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Oreans Parish School Board

3520 General DeGaulle Drive * Suite #5055 * New Orleans, Louisiana * 70114
{504) 3(4-5660 affice (504) 309-2865 fax

Darryl C. Kilhert, Superintendent

January 11, 2010
RE: CAFR 2009

The President and Members
Orleans Parish Schooel Board

The Orleans Parish School Board is aggressively planning our school system’s financial
future. With a population that continues to be drenched in higher living cost, higher
taxes, and lower future expectations, we recognize that a quality education system is a
key to recovery.

Most importantly, the Board has overseen the activities of the Superintendent and
administration in rebuilding the academic standing and achievement of our students.
Since the storm, our district schools have achieved upwards of 96 percent in student
attendance and a 97 percent senior graduation rate. We extended our school day and
invested funds to provide a significant increase in staff professional development.

The following is an update of services and activities the Orleans Parish Schools have
performed:

Academic Update

Students have access to instructional technology (web-based programs) 24 hours a
day, 7 days a week.
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Parents have online access to their child’s grades, assignments and can track
progress.

<* Students reading abilities are assessed and remediated through the Adolescent
Literacy Initiative grades 4 — 10.

< Student Academic Reviews are held where teachers and administrators and
instructional staff meet to discuss and review the individual needs of ali students.

< Robotics programs are in elementary and high schools.
< Performance Series is 2 computer assessment program, which allows pinpointing
of student understanding across a range of core subjects; prescribes specific

lessons for student achievement based upon test data; and supponts Response to
Intervention (RTI).

“Success is the ONLY OPTION!”
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Achievement Series is a powerful web-based district-wide assessment solution
that allows K — 12 educators to develop and administer tests, capture immediate
results, and produce standards-based reports.

Teachers and administrators have access to a longitudinal data system to plan
instruction based on student data.

Teachers have access to curriculum pacing guides and alignment based on the
Louisiana Comprehensive Curriculum.

Teachers have common assessments for core subjects in grades 2 — 12.

Science students compile academic portfolios that highlight study skills and
document instructional components.

District recognized for 100% compliance in IDEA Special Education Services for
students.

District provides Child Search evaluation services 10 all pre-school children ages
3-5 who reside in Orleans Parish,

Accountability Update
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Completed the second evaluation of OPSB charter schools utilizing the NACSA
Charter School Framework adopted by BESE and OPSB.

Completed the second evaluation of NOPS schools utilizing a modified version of
charter school framework.

Developed and implemented ExCELSS Protocol-Examining Cummiculum
Enhanced Learning for Students — a uniform process for monitoring and learning.

Safety and Security Update
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Initiated the implementation of the revised State Safety and Security Plan at all
OPSB schools.

Deployed “Visitor Management” software and hardware in NOPS schools to
creatc a data base of visitors that tracks visitors and checks against a national
crime registry through the use of a driver’s license swipe before the visitor is
giVen an access pass.

Secured, boarded and monitor OPSB vacant properties.
Training and Professional Development Activities:

o Training provided to school personnel on Emergency Management, Crisis
Communications and Bomb Threats, basic personnel qualifications

“Success is the ONLY OPTION!”
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o All security officers are CPR Certified and trained in First Aid

o Collaborating with IT and Facilities Departments for implementation IP
controlled access to each OPSB school.

o Security Camera System in several schools
The Orleans Parish School board is committed to creating a world-class public education

system that is child centered and supports the rebuilding of the city of New Orleans.

Respectfully,

Darryl C. Kilbert, Superintendent
Orleans Parish Public Schools

“Success is the ONLY OPTION!™
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Orleans Parish Public Schiools

3520 General deGaulle Drive * New Orleans, Louisiana * 70114
(504) 304-5680 office (504) 309-2865 fax

Stan Smith, Chief Financial Officer

January 7, 2010

The President and Members
Orleans Parish School Board

We are pleased to present the Annual Financial Report of the Orleans Parish School
Board (OPSB) for the fiscal year ended June 30, 2009. Responsibility for both the
accuracy of the data, and the completeness and fairness of the presentation, including all
disclosures, rest with the OPSB.

To the best of our knowledge and belief, the data included in the financial report is
accurate in all material respects and is reported in a manner designed to present fairly the
Statement of Net Assets and Statement of Activities of the OPSB. All disclosures
necessary to enable the reader to gain an understanding of the OPSB financial activities
have been included. This report also includes all funds and account groups of the School
Board.

The Annual Financial Report is presented in two sections: Introductory and Fmancial.
The Introduction Section includes this Transmittal Letter and a list of principal officials.
The Financial Section includes required supplemental information (Management
Discussion and Analysis), basic financial statements, and other supplemental information,
as well as the independent auditors’ report on the basic financial statements.

The OPSB is a political subdivision created under Louisiana State Statues and has the
power to sue and be sued, to make rules and regulations for its own government
consistent with the laws of the state of Louisiana and the regulations of the State Board of
Elementary and Secondary Education, The School Board operates within Orleans Parish
providing a full range of regular education and related services as required by the
Louisiana State Statutes. It is authorized to establish public schools (including the
authorization of Charter schools) it deems necessary to provide adequate school facilities
for the children of the parish, to determine the number of teachers to be employed and to
determine local supplement to their salaries. Accordingly, the OPSB is not included in
any other governmental reporting entity since its members are elected by the public for a
term of four years and have decision-making authority, the power to designate
management, the ability to significantly influence operations and have primary
accountability for fiscal matters for the Orleans Parish School System.

The boundaries of the OPSB area of responsibility and the City of New Orleans are
coterminous and located near the mouth of the Mississippi River in Southeast Louisiana.
The leading industries of the local economy are petroleum, port, tourism, and
construction.
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All funds and entities controlled by or dependent on the OPSB are included in the report.
These financial statements present the School Board as the primary government. OPSB
had twelve active Charter Schools. These Charter Schools and their enroliment as of
February 1, 2009 are as follows:

Number of
Charter School Students
Audubon Charter School 624
Benjamin Franklin High School 558
Einstein Charter School 493
Edward Hynes Charter School 464
Lake Forest Elernentary Charter School 436
Lusher Charter School 1,456
New Orleans Science and Math High School 337
Robert Russa Moton Elementary 185
Priestiey School Of Architecture and Construction 307
Warren Easton Senior High School 859
Algiers Charter Schools:
Alice M. Harte Elementary 623
Edna Karr High School 815
Total Enrollment 7,156

The charter schools’ financial statements are presented in the report as discrete
component units of the reporting entity because they are fiscally dependent on the OPSB.

Respectfully,

Chief FB) cial Officer
Orleans Parish Public Schools

i
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CERTIFIED PUBLIC ACCOUNTANTS

Independent Auditor’s Report

To the Orleans Parish School Board
New Orleans, Louisiana

We have audited the accompanying financial statements of the governmental activities, the aggregate discretely
presented component units, each major fund, and the aggregate remaining fund information of the Orleans Parish School
Board (School Board} as of and for the year ended June 30, 2009, which collectively comprise the School Board's basic
financial statements as listed in the table of contents. These financial statements are the responsibility of the School
Board's management. Qur responsibility is to express opinions on these financial statements based on our audit. We did
not audit the following discretely presenied component units which represent 91%, 92% and 79%, respectively, of the
assets, net assets, and revenues of the aggregate discretely presented component units: Hynes Charter Scheol, Lusher
Charter School, New Orleans Charler Science and Math School, Warren Easton Senior High School, Lake Forest
Elementary Charter School, Rebert Russa Moton Charter School, Priestley School of Architecture and Construction, Ben
Franklin High School and Algiers Charter Schools - Alice M. Harte Elementary and Edna Karr High School. These
financial statements were audited by other auditors whose reports thereon were fumished to us and our opinion herein on
the financial statements, in so far as it relates to the amounts included for the discretely presented component units, is
based solely on the repart of the other auditors.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General
of the United States. Those standards require that we plan and perform the audit fo obtain reasonable assurance about
whether the financial statements are free of material missialement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinions.

In our opinion, the financial statements referred o above present fairly, in all materiat respects, the respective financial
position of the governmental activities, the aggregate discretely presented component units, each major fund, and the
aggregate remaining fund information of the Schooi Board, as of June 30, 2009, and the respective changes in financial
position, and, where applicable, cash flows thereof for the year then ended in conformity with accounting principles
generally accepted in the United States of America.
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In accordance with Govemment Auditing Standards, we have also issued our report dated January 5, 2010, on our
consideration of the School Board's internal control over financial reporting and on our tests of its compliance with certain
provisions of laws, regulations, contracts and grant agreements and other matters. The purpose of that report is to
describe the scope of our testing of internal control over financial reporting and compliance and the results of that testing,
and not o provide an opinion on the internal control over financial reporting or on compliance. That reportis an integral
part of an audit performed in accordance with Government Auditing Standards and should be considered in assessing the
results of our audit.

The management's discussion and analysis and budgetary comparison information on pages 3 through 12 and pages 67
through 72, respectively, are not a required part of the basic financial statements, but are supplementary information
required by accounting principles generally accepted in the United States of America. We have applied certain limited
procedures, which consisted principally of inquiries of management regarding the methods of measurement and
presentation of the required supplementary information. However, we did not audit the information and express no opinion
onit.

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the
Schoo! Board's basic financial statements. The introductory section, combining and individual non-major fund financial
statements and schedules, and statistical schedules are presented for purposes of additional analysis and are not a
required part of the basic financial statements. The accompanying schedule of expenditures of federal awards is
presented for purposes of additional analysis as required by U.S. Office of Management and Budget Circular A-133,
Audlits of States, Local Govemments, and Non-Proiit Organizations, and is also not a required part of the basic financial
statements of the School Board. The combining and individual non-major fund financial statements and the schedule of
expenditures of federal awards have been subjected to the auditing procedures applied in the audit of the basic financial
statements and, in our opinion, are fairly stated in all material respects in relation to the basic financial statements taken
as awhale. The introductory section and statistical schedules have not been subjected to the auditing procedures applied
in the audit of the basic financial stalements and, accordingly, we express no opinion on them.

A Professional Accounting Corporation
January 5, 2010



ORLEANS PARISH SCHOOL BOARD
NEW ORLEANS, LOUISIANA

Management's Discussion and Analysis

Qverview and Analysis of Financial Activities

The Qrleans Parish School Board (Schoc! Board), as the financial manager of the Orleans Parish School System, offers
the readers of these financial statements an overview and analysis of the financial activities of the School Board. This
overview and analysis is designed to assist the users of these financial statements fo focus on significant issues, identify
significant changes in the School Board's financial position both at the government-wide and fund levels, and highlight
material changes from the School Board's approved budget.

Our discussion and analysis of the Schocl Board's financial performance includes a section entitled Financial Highlights
which provides an overview of its financial activities for the fiscal years ended June 30, 2009 and 2008. This discussion
and analysis should be read in conjunction with the Annual Financial Report's Letter of Transmittal in the Introductory
Section, the School System’s Financial Statements (Financial Section), and the Notes 1o the Financial Statements.

Financial Highlights

As of June 30, 2009 the School Board reparted a consolidated net assets total of $3.6 million. This consolidated
total represents a decrease of approximately $500,000 over the June 30, 2008 balance of $4.1 million at June
30, 2008. The June 30, 2009 balance represents an increase of approximately $104.5 million over the June 30,
2008 deficit of $100.9 million.

As of June 30, 2009 the School Board reported General Fund fund balance of $54.2 millior.. This represents a
decrease of $19.8 million from the June 30, 2008 balance of $74.0 million. The components of this decrease are
as follows: (1) Recalculation of the Recovery School District's share of FY 2006-07 and FY 2007-08 local
revenues totaled $5.9 million; (2) Payment to OPSB chartér schools for Minimum Foundation Payments (MFP)
and local share revenues in excess of the actual amounts received by $6.2 million; (3) FY 2008-09 General Fund
operations loss of $7.7 million. The operating loss, which was anticipated, is related 1o legacy costs, such as
retiree health insurance and workers compensation claims run out.

Ad valorem tax revenues totaled $79.9 million, which represents a decrease of $9.6 million, or 10.8%, from the
previous fiscal year. The FY 2008-09 ad valorem tax revenues represent 72.1% of the Pre-Hurricane Katrina or
FY 2004-05 levels.

Sales tax revenues totaled $79.4 million, which represents a decrease of $8.1 million, or 9.3%, from the previous
year. The FY 2008-09 sales tax revenues represents 88% of the Pre-Hurricane Katrina or FY 2004-05 levels.

The Minimum Foundation Program {MFP) distribution from the State of Louisiana totaled $36.1 million for FY
2008-09. Louisiana funds public education through a block grant known as the Minimum Foundation Program, or
MFP. The MFP formula is developed and approved annually by The Louisiana State Board of Elementary and
Secondary Education.

Since August 2005 the Schoo! Board has received $59.4 million in Hurricane Katrina insurance proceeds. The
enlire amount has been recorded as deferred income pending the results of legal actions. See Note 20 for a
complete explanation.



ORLEANS PARISH SCHOOL BOARD
NEW CRLEANS, LOUISIANA

Management's Discussion and Analysis

« During FY 2008-09 expenditures on Federal awards totaled $65.2 million. The three largest grants were as
follows: (1) U.S. Department of Homeland Security, FEMA Disaster Relief Program, = $7.3 million; {2) U.S.
Department of Education, No Child Left Behind, Title | = $29.8 million; (3) U.S. Department of Education, No
Child Left Behind, Title Il = $4.8 million; (4) U.S. Depariment of Education, Innovative Education Program
Strategies, Title V = $5.3 million; and (5) U.S. Department of Education, Restart, = $8.4 million. These
expenditures benefit OPSB students, OPSB Charter School students and non-public students.

o During FY 2008-09 the School Board borrowed an additional $14.5 million under the Debt Service Assistance
Program. The Gulf Opportunity Zone Act allowed for the issuance of Gulf Tax Credit Bonds to assist local
governments to pay bonded indebtedness. The School Board borrowed $61.7 million under this program in prior
fiscal years, which makes the total amount borrowed $76.2 million. Principal and interest payments for these
bonds are deferred until July 15, 2012,

o  Principal payments on bonds and notes payable, along with lease obligations totaled $27.4 million.

» Asof June 30, 2009 the Schoo! Board had fotal long-term obligations of $434.5 million. This is comprised of the
following: (1) Bonds, Notes and Capitalized Lease Obligations of $309.6 million; (2) Accrued interest payable of
$43.6 million; (3) Compensated absences of $17.4 million; and {4) Claims payable of $63.9 miliion.

e As of June 30, 2009 the Schoot Board had net assets in its Debt Service funds of $145.5 million. The
components of this are as follows: (1) General Qbligation Bonds = $29.9 million; (2) 1991 Refunding Bonds,
Accrued Interest = $38.5 million; (3) Gulf Opportunity Bonds = $77.1 million. These funds are dedicated by
Board action to the repayment of the related outstanding debt.

¢ As of June 30, 2009 the School Board had a net investment in capital assets, book value less accumulated
depreciation, of approximately $215.5 million, which includes the long-term receivable due from the RSD of
$134.6 million. The long-term debt plus accrued interest on these capital assets totaled $215.2 million. The
difference between the net investment in capital assets, net of related debt represents a small surplus of
approximately $0.3 million. This small surplus is an accumultation of years of investment in capital projects less
the related debt. Hurricane Katrina and the related destruction of the physical facilities obviously contributed to
this deficiently.

o Capital project expenditures during FY 2008-09 for both major construction and repair and maintenance projecls
totaled $15.6 million. Capital project expenditures are projected to substantially increase as Phase One of the
Master Plan is implemented.

o At June 30, 2009 the component units (i.e., the twelve charter schools) had net assets of $43.2 million,
Additionally, revenue for the current fiscal year totaled $83.8 million.



ORLEANS PARISH SCHOOL BOARD
NEW ORLEANS, LOUISIANA

Management's Discussion and Analysis

Using this Annual Finangial Report

This discussion and analysis is intenided to serve as an introduction to the Schoo! Board's Annual Financia! Report. The
basic financial statemenis consist of the following: (1) Government-wide Financial Statements; (2) Fund Financial
Statements; (3) Notes to the Financial Statements; (4) Suppiementary Financial Information.

Government-wide financial statements (pages 14 through 17) inciude the Statement of Net Assets (Deficit) and Statement
of Activities, which provide information about the activities of the School Board as a whole and present a longer-term view
of the School Board's finances. In summary, the govemment-wide financial statements shaw the results of operations and
financial position using the total economic resources measurement focus and the accrual basis of accounting which
emphasizes the long-term financial picture and are very similar to the financial statements of the private sector.

The Fund financial statements (pages 19 through 28) represent information for three fund categories - governmental,
proprietary and fiduciary. Financial statements for governmental funds tell how we financed our services in the short-term
as well as what remains for fulure spending. These fund statements provide the reader with some insights into the School
Board's overall financial health. In short, the fund-level financial statements show the results of operations and financial
position using the ¢urrent financial resources measurement focus an¢ the modified accrual basis of accounting,
emphasizing the change in fund balances as a result of the current year's operations, as well as the amount of resources
available to spend.

Fund financial statements also report the School Board's operations in more detail than the govemment-wide financial
statements by providing information about the Schoo! Board's most significant funds, which consists of the General Fund,
Pass Through Fund, General Obligation Bond Fund, Refunding Bond Fund, Gulf Opportunity Bond Fund, Hurricane
Katrina Restoration Fund, and the Federal Grant Fund. The Govemmental Balance Sheet and Statement of Revenues,
Expenditures and Changes in Fund Balances include the major funds as well as an aggregate of the remaining funds that
report general government operations. Proprietary Funds — Infernal Service are an accounting device used to accumulate
and allocate costs internally among the School Board’s major functionsffunds. The School Board uses intemal service
funds for its employee health insurance, retiree health insurance and workers compensation. Because these services
predominantly benefit the govermmental rather than business-type functions they are included within govemmental
activities in the govemment-wide financial statements.

The Statement of Fiduciary Net Assets and the Statement of Changes in Fiduciary Net Assets provide financial
information about activities for which the School Board acts solely as an agent for the benefit of students and parents.

Other sections include Notes to the Financial Statements (Pages 30 through 65) and certain Required Supplementary
Information (Pages 67 through 72). Included in the Reguired Supplementary Information is 2 comparison of the General
Fund budget with actual results on pages 67 and 68. Over the course of the year, the School Board revises its budget as
it attempts to deal with unexpected changes in revenues and expenditures.



ORLEANS PARISH SCHOOL BOARD
NEW ORLEANS, LOUISIANA

Management’s Discussion and Analysis

Reporting on School Board as a Whole
Government-Wide Financial Analysis

The following analysis focuses on the Statement of Net Assets {Deficit) (Table 1) and Statement of Activities (Table 2) of
the School Board's governmental activities:

Increase Increasa
{Decrease) {Decrease)
Govemmental Activitias 2009 2008 Amount Percent
Current and Other Assets $ 330,278,808 $ 289212512 $ 31,066,296 10.38 %
Capital Assets, Net 80,860,012 78,766,173 2,093,839 286 %
Long-Term Receivable RSD 134 614,743 134,614,743 - 0.00 =
Total Assets 545,753,563 512,593,428 33,160,135 6.47 %
Current and Other Liabilities 107,647,249 59,966,328 47,680,921 7951 %
Long-Term Ligbilities 434 534,732 445,499,253 (13,964,521) (3.11) %
Total Liabilities 542,181,981 508,465,581 33,716,400 6.63 %
Net Assets (Deficit):
Invested in Capital Assets,

Net of Debt 252,407 (26,070,758) 26,323,165 10097 %
Restricted 158,545,670 153,528,143 6,017 527 382 o,
Unrestricted (156,226,495) (123,329,538) (32,896,957) (26.67) %

Total Net Assets (Deficit) 3 3,571,582 $ 4127 847 3 {556,265) {13.48) o,

The School Board's net assets were $3,571,582 at June 30, 2009 and $4,127,847 at 2008, which represents the
accumulated results of all govemmental operations. Of which, $(156,226,495) and ${123,329,538) were unrestricted at
June 30, 2009 and 2008, respectively. Restricted net assets are reporied separately to show legal constraints from debt
covenants, capital projects and enabling legislation that limit the School Board's ability to use those net assets for day-to-
day operations. As of June 30, 2009 and June 30, 2008, the restricted net assets amounted to $159,545,670 and
$153,528,143 respectively.

Current and other assets increased from June 30, 2008 to June 30, 2009 by $31,066,296. The primary reasons for this
net change are as follows: (a) Grants receivables increased $6,828,689; (b) Debt service cash and investments increased
by $10,718,474; (c) The Hurricane Katrina Restoration Fund cash increased by $24,797,552 due to an insurance
settlement. (d) The Hurricane Katrina Fund also reflects an increased receivable in the amount of $18,394,798; (e) The
Generat Fund cash decreased by $33,936,201 due an operational deficit and increased interfund receivables.



ORLEANS PARISH SCHOOL BOARD
NEW ORLEANS, LOUISIANA

Management’s Discussion and Analysis

Net capital assets increased from June 30, 2008 to June 30, 2009 by a net amount of $2,093,839 due primarily to building
improvements in excess of building and equipment depreciation. (See Notes 2 and 5 in the accompanying financial
statements for additional discussion regarding depreciation methods and related accumulated depreciation). Both the
June 30, 2009 and June 30, 2008 financial statements reflect $134,614,742 of net capital assets transferred to the RSD
as along-term receivable since ACT 35 provides for these capital assets to be returned to the School Board at the end of
five years.

Current and other liabilities increased $47,680,921 due to deferring the $§24,797,522 of insurance proceeds received
during FY 2008-09 and reclassifying the $9,986,825 of insurance proceeds previously recognized as income to deferred
incame.

Long-term liabilities decreased by $13,964,521. The primary composition of this net change is as follows: (a) an increase
in Debt Service Assistance Loan proceeds of $14,480,519; (b) principal payments of $27,435,853; (¢} a decrease in
compensated absences of $3,646,168; and {d) a decrease in the liability for claims payable of $2,834 577 {see Note 14,
Litigation and Contingencies in the accompanying financial statements for additional discussion regarding liigation).

Table 2
Condensed Comparative Statement of Activities (in Thousands)
For the Years Ended June 30, 2009 and 2008

Variance Variance
increase Increase
{Decrease) (Decrease)
Governmenta! Activities 2009 2008 Amount Percent
Revenues
Program Revenues
Charges for Services 3 6,528 5 14,258 3 (7,731) (54.22) %
Operating Grants 60,825 50,170 10,659 2125 %
Capital Grants 7,273 2,651 4622 174.35 9%
Total Pragram Revenues 74,630 £7,080 7,550 11.26 %
General Revenues
Ad Valorem 79,898 89,528 {9,630) {10.76) %
Sales Taxes 79,355 87,496 (8,141) (5.30) %
Investment Eamings 4,800 9,532 (4,632 {48.59) %
Debt Forgiveness - H M3 (34,413) (100.00) %
Minimumn Foundation Program 36,080 32,998 3,092 937 %
Cther General Revenues 8,232 2479 5,753 23207 %
Total General Revenuas 208,475 256,446 {47.971) (18.71) %
Total Revenues 283,105 323,526 {40,421) (12.49) %




ORLEANS PARISH SCHOOL BOARD

NEW ORLEANS, LOUISIANA

Management’s Discussion and Analysis

Tahle 2 {Continued)

Condensed Comparative Statement of Activities (in Thousands)

For the Years Ended June 30, 2002 and 2008

Variance Variance
Increase Increase
{Decrease) {Decrease)
Governmental Activitias 2009 2008 Amount Percent
Functions/Program Revenugs
Instruction
Regular Programs $ 15,340 $ 15,014 $ 326 247 %
Special Education Programs 4,780 12,906 (8,126) (62.96) %
Other Instructiona! Programs 32,285 23234 9,051 38.96 9
Support Services
Studeni Services 4,669 4,270 309 8.34 vy
Instructional Staff Support 9,719 8,315 1,404 16,89 ¢
General Administration 4,374 12,005 (7.631) {63.57) 9,
School Administration 1,605 1,818 (213) (11.72) %
Business Services 4,847 6,790 {1,843) (28.62) %
Plant Services 6,528 2,604 3924 15069 w,
Student Transportation Services 6,248 10,303 (4,055) (39.36) %,
Central Services 1,769 9,395 (7.626) {81.17) %
Cther 15,019 1,146 13,873 1,21058 %
Food Services 2,684 2467 217 8.80 %
Transfer to RSD Schools 87,693 88,817 {1,224) {1.38) %
Transfer fo Charler Schools 58,128 51,544 6,584 12,07 9%,
Interest on Long-Term Debt 14,472 15,857 {1,385} (8.73) %
Total Expenses 270,160 266,585 3,575 134 9
Changes in Net Assels 12,945 56,941 {43,996) 7727 %
Beginning Net Assets (Deficit) 4,128 (52,813)
Prior Period Adjustments (13,501) -
Beginning Net Assets (Deficit),
As Restated {9,373) (52,813)
Ending Net Assets {Deficit) $ 3,572 5 4,128

Total revenues for all governmental activities for the fiscal years ended June 30, 2009 and June 30, 2008 were
$283,105,000 and $323,526,000, respectively. The decrease in total revenue in 2009 compared to 2008 in the amount of
$40,421,000 is due to the 2008 forgiveness of the unemployment compensation liability of $34,413,000, a decrease in ad
valorem and sales taxes of $9,630,000 and $8,141,000, respectively as the general economic conditions declined, and a
decline in investment earnings as a result of lower interest rates and lower cash balances. This decline was offset by a

$3,092,000 increase in Minimum Foundation Program (MFP) funding.



