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AUDITED FINANCIAT, STATEMENTS




HrEARD, MCELROY, & VESTAL

TIC
CERTIrILD PUBLIC ACCOUNTANTS

333 1enas STRLeT, Suite 1525
Surrvrrort, Loussiana 71101
315-429-1525 Puont 118-429-2070 Fax

November 28, 2011

The Board of Directors
Capstal Assistance Project of Louisiana, Inc
Shrevepont, Louisiana

Independent Auditor's Repoit

We have audited the accompanying statement of financial position of Caputal Assistance Project of
Louisiana, Inc (a nonprofit organization) at June 30, 2011, and the related statements of activities, changes
In net assets, and cash flows for the year then ended  These financial statements are the responsibility of
the Organization’s management  Our responsibility 15 to express an opimon on these financial statements
based on our audit

We conducted our audit in accordance with auditing standards generally accepted n the United States of
Amertca and the standards applicable to financial audits contained 1n Govermment Auditing Standords,
issued by the Compiroller General of the United States. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free of matenal
misstatement  An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures i the financial statements ~ An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation  We beheve that our audit provides 2 reasonable basts for our opinion

In our opinion, the financial statements referred to above present fairly, in all mates1al respects, the financial
position of Capital Assistance Project of Lowisiana, Inc at June 30, 2011, and the changes in is net assets
and 1ts cash flows for the year then ended in conformity with accounting principles generally accepted in
the Umted States of America.

In accordance with Government Auditing Standards, we have also issued our report dated November 28,
2017 on our consideration of the Orgamzation's internal contral over financial reporting and on our tests of
its comphance with certam provisions of laws, regulations, coniracts and grant agreements and other
matters  The purpose of that report 1s to describe the scope of our testing of mternal control over financial
reporting and comphiance and the results of that testing, and not 1o provide an opinion on internal control
over financial reporting or on comphance, That report 18 an integral part of an audit performed in
accordance with Government Audriing Standards and should be considered m assessing the results of our
audit
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Our audit was pei formed for the purpose of forming an opinion on the basic financial statements taken asa
whole The accompanying supplementary information on Page 10 1s presented for purposes of additional
analys1s and 15 not a required part of the basic financial statements of the Capital Assistance Project of
Louisiana, Inc  Such information has been subjected to the auditing procedures applied i the audst of the
basic financial statements and, 1 our opinton, Is fairly stated, 1n all matenal respects, in relation to the basic

financial statements taken as a whole
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CAPITAL ASSISTANCE PROJECT OF LOUISTANA, INC

STATEMENT OF FINANCIAL POSITION

JUNE 30, 2011
ASSETS
Current assets:
Cash-uniesti icted 872,997
Total cunient assets 872,997
Fixed assets:
Furniture 11,182
Computers 11,681
Total fixed assets 22,863
Less-accumulated depreciation (4,156)
Book value of fixed assets 18,707
Qfther assets:
Lease deposits Wi
Totai asscts 897,419

]

LIABILITIES AND NET ASSETS

Current liabilities:

Accounts payable 3,500
Total current habilites 3,500

Total liabilities 3,500

Net assets 893.919
Total liabtlities and net assets 897,419

The accompanymg notes arc an mtegtal part of the financial statements,




CAPITAL ASSISTANCE PROJECT OF LOUISIANA, INC

STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 201 (

Income:
Loussiana Public Defenders Board
Total income

Expense:
Automobile

Retirement contiibutions
Depreciation
Expett witness
Health reimbutsement account
Insurance-health
Inswance-liablity and other
Office supplies
Salaites and payroll taxes
Rent expense
Telephone
Tiavel
Miscellaneous

Total expense

Income fiom operations
QOther income:
Interest

Other
Total other mcome

Other expensc:
Reimbursements

Change in_net assefs

‘The accompanying nofes are an integral part of the financial statements,

1,399,787
1,399,787

32,803
72,441
3,488
40,055
36,843
176,260
22,282
10,630
829,080
62,955
10,138
41,500

6.435
1,394,930

4,857

2,158

41,809
43,967

_(349)
— 47,982




CAPITAL ASSISTANCE PROJECT OF LOUISIANA, INC

STATEMENT OF CHANGES IN NET ASSETS

FOR THE YEAR ENDED JUNE 30,2011

Balance-beginming of period 845,937
Change n net assets 47,982
Balance-end of period 893919

