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The Board of Commissioners
Lafayette Public Power Authority
Lafayette, Louisiana

We have audited the accompanying basic financial statements of the Lafayette Public Power Authority, a
component unit of the Lafayette City-Parish Consolidated Government, as of and for the year ended Octlober 31,
2010, as listed in the table ol contents. These financial statemenlts are the responsibility of the Lafayette Public
Power Authority’s management. Qur responsibility is 1o express an opinion on these financial statements based
on our audit. The financial statements for the year ended October 31, 2009, which are presented for comparative
purposes, were audited by other accountants and they expressed an unqualified opinion on them in their report
dated March 15, 2010.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Govermnment Auditing Standards, issued by
the Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are frec of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and signiticant estimates made by management, as
well as evaluating the overall financial statement presentation. We believe that our audil provides a reasonable
basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the Lafayette Public Power Authority, as of October 31, 2010, and the changes in its financial
position and its cash flows for the year then ended in conformity with accounting principles generally accepted in
the United States of America.

In accordance with Government Auditing Standards. we have also issued our report dated March 15,
2011, on our consideration of the Lafayetie Public Power Authority’s internal control over financial reporting and
on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and
other matters. The purpose of that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing and not to pravide an opinion on the internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards and should be considered in conjunction with this repert in considering the
results of our audit.

Member of:
SOCIETY OF LOUISIANA
CERTIFIED PUBLIC ACCOUNTANTS


http://KCSRCPAS.COM

Management’s Discussien and Analysis on pages 4 through 7 is not a required part of the basic financial
statements bul is supplementary information required by the Governmental Accounting Standards Board. We
have applied certain limited procedures, which consisted principatly of inquiries of management regarding the
methods of measurement and presentation of the required supplementary information. However, we did not audit
the information and express no opinion on it.

Qur audit was conducted for the purpose of forming an opinion on the basic financial statements. The
accompanying financial information listed as “Supplementary Information™ in the table of contents is presented
for purposes of additional analysis and is not a required part of the basic financial statements of the Lafayette
Public Power Authority. Such information has been subjected to the auditing procedures applied in the audit of
the basic financial statements and, in our opinion, is fairly stated in all material respects in relation to the basic
financial statements taken as a whole. The prior year comparative information on the supplementary information
has been derived from the Lafayette Public Power Authority’s 2009 financial statemenis, which were prepared by
other accountants. The information was subjected to the auditing procedures applied in the audit of the basic
financial statcment and. in their opinion, was fairly presented in all material respects in relation to the basic
financial statements taken as a whole.

Kolder, Champagne, Slaven & Company, LLC

Certified Public Accountants

Lafayette, Louisiana
March 15, 2011
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LAFAYETTE PUBLIC POWER AUTHORITY
Lafayette, Louisiana

Manapement’s Discussion and Analysis
October 31,2010

Our discussion and analysis of the Lafayette Public Power Authority’s (LPPA) financial performance provides an
overview of LPPA’s financial activities for the fiscal year ended October 31, 2010. 1t is designed to focus on the
current year’s activities, resulting changes, and currently known facts. Please rcad it in conjunction with LPPA’s
basic financial statements, which follow this section.

LPPA, a component unit of the Lafayette City-Parish Consolidated Government (LCG), constitutes a legal entity
separatc and apart from LCG and was created for the purpose of gencrating. purchasing and sclling electric power
to, or exchanging electric power with, the City of Lafayette Utilities System (LUS) and others.

FINANCIAL HIGHLIGHTS

. Assets of LPPA exceeded its liabilities at the close of the most recent fiscal year by $51.3 million (net
assets). Unrestricted fund net assets amount to $29.2 million and may be used to meet ongoing opcerations
and obligations.

. Investment in the Capital Assets of LPPA at the end of the year totaled $44.5 million.

. Long-term debt outstanding, decreased as a result of the scheduled payment of bond principal.
USING THIS ANNUAL REPORT

This report consists of Management’s Discussion and Analysis (MD&A), the basic financial statements, and notes
to the financial statements. MD&A provides a narrative of LPPA’s financial performance and activities for the
year ended Qctober 31, 2010. The basic financial statements provide readers with information about LPPA’s
activities and financial position, in a manner similar to private-sector business. The notes provide additional
information that is essential to a full understanding of the data provided in the basic financial statements.

The basic financial statements consist of three statements:

. The Statement of Net Assets presents information on all of LPPA’s assets and liabilities, with the difference
between the two reported as net assets. Evaluating the changes (increases and decreases) in net assets over
lime may scrve as a uscful indicator of whether the financial position of LPPA is declining or improving,

. The Statement of Revenues, Expenses, and Changes in Fund Net Assets presents information on how
LPPA’s net assets changed during the most recent fiscal year. The statement uses the accrual basis of
accounting, similar to that used by privale-sector businesses. All revenues and expenses are reported
regardless of the timing of when cash is received or paid.

. The Statement of Cash Flows presents information showing how LPPA’s cash changed during the most
recent fiscal year. It shows the sources and uses of cash.

FINANCIAL ANALYSIS OF LPPA AS A WHOLE

As noled earlier, net asscls may scrve over time as a useful indicator of financial position. Assets of LPPA
exceeded its liabilities at the close of the fiscal year by $51.3 million (nct assets). The total net asscts at October
31. 2010 note a significant increase when compared to the prior year, increasing $6.3 million or 14% which is due
to net effcct changes in total assets and total liabilitics. Current assets decreased $3.2 million or 11% due to a
£2.8 million decrease in inventory. and a $0.4 million decrease in cash and investments, with no significant
change in the restricted assets. Net capital assets decrcased $5.6 million or 11% predominately due to the
retirement of plant assets. Current liabilities decreased $3.3 million {net) attributable to a $3.6 miilion decrease in
accounts payable. Long-term liabilitics decreased $12 millien or 19% as a result of scheduled debt scrvice
payments.



