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EE Tarra Avanus
Alexandria, LA 71303

318/442-7568
Fax: 318/442-94397%

INDEPENDENT AUDITOR'S REPORT

BOARD OF COMMISSIOQONERS
GRAVITY DRAINAGE DISTRICT NO. 1 OF RAPIDES PARISH

RAPIDES PARISH POLICE JURY

Ldlexandria, Louilsianas

| have audited the accompanying financial statements of Gravity Drainage District No.

l of Rapides Parish, & component unit of the Rapides Parish Police Jury, as of December
J1, 2001, and for the year then ended, as listed in the foregoing takle of contents.

Tnese financial statements are the responsibility of mansgement of the district. My
rEEponsE1b1 1ty 15 to express an opinion on these Tinancial statements based on my audit.

] conducted my audit 1n accordance with auditing standards generally accepted in thse

United States of Americs and Government Auditing Stamdards issued by the Comptroller
General of the Unitedg States. Those standards require that I plan and perform the audit
te cbtain reasonable sssurance about whether the financiasl statements are free of
mater1ial misstatement. An audit 1ncludes exzmining, @n a test basis, =avidance
?UP?DFtiHQ the amounts ang disclosures 1n the financial statements. An audit also
Tncludes assess1ng the sccounting principles used and significant estimates made by

management, &8s well as evaluating the overall financial statement presentation. I
believe that my audit provides a ressonable basis for my ocpinion.

In my opinien, the financial statements referred to above present fairly., in all

material respects, the Tinancial position of Gravity OUrainage District No. 1 of Rapides
“arish as of Uecember 31, 2001, and the results of cperations for the vear then ended,

1n conformity with generally asccepted accounting principles.

[n accordance with Government Auditing Standards, [ have alsc issued a report dated May
17, 2002, on my consideration of the internal control over financial reporting and my

tests of compliance withn certain provisions of laws, regulations, contracts, and grants.
That report 15 an integral part of an audit performed 1n accordance with Government

Auditing itandards and should ke read in conjuncticn with this report in considering
the results of my audit.

My audit was made for the purpose of forming an opinion on the financial statements.
The accempanying supplemental schedule 1isted 1n the table of contents 1s presented for

the purpose of additional analysis and 13 not & regquired part of the financial
ztatements of the district. Such 1nformation has been subjected to the procedures

spplied 1n the audit of the Tinancial statements and, Tn my opinicn, 1s fairly statead
1n all material respects 1n ralation to the financial statements taken as & whole.

,HAA&$&E|ZL{ 244%;

Herbie W. Way
Adlexandria, Loulsians

May 17, 2002
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JURY
CCOUNT GROURPS
Ealance %Sheest, December 21, 2001

~asn and cash eguivalents
Fecelvables:

Ad valorem taxes

=tate revenue sharing

TOTAL ASSETS

LIABILITIES AND FUNWD EQUITY

L1abilities - accounts pavable

Fund Equity - fund Dalances
Unreservad - undesignated

TOTAL LIABILITIES AND FUND EQUITY

The accompanying notes are an 1ntegral

T NO. 1 OF EARPIDES FARISH

patrt of this statement.
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=tatement B

DRAVITY DRAINAGE DISTR
RAFIDES PARISH POLICE

Alexandria. Louisians
GOVERNMENTAL FUND TYFE - GENERAL FUND

T WO, 1 OF RAPIDES PARISH
R

[
JURY

statemant of Revenues, Expenditures, and Changes in Fund Balance
For the Year Ended December 31, 2001

REVENUES

Ad valorem taxes b206. 814

Intergovernmental revenues - sztate revenue sharing g,216

Interest esrnings 46,123
Total revenues 61,183

EAFENDITURES

LUrrent:

Fublic works - dratngge:
Ferzongl services:

Contractus] 2. 2hh
Compensation pasid board membars 7020
Uperating services:
Advertising 160
Elactiaon ag,lZé&
Fayments To contractors and enginears 44 , 541
Insurance a3.647
Materials and supplies 154
Uther ¢chargdges - contribution to pensicon funds 5,927
Total expenditures F1.B6%
EXCESE OF REVENUES QVER EXPENDITURES 1859, 267
FUND BALANCE AT BEGINNING OF YEAR 1,018,350
FUND BALANCE AT END OF YEAR 11,207 .67E

Tne accompanying notes are an integral part of this statement.