ORLEANS PARISH SCHOOL BOARD
NEW ORLEANS, LOUISIANA

Management’s Discussion and Analysis

As reported in the Statement of Activities (Table 2) the total cost of all governmental activities for the two fiscal years
ended June 30, 2009 and June 30 2008 were $270,160,000 and $266,586,000, respectively (Table 2). While the overall
increase of $3,574,000 is quite small, some individual categories had substantial changes. The individual line totals were
impacted substantiaily by operating grants. The transfer to the RSD represents their share of local revenues for the fiscal
year based on the ratio of students serviced by each entity. The transfer to the Charters represents their share of state
MFP and local revenue share based on their student population. The School Board continues to focus on the provisions
of instructional and related support services aimed at academic excellence of its student population.

Some of the costs were funded by those who benefited from the programs or by other govemments and organizations
who subsidized certain programs as reflected in operating grants revenues in the amount of $60,829,000 for 2009 and
$50,170,000 for 2008. The School Beard funded the remaining “public benefit” portion of our governmental costs with
revenues from sales and ad valorem taxes of $159,253,000 for 2009 and $177,024,000 for 2008. Additionally,
$36,090,000 for 2009 and $32,998,000 for 2008 was provided from MFP funds. Other revenues, including interest and
stale revenue sharing, funded the remaining “public benefil” governmental costs.

Table 3, Comparative Governmental Activities, reflects the gross cost of program services and the net costs after taking
into account the program revenues for the governmental activities. General revenues {including tax revenues), investment
eamings, and unrestricted State revenues are used to support the net remaining costs of the School Board activities.

Table 3
Comparable Governmental Activities (in Thousands)

For the Years Ended June 30,

2009 2008
Gross Cost Net Cost Gross Cost Net Cost
Description of Services of Services of Services of Services
Regular Instruction Programs $ 15,340 $ 6,445 $ 15,014 $ 9,538
Special Instruction Programs 4,780 1,516 12,906 1,711
Other Education Programs 32,285 {4,030) 23,234 (1,222}
Student Services 4,669 135 4,270 2,359
Instructional Staff Support 9719 527 8,315 2,496
General Administration 47374 3872 12,005 11,607
School Administration Services 1,605 1,393 1,818 1,748
Business Services 4,847 1,516 6,790 2,452
Student Transportation Services 6,248 1,773 2,604 1,892
Central Services 1,769 1,239 10,303 3,130
Plant Services 6,528 5,666 9,395 6,241
Other 15,019 15,019 1,146 1,146
Food Services 2,684 168 2467 190
Transfer to the RSD 87,693 87,693 88,917 88,917
Transfer to the Charters 58,128 58,128 51,544 51,544
Interest on Long-Term Debt 14,472 14,472 15,857 15,857

5 270,160 $ 195,530 $ 266,585 $ 198,506




ORLEANS PARISH SCHOOL BOARD
NEW ORLEANS, LOUISIANA

Management’s Discussion and Analysis

Overall, the net cost of services in fiscal 2009 decreased by approximately $3,976,000. Most of the individual categories
declined in FY 2008-09 as the District endeavored 1o control its costs. The category entitled General Administration
decreased $7,635,000. During FY 2007-08 this category included a one-time legal settiement with the United Teachers of
New Orleans. The category entitled Transfer to the RSD decreased by $1,224,000 as ad valorem and sales taxes
decreased. The category entitled Transfer to the Charters increased by $6,584,000. Payments to Charters are based
upon state law,

Reporting on the Individual Funds
Fund Financial Analysis

Our analysis of the School Board’s major funds begins on page 19 of the basic financizl statements. The fund financial
statements provide detailed information about the most significant funds - not the School Board as a whole. Some funds
are required to be established by State law and by bond covenants. However, the School Board has established other
funds 1o help it control and manage for particular purposes (such as the Child Nutrition) or to show that itis meeting legal
responsibilities for using certain taxes, grants, and other money {such as grants from the Department of Education). The
School Board's funds (governmental, proprietary and fiduciary) use the following accounting approach:

Govemmental Funds - All of the School Board's services are reporied in governmental funds. Governmental
fund reporting focuses on showing how money flows into and out of funds and the balances left at year-end that
are available for spending. They are reported using an accounting method called modified accrual accounting.
The governmental fund statements provide a detailed short-term view of the School Board's operations and the
services it provides. Governmental fund information helps determine whether there are more or fewer financial
resources that can be spent in the near future to finance the School Board's programs. The relationship {or
differences) between governmental activities (reported in the Statement of Net Assets (Deficit} and the
Slatement of Activities) and govemmental funds through reconciliation to the basic financial statements are
described on pages 20 and 23, respectively, of the financial statements.

Proprietary Funds - Proprietary funds for the School Board use the accrual basis of accounting, the same as on
the govemment-wide statements. These funds are used to account for the financing services provided by the
School Board's departments, (such as employee health, retiree health and workers' compensation). The
Balance Sheet, Statement of Revenues, Expenses and Changes in Net Assets and Statement of Cash Flows
reports are presented on pages 83 through 85 of the basic financial statements.

Fiduciary Funds - The School Board is the trustee, or fiduciary, for its student activities funds. All of the School
Board's fiduciary activities are reported in the separate Statements of Fiduciary Net Assels and Changes in
Fiduciary Net Assets on pages 86 and 87 of the basic financial statements, respectively. We exclude these
activities from the School Board’s other financial statements because the assets cannot be utilized by the School
Board 1o firance its operations.

10



ORLEANS PARISH SCHOOL BOARD
NEW ORLEANS, LOUISIANA

Management's Discussion and Analysis

Capital Asset and Debt Administration
Capital Assets

The School Board's capital assets include land, buildings and improvements, furniture and equipment, transportation
equipment, and construction-in-progress.

A comparative analysis of capital assets as of June 30, 2009 and 2008 is as follows:

Governmental Activities

June 30,
2009 2008
Land $ 7,917,434 $ 7,917,434
Buildings and Improvements 123,238 881 93,844,279
Fumiture and Equipment 15,442 975 14,375,976
Censtruction in Progress 7,281,310 31,566,901
163,880,600 147,704,590
Accumulated Depreciation (73,020,588) (68,938,417
$ 80,860,012 ) 78,766,173

Overall net capital assets increased from June 30, 2008 fo June 30, 2009 by a net amount of $2,093,839. This increase
reflects the continued investment by the School Board in Property, Plant and Equipment. Additional information on Capital
Assels can be found in Notes 2, Summary of Significant Accounting Policies, and Note 5, Capital Assets.

On November 6, 2008 the School Board approved a Master Plan for Orleans Parish School facilities. The Master Plan
provides a blueprint for determining which school facilities will be rebuilt and which sites will be renovated. A complete
copy of the Master Plan is available on the School Board's web site: www: nops.k12 la.us

Long-Term Debt

Obligations include bonds, notes payable, capitalized leases and other long-term obligations including accrued vacation
and sick leave pay. More detailed information about our long-term liabilities is presented in Note 8 in the notes 1o the
accompanying financial statements and in earlier sections of this MD&A.

Pursuant te the requirements of LSA-R.S. 39:562, the School Board is legally restricted from incurring long-term bonded
debt in excess of 35% of the assessed value of the taxable property (including homestead exempt and non-exempt
property) within the Parish of Oreans. At June 30, 2009 the statutory debt limit for general obligation bonds is
$909,813,241 with a net legal debt margin of $808,176,800.

"



ORLEANS PARISH SCHOOL BOARD
NEW ORLEANS, LOUISIANA

Management's Discussion and Analysis

Economic Factors and Next Year's Budget

The economic viability of the School Board is related primarily to the MFP and the ad valorem and sales taxes. As
previously mentioned, ad valorem and sales taxes are at 72.1% and 88.1% of Pre-Hurricane Katrina levels, respectively.
Both ad valorem and sales taxes are projected to increase during FY 2008-10 as New Orieans rebuilds and fourism
retums to Pre-Hurricane Katrina levels. Finally, MFP payments per student are projected to increase from $3,509 to
$3,669 per student.

Contacting the School Board's Financial Management

Our financial report is designed to provide the citizens, taxpayers, parents, students, and investors and creditors with a
general overview of the School Board's finances and to show the School Board's accountability for the money it receives.
If you have questions about this report or wish to request additional financial infarmation, cortact Mr. Stan Smith, Chief
Financial Officer, telephone number {504) 304-5680, at Orleans Parish School Board, 3520 General De Gaulle Drive, New
Orleans, Louisiana 70114.

12
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ORLEANS PARISH SCHOOL BOARD
NEW ORLEANS, LOUISIANA
Statement of Net Assets (Deficit)
June 30, 2009

Primary Compenent
Government Units
Assets
Cash and Cash Equivalents $ 17745455  § 24,181,569
Investments 52,266,768 94 999
Taxes Receivable
Sales Tax 15,200,240
Ad Valorem Taxes 957 630 -
Due from Other Govemments 80,020,052 16,498,500
Prepaid ltems 1,737,705 226,124
Inventory 70,521 29,268
Other Receivables 2,571,336 199,758
Other - 564,127
Long-Term Accounts Receivable - RSD 134,614,743 -
Capital Assets
Land 7.917 434
Construction in Progress 7,281,310 -
Capital Assets, Net of Accumulated Depreciation 65,661,268 6,643,478
Total Assets 545,753,563 48 437 824
Liabilities and Net Assets
Liabilities
Accounts Payable : 21,450,687 1,810,710
Payroll Withholdings 967,991 200,035
Salaries Payable 633,918 2,500,144
Other Payables 6,061,634 262,148
Accrued Interest Payable 2,767 856 -
Due to Fiduciary Funds 338,277 -
Due to Other Govemnments 10,480,223 51,026
Deferred Revenues 64,946 663 37,262
Long-Term Liabiliies
Bonds, Notes, Loans and Capitalized Leases Due Within One Year 16,848 347 -
Bonds, Notes, Loans and Capitalized Leases Due in More Than One Year 292,769,689 -
Interest Payable 43,556,469 -
Compensated Absences Due Within One Year 3,646,168 -
Compensated Absences Due in More Than One Year 13,766,974 338,327
Claims Payable Due Within One Year - -
Claims Payable Due in More Than One Year 63,947,085 -
Total Liabilities 542,181,981 5,198,652

The accompanying notes are an integral part of these financial statemants.
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ORLEANS PARISH SCHOOL BOARD

NEW ORLEANS, LOUISIANA

Statement of Net Assets {Deficit) (Continued)
June 30, 2009

Primary Component
Govemment Units
Liabilities and Net Assets (Deficit} {Continued)
Net Assets (Deficit)
Invested in Capital Assets, Net of Related Debt $ 252407 § 6,643,479
Restricted for:
School Food Service 70,522
Debt Service 145,511,814
Encumbrances 819,229 -
Capital Projects 12,181,432 1,598,153
Instructional Services - 990,767
Workers' Compensation Claims 862,673 -
Unrestricted {156,226,495) 34,005,773
Total Net Assets $ 3571582 § 43238172

The accompanying notes are an integral part of these financial statements.
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ORLEANS PARISH SCHOOL BOARD

NEW CRLEANS, LOUISIANA
Balance Sheet
Governmental Funds
June 30, 2009
Garersl Hurricans Kattina Gulf Fetloral Other
General Pass Through Obligation Refunding Rasioration Oppoctunity Grant Govemnmental
Fund Fund Bond Fund Bond Fund Fund Bord Fund Fund Funds Tota
Axsets
Cash and Cash Equlvalanis $ 75§ - 0§ J590T § 3[A8045 0§ ABB0517 § 19162317 S 3 5379241 § 172068223
IMvastments - - - - - 52,265 788 - 52,266,768
Taxes Raceivable
Salas Tax - 15,200,240 - - 15,200,240
Ad Valorem Taxes - 957,630 - - - - - - 957,630
O from Other Funds 79,872,403 580,054 33249 3012992 - 5251207 241,485 21,664,200 110,974,872
Dwa from Other Governmants 3,903,508 13,340,783 - - 29,303,073 . 32,481,588 994,100 80,020,052
Frepald tems 1732,705 - - - - - 1,731,705
Irwaniory - - - - - . 70,522 70,522
Other Racavabiiss 648,322 - - - - 43954 40,000 1,128 B3
Total Amsate $ 110057960 $ 30078747 § 79933560 § 30a734d46 5 7rawsson § TTAMAXY 8 39705073 §  PBEA5053  § 434425855
LiabIKtian snd Fund Balancss
Liabllities
Agcounts Payable § 13280300 § 106631 § - % -3 148036 % $ 5410330 % 2456185 § 24110485
Payroll Withhowfings 967 991 - - - - - - - 967,991
Setanas Paysble 833918 - - - - - - 633,918
Dt o Othar Funds 45,766,743 28972,116 - 6,140,448 - 26472108 7.170,788 115,522 203
Due lo Othar GOveInments 5,066 317 - - - 3,783,188 - .72 1623,991 10,480,223
Delerred Revertes : - - - 50,448,658 - 1,112,908 612,726 51174292
Total Liablktlss §5.923 272 0078 I4T - - 59,500,330 - 32723073 11 853,100 209,889,122
Fund Balances
Reserved for;
Inventory - - - - - - - 70,522 0,522
Encumbrences 89,001 - 3456 FA L3 612,538 . - 242,01 919,229
Debt Service - - 29,820,107 HAT1.284 - 77420423 - - 145,511,814
Frapad lizms 1737,7105 - - - - - - - 1,737,705
Caghtal ems . - - - - - - 12,181.432 12,181,432
Unresereed, Repaniad n
Genaral Fund - Undesignated 52,407 982 - - - - - - - 52407382
Capital Projects Fund - - - - 7,370,721 - - 7310721
Spacial Revanss Furd - - - - - - - 4337.338 4337139
Total Fund Bal 54,234,688 - 20,023,563 39473446 7,883,260 77,120,423 - 16,401,363 274,536,143
Total Liabilttes and
Fund Balances 5 S05T960 $  d007srar § 0003583 § 3847344F S 77de3SH0 8 7120423 % 527123073 28,665,083 434425

The accompanying notes are an integral part of these financial statements.
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ORLEANS PARISH SCHOOL BOARD

NEW ORLEANS, LOUISIANA

Reconciliation of the Governmental Funds
Balance Sheet to the Statement of Net Assets
June 30, 2009

Total Fund Balances at June 30, 2009 - Governmental Funds § 224536743
Cost of Capital Assets at June 30, 2009 153,880,600
Less: Accumulated Depreciation as of June 30, 2009

Buildings (64,568,304)

Movable Property (8,452,284) 80,860,012
Accounts Recelvable - RSD 134,614,742
Consolidation of infernal Service Funds 862,673

Long-Term Liabilities at June 30, 2009

Bonds Payable (170,898,730

Capital Leases {2,610,630)

Notes Payable (471,686)

Loans Payable {135,636,590)

Interest Payable (46,324,325)

Claims Payable (63,947,085)

Compensated Absences Payable (17,413,142) (437,302,588)
Total Net Assets at June 30, 2009 - Governmental Activities $ 3,571,582

The accompanying notes are an integral part of these financial statements.
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ORLEANS PARISH SCHOOL BOARD
NEW ORLEANS, LOUISIANA

Statement of Revenues, Expenditures and
Changes in Fund Balances

Governmental Funds

Fiscal Year Ended June 30, 2009

Genaral Hurricane Katrina Gulf Fedaral Other
General Pass Through Obligation Refunding Restoration Opportunity Grant Governmantal
Fund Fund Bend Fund Bond Fund Fund Band Furd Fund Funds Total
Revenues
Local Sources
Ad Valorem Taxes H - 0§ 51134244 § 1785071 § - 8 -8 -5 - % - % 79308445
Seles and tse Tax - 52,119,182 - 25,033,807 - . 2,201,950 79354939
Eamings ¢n nvestments 3313828 - 385,528 - 237,380 959,487 - 4,900,223
Food Sarvices . - . - - - 176,274 175,274
Durnatons 10,700 - . - - - . 52,000 122,700
COther 6.351,763 - . - - - - 7012611 13,364,374
Stete and Federsl Saurces
Mirimum Foundabion Program - 35,503,554 - - - . - 586,708 136,080,262
State Revenue Sharing - 1213877 - - - - - - 1,213,677
Otrer - 431,170 - - - - 326,680 1,988,581 2,146,411
Fadaral Sources 94,479 - 4,808 B75 - 55,524,167 5,008.919 85232 440
Total Revenues 9,830 770 157,391,007 12 174 549 25,033,807 4,844 255 958,487 55,850,827 17,025 043 283.098 745
Expenditiures
Current
Instruchon
Regular Programa 12.293,081 - . - 576,124 - 2,073,664 616,547 15,550 416
Specsl Programs 2297 469 - . . - 2,528427 22,632 4,848,528
Other Programs 1,682,444 - - - - - 30228126 837,442 32,748,012
Buppart
Shxdent Serdioas 1,937 578 - - - - - 2,877 490 121,243 4,738,311
Instructional Staff Suppord 1,829,356 - - - - 7496 482 432,928 9,858,766
General Administraton 3,248.389 782,109 . 400,541 - - 2437 - 4,438 410
School Admnistration 1,683,290 - - - - - 35,178 - 1,620,468
Business Services 2,181,043 - - - - - 2,583,784 151,247 4.616,0M4
Student Trenspartabion Services 2,837,647 - . - - - 3,497 276 2,634 6.337.556
Central Services 1718313 - . - - - 75,652 - 1,793,865
Plant Samtes 5,869,546 - . - 611,523 . 140,659 - 6,521,528
Food Sernces . - - - - - - 2683713 2,683,713
Capia! Qutiay - - - - 1,652,287 - 820,588 B.235,543 10,768,418
Cther 541,173 - - - 7,912,999 - - 1,184,184 15,018,956
Debt Service
Principal Retirament - - 6.870,000 18,565,000 - - - 2,000,855 27,435,855
Inkarest and Bank Charges - - 6,906,304 2337216 - - - 21,085 9,524 615
Total Expendrtures 43,500,920 762,108 13,856,304 21,302,757 10,752 733 - 52,181 656 16 560,063 168,916 551
Excess of Revanuas Over
(Under) Expenditures 33,670,159 156,618 848 {1,681,755) 3,731,050 (5,908,478} B59,487 3,669,131 464,980 124,183,154

The accompanying notes are an integral part of these financial statements.
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ORLEANS PARISH SCHOOL BOARD
NEW ORLEANS, LOUISIANA
Statement of Revenues, Expenditures and
Changes in Fund Balances (Continued)

Governmental Funds

Fiscal Year Ended June 30, 2009

Gonaral Hurricans Katrina Gut Federa! Clher
Goneral Fass Through Obligation Refunding Restoration Qpportunity Grant Governmental
Fund Fund Bond Fund Bord Fund Fund Bond Fund Fund Fundy Total
Other Financing Sources (Usas)
Proceads from Detl Sarvica
Gulf Opportunity Bands 14,480,519 - - - . - . 14,480,519
Tramsfers In 24525013 5013088 11,522,570 3,119,913 14,460 518 1,735,003 6,445,112 66,605,228
Transfers Out {25,058,236) {19,102,000) {11,322570) (3,119,913 - (5.424,134) {2,638,375) 65,685,228)
Transters Out - Charter Schools {56,128,553) - - - . (58,128,553)
Tranisfers Out - Recovary School Destngt (84.401,443) - (3,201,269 (87 692,712
Total Other Financlng
Sources (Uses) 13,947,296 {156,618,808) 14,480.519 (3,669,131) 519,468 {131,140, 746}
Net Change in Fund Balances {19,722,863) - {1,681,755] 3,731,050 {5.908,4768) 15,440,006 - 984,448 (7,157,592}
Fund Balances, June 30, 2008,
% Praviousty Repaorted 73957 53 805318 4 142 496 23,878 563 61680417 15 ME815 241 681,160
Prior Penod Adjustment (8,088,826} 9 965,825
Fund Balancas, June 30, 2008,
23 Rostated 73,967 561 31605318 34,742,396 13,891,738 61,680,417 15816,915 231,684,335
Fund Bakncas, June 30, 2009 55493688 % 820829563 § SBATIME % TORITH0 5 171047 % 36801363 3 004 536745

The accompanying notes are an integral part of these financial statements.
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ORLEANS PARISH SCHOOL BOARD

NEW ORLEANS, LOUISIANA

Reconciliation of the Governmental Funds - Statement of
Revenues, Expenditures and Changes in Fund Balances
to the Statement of Activities

Fiscal Year Ended June 30, 2009

Excess of Revenues and Other Financing Sources

Over Expenditures and Other Uses - Total Governmental Funds § (7,157,592
Capital Assets

Capital Outiay and Other Expenditures Capitalized 10,373,485

Depreciation Expense for Year Ended June 30, 2009 {4,333,862)

Assets Disposed (431,359) 5,608,264
Change in Net Assets of Intemal Service Funds 5272

Long-Term Debt

Proceeds from Debt Service Assistance Loan {14,480,519)

Principal Portion of Debt Service Payments 27,435,855

Excess of Interest Paid Over Interest Accrued (4,947,040)

Decrease in Estimate of Long-Term Claims Payable 2,834,577

Excess of Compensated Absences Used Over Amounts Earned 3,646,168 14,489 041
Change in Net Assets - Governmental Activities $ 12944 985

The accompanying notes are an integral part of these financial statements.
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ORLEANS PARISH SCHOOL BOARD
NEW ORLEANS, LOUISIANA
Statement of Net Assets

Proprietary Funds - Internal Service
June 30, 2009

Assels
Current
Cash and Cash Equivalents $ 5385333
Other Receivables 1,442 483
Due from Other Funds 14,325 998
Total Assets 21,153 814
Liahilities and Net Assets
Liabilities
Current
Accounts Payable 340,182
Due to Cther Funds 10,116,944
Noncurrent
Claims Payable 6,061,634
Deferred Revenue 3,772,371
Tofal Liabilities 20,291,141
Net Assets
Restricted 3 862,673

The accompanying notes are an integral part of these financial statements.
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ORLEANS PARISH SCHOOL BOARD
NEW ORLEANS, LOUISIANA
Statement of Revenues, Expenses
and Changes in Net Assets
Proprietary Funds - Intemal Service
Fiscal Year Ended June 30, 2009

Operating Revenues
Employer Contributions
Employee Contributions
Retiree Contributions
COBRA Contributions
Retiree State Contributions
Total Gperating Revenuass

Operating Expenses
Premium Payments

Total Operating Expenses
Operating Income

Nonoperating Revenues
Transfars in

Change in Net Assets
Net Assets, June 30, 2008

Net Assets, June 30, 2009

The accompanying notes are an integral part of these financial statements.
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$  B485922
61,615
2,281,139
10,910

2,688,323

13,527,908

13,522,637

13,522,637

5,272

5,272

857 401

$ 862,673



ORLEANS PARISH SCHOOL BOARD
NEW ORLEANS, LOUISIANA
Statement of Cash Flows
Proprietary Funds - Internal Service
Fiscal Year Ended June 30, 2009

Cash Flows from Operating Activities
Cash Premiums Received
Cash Paid in Claims and Benefits

Net Cash Used in Operating Activites
Net Decrease in Cash
Cash at Beginning of Year
Cash at End of Year

Reconciliation of Operating Income to Net Cash Used in
Operating Activities
Operating Income
Adjustments to Reconcile Operating Income to
Net Cash Used in Qperating Activities:
Changes in

Other Receivables
Due from Other Funds
Accounts Payable
Deferred Revenue
Due to Other Funds
Claims Payable/Self-Insured Losses Payabie

Net Cash Used in Operating Activities

The accompanying notes are an integral part of these financial statements.
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$ 8,871,595
(9,051,734

(2,180,139)

(2,180,139)

7,565,472

$ 5,385,333

$ 5,272

(695,744)
(2,924 630)

(932,873)
(3,035,940)
7,122,869
1,719,093)

§ (2,180,139)




ORLEANS PARISH SCHOOL BOARD
NEW ORLEANS, LOUISIANA
Statement of Fiduciary Net Assets

Fiduciary Funds
June 30, 2009
Trust Agency
Funds Funds
Assets
Cash and Cash Equivalents $ - $ 362,651
Investments 232,231 -
Due from Other Funds 338,217 -
Total Assets 570,508 362,651
Liabilities
Accounts Payable 3,787 19,127
Due to Student Groups 343,524
Total Liabilities 3,787 362,651
Net Assets
Held in Trust for Various Purposes $ 566,721 $ -

The accompanying notes are an integral part of these financial statements.

27




ORLEANS PARISH SCHOOL BOARD

NEW ORLEANS, LOUISIANA

Statement of Changes in Fiduciary Net Assets
Fiduciary Funds

Fiscal Year Ended June 30, 2009

Trust
Funds
Additions
Contributions $ 27,500
interest and investment Loss (53,360)
Total Additions (25,860)
Deductions
Administrative Expenses 68,559
Changes in Net Assets {94,419)
Net Assets - Beginning 661,140
Net Assets - Ending $ 566,721

The accompanying notes are an integral part of these financial statements.
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ORLEANS PARISH SCHOOL BOARD
NEW ORLEANS, LOUISIANA

Notes to the Financial Statements

Note 1.

Note 2.

General Information

The Orleans Parish School Board (School Board) is a corporate body created under Louisiana Revised Statutes
17:51and 17:121. A board consisling of seven members (the Board) elected from legally established districts is
charged with the management and operation of the schoo! system.

The school system, prior to Hurricane Katrina was composed of a central office, 125 schools and suppaort facilities,

Student enrollment prior to the hurricane was approximately 60,000. Prior to the hurricane, the School Board
employed approximately 8,000 persons, approximately 6,000 of whom are directly involved in the instructional
process. The remaining 2,000 employees provided ancillary support such as general adminisiration, repair and
maintenance, business and cenlral services, bus transportation and food service,

As of August 29, 2005, the majority of the employees of the School Board were put on Disaster Leave and on
March 24, 2006, approximately 8,000 of the School Board's employees were terminated. As of the report date,
the School Board has approximately 405 full time or part-fime employees of which approximately 260 are involved
in the instructional process.