LAFAYETTE PUBLIC POWER AUTHORITY
l.afayette, Louisiana

Management’s Discussion and Analysis (Continued)
October 31, 2010

LPPA has a power sales contract with the City of Lafayette Utilities System (LUS) by which LPPA has sold and
the City has purchased all of LPPA’s elcctrical generating capacity of the Rodemacher Unit No. 2. In accordance
with the terms and conditions of the power sales contract, the City of Lafayette Utilities System is obligated to
pay LPPA’s monthly power costs, which include operational costs, debt service requirements, and any other
deposit requirements of LPPA’s bond ordinance. tHowever, since revenues are recognized based upon billings on
a cash basis, revenues and expenses for accounting purposes may not maich.

Total revenues for 2010 decreased $1.6 million or 2% when compared to 2009, attributable to a $1.2 million
decreasc in power sales. No change occurred in total expenses for 2010 when compared to the 2009 total
expenses of $58.6 million. The revenues and expenses arc illustrated in Table 2.

The largest expense of LPPA is that of Fuel Cost, which represents 72% of current year expenses. Fuel Cost is the
cost of coal burned in the generation of electricity, and includes transportation and other costs.  In 2010, the

average cost per ton was $47.19 which was $2.47 less than the previous year’s $49.66 average cost per ton.

The amount of coal burned for the year was 889,967 1ons, which were 53,144 more tons than burned in 2006,
LPPA’s coal inventory at fiscal year-end was $13,859,432 representing 299,426 tons.

The following Table 1 reflects the comparative condensed Statement of Net Assets for 2010 and 2009.
TABLE 1
Condensed Statement of Net Assets

October 31, 2010 and 2009

Increase (Decrease)

20190 2009 Amount Pecrcent
Assets:
Current assets $ 26374777 8§ 29,548,192 $ (5,173,415 -10.74%
Restricted assets 46,860,175 46,742,463 117,712 0.25%
Capital assets (net of depreciation) 44,460,244 50,055,220 (5,594,976) -11.18%
Other assets §75.813 062,060 (86,247) -8.96%
Total assets 118,571.009 127,307,935 (8,736,926) -6.86%
Liabilities:
Current liabilities 1,719,265 5.0583,079 (3,333,814) -65.98%
Other current liabilities 13,898,508 13.544,018 354.4%0 2.62%
Long-term debt ourstanding 51.669.692 63,700.707 (12,031,015) -18.89%
Total liabilitics 67,287.465 82,297,804 (15.010,339) -18.24%
Net assets:
Invested in capital assets.
net of related debt 1,386,857 (4,738,085} 6,124,942 129.27%
Restricted for debt service 20.713.017 20,753,103 {40,086) -.19%
Linrestricted 29,183,670 28.995,113 188.557 0.65%
Total net assets $ 51283544 § 45010.131 S 6273413 13.94%




LAFAYETTE PUBLIC POWER AUTHORITY
Lafayette, Louisiana

Management’s Discussion and Analysis (Continued)
October 31, 2010

The following Table 2 below provides a summary of revenues and expenses for the years ended October 31,

TABLE 2
Revenues and Expenses by Category
For the Years Ended October 31, 2010 and 2009

2010 2009
Revenue Category: Amount % of Total Amount % of Total
Energy sales
Non-operating revenues $64,653.777 99.57% 365,840,205 99.02%
Total revenues 276,645 0.43% 654,263 0.98%
$64.930,422 100.00%  § 66,494,468 100.00%
Expense Category:
Fuel (coal and gas)
Production (QO&M) $42,364.565 7222% $41,382,603 70.63%
Administrative and general 6,539,853 11.15% 7,628,407 13.02%
Depreciation 2,239,278 3.82% 2,473,890 4.22%
Other non-operating expenses 3,855,656 6.57% 3,621,611 6.18%
Total expenses 3,657,657 6.24% 3,481,956 5.94%

$58.657,009 100.00%  $58,588,467 100.00%

CAPITAL ASSETS AND DEBT ADMINISTRATION
Capital Asscts

Lafayelte Public Power Authority’s largest capilal asset is its 50% ownership interest in the Rodemacher Unit No.
2 located in Boyce, Louisiana. The remaining ownership interest in the Rodemacher Unit No. 2 is shared by
CLECO (30%) and LEPA (20%). At the end of 2010, LPPA had $44.5 million (net of depreciation) invested in
capital assets, and the clectric plant represents 89% of the gross capital assets. Other assets include vehicles, ceal
cars, land, and construction in progress.

Long-Term Debt
At October 31, 2010, LPPA had 1otal bonded debt outstanding of: $3.600,000 of (2002 scries) Electric Revenue

Refunding Serial bonds, $27,410,000 of (2003 serics) Electric Revenue Refunding Scrial Bonds, and $33,105,000
of (2007 series} Electric Revenue Serial Bonds.



LAFAYETTE PUBLIC POWER AUTHORITY
L.afayette, Louisiana

Management’s Discussion and Analysis (Continued)
October 31, 2010

As of October 31, 2010, the LPPA Revenue Bonds are rated as follows:

Moody's

Investors Standard

Service & Poor's
Insured Ratings Aaa AAA
Underlying Ratings Al A

Detailed information on LPPA’s long-term dcbt can be found in Note 4 of the Notes to the Financial Statements.

ECONOMIC FACTORS AND NEXT YEAR'S BUDGETS AND RATES

The Fiscal Year 2011 Budget includes a $2.2 million decrease in billed revenue to the City of Lafayette; which is
a result of a $3.1 million decrease in fuel expense, a $.3 million increase in operations and mainteniance expense,
and a $.6 million increase in capital expenditures as compared to the fiscal year 2010 budget. These fuel decreases
and operations/capital increases are due to an extended spring outage of the Rodemacher Unit No. 2 occurring in
March 2011. Since the City of Latayette Utilities System (LUS) is LPPA’s major customer and they share the
same governing authority, their budget preparation processes run parallel to one another. The LLUS projected
revenues and generation needs are major factors in the consideration of LPPA’s budget. Economic projections for
LUS’s electric kWh sales are conservative and based on historical growth trends. For the LUS 2011 budget,
electric retail kWh sales are projected to increase by 3.56% over fiscal year 2010 budgeted sales and electric
wholesale kWh sales are projected at a minimum for spot sales. The average retail electric rate per kWh is
projected to increase from fiscal year 2010 actual of $.0814 to $.0920, reflecling a larger dollar per kwh
difference due to the delay in the implementation of a basc rate increase in FY 2010, a stabilization in fuel costs
and a full fiscal year of an increase in base rates for FY 2011. Other economic indicators of the City of Lafayette
(including LUS and thercfore LPPA) are also considered, such as sales tax growth, unemployment rates, and
residential and commercial permits. Economic factors considered were positive, but conservative estimates were
included for budget purposes. LPPA sales projections are based upon cconomic dispatch of all LPPA/LUS
facilities with consideration of reliability, unit maintenance, transmission constraints. and directives by the
regional load regulators. For 2011, LPPA kWh generation represents 70% of LLUS's XWh requirements.

