JA04

WED,
st pie AuoITeR

- 7
L AL 928

ST. GEORGE FIRE PROTECTION DISTRICT NO. 2
CITY OF BATON ROUGE
PARISH OF EAST BATON ROUGE, LOUISIANA

ANNUAL FINANCYAL REPORT

As of and for the year ended
September 30, 2011

(With Accountant's Report Thereon)

Undar provisions of state law, this report 1S a public
documeant Acoupy of the report has been submitted to
the entity and other appropriate public officials The
report Is avanable for public mspection at the Baton
Rouge office of the Legislative Auditor and. where
appropnate, at the office of the parish clerk of court

Release Date FEB 2 2 2012



ST GEORGE FIRE PROTECTION DISTRICT NO 2
CITY QF BATON ROUGE
PARISH OF EAST BATON ROUGE, LOUISIANA

Annual Financial Report
As of and for the year ended
September 30, 2011
With Supplemental Information Schedule

TABLE OF CONTENTS

Statement

Independent Audilor's Report
Management's Discussion and Analysis

Government-wide Financial Statements
Statement of Net Assets A
Staternent of Activibies B

Fund Financial Statements

Balance Sheet C
Reconciliation of Government Funds Balance Sheet

To the Statement of Net Assets D
Statement of Revenues, Expenditures, and

Changes in Fund Balance E
Reconciliation of the Statement of Revenues,

Expenditures and Changes in Fund Balances of

Governmental Funds to the Statement of Activities F

Notes to the Financial Statements

Raquired Supplemental Information-
Budgetary Comparison Schedule - General Fund
Schedule of Expenditures of Federal Awards
Summary of Auditors report
Schedule of Current Year Audit Findings
Schedule of Prior Year Audit Findings

Other Supplemental information;
Schedule of Funding Progress for MRHP

Other Reports-

Report on Internal Control Over Financial Reporting
and on Complance and Other Matters on an Audit of the
Financial Statement Performed in Accordance with
in Accordance with Government Auditing Standards

Report on Comphiance with Requirements Applicable to Each
Major Program and on Internal Contrel Over Compliance in
In Accordance With OMB Circular A-133

10

11

12 - 22

23-24
25
26
26
27

28

29

30-31



MICHAEL K. GLOVER
CERTIFIED PUBLIC ACCOUNTANT

(A Professional Accounting Corporation)
9497 BROOKLINE
BATON ROUGE, LOUISIANA 70809
(225) 295-1860

INDEPENDENT AUDITOR'S REFORT

Board of Commissioners
St George Fire Protection District No 2
Baton Rouge, Lowsiana

| have audited the accompanying financial statements of the governmental activites and fund information of St George
Fire Protection District No 2, a component unit of the City of Baton Rouge, East Baton Rouge Panish, as of and for the
year ended September 30, 2011, as listed in the table of contents These financial statements are the responsibility of
the St George Fire Protection Distnict No 2 management My responsibility 1s 1o express an opinion on these financial
staternents based on my audit

| conducted my audit in accordance with auditing standards generally accepted in the United States and the standards
applicable to financial audits contained in Governmental Auditing Standards, 1ssued by the Comptroller General of the
United States Those standards requrre that | plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement An audit mcludes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall hasic
financial statement presentation | believe that my audit provides a reasonable basis for my opinion

In my opinion, the financial statements referred to above present farrly, in all material respects, the financial position of
the governmental activities and fund information St George Fire Protection District No 2 a compaonent unit of the City of
Baton Rouge, East Baton Rouge Pansh, as of September 30, 2011, and the respective changes in financtal position for
the year then ended in conformity with accounting pnnciples generally accepted in the United States of America

In accordance with Government Audit Standards, | have also 1ssued my report dated November 9, 2011, on my
consideration of St George Fire Protection District No 2 internal contro! over financial reporting and my test of its
compliance with certain provision of laws, regulations, contracts and grants agreements and other matters The
purpose of that report 1s to describe the scope of my testing of internal control over financial reporting and complhance
and the results of that testing, and not to provide an opinion on the internal control over financial reporting or on
compliance That report 1s an integral part of an audit performed in accardance with Government Auditing Standards
and should be considered in assessing the results of my audit

The managements discussion and analysis and budgetary companson listed in the table of contents, are not a required
part of the financial statements but 1s supplementary information required by Governmental Accounting Standards
Board | have applied certain imited procedures, which consisted principaily of inquiries of management regarding the
methods of measurement and presentation of the supplementary information However, | did not audit the information
and express no opinion on it

My audit was conducted for the purpose of forming an opinion on the financial statements that collectively comprise the
St George Fire Protection District No 2 financial statements taken as a whole The supplementary information listed
In the table of contents 1s presented for purposes of additional analysis and i1s not a required part of the basic financial
statements of St George Fire Protection District No 2 Such information has been subjected to the auditing
procedures appled in the audit of the financial statements and, in my opinion, 1s fairly presented in all maternal respects
In relation to the financial statements taken as a whole

The accompanying schedule of expenditures of federal awards 1s presented for purposes of additional analysis as
required by OMB Circular A-133, Audils of States, Local Government, and Non-Profit Organizations, and is not a
required part of the basic financial statements Such information has been subjected to the auditing procedures
applied in the audit of the basis financial statements and, in my opinion, Is farrly stated, in all materal respects, in
refation to the basic financial statements taken as a whole

Michael K Glover APAC
Baton Rouge, LA
November 9, 2011



St George Fire Protection District No 2
Baton Rouge, Louislana
Management's Discussion and Analysis
For the Year Ended September 30, 2011

The District providas emergency services to a 70 square mile area of East Baton Rouge Pansh The District 1s located
in the southern portion of East Baton Rouge Pansh It includes East Baton Rouge Parish outside of the city imits of
Baton Rouge with the pansh line being the boundary on the eastern, weslern and southern ends and Harrell's Ferry
Road being the northern boundary The population of the Districtis approximately 106,500 and there are approximately
27,000 structures The District1s a separate government body and 1s governed by an appointed board of five citizens
This section of the District's financial report represents ourdiscussion and analysis of the District's financial performance
during the fiscal year ended September 30, 2011

The Dustnict has a total staff of 168 employees that provide fire protection and related services This includes nine
employees that provide administrative and office services

The District continues to evaluale the fire protection needs In the District

CVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis 1s intended to serve as an introduction to the St George Fire Protection Distnict No 2's
basic financial statements The District’s basic financial statements are compnsed of four components (1) government-
wide financial statements, {2) fund financial statements, (3) notes to the financial statements, and (4) required
supplemental mformation

Government-wide Financial Statements The government-wide financial statements are designed to provide readers
with a broad overview of the St George Fire Protection District No 2's finances, \n a manner similar to a private-sector
business

The statement of net assets presents information on all of the St George Fire Protection District No 2's assets and
liabilities, with the difference between the two reported as net assets Over ime, increases or decreases in nel assels
may serve as a useful indicator of whather the financial position of the St George Fire Protection District No 2 1s
improving or detenorating

The statement of activihes presents information showing how the government’s net assets changed during the most
recent fiscal year All changes in net assets are reported as soon as the underlying event giving rise to the change
occeurs, regardless of iming of related cash flows Thus, the revenues and expenses are reported in this statement for
some ilems that will only result in cash flows in future fiscal penods (for example, earned but unused sick leave)

Fund Financial Statements A fund s a grouping of related accounts that 1s used to maintamn control aver resources that
have been segregated for specific activities or objectives The St George Fire Proteclion District No 2, like other state

and local governments, uses fund accounting to ensure and demonstrate compliance with finance-related legal
requirements

Governmental Funds Governmental funds are used to account for essentially the same functions reported as
governmental activittes in the government-wide financial statements However, unbke the government-wide financial
statements, governmental fund financial statements focus on near-term inflows and outflows of spendable resources,
as well as on balances of spendable resources avallable at the end of the fiscal year Such information may be useful
in evaluating a government's near-term financing requirements

Because the focus of governmental funds i1s narrower than that of government-wide financial statements, it 1s useful to
compare the iInfermation presented for governmenlal funds with similar information presented for governmental activifies
in the government-wide financial statements By doing so, readers may better understand the long-term mpact of the
government's near-term financing decisions Both the governmental fund balance sheet and the governmental fund
statementof revenues, expenditures, and changes in fund balances provide a reconciliation to facilitate this comparison
between goveramental funds and governmental activities



Management's Discussion and Analysis
September 30, 2011

Notes to the financral statements The notes provide additional information that is essental to a full understanding of
the data provided in the government-wide and fund financial statements