In November 2005, Louisiana House Bill 121 {Act 35) transferred control of each School Board school deemed to
be in academic crisis, as determined by standardized student testing results, resulting in approximately 83% (106
schools) of the School Board's former schools being transferred to the Louisiana State Department of Education’s
Recovery School District (RSD). The RSD is responsible for providing all educational services to sludents
attending the School Board transferred schools. Act 35 provided for the transfer of operational and managerial
control of the transferred schools for a period of not less than five years. Further, Act 35 provides the RSD with
authorization to manage and retain funding under the Minimum Foundation Program comesponding to the
students attending the transferred schools. While the School Board retains ownership of each Schoo! Board
transferred school, all rights and responsibilities associated with property ownership were transferred to the RSD.

As of the report date, the School Board is operating four schools and two programs with approximately 2,700
students. The School Board also has twelve charter schools opened and operating that have approximately 7,100
students. The School Board is working cotlaboratively with the RSD to ensure that a sufficient number of
additional schools are opened to provide educational services to the New Orleans student population.

The regular school term begins in mid-August and runs through early June.

Summary of Significant Accounting Policies

The School Board complies with accounting principles generally accepted in the United States of America (GAAP).
The School Board's reporting entity applies all relevant Governmental Accounting Standards Board
(GASB) pronouncements. Proprietary funds apply Financial Accounting Standards Board (FASB)
pronouncements and Accounting Principles Board (APB} opinions issued on or before November 30, 1988, unless
thase pronouncements conflict with or contradict GASB pronouncements, in which case, GASB prevails.

This financial report has been prepared in conformity with GASB Statement No. 34, Basic Financial Statements -

and Management's Discussion and Analysis - for State and Local Governments, issued in June 1999. The
following is a summary of the School Board's significant accounting policies:
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ORLEANS PARISH SCHOOL BOARD
NEW ORLEANS, LOUISIANA

Notes to the Financial Statements

Note 2. Summary of Significant Accounting Policies (Continued)

Financial Reporting Entity
GASB Statement No. 14 establishes criteria for determining the governmental reporting entity and component
units that should be included within the reporting entity. These criteria include:

1. Appointing & voting majority of an organization’s governing body, and
a. The ability of the School Board to impose its will on that organization.
b. The potential for the organization to provide specific financial benefits to or impose specific
financial burdens on the School Board.

2. Organizations for which the School Board does not appoint a voting majority but are fiscally dependent on
the School Board.

3. Organizations for which the reporting enfity’s financial statements would be incomplete or misleading if data
of the organization is not included due to the nature and significance of the relationship.

Under provisions of this Statement, the School Board is considered a primary government, since it is a special
purpose govemment that has a separately elected goveming body, is legally separate, and is fiscally independent
of other state or local governments. As used in GASB Statement No. 14, fiscally independent means that the
School Board may, without the approval or consent of another governmental entity, determine or modify its own
budget, levy ils own taxes or set rates or charges, and issue bonded debt. The School Board has eleven
component units, defined by GASB Statement No. 14 as other legally separate organizations for which the elected
School Board members are financiaily accountable. Copies of submitted audited financial statements are
available on the legislative auditor's web site at www.lla.state.la.us. There are no other primary governmenis with
which the Schoot Board has a significant relationship. Certain units of local government aver which the School
Board exercises no authority, such as the City-Parish government and other independently elected officials, are
excluded from the accompanying financial statements. These units of government are considered separate from
those of the School Board. The School Board is not a compenent unit of any other entity.
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ORLEANS PARISH SCHOOL BOARD
NEW ORLEANS, LOUISIANA

Notes to the Financial Statements

Note 2. Summary of Significant Accounting Policies {Continued)
Component units which require inclusion in the basic financial statements are as follows:

Financial Reporting Entity (Continuad)

Component Units Number of Studenls
Charter Schools
* Audubon Charter Schoal 823
* Ben Franklin High School 558
* Warren Easton Senior High School 859
* Einstein Charter School 493
* Hynes Charter School 464
* Lake Forest Elementary Charter School 436
* Lusher Charter School 1,456
* New Orteans Charter Science and Math High School 337
* Priestley School of Architecture and Construction 307
* Robert Russa Molon Charler Schoal 185
* Algiers Charter Schools
Alice M. Harte Elementary 623
Edna Karr High School 815
Total Charter Student Enroliment 7,156

* Submitted 6/30/08 audited financial statements.

Primary Government Number of Students
Orleans Parish School Board Schools
Schools:

Bethune Elementary School 208

McDonegh No. 35 High Scheol 963

McMain High School 685

Benjamin Frankin Elementary 506

PM School at McMain 103
Programs:

Altemnative Leaming Center 89

Youth Study Center 27

Total OPSB Student Enrollment 2,671
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ORLEANS PARISH SCHOOL BOARD
NEW CRLEANS, LOUISIANA

Notes to the Financial Statements

Note 2.

Summary of Significant Accounting Policies (Continued)

Basis of Presentation

The School Board's Basic Financial Statements consist of the government-wide statements on all of the non-
fiduciary activities and the fund financial statements (individual major funds and combined nonmajor funds). The
stalements are prepared in accordance with accounting principles generally accepled in the United States of
America, as applied to governmental units. Private sector standards of accounting and financial reporting issued
prior fo December 1, 1989, generally are followed in both the government-wide financial statements and the
proprietary fund financial statements to the extent that those standards do not conflict with or contradict guidance
of the GASB. Governments also have the option of following subsequent private-sector guidance for their
proprietary funds, subject 1o the same limitation. The School Board has elected not to follow subsequant private-
sector guidance.

Government-Wide Financial Statements

The Govemment-Wide Financial Statements were prepared using the economic resources measurement focus
and the accrual basis of accounting. Revenues are recorded when gamed and expenses are recorded when a
liability has been incurred, regardless of the fiming of the related cash flows. Property taxes are recognized when
the underlying sales transactions occur. Grants and similar items are recognized as revenue as soon as all
eligibility requirements imposed by the provider have been met.

The Statement of Net Assets and the Statement of Activities were prepared using the economic resources
measurement focus and the accrual basis of accounting. The Statement of Activities demonstrates the degree to
which the direct expenses of a given function are offset by program revenues. Program revenues include 1)
charges for services provided, 2) operating grants and contributions, and 3} capital grants and contributions;
program revenues reduce the cost of the function to be financed from the School Beard's general revenues.
Operating grants and contributions consist of the many educational grants received from the federal and state
govemment.

As a general rule, the effect of interfund activity has been removed from these statements. Exceptions to the
general rule are advances between fiduciary funds and the various functions of the School Board. The
government-wide presentation focuses primarily on the sustainability of the School Board as an entity and the
change in aggregate financial position resulting from the activities of the fiscal period.

The internal service funds provide services to the govemmental funds. Accordingly, the internal service funds
activities were rolled up into the govemnmental activiies in the Government-Wide Financial Statements. Pursuant
to GASB Statement No. 34, the infernal activities have been eliminated in order to avoid the “grossing-up” effect of
a straight inclusion.

The School Board reports all direct expenses by function in the Statement of Activities. Direct expenses are those
that are clearty identifiable with a function. Indirect expenses of other functions are not allocated to those
functions but are reported separately in the Statemeni of Activities. Depreciation expense, which can be
specifically identified by function, is included in the direct expenses of each function. Intereston general long-term
debt is considered an indirect expense and is reported separately on the Statement of Activities.
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ORLEANS PARISH SCHOOL BOARD
NEW ORLEANS, LOUISIANA

Notes to the Financial Statements

Note 2.

Summary of Significant Accounting Policies {Continued)

Fund Financial Statements

The fund financial statements are very similar to the traditional government fund statements as presented by
governments prior to the issuance of GASB Statement No. 34. Emphasis is on the major funds in either the
governmental or business-type categories. Non-major funds (by category or fund type) are summarized into a
single column.

The daily accounts and operations of the Schaol Board are organized on the basis of funds, sach of which is
considered a separate accounting entity. The oparations of each fund are accounted for with a separate set of
self-balancing accounts that comprise its assets, liabilities, equity, revenues, and expenditures or expenses, as
appropriate. Govemment resources are allocated to and accounted for in individual funds based upon the
purpose for which they are to be spent and the means by which spending activities are controlled.

The funds of the School Board are classified into three broad categories: Governmental, Proprietary and
Fiduciary. In tumn, each category is divided into separate fund types.

Governmental Fund Types

General Fund - The General Fund is the primary operating fund of the School Board. Itis used to accaunt far all
financiai resources except those required to be accounted for in another fund. The General Fundis reported as a
major fund.

Pass Through Fund - Special revenue fund established to account for the collection of ad valorem taxes, sales
taxes and certain state funding. These revenues are then transferred to the appropriate funds or other entities.
The Pass Through Fund is reported as a major fund.

General Obligation Bond Fund - Debt service fund established to account for the accumulation of resources for
and payment of long-term debt principal, interest and related costs on outstanding general obligation bonds issued
by the Orleans Parish School Board. Fund revenues include receipt of ad valorem taxes from constitutional
millage and inlerest eamed on cash balances. Additionally, the School Board may transfer from the General Fund
amounts fo cover deficiencies, if any, or to provide additional reserves to service future obligations, The General
Obligation Debt Service Fund is reported as a major fund.

Refunding Bond Fund - Debt service fund established to account for the accumulation of resources for and
payment of long-term debt principal, interest and related costs on outstanding refunding bonds issued by the
Orleans Parish School Board. Fund revenues include receipt of sales and use faxes and interest eamed on cash
balances. Additonally, the School Board may transfer from the General Fund amounts to cover deficiencies, if
any, or to provide additional reserves to service future obligations. The Refunding Bend Fund is reported as a
major fund.

Hurricane Katrina Restforation Fund - Capital projects fund established to account for receipts and expenditures for
projects funded with insurance proceeds received following Hurricane Katrina and FEMA grant monies for
reimbursement of allowable expenditures not covered by insurance. Fund expendilures are used for mold
remediation inside flooded schools, repairs and major canstruction to hurricane damaged schools, schaol facilities
and administrative facilities. The Hurricane Katrina Restoration Capital Projects Fund is reported as a major fund.



ORLEANS PARISH SCHOCL BOARD
NEW ORLEANS, LOUISIANA

Notes to the Financial Statements

Note 2.

Summary of Significant Accounting Policies (Continued)

Governmental Fund Types (Continued)

Gulf Opportunity Bond Fund - Debt service fund estabiished for funds received which were authorized by the Gulf
Opportunity Zone Act of 2005 and Act 41 of the First Extraordinary Session of the Louisiana Legislature of 2006.
These funds are utilized to assist in payment of debt service requirements from 2006 through 2008 due to
disruption of revenue streams caused by Humicanes Katrina and Rita.

Federal Grant Fund - Special revenue fund established to account for ravenues from federal sources which are
legally restricled to expenditures for specified purposes. The Federal Grant Fund is reported as a major fund.

Special Revenue Funds - Special Revenue Funds are used to account for the proceeds of specific revenue
sources (other than major capital projects) that are legally restricted to expenditures for specific purposes. These
funds account for the revenues and expenditures related to federal, state and local grant and entitiement programs
for various educational objectives and child nutrition services.

Debt Service Funds - Debt Service Funds, established to meet requirements of bond ordinances and other long-
term borrowing, are used to account for the accumulation of resources for, and the payment of, general long-term
debt principal, interest and related costs and some capitalized leases. A separate Debt Service Fund is
maintained for each similar bond issue type (e.g., General Obligation Bonds, Refunding Bonds, EPA Loans) or
each refunding, unique issue, or long-term loan currently outstanding.

Capital Projects Funds - Capilal Projects Funds are used to account for the receipt and disbursement of the
proceeds of general bord issues and other special or designated revenues used for the acquisition or construction
of major capital facilities, renovations and major repairs {other than General Fund capital outlays, and Special
Revenue Fund capital outlays).

Proprietary Fund Type

Internai Service Funds - Intemal Service Funds are used to account for the financing of services provided by one
department or agency to other departments or agencies of the govemmental unit, or to other governmental units,
on a cost-reimbursement basis. The Employee Health Insurance Fund, Retiree Health Insurance Fund, Workers'
Compensation Insurance Fund and E-Rate Fund are reported as Internal Service Funds.

Fiduciary Fund Types

Agency Funds - Agency Funds are used to account for assets held by the School Board as an agent for
individuals, privale organizations or other govemmental units and/or other funds. The School Board has one
agency fund which is used to account for those monies collected by pupils and school personnel for school and
school-related purposes.

Trust Funds - Trust Funds are created to account for cash, investments and other resources contributed by
various individuals to the School Board to be expended for purposes for which the trusts were established.

In accordance with GASB, the Fiduciary Funds information is presented separately within this report and is not
included in the Government-Wide Financial Statements or Fund Financial Statements.
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ORLEANS PARISH SCHOOL BOARD

NEW O

RLEANS, LOUISIANA

Notes to the Financial Statements

Note 2,

Summary of Significant Accounting Poelicies (Continued)
Basis of Accounting/Measurement Focus

Government-Wide Financial Statements (GWFS)

The GWFS are prepared using the economic resources measurement focus and the accrual basis of accounting.
Revenues, expenses, gains, losses, assets and liabilities resulting from exchange or exchange-like transactions
are recognized when the exchange occurs (regardless of when cash is received or disbursed). Revenues,
expenses, gains, losses, assets and liabilities resulting from non-exchange transactions are recognized in
accordance with the requirements of GASB Statement No. 33, Accounting and Financial Reporting for Non-
exchange Transactions.

Fund Financial Statements (FFS)

The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. All
Governmental Funds are accounted for using a current financial resources measurement focus. With this
measurement focus, only current assets and current liabilities generally are included on the balance sheet.
Operating statements of these funds present increases (i.e., revenues and other financing sources) and
decreases (i.e., expenditures and other financing uses) in ret current assets.

The Proprietary Fund and Fiduciary Fund types are accounted for on a flow of economic resources measurement
focus. With this measurement focus, all assets and all liabilities associated with the operation of these funds are
included on the balance sheet. The Proprietary Fund type's operating statement presents increases (e.g.,
revenues) and decreases (e.g., expenses) in net total assets. In the Proprietary Fund, curent premium and
claims expenses or increases in claims estimates occurring in the cument period are considered operating
expenses. Contributions received which are related to these operating expenses are considered operating
revenues. Interest eamned on bank accounts or monies received from other funds which exceed their allocated
share of the current operating expenses of the Proprietary Fund are considered non-operating revenues or
transfers-in to the fund.

The Govemmental Fund type is accounted for on the modified accrual basis of accounting. The following
paragraphs describe the revenue recognition practices under that basis.

Revenues

Governmental fund revenues resulting from exchange transactions are recognized in the fiscal year in which the
exchange takes place and meets the govemment's availability criteria (susceptible to accrual). Available means
that the resources will be collected within the current fiscal year or are expected to be collected scon enough
thereafter to be used to pay liabilities of the current fiscal year. Charges for services, fines and forfeits, and most
govemmental miscellaneous revenues, including investment eamings are recorded as earned since they are
measurable and available. The School Board's definition of available means expected to be received within sixty
days of the end of the fiscal year for property taxes and generally the next twelve months for other revenues.
Revenues not considered available are recorded as deferred revenues.

36



ORLEANS PARISH SCHOOL BOARD
NEW ORLEANS, LOUISIANA

Nates t

o the Financial Statements

Note 2.

Summary of Significant Accounting Policies (Continued)

Revenues (Continued)

Non-exchange transactions, in which the School Board receives value without directly giving value in return,
include sales tax, property tax, special assessments, grants, entitiements, and donations. Property taxes are
considered measurable in the calendar year of the tax levy if collected soon encugh fo meet the availability
criteria. Sales taxes are considered measurable when the underlying transaction occurs and meets the avaitability
criteria. Anticipated refunds of such taxes are recorded as fund liabilities and reductions of revenue when they are
measurable and valid. Special assessments are recognized as revenues only to the extent that individual
installments are considered current assets in the governmental fund types. Revenue from grants, entitiements
and donations is recognized in the fiscal year in which all eligibility requirements have been satisfied. Eligibility
requirements include timing requirements, which specify the year when the resources can be used.

Expenditures

Expenditures are generally recognized under the modified accrual basis of accounting when the related fund
liability is incurred. Costs of accumulated unpaid vacation, sick leave and other employee benefit amounts are
reported in the period due and payable rather than the period eamed by employees, and general long-term
obligations principal and interest payments are recognized only when due.

The Proprietary Fund type and Trust Funds are accounted for using the accruat basis of accounting; revenues are
recognized when eamed and expenses are recognized when incurred.

Budget and Budgetary Accounting
The School Board follows these procedures in establishing the budgetary data reflected in the financial
statements:

The General Fund and the Special Revenue Funds are the only funds with legally required budgets. The General
Fund budget and the Special Revenue Funds' budgets are adopted on an annual basis. These budgets include
proposed expenditures and the means of financing them.

Annually, the Superintendent submits to the School Board a proposed annual appropriated budget for the General
Fund and Special Revenues Funds. Public hearings are advertised and conducted to obtain taxpayer comments
and the proposed budgets are published. The budget is adopted by the School Board and, as required, is
submitied no later than September 30* to the State Department of Education for approval. The Superintendentis
authorized to move budgeted items within the functional categories, the legal level of control, but may not increase
the total amount authorized.

Expenditures for Special Revenue Fund Budgets, except for the Child Nutrition Program, may not exceed
budgeted amounts by more than five percent unless a budget revision is approved by the State Department of
Education. For the Child Nutrition Program, budget amendments follow the same requirements as the General
Fund.

The Capital Projects Funds' budgets are adopted on a project basis, since such projects may be started and
completed at any time during the year or may extend beyond one fiscal year. Capital Projects Funds are allocated
by project using architectural and engineering estimates. All projects remain programmed and furded untit
compieted or until the School Board decides o eliminate the project. Accordingly, budget and actual comparisons
are not reported in the basic financial statements for those funds.
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ORLEANS PARISH SCHOOL BOARD
NEW ORLEANS, LOUISIANA

Notes to the Financial Statements

Note 2. Summary of Significant Accounting Policies {Continued)

Budget and Budgetary Accounting {Continued)

Budgets are prepared on the modified accrual basis of accounting, consistent with generally accepted accounting
principles. Unencumbered appropriations lapse at the end of the fiscal year. Encumbered appropriations at year
end that have been approved by the Board are generally expended during the next fiscal year's operations,
assuming that the underlying liability is ultimately incurred. Budgeted amounts are as originally adopted or as
amended by the Board. Legally, the Board must adopt a balanced budget; that is, folal budgeted revenues and
other financing sources including fund balance must equal or exceed total budgeted expenditures and other
financing uses. State statutes require the School Board to amend its budgets when revenues plus projected
revenues within a fund are expected fo be less than budgeted revenues by five percent or more and/or
expenditures within a fund are expected to exceed budgeted expenditures by five percent or more.

Encumbrances

Encumbrances represent commitments related to unperformed contracts for goods or services; they are reported
as reservations of fund balance. Outstanding encumbrances are added to the budget in the subseguent year and
are reported as expenditures when incurred. Encumbrances as of June 30, 2009 amounted fo $919,229.

Cash, Cash Equivalents and Investments
Cash and cash equivalents include interest-bearing demand deposits and short-term investments as described
below, with a maturity date within three months of the date of acquisition.

State statutes authorize the School Board toinvest in United States bonds, treasury notes, or certificates and fime
deposits of state banks organized under Louisiana law and national banks having principal offices in Louisiana.
The Schoal Board's Cash Management and Investment Policy requires that cash balances of all funds are
combined and invested to the extent possible ir direct obligations of the U.S. Government or its agencies,
certificates of deposit and other short-term obligations. Interest earned on these invesiments is distributed to the
individual funds on the basis of invested balances of the participating funds during the year.

Investments for the School Board are reported at fair value which exceeded book value by $177,193.

Accounts Receivable

Management has recorded a $382,176 allowance for the General Fund receivables from the charter schools and a
$80,000 allowance for the E-Rate Fund receivable. Management considers all other receivables outstanding at
June 30, 2009 to be fully collectible and as such, has no provision for uncollectible receivables recorded related to
these receivables.

Inventory
Government-Wide Level

Inventory is stated at firskin, first-out (FIFO) cost and consists of food items held for consumption at the various
schools. The cost of inventory items are recognized as an expense when used.
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Note 2.

Summary of Significant Accounting Policies (Continued)
Inventory {Continued)

Fund Level

Inventory of the Chitd Nutrition Special Revenue Fund consists of food, lunchroom materials, and supplies
purchased by the School Board and commodities granted by the United States Depariment of Agriculture
(USDA) through the Louisiana Department of Agriculture and Forestry. Inventory items purchased are valued
at FIFQ cost. Costs are recorded as expenditures at the time individual items are consumed (consumption
method). Commodities are valued at the market value at the date of donation based on market values provided
by the USDA. The amount of commodity inventory is included in deferred revenue until consumed.

Capital Assets

All capital assels are capitalized at historical cost, or estimaled historical cost for assets where actual historical
cost is not available. Donated assets are recorded as capital assets at their estimated fair market value at the
date of donation. The School Board maintains threshold levels for capitalizing capital assets as follows: movable
capital assets with a cost of $5,000 or more per unit, all land and land improvements with a cost of $50,000 or
more, and buildings and building improvements that extend the useful life of & building with a cost of $50,000 or
more.

Capital assets are recorded in the GWFS, but are not reported in the FFS. All capital assets are depreciated
using the straight-line method over their estimated useful lives. Since surplus assets are sold for an immaterial
amount when declared as no longer needed for public school purposes by the School Board, no salvage value is
taken intc consideration for depreciation purposes. Useful lives are as follows: from 3 to 10 years for fumniture and
equipment, 5 1o 8 years for transporiation equipment, 5 to 20 years for equipment, 25 years for building
improvements, 10 to 20 years for improvements other than building, and 20 to 40 years for buildings. Costs of
assets damaged by Hurricane Katrina were reduced by the impainment and the adjusted cost depreciated over the
assets’ remaining useful life.

Reserves and Designations

Portions cf fung balances are reserved for future use and, therefore, are not available for appropriation or
expenditure. Designations of unreserved fund balances in Governmental Fund types indicate the School Board's
plans for the use of financial resources in a future period.

Interfund Transactions

Transactions that constitute reimbursements fo a fund for expenditures initially made from it that are properly
applicable to another fund are recorded as expenditures in the reimbursing fund and as reductions of expenditures
in the fund that is reimbursed. All other interfund transactions are reported as transfers. Nonrecurring or non-
routine permanent transfers of equity are reported as residual equity transfers. Allinterfund transfers are reported
as operating transfers.

Compensated Absences

Under Schoal Board policy, each employee is entitied fo ten days of sick leave per year. Sick leave may be
accumulated without limit; however, employees or their heirs are only reimbursed for accumulated sick leave up to
twenty-five days upon death or retirement at the employees’ cument rate of pay. The accrual computation for
eamed sick leave is calculated on a 25-day maximum per employee. Sick leave is not payable upon discharge or
termination (non-retirement). Upon retirement, accumulated sick leave in excess of reimbursement may be used
in the retirement benefit computation as eamed service.
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Note 2.

Summary of Significant Accounting Policies {Continued)

Compensated Absences (Continued)

Full-time employees who work year-round are granted vacation in varying amounts {maximum of 22 days per
year) as established by School Board policy. The School Board's practice is to pay all accumulated unused
vacation days.

Sabbatical leave may be granted for medical or professional purposes. Any employee with a teaching certificate is
entitlied, subject to approval by the School Board, to one semester of sabbatical leave after three years of
continuous services, or two semesters of sabbatical leave after six or more years of continuous service.
Sabbatical leave is paid at 65% of salary. Sabbatical leave is accrued upon Board approval.

Deferred Revenues

The School Board reports deferred revenues when resources are received by the School Board before it has a
legal claim to them, as when grant monies are received prior to the incurrence of qualifying expenditures. In
subsequent periods, when the School Board has a legal claim to the rescurces, the liability for deferred revenue is
removed from the balance sheet and the revenue is recognized.

Long-Term Obligations

For government-wide reporting, the costs associated with the bonds are recognized over the life of the bond. As
permitled by GASB Statement No. 34, the amortization of the costs of bonds is amortized prospectively from the
date of adoption of GASB Siatement No. 34.

For govemmental fund types, bond premiums and discounts, as well as issuance costs, are recognized during the
current period. Bond proceeds are reported as other financing sources, net of the applicable premium or discount,
Issuance costs, even if withheld from the actual net proceeds received, are reported as debt service
expenditures.

Restricted Net Assets

For the govemment-wide statement of net assets, net assets are reported as restricted when constraints placed
on net asset use are either externally imposed by creditors {such as debt covenants), grantors, contributors, or
laws or regulations of other governments; or imposed by law through constitutional provisions or enabling
legisiation.

When both restricted and unrestricted resources are avallable for use, il is the School Board's policy to use
restricted resources first, then unrestricted resources as they are needed.

Estimates

The preparation of financial statements in conformity with accounting principles generally accapted in the United
States of America requires management to make estimatas and assumptions that affect the reported amounts of
assels and liabilities and disclosure of contingent assets and liabilities as of the date of the financial statements
and the reporied amounts of revenues and expenses during the reperting period. Actual results could differ from
those estimates.
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Note 3. Deposits and Investments

Custodial Credit Risk - Deposits

Custodial credit risk is the risk that in the event of a bank failure, the government's deposits may not be returned to
it. Under state law, all deposits are secured by federal depository insurance or the pledge of securities held by the
pledging banks agent in the School Board's name. At June 30, 2009, the carrying amount of the School Board's
deposits {demand deposits) was $177,454,556 and the related bank balances were $179,563,612. During 2008,
the banking institution ufilized by the School Board, and indirectly the School Board, participated in the
Transaction Account Guarantee (TAG) program which provides for unlimited FDIC guarantee for deposits in
qualifying accounts. However, such unlimited guarantee expires on December 31, 2009 and the banking
institution utilized by the School Board will not padicipate in any form of the TAG program after
December 31, 2009. In addition to the unlimited guarantee, the entire bank balance of $179,563,612 was covered
by collateral held by the pledging banks’ trust department or agent in the Schog! Board's name at June 30, 2008.