CONTACTING THE LAFAYETTE PUBLIC POWER AUTHORITY FINANCIAL MANAGEMENT

This financial report is designed to provide a general overview of the Lafayette Public Power Authority’s
finances. Questions concerning any of the information provided in this report or requests for additional {inancial
information should be addressed to Chief Financial Officer, Lafayette Public Power Autherity, P.O. Box 4017-C,
Lafayette. Louisiana 70502,
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LAFAYETTE PUBLIC POWER AUTHORITY

ASSETS
CURRENT ASSETS
Cash
Investments
Accounts receivable
Inventory

Total current assets

NONCURRENT ASSETS
Restricted assets:
Cash with paying agent
Cash:
Bond reserve
Reserve and contingency
Investments (at fair value):
Construction bonds
Bond reserve
Reserve and contingency
Fuel cost stability
Accrued interest receivable:
Bond reserve

Total restricted assets

DEFERRED CHARGES
Prefiminary survey
Unamortized debt expense

Total delerred charges

PROPERTY, PLANT, AND EQUIPMENT
Land
Construction in progress
Plant in service
Vehicles and coal cars

Total
Less: accumulated depreciation

Net property, plant, and equipment

Total noncurrent assets

Total asscts

The accompanying notes are an integral part of the basic financial statements.

Lafayette, Louisiana

Statements of Assets
October 31, 2010 and 2009

2010 2009
S 172903 § 583,540
10,300,000 10,300,000
26,177 8.566
15,875,697 18,656,086
26,374.777 29.548.192
13,898.508 13,544,018
30,800 38,453
63,741 63,741
7,748,650 7.945,342
15,469,389 15.395.843
5,100,000 5,100,000
4,500,000 4,500,000
49,087 155,066
46,860,175 46,742,463
28,158 -
847,655 962,060
875.813 962,060
201,964 201,964
864,113 10,312,141
140,885,139 134,736,766
16,767,033 16,767,033
158,718,249 162,017,904
(114,258,005)  (111,962,684)
44,460,244 50,035,220
92,196,232 97,759.743
$118,571,009  $127.307,935




LIABILITIES
CURRENT LIABILITIES
Accounts payable
Due to primary government
Due to Lafayette Utilities System

Total

CURRENT LIABILITIES (payable from
restricted assets)
Revenue bonds payable
Accrued interest payable

Total
Total current liabilities

NONCURRENT LIABILITIES
Revenue bonds payable
Add: unamortized premium
Less: unamortized loss on bond refunding

Total noncurrent liabilities

Total habilities

NET ASSETS
Invested in capital assets,
net of related debt
Restricted for debt service:
Unrestricted

Total net assets

Total liabilities and net asscts

2010 2009
$ 133,160 $ 3,748,460
3,058 4345
1,583,047 1,300,274
1,719,265 5,053,079
12,365.000 11,730,000
1,533,508 1,814,018
13.898,508 13,544,018
15,617,773 18,597,007
51,750,000 64,115,000
1,818,003 2,588,826
(1,898.311) (3,003,119)
51,669.692 63,700,707
67,287,465 82,297,804
1.386.857 (4,738.085)
20,713,017 20,753,103
29,183,670 28.995,113
51,283,544 45,010,131
$ 118,571,009  $127,307.935




LAFAYETTE PUBLIC POWER AUTHORITY
Lafayette, L.ouisiana

Statcments of Revenues, Expenses, and Changes in Fund Net Assets

IFor the Years Ended October 31, 2010 and 2009

2010 2009
Operaling revenues:
Charges for scrvices $ 64,633,777 ¥ 65.840,203
Operaling expenses:
Production 48,713,236 48,817,138
Transmission 191,182 193,872
Administration and general 2,239,278 2,473,890
Depreciation and amortization 3.855.056 3,621,611
Total operating expenses 54,999,352 55.106.511
Operating income 9,654,425 10.733,694
Nonoperating revenues (expenses):
Interest income 271,413 644,199
Interest expense {1.371,584) (1,872,341)
Amortization of debt expense {114,403) (114,403)
Amortization of loss on reacquired debt (1,104,808) (1.048,358)
Net loss on disposition of capital assets (1,001,548) {362,223)
Loss on investments (55,036} {84,631)
Gain on disposition of allowance 5,232 10,064
Penalties (10.278) -
Total nonoperating revenues (expenses) (3,381,012) (2,827,693)
Change in net assets 6,273,413 7,906,001
Net assels, beginning 45,010,131 37,104,130
Net asscts, ending $ 51,283,544 $45,010,131

The accompanying notes are an integral part of the basic financial statements.

I



LAFAYETTE PUBLIC POWER AUTHORITY
Lafayette, Louisiana

Statements of Cash Flows

For the Years Ended October 31, 2010 and 2009

2010 2009
CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from customers $64,912.391 $65,921.415
Payments to suppliers for goods and services (48,870,367) (49,128,079)
Payments to employees and for employee related costs (402,499 (297.484)
Net cash provided by operating
activities 15,639,525 16,495,852

CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES
Principal payments on bonds

(11,730,000)

(11,100,000)

Interest paid (3.347,526) (3,892.752)
Purchase of survey (28,158) -
Proceeds from redesignation of capital assets 222,670 -
Purchase and construction of capital assets (1,260,767) {6.964,502)
Net cash used by capital
and related financing activities {16,143,781) (21,957,254}
CASH FLOWS FROM INVESTING ACTIVITIES
Sales (purchases) of investments - net (£50.000) 20,357,480
Interest earnings 398.810 704,973
Other (5,046) 10,064
Net cash provided by investing
activities 243.764 21,072,517
Net increasc (decrease) in cash
and cash equivalents (260,492) 15,611,115
Cash and cash equivalents, beginning of the year 42.075,094 26,463,979
Cash and cash equivalents, end of the year $41,814.602 $ 42,075,094
{continued)
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LAFAYETTE PUBLIC POWER AUTHORITY
Lafayette, Louisiana