The accomipanying notes are an integrnl part of the financial statements




CAPITAL ASSISTANCE PROJECT OF LOUISIANA, INC,

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED JUNE 30, 2011

Cash flows fiom gperating activities:
Change in net assets 47,982
Adjustments to 1econcile change in net assets to net
cash provided by operating activities:
Depreciation 3,488
Changes 1n operating assets and Labilities
(Increase) m lease deposits -
Increase in accounts payable

Total adjustiients 1,488
Net cash provided by operating activitics 51,470
Cash flows from investing activities:
Purchase of equipment (10,758)
Net cash (used) by investing activities [0.758)
Increase in cash and cash equivalents 40,712
Cash and cash equivalents-beginning of period 832,285
Cash and cash cquivalents-end of period 872,997

Cash payments:
Interest paid -

Income taxes paid -

The accompanying notes are an mtegral part of the financial statements.
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CAPITAL ASSISTANCE PROJECT OF LOUISIANA, INC,

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2011

Nature of Business

Capital Assistance Project of Loutsiana, Inc (CAPOLA) was organized as a non-profit cotpoiation
without capital stock under the laws of the State of Louisiana as defined in Louisiana R §. 12-:201(7).
The Organtzation was formed for the purpose of operating a facility for the legal representation of
indigents, and for perfoiming any other non-profit activities as detenmined by its Board of Dnectots
Such activities are limited to those activities that aie permissible for tax-exempt corporations undet the
Inteinal Revenue Code Section 501{c}3)

Summary of Significant Accounting Policies

Basis of Accounting

The accompanying financial statements of Capital Assistance Project of Louisiana, Inc have been
mepared on the accrual basis of accountmng  All resowices for various puiposes ae currently
untestiicted funds available for current operations, and therefore, the Organization has no temporarily
restiicted or permanently restricted net assets

Fued Assets

The Oiganization recoids assets at cost and has a practice of capitalizing all expenditures for furnitue,
fixtures and equipment in excess of a specified amount ($500). Depieciation of fuaniture, fixtuies and
equipment 1s provided on the stiaight-line basis over the estimated useful life of the related asset
Expenditures for major renewals o1 bettetments which extend the useful lives of property,
improvements, and equipment are capitalized, Expenditures for maintenance and repairs are expensed
as incuned

Statement of Cash Flows
For pmposes of the statement of cash flows, cash equivalents include all highly liquid deposits and debt
instruments with matuiies at puichase of thige months or less,

Use of Estunates

The preparation of financial statements m conformity with accounting principles generally accepted in
the United States of America requires management to make estimates and assumptions that affect
certain 1eported amounts and disclosures, Accordingly, actual results could differ from these
estimates

Income Taxes

As a nonprofit, privately supported organization, the Otganization is exempt fiom income taxation
under Section S0i(c)(3) of the Internal Revenue Code, but must file an annual return with the Intetnal
Revenue Seryice that contains information on its financial operations.  The Oiganization is 1equned to
review various tax positions it has taken with respect to 1ts exempt status and determine whether i fact
it continues to qualify as a tax exempt entity It must also consider whether it has nexus in jurisdictions
m which it has income and whether a tax return s requued in those jurisdictions, In addition, as a tax
exempt enfity, the O1ganization must assess whether 1t has any tax positions associated with umelated
business income subject to mcome tax.  The Organization does not expect any of these tax positions to
change significantly over the next twelve months. Any penalties related to late filing or other
1equirements woulkd be recognized as penalties expense in the Organization’s accounting records,
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Summary of Significant Accounting Policies  (Continued)

The Otgamzation 1s 1equured to file U.S. fedeial Forrm 990 for infoimational pmposes s federal
income tax retutns for the tax years 2007 and subsequent iemain subject to examination by the Internal
Revenue Service.

Revenue Recognition

The Organization 1ecetves funding fiom grants and contracts fiom the State of Louisiana through the
Louisiana Public Defendeis Board  Support teceived fiomn these grants and contiacts 1s 1ecognized on
a net funded basis. All contributions are consideied to be available for unrestricted use unless
specifically 1estiicted by the contract agieements  Amounts received that aie specifically designated
for futuie periods or restiicted by conttact for specific purposes aie reported as tempoianiy testricted o1
permanently 1estiicted support that mcteases those net asset classes  When a temporary estriction
expites, temporarly 1estricted net assets ate reclassified to unrestiicted net assets and report in the
statement of activities as net assets released from 1estriction

Advertising
The costs of non-direct response advertising ate expensed as mcuned, and during the year ended
June 30, 2011 total advertising expense was $-0-