In addition, four schools maintained Student Activity Funds with book and bank balances of $362,651 and
$361,824, respectively. The bank balances of these accounts were secured by federal depository insurance and
the pledge of securities held by the pledging banks agent in the School Board's name. These funds are not assets
of the School Board, but rather assets held for the benefit of the students attending those schools and are
reported as Agency Funds in Required Supplementary Section and not included in the govemment-wide financial
statements.

Investments

interest rate risk is the risk that changes in market interest rates will adversely affect the fair value of an
investment. In general, the longer the maturity of an investment, the greater the sensitivity of its fair value to
changes in market interest rates. The School Board has a formal investment policy that limits investment of
amounts in excess of immediale cash requirements only to statutorily permitted investments.

Credit risk. State law limits investments to the following:

1. Direct United States Treasury obligaticns

2. Bonds, debentures, notes, or other evidence of indebtedness issued or guaranteed by federal agencies and
provided such obligations are backed by the full faith and credit of the Uniled States of America

3. Bonds, debentures, notes, or other evidence of indebtedness issued or guaranteed by U.S. governmert
instrumentalities, which are federally sponsored

4, Direct security repurchase agreements of any federal book entry only securities

5. Time certificates of deposit of any bank domiciled or having a branch office in the state of Louisiana, savings
accounts or shares of savings and loan associations and savings banks

6. Mutual or trust fund institutions which are registered with the SEC and which have underlying investments
consisting solely of and limited to securities of the United States govermment or its agencies

7. Guaranteed investment contracts issued by a bank, financial institution, insurance company, or other entity
having one cf the two highest short-term rating categories of either Standard & Poor's Corporation or Moody's
Investors Service

8. Invesiment grade commercial paper of domestic United States corporations

The Scheol Board has no investment policy that would further limit its investment choices.

Included in investments as of June 30, 2009, are marketable securities, which are uninsured investments for which
the securities are held in a fiduciary trust fund, of $52,266,768.
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Note 3. Deposits and Investments (Continued)

Note 4.

As of June 30, 2009, the School Board had the following investments:

Investment Maturity Date Book Value Market Value

U.S, Treasury Notes 1115/09 - 6/15/12  § 26,967,218 § 26,956,308
Federal Home Loan Bank Note 12/11/2009 1,026,480 1,020,883
Faderal Home Loan Mortgage Corp Note 311572010 2143270 2,092,500
Federal National Mortgage Assoc. Note 4/102010 101,991 103,500
Federal Farm Credit Note 511112010 102,886 104,125
Faderal National Mortgage Assoc. Bond B615/2010 2,719,160 2,658,680
Federal Home Loan Morigage Corp Note 8/23/2010 1,549,746 1,576,875
Federal Home Loan Bank Note 929/2010 480,949 489,705
Federal National Mortgage Assoc. Bond 111152010 2,270,033 2,293,668
Federal Home Loan Mortgage Corp Note 12/8/2010 357,730 369,470
Federal National Morigage Assoc, Note 12/15/2010 1,387,240 1,428,043
Federal National Mortgage Assoc. Note 415/2011 3,743,428 3,748,290
Federal National Mortgage Assoc. Nete 5152011 3,327,050 3.407,328
Federal Home Loan Bank Note 11/18/2011 3,101,577 3,209,730
Federal National Mortgage Assoc. Note 412042012 2,114,786 2,108,538
Federal Home Loan Bank Note /2072012 695,971 699,125

$ 52,089,575 § 52,266,768

Concentration of Credit Risk - The Schaol Board's investment in the Federal Home Loan Bank, Federal Home
Loan Mortgage Corporation and Federal National Mortgage Association are 10%, 4% and 30%, respectively.

The investmants in the Federal National Mortgage Association, the Federal Home Loan Morigage Corporation and
the Federal Home Loan Bank all have a credit rating of AAA from Standard & Poor's and Aaa from Moody's
Investors Service.

Ad Valorem Taxes and Sales Tax

Ad valorem taxes were ‘evied by the School Board on October 28, 2008 for the calendar year 2009, based on
the assessed valuation of property as of October 2008. Values are established by the Orleans Parish Assessors'
Offices each year based on 10% of the assessed market value of residential property and commercial land and
on 15% of the assessed market value of commercial buildings, public utilities and personal properly. The laxes
become due on January 1 of each year, and become delinquent on February 1. Before the taxes can be
collected, the assessment list (1ax roll) must be submitted to the Louisiana Tax Commission for approval. From
the day the tax roll is filed in the Board of Tax Commission, it shall act as a lien on each specific piece of real
estate thereon assessed, which shall be subject to a legal mortgage after the year for the payment of the fax due
onit. Ad valorem taxes are collected by the City of New Orleans and remitted to the School Board on a periodic
basis. The taxes are generally collected in December, January, and February of the fiscal year. A list of
property on which taxes have not been paid is published in the official journal by the City of New Orleans. If
taxes are not paid within the period stipulated in the public notice, the property is sold for taxes due at a tax
sale held by the City of New Orleans. The tax sale is usually held prior to the end of the School Board's fiscal
year.
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Note 4. Ad Valorem Taxes and Sales Tax {Continued)

The following is a summary of authorized and levied ad valorem taxes:

Authorized Levled
Millage Millage Expires
Constitutional Millage 20.11 201 Not Applicable
Dedicated Millage
Purpose A School Books, Materials
and Supplies 1.55 1.55 2018
Purpose B Earty Childhood, Discipling
and Dropout Programs 1.55 1.55 2018
Pumpose C Employee Salary, Benefits
and Incentives 7.27 .27 2018
Pupose D Alr Conditioning, Asbestes
Removal and Facilities 232 2.32 2028
School Boeard General Obllgation Bend Taxes 567 5.87 2025
Total Millage 3647

On July 19, 2008, the voters of Orleans Parish approved an extension of the Dedicate Millage for Purposes A, B
and C for another 10 years, and Purpose D for another 20 years.

All ad valorem {axes are recorded on the basis explained in Note 2. For governmental funds, revenues are
recegnized in the accounting period in which they become measurable and available. Property taxes are
considered measurable in the calendar year of the 1ax levy. Available means due, or past dug, and receivable
within the current pericd and collected within the current period or expected to be collected soon enough thereafter
to pay liabiiities of the current period. The remaining property taxes receivable are considered available because
they are substantially collected within 60 days subsequent to year end. The School Board records these taxes net
of the assessor’s and City's collection fees, which amounted to approximately $2,014,000 and $1,672,000,
respectively, for the year ended June 30, 2009,

Since ad valorem taxes receivable are secured by property, there is no allowance for uncollectible taxes.

Sales taxes are assessed and due on the first day of the month subsequent to the month of sale of any retail sales
of goods used or consumed within Orleans Parish, including leases and rentals of movable tangible property. The
rale of sales tax dedicated to the School Board is one and ane-half percent. Revenues arising from the one percent
sales tax authorized by the voters of Orleans Parish in 1866 are used exclusively for the payment of salaries of
teachers andfor for the general operatians of the School Board. The proceeds cf the one-half percent sales tax,
which was authorized in 1980, are used for the payment of salaries of teachers and other educational employees of
the School Board, for the expenses of maintaining and operating schools and for providing funds to pay for capital
improvements.

Sales taxes which remain uncollected on the twenty-first day of the month due are classified as delinquent. Sales
taxes are collected by the City of New Orleans and the State of Louisiana and are remitted monthly fo the School
Board. The School Board records these taxes in the period that the underlying transaction occurred, including the
City's collection fees, which amounted to approximatety $1,198,000, for the year ended June 30, 2009.
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Note 5.

Capital Assets

Capital assets and depreciation activity as of and for the year ended June 30, 2009, are as follows:

Buildings Furniture Construction
and and in
Land* Improvements Equipment Process* Tota!

Assets at Cost

Balance at June 30, 2008 $ 791744 $ G3844219 § 14375976 $ 31,566,901 § 147,704,580

Additions - 2,093,083 1,166,600 7,113,802 10,373,485

Defetions - {519,715} {197,521) . (717 238)

Transfers - 27,821,234 (27,821,234) -

Prior Period Adjustments - - 97,920 (3,576,159) (3,460,239

Balance at June 30, 2009 7.917,434 123.238 881 15442 975 1,261,310 153,880,600
Accurnulated Depreciation

Balance at June 30, 2008 - 62,037,266 6,901,151 68,938,417

Additions - 2,630,945 1,702,917 4,333,862

Deletions - {99,508) (185,969) (285,877)

Prior Period Adjustments - - 34,186 34,186

Balance at June 30, 2009 - 64,568,303 8,452,285 73,020,588

Capital Assets, Net of Accumulated

Depreciation at June 30, 2009 3 _ 7917434 § 58670578 $ 6990680 $ 7281310 $ 80,860,012

*  Not being dapreciatad

Depreciation expense and loss on disposals for the year ended June 30, 2009
governmental functions:

. was charged to the following

Depreciation Loss on Disposals
Instruction
Regular Education Programs $ 721,318 5 71,794
Special Education Programs 224772 22 372
Other Education Programs 1,518,161 151,107
Support
Student Services 214,570 21,854
Instructional Staff Services 457,041 45,490
General Administration 205,667 20,470
School Administration 75,494 7914
Business and Central Services 227 604 22,684
Transportation Services 293,802 29,243
Central Services 83,166 8278
Plant Services 306,967 30,553
Total $ 4,333,862 $ 431,359
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Note 6. Defined Benefit Pension Plans

Pian Description - Substantially all School Board employees participate in either the Teachers’ Retirement System
of Louisiana or the Louisiana School Employees’ Retirement Systern {the Systems), which are cost-sharing,
multiple-employer public employee retirement systems. Each system is administered and controlled at the State
level by a separate board of trustees with contribution rates and benefit provisions approved by the Louisiana
Legislature. Participation in the Teachers' Retirement System is primarily divided into two plans - the Teachers'
Regular Plan and the Teachers’ Plan B. Five years of service credit is required to become vested for retirement
benefits and five years 1o become vested for disability and survivor bengfits under each plan.

Each of the Systems issues a publicly availabie financial report on an annual basis that includes financial
statements and required supplementary informaticn for the system. These reporls may be obtained by writing,
calling or viewing their websites:

Teachers’ Retirement System of Louisiana 8401 United Plaza Bivd., 3« Floor
P.O. Box 94123
Baton Rouge, Louisiana 70804-8123
(225) 925-6446
www irsl.org

Louisiana School Employees’ Retirement System 8660 United Plaza Blvd., 1%t Floor
P.0. Box 44516
Baton Rouge, LA 70804
(225) 925-6484
www.Isers.stafe.la.us

Funding Policy - Contributions to the plans are required and determined by State statute (which may be amended)
and are expressed as a percentage of coverad payroll. The contribution rates in effect for the year ended June
30, 2009, for the School Board and covered empioyees were as follows:

School Board Employeas
Teachers' Retirement System of Louisiana
Regular Plar 15.5% 8.0%
Plan B 15.5% 5.0%
Lauisiana Schoal Employees’
Retirement System 17.8% 7.5%

As provided by Louisiana Revised Statute 11:103, the School Board's contributions are determined by actuarial
valuation and are subject to change each year based on the results of the valuation for the prior fiscal year.
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Note 6.

Defined Benefit Pension Plans (Continued)

The contributions made to the systems for the past three fiscal years, which substantially equaled the required
contributions for each of these years, were as follows:

2009 2008 2007
Teachers' Retirement System of Lousiana $ 3,200,986 $ 3349471 $ 276,789
Louisiana School Employess'
Retirement System ] 138,907 $ 148,617 $ 114,314

Note 7. Other Post Employment Benefits {OPEB)

In accordance with state statutes, the School Board provides certain post employment health care to its retired
employees. Substantially all of the School Board's employees may become eligible for such benefits upon
reaching retirement age, if they are currently participating in the active health plan. Starting on February 1, 2006,
the School Board paid approximately 25% of the health insurance costs for retired employees and their covered
dependents. Relirees coniribute 75% of the retiree and dependent coverage premiums. Retirees who are eligible
for Parts A and B of Medicare pay a reduced premium for health coverage. Prior to February 1, 2006, the School
Board had a traditional fully-insured Health Insurance Plan and recorded expenditures as premiums were paid.
On February 1, 2006, the School Board changed to a self insured Health Insurance Plan and records expenditures
as amounts are remitted to Coventry Healthcare of Louisiana Insurance Company, a third party administrator that
reimbursed medical providers for participant claims. For the year ended June 30, 2009, the School Board's cost
for providing all heaith care benefits to the 906 retired employees and their dependents amounted to $1,718,792.

Effective with the fiscal year beginning July 1, 2007, the School Board implemented Govemmental Accounting
Standards Board Statement No. 45, Accounfing and Financial Reporting by Employers for Post Employment
Benefits Other than Pensions (GASB 45).

Annual OPEB Cost

The School Board’s Annual Required Contribution {ARC) is an amount actuarially determined in accordance with
(GASB 45. The ARC represents a level of funding that, if paid on an ongoing basis, would cover normal cost each
year and amortize any unfunded actuarial liabilities (UAL) over a period not o exceed thirty years. A level dollar,
closed amortization period has been used. The total ARC for the fiscal year beginning July 1, 2008 is $737,671
as set forth below.

Nomal Cost $ 42,750
30-Year UAL Amortization Amount 694,921
Annual Required Contribution (ARC) $ 737,671
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Note 7. Other Post Employment Benefits (OPEB) (Continued)

The following table shows the School Board's OPEB Obtigation for the fiscal year 2009

Beginning Net OPEB Obligation, July 1, 2008 $ (678,613)
Annual Required Contribution 737,671
Interest on Net OPEB Obligation (27,145)
ARC Adjustment 39,245
OPEB Cost 749,771
Contributions Made -
Current Year Retiree Premiurn 1,687,298
Change in Net OPEB Obligation {(937,527)
Ending Net OPEB Obligation, June 30, 2009 $ {1616,140)

The following table shows the School Board's annual Post-Employment Benefits (PEB) cost, percentage of the
cost confributed, and the net unfunded Post-Employment Benefits {PEB) liability:

Percentage of

Fiscal Year Annual Annual Cost Net PEB
Ended OPEB Cost Contributed Liability (Asset)
June30,2009 § 749,771 22540% 3 {1,616,140)

Funded Status and Funding Progress

In the fiscal year ended June 30, 2008, the Schoo! Board made no contributions to its past employment benefits
plan trust since such a trust had not been established. The plan was not funded at all, has no assets, and hence
has a funded ratio of zero. As of July 1, 2008, the most recent actuarial valuation, the Actuarial Accrued Liability
(AAL) was $12,015,955, which is defined as that portion, as determined by a particular actuarial cost method (the
School Board uses the Unit Credit Cost Method), of the actuarial present value of post employment plan benefits
and expenses which is not provided by normal cost. Since the plan was not funded in fiscal year 2008-2009, the
entire actuarial liability of $12,015,955 was unfunded.

Below is the schedule of funding progress for the year ended June 30, 2009:

(a) (b) (b-a) (a/b) (c} {(b-a)/c)
Actuariz| Actuarial Actuarial Unfunded UAAL as a
Valuation Value of Accrued AAL Funded Covered Percenlage of
Date Assets Liability {AAL) (UAAL) Ratio Payroll Covered Payroll
7112008 § - $12015955 § 12,015955 0% 5 20381926 59%
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Note 7,

Other Post Employment Benefits (OPEB) [Continued)

Actuarial Methods and Assumptions

Actuarial valuations involve estimates of the value of reported amounts and assumptions about the probability of
events far into the future. The actuarial valuation for post employment benefits includes estimates and
assumptions regarding (1} turnover rate; (2) retirement rate; (3) health care cost trend rate; (4) mortality rate; (5}
discount rate {investment retumn assumption); and (6) the period o which the costs apply (past, current or future
years of service by employees). Actuarially determined amounts are subject to continual revision as actual results
are compared to past expectations and new estimates are mace about the future.

The acluarial calculations are based on the types of benefits provided under the terms of the substantive plan (the
plan as understood by the School Board and its employee plan members) at the time of the valuation and on the
pattern of sharing costs between the School Board and its plan members to that point. The projection of benefits
for financial reporting purposes does not explicitly incorporate the potential effects of legal or contractual funding
limitations on the pattern of cost sharing between the School Board and plan members in the future. Consistent
with the long-term perspective of actuarial calculations, the actuarial methods and assumptions used include
techniques that are designed to reduce short-term volatility in actuarial liabilities and the actuarial value of assets.

Actuarial Cost Method

The ACR is determined using the Unit Credit Cost Method. The employer portion of the cost for retiree medical
care in each future year is determined by projecting the current cost levels using the healthcare cost frend rate and
discounting this projected amount to the valuation date using the other described pertinent actuarial assumptions,
including the investment retum assumption (discount rate), mortality and turnover.

Actuarial Value of Plan Assets

Since the ARC has not yet been funded, there are not any assets. It is anticipated that, if funding should take
place in the future, 2 smoothed market value consistent with Actuarial Standards Board Actuarial Standards of
Practice Number 6 (ASOP 6} would be used, as provided in paragraph number 125 of GASB Statement 45.

Turnover Rate

An age-related turnover scale based on actual experience as described by administrative staff has been used.
The rates, when applied to the active employee census, produce an annual tumover of approximately 17%. The
age related tumover scale is provided below. It has also been assumed that 75% of retirees decline coverage
because of the high refiree contribution reguired, and that an additional 30% decline coverage upon Medicare
eligibility for the same reason.

Age Percent Turnover
18-25 40%
26-40 25%
41-54 17%

55+ 12%
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Note 7.

Other Post Emplioyment Benefits {OPEB) (Continued)

Expected Time of Commencement of Benefits and Eligibility

Medical benefits are provided to employees upon retirement according to the retirement eligibility (D.R.0.P. entry)
provisions of Teachers' Retirement System of Louisiana (TRSL} as follows: 30 years of service at any age; age
55 and 25 years of service; or, age 65 and 5 years of service. Some employees are covered by other plans and
are also eligible to retire at age 65 and 6 years of service. It is assumed that entitiement to benefits will
commernice five years afier earliest eligibility to retire or enter D.R.O.P.

Investment Return Assumption (Discount Rate)

(GASB Statement No. 45 states that the invesiment retum assumption should be the estimated long-term
investment yield on the investments that are expected to be used to finance the payment of benefits. Based on
the assumption that the ARC will be funded, a 7% annual investment retum has been used in this valuation. This
is a conservative investment portfolio under professional management.

Future Cost Increase (Trand) Rate

The expected rate of increase in medical cost is based on projections performed by the Office of the Actuary at the
Centers for Medicare and Medicaid Services as published in National Health Care Expenditures Projections: 2003
to 2013, Table 3; National Health Expenditures, Aggregate and per Capila Amounts, Percent Distribufion and
Average Annual Percent Change by Source of Funds: Selected Calendar Years 1990-2013, released in January,
2004 by the Health Care Financing Administration (www.cms.hhs.gov). “State and Local” rates for 2008 through
2013 from this report were used, with rates beyond 2013 graduated down to an ultimate annual rate of 5.0% for
2016 and later, as set forth below:

2009 8.0%
2010 8.0%
2011 8.0%
2012 7.9%
2013 7.8%
2014 7.7%
2015 7.6%
2016 6.7%
2017 6.0%
2018 and later 5.0%

Mortality Rate .

The 1994 Group Annuity Reserving {94GAR) table, projected to 2002, based on a fixed blend of 50% of the
unloaded male mortality rates and 50% of the unloaded female mortality rates, is used. This is the mortality table
which the IRS requires fo be used in determining the value of accrued benefits in defined benefit pension plans.
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Note 7.

Other Post Employment Benefits (OPEB) (Continued)

Method of Determining the Value of Benefits

The “value of benefits” has been assumed to be the portion of the premium after retirement date expected to be
paid by the employer for each retiree and has been used as the basis for calculating the actuarial present value of
the OPEB benefits to be paid. The rates provided by administrative staff were *unblended” rates for active and
retired as required by GASB Statement No. 43/45, and thus, no adjustment was necessary.

Nofe 8. Long-Term Obligations

Range of Balance
Interest in Final as of
Bonds Payable Remaining Years Maturity June 30, 2009
General Obligation Bonds
Series 1995 - Issued 10/01/1995 5.3-5.375% 9/1/2018 $ 24,585,000
Series 1996 - Issued 03/01/96 4.9-50% 9/1f2020 23,425,000
Series 1997 - Issued 03/01/1997 5.125- 5.375% a/1/2021 24,780,000
Series 1997A - Issued 12/01/1997 5125-5.375% 87172021 24,780,000
Series 1998A - Issued 03/01/1998 4.85-5.125% 9/1/2022 26,185,000
Series 1998B - Issued 03/01/1398 47-55% 9/1/2020 7,805,000
Refunding Bonds
Series 1991 - Issued 12/01/1991 7.15-7.85% 211/2015 1€,523,730
Series 1995 A&B - [ssued 12/01/1995 52-6.65% 2/1/2014 22,815,000
Debt Service Assistance Program Loan 4.64% TH5/2026 76,160,936
Community Disaster Loan 2.93-2.94% 82712011 59,476,054
EPA Loans 7.641-8.681% 53172011 471,686
Total $ 307,007,406

All of the bonds and notes payable of the Schaol Board are reported in the government-wide financial statements
and are serviced by the debt service funds with revenues as described below.

General Obligation Bonds

General Obligation Bonds are backed by the full faith, credit and taxing power of the School Board. Five series of
General Obligation Bonds for $35 million each have been issued: Series 1995, dated October 1, 1995, Series
1996, dated March 1, 1996, Series 1997, dated March 1, 1997, Senies 1997A dated December 1, 1997, and
Series 1998A dated March 4, 1998. In 1998 $8,155,000 of General Obligation School Refunding Bonds, Series
1998B, deted March 9, 1998 were issued and used to advance refund $7,140,000 of General Obligation Series
1995 bonds dated October 1, 1995 maturing in September 2020. These general obligation bonds are insured and
are payable from: (1) the annual levy and collection of an unlimited ad valorem tax on all taxable properties; (2)
interest eamed on net bond proceeds and debt service assets; and (3) revenues collected by the Educational
Trust Fund Oistrict, as described below.
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General Obligation Bonds {Continued})
The purpose of the General Obligation Bonds is to provide monies: to improve land for building sites and
playgrounds, including construction of necessary sidewalks and streets; to improve school buildings and other
related facilities by acquiring necessary equipment and furnishings therefore; and to complete those projects set
forth in Capital Improvements Program [l.

The Educational Trust Fund District (Trust Fund) is governed by the Board members of the School Board and
serves as a conduit for the collection of specific revenues supporting the dabt service requirements of the General
Chbligation Bonds. The Trust Fund is to collect any and all ad valorem property taxes levied and collected on
property used for any permanent or tempaorary land-based casino gaming establishment or on any riverboat and
its licensed berth (except for specific taxes levied by the City of New Orleans or Downtown Development District)
for the purpose of repairing, upgrading, improving and acquiring property and the construction of school buildings
and related structures, improvements, and constructions owned and operated by the Schoo! Board.

On February 17, 1996, the School Board entered into a Cooperative Endeavor Agreement with the Educational
Facilities Trust Fund District making available revenues generated from 1.56 mills, representing the 1995 roll
forward of the School Board’s Constitutional Millage anc Proposition Millage, to be pledged and dedicated to the
$175,000,000 General Obligation Bonds (herein referred to as “Roll Forward™). Because the Trust Fund (1) has
no assets, (2) is governed by the Board of the School Board, and (3) all its activities are included in the financial
statements of the Schocl Board, the separate presentation of the Trust Fund as a component unit or separale
entity is not considered necessary.

Refunding Bonds

The Refunding Bonds are special limited School Board obligations payable from and secured by pledge of and lien
on ad valorem taxes, sales taxes and revenue sharing. The bonds do not constitute general indebtedness or
pledge of the general credit of the School Board,

$121,698,366 Public School Refunding Bonds, Series 1991, dated December 1, 1991, partially refunded by the
Series 1995 A and B Bonds described below - The purpose of these bonds was to refund the Public School
Refunding Bonds, Series 1980. The bonds are insured and are payable from the one-half percent Dedicated
Sales Tax and the Constitutional Millage.

$27,820,006 Public School Capital Refunding Bonds, Series 1995, dated October 1, 1995 - The purpose of these
bonds was to advance refund $27,150,000 of Public School Capital Funding Bonds, Series 1989A, dated
June 1, 1989, which were subsequently called and are no longer outstanding. The bonds are insured and are
payable from the Purpose D Millage tax approved in 1980. These bonds were paid off as of June 30, 2009.