Other information [n addition to the basic financial statements and accompanying notes, this report also provides
certain required supplementary information concerning the St George Fire Protection Distnct No 2's performance and
statistical information

GOVERNMENT-WIDE FINANCIAL ANALYSIS

The District's labilities exceeded its assets by $192,705 (net assets), which represents a 129 5% decrease from
September 30, 2010 This decrease in nset assets was mainly due to a new bond 1ssue during the current ysar which
increased habilities by $5,400,000 Also, the long-term hability for the OPEB benefits increased by $1,070,983 durning
the current year As noted earlier, net assets may serve over ime as a useful indicator of a government’s financial
position The largest portion of the St George Fire Protection Distnict No 2's net assets reflects its investment in capital
assets

Capital assets of $10,032,928 included eight fire stations as of September 30, 2011, improvements, firefighting and
other equipment and furniture and fixtures, net of accumulated depreciation

The following provides a summary of the net assets

2011 2010

Current and other assets $ 6,467,860 $ 2,012,794
Capital Assets 10,032,928 9,609,935

Total Assets $16,500,.797 $11.622 729
Long-term Liabilittes 13,353,408 9,036,878
Other habilities 3,340,093 1,934,610

Total iabihties 16,693,502 10,970,488
Net Assets
Invested In capital assets, net

Of related debt 7,416,075 6,463,855
Unrestricted (7,608,780) (5,811,614}

Total net assets 3 (192,705) $ 652241
Total hlabilities and net assets $16 500,797 $11,622 729

The District recewves a millage of 10 mills for general operation, 1 25 mills for salary and benefits and 1 50 mills for
capital mprovements and debt service These taxes, which represent 87 3% of total revenue, resulted in anincrease
of property taxes for the peried ending September 30, 2011 of $30,997 mainly due to new construction and Increases
in property values

The fallowing provides a summary of the changes in net assets

2011 2010
Revenues
Property taxes $12,400,188 $12,369,189
Service charges 4,080,966 1,070,042
Intergovernmental revenues 647,987 589,025
Qther revenues 76,209 264,857
Total 14,205,348 14,293,113
Expenses 15,050,294 14,671,737




Management's Discussion and Analysis
September 30, 2011

Increase {(Decrease) In net assets (844 246) {378,624)
Beginning net assets 652,242 1,030,868
Ending net gssets 3 (192704) $ 652242
Some of the differences in revenues and expenditures between the current year and the prior year are as follows
1 Cther income decreased by $188,647 primarily due to less grant income n the current year
2 Legal and professional expense ncreased by $50,602, prmarly due to the cost of the bond attorney

for the new bond 1ssued during the current year

3 Interest expense increased by $29,979 because of $5,400,000 i new financing for renovations and
additions 1o existing fire stations made during the year

4 Repairs and maintenance decreased by $186,164 because n the pror year there were expenses
related to renovating structures that were not recurring expenses i the current year

5 Supplies decreased by $187,491 due to cut backs in supply purchases because of declining revenue
6 Personnel services and benefits increased by approximately $630,685 primarnly due to raises, Increases

in the costs on benefits and & decrease 1 the grants received to fund salanes

FINANCIAL ANALYSIS OF THE DISTRICT'S FUNDS

Financial analysis of the changes in fund balance-governmental funds reflects the following highlights

2011 2010
Revenues
Ad Valorem Taxes $12,400,186 $12,334,022
Expenditures
Personnel services and refated benefits $12,664,789 $11.853,748
Capital Qullay $ 1,042,660 $ 2,851,357

BUDGETARY HIGHLIGHTS

The onginal budget was revised 3 ttmes durnng the year The revisions decreased revenue by approximately $626,170
Expanses ware increased by $1,163,789 These revisions were made to more closely reflect expected revenues and
expenses of the Distrnct

Onginal Final Variance with final
Budget Budget Actual Positive/{Negative)
Revenues $16,480,780 $15,854,610 $15,840,508 $(14,102)
Expenses 15,677,185 16,780,974 16,872,251 (91,277)
Excess (Deficiency) of revenues
over expenditures 803,595 {926,364) {1,031,743) (105 379)

Expenses which wers over budgeted amounts were legal and professional expenses due 1o the additional costs of the
band attorney for the new bond 1ssue and contractual services due to a mandated retirement cost increase

CAPITAL ASSETS

At September 30, 2011, the District had $10,032,928 assets, net of accumulated depreciaton  These assets are
comprised of land, bulldings, firefighting equipment, office furniture and equipment, etc



Management's Discussion and Analysis
September 30, 2011

LONG-TERM DEBT

Governmental Accounting Standards Board (GASB) Statement No 485, "Accounting and Financial Reporting by
Employers for Post Employment Benefits Other Than Pensions”, was adopted dunng the year ended September 30,
2009 This standard establishes accounting standards for Post Retirement Benefits Other Than Penstons (QPEB) The
standard requires accrual based accounting for the OPEB obligation rather than the pay-as-you-go method There was
an increase in the net OPER obligation of $1,070,983 for the current year More detailed information 1s available in the
notes to the financial statements

New financing of $5,400,000 was obtained during the year to builld one new fire station and to update an existing station
This note 1s payable over 5 years with annua! principal payments of $1,154,000 Annuat interest on this note 1s 3%

CONTACTING THE DISTRICT'S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, taxpayers, and creditors with a general overview of the District’s
finances and to show the District’s accountability for the money itreceives Any questions about this report or requests
for additional information may be directed to Gerard G Tarleton, Fire Chief, 3t George Fire Protection District located
at 14141 Arline Highway, Suite 1-H, Baton Rouge, La 70817
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ST GEORGE FIRE PROTECTION DISTRICT NO 2
CITY OF BATON ROUGE
PARISH OF EAST BATON ROUGE, LOUISIANA
STATEMENT OF NET ASSETS

ASSETS
Cash and cash equivalents
Recewvable (Note 4)
Prepaid payroll
Federal assistance recewvable (Note 4)
Capital assets - net of

accumuiated depreciation (Note 5)

Deposits

Total assets

LIABILITIES
Accounts payable
Salary benefits payable
Accrued interest
Long-term liabilities (Note 7)
Due within ane year
Due after one year
OPEB liability (Note 10)
Total habilies

NET ASSETS
Invested in capital assets, net of
related debt
Unrestricted net assets
General fund
Total net assets

The notes are an integral part of this statement

September 30, 2011

Statement A

6,026,706
97,929
187,225
77179

10,032,928
78,830

16,500,797

117,927
274,716
111,053

2,836,397
7,169,839
6,183,570

16,693,502

7.416,075

(7,608,780)

(192,705)




ST GEQRGE FIRE PROTECTION DISTRICT NO 2
CITY OF BATON ROUGE
PARISH OF EAST BATON RQUGE, LOUISIANA
Statement B
Statement of Aclivities
For the year ended September 3G, 2011

PROGRAM REVENUES
CHARGES OPERATING CAPITAL
FOR GRANTS AND  GRANTS AND
EXPENSES SERVICES CONTRIBUTIONS CONTRIBUTIONS TOTAL

EXPENSES
Public safety - fire protection
Pearsonnel services and

related benefits $ 13,738,717 1,593,250 $ 12,145,467
Repairs and mamntenance 290,362 290,362
Legal and professional 117,495 117,495
Insurance 170,326 170,326
Contractual services 603,312 603,312
Offige supplies 4,434 4.434
Supplies 343,633 - 343,633
Rental (Note 8) 323,201 323,201
Utlibies 192,174 192,174
Interest on long term debt 240,225 240,225
Depreciation 600,047 600,047
Disposal of assets 19,618 19,618

Total governmental

activities 16,643,544 - 1,593,250 - 15,050,294
Program revenues
Service charges 1,080,966
Net program expenses 13,069,328
GENERAL REVENUES
Ad valorem taxes 12,400,186
intergovernmental revenues
State revenue sharing 308,268
Fire insurance tax 309,719
Other 30,000
Interest income 72,502
Miscellaneous 3,707
Total general revanues 13,124,382
Changes In net assets {844,948)
Net assets
Beginning of the year 652,241
End of the year $ (192,705)

The notes are an integral part of this statement
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ST GEORGE FIRE PROTECTION DISTRICT NO 2
CITY OF BATON ROUGE
PARISH OF EAST BATON ROUGE, LOUISIANA
BALANCE SHEET
GOVERNMENT FUNDS
Statement C
September 30, 2011