Statements of Cash Flows (Continued)
For the Years Ended Qctober 31, 2010 and 2009

2010 2009
RECONCILIATION OF OPERATING INCOME TO
NET CASH PROVIDED BY QPERATING ACTIVITIES
Operating income $ 9654425 $10,733,694
Adjustments to reconcile operating income
to net cash provided by operating activities:
Depreciation and amortization . 3.855.656 3621611
Debt service on coal cars in inventory 2.285358 2,284,100
Change in assets and liabilitics:
Accounts reccivable (17,611) 3,153
Inventory 2.780,389 {2,350,429)
Accounts payable (3,200,178) 2,172,841
Due to other governments 281,486 30,882
Net cash provided by operating
activities $15,639525  §16,495 852
Noncash investing, capital and financing activities:
Capital assets contributed 5 59356 3 -
Decrease in fair valuc of investments $  (55036) 5 (84.631)
Net loss on disposal of capital assets $ 1,001,548 § 362223

Cash and cash equivalents, beginning ot period

Cash - unrestricted $ 583,540 § 1,072357
Investments - unrestricted 10,300.000 7.900,000
Cash - restricted 13,646,212 13,289,149
Investments - restricted 17,545,342 4,202,473

Total 42,075,094 26,463,979

Cash and cash equivalents, end of period

Cash - unrestricted 172,903 583,540
Investments - unrestricled 10,360,000 £0,300,000
Cash - restricted 13.993.,049 13,646,212
Investments - restricted 17,548,650 17.545.342
Tonal 41.814.602 42,075,094
Net increase (decrease) $ (260.492) $15611,115

The accompanying notes are an integral part of the basic financial statements.
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LAFAYETTE PUBLIC POWER AUTHORITY
Lafayette, Louisiana

Notes to the Basic Financial Statements

Summary of Sienificant Accounting Policies

A.

Reporting Entily

The Lafayette Public Power Authority (Authority) is a political subdivision of the State
of Louisiana created for the purpose of planning. financing, constructing, acquiring, improving,
operating, maintaining and managing public power projects or improvements solely or jointly
with other public or private corporations and for the purpose of providing electric power for the
City of Lafayctte and others. The Authority constitutes a legal entity separate and apart from the
Lafayette City-Parish Consolidated Government (Lafayette Consolidated Government). The
Lafayette City-Parish Council is the governing authority, its Chief Executive Officer is the
President of the Lafayette Consolidated Government, its Managing Director is the Director of
Lafavette Utilities System {LUS), and its Secretary is the Lafayette Consolidated Government's
Clerk.

The Authority, Centrai Louisiana Electric Company, Inc. (CLECO) and Louisiana
Encrgy and Power Authority (LEPA) are partics to agreements governing the ownership and
operation of the electric generating and transmission facilities. CLECQO manages the construction
and operation of the fossil fuel steam electric generating plant known as Rodemacher Unit No. 2.
The project is owned jointly by the Authority {50%), CLECO (30%) and LEPA (20%). The
financial information contained in these statements is only that of the Authority.

The Authority entered into a power sales contract with the City of Lafayettc on May 1,
1977. The City agreed to purchase and the Authority agreed to sell the "project capability,”
which is the amount of electric power and energy, if any, which the project is capable of
generating, with certain limitations. The project is defined as the Authority's fifty percent (50%)
ownership interest in the fossil fuel steam electric generating plant.

The Authority, reported in these statements as a proprictary fund, prepares its financial
statements in accordance with the standards established by the Governmental Accounting
Standards Board (GASB). GASB Statcment No. 14 has deflined the governmental reporting
entity to be the Lafayette Consolidated Government. The accompanying statements present only
transactions of the Authority, a component unit of the Lafayette Consolidated Government.

The Lafayette Consolidated Government issucs basic financial statements annually,
which includes presentation of the activities contained in the accompanying financial statements.

Basis of Accounting

The accounts of the Authority are maintained substantially in accordance with the
Uniform System of Accounts of the Federal Energy Regulatory Commission (FERC) and ave in
conformity with penerally accepted accounting principles (GAAP). Such accounting and
reporting policies also conform to the requircments of Louisiana Revised Statute 24:517 and to
the guidelines set forth in the Louisiana Governmental Audit Guide. In certain instances, FERC
regulations differed from gencrally accepted accounting principles. In those situations, the
Authority followed the FERC guidance. as dirccted by law. However, amounts reported,
according to FERC regulations, did not ditfer materially from GAAP.



LLAFAYETTE PUBLIC POWER AUTHORITY
Lafayetie, Louisiana

Notes ta the Basic Financial Statements (Continued)

The Authority maintains its books and records on the full accrual basis of accounting and
on the flow of economic resources measurcment focus. The Authority applies all applicable
professional standards in accounting and reporting for its proprietary operations.

Proprietary funds distinguish operating revenues and expenses from non-operating items.
Operating revenues and expenses generally result from providing services and producing and
delivering goods in connection with a proprictary fund's principal ongoing operations. The
principal operating revenues are charges to customers for sales and services. Operating expenses
include the cost of sales and services, administrative expenses, and depreciation on capital assets,
All revenues and expenses not meeting this definition are reported as non-operating revenues and
expenses. :

On November 1, 2001, the Authority adopted the provisions of Statement No. 34
("Statement 34™) of the Governmental Accounting Standards Board "Basic Financial Statements -
and Management's Discussion and Analysis-for State and Local Governments.” Statement 34
established standards for external reporting for all state and lacal governmental entities, which
includes a statement of net assets, a statement of revenues, expenses and changes in fund net
assets and a statement of cash flows. [t requires the classification of [und net assets into three
components -invested in capital asscts, net of related debt; restricted; and unrestricted. These
classifications are defined as follows:

(N Invested in capital assets, net of related debt - This component of net assets
consists of capital assets, including restricted capital assets, net of
accumulated depreciation and reduced by the outstanding balances of any
bonds. mortgages, notes, or other borrowings that arc attributable to the
unspent related dcbt procceds at year-end, the portion of the debt
atiributable to the unspent proceeds are not included in the calculation of
invested in capital assets, net of related debt. Rather, that partion of the
debt is included in the same net asscts component as the unspent procceds.