Descriptron of Programs

CAPOLA provides legal 1eptesentation, in the form of “criminal defense services at trial,” in capital
cases where there exists an sthical conflict in the representation of mdigents by the First Judicial
District Public Defender Office, the Eighth Judicial Pubhic Defender Office, the Twenty-Eighth
Judicial District Public Defender Office, the Thirty-Fifth Judicial District Public Defender Office, the
Thirty-Ninth Judieial District Public Defender Office, and in othet capital cases in parishes statewide as
needed; mn cases 1emanded on appeal for further hearings o1 1¢tiial statevnide, subject to agreement with
the local Public Defender Office; and i cases statewide where appointed counsel has sought
consultation services and provision of those services has been appioved by the State Public Defendet
and CAPOLA. Crimmal defense services rendered by CAPOLA puisuant o this agreement are
provided only to defendants being prosecuted for crimes which, if convicted, would subject the accused
to the death penalty. Representation by CAPOLA is limited to a cassload of 3-5 defendants pel
attorney with consideiation given to complexity (both factual and legal) and geographic constraints, or
at the discretion of the State Pubhic Defender, the caseload limit may be changed. Foi purposes of this
statement, the term case means a single chaige o1 set of chaiges concerning a defendant in one court in
one pioceeding, An appeal or other action for post judgment review by a higher court 1s a separate
case. The caseload limit may be changed by agteement between the State Public Defender and
CAPOLA  All attoineys must meet ot exceed the mmumal qualifications for capital case
representation

Compensated Absences

Employees ai¢ entitled fo paid vacations, sick days and other time off depending on job classification,
length of se1vice and other factors, The Organization does not accumulate vacation and sick time.
The estimate for the amount of compensation for future absences was immaterial and accordingly, no
liability has been recorded in the accompanying financial statements, The Organization’s policy is to
recognize the costs of compensated absences when paid to employees

Commitments and Contingencics
As of November 1, 2010, the Organization was obligated undes a non-cancellable operating lease for

office space which the Organization uses as its central location for operations, The lease s for three
(3) yeats, commencing November 1, 2010 and ending October 31, 2013, in the amount of $5,715 per
month including common operating expenses. If either party desires to terminate the lease at or on the
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Commitments and Confingencies (Continued)

expuation date, a thuty (30) day notice must be given, and 1f the lease 1s converted to a month to month
tenancy as provided, then the monthly lease incteases to $6,250 per month,

The required mmimum lease payments under the teims of the lease at June 30, 2011 aie as follows

2012 68,580
2013 68,580
2014 22,860
2015 -
2016 =
160,020

Fixed Assets
The following 1s a summary of the Otganizations fixed assets as of June 30, 2010’

Fuimtute 11,182
Computers 11,681
22,863

Less-accumulated depreciation (4:156)
—18.707

Total depreciation expense chaiged to operations was $3,488 for the year ended June 30, 2011,
Fair Values of Financial Instruments

The Corporation's financial mstiuments consist of cash, accounts payable, and secutity deposits, The
carrymg values of these instiuments approximate thei fair values

Related Party Transactions

Capital Assistance Plogiam of Louisiana, Inc, rents a portion of its office space to its Executive
Duector for use i his legal practice, sepaiate and apart fiom his duties 1elated to this entity, The rent
is $125 per month, and s on a month-to-month: basts with no formal lease agteement in effect as of the
date of these financial statements.

Subsequent Fvents

Capital Assistance Program of Louisiana, Inc. is 1equired to evaluate evenis o tiansactions that may
occur after the balance sheet date for potential recognition o1 discloswe in the financial statements It
perfoimed such an evaluation through November 28, 2011, the date which the financinl statements
were available to be issued, and noted no such subsequent events.




SUPPLEMENTARY INFORMATION




CAPITAL ASSISTANCE PROJECT OF LOUISIANA, INC

Dr. Adu Ebialum — President
9665 Catawba
Shrevepott, LA TH115

Agbiai@aol com
Phone 318-798-9144

M. Gary Love

O’Brien Energy

425 Ashley Ridge Blvd.
Shreveport, LA 71106
Gloved@ob ienenei gyco com
Phone 318-865-8568

M. Timothy Fischer — Secietay

Attotney at Law

3421 Youree Drive
Shieveport, LA 71105
timfisch@aotl com

SUPPLEMENTARY INFORMATION
BOARD OF DIRECTORS

JUNE 30, 2011

M: George McGovern, CPA
1300 Giimmett Dhive
Stieveport, LA 71107

a1 £01 EEIMCZOVEL NCPA.COo
Phone 318-222-7555

Richard C Goorley, Executive Duector
631 Milam Street, #200
Shieveport, LA 71101

auchozi aliog.com

Sectetary: Jeri (Jeti@capola.com
Phone 318-222-3778

Secretary: Chrissy (charvill@aol.com)