GENERAL
FUND
ASSETS
Cash and cash equivalents 3 6,026,706
Recewvable (Note 4) 97,929
Prepaid payroll 187,224
Deposits 78,830
TOTAL ASSETS $ 6,390,689
LIABILITIES AND FUND BALANCE
Labilities
Accounts payable $ 117,927
Salary benefits payable 274,716
Deferred revenues 124,990
517,633
Fund balances
Unrestricted, reported In
General fund 5,873,056
Total fund balance . 5,873,056
TOTAL LIABILITIES AND
FUND BALANCES $ €,390,689

The notes are an integral part of this statement



CITY OF BATON ROUGE

ST GEORGE FIRE PROTECTION DISTRICT NO 2

PARISH OF EAST BATON ROUGE, LOUISIANA

RECONCILIATION OF THE GOVERNMENT FUND BALANCE SHEET
TO THE STATEMENT OF NET ASSETS

September 30, 2011

Total fund balances - governmental funds (Staterent C)

The purchase of capital assets are reported as expenditures as
they are incurred i the governmental funds The statement of
net assets reports capital assets as an asset {o the District
These capilal assets are depreciated over therr estimated useful
lives in the Statement of Activities and are not reported in

the governmental funds
Cost of capital assefs

Less Accumulated depreciation

Statement D

Interest payable an long-term debt 1s not accrued in governemtal
funds, rather, it 1s recognized as an expenditure when due
These liabilities are reported in the statement of net assets

Revenues 1n the staternent of activities that do not provide
current financial resources and are not reported as revenue

in the fund financral statements

Long-term liabilities are nat due and payahle in the current penod
and, therefore, are not reported i the governmental habilities,
except for portions payable early in the following year for which
sufficient resources have been accumulated in the funds to liguidate
the liabilities These liabilities consist of

Compensated absences payable

Note payable

Net aother post employment benefit obligation

Property taxes receivable will be collected this year, but
are not available saon enough {o pay for current period's
expenditures, and therefore are deferred m the funds

Net Assets (Statement A)

$ 5,873,056
$ 14,510,053
(4,477,125)
10,032,928
(111,053)
77,179
$ (986,783)
(9,019,453)
(6,183,570)
(16,189,806)
124,991
$ (192,705)

The notes are an integral part of this statement




ST GEORGE FIRE PROTECTICN DISTRICT NO 2
CITY OF BATON ROUGE
PARISH OF EAST BATON ROUGE, LOUISIANA

Stalement of Revenues, Expenditures,
and Changes in Fund Balance
Governmental Funds
For the Year Ended September 30, 2011

REVENUES
Ad valorem taxes g
Service charge
Intergovernmental revenues
State revenue sharing
Fire insurance tax
Supplemential pay
Federal assistance grants
Other
Interest income
Miscellaneous

Total revenues

EXFPENDITURES
Personnel services and related benefits
Repairs and maintenance
Legal and prafessional
Insurance
Contractual services
Office supplies
Supplies
Renta! (Note 8)
Capital outlay
Utilities
Debt service
Principle
Interest and other charges

Total expenditures
Excess (deficiency) of revenues over expenditure

OTHER FINANCING SOURCES
Loan proceeds

Net changes in fund balance
Fund balancs

Beginning of the year
End cf the year $

The notes are an integral part of this statement
10

GENERAL
FUND

12,400,186
1,080,966

308,268
309,719
©48,550
686,610
30,000
72,501
3,708

15,840,509

12,664,789
290,362
117,495
170,326
603,312

4,434
343,633
323,201

1,042,660
192,173

879.641
240,225

16,872,251

(1,031,742)

5,400,000

4,368,258

1,504,798

5,873,056

Statement E



CITY OF BATON ROUGE
PARISH OF EAST BATON ROUGE, LOUISIANA
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES

Statement F
For the year ended September 30, 2011

Net change in fund balances-total governmental funds (Statement E) 3 4,368,258

Amounts reported for gavernmenta! activities th the statement
of activibes( Statement B) are different as follows

Proceeds of certain long-term debt are reported as financial

sources In governmental funds ard thus contribute to the

increase in fund balance In the statement of net assets, however,

additional debt incurred increases long-term habiliies and does not

affect the statement of activities Similarly, repayment of principal

Is an expenditure in the government funds but reduces the liability

in the statement of net assets This amount by which payment of

princigal on this debt exceeds the proceeds form issuance of

new debt
Loans 907,608
Interest accrual (27,987)
Loan proceeds (5,400,000)

(4,520,359)

Under the modified accrual basis of accountng used in the
governmental funds, expenditures are not recognized for transactions .
that are not normally paid with expendable avalable financial
resources In the statement of activities, however, which i1s
presented on an accrual basis, expenses and liabilities are
reported regardless of when financial resources are used The net
changes associated with these expenses/expenditures are as
follows
Compensated absences (2,945)
Pension and OPEB assets (1,070,983)

(1,073,928)

In the statement of activities, a gain ar loss on sales, trade-ins,
proceeds received from dispositions of capital assets increases
financial resources Thus, the change in net assets differs from
the change in fund balance by the net book value of capital assets

disposed (19,620)

Under the modified accrual basis of account used in the governmental
funds, revenues are not recognized until funds are measurable and
available tc finance current expenditures In the statement of
achvities, however, which 1 presented on the accrual basis, revenues
are reported regardless of when financial resources are available
This 1s the net adjustment to current year revenue in converting to
the full accrual basis (41,910)

Government funds report capital cutlays as expenditures
However, n the statement of activities, the cost of those assets
are allocated over the estimated usefu! lives as deprecation
expense This 1s the amount by which depreciation exceeded
capital outlays during the year 442,613

$ _ {B44,948)

The notes are an integral part of this statement
11



ST GEORGE FIRE PROTECTION DISTRICT NO 2
CITY OF BATON ROUGE
PARISH OF EAST BATON ROUGE, LOUISIANA

Notes to Financial Statements
As of and for the Year ended September 30, 2011

1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A INTRODUCTION

On December 31, 1993, the Metropolitan Council of the City of Baton Rouge and Pansh of East Baton Rouge
{City/Pansh) created the Advisory Board as a Board of Commissioners that will govern the St George Fire Protection
District pursuant to Lousstana Revised Statutes 40 1491-1508 effective January 1, 1994  Article VI, Sections 15 and 19
of the Lousiana Constitution of 1974, authorized the Metropolitan Council to appoint 5 members to the Board of
Commussions The L.ouisiana Constitution of 1974 permits the board member to be paid per diem atlending the Board
meetings and expenses in accordance with L R S 40 1498, however, the board members are presently not being paid
the permitted compensation

The St George Fire Protection Cistrict No 2 presently has eight stations fo provide fire protection for indsviduals within
their district  The District has approximately 174 employees

Reporting Entity

As the governing authorty of the parish, for reporting purposes, the City of Baton Rouge 1s the financiat reporting entity
for the Parish of East Baton Rouge GASB Statement No 14 established critersa for determiring which component
units should be considered part of the City of Baton Rouge and East Baton Rouge Parish for financial reporting
purposes The basis critenon for including & potential component unit within the reporting entity is financial
accountability The GASB has set forth criteria to be considered in determining financial accountability The cntena
includes

1 Appointing a voting majority of an organizations governing body, and
a The ability of the Metropolitan Council of the Parish of East Baton Rouge to impose its will on that organization
and/or
b The potential for the organization to provide specific financial benefits to or impose specific financial burdens on
the Metropolitan Council

2 Organizations for which the Metropolitan Council does not appoint a voting majority but are fiscally dependent on
the metropolitan council

3 Organizations for which the reporting entity financial statements would be misleading If data of the organization s
not included because of the nature of significant of the relationship

Because the Metropolitan Council appoints the membars of the Board of Commissions, the District was determined to
be a component unit of the City of Baton Rouge and East Baton Rouge Parish, the financial reporting entity The
accompanymg financial statements present information only on the funds maintained by the District and do nof present
infermation on the City of Baton Rouge and East Baton Rouge Parnish, the general governmental units that comprise
the financial reporting entity

Basis of Presentation

The financial statements of the Board are prepared in accordance with accounting principles generally accepted in the
United States of America The Board's reporting entity applies all relevant Govemnmentat Accounting Standards Board
(GASB) pronouncements and applicable Financtal Accounting Standards Board (FASB) pronouncements and
Accounting Principles Board (APB) opinions 1ssued on or before November 30, 1989, unless they canflict with GASB
pronouncements The Board may also apply all FASB pronouncements or interpretations issued after November 30,
1989, except for those that conflict with or contradict GASB pronouncements

12



ST GEORGE FIRE PROTECTION DISTRICT NO 2
Baton Rouge, Louisiana
Notes to Financial Statements (Continued)