$98,970,000 {1995A-Taxable) and $22,815,000 (1995B-Tax Exempt) Public School Refunding Bonds, dated
December 1, 1995 - The purpose of these bonds was to redeem $105,038,118 principal plus interest of
$8,866,381 on the Capital Appreciation Bonds of the Public School Refunding Bonds, Series 1991, which were
subsequently called and are no longer outstanding. The bonds are insured and are payable from: (1} one-half
percent Dedicated Sales Tax and {2) Constitutional Millage, subject to a prior and superior pledge of the tax in
favor of the owners of the School Board's cutstanding Refunding bonds, Series 1995. These bonds partially
refunded the Capital Appreciation Bands.
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Long-Term Qbligations (Continued)

Debt Service Assistance Program Loan

In July 2008, the School Board and the State of Louisiana (the State) entered into a Cooperative Endeavor
Agreement whereby the State agreed to lend up to $76,152,754 from State funds on deposit in the Debt Service
Assistance Fund, authorized by the Gulf Opportunity Zone Act of 2005 and Act 41 of the First Extraordinary
Session of the Louisiana Legislature of 2006, to assist in payment of debt service requirements from 2006 through
2008 due to disruption of revenue streams caused by Hurricanes Katrina and Rita. Draw downs on the [oan will
be made as debt service payments become due. No principal or interest shall be payable during the initial five
year period of the loan. After the expiration of the initial five year period, the loan shall bear interest at a fixed rate
of 4.64%. Principal payments on the bands begin in July 2012 and the loan will mature in July 2026. Interest is
payable semi-annually on January 15 and July 15 beginning January 2012. The loan may be prepaid without
penalty or premium. The Schoo! Board has the right to request one extension of its obligation to begin payments
under the loan not to exceed five years. As of June 30, 2008, the School Board has drawn down $76,160,936 on
this agreement.

Community Disaster Loan

On August 27, 2006, the Federal Emergency Management Agency (FEMA), under the provisions of the
Community Disaster Loan Act of 2005, approved the School Board's second application for a disaster loan in the
amount of $33,045,240. On April 18, 2008, the School Board first application was approved in the amount of
$26,430,814, of which $25,001,093 was drawn down during fiscal year 2006. The School Board drew down the
remaining $1,479,721 and the entire $33,045,240 related to the amounts approved during the fiscal years ended
June 30, 2006 and 2007, respectively. The purposes of these loans are to allow the School Board to carry on
existing govemmental functions and to expand such functions to meet disaster-related needs. The term of these
loan are for five years with an interest rate that is based on the five year Treasury rate on the date the Promissory
Note is signed by FEMA, plus 1% rounded to the nearest 1/8%, and reducing this total by one half. The interest
rates are 2.94% and 2.93% for the loans approved during the fiscal years ended June 30, 2006 and 2007,
respectivaly.

The terms of these loans provide for no principal or inferest payments for five years from the date the loan
proceeds were received, with a balloon payment due at the end of this period. Atthis time the School Board may
pay off the balance in one full payment or extend the repayment over a five year period. Il is management's
intenticn to extend the loan and, as such, the Debt Service Requirements schedule below refiects the principal
and interest payments over the five year extended period. Interest accrues on a simple interest basis from date of
recaipt of loan proceeds. The loans are collateralized with the School Board's future revenue after provision has
been made for payments required in connection with any outstanding bond indebtedness in existence at the time
of these CDL loans. As of June 30, 2009, the outstanding principal and accrued interest payable on these loans
were $59,476,054 and $5,083,023 respectively.

Defeased Bonds

In August 1985, the School Board entered into an advance refunding transaction to effect retirement of the School
Board's obligations with respect to the 1952 through 1968 bonds outstanding, at June 30, 1985. At
June 30, 2009, the remaining bonds outstanding consisted of the 1961 through 1968 bond issues, which are not
included in the School Board's statement of net assets, as they are considered defeased through the
establishment of a fully funded escrow to pay debt service on such bonds until maturity. At June 30, 2008, the
outstanding principal balance of these 1961 through 1968 bonds totalec $-0-, as the bonds matured during the
vear. The 1985 bonds were subsequently refunded and called with the proceeds of the Series 1987 bonds.
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Defeased Bonds (Continued)

In December 1987, the School Board entered into a $127,695,000 (par) advance refunding transaction (Series
1987) for all of its outstanding bonds which consisted of $40,021,335 Public Scheol Refunding Bonds, Series
1985, and $75,000,000 Public School Sales and Use Tax Bonds, Series 1985, for a total of $115,021,335. At
Jung 30, 2009, the outstanding principal balance of these 1985 Bonds, which are not included in the School
Board's statement of net assets as they are considered defeased, totaled $-0- as the bonds matured during the
year.

In October 1930, the School Board entered into a $104,510,380 advance refunding transaction (Series 1990) fora
portion of the School Board's Series 1987 Bonds. These securities were deposited in a trust with an ascrow agent
fo provide for all the futura debt services payments. Accordingly, the escrow account and the liability for the bonds
are not included in the School Board's statement of net assets. As of June 30, 2009, the oulstanding principal
balance of the Series 1987 Bonds totaled $26,285,000.

In March 1998, the School Board entered into an $8,155,000 refunding transaction (Series 1998B) for a portion of
the School Board's Series 1995 General Obligations maturing September 2020. At June 30, 2009, the
outstanding principal balance of the 1995 bonds, which are not included in the School Board's balance sheet, as
they are considered defeased, totaled $7,140,000.

Certificates of Indebtedness

In March 1999, the School Board issued a $14,000,000 Certificale of Indebtedness, Series 1999, These funds are
used to purchase computer hardware and software. These Certificates are secured by and payable from excess
of annual revenues of the School Board. The Certificate of Indebtedness Serles 1996 is subordinated to the lien
of the Certificate of Indebtedness Series 1999. The loan is for a period of ten (10) years with interest rates
ranging from 4.0% to 6.625%. At June 30, 2009, the loan was paid off and the remaining balance was $-0-.

EPA Loans

Approval was obtained from the State Bond Commissicn to issue promissory notes on an interest-free basis,
repayable over a twenty year period. Proceeds from the notes finance the removal of asbestos from certain
school buildings. The notes, issued to the U.S. Environmental Protection Agency (EPA), have no stated interest
rate. Generally accepted accounting principles require that interest be imputed on loans with no staled rate.
There are five EPA loans, two of which have been paid off. The three remaining notes from 1990 fo 1992 have
interest imputed al the rate of 7.641%. Ofthe $5,555,600 of authorized notes that were advanced to the School
Board, a remaining balance of $471,686 is still outstanding and owed at year-end. Semi-annual principal
payments are made on the loans which have terms expiring in 2010 through 2011.
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Long-Term Obligations {Continued)

Debt Service Requirements
The annual requirements to amortize all long-term debt outstanding at June 30, 2009, exciuding capital leases,
accrued compensated absences and claims payable is as follows:

Year Ending General Obligaticn Bonds Refunding Bonds
June 30, Principal Interest Principal Interest
2010 $ 7,265,000 $ 6,631,285 $ 8,221,876 $ 10,149,736
2611 7,695,000 6,256,204 7,991,087 10,382,823
2012 8,140,000 5,853,826 7,759,240 10,614,200
2013 8,610,000 5424 643 7,522,321 10,846,644
2014 9,115,000 4,968,173 7,280,329 11,080,755
20152019 54,195,000 16,939,761 553,877 2,286,121
2020-2024 36,540,000 2,859,234 - -

Total $ 131,560,000 3 48,933,326 $ 39,338,730 3 53,330,280

Year Ending GO Zone Bonds Community Disaster Loan
June 30, Principal Interest Principal interest
2010 $ - $ - § - $
201 - - - -
2012 - 1,766 934 11,900,000 3,100,000
2013 3,626,190 3,449,740 11,900,000 3,100,000
2014 3,794 445 3,277 581 11,800,000 3,100,000
2015-2019 21,782,336 13,512,599 23,776,054 6,263,408
2020-2024 27,327,073 7,839,225 - -
2025-2029 19,630,852 1,393 843 -
Total $ 76,160,936 3 31,239,822 $ 58,476,054 § 15,563,408
Year Ending EPA Loans Total - Ali Debt
June 30, Principal Interest Princlpal Interest
2010 B 275,395 $ 36,696 § 15,762,271 3 16,817,717
2011 196,291 14,149 15,882,378 16,653,178
2012 - - 27,799,240 21,334,960
2013 - - 31,668,511 22,821,227
2014 - - 32,009,774 22,426,510
2015-2019 - - 100,307,267 38,971,889
2020-2024 - - 63,867,073 10,698,459
2025-2029 - - 18,630,892 1,393,843
Total $ 471,686 3 50,845 3 307,067 406 $ 151,117,781
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Additions! Balance
Beghnning Changa in Ending Due Within

Long-Term Obligations Balance Estimates Retirements Balance One Year
Genera Obligation Bonds

Seres 1995 $ 62715000 § - 5 16%000 % 24385000 § 1,805,000

Seres 1996 24,780,000 1,356,000 23,425,000 1,430,000

Series 1997 26,065,000 1,285 000 24,780,000 1,355,000

Senes 1997 A 26,065,000 1,285,000 24,780,000 1,355,000

Series 1998A 27 3% 000 1,210,000 26,185,000 1,275,000

Seres 19986 7850000 45,000 7,805,000 45,000
Refunding Bonds
*  Series 1991 16523 730 - 16,523,700 3,486,876

Series 1995 448 000 4,495,000 - -

Series 1995 A&B 35915,000 13,100,000 22,615,000 4,735,000
Loans

Debt Service Assistance Program Loan 61,680,417 14,480,519 - 76,160,936

Commurity Disaster Loan (COL) 59,476,054 - - 59,4756 04 -
EPA Luans 591,206 - 119520 471,686 215,3%
Certificate of hdebledness

Series 1999 1,790,000 1,790,000 - -
Capital Leases

Energy Retroft Lease 0B/26/03 2924 000 470,000 1,854,000 960,000

Motorola Equpment 747 964 - 934 695,620 96,076
Interest Payable cn Refunding Series 1991 742,387 373,049 - 38,473 446 -
Interest Payable on CDL 3342913 1,740,510 - 5,083,023 -
Accrued Compensated Absances 21 059,310 - 3,646,168 17,413,142 3646,168
Liability for Claims Payable 66,781,662 {2,738 167} %410 83,947 085 -

Total Long-Term Obligations $ 448490253 5 17213911  § 31178432 & 434534 732 3 2 494,515

* Interest is compounded and due in the future on previous years interest payable which was recorded as

principal.

Bond Indentures

There are & number of limitations and restrictions contained in the various bond indentures. The School Board is

in compliance with all significant covenants.

Statutory Debt Limit

As of June 30, 2009, the statutary debt limit for general obligation bonds was $909,813,241 and the net legal debt
margin was $808,176,80. There was $29,923,563 available in the Debt Service Fund to pay debt service
requirements on the general obligation bonds outstanding at June 30, 2009.

Note 9. Leases

Operating Leases

The School Board has a number of operating leases for land, buildings and equipment used for schools and

administrative centers.
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Operating Leases (Continued)

For these leases, the School Board has, as of June 30, 2009, contractual agreements requiring the following
annual rental payments:

Fiscal Year
Ending June 30, Amount
2010 § 117,762
2011 44777

Rental expenditures under operating leases for facllities for the year ended June 30, 2009, amounted to $321,437.
Capital Leases

The School Board records items under capital leases as an asset and an obligation in the accompanying financial
statements. Energy retrofit improvements for 1996 -1997 were expensed or are considered fully depreciated.

Assets acquired through cther capital leases are as follows:

Impairment
and
Asset Cost Depreciation Net Asset
Communications Equipment $ 162801 $ 1,628,011 $ -

The following is a schecule of future minimum lease payments under capital leases, together with the present
value of the net minimum lease payments, as of June 30, 2009:

Communications Energy
Fiscal Year Equipment Retrofit Total
2010 $ 130,135 $ 1,058,300 b 1,188,455
201 130,155 1,002,600 1,132,755
2012 130,155 - 130,155
2013 130,155 - 130,155
2014 130,155 - 130,155
2015 130,155 - 130,155
Total 780,930 2,060,900 2,841,830
Less: Amounts Representing Interest {124,300) {106,900) {231,200
Present Valued of Net Minumum
Lease Payment $ £56,630 3 1,954 000 $ 2,610,630
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Capital Leases (Continued)

On April 1, 1996, the Louisiana Public Facilites Authority (LPFA) issued $11,175,000 Lease Revenue Bonds
{Crleans Parish School Board Energy Retrofit Project), Series 1996. The bonds were limited and special
obligations of the LPFA and were secured by a Trust Indenture, dated Agril 1, 1998.

The LPFA used the proceeds from the sale of the bonds to: (1) purchase from the School Board certain energy
retrofitimprovements and equipment for all public school buildings of the School Board (hereinafter referred to as
the “Project”); {2) fund a Reserve Fund; and (3) pay the cost of issuance of the bonds, including bond insurance
premium. As the improvements and equipment were acquired and installed, the Schocl Board sold the Project to
the LPFA and the LPFA concurrently leased the Project to the School Board through a Lease Agreement, dated
April 1, 1996, under which the School Board is obligated to annually appropriate funds in an amount sufficient to
pay the principal of and interest on the Bonds, as well as other payment obligations, including the Reserve Fund
Requirement {as defined in the Indenture), as payments become due.

The Project used the bonds proceeds and the Lease Agreement to implement certain replacement, retrofit and/or
upgrade improvements to 121 public school buildings of the School Board designed to reduce operating and
maintenance expenses. The improvements to the Schaool Board's existing facilities fall into four major categories,
as follows: (1) Energy Management; (2) Heating, Ventilation and Air Conditioning Systems; (3) Lighting Systems;
and (4) Water Conservation Measures.

In the event the School Board fails to make any rertal payment under the Lease Agreement, pursuant to a
Withholding Agreement, the Trustee is authorized to nofify the State Treasurer, who will then withhold the School
Board’s allocation of State Revenue Sharing Funds in the amount equal to any deficiency net paid as required
under the Lease Agreement.

As of June 30, 2009, the principal balance remaining on the Energy Retrofit capital lease totaled $1,354,000.
On January 1, 2005, Orleans Parish School Board entered into a capital lease agreement to upgrade
communication equipment. The terms of the capital lease require ten annual payments of $130,155 through
January 1, 2015 at an annual interest rate of 5.19%. The equipment has a capitalized cost of $995,810.

As of June 30, 2009, the principal balances remaining on the 2005 communicatiors equipment capitel leases
totaled $656,630.
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Note 10.

Due To/From Other Funds

Individual balances due toffrom other funds at June 30, 2009, are as foilows:

Due To Other Funds Due From Qther Funds
Governmental Funds

General Fund $ 45,756,743 $ 79,872,403
Pass Through Fund 29,972,116 580,004
General Obligafion Bonds - Debt Service Fund - 332,491
Refunding Bonds - Debt Service Fund - 3,012,992
Humricane Katrina Restoration - Capital Projects Fund 6,140,448 -
Gulf Opportunity Bonds - Debt Service Fund - 5,251,207
Federal Grant Fund - Special Revenue Fund 26,472,108 241,485

Other Non-major Govemmeantal Funds
Norn-major Speciai Revenue Funds 907,638 5,304,871
Nonmajor Debt Service Funds - -
Non-major Capital Project Funds 6,263,150 16,379,329
Expendable Trust - 338,277
Proprietary Funds 10,116,344 14,325,998
Tota! 3 125 639,147 $ 125,639 147

The primary purpose of inferfund receivables/payables are to (1) loan monies from the General Fund to individual
federal funds to cover grant expenditures pending reimbursement from the respective granting agencies and (2)
reflect operating transfers due from the Genera! Fund 1o other funds. Allinterfund payables are expected to be
repaid within the next fiscal year.

Note 11.  Changes in Agency Funds - Deposits Due Others
Balance Balance
at at
Agency Fund July 1, 2008 Additions Deletions June 30, 2009
Student Activity $ 378,441 $ 861,984 $ 896,901 $ 343,524
Total $ 378,441 $ 861,984 $ 896,901 % 343,524
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Note 12.  On-Behalf Payments for Fringe Benefits And Salaries

On-behalf payments for fringe benefits and salaries are direct payments made by an entity {the paying agent) o a
third-party recipient for the employees of ancther legally separate entity (the employer entity). GASB Statement
No. 24 requires employer governments to recognize revenue and expenditures or expenses for these on-behalf
payments. The state of Louisiana made pension contributions (regarding Professional Improvement Program)
directly to the Teachers’ Retirement System of Louisiana on behalf of the School Board in the amount of $22,730.
On-behalf revenues and related expense is recorded in the General Fund.

Note 13. Litigation and Contingencies

Claims

The School Board is a defendant in several workers' compensation, persanal injury, personnel action and
contractual lawsuits. Provisions for losses for these lawsuits are recorded in the financial statements, principally in
long-term debt obligations. Management and legal counsel for the School Board believe that the potential claims
against the School Board, not covered by insurance, are covered by the recorded liability. A summary of
significant claims are as follows:

Madeline Edwards, Individually and o/b/o Her Minor Son, Derrick Edwards vs. Orleans Parish
School Board, et al. Qur File No.: 63062 {1989 football injury; student now quadriplegic)

The case involves a student athlele who wes paralyzed in a football game. The only parties remaining in
the litigation are the Orleans Parish School Board and the excess insurance carrier for St. Augusiine High
School {the opposing football team). All of the other defendants have either settled their claims with the
plaintiff and/or have been dismissed from the suit (settlements total $1.05 million).

The case was settled with the plaintiff in Novernber 2007 for $1 million. In addition, the excess insurance
carrier was awarded $550,000 for reimbursement from the School Board for its settlement with another
party involved in this case. The School Board appealed this judgment and the Fourth Circuit, Court of
Appeal affirmed the trial court's summary judgment in favor of the insurance carrier.

United Teachers of New Orleans (UTNO) v. OPSB (“Paycheck Stub” Grievances)

UTNO alleges violations of the collecfive bargaining agreements regarding the School Board's failure fo
provide an itemized accounting for the payroll processed in September 2005. Specifically, UTNO claims
the collective bargaining agreements were violated since employees have nol received payroll check
stubs/check slips. The School Board is in the process of setting up a system to combine the payroll data of
several of its previous systems that were used to make the September 2005 payroll. Once this is done, the
employee pay check stubs will be prepared and distributed to the affected employees. A settlement
agreement of this arbitration was approved August 1, 2007, required the Board to generate and mail pay
advice forms to the last known address of affected employees. No payments were required by the
seftlement agreement.
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Litigation and Contingencies (Continued)

Claims (Continued)

UTNO v. OPSB (“Health and Welfare Trust Fund” lawsuit)

In these lawsuits currently pending in Civil District Court for Orleans Parish, the Health and Welfare Trust
Fund is seeking $457 410 and $4,998,400, respectively, it contends it is owed for the 2004 - 2005 school
year in unpaid employee-trust fund contributions.

The School Board filed an Answer and Reconventional Demand (ARD) asking for dissolution of the trust
fund in light of the expiration of the collective bargaining agreements between the School Board and the
Union. During fiscal year ended June 30, 2009 the Reconventional Demand was dismissed. Depositions
and discovery is angoing.

UTNO vs. Orleans Parish School Board; three (3) UTNO grievances:

UTNO filed a grievance on the School Board's decision not to make contributions to the Health and Welfare
Trust Fund for the 2005 - 2006 school year. The arbitrator ordered the School Board to make payments to
the fund for a nine-month period during the 2005 - 2008 school year. The School Board's General Counsel
estimated the exposure associated with this payment at $3.75 million. However, the arbitrator also provided
the Board with a damages offset of $1.9 million per month for 2 and ¥ months. The offset is greater than
the damages award; consequently, it is the School Board's general counsel's opinion is that the School
Board owes nothing stemming from this arbitration.

UTNO filed a grievance on the School Board's decision to change and cancel health insurance benefits
without negotiation. The arbitrator determined that the Board did violate the collective bargaining
agreements, however, ihe arbitrator decided against ordering any monetary relief.

UTNO filed a grievance on the Schoal Board's decision to charter schools with the Algiers Charter School
Association while not applying the collective bargaining agreements to the workers employed by the charter
school association. The arhitrator determined that the Board did violate the collective bargaining
agreements, however, he decided against ordering any monetary relief.

UTNO challenged the arbitrator's rulings for the three grievances by filing a lawsuit.

UTNO v. OPSB (“Emergency Leave” Grievances)

UTNO claimed the collective bargaining agreements were violated since employees who had accumutated
accrued sick leave days were not compensated for those sick leave days. The School Board has taken the
position that the grievances are untimely and are based on an incorrect interpretation of the contract.

UTNO v. OPSB (“System-wide Closure of Schools” Grievances)

UTNO contended that the collective bargaining agreements were violated when Orleans Parish Public
schools were closed following Hurricane Katrina and employees were ot paid during the time of closure.
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Claims (Continued)

UTNO v. OPSB (“State Board of Elementary and Secondary Education (BESE)” lawsuit)
UTNO challenged the State (BESE) takeover of Orleans Parish schools. As remedial relief, UTNO asked
the district court to compel the Board 1o enter inte new collective bargaining agreements as well as provide
its members with damages equal to the contract benefits they would have received had they remained
employed by the School Board and covered by the existing collective bargaining agreements.

Effective September 18, 2007, a settlement agreement was entered into with UTNO to bring to conclusicn
the above liligation, grievances, and arbitrations pending between the Board and UTNO. The Board agreed
to pay UTNG $7 million in annual installments of $3.5 million. The first payment was made on October 31,
2007, and the remaining payment was paid on October 31, 2008.

$200,000 of the total settlement amount represents the School Board's contribution to the cost of
administering settlement cisbursements to the members of the UTNO bargaining unit. Also as part of the
settlement, the School Board is to direct the Superintendent of Schools to appoint a bargaining team which
shall enter into good faith negofiations with UTNO towards the goal of entering into collective bargaining
agreements providing for wages, hours and working conditions for members of the bargaining unil(s) as
agreed upon.

Federal and State Grants

In the normal course of operations, the School Board receives grant funds from various Federal and State
agencies. The grant programs are subject to audit by agents of the granting authority, the purpose of which is to
ensure compliance with conditions precedent to the granting of funds.

The School Board's Tifle | Program has undergone an audit by the U.S. Department of Education. The U.S.
Department of Education requested documentation to support approximately $7,800,000 of questioned costs. A
substantial portion of this documentation has been provided to the U.S Depariment of Educaticn. The State of
Louisiana's Department of Education has also audited |IASA, Special Education, and Vocational Educational
Programs and questioned caosts of approximately $14,800,000. The possible outcome of these audits cannot be
determined as of the report date and, therefore, the School Board is unable to estimate the liability, if any, that
may result from these audits.

Other

A disagreement exists among Orleans Parish School Board, the RSD, and the State of Louisiana, Department of
Education cancerning the 2006 property taxes. During the fiscal year ended June 30, 2007 the Scheol Board
received $13,332,957 in ad valorem taxes related to payment of 2006 taxes from the City of New Orleans. The
receipt of these taxes occurred more than 60 days after year- end, and was recorded as a prior period adjustment
in the Government Wide financial statements. The RSD contends that they are entitlied to a share of these
receipts based upon the fiscal year 2006-07 student count. The School Board, on the other hand, contends that
the RSD is entifled {o a share based upon the student count in fiscal year 2005-08. Since the RSD did not have
any students in fiscal year 2005-06, the School Board believes that the RSD is not entitied to any of these monies.
No provision for paying any portion of the disputed ad valorem taxes has been made in the accompanying
financial statements.
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ORLEANS PARISH SCHOOL BOARD
NEW ORLEANS, LOUISIANA

Notes to the Financial Statements

Note 14. Commitments

At June 30, 2009, the School Board had construction commitments of approximately $4,462,601. These

commitments will be paid out of the Capital Projects Funds.

Note 15.  Interfund Operating Transfers

Inferfund operating transfers for the year ended June 30, 2008, were as follows:

Transfers In Transfers Out
Governmental Funds
General Fund $ 24,525,013 $ 25,058,236
Pass Through Fund 5,013,098 19,102,000
Generz! Obligation Bonds - Debt Service 11,322,570 132,570
Refunding Bonds - Debi Service 3,119,913 3,119,913
Hurricane Katrina Restaration Fund - -
Gulf Opportunity Bonds 14,480,519 .
Federal Grant Fund 1,755,003 5424,134
Non-major Govemmental Funds
Non-major Special Revenue Funds 4,245,205 434,488
Non-major Debt Service Funds 2,203,907 2,203,907
Proprigtary Funds
Total $ 66,665,228 $ 66 665,228

Operating transfers between the General Fund and other funds are generally made to provide supplemental
funds for program operations.

Note 16. Risk Management

The School Board is exposed to various risks of loss related to torts; theft of, damage to, or destruction of assets;
errors or omissions; workers' compensation and health insurance for its employees. The School Board has
established the following internal service funds to account for and finance these risks of loss:

Health Insurance/Retiree Insurance

These funds are used to account for the employee, retiree and employer contributions 1o, and the payment of self-
insured claims for the Health insurance Plan. On February 1, 2006, the Schoo! Board offered a self-insured
employee medical and Health Insurance Plan financed solely by employees and the School Board. The plan has
a $200,000 stop-loss provision, whereby any claims incurred in excess of the amount for a single insured is
covered by reinsurance purchased by the School Board and in accordance with agreement with Coventry
Insurance, Third Party Administrator. Prior to February 1, 2006, the School Board offered a fully-insured Health
Insurance Plan and recorded expenditures in the General Fund.
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Notes to the Financial Statements

Note16.  Risk Management (Continued)

Note 17,

Note 18.

Workers' Compensation

This fund is used to account for claims arising from employment related injuries. The School Board maintains a
self-insurance plan, which includes the purchase of insurance for claims in excess of $500,000 per occurrence.
The workers' compensation limit for each accident is the statutory amount.

Other Insurance
This fund is used to account for retiree paid life insurance premiums and expenditures.

Self-insured litigated claims are not reported in intemal service funds, but the revenues and expenses for non-
litigated claims are in the General Fund. The estimate for litigated claim liabilities is reported in the Government-
Wide Financial Statements.