Stetamant G

ARAVITY DRAINAGE DISTRICT NO. 1 OF RAPIDES FARISH

RAFIOES FARISH FOLICE JURY

Alexandrie. Louisiana
GOVERNMENTAL FUND - GENERAL FUND

statement of Revenues, Expanditures, snd Changes in Fund Balancas
Budget (Non-GAAP Basis) and Actual

For the YVesr Ended Oecembar 31, 2001

ACTUAL VARIANCE
oN BUDGET FAVORABLE
ACTUAL ADJUSTMENTS BASIS BUDGET (UNFAVORABLED
REVENUES
Ad valorem taxes F£U0.814 (F1.455) FL08 . 5359 $120.000 F£0 335
[ntergovernmants]l revenuas - state funds -
state revenue sharing 2,218 253 2,469 &.000 2,488
Intaerest earnings 48,123 44,123 20,000 16,1253
Total ravenues =81.133 (1.201) 23959 .851 216,000 43,9831
EXFENDITURES
urrant:
Fuglic works - drainsga:
Farsongl services:
Contractus’ 2,258 £.2558 2.400 1473
Compansatiaon paid board membars 7 .00 7 .020 7200 150
Upersting servicas:
Reacording faes 100 100
Advartising 154 159 1.500 1.341
Dues and subscriptions 200 200
Elaction =5.120 5.126 22,000 16,874
Faymants teo contrectoers and enginears 44,5472 44,542 730,000 585,438
Insurance 3,604 3.642 2.500 (142
Matarisls and supplias 154 154 230 08
Travel and other charges:
Traval 2,300 2,200
Contribution to pensicon funds 2.837 L1284 ) 25,753 2,000 247
Total expandituras /1,883 L 124 ) 71,881 /78,8580 J060,980
ExCESS (Deficiency) OF REVEWUES QVER
EAFENDITURES 159,285 (1.018) 158,270 (5&zZ.,a850) Jo0,820
FUND BALANCE AT BEGINNIWG OF YEAR 1,018,350 (188 .402) 229,508 562,650 267 3386
FUND BALANCE AT END OF YEAR $l.207.678 cFleg 4200 51,018,250 NQOME $1.01E8.259

The sccompanying netes are an integrs]l part of this statemant.



GRAVITY DRAINAGE DISTRICT NO. 1 OF RAPIDES PARIGH
RAPIDES PARISH POLICE JURY

Alexandria, Louilsiana

Notaes to the Financial Statements
Az of December 31, 2001, and for the Year Then Ended

INTRODUCTIOQN

Aravity Drainasge District MNo. 1 of Rapides Parish was created under the authority of

Couisians Revised Statutes 38:1751-1807 and was established for the purpese of opening
and maintaining a1l natural drains 1n the district, where drainage 1s accomplishsd using

the natural force of gravity. This may Ds sccomplished by cutting and opening new
Arainz. ditches, and canals. The district uses contract labor to maintaln the drainags

TYETEMm.

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A BASIS OF PRESENTATION

The sccompanying financial statements of the district have been prepared 11
conformity with generally accepted accounting principles (GAAP) as applied to
qovernmental units. The Governmental Accounting Standards Board (GA%E) 13 the
accepted standasrd-setting body Ton =stablishing governmental asccounting and

financial reporting principles.
B. REPORTING ENTITY

Lz the governing authority of the parish, for reporting purposes, the Rapides
Darizh Police Jury is the financial reporting entity for Fapides Parish. The
financial repcrting entity consists of (&) the primary government (polics TUry ),
(b) organizations for which the primary governmeant s financially accountable,
=nd (c) other organizaticns fer which the nsture andg zsignificance of their
~2lationzhip with the primary gavernment are such thnat exclusion would cause the

~eporting entity’'s financial statements tTo he misleading or Tncomplete.