Government-Wide and Fund Financial Statements

In accordance with Government Accounting Standards Board Statemment No 34, the Disinict has presented a Statement
of Net Assets and Statement of Activittes for the district as a whole These statements include the primary government
and its component units, If applicable, with the exception of fiduciary funds Those funds are reported separately
Government-Wide Accounting 1s designed to provide a more comprehensive view of the governments operations and
financiai position as a single economic entity The Statement of Net Assets and Statement of Activities are reported on
the accrual basis of accounting

Government-wide statements distinguish between governmental-type and business-type activities Governmental
activities are those financed through taxes, intergovernmental revenues and other non-exchange revenues and are
usually reported in governmental and internal service funds Business activities are financed in whole are i part
through fees charged for goods or services to the general public and are usually reported in proprietary funds

The fund financial statements provide reparts on its financial conditien and results of operations  Fund accounting 1s
designed to demonstrate legal compliance and to aid financial management by segregating transachons relating to
certain government functions or activities

A fund is a separate accounting entity using the modified accrual method to report revenues and expendilures

Funds of the District are classified as govemmental funds Governmental funds account for districts general activities,
including the collection and disbursement of specific or legally restricted monies Governmental funds of the district
nclude

General Fund--the general fund 1s the operating fund of the District and accounts for all financial resources, except
those required to be accounted for in other funds

Measurement Focus, Basis of Accounting and Financial Statement Presentation

Government-wide financial statements {(GWFS) use the economic resources measurement focus and the accrual basis
of accounting i the preparation of The Statement of Net Assets and the Statement of Activities Revenues are
recorded when earned and expenses are recorded when a liability 1s incurred, regardless of the timing of the reflated
cash flows Property taxes are recognized as revenues n the year for which they are levied Grants and stmilar items
are recogrized as revenues as soon as all ehgibility requirements imposed by the provider have been met
Governmental fund financial statements (FFS) for use the current financial resources measurement focus and a
maodified accrual basis of accounting With the measurement focus, only current assets, current liabilities and fund
balances are included on the balance sheet Operating statements of these funds present net Increases and
decreases in current assets (| e revenues and other financial sources and expenditures and other financial uses)

The modified accrual basts of accounting revenues In the accounting period they become both measurable and
avatlable Availlable means collected within the current period or expecied to be collected soon enough thereafter 1o be
used to pay liabiities of the current peried For the district, availabie means expected to be received within a sixty days
of fiscal year end Measurable means the amount of the transaction can be determined and available means
collectible when the current period or soon enough thereafter to pay labilibies of the current period  Expenditures are
recorded in the accounting penod when the related fund hiability 1s incurred, if measurable, except for unmalured
principal and mnterest on long-term debt which 1s recognized when due Compensated absences and clams and
judgments are reported in the governmental fund only if the claims are due and payable The District considers all
revenues avallable If they are collectible within 60 days after year end

Revenues from local sources consist primanly of property taxes and service charges Froperty tax revenues, service
charges, and revenues recewved from the State are recognized under the susceptible-to-accrual concept
Miscellaneous revenues are recorded as revenue when received In ¢ash because they generally not measurable unti
actually received Investment earnings are recorded as earned, since they are both measurable and available
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ST GEORGE FIRE PROTECTION DISTRICT NO 2
Baton Rouge, Louisiana
Notes to Financial Statements (Continued)

Measurement Focus, Basis of Accounting and Financial Statement Presentation — Con't

Eliminating Internal Activity

Interfund receivables and payables are eliminated in the Statement of Net Assets except for the net residual amounts
due between governmental and business-type activittes These are presented as internal balances

Capitalzing Assets

Assets used in operations with an inibizl useful Iife that extends beyond one year are capitalized Equipment, furniture
and fixtures, leasehold iImprovements, and builldings are depreciated over their estimated useful ives Depreciation is
not calculated on land, land improvements or construction in progress Accumulated depreciation Is recorded at net of
depreciable assets in the Statement of Net Assets

Use of Estimates

The preparation of financial statements inconformity with accounting principles generally accepted in the United States
of Amenica requires management to make estimates and assumptions that affect the reported amounts of assets and
habilittes and disclosure of contingent assets and habilities at the date of the financial statements and the reported
amounts of revenue and expenses during the reporting period  Actual resuits could differ from those estmates

CASH AND CASH EQUIVALENTS

Cash Includes amounts in demand deposits, interest beanng demand deposits, and tme deposits Cash equivalents
nclude amounts in time deposits that mature within 90 days after year end and other investments with original
maturihes of 90 days orless Under state law, the district may deposit funds in demand deposits, interest-bearing
demand deposits, or time deposits with state banks organized under Louisiana law or under the laws of the United
States

Under state law, the districts may invest in United States bonds, treasury notes, or certificates  These are classified as
investments If their onginal maturibies exceed 90 days However, If the original maturities are 90 days or less, they are
classified as cash equivalents

Revenues and deferred revenues

Property taxes and the service charge are recorded on the modified accrual basis and, therefore, recorded when they
are both measurable and avallable These revenues are considered available (1) when they become due or past due
and recelvable within the current peniod and (2) when they are expected to be collected dunng a 60-day pertod after the
close of the fiscal year The calendar of events for the 2010, ad valorem tax roll was as follows

Service charges

And
Ad valorem taxes
Levy date January 1, 2010
Due date December 31, 2010
Lien date January 1, 2011
Collection date December 3, 2010

Deferred revenues are those property taxes that have not met the “available” criteria and funds received from grants
that have not been used

State revenue sharing revenues and the 2% fire insurance tax protection rebate are recorded when the district Is
entitled to the funds
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ST GEORGE FIRE PROTECTION DISTRICT NO 2
Baton Rouge, Louisiana
Notes to Financial Statements (Continued)

Program Revenues

The Statement of Activities presents two categories of program revenues - (1) charges for services and (2) operating
grants and contributions Charges for services - are revenues from exchanges or exchange like transactions with
axternal parties that purchase, use or directly benefit from the programs goods, services, or privileges These
revenues include fees charged for specific services, licenses and permits, and operating special assessment, and
include payments from exchange transactions with other governments

Operating grants and contributions - are resources that are restricted for operating purposes of a program They
Inctude grants and contributions with restriction that permit the rescurces to be used for a programs operating of capital
needs at the recipient governments discretion  If multipurpose contrnibutions and grants that provide financing for more
than on program are specifically identified, they are included as program revenues Reported as a contribution is the
supplemental salary paid to the firefighters by the State of Louisiana and federal assistance reimbursing the District for
salaries and related benefits

Expenditures

Expenditures are generally recogntzed under the modified accrual basis of accounting when the related fund liability 15
incurred Compensated absences are recognized as expenditures when leave 15 actually taken or when the employees
(or beurs} are paid for accrued leave upon termination or death, while the cost of leave privileges not requiring current
resources are recorded as a long-term debt

Other Financing Sources (Uses)

Proceeds from the sale of fixed assets and debt acquired for the construction and purchase of fixed assets are
accounted for as other financing sources and are recognized when received Fixed assets acquued through capital
leases are recorded as expenditures and other financing sources at the time of acquisition

H CAPITAL ASSETS

Capital assets purchased in excess of $500 are recorded at histarical cost and depreciated over therr estimated useful
fives (excluding salvage value) Estimated useful live 15 managements estimate of how long the asset 1s estimated to
meet service demands A salvage value of ten percent of historical cost has been assigned to the bulldings and
vehicles Straight ine depreciation is used based on the following estmated useful lives

Buildings 40 years
Furniture 5-7 years
Equipment 5-10 years
Vehicles 5 years

Approximately 99 3 per cent of the assets are valued at historical cost and 7 per cent are valued at estimated cost
based on vendor estimates of prices at the time of purchase

F BUDGET PRACTICES

The proposed budget for 2010 - 2011 was made available for public inspection on September 17, 2011 The proposed
budget, prepared on the modified accrual basis of accounting, was published in the official journal ten (10) days prior fo
the public hearing, which was held at the St George Fire Station on Perkins Road on September 30, 2011, for the
comments from taxpayers The budget is legally adopted and amended, as necessary, by the Board of Commissions

All expenditure appropriations lapse at year end Unexpended appropriations and any excess revenues over
expenditures are carried forward to the subsequent year as beginning fund balance

Formal integration of the budget into the accounting records 1s employed as a management control dewice Budget

armounts included In the accompartying financial statements include the oniginal adopted budget and all subsequent
amendments, If any
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ST GEORGE FIRE PROTECTION DISTRICT NO 2
Baton Rouge, Louisiana
Notes to Financial Statements (Continued)

| COMPENSATED ABSENCES
This fire district has the following policy relating to vacation and sick leave

