounting principies (GAAP) as applied to governmental units.
GAAPD includes all relevant Governmental Accounting Standards Board (GASB) pronouncements. In
the povernment-wide linancial statements and the fund Oinancial statements for the proprictary funds,
Financial Accounting Standards Board {(FASB) pronouncements and Accounting Principles Board
{APB) opinions on or before November 30. 1989, have been applied unless those pronouncements
conflict with or contradict GASB pronouncements, in which case, GASB prevails. The accounting and
reporting framework and the more significant accounting policies are discussed in subsequent
subsections of this note. For the fiscal year ended September 30, 2004, the Town adopted the new
financial reporting requirements of GASB Statements No. 33 and 34.

A. Financial Reporting Entiry

The Town was incorporated under the Lawrason Act and operates under a Mayor-Board of
Aldermen form of government, This repont includes all funds that are controlled by or dependent
on the Town's executive and legislative branches ({the Mayor and Board of Aldermen). Control
by or dependence on the Town was determined on the basis of budget adoption, taxing authority,
authority to issue debt, clection or appointment of governing body and other general oversight
responsibility.

B. Government-Wide and Fund Financial Statements

The stalement of net assets and statement of activities display information about the reporting
government as a whole. They include all funds of the reporting entity. The statements distinguish
between governmental and business-type activities.  Governmental activities gencrally are
financed through axes, inergovernmenial revenues. and other nonexchange revenues, Business-
type activitics are {inanced in whole or in part by fees charged o external partics for goods or
services.

The statement of activities presents a comparison between direct expenses and program revenucs

for the business-type activitics of the Town and for each Tunction of the Town’s governmental

activities.  Direct expenses are those that are specifically associated with a program or function

and. therefore. are clearly identifiable to a particular function. Program revenues include (a) fees,

fines. and charges paid by the recipients of goods or services offered by the programs. and (b)

grants and contributions that are restricted o meeting the operational or capital requirements of a

particuluar program. Revenues that are not classified as program revenues, including all taxes. are

presented as general revenues, i
{
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TOWN OF DELHI LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
(UNAUDITED)

FOR THE YEAR ENDED SEPTEMBER 30, 2009

(1) Summary of Significant Accouniing Policics (Comtinued)

B. Governmeni-Wide and Fund Financial Statements (Continued)

The accounts of the Town are organized on the basis of funds. A fund is a separate accounting
entity with a self-balancing set of accounts. Government resources are allocated to and accounted
for in individual funds based upon the purposes for which they are 10 be spent and the means by
which spending activities are controlled. The various funds of the Town are classitied into two
categories: governmental and proprictary. The emphasis on fund financial statements is on major
governmental and enterprise funds, cach displayed in a separate column, A fund is considered
major if it is the primary operating fund of the Town or mects the following eriteria:

a. Toal assets. liabilites. revenues, or expenditures/expenses of thal individual
governmental or enterprise fund are at least 10 percent of the corresponding total for
all funds of that category or type: and

b. Total asscts, liabilities, revenues. or expendiluresfexpenses of the individual
governmental or enterprise fund are ar least 5 percent of the corresponding total for all
governmental and enterprise funds combined.

Governmental Funds
General Fund - This fund is the general operating fund of the Town. Ht is used 1o account for all
financial resources except those required to be accounted for in another fund.

Special Revenue Funds - These funds are used to account for the proceeds of specific revenue
sources (other than special assessments, expendable trusts, or major capital projects) that are
legally restricied to expenditures for specified purposes.

Debt Service Funds - These funds are used to account for the accumulation of resources for, and
the payments of. general long-term debt principal, interest and related costs.

Capttal Projects Funds - These funds are used to account for the Minancial resources used {or the
acquisttion or construction of major capital facilitics.

Proprictary Fund

Emerprise Fund - This fund is used 1o account for operations (a) that are finunced and operated in
a manner similar to private business enterprises - where the intent of the governing body is that the
costs of providing goods or services 10 the general public on a continuing basis be flinanced or
recovered primarily through user charges, or (b) where the governing body has decided that
penodic determination of revenues earned. expenses incurred, andfor net income is apprapriate for
capita) maintenance. public policy. management control. accoumability or other purposes.
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TOWN OF DELHI LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS

(UNAUDITED)
FOR THE YEAR ENDED SEPTEMBER 30. 2009

{1} Summary of Signilicant Accounting Policies {Contnued)

B. Government- Wide and Fund Financial Statements (Cominued)

Proprictary Fund (Coninued)

The Enterprisc Fund (Water System) is accounted for on a cost of services or "capitat
maintcnance” basis. This means that all assets and all liabilities (whether current or noncurrent)
associated with its activity are included on its balance sheet. [ts reported fund cquity (net total
assets) is segregated into contributed capital and retained earnings components, Proprictary fund
type operating slatements present increases {(revenues) and decreases (expenses) in net total assets,

C. Measurement Focus, Basis of Accounting, and Financial Statement Presentation

Measurement focus is a term used to describe “which™ transactions are recorded within the
various financial statements. Basis of accounting refers to when revenues and expenditures or
expenses are recognized in the gecounts and reported in the financial statements.  Basis of
accounting relates to the timing of the measurements made, regardless of the measurement focus
applied.

The government-wide financial statements are reported using the cconomic resources
measurement focus and the accrual basis of accounting, as are the proprietary fund financial
statements.  Revenues are recorded when earned and cxpenses are recorded when a liability is
incurred. regardless of the timing of related cash flows. Property taxes are recognized as revenues
in the vear for which they are tevied. Grants and similar items arc recognized as revenue as soon
as all eligibility requirements imposed by the provider have been met.