) Restricted - This component of net assets consists of constraints placed on
net asset use through external constraints imposcd by creditors (such as
through debt covenants), grantors, contributors, or laws or regulations of
other governments or constraints imposed by law through constitutional
provistons or enabling legislation.

(3) Unrestricted net assets - This component of net assets consists of net assels
that do not meet the definition of "restricted” or "invested in capital assets,
net of related debt.

The adoption of Statement No. 34 had no effect on the basic financial stalements except
for the classification of net assets in accordance with the Statement and the reflection of capital

contributions as a change in net assets.

Property, Plant, and Equipment

Property, plant, and equipment are recorded at cost and include direct and overhead costs
and the costs of funds borrowed by the Authority and used for construction purposes.
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LAFAYETTE PUBLIC POWER AU']'I—[ORITY
Lafayette, Louisiana

Notes to the Basic Financial Statements (Continued)

Depreciation of property. plant, and equipment is computed using the straight-linc
method over the expected service lives of the assets as follows:

Years
Vehicles 8
Coal cars 27
General plant 40
Production plant 31
Other 15

Investments

Under State law, the Authority may invest in United States bonds, treasury notes, or
certificates and time deposits of state banks organized under Louisiana law and national banks
having principal offices in the State of Louisiana. 1n accordance with GASB Statement No. 31,
Accounting and Financial Reporting for Certain Investments and for External Invesiment Paols,
invesiments meeting the criteria specified in the Statement are stated at fair value, which is either
a quoted market price or the best estimate available. Investments which de not meet the
requirements arc stated at cost. These investments include overnight repurchase agreements.
U.S. Treasury and agency obligations that have a remaining maturity at time of purchasc of one
year or less are shown at amortized cost.

Inventory

Coal inventory is stated at the lower of cost or market as determined by the average cost
method. Coal inventory amounted to $13,859,432 representing 299,426 tons at October 31, 2010
and $16,756,551 representing 335,868 tons at October 31, 2009.

The spare parts and supplics inventory is stated at the lower of cost or market as
determined by the average cost method and amounted to $2,016,265 and $1,899,535 at October
31, 2010 and 2009, respectively.

Unamortized Debt Expense

Debt expense incurred at bond issuance is capitalized and amortized over the life of the
bonds using the sum of the bonds outstanding method.

Unamortized Loss on Bond Refunding

Losses incurred upon refunding of debt arc treated as deferred charges and amortized
over the life of the new bonds issued.

Electric Revenue Bonds

Bonds outstanding are reported net of unamortized premium and unamortized loss on
reacquired debt. The premium is amortized over the life of the bonds using the sum of the bonds
outstanding method.
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LAFAYETTE PUBLIC POWER AUTHORITY
Latayette. Louisiana

Notes to the Basic Financial Statements (Continued)

I. Salaries and Related Expenses

The Authority reimburses the Lafayette Consolidated Government for salaries, benefits
and related expenses of employees who perform dutics for the Authority. The Authority is not
liable and, therefore, does not accrue vacation and sick-time benefits.

J. Cash Flows

For purposes ol the Statements of Cash Flows. the Authority considers alt highly liquid
investments (including restricted assets) with an original maturity of three months or less when
purchased to be cash equivalents.

K. Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that aftect the reported
amounts of assels and liabilities and disclosure ol contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues and expenses during the reporting
period. Actual results could diftfer from those estimates.

Cash and Investments

Cash and investments include bank balances and investments that at the balance sheet date were
entirely insured or collateralized with securities held by the Authority or by its agent in the Authority's
name. Cash balances are stated at cost, which approximates market. Under state law, these deposits (or
the resulting bank balances) must be sccured by tederal deposit insurance or the pledge of securities
owned by the fiscal agent. The market value of the pledged securities plus the federal deposit insurance
must at all times ¢qual the amount on deposit with the fiscal agent. The Authority has no custodial credit
risk associated with these deposits.

During the years ended October 31, 2010 and 2009, the Authority realized no gain or less from
the sale of investments. The calculation of realized gains is independent of the calculation of the net
increase in the fair value of investments, Realized gains and losses on investments that had been held in
more than one fiscal year and sold in the current vear may have been recognized as an increase or
decrease in the fair value of investments reported in the prior year. The decrease in the fair value of
investments during the years ended October 31, 2010 and 2009 was $55,036 and 384,631, respectivcly.
These amounts take into account all changes in fair value (including purchases and sales) that occurred
during the yvear. The unrealized gain (loss) on investments held at October 31, 2010 and 2009 was
$18.876 and $73.911, respectively.

As of October 31. 2010, the Authority had the following investments and maturities:

Investment Maturities

% of Fair Less Than One - Five
Investment Type Portlolio Value One Year Years
Repurchase agreements 64% $ 27.648.650 $ 27.648.650 $ -
U.5. Instrumentalities 36% 15,469,389 404,937 15.064,4352
Total 100% $ 43.118.039 $ 28,053.587 $ 15,064,452
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LAFAYETTE PUBLIC POWER AUTHORITY
Latayette. Louisiana

Notes to the Basic Financial Stalements (Continucd)

As a component unit of the Lafayetie Consolidated Government, the Authority follows the Cash
Management Rules and Guidelines of the Lafayette Consolidated Government. The following are the
risks associated with these rules and guidelines.

Interest Rate Risk: As a means of limiting its exposure to fair-value losses arising from rising
interest rates, the Authority's investment policy limits the investment porttfolio to "money market
instruments, which are defined as very creditworthy. highly liquid investments with maturities of one year
or less. Although there may be certain circumstances in which longer-term securities are utilized, the
general use of long-term securities shall be avoided.

Credit Risk: The Authority's Investment Policy limits investments to fully insured and/or fully-
collateralized certificates of deposits and direct and indirect obligations of U.S. government agencies. At
October 31, 2010, the Authority's investments in the 'ederal Ilome Loans Bank, the Federal I'arm Credit
Bank, and the Federal Home Loan Mortgage Company (as noted on the above chart) was rated AAA by
Standard & Poort's and Aaa by Moody's Investors Service.