Employees of this fire district earn from 1 5 to 2 5 days of annual [eave each month and from 7 5 to 11 hours of sick
leave each work period, depending on therr length of service, however, before vacation time can be used, a waiting
periad of 360 calendar days must be completed Every fireman employed by the fire protection distnct, shail be entitied
to full pay during sickness or incapacity not brought about by his own negligence or culpable indiscretion for a period of
not less than fifty-two weeks Upon termination of employment, employees are paid for accrued annual leave up to the
maximum accrual authorized The plan assets remain the property of the fire distnct untl paid or made available to
participants, subject only to claims of the employer's general creditors

The cost of leave privileges Is recognized as a current-year expenditure in the General Fund when leave 1s actually

taken The cost of ieave privileges not requiring current resources Is recorded as a long-term debt as a governmental
actvity

2 CASH AND DEPOSITS WITH FINANCIAL INSTITUTIONS

Far reporting purposes, depostts with financial institutions include savings, demand deposits, ime deposits, and
certificates of deposits Under state law these deposits must be secured by federal depasit insurance ar the pledge of
securities owned by the fiscal agent bank The depository bank places approved pledged secunties for safekeeping
and trust with the District’s in an amount sufficient to protect Districts funds on a day-to-day basis  The pledge of
approved secunities 1s waived only to the extent of the depository bank’s dollar amount of Federal Deposits Insurance
Corporation (FDIC) Insurance

Amount

Bank deposits in bank accounts per balance sheet $ 6,026,706
Bank balances of deposits expased to custodial credit risk
a Uninsured and uncolfateraiized $
b Uninsured and collateralized with securities held by the pledging institution
¢ Unmnsured and collateralized with secunities held by the pledging instiiutions

trust department or agent but not In the entities name - 5,780,034
Total bank balances exposed to custodial credit nsk $ 5,780,034
Total bank balances $ 6,030,034

The District’s cash deposits at September 30, 2011, and durnng the year ended September 30, 2011, were entirely
covered by FDIC insurance or by pledged collateral held by the district’s agent bank in the District's name

3 LEVIED TAXES AND CHARGES

AUTHORIZED LEVIED EXPIRATION
MILLAGE/RATE MILLAGE _ DATE
Ad valorem taxes

- Property taxes 400 400 2013
- Property taxes 6 00 600 2017
- For salanes and related benefits 125 125 2021
- Capital mprovements and debt service 150 150 2016
Service charge (maximum rate) $32 00 N/A 2021

The above assessments are as of the 2010 assessment roll The grand recapttulation of the assessment roll will
included an addition tax of 1 25 miliage to pay the revenue bond that was obtained during to construct a new fire
station, training faciity and make other capital improvements
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ST GEORGE FIRE PROTECTION DISTRICT NO 2
Baton Rouge, Louisiana
Notes to the Financial Statements, {Continued)

4 RECEIVABLES

Recervables as of September 30, 2011, are as follows

Ad valorem taxes $ 1,294,080
Service charges 27,520
1,321,600

Less Allowance for bad debts 1,223 671
3 97,929

Grant revenues include paid reimbursements of $644,700 from the Federal Agency Department of Homeland Secunty
for additional employees to increase the number of firefighters in local communtties and to help them meet industry
minimum standards and attain 24/7 staffing for adequate protection against fire and fire-related hazards, and fulfill
related roles associated with fire departments  An unpaid balance of $77,179 1s recorded cn the statement of net

assets of the government-wide financial statements

5 CAPITAL ASSETS

Beginning Ending

Balance Addtions Deletions Balance
Land 2,189,284 193,446 - 2,382,730
Bullding 4,154,853 - - 4,154,853
Construction in progress - 814,951 - 814,951
Furnture 136,532 - - 136,532
Vehicla 581,370 - 139,716 441 654
Equipment 6,545,070 34,263 6,579,333
13,607,109 1,042,660 139,716 14,510,053

Accumulated depreciation G-1b

Beginning Ending

Balance Addbions Deietions Balance
Building 884,710 102,727 987,437
Furniture 43,607 17,157 60,764
Vehicle 299,980 53,649 353,629
Equipment 2,768,877 426,514 120,086 3,075,205
3,997,174 600,047 120,096 4,477,125
Capital assets, net 9,609,935 10,032,928

6 DEFERRED REVENUES

Deferred revenues are property taxes that did not meet the “available” criteria far recording revenues in the

governmental fund financial statements
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ST GEORGE FIRE PROTECTION DISTRICT NO 2

Baton Rouge, Louisiana

Notes to the Financial Statements (Continued)

7 LONG-TERM LIABILITIES

The following 1s a summary of the long-term obligations during the year ended Septamber 30, 2011

Amounts due

Beginning Ending Within
Balance Additions Deietions Balance One Year

Eund Actrvity
Note payable $ - 3,000,000 3,000,000 - -
Government Activities
Compensated absences 983,838 812,261 809,315 986,783 810,000
Equipment foan 888,827 435,019 453,808 453,808
Bond - 2011 5,400,000 5,400,000 1,100,000
Note payable-2009 2,000,000 200,000 1,800,000 240,000
Note payable-2005 1,638,234 272,588 1,365,645 272,589

$ 5,510,889 8,212,261 4,716,923 10,006,236 2,836,397

The short-iterm loan in the fund activiies was used for operational requirements during the year

A revenue bond series 2011 onginally issued June 2011, with an onginal balance of $5,400,000 payable over a period
of 5 years bearing interest at a rate not to exceed 3% for the purpose of constructing a fire station, an administrative
facility and a training facility including all necessary furnishings and equipment pledged by proceeds of the 1 25 mills ad
valorem tax approved by the voters on November 2, 2010 and first placed on the tax roll for 2011 The annual
payments are indicated below

The Note Payable-2008 was oniginally issued December 18, 2009, with an onginal balance of $2,000,000 payable over
a period of 10 years from the date thereof bearing interest at a rate not to exceed 4 80% and secured by and payable
fromn a pledge and dedication of the excess of annual revenues of the 1ssuer above statutory, necessary and usual
charges in each of the years Annual payments are made against principal of $200,000

The Note Payable-2005 was onginally issued m 20035, with an original balance of 2,728,580 payable over a period of 10
years from the date thereof bearing interest at a rate not to exceed 4 35% and secured by and payable from a pledge
and dedrcation of the excess of annual revenues of the issuer above statutory, necessary and usual charges in each of
the years Annual payments are made against principal of $272,58¢

An equipment loan was obtained December 21, 2007, to purchase additional equipment The lease s for a three year
pertod with annual payments of $473,410 payable n April of each year and an interest rate of approximately 4 3193%

The five year annual requirements to amortize the above certificates outstanding at September 30, 2011, including
Interest are as follows

Revenue Bond

Principle Interast Principle  Interest Total
Year Ending Payments Payments Total Payments Payments Total Activitity
2012 926,387 161,012 1,087,409 1,100,000 118,500 1,218,500 2,305,209

2013 472,589 118,640 591,228 1,025,000 113,625 1,138,625 1,729,854
2014 472,58 95,652 568,241 1,060,000 82350 1,142,350 1,710,591
2015 472,589 72,773 545,362 1,090,000 50,100 1,140,100 1,685,462
20186 475,288 49,894 525,182 1,125,000 16,875 1,141,875 1,667,057
Years 2017-2020 800,000 76,800 §76,800 - - - 876,800

$ 3,619,452 574,771 4,194,223 5,400,000 381,450 5,781,450 9,975,673
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ST GEORGE FIRE FPROTECTION DISTRICT NO 2
Baton Rouge, Louisiana
Notes to the Financial Statements {Continued)

8§ OPERATING LEASES
The reporting entity has entered into several operating leases for the rental of three buildings and equipment For the

year ended, rental expenditures with lease agreements exceeding a year were approximated $323,201 Minimum
lease payments for the nexi five years are as follows

2011 $192,816
2012 192,816
2013 82,580

$468,222

Annual rental fees of fire hydrants were approximately $93,000 for the year, there 1s not a lease agreement for this
equipment The leasing of this equipment is mandated by the City Parish of Baton Rouge In an agreement with the
water companies This annual rental fee for these hydrants has occurred since 1969