Governmental fund financial siatements are reporied using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized as
soon as they are both measurable and available.  Revenues are considered (o be available when
they are collectible within the current period or soon enough thercafter to pay liabilities of the
current periad. For this purpose, the government considers revenues 10 be availabie if they are
collected within 60 days of the end of the current fiscal period.  Expenditures generatly are
recorded when a lhability is incurred. a5 under acerual accounting.  However, debt service
expenditures. as well as expenditures related to compensated absences and claims and judgements,
are recorded only when pavment is due.
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TOWN OF DELHE LOUISTANA
NOTES TO THE FINANCIAL STATEMENTS
{(UNAUDITED)

FOR THE YEAR ENDED SEPTEMBER 30, 2009

(1) Summary of Siznificant Accounting Policies (Continued)

C. Mecasuremeni Focus, Basis of Accounting. and Financial Statement Presentation (Continued)

Property taxes, franchise taxcs, licenses. and interest associated with the current fiscal period are
all considered 10 be susceptible to accrual and so have been recognized as revenues of the currenmt
fiscat period. Only the portion of special assessment receivable due with the current fiscal perioad
is considered o be susceptible to accrual as revenue of the current period. All other revenue items
are considered to be measurable and available only when cash s received by the govemment.

The proprietary fund utilizes the accrual basis of accounting. Under the accrual basis of
accounting, revenues are recognized when earned, and expenses are recognized when the liability

1s incurred or economic asset used.

D. Budgeis and Budgelary Accounting

The Town follows these procedures in establishing the budgetary data reflected in the financial
statements: :

1. In the month of Seplember. the Mayor submits to the Beard of Aldermen a proposed
operating budget for the fiscal year commencing the following October 1. The operating
budget includes proposed expenditures and the means of financing them.

2. Public hearings are conducted at Town Hall to obiain taxpayer comments.

A

Prior to October 1, the budget is legally cnacted through passage of an ordinance,

4. The Mayor 1s authorized 1o transfer budgeted amounts between departments within any fund:
however, the Board of Aldermen must approve any revisions that alter the otal expenditures
of any fund.  Therefore, the level of budgetary responsibility is by total appropriations;
however, for report purposes, Lhis level has been expanded (0 a functional basis.

5. Formal budgetary miegration is employed as @ management control device during the year {or
the General Fund.

6. Budgeted amounts are as originally adopted and amended by the Board of Aldermen.
7. All budgetary appropriations lapse at the end of cach fiscal year: however. unexpended Tund

balances are used 10 fund expenditures of subsequenat years.

Budgets tor the General, Special Revenue and Proprietary Fund Type lunds are adopted on a basis
consistent with accounting principles generally accepted in the United States of America (GAAP).
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TOWN OF DELHIEL LOUISIANA

NOTES TO THE FINANCIAL STATEMENT
(UNAUDITED)
FOR THE YEAR ENDED SEPTEMBER 30. 2009

1) Summary of Significant Accounting Palicies (Continued)

E.

Cash and Investments

At September 30. 2009, the Town's cash was made up of peuy cash of $273, checking and savings
accounts of $1,342,926 and certificates of deposit mauring in 3 months or less of $102,893, for a
wial of $1.446.094. Cash included in this total of $687.724 is restricled and is shown as such on
the Statement of Net Assots.

The Town considers all highly liquid debt instruments purchased with a maturity of three months
or less 1o be cash cquivalents.

Statutes allow the Town to invest in bank savings accounts and certificates of deposit provided the
bank adequately collateralizes them. The Town is also allowed to invest in obligations of the U. §.
Treasury. The Town had a tolal in certificates of deposit, which had maturitics of more than three
months. of $1.488.023. Certificates of deposit in this 10tal of $351,680 are restricted and are
shown as such on the Combined Balance Sheet - All Funds Types and Account Groups.

The Town's cash is secured by federal depository insurance of up 1o $230.000 per financial
institution plus coliateral held by the pledging banks or their agents with a market value of
$2.966,792 (sce schedule as follows),
Cash Equivalents
Certificates Certificates

At September 30. 2009 Cash of Deposit _of Deposit Total
Carrying Amounton -

Balance Sheet 81343201  §.102,803 $1.488.023 $2.934117
Bank Balances:

a: Insured (FDIC) or collateralized

with securities held by the enity

or its agent in the entity's name 376,191 96,923 575467 _ 1,248.581
b: Collawcralized with securities held

by pledging financial institution's

trust department or agent in the

¢niiy's nanie 854,097 5970 838,144 _1.718.211
¢ Uncollateralized. mcluding any

secunivies held for the entity

but not in the entity’s name 275 - 54412 54,687
Towut Bank Balances SL430,563  S_)02,893 31488023 § 3,021,479




TOWN OF DELHL LOUISIANA

NOTES TO THE FINANCIAL STATEMENTS
(UNAUDITED)
FOR THE YEAR ENDED SEPTEMBER 30, 2009

1) Summary of Siwasficant Accounting Poticies (Continued)

F.  Rgceivables

In the government-wide statements, receivables consist of all revenues carned at vear-end and not
yet received.  Major receivable balances for the governmental activities include sakes and use
taxes and franchise 1axes. Business-type activities report cusiomer's utility service receivables as
their major receivables. Uncollectible utility service receivables are recognized as bad debts at the
time information becomes available which would indicate the uncollectibility of the particular
reccivable. Although the specific charge-off method is not in conformity with generally accepted
accounting principles (GAAP), no allowance for uncotlectible receivables is recorded due to
immateriality at September 30, 2009, Unbilled utility service receivables resulting from utility
services rendered between the date of meter reading and billing and the end of the month. are
recorded at year-end.