Concentration of Credit Risk: The Authority’s investment policy limits the Authority's investment

instruments to: 1) Certificates of Deposit; 2) Certain direct obligations of the US Government; 3) Other
"direct obligations" of the 1JS Government; and, 4) Obligations of certain US Government Agencies.

Property. Plant. and Equipment

The following is a summary of changes in property, plant, and equipment:

Beginning Ending
Balance Balance
11/01/09 Additions Deletions 10/31/10
Capital assets not being depreciated:
l.and $ 201,964 $ - $ - $ 201,964
Construction in progress 10,312,141 772,713 10.220,741 864,113
Othcr capital assets:
Plant in service 134,736,766 10,353,030 4,204,657 140,885,139
Vehicles 742.508 - - 742,508
Coal cars 16.024,525 - - 16,024,525
Totals 162.017,904  11.125,743 14,425.398 158,718,249
l.ess accumulated depreciation 111,962,684 5.216.404 2.921.083 114,258,005

Property. plant. and equipment, net 3 50.055.22 $3.909339 $11.504315 $ 44,460,244

Depreciation expense charged to operations for the years ended October 31, 2010 and 2009 was
$5.216.404 and $4,920.837, respectively.
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LAFYAYETTE PUBLIC POWER AUTHORITY
Lafayette, Louisiana

Notes to the Basic Financial Statements (Continued)

{4) Electric Revenue Bonds

The following is a summary of the clectric revenue bonds transactions for the vear ended October

31, 2010:
Balance Balance Due Within
Issue 11/1/2009 Additions Deletions 10/31/2010 One Year
Serial Bond -2002 § 4.760.000 § - £ 1,160,000 § 3,600000 ¥ :220,000
Serial Bond - 2003 37.480.000 - 10,070,000 27,410,000 10.625,000
Serial Bond - 2007 33,605,000 - 500,000 33,105,000 520,000
$ 75845000 § - $ 11,730,000 % 64,115000 $ 12.365,000

The Authority issues bonds where it pledges projeci power revenues, after payment of operating
expenscs, as well as assets ol the Authority, as established by ordinance. Revenue bonds outstanding at
October 31, 2010 and 2009 are as follows:

Interest Issue
Purpose Rate Date 2010 2009

Electric Revenue Refunding Serial
Bonds Series 2002 2.85%-4.00%  09/01/02 § 3,600,000 $ 4,760.000
Eleciric Revenue Refunding Serial
Bonds Series 2003 5.00% 08/04/03 27,410,000 37,480,000
Electric Revenue Refunding Serial
Bonds Series 2007 3.50% - 5.00% 12/05/07 33.105.000 33,605,000

Total principal outstanding 64,115,000 75,845,000
Add; unamortized premium 1,818,003 2,588,826
Less: unamortized loss on relunding {1.898.311) {3.003,119)

Net revenue bonds outstanding $64,034,692 § 75,450,707

Revenue bond debt service requirements to maturity are as follows:

Year Ended October 31 Principal Interest Taotal
2011 $ 12.365.000 § 2,769.071 $ 15.134,07]
2012 13.030,000 2.157.076 15.187,076
2013 7.235.000 1,671,029 8.906.029
2014 580.000 1.486.594 2.066.594
2015 605.000 1,462,056 2.067.056
2016 - 2020 3.430,000 0,896,269 10,326.269
2021 - 2023 4,225,000 6,077,128 10,302,128
2026 - 2030 8.410,000 4,925,188 13,335.188
2031 -2033 14.235.000 1.090.873 15.325.875

$ 64.115,000 $ 28.535.286 $ 92.650.286




LLAFAYETTE PUBLIC POWER AUTHORITY
Lafayette, Louisiana

Notes to the Basic Financial Statements (Continued)

Prior Year Issu¢

On December 5. 2007, the Authority issued $34.045.000 in Electric Revenue Bonds dated
December 6, 2007, with interest rates ranging from 3.50 to 5.00 percent. The net proceeds of $33,926,453
(atter premiums of $344,296 and payment of $462,843 in underwritling fees) arc to provide capital to
fund construction projects. Bond proceeds in the amount of $15,945,966 were used to purchase 246
aluminum rail cars, which have a useful life of 27 years. The remaining proceeds will be used to fund its
share of capital projects at the Rodemacher Unit No. 2 Power Station. The projects include but are not
limited to the installation of Low Nox burners, a rewind of the Generator Stator, a re-tube of the main
condenser, and the replacement of the feed water heater.

Prior Year Refundings

On August 4, 2003, the Authority issucd $61,210,000 of Electric Revenue Refunding Bonds
dated Aupust 4. 2003, with an interest rate of 5.00 percent to advance retund $66.400,000 of outstanding
1993 Series bonds with an intercst rate ranging from 2.80 to 5.25 percent. The net procceds of
367,638,981 (after premiums of $7,393.484 and payment of 964,503 in underwriting fees. insurance, and
other issuance costs) plus an additional $1,636.481 of 1993 Series bonds sinking fund monies were used
10 purchase U.S. government securities. Those sccurities were deposiled in an irrevocable trust with an
escrow agent to provide for all future debt service payments on the 1993 Series bonds. As a result, the
1993 Series bonds are considered to be defeased and the liability for those bonds has been removed from
the financial statements.

The 1993 Scries bonds were called on the optional call date of November 1, 2004, for a partial
legal defeasance.

The advance refunding resulted in a difference between the reacquisition price and the nct
carrying amount of the old debt of $3,989.680. The ditference. reported in the accompanying financial
statements as a deduction from bonds pavable, and wiil be charged to operations through the year 2012,
The loss amortization for the ycars ended October 31. 2010 and 2009 was $692,540 and $656.363,
respectively. The remaining unamortized loss at October 31, 2010 and 2009 was $1.094,050 and
$1,786.589, respectively. The government completed the advance refunding to reduce its total debt
service payments over the next nine vears by $6,478.124 and to obtain an economic gain (difference
between the present values of the old and new debi service payments) of $5.732,007.