A recongiliation of the unpaid claims liability, including the litigated claims reserve, as of June 30" is as follows:

Workers' Employee Retirae
Compensation Health Health Litigated
Fund Insurance Fund  Insurance Fund Claims Total

Unpaid Claims, as Previously

Reported June 30, 2003 § 1T % 163782 ¢ 891,658 § 66781862 § 75617829

Current Year Claims

Incurred and Changes

in Estimates 532,817 2,395,183 7,520,816 (2,738,167) 7,710,649
Claims Paid (3,611,910 (2,246,706) {7,364,733) (98.410) {13,319,759)
Unpaid Ciaims as of Year

Ended June 30, 2009 § 470163 % 312250 § 1047741 § 63947085 § 70008718

The above unpaid claims as of June 30t include amounts for claims incurred but not yet reported, as determined
from actual claims paid subsequent to year-end as well as an estimate based upon historical lag trends.

Deficits in Fund Equity
The CDBG Capital Projects Fund has a fund deficit of $7,040,447 at June 30, 2009. This fund deficitis expected

to be funded by making a draw down from the funds set aside for the School Board by the Community
Development Block Grant. Any remaining deficit will be funded by transfers from the General Fund, if necessary.

Contingency for Unbilled Federal Revenue
Included in due from other governments are $22,590,692 of amounts that are unbilled. Atthis time, itis uncertain

whether all of these amounts will be recovered under the federal programs as they are recorded. Once the School
Board has billed these amounts and received the reimbursements, adjustments will be recorded as required.
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ORLEANS PARISH SCHOOL BOARD
NEW ORLEANS, LOUISIANA

Notes to the Financial Statements

Note 19.  Reserves and Designations

Reserved for Encumbrarces - This reserve was established for outstanding purchase orders that the School
Board intends to honor.

Reserved for Debt Service - This reserve represents the amounts reserved for payment of principal and interest
maturing in future years on bonded debt.

Reserved for Inventory - This reserve was established for food inventories in the Child Nutrition Fund which will be
used in the future fiscal period.

Reserved for Prepaid ltems - This reserve was esiablished for property insurance which will be used in the future
fiscal period.

Reserved for Capital llems - This reserve was established for capital purchases which will be used in fulure fiscal
periods.

Designated for Capital Projects Fund - This represents unreserved funds in the Capital Projects Funds that are
designated for construction and renovation projects.

Designated for Special Revenue Fund - This represents the unexpended portion of unrestricted monies received
by the School Board and designated for special programs.

Note 20. Hurricane Katrina insurance Proceeds

The School Board had insurance policies in effect at the time of Hurricane Katrina for comprehensive property
damage (including flood), casualty, business interruption and other coverage’s in the aggregate amount of
$200,000,00¢ and additional insurance policies covering flood damage for a total of $17,800,000. During the fiscal
year ended June 30, 2008, the insurers remitted $25,000,000 for property damage and $9,214,219 for flood
damage for a total of $34,214,219. During the fiscal year ended June 30, 2009, two addifional insurance
seftlements were received which totaled $24,560,172.

The School Board has filed lawsuits against its insurers to collect its remaining claims for additional aggregate
damage of approximately $175,000,000, (the “Insurance Litigation”). The Louisiana State Board of Elementary
and Secondary Education, the Louisiana Department of Education, and the Recovery School District, intervened,
asserting their entitlement to a portion of the insurance proceeds. On November 30, 2009, OPSB filed a Second
Amended and Supplemental Petition in the insurance tawsuit in order to institule a concursus proceeding orinthe
altemative, obtain a declaratory judgment seeking a judgment to the effect that it, and it alone, is enfitled to all
amounts paid by insurers. OPSB maintains that as a matter of contract it, as sole named insured to said
insurance policies, is the sole beneficiary to the proceeds payable for the losses associated with Hurricane Katrina
on August 28, 2005. While OPSB is confident of its position, it anticipates that it will be challenged by other
interested parties. Accordingly, at this time itis not possible to determine whether all or some lesser portions will
ultimately be received by OPSB.



ORLEANS PARISH SCHOOL BOARD
NEW ORLEANS, LOUISIANA

Notes to the Financial Statements

Note 20.  Hurricane Katrina Insurance Proceeds (Continued)

For the year ended June 30, 2008, OPSB had recognized insurance proceeds totaling $9,986,825 as income. As
disclosed in Note 21, due to the uncertainty of collection, OPSB has recorded a prior period adjustment in its
Hurricane Katrina restoration Fund fo reclassify these monies as deferred revenue. As of June 30, 2009,
insurance proceeds totaling $59,388,406 have been recorded as deferred revenue.

Note 21.  Prior Period Adjustments

Capital Assets

This prior period adjustment is related to the overstatement of capital assets in prior years wherein capital assets
totaling $3,514,425 were capitalized on the GWFS of the School Board which they did not hold fitle. The effect of
this prior period adjustment to the financial statements is as follows:

Net Capital Assets at June 30, 2008, as previously reported $ 78766173
Decrease in Capital Assets (3,514 ,425)
Government-wide net assets at June 30, 2008, as restated $ 75251748

Katrina Insurance Proceads

Insurance proceeds related to Humricane Katrina recognized as revenue in prior years were reclassified o deferred
revenue in the current year until a settlement can be reached as 1o how, if any, of the proceeds are o be shared
with the RSD. The effect of this prior period adjustment to the financial statements is as follows:

Hurricane Katrina Restoration Fund fund balance at June 30, 2008, as

previously reported $ 23,878,563
Decrease in Insurance Proceeds {3,986.825)
Hurricane Katrina Restoration Fund fund balance at June 30, 2008, as restated $ 13691738

Impact to Government-Wide Financial Statements
These two priar period adjustments had the following impact to the Government-Wide Financial Statements:

Government-wide net assets at June 30, 2008, as previously reported $ 4127847
Total effect of prior period adjustments {13,501,250)
Govemment-wide net assets at June 30, 2008, as restated $ (9373403
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ORLEANS PARISH SCHOOL BOARD
NEW ORLEANS, LOUISIANA
Budgetary Comparison Schedule
General Fund

Fiscal Year Ended June 30, 2009

Variance with
Final Budget
Positive
Original Final Actual {Negative)
Revenues
Local Sources
Ad Valorem Taxes 6385882 $ 5341853 § - % {5,341,953)
Sales and Use Tax {Including Vehicle) 4,979,371 3,828,331 - (3,828,331)
Eamnings on Investments 4,350,000 3,500,000 3313828 (186,172)
Other 3,748,120 7.448,120 6,422,463 (1,025,657}
State and Federal Sources
Minimum Foundation Program 9,205,140 8,360,583 - {9,390,583)
State Revenue Sharing 88.667 74172 - {14,172)
Cther 555,096 1,096,22¢ - (1,096,229)
Federal Sources 140,000 140,000 94,479 (45,521}
E-Rate Matching - - - -
Total Revenues 20,452,276 30,819,388 9,830,770 {20,988.618)
Expenditures
Currenl
Instruction
Regular Programs 11,503,720 15,524 641 12,293,081 3,231,560
Special Programs 1,978,458 1,975,458 2,297 469 (322.011)
Other Programs 1,353,762 1,353,762 1,682 444 (328,682)
Support
Student Services 1,620,867 1,922,663 1,937,578 (14,915)
Instructional Staff Support 1,691,585 1,751,460 1,929,356 (177,896)
General Administration 2877816 3,311,106 3,249,389 61.717
School Administration 1,374,660 1,406,684 1,593,290 (186,606}
Business Services 1,655,465 2,057,554 2,181,043 (123,489)
Student Transportation Services 2,512,000 2,859,912 2,837,647 22,265
Central Services 4,624,277 3,873,170 1,718,313 2,154,857
Plant Services 5,942 445 6,375,896 5,869,546 506,350
Other - . - R
Food Services - - R
Capital Outlay - - - -
Other 1,000,000 139,858 5911773 (5,771,915
Debt Service
Principal Retirement - - -
Interest and Bank Charges - -
Tatal Expenditures 38,135,055 42 552,184 43,500,929 {948,765)
Excess (Deficiency) of Revenues Over
{Under) Expenditures (8,682,779) (11,732,778) (33,670,159) (21,937,383)
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ORLEANS PARISH SCHOOL BOARD

NEW ORLEANS, LOUISIANA

Budgetary Comparison Schedule {Continued)
General Fund

Fiscal Year Ended June 30, 2009

Variance with
Final Budget
Positive
Original Final Actual (Negative}
Other Financing Sources {Uses)
Proceeds from GO Zone 14,480,519 14,480,518
Proceeds fram Community Disaster Loan - - - -
Transfers In 3,000,000 3,000,000 24,525,013 21,625,013
Transfers Qut - (16,180,519} (25,058,236} (6.877.717)
Transfers Cut - Charters and RSD - - - -
Other 6,060,252 (14,260,252} 14 260,252
Total Other Financing Sources {Uses) 9,060,252 {14,960,252) 13,047 206 28,907,548
Net Change in Fund Balance 377,473 (26,693,028) (19,722,863) 6,970,165
Fund Balance, June 30, 2008 73,957,551 73,957,551 73,857,551
Fund Balance, June 30, 2009 74335024 § 47264523 § 54234688 6,970,185

During the fiscal year ended June 30, 2009, the Schoo! Board established the Pass Through Fund. This fund was
established to account for all pass-through funding received by the School Board. This funding includes ad valorem taxes,
sales and use taxes, funding provided by the Minimum Foundation Program, and State Revenue Sharing. Those revenue
items which were initially budgeted in the General Fund have been recognized as transfers-in from the Pass Through

Fund.
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ORLEANS PARISH SCHOOL BOARD
NEW ORLEANS, LOUISIANA
Budgetary Comparison Schedule
Pass Through Fund

Fiscal Year Ended June 30, 2009

QOriginal

Final

Actual

Variance with
Final Budget
Positive
(Negative}

Revenues

Local Sources
Ad Valorem Taxes
Sales and Use Tax {Including Vehicle)
Eamings on invesiments
Other

State and Federal Sources
Minimum Foundation Program
Siate Revenue Sharing
Other
Federal Sources
E-Rate Matching

Total Revenues

Expenditures
Cument
Instruction
Regular Programs
Special Programs
Other Programs
Suppaort

Student Servicas
Instructional Staff Support
General Administration
School Administration
Business Services
Student Transportation Services
Central Services
Plant Services
Other

Food Services

Capital Cutiay

Other

Debt Servica
Principal Retirement
Interest and Bank Charges

Total Expenditures

Excess of Revenues Over Expenditures

$

68,113,424
52,119,182

35,503,554
1,213,677
431170

68,113,424
52119182

35,503,554
1213877
431,170

68,113,424
52,119,182

35,503,554
1,213,677
431,170

157,381,007

157,381,007

157,381,007

762,109

762,109

762,108

762 109

762,109

156,618,898

156,618,898

156,618,898
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ORLEANS PARISH SCHOOL BOARD

NEW ORLEANS, LOUISIANA

Budgetary Comparison Schedule {Continued)
Pass Through Fund

Fiscal Year Ended June 30, 2009

Variance with
Final Budget
Positive
QOriginal Final Actual {Negative)

Other Financing Sources
Proceeds fram GO Zone - R -
Proceeds from Community Disaster Loan 5,013,008 5,013,008 5,013,098

Transfers In (19,102,000) (19,102,000) (19,102,000}
Transfers Out (58,128,553) (58,128,553) (58,128,553}
Transfers Out - Charters and RSD - - -
Other {84,401 443) (84,401,443} (84,401,443)

Total Other Financing Sources (Uses) (156,518,398) (156,618,888) {156,618,898)

Net Change in Fund Balance

Fund Balance, June 30, 2008

Fund Balance, June 30, 2009 $ - $ - § - §

Budget amounts for the Pass Through Fund were set equal to actual revenues and expendilures incurred since the fund has
no formai budget, all revenues recognized are fully expended or transfered out to other funds and 1o the Recovery School
District and to charter schools.
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ORLEANS PARISH SCHOOL BOARD
NEW ORLEANS, LOUISIANA
Budgetary Comparison Schedule
Federal Grant Fund

Fiscal Year Ended June 30, 2009

Variance with
Final Budget
Positive
Original Final Actual {Negative)
Revenues
Local Sources
Ad Valorem Taxes - - -
Sales and Use Tax (Including Vehicle) - -
Earnings on Invesiments - -
Other - -
Stata and Federal Sources - .
Minimum Foundation Program - -
State Revenue Sharing - - -
Other 326,660 326,660 326,660
Federal Sources 55,524,167 55,524,167 55,524,167
E-Rate Maiching - - -
Total Revenues 55,850,827 55 850,827 55,850,827
Expenditures
Current
Instruction
Regular Programs 2,073,664 2,073,664 2,073,664
Special Programs 2,528427 2528427 2528427
Other Programs 30,228,126 30,228,126 30,228,126
Support - - -
Student Services 287749 2877 490 2677490
Instructional Staff Support 7 496,482 7,496 482 7,496,482
General Administration 24,371 24,371 2431
Schooi Administration 35,178 35178 35,178
Business Services 2,983,784 2,583,784 2,583,784
Student Transportation Services 3,497 275 3,497 275 3,497,275
Central Services 75,652 75,652 75,652
Plant Services 140,659 140 659 140,659
Other - - -
Food Services 820,588 820,588 820,588
Capital Qutlay - - -
Other - - -
Debt Service - -
Principal Retirement - -
Interest and Bank Charges - - -
Total Expenditures 52,181,696 52,181,69 52,181,896
Excess of Revenues Over Expenditures 3,669,131 3,669,131 3,669,131
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ORLEANS PARISH SCHOOL BOARD

NEW ORLEANS, LOUISIANA

Budgetary Comparison Schedule {Continued)
Federal Grant Fund

Fiscal Year Ended June 30, 2009

Variance with
Final Budget
Positive
Original Final Actual (Negative)

Other Financing Sources

Proceeds from GO Zone

Proceeds from Community Disaster Loan - - -

Trangters In 1,755,003 1,755,003 1,755,003

Transfers Ou! (5,424,134) (5,424,134} {5,424,134)

Transfers Out - Charters and RSD - - -

Other

Total Other Financing Sources (Uses) (3.869,131) (3.669,131) (3,669,131)

Net Change in Fund Balance

Fund Balance, June 30, 2008

Fund Balance, June 30, 2009 § - 3 - 8 - §

The budgeted amounts of revenues and expenditures for the Federal Grant Fund were set equal to actual due fo
differences in grant periods compared to the fiscal period as well as extensions of grant periods.
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ORLEANS PARISH SCHOOL BOARD
NEW ORLEANS, LOUISIANA

Combining Balance Sheet - By Fund Type
Non-Major Governmental Funds

June 30, 2009
Speclal Debt Capital
Revenue Service Projact Total
Assets
Cash $ - % - % 5879241 % 5,879,241
Investments - - - -
Due from Other Funds 5,304,871 - 16,379,329 21,684,200
Due from Other Govemments 991,100 - - 991,100
Inventory 70,522 - - 70,522
Other Receivables - - 40,000 40,000
Total Assets $ 6366493 % - $ 22208570 % 28,665,063
Liabilities and Fund Balances
Liabilities
Accounts Payable $ 226,155 - % 2,230,040 3 2,456,185
Retainage Payable - - - -
Salaries Payable - - - -
Due to Other Funds 907,638 - 6,263,150 7.170,788
Due o Other Governments 43 - 1,623,948 1,623,991
Deferred Revenues 612,726 - - 612,726
Total Liabilities 1,746,562 - 10,117,138 11,863,700
Fund Balances
Reserved for
Inventory 70,522 - - 70,522
Encumbrances 212,071 - 212,071
Debt Service - - - -
Capital Projects - - 12,181,432 12,181,432
Unreserved, Reporied in
Special Revenue 4,337,338 - - 4,337,338
Capital Projects - - - -
Total Fund Balances 4,619,931 - 12,181,432 16,801,363
Total Liabilltles and Fund Balances $ 6366493 8 -3 22208570 $ 28,665,063
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ORLEANS PARISH SCHOOL BOARD

NEW ORLEANS, LOUISIANA

Combining Statement of Revenues, Expenditures
and Changes in Fund Balance - By Fund Type
Non-Major Governmental Funds

Fiscal Year Ended June 30, 2009

Speclal Debt Capital
Revenue Service Project Total
Revenues
Local Sources
Ad Valorem Taxes $ - % - § . -
Sales Taxes - 2,201,950 - 2,201,850
GO Zone Bond Proceeds - - - -
Investment Earnings - - - -
Food Services 176,274 - - 176,274
Donations 52,000 - 52,000
Other 386 - 7,012,225 701261
State and Federal
Minimum Foundation Program 586,708 . - 586,708
Other 1,988,581 - - 1,988,581
Federal Funds 2,340,920 - 2,665,939 5,006,919
Total Revenues 5,144,869 2,201,950 9,678,224 17,025,043
Expenditures
Instruction
Regutar Education Programs 616,547 - - 616,547
Special Education Programs 22,832 - - 22632
Other Education Programs 837,442 - - 837,442
Suppoert
Student Services 121,243 - - 121,243
Instructional Staff Services 432 928 - - 432,928
General Administration - - - -
School Administration - - - -
Business Services 151,247 - - 151,247
Sludent Transportation Services 2634 - - 2,634
Central Services - - - -
Plant Services - - - -
Food Services 2,683,713 - - 2,683,713
Capital Qutiay - - 8,295,543 8,295,543
Other - - 1,194,184 1,194,184
Debt Service
Principal Retirement - 2,000,855 - 2,000,855
Interest and Bank Charges - 201,005 - 201,005
Payments fo Escrow Agant - - - -
Bond Issuance Cost - - - -
Total Expenditures 4 B6B, 386 2,201,950 0,489,727 16,560,063
Excess of Revenues Qver Expenditures 276,483 - 188,497 464,980
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ORLEANS PARISH SCHOOL BOARD

NEW ORLEANS, LOUISIANA

Combining Statement of Revenues, Expenditures

and Changes in Fund Balance - By Fund Type (Continued)
Non-Major Governmental Funds

Fiscal Year Ended June 30, 2009

Special Debt Capital

Revenue Service Project Total
Other Fmancing Sources and Uses
Transfers In 4245205 2,203,907 6,449,112
Transfers Qut (434,468) (2,203,907) - (2,638375)
Transfers Out- RSD - - {3,291,269) (3,201 269)
Proceeds from Refunding Bonds - - -
Payments to Refunding Bond Escrow - - -

Total Other Financing Sources (Uses) 3810,737 - (3,291,269) 519,468
Net Change in Fund Balance 4,087,220 (3,102,772) 564 448
Fund Balance, June 30, 2008 532 711 - 15,284,204 15,816,915
Fund Balance, June 39, 2009 $ 4619931 % - 12,181,432 § 16,801,363
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ORLEANS PARISH SCHOOL BOARD
NEW ORLEANS, LOUISIANA
Combining Balance Sheet
Non-Major Special Revenue Funds
June 30, 2009

State Child Non-Recurring
and Local Nutrition Opoerational Total
Assets
Due from Other Funds 639171 $ 439476 § 4226224 § 5304871
Due from Other Governments 989,858 1,242 - 991,100
Inventory - 70,522 - 10,522
Other Receivables - - - -
Total Assets 1629029 § 511240 § 47206224 $ 6,366,493
Liabilities and Fund Balances
Liabllities
Accounts Payable 30673 § 45482 % 150,000 % 226,155
Due to Other Funds 907,638 - - 907,638
Due to Other Govemments 43 - - 43
Deferred Revenues 612,726 - - 612,726
Total Liabilities 1,551,080 45482 150,000 1,746,562
Fund Balances
Reserved for Inventory - 70,522 - 70,522
Reserved for Encumbrances - 212,071 - 212,071
Unreserved - Undesignated 77,949 183,165 4,076,224 4,337,338
Total Fund Balances 77,949 465,758 4,076,224 4,619,931
Total Liahilities and Fund Balances 1629028 % 511240  § 4226224 $ 6366493
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ORLEANS PARISH SCHOOL BOARD

NEW ORLEANS, LOUISIANA

Combining Statement of Revenues, Expenditures
and Changes in Fund Balances

Non-Major Special Revenue Funds

Fiscal Year Ended June 30, 2009

State Child Non-Recurring
and Local Nutrition Operational Total
Revenues
Local Sources
Food Services § - 8 176274 § - 8 176,274
Donations 50,500 1,500 - 52,000
Other 386 - - 386
Slate and Feceral
Minimum Foundation Program - 586,708 - 586,708
Other 1,988,581 - - 1,988,581
Federal Funds - 2,340,920 - 2,340,920
Total Revenues 2,039 467 3,105,402 - 5,144,868
Expenditures
Current
instruction
Regular Edugation Programs 616,547 - R 616,547
Special Education Programs 22,632 - - 22,632
Other Education Programs 837,442 - 837442
Support
Student Services 121,243 - - 121,243
Instructional Staff Services 432,928 - - 432,928
Business Services 1,247 - 150,000 151,247
Student Transportation Services 2,634 - - 2634
Food Services - 2,683,713 - 2,683,713
Total Expenditures 2,034,673 2,683,713 150,000 4,868,386
Excess {Deficiency) of Revenues Over
(Under) Expenditures 4,794 421,689 {150,000) 276,483
Other Financing Sources and Uses
Transfers [n 18,981 - 4,226,224 4,245,205
Transfers Oul - (434,468) - (434,468)
Total Other Financing Sources (Uses}) 18,981 {434,468) 4,226,224 3.810,737
Net Change in Fund Balance 23,775 (12,779) 4,076,224 4,087,220
Fund Balance, June 30, 2008 54,174 478,537 - 532,711
Fund Balance, June 30, 2009 5 77848 § 465758 § 4076224 § 4519931
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ORLEANS PARISH SCHOOL BOARD

NEW ORLEANS, LOUISIANA

Combining Statement of Revenues, Expenditures
and Changes in Fund Balances

Non-Major Debt Service Funds

June 30, 2009

Mgtorola
Capital EPA MiS Project { Can Learn Short-Term
Lease Loan Funding Project Financing Tetal
Assets
Due from Other Funds $ - % - 0% $ $
Total Assets $ - § - 3 $ $
Liabilities and Fund Balances
Liabilities
Fund Balances
Reserved for Debt Servica H - % - % $ $
Taotal Fund Balances
Total Liabllities and Fund Balances $ - % - % $ 3
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ORLEANS PARISH SCHOQOL BOARD

NEW ORLEANS, LOUISIANA

Combining Statement of Revenues, Expenditures
and Changes in Fund Balances

Non-Major Debt Service Funds

June 30, 2009

Motorota
Capital EPA MIS Project | Can Leam Short-Term
Lease Loan Funding Project Financing Total
Revenues
Local Sources
Sales and Use Tax 5 - - % - $ 2201950 2,201,950
Total Revenues - - - 2,201,950 2,201,950
Expenditures
Debt Service
Principal Retirement 91,335 116,520 1,790,000 - 2,000,855
Interest and Bank Charges 38,820 48,619 76,575 36,081 201,085
Total Expenditures 130,155 169,138 1,866,575 36,081 2,201,950
Excess (Deficiency) of Revenues
Over (Under} Expenditures {130,155} {16¢,139) (1,866,575) 2,165,869 -
Other Financing Uses and Sources
Transfer In 130,155 169,139 1,866,575 38,038 2,203,907
Transfers Out - - - {2,203,907) (2,203,907)
Total Other Financing Sources (Uses) 130,155 169,139 1,866,575 (2,165,869} -
Net Change in Fund Balanca - - - -
Fund Balance, June 30, 2008 - -
Fund Balance, June 30, 2005 5 - % - 8 - $ -
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ORLEANS PARISH SCHOOL BOARD
NEW ORLEANS, LOUISIANA
Combining Balance Sheet
Non-Major Capital Projects Funds
June 30, 2009

GO Bonds Proposition D Hamrah's
Funded Funded Casino CDBG
Capital Projects ~ Capital Projects ~ Capital Projects  Capltal Projects Tofal
Assets
Cash $ 5,879,241 5 - $ - $ - $ 5.879,241
Due from Other Funds 2,537 938 5,257,558 8,579,355 4 4TT 16,379,329
Other Receivables - 40,000 - - 40,000
Total Assets 3 8,417,180 $ 5297538 % 8,579,355 3 4477 $ 22,298,570
Liabillties and Fund Balances
Llabilities
Accounts Payable $ 36,705 3 6485 % 6,240 $ 2,180,610 $ 2,230,040
Due to Other Funds 1,368,836 - - 4894 314 5,263,150
Due to Other Govemments - - 1,623,948 - 1,623,948
Total Liabilities 1,405,541 6,485 1,630,188 7.074,924 10,117,138
Fund Balances
Reserved for Capital Projects 7,011,639 5,201,073 6,949,167 (7.070,44T) 12,181,432
Total Fund Balances 7,011,639 5,291,073 6,949,167 (7,070,447 12,181,432
Total Liabilities and Fund Balances $ 8417180 % 5207558 & 8578355 % 4477 % 22,298,570
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ORLEANS PARISH SCHOOL BOARD

NEW ORLEANS, LOUISIANA

Combining Statement of Revenues, Expenditures

and Changes in Fund Balances
Non-Major Capital Projects Funds
Fiscal Year Ended June 30, 2009

GO Bonds Proposition D Harrah's
Funded Funded Casing CDBG
Capital Projects  Capital Projects  Capltzl Projects  Capital Prejects Total
Revenues
Local Sources
Eamings on Investments 3 $ $ - $ $
Ad Valorem Taxes - - - -
Other Revenues 2,124,386 4,887,839 - 7,012,225
State and Federal
Federal Funds 2,665,909 - 2,665,999
Total Revenues 4,790,385 4,887,838 - 8,678,224
Expanditures
Capital Ouffay 131,07 844 844 998,553 5,141,128 8,295,443
Other Expenditures - 989,468 204,716 - 1,194 184
Total Expenditures 1,311,017 1,834,312 1,203,269 5.141,129 9,489,727
Excess (Deficiency) of Revenues Over
{Under) Expenditures (1,311,017) 2,956,073 3,664,570 {5,141,129) 188,497
Other Financing Sources and Uses
Transfers In - -
Transfer Out - - - -
Transfer Out - RSD - (3,281,269) - {3,291,269)
Tetal Other Financing Sources (Uses) - {3,291,269) - (3,291,269)
Net Change in Fund Balance (1,311,017) 2,956,073 393,301 {5,141,128) {3.102,772)
Fund Balancs, June 30, 2008 8,322,656 2,335,000 6,555,866 (1,929,318) 15,284,204
Fund Balance, June 30, 2009 $ 7011639 § 5231073 § 6,949 167 § (70704477 § 12,181,432
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ORLEANS PARISH SCHOOL BOARD