G. Bad Debis
Uncollectible receivables for ad valorem taxes and utilities are recognized when incurred by direct
write-off. Although this is a departure from generally aceepted accounting principles, historically
such amounts have been immaierial,

H. Siewardship. Compliance and Accountability
Excess of expenditures over appropriations: The General Fund and Sales Tax Fund expenditures

were in excess of budgeted appropriations, and cxceed 3%.

1. On Behalf of Payments for Salaries
Encluded in the General Fund financial statements are amounts paid by the State of Louisiana as

suppiemental salaries to the Town's policemen, The payments of $16.015 are included on the
financial statement as Revenue and Public Safety Expenditures.

Property Tax

Property taxes attach as an enforceable lien on property as of January 1. Taxes are levied on October |
and payable December 31. The Town collects its own property taxes. Town properly 1ax revenues are
recognized when levied 1o the extent that they resuit in current receivables.

The Town is permitted by the Municipal Finance Law of the state o fevy raxes up to 10.83 mills on
the wtal assessed value for the Town for governmental services other than the payment of principal
and interest on fong-term debt and in required amounts for the pavment of principal and imerest on
long-term debt.

For the year ended September 30, 2009 xes of 10.30 mills were levied on property with assessed
valuations tolaling $13,119.740 for a wal of $136,022. The taxes were dedicaed for general
COTPOTIE purposes.
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TOWN OF DELHI, LOUISIANA

NOTES TO THE FINANCIAL STATEMENTS
(UNAUDITED)
FFOR THE YEAR ENDED SEPTEMBER 30. 2009

{3)  Capital Assets

Capital asscts and depreciation activity @s of and for the year ended September 30, 2009 for the
primary government is as follows:
Balance Balance
10/01/08 Additons  Deletions 09/30/09

Governmental getvities:
Capital asscts not being depreciated:

Land S 284160 % - 5 - $ 284.160
Other capital assets:
Buildings ) 3693473 304173 - 3.997.646
Infrastructure 6.902,815 33,175 - 6,935,990
Equipmemnt 1,134,661 17,215 69.664 1,082,212
Totals 12,015,109 354,563 69,664 _ 12,300,008
Less accumulated depreciation:
Buildings ' 2,194,808 64.341 - 2,259,149
Infrastructure 3.326,874 218,765 - 3,545,639
Equipment 792,600 56,799 62,699 786,700

Total accumulated depreciation 6,314,282 339,905 62,699 6,591,488
Governmental activitics,

capital assets. net $ 5700827 3 14658 S 6965 % 5708520

Balance Balance
10/01/08 Additions Deletions 09/30/09

Business-type activities:
Captutal assets not being depreciated:

Land $ 5718 § - 3 - 8 5718
Other capital assets:
Buildings 247 998 - 247598
Infrastruciure 5.892.022 - - 5.892,022
Equipment 468,092 B.671 - 476.763
Totals 6,613,830 8671 : 6,622,501
Less accumulaied depreciation:
Buildings 217431 6.159 - 223,590
Infrastructure 2.257.512 130,105 - 2,387,617
Equipment 466,896 4,641 - 471,537
Total accumulated depreciation ___2,941 839 140.905 - 3,082,744

Business-type activilies,

capital assets, net $.3.071991 (§ _132234) § - § 3539757
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TOWN OF DELHL LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
(UNAUDITED)

FOR THE YEAR ENDED SEPTEMBER 30, 2009

Capital Assets (Continued)

As of September 30, 2009, the Town has incurred $13.750 consulting fees in connection with an
LCDBG Waier Project. Since no construction costs were incurred during the year ended Sepiember
30, 2009, the fees are included on the Proprictary Fund Statement of Net Assets as Other Assets,

Depreciation is computed on capital assets based on the estimated usefud hives of the assets. The
straight-line method with no salvage value 1s used. Buildings and improvements are depreciated over
20 - 40 vears; water and sewer plant and related lines are depreciated over 25 - 50 years; al other
equipment s depreciated over 5 - 15 years.  Depreciation expense of $480,810 for the year ended
September 30. 2009 was charged to the following governmental functions:

Governmemal activiies:

General government $ 339905
Business-type activities:
Water $..140,905

Accounts, Salaries, and Other Pavables

The payables of $151,026 at September 30, 2009 are as follows:
Governmental  Business-Type

Activities Activitics Total
Accounts $ 92,419 $ 30063 5 122482
Other liabilities 28.544 - 28,544
Totals b 120963 $....30063 §. 151026

Certilicates of Indebtedness and Bond Indebtedness

On August 1, 2006, the Town issued forty-year sewer revenue bonds in the amount of $1,523,000 for
the purpose of funding sewerage svstem improvements. Monthly installments of 36,671, including
principal and 4.25% interest. began September 1, 2007, As of September 30, 2009, the Town bad
received advances in the amount of $1,438,322. Interest of $59.787 was paid during the year ended
September 30, 2009. Ouisianding bond  indebtedness as of September 30, 2009 amounted 10
$1.395.696. Future annual pavment requircments on the sewer revenuce bonds are as follows:

Total
Year ending Scptember 30, Interest Principal Debt Scrvice
2010 $ 58909 § 21140 $  80.049
2011 37.992 22.057 80.049
2012 57.036 23.013 80,049
2013 56.039 24010 80.049
2014 54,969 23,050 80,049
lLater 874,223 1,280,426 2,154,649

51139098 §1.395,690 $.2.354,894
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TOWN OF DELHI LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS

(UNAUDITED!)
FOR THE YEAR ENDED SEPTEMBER 30, 2009

(6}  Obligations under Capital Lease

During the vear ended Sepiember 30, 2008. the Town leased a John Deere tractor from John Decre
Credit under a capital lease. The economic substance of the lease is that the Town is financing the
acquisition of the tracior through the lease, and accordingly, it is recorded in the Town’s assels and
liabilities. The $38.500 cosi of the tractor tess $3.850 accumulated depreciation is included in the
Town's net capital assets of governmental activities as of September 30, 2009. The present value of
remaining minimum fcase paymenis included in the Town's liabilitics of governmental activities as of
September 30. 2009 is $25.749 of which $7.513 is due within onc year and $18,236 is payable afier
one year. Total imerest related 1o the obligation under capital lease amounted 10 $1.495 for the year
ended Scptember 30, 2009 and is reported as interest on long-term debt in the statement of activitics.