On September 12, 2002, the Authority issued $30.340,000 of Electric Revenue Refunding Bonds
dated Scptember 1, 2002, with interest rates ranging from 2.85 to 4.00 percent to advance refund
$29,855.000 of outstanding 1996 Scries bonds with an interest rate ranging from 3.70 to 5.25 pereent.
The net procceds of $30,121.607 (after premiums of $223,760 and payment of $442,153 in underwriting
fees, insurance. and other issuance costs) plus an additional $736,943 of 1996 Series bonds sinking, fund
monics were used to purchase U.S. government sccurities. ‘Those sccuritics were deposited in an
irrevocable trust with an escrow agent to provide for all future debt service payments on the 1996 Series
bonds. As a result, the 1996 Series bonds are considered 1o be defeased and the liability for those bonds
has been removed from the financial staiements,

The 1996 Scries bonds werc called on the optional call date of November 1, 2002. for a complete
legal defeasance.
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LAFAYETTE PUBLIC POWER AUTHORITY
Lafayette, Louisiana

Notes to the Basic Financial Statements (Continued)

The advance refunding resulted in a difference between the reacquisition price and the net
carrying amount of the old debt of $10,252,646. This difference, reported in the accompanying {inancial
statements as a deduction from bonds payable, is being charged to operations through the year 2012, The
loss amortization for the years ended October 31, 2010 and 2009 was $412,268 and 3$391,993.
respeetively.  The remaining unamortized loss at October 31, 2010 and 2009 was $804.261 and
$1.216,530, respectively. The government completed the advance refunding to reduce its total debt
service payments over the next 10 years by $2,260,203 and to obtain an economic gain (difference
between the present values of the old and new debt service paymenits) of $1,779,586.

Reconciliation of Income with Billings

Pursuant 1o Section 7.2 of its bond ordinance, the Authority is required to fix, establish, maintain
and collect sufficient rates and charges to pay all costs of operations and maintenance, repairs, rencwals
and replacements, debt service installments and deposits into the bond reserve account and the bond
reserve and contingency fund. Further, the power sales contract with the City of Lafayette provides that
the components of the billing to the City includes all such costs and deposit requirements and also include
a credit for all receipts from other sources.

Because of the differences between receipts and costs for billing purposes and revenues and
expenses for statement presentation, the Statement of Revenues and Expenses might reflect a net income
or loss for the year even though the authority was in compliance with all provisions of the bond covenant.
For example. for staternent presentation, the costs of capital items are billed and included as revenue from
the City of Lafayette, but are shown as an asset rather than an expense. Similarly, some itcms considercd
as receipts for billing purposes arc not treated as revenues for accounting purposcs.

The following is a reconciliation of net income (loss) with billings for the years ended Qclober 31,

2010 and 2009
2010 2009
Billing charges not treated as expenses {or
accounting purposes:
Capital expenses $ 629,788 $ 1,935,631
Principal (nct of coal cars) 11,004,252 10,430,773
Accounting expenses not treated as charges
for billing purposes
Depreciation (net) (3,853,656) (3,621,611
Amortization of;
Debt issue expense (114,403) (114,403
Loss on bond retfunding {(1,104.808) (1.048,358)
Bond premium 770,823 770,823
Unrealized loss on investment (55,035) {84.631)
Net loss on disposition of capital asscts (1,001,548) (362,223)
Net income $ 6273413 $ 7.906.001
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LAFAYETTE PUBLIC POWER AUTHORITY
Lafayette, Louisiana

Notes to the Basic Financial Statements (Continued)

Flow of Funds/Restrictions on Use

Under the terms of the ordinance authorizing and providing for the issuance of electric revenue
bonds of the Authority to finance the acquisition of an ownership interest in a fossil fuel steam electric
generating plant and for other purposes relating thereto, the bonds are special cobligations of the Authority
payable solely from and secured by the revenues and other funds including bond proceeds. Such revenues
consist of all income, fees, charges, receipts, profits, and other money derived by the Authority from its
ownership and operation of the fossil fuel stcam electric generating plant. other than certain money derived
during the period of construction.

Money in the revenue fund shall be first applied to the payment of operating expenscs of the plant,
exclusive of depreciation and amortization. Money in the revenue fund shal! then be deposited into the
bond fund to pay principal and premium, if any, and interest on all bonds as they become due and payable
and then applied to maintain in the bond (und reserve account an amount equal 1o the maximum annual debt
service requirement on all bonds (initiaily funded from bond proceeds). After making the required
payments into the operating account and bond fund, there shall be paid out of the revenue fund into the
reserve and contingency fund an amount equal to $1,500,000 or such greater amount as may be determined
by the consulting engineer; provided that there shall not be required to be paid therein during any month an
amount in excess of twenty-five percent {25%) of the amounts required to be paid during such month (o the
bond fund.

If on any Oclober 31st following the date of commercial operation, the monies credited (or to be
credited as of such date} to the revenue fund shall exceed the Authority's required amount of working
capital for the operations of the plani, the amount of such excess shall be applied by the Authority (i) 10
reduce monthly power costs to the City of Lafayettc under the power sales contract; (ii} to pay the cost of
making repairs, renewals and replacements, additions. betterments and improvements to and extensions of
the plant operations; (iii) to the purchase or redemption of bonds; (iv) to any other purpose in connection
with the plant operation; or, (v} to any other lawful purpose of the Authority, including the payment of
subordinated indebtedness.

The fuel cost stability fund was established to allow level billings to the retail customer when the
generating plant is out of service for a period of seven days or more. In those instances, a credit may be
applied to the monthly power bill to the City of Lafayette. When the unit has been returned to operation,
the funds, which were applied as a credit. are recovered by application of a surcharge to restore the fund
balance over a reasonable period of time.

The reserve and contingency cash and investment balance at October 31, 2010 and 2009 was
£5.163.741 and $5,163.741, respectively.

Commitments and Contingencies

Coal Purchase Commitment

On August 4, 2009, the Authority and the Louisiana Energy and Power Authority entered into a two
year contract with Arch Coal Sales Company, Inc. The Authority's share of the contract tonnage to be
purchased is 1,800,000 wons.
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LAFAYEITE PUBLIC POWER AUTHORITY
Lafayette, Louisiana

Notes to the Basic Financial Statements (Continued)

The term of the contract and annual quantities to be purchased are as follows:

Calendar Annual Committed Purchase
Year Quantity Cost Commitment
2010 900,000 12.00 $ 10.800,000
2011 900,000 13.25 11,925,000

1,800,000 $ 22,725.000

The coniract price per ton is to be adjusted quarterly based upon the changes in certain economic
indices stated in the contract.