Govarnmental Accounting Stsndards Beoard (GASE) Statement No. 14 =stablisneg
criteriz for determining which component units should be considered part of the

Rapides Parish Pelice Jury Tor financial reporting puUrposes. The basic criterion
for including a potential component unit within the reporting entity 1z Tinancial

sccountability. The GASE has set forth criteria to be consideraed in determining

fimancial accountability. Thesse criteria Tnclude:
1. bppointing & voting majority of &n orgenizatioen's governing body, and
3 . The ability of the pelice jury to impese its will on tnat
organization and/or
D The petential for the organization To provide specific financial
henefits to or impose specific financial burdens on tne police
Jury.



GRAVITY DRAINAGE DISTINCT NO. 1 OF RAPIDES PARIZH
RAPIDES PARISH POLICE JURY

dlexandria, Loulsians
Noetes teo the Financial Statements (Continued)

2. Jrganizations fTor which the police Jury does not appoint a voting majority
but are fiscally dependent on the police jury.

2. Jrganizations for which the reporting entity financial statements would
b2 misleading 17T datas of the organization 15 not 1ncluded because of the

nature or significance of the relationship.

Eased on criter1ia 1 through 3, the district was determined to be a component unit
of the R§p1d55 Farisn Police Jury, the financial reporting entity. The

sccompanying ftinancial statements present information only on the ftunds
maintained by the district and do not present 1infermation on the police Jury, the

general government service provided by that gowvernmental unit, or other
governmental units that comprise the financial reporting entity.

C. FUND ACCOUNTING

The district uses Tunds and account groups to report on 1ts Tinancial position

and the results of 1ts operations. Fund sccounting 1% designed to demonstrates
legal compliance and to s1d fTinancial management by segregating transactions

relating to certain governmental functions or activities,

L fund 15 a separate sccounting entity witn a self-balancing set of accounts.
Jn the otner hand, an account group 15 & financial reporting device designed to

crovide accountability for certain assets and 11ak1l1t12s that are not recordsad
1n the funds because they do net directly affect net expendable avallable

Tinancilal resolrces.,

Funds of the district are class1f1ed as governmental . Governments] funds account
for the district's general activities, 1ncluding the collection and dishursement

of speciftic ¢or legally restricted monites, thne acquisition or construction of
genersl Tixed assets, and the servicing of general long-term debt. Gowvernmental

funds of the district Tnclude the General Fund, which 15 the general ocperating
fund of the district and accounts for all financial resources.

D. BASIS OF ACCOUNTING

The financial reporting treatment applied to a funa 15 destermined by 1ts

measurement Tocus., The gowvernmental funds sre accounted for us ihng a current
financial resources measuremaent focus. With this mezsurement focus, only current

gssets and current li1abi1l1ties generally are 1ncluded on tne palance shest.
Jperating statements of these Tunds presant 1ncreases (1.&8., revenues and other
financing sources) and decreases (1.e8., expenditures and other financing uses)

11 net cuUurrent assets.



GRAYITY DRAINAGE DISTINCT NO. 1 OF RAPIDES PARISH
RAPIDES PARISH POLICE JURY

Alexandria, Louisians
Notes to the Financial Statements (Continued)

The moedified accrusal basis of accounting 1s used for reporting the governmenta]

tfunds. Undar tne modified accrual basis of accounting. revenues are recognized
when susceptible to accrusl (1.e8., when they hescome both measurable and

svallable). Measurable means the amount of the transaction can be determined and
avallable means collectible within the current period or soon enough theresfter

to be used to pay l1abilities of the current pesriod. The district uses the
foellowing practices 1n reccgnizing and reporting revenues and sxpendituras:

Revenues

Ad wvalorem taxes and the related stete revenue sharing are recorded in the

year the taxes are due and payable. Ad valorem taxes are assessed on a
calendar year bssis and attach as an anforceable 1ien and become dus and

payable on the date the tax rclls are filed with the rescorder of
mortgages. Loulsiana Revised Statute 47:1595 requires that the tax rol’

be Tiled on or before November 195 of sach vear. Ad valorem taxes become
delinguent 1T not paid by December 31. The taxes are normally collected

1n Uecember of the current year and January and February of the ensuing
PE=2-Ral

[nterest income on time deposits is recorded when the time deposits have
matured and the Tnceoeme 1s available.