The following is a schedule by years of future minimum payments required under the lcase together
with their present value as of September 30, 2009:

Year ending September 30,

2010 § 8585
2011 8.585
2012 8.585
2013 2,146
2014 -
Total remaining minimum lease payments 27.9G1
Less amount representing interest payments 2,152

Present value of remaining minimum lease payments § 25,749

{7) Interfund Recetvables and Pavables

Individual fund interfund receivable and payable balances at Sepiember 30. 2009 were as follows:

Interfund [nterfund
Fund Receivables Pavables
General Fund $ 126285 $ 233.768
Special Revenue Funds 5918 126,285
Proprictary Fund 227.850
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TOWN OF DELHL LOUISIANA

NOTES TO THE FINANCIAL STATEMENTS
(UNAUDITED)
FOR THE YEAR ENDED SEPTEMBER 30, 2009

2-Cent Sales Tax

On July 15, 1980, a resolution was adopied for & Va-cent sales 1ax for the Town. On September 13,

1980, & special election was held 1© vote on the proposed sales tax, The sales tux was adopted by a

vole of 523 10 404 and became cffective November 1. 1980, for ten years. It was renewed on

November 6. 1990 lor ten years, again on November 3, 1998 for ten-years. and again on September 8,

2008 for an additional ten year period. The revenue from this sales tax is dedicated as follows:

1. The first $60,000 is dedicated o the maintenance. operation and addition to the Town's
recreational facilitics.

2. Afier satisfaction of the above. funds can be used in any of the areas listed below:

Street. sidewalk, bridge, and alley maintcnance and improvement

Street light maintenance

Garbage collection

Police department

Fire department

Public parks

Airport

Real estate and equipment acquisition as related to the above

TOMECODe

1-Cent Sales Tax

On October 7, 1989, the voters of the Town approved a 1-cent sales tax that became effective January
{, 1990 for a period of ten years. The tax was renewed on November 3, 1998 for ten vears, and on
September 8, 2008 it was renewed for an additional ten-year period. The revenue from this tax is
dedicated 1o streets, drainage and other capital improvements.

{9) Operating Lease Commitments

(103

The Town leased a tractor and loader effective March 25, 2008 for a period of [ive years. The
operating lease requires ninetcen quarterly payments of $1.383 beginning June 30, 2008. Total
equipment rent of $5.428 iy included in the sireet department expenditures for the year ended
September 30. 2009. Future minimum payments required under the operating lease total $18.000.
Yearly requirements are $5.338, $3,539, $5.539. and $1,384 for the years ending September 30, 2010
through 2013, respectively.

Risk of Loss

The Town is exposed w0 a variety of risks thit may result in osses. These risks may include possible
lass from acts of Gl imury 10 employees, property damage, or breach of contract.  The Town
tinances these potential losses through purchasing insurance from several commercial companies. as
well as self-insuring physical damage on its automubiles.  The level of coverage has remained
constant. The Town is not a member of a risk pool. All claims currently filed are adequately covered
by the policies in place with no oustanding liabilitics for the Town.
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TOWN OF DELHIL, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS

(UNAUDITED)
FOR THE YEAR ENDED SEPTEMBER 30, 2009

Contingent Liabilities

Under the Town's personnel policies, all unused vacation and sick leave lapse as of September 30,
Therefore, no accrual is necessary for compensated absences.

Pension and Retirement Plans

Delined Benefit Pension Plans

The employees of the Town participate in a Statewide Local Government Retirement System, a
multiple-employer cost sharing public employee retirement system.  Contributions of participating
state agencies are pooled within the systems 1o fund accrued benefits with contributions approved by
the Louisiana Legislature. '

The Town's emplovees and policemen participate in the Municipal Employees’ Retirement System of
Lowmsiana {("MERS"} and the Municipal Police Employces” Retirement Sysiem ol Louisiana
("MPERS"). These systems issue publicly available financial reports that include financial statements
and required supplementary information. These reports can be obtained by writing to Municipal
Employees’ Retirement Systemt, 7937 Park Boulevard, Baton Rouge, Louwisiana 70809, and Municipal
Police Employees’ Retirement System, 8401 United Plaza Boulevard, Room 270, Baton Rouge.,
Loutsiana 70809.

Members of the MERS and MPERS are required by statute to contribute 5.0% and 7.5%. respectively,
to the systems.

The Town's required contribution rates and amounts for the current year and two preceding years arc
reflected below:

Sepiember 30, 2008 September 30, 2008 September 30, 2007
Rate Amount Rate Amount Rate Amount
MERS 6.75% $£35.567 6.75% $33.449 6.755% $37.206

MPERS 11.00%% § 2972 9.50%% S 3767 13.75% § 4962



REQUIRED SUPPLEMENTAL INFORMATION - PART 1I



Revenues.

Taxes:

Ad valgram

Other taxas, penalties, miterest. etc.