9 PENSION PLAN

Plan Descrption

Effective January 1, 1999, there are two retirement plans Those employees hired before January 1, 1998, are coverad
by the Employees Retirement System of tha City of Baton Rouge and Parish of East Baton Rouge while those
employees hired after December 31, 1998 are members of the Firefighters Retirement System  On July 1, 2007, the
employees that were covered by the Employees Retirement System were given the option to remain with this system or
transfer ther accumulated benefits to the Firefighters Retirement System  All but 4 of the plan participants transferred
to the Firefighters Retirement System

Substantially all full-tme employees of St George Fire Protection District No 2 are members of the respective plan
depending on therr date of employment Both retirement systems are a multiple-employer (cost-sharing), deferred
benefit pension plan administered by a separate board of trustees

All full-time employees of the District become a member of the Retirement Systern  The pension plan provides
retirement benefits, as well as death and disability benefits  All benefits of the Employees Retirement System are
vested after 10 years of service  Minimum benefits are payabie on the attainment of age 55 for all employees with a
minimum of 10 years of service or 20 years of service at any age Full retirement benefits are payable with 25 years of
service, regardiess of age Benefits, depending upon the number of years of service, are either 214% or 3% of average
cormpensation times the number of years creditable service Benefits cannot exceed 80% of average compensation

The benefits of the Firefighters Retirement System are available to employees with 20 years or more years of service
who have attained age 50 or employees who have 12 years of service who have attained age 55 or 25 years of service
at any age Benefils equal to 3 1/3% of the employees average compensation based on the 36 conseculive months of
highest pay multiplied by their total year of service, not to exceed 100%

Disabilify Benefits

Fension provisions of the Employees Retrement System include both service connected and ordinary disability
benefits Under a service connected disability, the disabled employee s entitled to receive 50 percent of average
compensation, plus an additional factor for each year of service In excess of tan years Under an ardinary disability, ten
or more years of service to receive 50 percent of average compensation or 2 1/2% times the number of years of
creditable service, whichever 1s greater Disability benefits cease at the death of the disabled employee

Active contributing employees are entitled to disability benefits under the provisions of the Firefighiers Retirement
System Any employee under the age of 50 who becomes totally disabled in the line of duty will receive 60% of ther
compensation, or 75% of their accrued retirement benefit with a minimum of 25% of average salary for an injury
received, even though not in the line of duty Any employee age fifty or older who becomes totally disabled from an
injury sustained in the line of duty i1s entitled to the greater of 60% of compensation or their accrued retirement benefit
An employee age fifty or older who becomes totally disabled as a result of any injury, 1s entitled to benefits equal to thetr
accrued retirement benefit with a minmum of 25% of average salary
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ST GEORGE FIRE PROTECTICON DISTRICT NQ 2
Baton Rouge, Louisiana

Notes to the Financial Statements (Continued)
Survivor Spouse Benefits

8 PENSION PLAN (CON'T)

The pension provisions of the Employees Retrement System for a qualifying spouse will receive 50 percent of the
retired employees pension amount Should an employee die before retirement, a qualifying spouse may raceive an
actuanally computed benefit based on the employees calculated benefit, if eligible, or $800 per month plus $150 per
month for each minor child, if the employee was not elgible for benefits at time of death

Survivor Spouse Benefits (con’t

Survivor spouse benefits under the Firefighters Retirement System are entitied to an annual benefit equal to two-thirds
of the deceased employeas compensation If the employee’s death 1s in the line of duty 1f a member dies from a cause
nat i the line of duty, the surviving spouse 1s entitied to an annual benefit of 3% of the deceased employees average
compensation mulhplied by their total years of creditable service In ho event i1s the annual benefit less than 40% or
more than 60% of the deceased employees average final compensation

Both of these Systems issue an annual publicly available financial report that includes financial statements and required
supplementary information for the Systems The respective reports may be obtained by writing to the Employees
Retirement Systern, City of Baton Rouge and Parish of East Baton Rouge, Post Office Box 1471, Baton Rouge,
Louisiana 70821 or by calling (225) 389-3272 or the Firefighters Retirement System, 3100 Brentwood Drive, Baton
Rouge, Louisiana 70808 or by calling (225) 925-4060

Funding Palicy

Plan members of the Employees Retirement System are required by the plan to contribute 9 5 percent for 2011, 2010
and 2009 of their gross pay while the employer contribution rate 1s 24 93% as of January 1, 2010, 21 44% as of
January 1, 20089, and 31 99% as of August 1, 2007 The contribution requirements of plan members and the St
George Fire Protection District No 2 are determined by actuanal valuation and are subject to change each year based
on the results of the valuation for the prior year The contributions by the District and plan participants for the years
ended September 30, 2011, 2010 and 2009, were $63,240, $58,838 and $71,682, respectively, equal to the reguired
contributions for each year As of October 1, 2009, approximately 3 employees requested their retirement contributions
be moved to the Firefighter's Retirement System causing a decrease In required contributions made io the retrement
system

Plan members of the Firefighters Retirement System are required by the plan to contribute 8 percent for 2010 and 2009
of their gross pay and effective July 1, 2011 the employee contribution rate changed to 10 percent The employer rate
as of July 1, 2011 was 23 25%, 21 5% as of January 1, 2010 and 14% as of June 1, 2009, of the annual covered
payroll The contributions paid by the District and plan participants for the years ended September 30, 2011, 2010 and
2009, were $2,551,722, $2,010,820 and $1,479,917, respectively, equal to the required contributions for each year
This System also receives funds from insurance premium taxes each year as appropriated by the Legislature These
taxes are used as additional employer contributions

10 OTHER POST-EMPLOYMENT BENEFITS
Plan Description

The St George Fire District No 2 OPEB plan I1s a single-employer defined benefit "substantive plan” as understood by
the employer and its employees The plan provides health and dental insurance benefits to eligible retirees and therr
spouses There s a wntten plan that exist that communicates the post-refiremeant benefits and ehgibilty requirements
to the plan members The OPEB pian does not isstie a stand-alone financial report  The employer pays 61% of the
cost while retirees pay the remaining 39%for health insurance, for dental insurance the employer pays 60% of the cost
while the employee pays 40%

There are presently 138 active members and 5 retirees and 3 spouses recewving benefits

Retiree may continue their coverage paying the same premiums and receiving the same benefits as they did five years
before therr retirement
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ST GEORGE FIRE PROTECTION DISTRICT NO 2
Baton Rouge, Louisiana
Notes ta the Financial Statements (Continued)

10 OTHER POST-EMPLOYMENT BENEFITS (Con't)
Funding Policy

The health/dental plan was funded with employer and retiree payment of the premiums on a pay-as-you-go method

There are no employer or retiree contributions to the CPEB plan  The insurance premiums paid during the year for the
retireas were $24 808 paid by the employer and $15,389 paid by the retirees

Annual OPEB cost and net OFEB obligation

The District's annual other post employment benefit (OPEB) cost (expense) 1s calculated based on the annual required
contribution of the employer (ARC), an amount actuanally determined in accordance with the paramelers of GASB
Statement 45 The ARC represents a level of funding that, If paid on an ongoing basis, 1s projected to cover normal
cost each year and amortized an unfunded actuanal habilities (or funding excess) over a period not to exceed thirty
years The following table shows the components of the District’'s annual OPEB cost for the year, the actual amount
contributed to the plan, and changes in the district's net QPEB chhigation to plan

Annual required contribution {ARC) $ 1,215622
Interest on net OPEB chligation 202,682
Adjustment to ARC (298,413)
Annual OPEB cost (expense) 1,119,891
Less Connbutions made (48,908)
Increase Iin net OPEB obligation 1,070,983
Net OPEB obligation-beginning of year 5,112,587
Net OPEB obhgation-end of year $ 6,183,570

The District’s annual OPEB cost, the percentage of annual OPEB cost coniributed to the plan, and the net OPEB
obligation for the three years were as follows The information for the year ended 9/30/10, was calculated by an
actuary and estimated for the year 9/30/11 and 9/30/2008

Increase
Fiscal Percentage of  (Decrease) Net
Year Annual Annual OPEB to net OPEB CPEB
Ended OPEB cost Cost Contributed Obligation  Obligation

09/30/09 1,145,383 000% 1,145,383
09/30/10 2,057,274 000% 2,070,027
09/30/11 1,070,983 000% 1,070,883 6,183,570

Funding Status and Funding Progress Thea funding status of the plan as of Octaber 1, 2010, from the most recent
actuanal valuation shows the plan 1s unfunded by 36,183,570 The covered payroll {annual payroll of active employees
covered by the plan) was $6 2 million and the ratio of the UAAL to the covered payroll was 88 12% For the plan year
ended September 30, 2010, retirees would no longer qualify for OPEB benefits once they have reached age 65 This
change has decreased the annual UAAL by almost 50% The first year effected was the year September 30, 2010