During the fiscal year ended October, 31, 2010, the Authority purchased 746.253 tons at $12 per
ton for a total cost of $8.955.036.

Litigation

There is no litigation pending against the Authority at October 31, 2010.

Risk Manasement

The Authority is exposed to various risks of loss rclated to tors; theft of, damage 1o, and
destruction of assets; errors and omissions; and natural disasters. The Authority, through its agreement with
CLECO is insured to reduce the exposure to these risks.

Related Parly Transactions

The Lafayette Consolidated Government provides management and administrative support
{functions to the Authority in exchange for a fee. The amount charged to the Authority for these services for
the years ended October 31, 2010 and 2009 amounted to $102,285 and $99.617, respectively. As of
October 31. 2040 and 2009. the Authority owed the Lafayette Consolidated Government $3,058 and
$4.345, respectively.

The Lafayette Utilities System (LUS) provides management and administrative support functions to
the Authority in exchange for a fee. The amount charged o the Authority for these services for the years
ended October 31, 2010 and 2009 amounted 1o $390.851 and $319,327, respectively. In addition, LUS
provides auxiliary power to the Authority. The amount charged to the Authority for these scrvices for the
years ended October 31, 2010 and 2009 amounted to $164,848 and $312,316, respectively. As of October
31, 2010 and 2009, the Authority owed LUS $404,208 and $380,049, respectively.

The Authority sells electric power to LUS. Amounts billed to LUS for electric power sales for the
years ended October 31, 2010 and 2009 were $64,653.777 and $65.840,203, respectively. As of October
31, 2010 and 2009, the Authority owed LUS $1.178.839 and $920.225, respectively.

rJ
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LAFAYETTE PUBLIC POWER AUTHORITY
Lafayette, I.ouisiana

Notes Lo the Basic Financial Statements (Continued)

Concentrations

The Authority, in accordance with its power sales contract disclosed in Note (A). currently sclls ail
of its electric power gencrated to the City of Lafayelte. Should the City of Lafayette seek other possible
sources of electricity. the Authority, through its 50% ownership of the Rodemacher Unit No. 2, could
conceivably offer power to other intercsted purchascrs.

Subseguent Event Review

The Authority has evaluated subsequent evems through March 15, 2011, the date which the
financial statements were available to be issued.
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LAFAYLETTE PUBLIC POWER AUTHORITY

Lafayette, Louisiana

Schedules of Operating Expenses
I'or the Years Ended October 31, 2010 and 2009

Operating cxpenses:
Production -
Steam power generation - operation:

Supervision
Fuel expense
Steam expense
Electric expense
Miscellaneous

Total

Steam power generation - maintenance
Supervision and engineering
Structures
Boiler plant
Electric plant
Miscellancous steam plant

Total

Steam power generation - maintenance
Auxiliary power and EPA allowances

Total production

Transmission -
Load dispatching cxpenscs

Administrative and general -
Administrative and general salaries
Miscellaneous general expenses
Administrative and general expenses
Qutside services employed
Paying agent fees
Property insurance

Total administrative and general
Depreciation

Total operating expenses

2010 2009
$ 208,077 % 205833
42,364,565 41,382,603
630,285 779,199
566,966 364,001
494,124 444,770
44,264,017 43,176,406
318,181 397,008
365,757 243,268
2,591,448 3,686,443
193,907 250,672
815,078 750,935
4,284,371 5328416
164,848 312,316
48,713.236 48.817,138
191,182 193,872
358,417 297,484
118,102 105,374
1.505,421 1.836,131
89.536 70,593
19.821 23,309
147,98) 140.999
2,239,278 2,473,890
3.855.656 3.621.611
$54.999.352  $55.106,511
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g C WITH GOVERNMENT AUDITING STANDARDS

The Board of Commissioners
Lafayette Public Power Authority
Lafayettc, Louisiana

We have audited the basic financial stalements of the Lafayette Public Power Authority, a component
unit of the Lafayette City-Parish Consolidated Government, as of and for the year ended October 31, 2010,
and have issued our report thereon dated March 15, 2011. We conducted our audit in accordance with
auditing standards generally accepled in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the
United States.

Internal Control Over Financial Reporling

In planning and performing our audit, we considered the Lafayette Public Power Authority’s internal
control over financial reporting as a basis for designing our auditing procedurcs for the purposc of expressing
our opinions on the financial statements, but not for the purpose of expressing an opinion of the cffectiveness
of the Lafayette Public Power Authority’s internal control over financial reporting. Accordingly. we do not
express an opinion on the effectivencss of the Lafayette Public Power Authority’s internal control over
financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or detect
and correct misstatements on a timely basis. A material weakness is a defliciency, or a combination of
deficiencies, in internal control such that there is a reasonable possibility that a material misstatement of the
entity’s financial statements will not be prevented, or detected and corrected on a timely basis.

Our consideration of internal control over financial reporting was for the limited purpose described in
the first paragraph of this section and was not designed to identify all deficiencies in internal control over
financial reporting that might be deficiencies, significant deficiencies or material weaknesses. We did not
identify any deficiencies in internal control over financial reporting that we consider to be material
weaknesses, as defined above.

Member of:
AMERICAN INSTITUTE OF
CERTIFIED PUBLIC ACCOUNTANTS

Member of:
SOCIETY OF LOUISIANA
CERTIFIED PUBLIC ACCOUNTANTS
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Lafayette Public Power Authority’s
financial statements are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts and grant agreements, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of noncompliance or other matters
that are required to be reported under Government Auditing Standards.

This report is intended solely for the information and use of management of the Lafayctte Public
Power Authority and is not intended to be and should not be used by anyone other these this specified parties,
However, under Louisiana Revised Statute 24:513, this report is distributed by the Legislative Auditor as a
public document.

Kolder, Champagne, Slaven & Company, LLC

Certificd Public Accountants

Lafayette, Louisiana
March 15, 2011
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