Licenses and perimits

Intergovernmenial revenues:

State Funds:

Transpodaton funds
Pansh insurance rebales

Grants

Police supplernental pay

Federal Funds;
Grants

Fines

Garbage collection

Investment earnings

Other revenues
Royaities

Rent

Community Center/Counlry Club

Civic Center
Mizcellanecus

Total Revenues

Expenditures:

General government:
Profesgsional Fees
Utilites
Administrative
Pubiic Facilities
insurance
Employment Taxes

Other Administrative Cxpenses

Salaries
Retirements
Waste Managemarit

Rapanrs and Maintenance

Livestock Show
State Election Expense
Tax Assassor Fee

Tatat Generat Govarnment Expandiures %

TOWN OF DELH). LOULISIANA

BUDGETARY COMPARISON SCHEDULE

GENERAL FUND

FOR THE YEAR ENDED SEPTEMBER 30. 2009

3o

Actual Vanance With
Amounts Final Budget
Qriginat Finat Budgetary Eavorable)
Budget Budget Basis {(Unfavorable)
$ 130,600 130,000 g 136.022 $ 6.022
80,600 80,000 72,509 {7.491)
130.000 130,000 140,570 10.570
7.800 7.800 4,160 {3.640
10.000 10.000 1{}.765 765
150.000 150,000 143,506 {6,494)
. - 16.015 16,015
- . 161 447 161,447
180.000 180,000 180.051 51
170,000 170,000 167 547 {2.453)
20.000 20,000 11.219 {8,781}
2,750 2,750 685 {2,685)
r.mz rgz 43,848 6,036
8.500 8,500 9,795 1,295
10.000 10.000 11,385 1,395
20,000 20,000 27,611 761t
456,862 956,662 1,136,525 179,663
BC.100 80.100 67.772 12,328
18,300 18,300 16.397 1.903
16,500 16,500 14,701 1,799
£66.100 66,100 55,516 10,584
113.200 113.200 105,261 1.938
40,459 40,459 34412 8,047
14,000 14,000 18,277 (4.277)
108.280 108,280 108,127 153
7.271 7.271 7.279 8
176,592 176,592 169182 7,410
2.000 2.000 20,504 {18.904)
- . 5.931 (9,931}
1.000 1.6G0 698 302
3 500 3500 3,596 {96)
647,302 647,302 $ 632,053 5 15.249




Expenditures: (Conhinued)

Pubic satety
Potice
Salanes
Auto

Admirisiraive

Supphes

Prisoner care
Retirement
Police Traning

Uniforms

Animal Control

Total Police Expenditures

Fira:
Auto

Volunteers
Telephons

Supplies

Total Fire Expenditures

Total Fublic Salety Expenditures

Streets:
Utithes

Admirusirabve

Salanes
Retirement

Equipmen repair

Qil and gas
Supplies

Mosquita conlrol
Equipment rent

Total Streets Expendituras

TOWN OF DELHI, LOUISIANA
BUDGETARY COMPARISOMN SCHEDULE
GENERAL FUND

FOR THE YEAR ENDED SEPTEMBER 30. 2009

36

Actuat Vanance With
Amounts Final Budget
Original Finzl Budgetary Favoraples
Budgei Budget Basis tUntavorable)
§ 265908 §  265.906 § 195540 g 70.357
38.100 39.100 24.295 14,804
12 400 12.400 17,714 5,314)
6.000 6,000 6.293 (293
18.500 18.500 21,845 13.446)
14,564 14,564 6,093 B.471
3.000 3,000 a7 2,183
2.000 2.000 1.679 3
9,600 8.600 3.381 1.219
371,070 371,070 282,768 88,302
4,000 4,000 3428 572
25,200 25,200 25,200 -
1.000 1.006 1,382 (382)
7,000 7.000 8210 (1,210
J7.200 37.200 38,220 1,020}
408,270 408,270 320,988 87,282
46,750 46,750 41,610 B.14C
3,000 3,000 824 2176
136,784 136,794 125.370 11,424
9,234 9.234 6.610 2.624
10.000 10.000 18.085 18.085}
16,000 16,000 12,270 3.730
4,000 4,000 6.261 {2.261}
2,500 2,500 2,956 (56}
14.400 14,400 5428 8.972
$ 242678 $ 242678 $  219.014 $ 23,664

The accompanying notes are anmntegead pan of this tinancial statemem



TOWN QF DELHI. LOUISIANA

BUDGETARY COMPARISON SCHEDULE
GENERAL FUND
FOR THE YEAR ENDED SEPTEMBER 30. 2009

37

Actual Varance With
Amounts Final Budget
Onginal Finat Budgetary Favorable-
Budget Budget Basis iUniavorable)
Expendtures: (Continued)
Capital outfay
General government § 108879 £ 108.879 S 310563 3 (201,684
Public safety:
Poice 7.600 7,600 20.821 113.221)
Fig 8,000 8.000 7.684 316
Streets 10,000 10,000 - 10.000
Total Capital Outlay 134,479 134,479 339,068 1204,589)
Total Expendilures 1.432,729 1,432,729 1.511,123 (78.394)
Excess (Deficiency) of Revenues Over (Under) Expenditures {475.867) {475,867) (374.588) 101,269
Other Financing Sourcas (Uses)
Transfers in 475,867 475,867 312,50 (163,276}
Fransfers out . . (10.752) (10,752}
Total Other Financing Sources and Uses 475,867 475 867 301,839 (174,028)
Met Change in Fund Balance - {72,758) S (72,759)
Furd balances - beginning 739.882 739.882 739.882
Fund balances - ending $ 730.882 S 739,882 $  667.123

The accompanying noles are an iniegrat part of ths inancial starement,



TOWN OF DELHL, LOWUISIANA
BUDGETARY COMPARISON SCHEDULE
SPECIAL REVENUE FUND - SALES TAX FUND
FOR THE YEAR ENDED SEPTEMEBER 30. 2009