Based on the above criteria, ad valorem teéx and the related state revenus
=haring are treated as susceptible to accrual.

Expenditures

Fxpenditures are generally recognized under the modified accrual basis of
sccounting when the related fund Tiabkility 15 incurrad,

E. BUDGET PRACTICES

The proposed budget of the General Fund, prepsrsed on the cash basis, is adopted
by the board of commissioners 1n a public meeting in December of the previous

year. All appropriations lapse at year end. Althcugh & system of encumbrance
sccounting 1= not uwsed by the district, formal budget integration (within the

accounting records) 15 amployed as 3 management control device,

F. CASH AND CA:SH EQUIVALENTS
Cash 1ncludes amounts 1n demand deposit accounts. Cash sguivelents includs
amounts 1n time depcsits. Under state law, the district may deposit funds ir

demand deposits, 1nterest bearing demand deposits, money market accounts or time

depcsits with fiscal agent banks organized under the laws of the State of
Lourstrana and national banks having their principal offices in Louisiana.



GRAVITY DRAINAGE DISTINCT NO. 1 OF RAPIDES PARISH
RAPIDES PARISH POLICE JURY

Llexandria,., Louisiana
Netes to the Financial Statements (Continued)

2. CASH AND EQUIVALENTS

bt December 31, 2001, the district has cash and cash sguivalents (book Dalances) as
follows:

Interest bearing demand deposits F743,259
Time deposits c /2. 000
Total 51,018,255

Under state law, these deposits, or the resulting bank balances, must bs secured Dy
faderal depocsit insurance or the pledge of securities ownsd by tne fiscal agent

bank. The market value of the pledged securities plus the federal depcsit 1nsurance
nust at a1l times egqual the &amount on depcsit with the fiscal agent. These
cecurities are held in the name of the pledging fiscal agent bank 1n & holding or
custodial bank that 1is mutually acceptable to DbDoth parties. Cash and casn

squivalents (bank balances) totaling ¥1,018,379 st December 31, 2001, are secursd by
approximately $300,000 of feders] deposit insurance (GAZB Lategory 1) and ®/718,375

of pledged securities held by a custodial bank in the name of the fiscal agent bank
(GA%B Category 3).

Pecause the pledged securities are held by s custodial bank 1in the name of the
figcal agent bank rather than in the nams of the district they atre considered

uncellateralized under the provisions of GASB Codification [50.1863(bJ): however,
_ouisiana Revised Statute 3%:1F7% imposes a statutory reguirement on the custodial

hank to advertise and se11 the pledged securities within 10 days of heing noti1fTied

E?y tﬁi district thast the fiscal agent bank has failed tao pay depesited funds upon
smand.

3. RISK MANAGEMENT

The District is exposed to various risks related to torts, theft of, damsge to, 51 d
destruction of sssets: erroers and omissions: and natursl disasters.

The District has obtained commercial insurance for the aforementionsd risks and settlead
clzaims resulting from these risks have not excesdad commercial ThNsUrance coverage 1n

any of the past threese fiscal years.



~chedule 1

GRAVITY DRAINAGE DISTRICT NO. 1 OF RAPIDES PARIGH
RAPIDES PARISH POLICE JURY

Alexandria, Loulsianas
~UJPPLEMENTAL INFORMATION SCHEDULE

For the Yesars Ended December 31, 2001

COMPENSATION PATID BOARD MEMBERS

The schedule of compensation pai1d to board members 15 presented 1n compliance with Houss

Concurrent Rescolution Ne., %4 of the 1579 %essz1on of the Leouisiana Legislature. [r
sccordance witn Louisiana Revised ztatute 38:1794, =2ach board member receives par diem

of up to %65 for each day 1n the conduct of official business of the district, not to
exceed 30 days each year. The board hass elected to compensate board members 360 for

gach day 1n the conduct of offi1ci1al business of the district, not to exceed £4 davs each
VEFL,



GRAVITY DRAINAGE DISTRICT NO.