Actuanal valuation of an ongoing plan involves estimates of the value of reported amounts and assumptions about the
probability of occurrence of events far into the future Examples include assumptions about future employment,
mortality, and the healthcare cost trend Amounts determined regarding the funding status of the pian and the annual
required contributions of the employer are subject to continual reviston as actual results are compared with past
expeclations and new estimates are made about the fulure The schedule of funding progress, presented as required
supplementary information following the notes to the financial statements, presents multi-year trend information about
whether the actuanal value of plan assets is increasing or decreasing over time relative to the actuanal accrued
liabilities for banefits.
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ST GEORGE FIRE PROTECTION DISTRICT NO 2
Baton Rouge, Louisiana
Noies to the Financial Statements (Continued)

10 OTHER POST-EMPLOYMENT BENEFITS (Con't)
Actuanal Methods and Assumptions

Projections of benefits for financial reporting purposes are based on the substantive plan (the plan as understood by
the employer and plan members) and include the types of benefits proavided at the time of each valuation and the
historical pattern of sharing of benefit costs between the employer and plan members to that point  The actuanal
methods and assumptions used included techniques that are designed to reduce short-term volatility in actuanal
accrued hiabiities and the actuarial value of assets, consistent with the long-term perspective of the calculations

On the Octecber 1, 20089, actuarnal valuation, a frozen attained age actuarial cost method was used For the valuation
report year ended September 30, 2010, the method used was changed to the Attained Age method The actuary does
not anticipate any noticeable changes i the first year of using this method and minor changes n years thereafter The
valuation utilized participate data supplied by the district  Projected claim costs were determined by combining trended
claims data, actual capitation rates and actual vendor fees The agency’s unfunded actuarial accrued liability 1s being
amortized using both a level dollar amount and a level percent of pay over an amortization period of 30 years, the
maximum amortization period allowed by GASB 45

11 BOARD OF COMMISSIONERS

The District 15 government by a Board of Commissioners  The members receive no compensation or per diem
allowances for therr services Below 1s a hst of the Board members and therr respective tities

Mr Johnny R Suchy Charman

Charles Heath Secretary

Gary T Durham Board Member
John C Monte Board Member
David Carnes Board Member
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OTHER SUPPLEMENTAL INFORMATION AND REPCRTS REQUIRED BY

GOVERNMENT AUDITING STANDARDS

The following pages contam a budget comparison schedule and reporis on compliance and internal control over financial
reporting based on an audit of financial statements preformed in accordance with Government Auditing Standards 1ssued
by the Comptroller General of the United States The report on compliance internal control over financial reporting 15
based solely on the audit of the financial statements and includes, where appropriate, any reportable conditions and/for
material weaknesses '



ST GEORGE FIRE PROTECTION DISTRICT NO 2
CITY OF BATON ROUGE
PARISH OF EAST BATON ROUGE, LOUISIANA

Budget Comparison Schedule (Non-GAAP budgetary basis) - General fund
For the Year Ended September 30, 2010

VARIANCE WITH
FINAL BUDGET
BUDGET POSITIVE
QORIGINAL FINAL ACTUAL (NEGATIVE)
REVEMUES
Ad valorem taxes and service
charges $ 14,106,440 13,475,470 13,481,153 § 5,683
Fire irsurance tax 285,490 285,490 300,719 24,229
Intergovernmental revenues 1,286,500 1,286,500 1,286,818 318
Grant 724,750 729,550 586,610 (42,940)
Interest Income 44,000 44,000 72,501 28,501
Other 33,600 33,600 3,707 {28,893)
Total revenues 16,480,780 15,854,610 15,840,508 {14,102)
EXPENDITURES
Personnel services and related
benefits 12,437,505 12,653,630 12,664,789 11,159
Repairs and mamtenance 286,300 302,020 260,362 (11,658)
Legal and professional - 52,344 117,495 65,151
Insurance 180,000 171,090 170,326 {764)
Contractual services 869,650 536,246 803,312 67,066
Office supplies - 8,633 4,434 {4,199)
Supplies 333,100 246,556 343,633 97,077
Rental 311,640 311,640 323,201 11,561
Capital outlay 130,000 1,168,415 1,042,650 (125,755)
Utilibes 201,960 203,370 192,173 (11,197)
Debt service 1,127,030 1,127,030 1,119,865 {7.165)
Othar - - -
Total expenditures 15,677,185 16,780,974 16,872,251 91,275
EXCESS REVENUES (DEFICIENCY) OVER
OTHER SOURCES OVER EXPENDITURES
AND OTHER USES 803,595 (926,364) (1,031,742) {105,378)
OTHER FINANCING SOURCES
Loan proceeds - 5,400,000 5,400,000 -
B03,595 4,473,636 4,368,258 {105,378)
FUND BALANCES AT BEGINNING OF YEAR 1,504,798 1,504,798 1,504,798
FUND BALANCES AT END OF YEAR $ 2,308,393 5,978,434 5,873,056 § (105,378)

Reconcile budget to GAAP basis

Budget Basis 3 4,368,258
Personal services and refated
benefits (1,073,928)
Revenues (41,910}
Proceeds from loan {5,400,000)
Disposal of assets (18,620)
Capttal Outlay 1,042,660
Debt service 1,119,865
Depreciation expense (600,047)
Interest expense {240,225)
GAAR Basis $ (844,946)
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ST GEORGE FIRE PROTECTION DISTRICT NO 2
CITY OF BATON ROUGE
PARISH OF EAST BATON ROUGE, LOQUISIANA

Notes to Reguired Supplementary Information
For the Year Ended Septernber 30, 2011

Summary of Significant Vanances in the Budget

Budgetary Process

The proposed budget for 2010 - 2011 was made available for public inspection on September 17, 2011 The proposed
hudget, prepared on the modified accrual basis of accounting, was published in the official journal ten (10) days prior to the
pubhc hearnng, which was held at the St George Fire Station on Perkins Road on September 30, 2011, for the comments
from taxpayers The budget is legally adopted and amended, as necessary, by the Board of Commissions

All expenditure appropriations lapse at year end Unexpended appropriations and any excess revenues over expenditures
are carned forward to the subsequent year as beginning fund balance

Budgetary Basis of Accounting
The District’s budgetary process accounts for certain transactions on a basis other than GAAP  The basic differences

anse through the employment of a basis of accounting for budgetary purposes which differs from basis of accounting
applicable to the fund type when reporting on the operations in accordance with GAAP

Grant

Grant revenues include paid reimbursements of $644,700 from the Federal Agency Department of Homeland Security for
addihional employees to increase the number of firehighters in local communities and to help them meet Industry mirumum
standards and attain 24/7 staffing for adequate protection against fire and fire-related hazards, and fulfilf related roles
assoclated with fire departments
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SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED SEPTEMBER 30, 2011

CFDA Federal
Pass-Through Programs Number Expenditures
Federal Agency Department of Homeland Security
Staffing for Adequate Fire and Emergeycn Response (Gustav) 97 083 844,700
Total federal assistance $ 644,700

Basis of Presentation

The above schedule of expenditures of federal awards includes the federal grant activity of St George Fire Protection
District No 2 and 1s presented on the accrual basis of accounting The information in this schedule 1s presented In
accordance with the requirement of OMB Circular A-133, Audris of States, Local Governments, and Non-Frofit
Organizations Therefore, some amounts presented in this schedule may differ from amounts presented in, or used in the
preparation of the basis financial statements
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ST GEORGE FIRE PROTECTION DISTRICT NO 2
SCHEDULE OF CURRENT YEAR FINDINGS AND QUESTIONED COST
FOR THE YEAR ENDED SEPTEMBER 30, 2011
Summary of Auditor's Results
Financial Statements
Type of report issuad - Ungualfied
Internal control over financial reparting

-Matenal weaknesses identified yes _x no
-Significant deficiency{les) idantified yes none reported

X

Noncomphance materal to financial statements noted yes _ X no

Federal Awards
Internal control over major programs

-Material weaknesses identified yes _x_ no
-Significant Deficiency(ies) dentified? yes none reported

b

Type of auditor's report 1sstied on compliance for major program - unqualfied

Any audit findings that were required to be reported in accordance
with Section 510{a} of OMB Circular A-1337 yes _x no

The Safer grant (97 083} is considered a Type A major program

U S Department of Health and Human Services
CFDA #97 083 Staffing for Adequate Fire and Equipment Response (SAFER)