Revenuss:
Taxes:
Sales and use.
Safgs tax 12 cent
Sales tax 1 cent
Total Taxes

lnvestmeny parnmngs
Miscellanesus
Total Revenues
Expendilyras:
General Government:
1/2 Cent:

Hecraation

Admirisiralion

Public Works/Saiety

Migcallangous

Total 1/2 Cent

1 Cent:
Strgets, Drainage & Other Capital Impravements
Sales 1ax commission
Miscellaneous
Total 1 Cent
Tota{ Gengral Governmeant
Capital outlay
Toul Expandituras
txcess (Deficency) of Ravenues Over (Under) Expenditures

Other Finanoing Sources {(Uses)

Transfers out
Tolat Other Financing Sources and Uses

Net Change in Fund Balance

Fund balances - begnning
Fund balances - ending

The accompanying notes are an iwegral part of this knancal statement.
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Actual YVanance With
Amounts Final Budget
Onginal Finat Budgyetary Favorable/
Sudgel Budget Basis iUnfavorable)
§ 245000 5 245000 267.141 g 22141
480.000 490,000 534.283 44,283
735,000 735,000 201.424 66,424
10.000 10.000 T.2712 {2,728)
3.000 3.000 . {3,000
748,000 743,000 806,696 60,696
111,820 111,820 96.260 15,580
28,500 28,500 19,135 9.365
14500 14,500 11,506 2.594
2,500 2.500 516 1.984
157.320 157.320 127817 29,503
110.000 110,000 10,804 99,196
6.000 §.000 7.058 £1,058)
3.000 3.000 . 3.0
119,000 119,000 17.862 101,138
276,320 276.220 145679 130.641
21,978 21,978 8,110 15,868
208.298 298.288 151,789 146.509
449,702 449,702 656,007 207,205
{449,702) 449.702) (411,828} 37,874
{449,702) {449,702} (411.828) 37,874
- 245079 3 245079

727.561

727.961

727,961
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TOWN OF DELHI, LOUISIANA
BUDGETARY COMPARISON SCHEDULE
CAPITAL PROJECTS FUND
FOR THE YEAH ENDED SEPTEMBER 30. 2008

Actual Vanance With
Ameunts Final Budget
Crnginal Final Budgetary Favorable:
Budget Budget Basis {Unfavorable)
Revenues:
Total Reverves 3 . $ - $ : $
Expenditures,
Pubiic Works - - - -
Capiral outlay - - 9.385 (9,385)
Total Expendilures - - 2,385 19.385)
Excess (Deficiency} of Revenues Over {Linder) Expenditures - - 19.385) (9.385)
Qther Financing Sources {Uses)
Transhers in - 9,385 9385
Transters put - N - .
Totat Other Financing Sources and Uses . - 9,385 9,385
Nel Charge n Fund Balance £ - 3 - 3 - 3

The accompanying notes are an intagral pact of s hnangial s1atement



TOWN OF DELHI, LOUISIANA

BUDGETARY COMPARISON SCHEQULE
BUSINESS-TYPE ACTIVITY - WATER AND SEWER FUND
FOR YEAR ENDED SEPTEMBER 30. 2009

Operating Revenues
Water System Receipts
Totai Operatmg Revenues
Operating Expenses
Operaling Expenses
Total Operating Expenses
Operating Income (Loss)
Non-Operating Revenues (Expenses)
Income on knvestments
Interast Expense on Bonds Payable
Total Non-Operahing Revenues (Expenses)
Income (Loss) Belore Translers
Transters In
Transfers (Qui)

Changa in Net Assets
MNet Assets - Beginning
Prior Pariod Adjustment

Net Assets - Ending

a0

Actual Varance With
Amourds Final Budget
Onginal Final Budgetary Favorabler
Budgat Budget Basis {Unfavorable}
§ 1044264 § 1.044.264 § 895729 $ (148,535}
1,044 264 1,044,264 896,729 [148.535)
874,099 B74,099 800.430 73,669
874,089 874,099 B0, 430 73.669
170,165 170,165 05,299 (74.866)
17.500 17.500 12.305 (5.195)
: - (69,787} {59.787)
17,500 17,500 . (47.482) (64,982}
187,665 187.665 47817 (139,848}
- - 50,000 50,000
(187 665} 1187,665) {121.551) 686,074
(187.665) {187.665) (71.591) 116,074
- . (23.774) $ 23,774}
3.463.01C 3.463.010 3,463.010
§ 3.463,010 $ 3.463.010 $_3.439.236

The accompanying noles are an integral pan of this tnancial statement.
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TOWN OF DELHL LOUISIANA
NOTES TO BUDGETARY COMPARISON SCHEDULES
FOR THE YEAR ENDED SEPTEMRBER 30. 2049

The Town follows these procedures in establishing the budgetary data reflected i the Tinaneial
Statementss

L.

)

[

-~}

In the month of September. the Mayor submits 10 the Board of Aldermen a proposed
operating budget for the fisca) vear commencing the following Ovwober 1. The uperating
budget includes proposed expenditures and the nwans of financing them.

Public hearings are conducted at Town Hall ro abrtain taxpayer comments.

Prior to October 1, the budget is legally enacted through passage of an urdinunce,

The Mayor is authorized 1o transfer budgeted amounts between departrpents within any fund:
however. the Board of Aldermien must approve any revisians that alter the iotal expenditures
of any fund. Therefore. the level of budgelary responsibility is by toral appropriations:

however, for repert purposes. this level has been expanded to a functional basis.