Phone 318-869-0304

Mr Jeny Harper
Attoiney at Law
213 Texas Stiget
Shreveport, LA 71101

jewry(@harpet firm.com

Secretary  Demise {denise(@hapex firm gom)

Phone 315-213-8800

M1, Robert Piper, Jr
Pipe1 & Associates
624 Pierre Avenue
Shreveport, LA 71103
Phone 318-226-0826
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HeEARD, MCELROY, & VESTAL

LLC
CERTIFIED PUBLIC ACCOUNTANTS

333 Tivas SqreET, SuiTE 1525
SHRCvEPORT, Lowstana 71101
318-429-1525 Puone  318-429-2070 Fax

November 28, 2011

The Board of Directors
Caprtai Assistance Project of Louisiana, Inc
Shreveport, Lowisiana

Report on Internal Control Qver Financial Reporting and on
Comphance and Other Matters Based on an Audit of Financial Statements Performed
m Accordance with Gaver nment Auditimg Standar ds

We have audited the financial statements of Capital Assistance Pioject of Louisiana, Inc. as of and for the
year ended June 30, 2011, and have 1ssued our report thereon dated November 28, 201)  We conducted
our audit in accordance with auditing standards generally accepted 1n the United States of America and the
standards applicable to financtal auds contamed in Govermment Audiing Siandards, ssved by the
Comptrolicr General of the United States

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Orgamzation's inteinal control ever financial
reporting as a basis for desipning our auditing procedures for the purpose of expressing our opinion on the
financial statements, but not for the purpose of expressing an opimon on the effectiveness of the
Organization’s internal control over financial reporting  Accordingly, we do not express an optmon on the
effectiveness of the Organization’s internal contiol over financial reporting,

A deficiency i mternal control exists when the design or operation of a control does ot allow management
or employees, 1n the normal course of performing their assigned functions, to prevent, or detect and correct
musstatements on a tunely basis A material weakness is a deficiency, or combination of deficiencies,
internal control, such that there 15 a reasonable possibility that a material msstatement of the entity’s
financial statements will not be prevented, or detected and cotrected on a timely basis.

Our consideration of snternal control over financial reporting was for the limited purpose described in the
first paragraph of this section and was not designed to identify all deficiencies m mteinal control over
financial reporting that might be deficiencies, significant deficiencies or material weaknesses. We did not
wdentify any deficiencies in internal control over financial reporting that we consider to be matenal
weaknesses, as defined above

Compliance and Other Matters

As part of obtaming reasanable assurance about whether the Organszation’s financial statements aie fice of
matenal nisstatement, we performed tests of 1ts compliance with cerian provisions of laws, regulations,
contracts and grant agreements, noncomplhiance with which could have a direct and matenal effect on the
determination of financial statement amounts However, providing an opinion on compliance with those
provisions was not an objective of our-audit and, accordingly, we do not express such an opinton The
results of our tests disclosed no instances of noncompliance or other matters that are required to be reported
under Government Auditmg Standards
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This 1epert is ntended for the information and use of management, others within the organization, and the
Board of Diiectors, and 15 not intended to be and should not be used by anyone other than these specified
parties
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CAPITAL ASSISTANCE PROJECT OF LOUISIANA, INC,

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FOR THE YEAR ENDED JUNE 30, 2011

A. SUMMARY OF AUDIT RESULTS

1. The audiot's teport expresses an unqualified opinion on the financial statements of Capital
Assistance Project of Louisiana, Inc,

2 No mateiial weaknesses were identified duning the audit of the financial statements

3. No instances of noncompliance matetial to the financial statements of Capital Assistance
Project of Louistana, Inc were disclosed duing the audit

B, FINDINGS-FINANCIAL STATEMENTS AUDIT

None

C. FINDINGS AND QUESTIONED COSTS-MAJOR FEDERAL AWARD PROGRAMS AUDIT

Not apphcable
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CAPITAL ASSISTANCE PROJECT OF LOUISIANA, INC

SUMMARY SCHEDULE OF PRIOR YEAR FINDINGS

FOR THE YEAR ENDED JUNE 30, 201]

There weire no findings as a 1esult of the prior yea audit.




CAPITAL ASSISTANCE PROJECT QF LOUISIANA, INC.
CORRECTIVE ACTION PLAN

FOR THE YEAR ENDED JUNE 34, 2011

There wete no findings relative to the current year June 30, 2011 audst.
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