The dollar threshold used to distinguish between Type A and Type B programs was $300,000 as specified under
Section 520(b}

Auditee qualified as a low-nisk auditee X_yes no

Financial Statements Findings - None

Federal Award Findings and Questioned Cost - None
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ST GEORGE FIRE PROTECTION DISTRICT NG 2
PRIOR YEAR AUDIT FINDINGS
FOR THE YEAR ENDED SEPTEMBER 30, 2008

None
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The schedule of funding progress presents multi-year trend information about whether the actuanal value of plan assets I1s
increasing or decreasing over time relative to the actuanal accrued liability for benefits as follows

ST GEORGE FIRE PROTECTION DISTRICT NO 2
SCHEDULE OF FUNDING PROGRESS FOR MPHP

Actuanal
Accrued UAAL as a
Actuarial Liability Unfunded Covered  Percentage of
Actuarnial  Value of (AAAL)- AAL Funded Payrall Coverad
Valuation Assets Entry Age (UAAL) Ratio Covered Payroll
Date (a) () (b - a) {a/b) {¢c) ({b-al/c)
09/30/08 $0 10,656,573 10,656,573 0% 6,778,547 157 21%
09/30/09 $0 11,453,295 11,453,295 0% 7,392,103 154 94%
09/30/10 $0 6,183,570 6,183,570 0% 6,200,964 89 72%

The Board of Commissioners changed the post retirement benefit plan that once a retiree reached 65 years of age and
qualified for Medicare, they would no longer qualify for the post retirament benefits offered by St George Fire District No

2 This amendment resulted in a decrease of AAAL by over 50% This change was effective for the year ended

September 30, 2010
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MICHAEL K. GLOVER
CERTIFIED PUBLIC ACCOUNTANT

(A Professional Accounting Corporation)
9437 BROOKLINE
BATON ROUGE, LOUISIANA 70809
{225) 295-1860

Report on Internal Control over Financial Reporting and Comphance and Other Matlers
Based on an Audit of the Financial Statements Performed in
Accordance with Government Auditing Standards

Board of Commissioners
St George Fire Protection District No 2
Baton Rouge, Louisiana

| have audited the financial statements of St George Fire Protection Distnict No 2, a component unut of the City of Baton
Rouge, East Baton Rouge Parish, as of and for the year ended September 30, 2011, and have issued my report thereon
dated November 9, 2011 | conducted my audit in accordance with auditing standards generally accepted in the Urited
States of America and the standards applicable to financial audits contained in Government Auditing Standards, 1ssued by
the Comptroller General of the United States

Internal Control Over Financial Reporting

Management of St George Fire Pratection District No 2 1s responsible far establishing and maintaining effective internal
control over financial reporting  [n planning and performing my audit, | considered St George Fire Protection Distnct no 2
internal control over financial reporting as a basis for designing my auditing procedures for the purpose of expressing my
opinton on the financial statements, but no fore the purpose of expressing an opmion on the effectiveness of St George
Fire Protection Distnict No 2 internal control over financial reporting Accordingly, | do not express an opinion on the
effectiveness of St George Fire Protection District No 2 internal control over financial reporting

A deficiency in internal control exits when the design or operation of a control does not allow management or employees,
In the hormal course of performing their assigned functions, to prevent or detect misstatements on a timely basis A
material weakness I1s a significant deficiency, or combination of significant deficiencies, 1n internal control, such that there
Is a reasonable possibility that a matenal misstatement of the entity’s financial statements will not be prevented, or
detected and corrected on a timely basis

My consideration of the internal control over financial reporting was for the imited purpose described in the first paragraph
of this sectron and was not designed to identify all deficiencies in internal control over financial reporting that might be
deficiencias, significant deficiencies or matenal weaknesses | did not identify any deficiencies in internal contral over
financial reporting that | considered to be material weaknesses, as defined above

Complhance and Other Matters

As part of ohtaining reasonable assurance about whether St George Fire District No 2, a component unit of the City of
Baton Rouge, East Baton Rouge Parish, financial statements are free of material misstatement, 1 performed tests of its
compliance with certain provisions of laws, regulations, contracts and grants agreements, noncompliance with which could
have a direct and matenal effect on the determination of financial statement amounts However, providing an opinion on
compliance with those provisions was not an ebjective on my audit and, accordingly, | do not express such an opinion

The results of my test disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards

This report is intended solely for the informatton of management and interested federal and state agencies and is not
mntended to be and should not be used by anyone other than these specified parties However, this report 1s a matter of
public record and its distnbution i1s not mited  Under Louisiana Revised Statute 24 513, this report 1s distributed by the
Legislative Auditor as a public document

Michael K Glover APAC
Baton Rouge, LA
November 9, 2011
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MICHAEL K. GLOVER
CERTIFIED PUBLIC ACCOUNTANT

(A Professional Accounting Corporation)

9497 BROOKLINE
BATON ROUGE, LOUISIANA 70809
(225) 295-1860

Report on Compliance with Requirements That Could Have a Direct and
Material Effect on each Major Program and on Internal Control Over
Comphance in Accordance with OMB Circular A-133

Independent Auditors Repart

To the Board of Commissioners
St George Fire Protection District No 2
Baton Rouge, LA

Compliance

| have audited the compliance with St George Fire Protection District No 2 with the types of compliance requirements
described in the OMB Circular A-133 Compiiance Suppfement that could have a direct and material effect on each of St
George Frre Protection Distnigt No 2 major federal programs for the year ended Sepiember 30, 2011 St George Fire
Protection Distnct No 2 ma|or federal programs are identified 1n the summary of auditor's results section of the
accompanying schedule of findings and questioned cost Compliance with the requirements of law, regulations, contracts
and granis applicable to its major federal program 1s the responsibility of the District’'s management My responsibility 1s to
express an opinion on the District's compliance based on my audit

I conducted my audit of compliance in accordance with auditing standards generaily accepted in the United States of
America, the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States, and OMB Circular A-133, Audits of States, Local Governments, and Non-Profit
Organizations Those Standards and OMB Circular A-133 require that | plan and perform the audit to obtain reasonable
assurance about whether noncompliance with the types of compliance requirements referred to above that could have a
direct and matenial effect on the major federal program occurred  An audit ncludes examining, on a test basis, evidence
about the District’s complhiance with those requirements and performing such other procedures as | considered in the
circumstances [ believe that my audit provides a reasonable basis for my opinion My audit does not provide a legal
determination on the District's compliance with those requirements

In my apinion, the District has complied, in all matenial respects, with the requirements referred to above that have a direct
and material effect on each of the major federal programs for the year ended September 30, 2011

internal Control Over Comllance

Management of the St George Fire Protection District No 2 1s responsible for establishing and mamtaining effective
internal control over compliance with requirements of laws, regulations, contracts and grants apphicable to federal
programs In planning and performing my audit, | considered the Distnct's intemal control over compliance with
requirements {hat couid have a direct and materiai effect on a major federal program th crder to determine the auditing
procedures far the purpase of expressing my opinion on compliance and 1o test and report on internal control over
compliance In accordance with OMB Circular A-133, but not for the purpose of expressing an opinion on the effectiveness
of internal control over compliance Accordingly, | do not express an opinion on the effectiveness of the District’s internal
control over comphance

A deficiency in Internal contral over compliance exists when the design or operation of a control over compliance does not
allow management or employees, in the normal course of performing therr assigned functions, to preven!, or detect and
corract, noncompliance with a type of compliance requirement of a federal program on a timely basis A matenal
weakness in internal control over compliance Is a deficiency, or combination of deficiencies, in internal control over
compliance, such that there 1s a reasonable possibility that matenal noncompliance with a type of comphiance requirement
of a federal program will not be prevented, or detected and corrected, on a timely basis
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Report on Comphiance with Requirements That Could Have a Direct and
faterial Effect on each Major Program and on internal Control Over
Compliance in Accordance with OMB Circular A-133

Page 2

My consideration of intemal control over compliance was for the limited purpose described in the first paragraph of thus
section and was not designed to identify all deficiencies in nternal control over complance that might be deficiencies,
significant deficiencies, or matenal weaknesses | did not identfy any deficiencies in internal control over compliance that |
considered to be matenal weaknesses, as defined above

This report 1s intended solely for the information and use of management, of St George Fire Protection District No 2,
others within the entity, the Legislative Auditor, and federal awarding agencies and pass-through entities and 1s not

intended fo be and should not be used by anyone other than these specified parties Under Louisiana Revised Statute
24 513, this report is distributed by the Legisiative Auditor as a public document

Michael K Glover APAC

Michael K Glover APAC
November 9, 2011
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