Formal budgetary integration is employed as a management contro! device during the year
for the General Fund,

Budgeted amounts arc as originally adapted and amended by the Board of Aldermen.

All budgelary appropriations lapse at the end of each fiscal years however, unexpended fund
balances are used (o fund expenditures of subsequent years.

Budgets for the General, Special Revenue and Proprictary Fund Type funds are adopted on a basis
consistent with accounting principles generafly accepted in the United States of America (GAAP),
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT ALDITING STANDARDS

The Honorable Lynn Lewis, Mayor,
And the Members of the Baard of Aldermen
Dethi, Lowsina

We have audited the Tingacial statements of the governmental activities, the business-type activibes,
and the aggregate remaining fund information of the Town of Delbi. Louisiana (the Town) as of and {or
the year ended September 30, 2009, which collectively comprise the Town’s basic financial stalements
and have issued our report thereon dated March 5. 2010, We conducted aur audit in accordance with
auditing standards generaily accepted in the United States of America and the standards applicable 10
fimnancial audits comained in Government Auditing Stundards, issued by the Comprrolier General of the
Linited States

Internal Control Over Financial Reporting

In planning and performing our avdit. we considersd the Town's internzl ¢ontrol over financial
reporting as a basis for designing our auditing procedures for the purpose of expressing our apinions on
the basic financial statements, but not for the purpose of expressing an opinion on the effectiveness of the
Town's internal control over financial reporting.  Accordingly, we do not express an opinion on the
effectiveness of the Town’s internal control over financial reporting,

Qur cansideration of internal comtrol over financial reporting was for the limited purpose described
in the preceding paragraph and waould not necessarily itdentify all deficiencies in internal control that
rmight be sigmficam deficiencies or material weaknesses. However, as discussed below, we identified
certain deficiencies in internal control over financial reporting that we consider 1o be significant
deficiencies.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal cowrse of performing their assigned functions, 1o prevent or detect
missiements on a tnwly basis. A significant deficieney is a coniroi deficiency. or a combination of
conirol deficiencies, that adversely affects the eneiey’s abiliny 10 initiare. authorize, record. progess, or
report financial data reliably in accordance with generally accepted accouming principles such that there
is muere than a remoie hikedihood that a misstatement of the entinv™s financial statements that i more 1ban
eonseguential will o be prevented or detecied by the entity's internal contral, We consider the
deficiency deseribed in the accompanying schedule of Tindings and questioned costs 10 be a significant
deficiency in internal control vver financial reporting and which is described as iem 09-1.

A material weakness s a significant deficiency. or combination of significant deficiencies, that
results in more than a remote Bikelihood that a material misstatement of the Ninancial statements wilf not
be presented or deteeted by the catity's internal control.
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The Monorable Lann Eewis, Mavor,
And the Members of the Board of Aldermen
Diethi. Loursiana
Page 2

Our considerntion of the internal control over financial reporting was for the limited  purpose
described in the first paragraph of this section and would nat necessarily identtly all deficiencies in the
nterrad control that might be significamt deficiencies and, accordingty. would no necessarily disclose all
significant deficiencies that are also considered to be material weaknesses. However, we believe that
nane of the significant deficiencies described above is o material weakness.

Compliance and Other Matters

As part of obtaining reasonable assurance abow whether The Town's (inancial statements are free of
material misstatement, we performed tests of Hs compliance with certain provisions of faws, regulations,
contracts, and grani agreements. noncempliance with which could have a direct and miaterial effect on the
determination of financial statement amounis. However, providing an opinion on compliance with those
provisions wis not an vbjective of our audit, and accordingly, we do not express such an opimion, The
results of our tests disctosed instances of noncompliance or other matters that are required to be reported
under Government Auditing Standards and which is described in the accompanying schedule of findings
and quuestioned cosis as vem 09-2,

The Tawn's responses o the findings identified in our audit are described in the accompanying
schedule of findings and questioned costs. We did not audit the Town’s responses and, accordingly, we
express nat opinion on them,

This report is inlended solely for the information and use of management, the Legislative Auditor,
the Town of Delhi. Louisiana and federal awarding agencies and is not intended 10 be and should not be
used by anvone other than these specified parties. Under Louisiana Revised Statute 24:51 3. this report is
distributed by the Legislative Auditor as a public dovument.

@mj%iw (APAC)

West Monroe, Louisiana
March 3, 2040
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TOWN OF DELHL LOUISIANA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED SEPTEMBER 30. 2000

The Homorable Lynn Lewis, Mayor,
And the Membuers of the Board of Alderaen
Delhi, Louisiana

We have audited the financial statements of the Town of Detht, Lovisiana as of and lor the year ended
September 30, 2009, and have issued our report thereon dated March 5, 2010, We conducted our audit in
accordunve with auditing sfandards generally accepted in the United States of America and the standards
applicable 10 financial audits contained in Govermmenr Awditing Standurds, issued by the Comprraller
General of the United States. Our audit of the financial statements as of September 30, 2009, resulted in
an unquaiified opinian,

SUMMARY OF AUDIT RESULTS
A ; Report on Internal Control and Compliance Material o the Financial Staternents

lnternal Control
Material Weakness
Significant Deficiencies not considered to be
Material Weaknesses X yes __ o

ves X no

Compliance

Compliance Material to Financial Statements X_yes o

B. Federal Awards

Material Weakness Identified yes _X 1o
Signmificant Deficiencies not considered to be
Material Weaknesses yes_ X no

Type of Opinion on Compliance For Major Programs (No Major Programs)
Ungualified Qualified
Disclaimer Adverse

Are their findings required 1o be reported in accordance with Circular A-133,
Section 310 ()7 N/A

C. Identification of Major Programs: N/A

Name of Federal Program lor cluster
CFDDA Numberts)

Deltar threshokl used o distinguish between Type A and Type B Programs. NAA

Is the auditee a “low-risk™ auditee, as defined by OMB Circular 4-1337 N/ZA
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TOWN OF DELFI, LOUISIANA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED SEPTEMBER 3t). 2009 {continuvd}

Financial Stement Findinges

09-1  Ticket Fiites

Condition:

During the awdit of the police department of the Town of Delhi. Louisiana, it was noted |
as in prior year. that the police chief conrinues to accept partial pavments of fines for
tickels writien for traffic violations and other civil matters and that these paymenis are
held ar he police depariment.