Eoard Member

RAFPIDES PARISH FOLICE JURY

1 OF RAPIDES FARISH

Compenszation Pai1d Board Members

For the Yeszr Ended December 31,

John Bradas
Marion Chaney
Maxie Figgins
Max Johnson

W1lburn =mitn

Totals

10

2001

Schedule 1



Independent Auditor's Reports Required
by Government Auditing Standards

The following independent auditor's reports on internal control anc compliance are

EFEEEﬂtEd 11 compliance with the reguirements of Government Auditing Standards, 1Ss5UEd
y the Comptroller General of the United States. and the louisiana Governmental Audit
Guide, issued by t

ne »ociety of Louisiana Ceartified Public Accountants and the Louissana
Legislative Auditor.

11



HEDEIE W. WAY

CerTiFIED DPUELIC ACCOUNTANT

5E Terra AVenus
Maxandria, LA 71303

318/442-7563
max: 318/442-3455

Independent suditor’'s Report an Internal Control Structure
Rased Sclely on an Audit of the Financial Statements

CRAVITY DRAINAGE DISTRICT NO. 1 OF RAPIDES PARIGR

RAPIDES PARISH POLICE JURY
Llewandria, Louisians

I hgve sudited the financial statements ~f the Gravity Drainsges Nicstrict Ne. 1 of
Rapides Parisn, @ companent unit of the Rapides Parisk Selice Jury, as of and for the
year ended December 71, 2001, and have issued my report therson dated May 17, 200&.
| copnducted my audit 11 -ccordance with generally accepted suditing standards and tha
standards applicable To financial audits contsined 1n Government Auditing Standards,

icsued by the Comptroller nemara]l of the United >tates.

Compliancs

Az part of obtzining ~eazonable assurance about yhether the financial statements anrs
fres of materis]l misstatement. I performed tests of its compliance with certaln
coyvizions of laws, regulations, contracts and grants, noncampliance with which coula

-ve 3 direct and matsrial effect ar fhe determination of financial statement amounts.
However, providing ar opInion of compliance with Thoss Drovisions was nat an objective
of my sudit and. =rcordingly., | do not exXprass zuch an cpinion. The rasults of my Tests
4izclosed no Instances +f noncompliance that &rs ~squired fto be ~eportaed under

favernment Auditing Standards.

Internal Control Uver Fimancial Reporting

In planning and performing my =udit. [ considered the Smternal control ovar financial
reporting 1r srder to determing my auditing procedurses for the purposé of expressing
ny opinien en the fimancial statements and nat TO srovide assurance of the internal
~ontrol over financial ~eporting. My conzidearation of the internal control owvear
Fimancial reporting weuwld not necessarily disclose all matters in the internal control
ayer financial repoerting that might be cmtarisl weaknesses. A naterial weakness 15 3
comdition in which the design of operation of one ar more ~¥ ths internal control
compenents does not raduce to & relatively 1ow Taye] the risk that misstatements 1N
—mounts that would Deé matarial in relation TO ths financial statements heing auditead
may occur and not be detected within a timely ~eriod by employees in the normal CoUrEs
of performing theip sszsigned functions. I qetad no matters involving tha interns]
contrel over financial ~eporting and 1ts cperation that | consider to ba material

weakneszes.



GRAVITY DRAINAGE DISTRICT NO. 1 OF RAPIDES PARIZH
RAPIDES PARISH POLICE JURY

Alexandria, Louilsianas
Compliance Heport

(Continusd)

Priaor Audit Findings

The audit for the year ended December 31, 2000, disclosed no instances of noncompliancs
that weare required to be reported under Government Auditing >tangards or matters

involving the internal control over financial reporting and 1ts coperatiaon thnat wers
considered to be material weaknesses.,

This report iz intended for the information of the Gravity Drainage District No. 1, 1ts

zudit committee, management, and the Louisiana Legislative Auditor and 18 not 1ntended
to be and shcould not be used by anyone other than these specifiesd parties.

Sobze W Wy

Herbie W. Way

blexandria, Louwlsiana
May 17, 200E
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