NEW ORLEANS, LOUISIANA

Combining Statement of Net Assets
Proprietary Fund Type - Internal Service Funds

June 30, 2009
Total
Employes Retiree Workers' Internal
Health Health Compensation Service
Insurange Insurance Insurance E-Rate Funds
Assals
Cash and Cagh Equivalents $ $ 5385333 ¢ - - 3 5,385,333
Cther Receivables - - - 1,442,483 1,442,483
Due From Other Funds 4 981,933 - 9,344 065 - 14,325,998
Total Assets 4,981,933 5,385,333 9,344,065 1,442,483 21,153,814
Liabilities and Net Assets
Liabilities
Accounts Payable 512 16,132 323,548 - 340,162
Due to Other Funds 2411117 2,807,134 3,456,210 1,442,483 10,116,944
Liability Claims Payable/

Self-Insured Losses 312,259 1,047,741 4701634 6,061,634
Deferred Revenue 2,258,045 1,514,326 - 3,772,371
Total Liabilities 4,981,933 5,385,333 8,481,392 1,442,483 20,291,141

Net Assets
Restricted $ - 3 - 3§ 862,673 5 862,673
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ORLEANS PARISH SCHOOL BOARD

NEW ORLEANS, LOUISIANA

Combining Statement of Revenues, Expenses
and Changes in Net Assets

Proprietary Fund Type - Internal Service Funds
Fiscal Year Ended June 30, 2009

Employes Retiree Workers' Internal
Health Health Campensation Savice
hswance {nsurance Insurance E-Rate Funds
Operating Revenues
Employar Contributions 3 232588 2551354 % 3611,810 8,485,022
Employee Contribufions 61615 - - 61,615
Retiree Contributions - 2281139 - 2281139
COBRA Contribuions 10,910 - 10,910
Retiree State Contributions - 2,686,323 2 688,323
[nterest Income - - - -
Total Operating Revenues 2,395,183 7,520,816 3,611,910 13,527,909
Cperating Expenses
Ceriral Services 2,395,183 7,520,316 3,606,638 13,522,637
Total Operating Expenses 2,395,183 7,520,816 3,606,638 13,522,637
Operating Income - - 8,272 5,272
Nonoperating Revenues
Trangers Out -
TrandersIn - . .
Changa in Net Assets - 5272 5,272
Net Assets at June 30, 2008 857,401 857,401
Not Assets at June 30, 2009 $ - $ 862,673 862,673




ORLEANS PARISH SCHOOL BOARD

NEW ORLEANS, LOUISIANA

Combining Statement of Cash Flows
Proprietary Fund Type - Internal Service Funds
Fiscal Year Ended June 30, 2009

Total
Employee Retiree Workars' Internal
Health Health Compensation Service
Insurance Insurance Insurance E-Rate Funds
Cash Flows from Operating Actlvities
Cash Premiums Received 5 (164923) $ 485760 3 3123588 0§ (10438400 $ 6,871,595
Cash Paid in Claims and Benefits 164,923 {7,136,899) (3,123,598) 1,043,840 (9,051,734)
Net Cash Used in Operating
Activities {2,180,139) - (2,180,139
Net Decrease in Cash - (2,180,139) - (2,180,139)
Cash, Beginning of Year - 7,565,472 7,565,472
Cash, End of Year $ - § 5385313 § - % $ 5,385,333
Reconciliation of Operating Incoms
to Net Cash Used In Operating
Activities
Operating Income $ 3 - % 5,272 $ $ 5,272
Adjustments to Reconcile Operating
Income to Net Cash Used in
Operating Activities:
Transfers In - - -
Changes in:
Cther Receivablas 1,313 303,668 43115 {1,043 840) {695,744)
Due from Other Funds {2,393,203) - {531,427) - (2,924,630)
Accounis Payable (163,270} (875,526) 105,923 (932,873)
Deferred Revenue (168,216} (2,867,724 - - (3,035,940
Due to Other Funds 241,117 211,702 3,455,210 1,043,840 7,122,889
Claims Payable/Sett-Insurad 312,259 1,047,741 {3,079,093) - (1,719,093)
Net Cash Used in Operating
Activities $ $ (21801390 % - % ] (2,180,139)
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ORLEANS PARISH SCHOOL BOARD

NEW ORLEANS, LOUISIANA

. Combining Statement of Assets and Liabilities
Fiduciary Fund Type - Agency Funds

June 30, 2009

Student Agency
Activity Total
Assets
Cash and Cash Equivalents $ 362,651 $ 362,651
Total Assets $ 362,651 g 362 651
Liabilities ‘
Accounts Payable $ 19,127 $ 19,127
Due to Student Groups 343,524 343524
Total Liabilities § 362,651 $ 362,651
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ORLEANS PARISH SCHOOL BOARD

NEW ORLEANS, LOUISIANA

Combining Statement of Changes in Assets and Liabilities
Fiduciary Fund Type - Agency Funds

Fiscal Year Ended June 30, 2009

Balance Balance
June 30, 2008 Additions Deductions June 30, 2009
Student Activity
Assets
Cash and Cash Equivalents $ 398395 861,157 $ 896,801 $ 362,651
Totai Assets $ 398395 861,157 $ 896,901 $ 362,651
Liabilities
Accounts Payable $ 19,954 - $ 827 % 19,127
Due to Student Groups 378,441 861,084 896,901 343,524
Total Liabilities $ 398,395 861,984 $ 897,728 $ 362,651
Total Agency Funds
Assets
Cash and Cash Equivalents $ 398,395 861,157 $ 896,901 $ 362,651
Totat Assels $ 398,395 861,157 $ 896,801 $ 362,651
Liabilities
Accounts Payable $ 19,954 - $ 827 $ 18,127
Due to Student Groups 378,441 861,984 896,901 343,524
Total Liabilities $ 398,395 B61,984 $ 897,728 $ 362,651

87



ORLEANS PARISH SCHOOL BCARD
NEW ORLEANS, LOUISIANA
Government-Wide Expenses by Function
For the Three Years Ended June 30, 2009

Statistical Schedule |

(Unaudited)
Governmental Activities 2009 2008 2007
Instruction
Regular Programs $ 15,339,620 15,013,887 $ 22992213
Special Programs 4,780,036 12,906,348 8,556,312
Other Instructional Programs 32,285,405 23,233,762 16,202,368
Support Services
Student Services 4,669,404 4,270,128 3,250,262
Instructional Staff Support 9,719,499 8,315,198 3,794,717
General Administration 4,373,740 12,005,137 7,939,091
School Administration Services 1,605,464 1.818,377 1,596,729
Business Services 4 846,629 6,789,536 10,149,082
Student Transportation Services 6,248,030 2,604,126 5,543,442
Central Services 1,768,624 10,302,868 9,272,858
Plant Services 6,527,991 9,394,957 16,111,135
Other 15,018,956 1,145,612 2,630,253
Food Services 2,683,713 2,467.019 2,112,865
Transfer to Charter Schools and RSD 145,821,265 140,461 840 127,241,911
Repairs on Behalf RSD Schools - - 12,914,453
Interest on Long-Term Debt 14,471,655 15,856,876 16,614,260
Total Governmental Activities § 270,160,031 266,585 671 $ 266,921,951
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ORLEANS PARISH SCHOOL BOARD
NEW ORLEANS, LOUISIANA
Government-Wide Revenues

For the Three Years Ended June 30, 2009

Statistical Schedule Il

(Unaudited)
Governmental Activities 2009 2008 2007
Program Revenues
Charges for Services $ 6,628,037 $ 14,258,886 $ 25410114
Operating Grants and Contributions 60,828,675 50,169,814 33,548,009
Capital Grants and Contributions 7,272,874 2,651,380 4,033,894
General Revenues
Taxes 159,253,384 177,023,453 172,132,377
State Revenue Sharing 1,213,677 2,585,155 2,420,236
Grants and Contributions Not
Restricted to Specific Programs 36,090,262 32,998,333 33,378,463
Interest and Investment Earnings 4,900,223 9,532 467 9,325,178
Miscellaneous 7,017,884 34,307,049 16,002,188
Total Governmental Activities $ 283,105,016 $ 323,526,547 $ 296,251,550
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Statistical Schedule Il
ORLEANS PARISH SCHOOL BOARD
NEW ORLEANS, LOUISIANA
Governmental Fund Expenditures by Function
Last Ten Fiscal Years

June 30, 2009
{(Unaudited)
Governmental Activities 2008 - 2009 2007 - 2008 2006 - 2007 2005 - 2006 2004 - 2005
Instructional
Reguiar $ 12,203,081 $ 13,135,211 $ 14704750 $ 37600376 $ 165,776,902
Special 2,297 468 2,248 217 1,644,518 8,751,897 53,973,784
Other Instryctional Programs 1,602,444 1,696,083 953,387 4,031,308 7,104,077
Support Servicas
Pupil 1937578 2,441,693 1,701,780 4 756 256 31,991,866
Instructional Staft 1,929,356 2,230,574 1,057,502 1,503,732 12,493,798
Genearal Administration 3,249,289 12,816,283 7,130,149 5,193,536 11,867,615
School Administration 1,593,290 1,764,791 1,434,032 4,320,659 22,885,725
Business Administration
Business Services 2.181,043 2,706,386 8,120 944 17,073,174 9,401,343
Maintenance of Plant 5,869,546 8,917,945 13,317 687 17,602,740 46,288,702
Pupll Transporation 2,837,647 2,567,173 4,908,926 1,842 567 17,033,284
Ceniral Services 1,718.313 10,136,366 8,265 779 2,189,754 19,227 657
Food Services - . - - 130,867
Capital Qutiay - 61 41782 - 630,225
Othar 591,773 - 7,619 771,580 39,660
Debt Service - - - 3,624 851 1,070,912
Total $ 43500929 $ 60,801,389 $ 63,288,855 $ 109,271,530 $ 399916517
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Statistical Schedule ll|
ORLEANS PARISH SCHOOL BOARD
NEW ORLEANS, LOUISIANA
Governmental Fund Expenditures by Function (Continued)
Last Ten Fiscal Years

June 30, 2003
(Unaudited)
Governmental Actlvities 2003 - 2004 2002 - 2003 2001 - 2002 2000 - 2001 1999 - 2000
Instructional
Regular $ 164,822,376 $ 166,360,842 $ 180,145,279 % 183466,272 $ 181,033,851
Special 53,460,499 52,522 261 53,170,305 54,123,729 52,036,348
Other Instructional Programs 5,085 898 4,884,913 3,187,129 1,756,451 3,791,572
Support Services
Pupil 32,144,738 25462 287 23,080,876 19,103,994 19,822,572
Instructional Staff 12,742 945 12,297 344 12,781,215 11,091,657 9,310,240
General Administration 9,809,996 6,734,137 2411736 4,911,423 5,291,808
Schoo! Administration 22,700,785 21,886,416 24,304 930 20,668,888 20,724,547
Business Administration
Business Senvices 13,372,082 5,144 277 6,971,311 4,299 055 4,756,515
Maintenance of Plant 47,811 446 54,593,365 50 188,705 42,615,493 39,582,554
Pupil Transportation 17,827,731 17,544,713 17,740,299 18,512,315 16,803,835
Central Sarvices 16,778,330 15,021,260 24,944,125 23,447 485 24,972,184
Food Services 150,104 68,324 45,181 6,014 3667
Capital Qut/ay 515,854 588,018 558,059 658,350 539,191
Other 14,180 272177 - - -
Debt Sarvice 716,878 930,883 - - -
Total $ 398,153,841 $ g3 217 §  399530,210 § 384,661,146 § 377868964
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JAPORTE SEHRT
ROMIG HAND

CERTIFIED PUBLIC ACCOUNTANTS
REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED
ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Orleans Parish School Board
New Crleans, Louisiana

We have audited the financial statements of the governmental activities, the aggregate discretely presented component
units, each major fund and the aggregate remaining fund information of Orleans Parish School Board (School Board) as of
and for the year ended June 30, 2009, which collectively comprise the Orleans Parish School Board’s basic financial
statements and have issued our report thereon dated January 5, 2010. We conducted our audits in accordance with
auditing standards generally accepted in the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United Staies.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the School Board's intemal control over financial reporting as a basis
for designing our auditing procedures for the purpose of expressing our opinion on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the Schoo! Board's internal control over financial reporting.
Accordingly, we do not express an opinion on the effectiveness of the School Board's internal control over financial

reporting.

Our consideration of the internal control over financial reporting was for the limited purpose described in the first paragraph of
this section and would not necessarily identify all deficiencies in intemal contro! that might be significant deficiencies or
material weaknesses. However, as discussed below, we idenlified certain deficiencies in intemnal control over financial
reporling that we consider to be significant deficiencies.

A control deficiency exists when the design or operation of a control does not allow management or employees, in the normal
course of performing their assigned functions, 1o prevent or detect misstatements on a timely basis. A significant deficiency is
a control deficiency, or combination of control deficiencies, that adversely affects the entity’s ability to initiate, authorize,
record, process, or report financial data reliably in accordance with generally accepted accounting principles, such thatthere is
more than a remote likelihood that a misstatement of the entity’s financial statements that is mere than inconsequential will not
be prevented or detected by the entity's intemal control. We consider the deficiencies listed as 2008-1 and 2008-2 gescribed
in the accompanying schedule of findings and questioned costs to be significant deficiencies in intemal controf over financial
reporting

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in mare than a remote
likelihood that 3 material misstatement of the financial statements will not be prevented or detected by the entity’s internal
control.
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Our consideration of the intemal control over financial reporting was for the limited purpose described in the first paragraph of
this section and would not necessarily identify all deficiencies in the interal control that might be significant deficiencies or
material weaknesses. However, we believe that none of the significant deficiencies described above are material
weaknesses,

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the School Board's financia! statements are free of material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements, noncompliance with which could have a direct and material effect on the determination of financial statement
amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and,
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance or
olher matters that are required to be reporied under Govemnment Auditing Standards.

hkdkkdk ok kkd

The School Board's response to the findings identified in our audit is described in the accompanying schedule of findings
and questioned costs. We did not audit the School Board's response and, accordingly, we express nc opinion on it.

This report is intended solely for the information of the finance committee, management, the Louisiana Legislative Auditor
and federal awarding agencies and pass-through entities and is not intended to be and should not be used by anyone

other than these specified parties. Under Louisiana Revised Statute 24:513, this report is distributed by the Legislative
Auditor as & public document.

bt i Homiipe it

A Professional Accounting Corporalion

January 5, 2010
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LAPORTE SEHRT
ROMIG HAND

CERTIFIED PUBLIC ACCOUNTANTS

REPCRT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR PROGRAM AND ON INTERNAL CONTROL
OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

To the Qrleans Parish School Board
New Orleans, Louisiana

Compliance

We have audited the compliance of Oreans Parish School Board (School Board) with the types of compliance
requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133 Compliance Supplement that
are applicable to each of its major federal programs for the year ended June 30, 2009. The School Board's major federal
programs are identified in the summary of auditor's results section of the accompanying schedule of findings and
questioned costs. Compliance with the requirements of laws, regulations, contracts, and grants applicable to each of its
major federal programs is the resporsibility of the School Board’s management. Qur responsibility is to express an
opinion on the School Board's compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United States of
America; the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local Govermnments, and Non-Profit
Organizations. Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable
assurance about whether nonicompliance with the types of compliance requirements referred to above that could have a
direct and material effect on a major federal program occurred. An audit includes examining, on a test basis, evidence
about the School Board's compliance with those requirements and performing such other procedures as we considered
necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit does
not provide a legal determination of the School Board's compliance with those requirements.

In our opinion, the School Board complied, in all material respects, with the requirements referred to above that are
applicable to each of its major federal programs for the year ended June 30, 2008,

Internal Control Over Compliance

The management of the School Board is responsible for establishing and maintaining effective intemal control over
compliance with the requirements of faws, regutations, contracts, and grants applicable to federal programs. In planning
and performing our audits, we considered the School Board's internal control over compliance with requirements that
could have a direct and material effect on a major federal program in order to determine our auditing procedures for the
purpose of expressing our opinion on compliance, but not for the purpose of expressing an opinion on the effectiveness of
internal control over compliance. Accordingly, we do not express an opinion on the effectiveness of the School Board's
internal contral over compliance.

94

180 VITERANS MEMORIAL BOULEVARD, SUITE 200, MITTAIRIE, LA TOMS5-4958 + 504 8355522 + FAX 504.835.5535
5100 ViaGE WALk, SUra 300, CovinGron, LA 704334012 + 985.892.5850 + Fax 985.892.5956
Town HALL WisT, 10000 PRakIng Rowe, STE. 200, BAron ROuGe, LA 70810-1797 - 225.296.5150 - Fax 225.296.5151
WWW, LAPORTECOM

RSM McGladrey Network

47 ngzpencen iy Gwr og Wemrpor


http://225.296.5I5I
http://WWW.lAI-ORTIuCOM

A control deficiency in the entity's internal control over compliance exists when the design or operation of control does not
allow management or employees, in the normal course of performing their assigned functions, to prevent or detect with a type
of compliance requirement of a federal program on a timely basis. A significant deficiency is a control deficiency, or
combination of control deficiencies, that adversely affects the entity's ability to administer a federal program such that there is
more than a remote likelihood that a noncompliance with a type of compliance requirement of a federal program that is more
than inconsequentiaf will not be prevented or detected by the entity’s infernal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more than a remote
likelihood that material noncompliance with a type of compliance requirement of a federal program will not be prevented or
detected by the entity's internal control.

Our consideration of the internal control over compliance was for the limited purpose described in the first paragraph of
this section and would not necessarily identify ail deficiencies in intemal control that might be significant deficiencies or

material weaknesses. We did not identify any deficiencies in intermal control over compliance that we consider to be a
material weakness as defined above.

kHhokkk kR

The School Board's response to the findings identified in our auditis described in the accompanying schedule of findings
and questioned costs. We did not audit the School Board's respanse and, accordingly, we express no opinion on it.

This reportis intended solely for the information and use of management and federal awarding agencies and pass-through
entities and is not intended to be, and should not be, used by anyone other than these specified parties. Under Louisiana
Revised Statute 24:513, this report is distributed by the Legislative Auditor as a public document.

Lt bp Koot

A Professional Accounting Corporation

January 5, 2010
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ORLEANS PARISH SCHOOL BOARD

NEW ORLEANS, LOUISIANA

Notes to Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 2009

Charter
Federal Grantos/Pass-Through Grantor CFDA Pass-Through OPSB Pass-Through
Program Title Numbsr Grantor No. Expenditures  Expenditures
United States Department of Homeland Security {FEMA)
Passed through the Louisiana Depariment of Education
FEMA Disaster Relief Program q7.038 3 7272874 &
Total United States Department of Homeland Security 12712874
United States Department of Agriculture
Passed Through Lovisiana Department of Agricutture
Food Distnbution Program 10 550 142,842 -
Passed Through Louisiana Department of Egucation
National School Lunch Program 10.555 2,168,078
Tolal United States Department of Agnoulture 2,340,820
United States Department of Defense
ROTC 12.998 - 94,479 -
Total Unitad States Departmant of Defsnse 94,479 -
United States Department of Education
Passed Through Department of Education
Improving Amenca's Schoals Act {ASA)/No Child Left Behind Act (NCLB)
Title | Grants fo Local Education Agencies 84 010A 28-05T1-36 C, 22914338 6,858,405
28-08-T1-38
Reading First 84 357A 26-06-RS-36, 255,968 -
28-07-RF-36
Title Il English Language Acquisiticn 84 365A 28-05-60-36 C, 222,058 -
28064936 C
Balanting Education Through Technology 84.318X 28-05-48-36 C, 123,429 -
. 28-06-49-36 C
Titte I, Part A, Teacher and Principal Training & Recruiting 84 387A 28-05-50-26 C, 4,013,805 827 873
28-08-50-36
Titie IV (Safe and Drug-Free Schools - Stale Grant) B84 1864 28-05-70-36 C, 122,916 74,064
26-08-70-36
innovative Education Program Strategies - Title V 84.208A 28-05-80-3€ C, 4,237,111 1,050,780
26-08-80-36
Education for Homeless Children and Youth - Tetle X 84.196A 08-08-H1-36, 0,700 -
28-07-H1-38,
28-08-H1-36
Twenty-First Century Community Leaming Centers B4.287C 28-08-CC-36 677,575
Individuals with Disabilites and Exceptionalities Act (IDEA)
IDEA Part B 84 027A 28-08-81-36 C, 4,393,496 58,075
28-08-B1-36
Preschool 84.173A 2806-P1-36 C, 147,255
28-08-P1-36
Yocational Education
Basic Grants to States - Carl Parkins Grant 84.048 28-08-02-36 48,461 -
Restart 94 938A 28-06-IR-36 5,492,354 2.910,036
Humicang Katrina Foreign Contributions 94.940C 2807FC-36 483,744 541714
Total Unfted Siates Department of Education 43,203,220 12,320,847
Total Expendfiures of Federal Awards 52,911,493 12,320,947
§ 65232440
————————————
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ORLEANS PARISH SCHOOL BOARD

NEW ORLEANS, LOUISIANA

Notes to Schedule of Expenditures of Federal Awards {Continued)
For the Year Ended June 30, 2009

Note 1. Basis of Presentation

The accompanying schedule of expenditures of federal awards includes the federal grant activity of Oreans Parisn
Schoo! Board and is presented on the modified accrual basis of accounting. The information in this scheduie is
presented in accordance with the requirements of OMB Circular A-133, Audits of States, Local Governments and
Non-Profit Organizations. Therefore, some amounts presented in this schedule may differ from amounts presented
in, or used in the preparation of the basic financial statements.

Note 2. Reconciliation to the Basic Financial Statements

The expenditures listed in the accompanying schedule are reported in the following funds in either the governmental
funds statement of revenues, expenditures and changes in fund balances (basic statement) or the non-major
special revenue funds combining statement of revenues, expenditures and changes in fund balance,
(supplementary information) of the Orleans Parish School Board's June 30, 2009, financial statements.

General Fund $ 94 479
Hurricane Katrina Restoration Fund 4,606,875
Federal Grant Fund . 55,624 167
Child Nutrition Fund 5,006,918

Financial Statement Total $ 65232440
Schedule of Expenditures of Federal Awards Total $ 65,232,440
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ORLEANS PARISH SCHOOL BOARD

NEW ORLEANS, LOUISIANA

Schedule of Findings and Questioned Costs
For the Year Ended June 30, 2009

Section 1

Financial Statements

1,
2.

Type of auditors’ report Ungqualified
intena! control over financial reporting

a.  Material weaknesses identified None
b.  Significant deficiencies identified not considered to be material weaknesses Yes
¢.  Noncompliance material to the financial statements noted None

Federal Awards

1.

Intemal confrol over major programs

a. Material weaknesses identified None
b. Significant deficiencies identified not considered to be material weaknesses None
Type of auditors' report issued on compliance for each major program Unqualified

Audit findings disclosed that are required in accordance with OMB A-133,

Section 510(a) No
Identification of major programs
84.010 Title | Grant to Local Education Agencies
84.357A Reading First
84,287 Twenty-First Century Community Leaming Centers
97.036 Public Assistance Grant
Dollar thresheld used to distinguish between Type A and B programs $1,587 244
Auditee qualified as a low - risk auditee under OMB A-133 Section 530 No
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ORLEANS PARISH SCHOOL BOARD

NEW ORLEANS, LQUISIANA

Schedule of Findings and Questioned Costs (Continued)
For the Year Ended June 30, 2009

Section 2

Financial Statement Findings

2009-1 Adding New Vendors and Review of Vendor Listing

Issue: Currently, either the Direclor of Purchasing or the Senior Buyer can add a new vendor to the purchasing system
without secondary approval.

Criteria: There should be approval of new vendors prior to entering into the system which includes a process to check for
related parties.

Effect: The risk exists that vendors may be added without verification that sufficient background checks have been
performed or whether there may be a potential conilict of interest if the OPSB were to utilize the vendor.

Cause: There are curently no processes to address the approval of new vendors and potential related parties.
Recommendation: Prior to any vendor being added to the School Board's purchasing system, the appropriate level of
management should review and approve the potential vendor to ensure that the vendor is reputable and in good standing
with any federal and/or state oversight agencies, and determine whether the School Board would have any conflicts of
inferest in using the vendor.

Management's Response; New vendor creation in the purchasing system will be limited to the Senior Buyer with
secondary approval being provided by the Director of Purchasing. In addition, the Director of Purchasing will perform all

required reviews to determine whether the new vendor is in good standing with any feceral andfor state oversight
agencies.

2009-2 Personnel and Payroli Transactions

Issue; Exceptions were noted during testing of payroll transactions wherein documentation supporting the employee’s
rate of pay was not in the employee's personnel file, college transcripts for two teachers could not be located and
documentation pertaining to three other employees had been misplaced in another employee’s personnel file.

Criteria: Proper documentation should be maintained in personnel files and a review should be performed periodically to
ensure that the information in maintained in the appropriate file.

Effect: Documentation for personnel is not complete and may be mislocated.
Cause: A regular review of personnel files was not performed periodically.

Recommendation: Management should perform a review of all personnel files to ensure that ail required documentation is
properly maintained in each employee’s personnel file.