Criteria:

The police chict docs not have the authority to accept pantial payments of tickets. only the
entire amount is to be accepted. Also, all money collected for fines i$ o be collected at
Town Hall, not the police department.

Effccl:
By not collecting the ticket in its entirety, this could result in loss revenue to the Town a5
well as purting off indefinitely the payment of the fines by those that owe the money.

Recommendation:
All fines should be collected for the full amount of the fine and all money is to be
collected at Town Hall. not at the police station.

Mapagement's Corrective Action Plan:

A discusston of 1he issue of partial payments on Tines has been conducied with Police
Chicf Carter. He assures this office thai he has discontinued this practice and is working
o finalize any outstanding fines that he had previously granted a “partial pay™
consideration.

09-2  Budget Variances

Condition:

During the audit of the Town of Delhi, Louisiana, it was noted that several line items in
the budget adopted for the year ended September 30, 2009 failed to meet wotal budged
revenues and expendiiures by five percent or more.

Criteria;

Louisiana law requires actual revenoes meet ar exceed budgeted revenue by five percent
or moare and actual expendilures to mect or be less than budgeted for the vear. When this
oceurs, the palitical subdivision shall adopt a budger amendment in an apen meeting to
reflect such changes.,

Effect:
By not amending the original budget in accordant with the budgeis fuws set by the state,
the Town of Dethi, Louisiana is out of compliance with the budget law.

Recomnmwadaiion;
The Town shoold amend its budgets to be in compiiance with state hudget faws,
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TOWN OF DELHI. LOUISIANA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED SEPTEMBER 30. 2009 (conlinued)

Section 1 - Financidl Statement Findings (comtinued)

09-2  Budget Variances (continued)

Management’s Corrective Action Plan;
The Town of Delhi will amend its budgets 1o be in comphiance with state budget laws.

Section [l - There are no findings or guestioned costs for Federal Awards, including those specified
by OMB Circular A-133.
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TOWN OF DELHI, LOUISTANA
SCHEDULE OF PRIOR YEAR FINDINGS
FOR THE YEAR ENDED SEPTEMBER 30. 2000

fnternal Control and Compliance Maieriat o the Financial Statements

08-1 Ticket Fines

Condition:

During the audit ol the police depariment of the Tewn of Delhi, Louisiana, it was noted that
the police chiel comtinues to accept partial payments of lines for tickets written for (raffic
violations and other civii matters and that these payments are held at the police department.

Recommendation:
All lines should be collected for the full amount of the fine and all money is o be coliecied
at Town Hall. not at the pulice station.

Action Taken:
This action has been reduced significantly from prior year but continues to some degree.
See finding 09-1.

08-2 Budget Variances

Conditign:

During the audit of the Town of Delhi, Louisiana, it was noted that several line items in the
budget adopted for the vear ended Sepiember 30, 2008 failed to meet total budged revenues
and expenditures by five percent or mare.

Recommendation:
The Town should amend its budgets to pe in compliance with state budget laws.

The Mayor's office complies with state budget laws by providing the Council with
financial statements each month. These monthly financial siatements provide in wrinen
detail the amounts of Funds collected and expended. Also provided monthly is a budpet
summary with variances listed by each line item. Traditionally the Council waits until the
completion of the year to amend the budget. In order to comply with state budget laws, the
Amending of the Budget was placed on the March Council agenda. Budget variances and a
propused resolution with amended amounts and a written explanation for the variances
were pravided o the Council prior (o the March Council meeting. Before a motion was
made, the Council had a discussion on why the budget is not amended prior t this time. A
motion 1o amend the budger was made but died for a lack of u second. Subsequenmtly. the
Mayor tried to have a special meeting to amend rhe budget, hue the mecting did not rake
place due 1o o kxek of a quorum. The Mavor infarmed the Town's aecounting firm that the
Council seemed 1o be at an impasse and would ot amemd the budget before March 31,
2009,

The Mayor wilt comtinue to notify the Council by providing a written financial stalement
and budget summary with variances on a moenthly basis. The Mayvor understunds that the
state budget faw s specific in that he is 10 inform the Council in writing when the budget in
a 5% variance but is vague by not providing a specific time as o when the Council must act
upon the potification of a hudger variance. Sce Finding (9.2,



TOWN OF DELHIL LOUISTANA
SCHEDULE OF PRIOR YEAR FINDINGS
FOR THE YEAR ENDED SEPTEMBER 30, 2009 (continued)
Scctinn 11— Internat Controb and Compliance Material to Federal Awards
This section is not applicable for this entity.
Seetion (- Management Leter

This seerion is not applicable for this vntity.
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TOWN OF DELHI, LOUISIANA
SCHEDULE CF COMPENSATION PalD BOARD MEMBERS
FOR THE YEAR ENDED SEPTEMBER 30. 2008

Board Member: Amourt

J.C. Smnh g 4.800
Shirtey McDade 4 800
W. B. Sumner 4,800
Marvin D. Hamilton 4,8C0
Bobby Benson 4,800

Total $ 24,000