Management's Response; A comprehensive review of personnel files is being performed currently.
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ORLEANS PARISH SCHOOL BOARD

NEW ORLEANS, LOUISIANA

Schedule of Findings and Questioned Costs (Continued)
For the Year Ended June 30, 2009

2009-3 Construction in Progress

Issue; During the audit, an adjustment was made to reclassify items which were recorded as Construction in Progress in
prior years but were subsequently cetermined not to be the School Board's assets.

Criteria: There should be an employee designated to review purchases and the fixed asset schedule on a regular basis o
ensure that only School Board assets are recorded.

Effect: Material misstatements of the fixed assets balances could cceur.

Cause: Employees were laid of at the end of the audit year who perform this task.

Recommendation: The School Board should assign the function of periadically reviewing the items included in
Construction in Progress and listed in the fixed asset subledger to ensure that these items are truly assets of the Schooi
Board. In additon, this individual should review expenditures made by the School Board on a monthly basis to ensure
completeness of the fixed asset listing.

Management's Response: Schoo! Board management is aware of the accounting requirements for fixed assets and plans
to obtain incremental staffing, if necessary, in order to ensure that the subsidiary ledger is properly stated at June 30,
2010.

Section 3

Federal Awards Findings and Questioned Cosls

None
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ORLEANS PARISH SCHOOL BOARD

NEW ORLEANS, LOUISIANA

Summary Schedule of Prior Year Findings and Questioned Costs
For the Year Ended June 30, 2009

2008-1 Payroll Segregation of Duties

Condition and Recommendation: The IT system does not restrict personnel within the Payroll Department from making
changes to employee rates of pay. The IT system should be configured to limit or prohibit personnel within the Payroll -
Department from having the ability to change rates of pay for employees.

Current Status: The IT system has been configured to prohibit personnel within the Payroll Department from having the
ability to change rates of pay for employees.

2008-2 Fixed Asset Reconciliation

Condition and Recommendation: Manitoring of the fixed asset subledger is not sufficient. We noted that were items
included in the fixed asset subledger thatdid not meet the School Board's capitalization policy. Also, several ilems were
recorded in the fixed asset subledger at the invoice list price, rather than at the discounted price actually paid by the
School Board. On a periodic basis, the fixed asset subledger should be reviewed by somecne independent of the fixed
asset function to assess whether fixed assets have been recorded at their proper cost ard that the items meet the
capitalization threshold established by the School Board.

Current Status: Due to reduced assistance in the accounting department, the School Board was not able to provide for a

review of the fixed asset subledger by someong independent of the fixed asset function during the entire fiscal year.
However, we noted no exceptions during the current year pertaining to the fixed asset register.
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PORTE SEHRT
OMIG HAND

CERTIFLED PUBLIC ACCOUNTANTS

INDEPENDENT ACCOUNTANT’S REPORT
ON APPLYING AGREED-UPON PROCEDURES

To the Orleans Parish School Board
New Orleans, Louisiana

We have performed the procadures included in the Lowisiana Governmental Audit Guide and enumerated below, which
were agreed to by the management of Orleans Parish School Board and the Legis|ative Auditor, State of Louisiana, solely
to assist users in evaluating management's assertions about the performance and statistical data accompanying the
annual financial statements of Orleans Parish School Board and to determine whether the specified schedules are free of
obvious errors and omissions as provided by the Board of Elementary and Secondary Education (BESE) Bulletin. This
agreed-upon procedures engagement was performed in accordance with standards established by the American Institute
of Certified Pubiic Accountants and Government Auditing Standards. The sufficiency of these procedures is solely the
responsibility of the specified users of the report. Consequently, we make no representation regarding the sufficiency of
the procedures described below either for the purpose for which this report has been requested or for any other purpose.

Our procedures and findings that relate to the accompanying schedules of supplemental information are as follows:

Schedule 1 - General Fund Instructional and Support Expenditures and Certain Local Revenue Sources

This schedule inciudes general fund instructional and equipment expenditures. It also contains local taxation revenue,
eamings on investments, revenue in lieu of taxes, and nonpublic textbook and transportation revenue. This data is used
either in the Minimum Foundation Program {(MFP) formula or is presented annually in the MFP 70% Expenditure
Requirement Report.

1. We selected a random sample of 25 transactions and reviewed supporting documentation to determine if the sampled
expenditures/revenues are classified correctly and are reported in the proper amounts for each of the following
amounts reparted on the scheduie:

» Total General Fund Instructional Expenditures,
¢ Total General Fund Equipment Expenditures,
» Total Local Taxation Revenug,
» Total Local Eamings on Investment in Real Property,
¢ Total State Revenue in Lieu of Taxes,
» Nonpublic Textbook Revenue, and
s  Nonpublic Transperiation Revenue.
No exceptions noted.
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Schedule 2 - Education Levels of Public School Staff

This schedule includes the certificated and uncertificated number and percentage of full time classroom teachers and the
number and percentage of principals and assislant principals with less than a Bachelor's; Master's; Master's +30;
Specialist in Education; and Ph. D. or Ed. D. degrees. This data is currently reported to the Legislature in the Annual
Financial and Statistical Report (AFSR).

2. Wereconciled the total number of full-time classroom teachers per the schedule “Experience of Public Principals and
Full-time Classroom Teachers” (Schedule 4) to the combined total number of full-time classroom teachers per this
schedule and to school board supporting payroll records as of October 1, 2008.

3. We reconciled the combined total of principals and assistant principals per the schedule “Experience of Public
Principals and Full-time Classroom Teachers” (Schedule 4) to the combined total of principals and assistant principals
per this schedule.

4. We obtained a list of full-time teachers, principals, and assistant principals by classification as of October 1, 2008 and
as reported on the schedule. We traced a random sample of 25 teachers to the individual's personnel file and
determined if the individual’s education level was properly classified on the schedule.

No exceptions noted.

Schedule 3 - Number and Type of Public Schools

This schedule includes the number of elementary, middle/junior high, secondary and combination schools in operation
during the fiscal year. This data is currently reported to the Legislature in the Annual Financial and Stafistical Report
(AFSR).

5. We oblained a list of schools by type as reported on the schedule. We compared the list to the schools and grade
levels as reported on the Title 1 Granis to Local Educational Agencies (CFDA 84.010) application and/or the National
School Lunch Program {CFDA 10.555) application.

No exceptions noted.

Schedule 4 - Experience of Public Principals, Assistant Principals and Full Time Classroom Teachers

This schedule includes the number of years of experience in teaching for principals, assistant principals and full time
classroom teachers. This data is currently reported 1o the Legislature in the Annual Financial and Statistical Report
{AFSR).

6. We obtained a list of full-time teachers, principals, and assistant principals by classification as of October 1, 2008 and
as reported on the schedule and traced the same sample used in procedure 4 to the individual's personnel file and
determined if the individual’'s experience was properly classified on the schedule.

No exceptions noted.

Schedule 5 - Public School Staff Data
This schedule includes average classroom teachers’ salary using full time equivalents, including and excluding ROTC and

rehired retiree teachers. This data is currently reported to the Legislature in the Annual Financial and Statistical Report
(AFSR).

7. We obtained a list of all classroom teachers including their base salary, extra compensation, and ROTC or rehired
refiree status as well as full-ime equivalent as reported on the schedule and traced a random sample of 25 feachers
to the individual's personne! file and determined if the individual's salary, extra compensation, and full-time
equivalents were properly included on the schedule.

8. We recalculated the average salaries and full-time equivalents reported in the schedule.
No exceptions noted.
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Schedule 6 - Class Size Characteristics
This schedule includes the percent and number of classes with student enroliment in the following ranges: 1-20, 21-26,
27-33, and 34+ students. '

9. We obtained a list of classes by school, school type, and class size as reported on the schedule and reconciled
school type classifications to Schedule 3 data, as obtained in procedure 5. We then traced a random sample of 10
classes to the October 1, 2008 roll backs for those classes and determined if the class was properly classified on the
schedule.

In one instance, the class size total per the schedule was one student less than the class size total per the
roll books. The difference did not result in a change to the schedule in this report as the correction did not
change the class size category in which it was originally recorded.

Schedule 7 - Louisiana Educational Assessment Program (LEAP)
This schedule represents student performance testing data and includes summary scores by district for grades 4 and 8 in
gach category tested. Scores are reported as Advanced, Mastery, Basic, Approaching Basic, and Unsatisfactory.

10. We obtained test scores as provided by the testing authority and reconciled scores as reporled by the testing
authority 1o scores reported in the schedule by Orleans Parish School Board.

No exceptions noted.

Schedule 8 - Graduation Exit Exam

This schedule represents student perdformance testing data and inciudes summary scores by district for grades 10 and 11
in each category tested. Scores are reported as Advanced, Proficient, Basic, Approaching Basic and Unsatisfactory. This
schedule includes one year of data.

11. We obiained fest scores as provided by the testing authonity and reconciled scores as reported by the testing
authority to scores reported in the scheduie by Orleans Parish School Board.

No exceptions noted.
Schedule 9 - ILEAP Test Results
This schedule represents student performance testing data and includes a summary score for grades 3, 5, 6, and 7 for

each district. The summary score reported is the Percentile Rank showing relative position or rank as compared to a
large, representative sample of students in the same grade from the state. This schedule includes one year of data.

12. We obtained test scores as provided by the testing authority and reconciled scores as reported by the testing
authority to scores reported in the schedufe by Orleans Parish School Board.

No exceptions noted.

IR R X RN

We were not engaged to, and did not perform an examination, the objective of which would be the expression of an
opinion on management's assertions. Accordingly, we do not express such an opinion. Had we performed additional
procedures, other matters might have come 1o our attention that would have been reported to you.
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This repart is intended solely for the use of management of the Orleans Parish School Board |, the Louisiana Department
of Education, the Louisiana Legislature, and the Legislative Auditor, State of Louisiana, and should not be used by those
who have not agreed to the procedures and taken responsibility for the sufficiency of the procedures for their purposes.
Under Louisiana Revised Statute 24:513, this report is distributed by the Legistative Auditor as a public document.

A Professional Accounting Corporation

January 5, 2010
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SCHEDULES REQUIRED BY LOUISIANA STATE LAW
(R.S. 24:514 - PERFORMANCE AND STATISTICAL DATA)
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ORLEANS PARISH SCHOOL BOARD Schedule 1
NEW ORLEANS, LOUISIANA

General Fund Instructional and Support Expenditures

And Certain Local Revenue Sources

For the Year Ended June 30, 2009

General Fund Instructional and Equipment Expenditures
General Fund Instructional Expenditures

Teacher and Student Interaction Activities

Classroom Teacher Salaries % 8768042
Other Instructional Staff Activilies 1,104,613
Employee Benefits 3,759,067
Purchased Professional and Technical Services .
Instructional Materials and Supplies 12,347
Instructional Equipment 20,176

Total Teacher and Student Interaction Activities $ 13864245

Other Instructional Aclivities 1,562,858
Pupil Support Activities 1,937,578
Less: Equipment for Pupil Support Activities -

Net Pupil Support Activities 1,937,578
Instructional Staff Services 1,829,357
Less: Equipment for Instructional Staff Services -

Net Instructional Staff Services 1,929,357
School Administration 1,593,590
Less: Equipment for School Administration -

Net School Administration 1,593,590

Total General Fund Instructional Expenditures 3 20,687 628

Total General Fund Equipment Expendituras $ 20,176

Certain Local Revenue Sources
Local Taxation Revenue

Constitutional Ad Valcrem Taxes $ 41,792917
Renewable Ad Valorem Tax 26,350,607
Debt Service Ad Valorem Tax 11,785,021
Up to 1% of Collections by the Sheriff on Taxes
Cther than School Taxes (1,197,879)
Sales and Use Taxes 79,354,939
Total Local Taxatlon Revenue $§ 158,085,505
State Revenue Sharing ‘ $ 1,213,677
Nonpublic Texibook Reverue $ 390,324

Nonpublic Transportation Revenue

I
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ORLEANS PARISH SCHOOL BOARD Schedule 2
NEW ORLEANS, LOUISIANA
Education Levels of Public School Staff
As of October 1, 2008
Full Time Classroom Teachers Princlpals & Assistant Principals
Cortificated Uncertificated Certificated Uncertificated

Category Number | Percent | Number | Percent | Number | Percent | Number | Percent
Less than a Bachelor's Degree 0 0% 0 0% 0 0% 0 0%
Bachslor's Degree 118 54% 4 100% 0 0% 0 0%
Masier's Degree 76 35% 0 0% B 67% 0 0%
Master's Degree + 30 25 11% 0 0% 3 33% 0 0%
Specialist in Education 1 0% 0 0% 0 0% 0 0%
Ph. D. or Ed. D. 0 0% 0 % 0 0% ] 0%

Total 220 100% 4 100% 9 100% 0 0%
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ORLEANS PARISH SCHOOL BOARD
NEW ORLEANS, LOUISIANA
Number and Type of Public Schools
For the Year Ended June 30, 2009

Schedule 3

Type Number

Elementary

Middle/Jr. High

Secondary

Combination 5
Total 5
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ORLEANS PARISH SCHOOL BOARD Schedule 4
NEW ORLEANS, LOUISIANA

Experience of Public Principals, Assistant

Principals and Full Time Classroom Teachers

As of October 1, 2008

0-1¥r | 2-3Ys. | 4-10Yes. | 1114 Ys. | 15-19Yrs. | 20-24 Yrs. | 25+ Yrs. Total
Assistant Principals 0 1 2 0 0 0 1] 3
Principals 0 0 2 4 i 0 0 €
» |Classroom Teachers T iE] 26 17 24 29 112 224
Total Y 10 30 21 24 29 112 233
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ORLEANS PARISH SCHOCL BOARD
NEW ORLEANS, LOUISIANA

Public School Staff Data

For the Year Ended June 30, 2009

Schedule 5

Classroom Teachers

Computation of Average Salaries

All Classrgom Excluding ROTC
Teachers and Rehired Retirees

Average Classroom Teachers
Salary Including Extra $53,173 $52,561
Compensation
Average Classroom Taachers
Salary Excluding Extra $52,835 $52,512
Compensation
Number of Teacher Full-Time
Equivalents {FTEs) Used in 224 206

Note: Figures reported include all sources of funding (i.e., federal, state and Jocal) but exclude stipends and
employee benefits. Generally, retired teachers rehired to receive less compensation than non-retired
teachers; some teachers may have been flagged as receiving reducing salaries (e.g., extended medical
lzave); and ROTC teachers usually raceive mare compensation because of a federal supplement. For
these reasons, these teachers are excluded from the computation in the last column. This schedule
excludes day-to-day substitutes, temporary employee, and any teachers on sabbatical leave during any part
of the school year. The numbers above include only teachers that are paid buy the School Beard.
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ORLEANS PARISH SCHOOL BOARD
NEW ORLEANS, LOUISIANA
Class Size Characteristics

As of October 1, 2008

Schedule 6

CLASS SIZE RANGE

SCHOOL TYPE

TYPE TGTAL

1 THRY 20 %

21 THRU 28

L) 27 THRY 33

ELEMENTARY

ELEMENTARY ACTWITY CLASSES

MIDDLE

MIDOLEAR HIGH ACTIVITY CLASSES

HIGH

HIGH ACTIVITY CLASSES

COMBINATICN

1001

B80.60%

484 B5.20%)

245

830 60% 175

Ba 40%

9 00%

COMBINATION ACTIVITY CLASSES

24

19 40%

164 14.80%

10.40%, 12

11.60%

100 00%,

TOTAL

1242

100.00%

843  100.00%

265

100.00% 187

100.00%

=4 bl B

100,00%

Note: The numbers above only include class size range for the OPSB.
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ORLEANS PARISH SCHOOL BOARD

Schedule 8
NEW ORLEANS, LOUISIANA
Graduation Exit Exam
For the Year Ended June 30, 2009
District Achlevement Level English Language Arts Mathematics
Results 2009 2008 2007 2009 2008 2007

Stugents Number | Percent | Number | Percent | Mumber | Percent | Number | Percent | Number | Perceri | Number | Percent
Grade 10
Advancad 0 % [} 0% 0 0% 13 % 9 3% ] 1%
Prohcent 13 £ 14 5% 16 5% 36 9% 24 8% 26 8%
Basic 217 54% 136 44 142 42% 19 48% 122 0% 146 3%
Approaching Basic 114 28% a7 32% 109 3% [ 21% 59 1% 62 19%
Unsatsiactory 59 15% 59 19% 67 20% kil 19% 43 0% 96 25%

Total 403 100% 308 100% 334 100% 414 100% 307 100% 334 100%
District Achlevement Laval Sclence Soclal Studles

Results 008 2008 2007 2009 2008 2007

Students Number | Percent | Number | Percent | Number | Percent | Number | Percent | Number | Percent | Number | Percent
Grade 11
Advanced 1 1% 0 0% 4 1% 0 0% 0 1% 2 1%
Proficient 16 5% 32 9% 22 E% 198 6% 13 4% 26 8%
Basic 141 44% 144 42% 125 3% 195 61% 203 58% 194 55%
Approaching Basc 103 3% 10 3% 1M1 2% 64 20 84 24% 75 2%
Unsatisfactary 60 19% 57 17% 85 24% 43 13% 4 13% 49 14%

Total kr4l 100% U1 100% 7 100% k3l 100% 344 100% us 100%

Note: The numbers above only include results for OPSB.
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ORLEANS PARISH SCHOOL BOARD

Schedule 9
NEW ORLEANS, LOUISIANA
iLEAP Test Results
For the Year Ended June 30, 2009
iLEAP Tests - 2009
District Achievement English Language Arts Mathematics Science Social Studies
Level Rosults 2008 2009 2009 2009
Students MNumber Percent Number Parcent Number Percent Nurnber Pearcent
Grada 3
Advanced 6 8% 4 4% 2 2% 1 1%
Mastery 3 29% 24 22% 17 16% 24 22%
Basic 48 43% 56 51% 64 59% 63 58%
Approaching Basig 20 19% 18 17% 22 20% 18 17%
Unsatisfactory 3 3% 6 6% 3 3% 2 2%
Total 108 100% 108 100% 108 100% 108 100%
District Achlovement English Language Arts Mathematics Sclence Soclal Studles
Level Results 2009 2008 2009 2009
Students Number Parcent Number Percent Number Parcent Number Pergent
Grade 5
Advanced 23 28% 13 16% 4 5% 2 2%
Mastery 19 23% 21 25% 23 28% 27 33%
Basic 35 A42% 40 49% 43 51% 36 44%
Approaching Basic 4 5% 7 8% 13 16% 16 18%
Unsatisfactory 2 2% 2 2% o 0% 2 2%
Total 83 100% 83 100% 33 100% 83 100%
District Achlgvement Enplish Language Arts Mathematics Sclence Soclal Studies
Level Rasults 2009 2009 2009 2009
Students Number Parcent Number Parcent Number Parcent Number Parcent
Grade &
Advanced <] 8% 7 9% 3 4% 9 12%
Mastery 20 26% 18 21% 11 14% 24 32%
Basic 44 58% 50 66% 51 68% 35 45%
Approaching Basic 5 7% 1 1% 11 14% -] 8%
Unsatisfactory 1 1% 2 3% 0 0% 2 3%
Total 76 100% 75 100% 76 100% 76 100%
District Achlevemaent English Language Aris Mathematics Science Social Studies
Laval Results 2009 2009 2009 2009
Students Number Parcent Number Percent Number Parcant MNumbar Farzent
Grade 7
Advanced 5 4% 7 &% 1 1% 1] 0%
Mastery 14 11% 1 9% 20 6% 13 10%
Basic 62 49% 5 43% 56 44% 64 51%
Approaching Basic 30 24% 37 29% 30 24% 35 28%
Unsatisfactory 15 12% 17 13% 19 15% 14 11%
Total 126 100% 126 100% 126 100% 126 100%
District Achievement English Language Arts Mathamatics
Leovel Rasults 2009 2009
Studants Number Percant Numbaer Percent
Grade 9
Advanced 0 0% 2 1%
Mastery 2] 3% 18 6%
Basic 177 56% 157 50%
Approaching Basic 108 35% 76 24%
Unsatisfactory 18 6% =59 19%
Total 312 100% 312 100%

Note: The numbers above only include results for OPSB.
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ORLEANS PARISH SCHOOL BOARD

Schedule 9
NEW ORLEANS, LOUISIANA
iLEAP Test Results (Continued)
For the Year Ended June 30, 2009
iLEAP Tests - 2008
District Achlevement English Language Aris Mathematics Sclence Social Studies
Lovel Results 2008 2008 2008 2008
Students Numbser Percant Number Percent Number Parcant Number Parceant
Grade 3
Advanced a 0% 1 1% D 0% 1] 0%
Mastary 10 9% 3 3% 4 4% 4 4%
Basic 28 26% 28 26% 21 15% 44 40%
Approaching Basic 29 27% 39 35% 47 43% 33 30%
Unsatisfactory 42 38% 33 35% 37 34% 28 28%
Total 109 100% 109 100% 109 100% 109 100%
District Achievement English Language Arts Mathematlcs Sclenca Soclal Studias
Level Results 2008 2608 2008 2008
Students Number Percent Number Percent Number Percant Number Porcent
Grade §
Advanced 1 1% "] 0% 0 0% 1 1%
Mastery 5 4% 4 3% 2 2% 1 1%
Basic 40 31% 38 30% 22 17% 33 26%
Appreaching Basic 31 24% 30 24% 52 41% 41 32%
Unsatisfactory 50 40% 54 43% 51 40% 51 40%
Total 127 100% 126 100% 127 100% 127 100%
District Achlevement English Language Arta Mathematics Science Social Studles
Level Results 2008 2008 2008 2008
Students Number Percant Number Parcant Number Percent Number Percent
Grade &
Advanced 9] 0% 0 0% [¢] 0% 1] 1%
Mastery 7 3% 1 1% 5 6% 2 3%
Basic kL 40% 34 43% 23 29% 36 46%
Appraaching Basic 22 28% 12 15% 30 39% 22 28%
Unsatsfactory 18 23% 32 41% 20 26% 18 23%
Total 78 100% 79 100% 78 100% 78 100%
District Achlavament English Language Arts Mathematics Science Social Studles
Lavel Rasultg 2008 2008 2008 2008
Students Number Parcant Number Percent Numbaer Percant Number Percant
Grada 7
Advanced 1 1% 2 1% 0 0% 0 0%
Mastery 10 T% 4 3% 3 2% 1 1%
Basic 43 32% 33 25% 26 20% 39 31%
Approaching Basic 50 37% 43 32% 54 41% 45 5%
Unsatistactory 32 23% 52 39% 49 7% 42 33%
Total 136 100% 134 100% 132 100% 127 100%
District Achievernent English Language Arts Mathematics
Leval Results 2008 2008
Students Number Percent Number Percent
Grado 9
Advanced j¢] 0% o 0%
Mastery B 2% 6 2%
Basic 83 26% 93 29%
Approaching Basic 125 38% 71 22%
Unsatisfactory 111 34% 152 47%
Total 327 100% 322 100%

Note. The numbers above only include results for OPSB.
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ORLEANS PARISH SCHOOL BOARD

Schedule 9
NEW ORLEANS, LOUISIANA
iLEAP Test Results (Continued)
For the Year Ended June 30, 2009
{LEAP Tests - 2007
District Achievemant English Language Arts Mathematics Science Soclial Studies
Level Results 2007 2007 2007 2007
Sludents Number Parcent Numbaer Percart Number Pareant Number Parcent
Grade 3
Advanced 2 2% 4 4% 1 1% 0 0%
Mastary 14 15% 9 10% 8 9% 15 17%
Basic 45 5% 39 43% 38 43% 43 47%
|Approaching Basic 17 19% 30 33% 34 37% 22 24%
Unsalisfactory 13 14% 9 10% g 10% 11 12%
Total 91 100% 99 100% 91 1009 9 100%
District Achievament English Language Arts Mathematlcs Scisnca Soclal Studies
Leval Results 2007 2007 2007 2007
Students Number Percent Number Porcont Number Parcant Number Parcent
Grade 5
Advanced B 10% 2 3% 1 1% 0 0%
Mastery 14 17% 14 17% 2 3% 4 5%
Basic 33 40% 26 32% 30 38% 3z 40%
Approaching Basic 12 15% 11 13% i 8% 21 25%
Unsatisfactory 15 18% 29 35% 1€ 20% 24 30%
Total 82 100% 82 100% 80 100% 81 100%
District Achlevemant English Language Arts Mathamatics Sclence Soclal Studles
Level Results 2007 2007 2007 2007
Students Number Percent Number Parcent Number Parcent Number Percent
Grade §
Advanced 4 5% 3] 7% 1 1% 2 2%
Mastery 12 15% 8 10% 18 20% 7 9%
Basic 42 51% 46 57% 43 52% 41 50%
Approaching Basic 18 22% 11 13% 14 17T% 22 2T%
Unsalisfactory 5] 7% 11 13% 8 10% 10 12%
Tola| B2 100% a2 100% 82 100% g2 100%
District Achlevement English Language Aris Mathematics Sclence Social Studles
Level Results 2007 2007 2007 2007
Students Number Percant Number Percant Number Percent Number Percenl
Grade 7
Advanced 4] 0% 1 1% 0 0% 1 1%
Mastary 11 9% 2 2% 9 8% 3 3%
Basic 42 36% 47 30% 41 35% 58 418%
Approaching Basic 45 V% 3 29% 42 36% 31 26%
Unsatisfactory 19 16% 34 29% 25 21% 26 22%
Tota| 117 100% 118 100% 117 100% 117 100%
District Achievement English Language Arts Mathematics
Level Results 2007 2007
Students Number Percent Number Pearcent
Grade 9
Advanced 0 0% 6 2%
Maslery 13 5% 17 6%
Basic 130 45% 106 37%
Approaching Basic 99 35% 62 22%
Unsatisfactory 42 15% g2 33%
Total 284 100% 283 100%

Note: The numbers above only include results for OPSB.
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