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W e have audited the accompanying general purpose financial statements of the St. Helena Parish Watep, vorks District No. 2, 

Louisiana, a component uuit of the St. Helena Parish Police Jury, as of December 31, 2001, and for the year then ended, as 

listed iuthe Table of Coutents. These general purpose financial statements are the responsibility of the District's management. 

Our responsibility is to express an opinion on these general purpose financial statements based on onr audit. 

W e conducted our andit in accordmace with auditing stm~dards generally accepted in file United States of America and the 

standards applicable to financial audits contained in Governmental AudJtip~g Standards, isstwd by the Comptroller Gcuma) of 

the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether 

the financial statements are free of material misstatement. An audit includes examining, on a test basis evidence supporting the 

amouuts aud disclosures in the fmancial statements. An audit also includes assessing the accounting principles used and 

significant estimates made by management, as well as evaluating the overall financial statement presentation. W e believe that 

our audit provides a reasonable basis for our opinion. 

In our opinion, fire St. Helena Parish W aterworks District No. 2's, general purpose finaueial statements present fairly, in all 

material respects, the financial position of the St. Helena Parish W aterworks District No. 2, as of December 31,2001, and the 

results of its operations and cash flows for the year then ended in conformity with accounting principles generally accepted in 

fire United States of America. 

In accordance with Government A uditing Standards, we have also issued our report dated March 4, 2002, on our considerat on 

of the St. Helena Parish W aterworks District No. 2's internal control over financial reporting and our tests of its compliance 

with certain provisious of laws, regulations, contracts, and grants. 

Our audit was made for the purpose of forming au opinion on the general purpose financial statements taken as a whole. The 

schedules listed in the table of contents are presented for additional analysis and are not a required part of the financial 

statemcuts of fl~e St. Helena Parish W atel-~vorks District No. 2, Louisiana. Also, the accompanying schedule of expenditures 

of federal awards is presented for purposes of additional analysis as reqnired by U.S. Office of Management and Budget 

Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations, and is not a required part of the financial 

statements of the St. Helena Parish Waterworks District No. 2. Such infonnation has been subjected to the auditing procedures 
applied in the audit of the fiuaneial statements and~ in our opinion, is fairly presented in all material respects in relation to the 

financial statements taken as a Mmle. 

A Professional Accounting Corporation 

March 4. 2002 



St. Helena Parish W aterworks District No. 2 

Parish of St. Helena, Louisiana 

Balance Sheet - Proprietary Fund Type 

December 31, 2001 

Assets 

Current Assets: 

Cash 

Accounts Receivable (Net) 
Accrued Billings 

Prepaid Insurance 

Total Current Assets 

Restricted Assets: 

Cash - RUS Bond Sinking Fund 

Cash - RUS Depreciation & Contingency Fund 

Cash - RUS Bond Reserve Fund 

Cash - Customer's Deposits 

Cash - Phase IV Construction 

Cash - Capital Improvements Fund 

Total Restricted Assets 

Property, Plant and Equipment: 

Land 

Buildings 

Furniture and Fixtures 

Vehicles 

Equipment 

Chemical Storage Tank 

W ater System 

Water Well - RUS NE Expansion 

Water Tank - RUS NE Expansion 

Water Lines - RUS NE Expansion 

Phase IV Water Distribution System 

Phase I11 Expansion 

Total Property, Plant and Equipment 

Less: Accumulated Depreciation 

Net Property, Plant and Equipment 

Other Assets: 

Bond Issue Cost 

Total Other Assets 

Total Assets 

(Continued) 
The accompanying notes are an integral part of these statements. 

Statemcirt A 

$ 50,614 

31,839 

7,247 

556 

90,256 

157,047 

64,501 

83,302 

29,435 

3,721 

107.600 

445.606 

12,350 

24,005 

1,591 

12,705 

6,250 

9,356 

1,111,121 

145,424 

161,715 

433,552 

1,219,455 

1,349,122 

4,486,646 

(992,219) 
3.494.427 

6.610 

6.610 

4.036.899 



SI. Helena Parish W aterworks District No. 2 

Parish of St. Helena, Louisiana 

Balance Sheet - Proprietary Fund Type 

December 31, 2001 

Liabilities and Fund Equity 

Liabilities: 

Current Liabilities (Payable From Current Assets): 
Accounts Payable 

Sales Tax Payable 

Payroll Taxes Payable 

Total Current Liabilities (Payable From Current Assets) 

Current Liabilities (Payable From Restricted Assets): 
Current RUS Bond Payable 

Accrued RUS Bond Interest 

Customer Deposits Payable 

Construction Retainage Payable 

Total Current Liabilities (Payable From Restricted Assets) 
Long-Term Liabilities: 

Revenue Bonds Payable - 

] 987 W ater Revenue Bonds 

1994 W ater Revenue Bonds 

1999 W ater Revenue Bonds 

2000 W ater Revenue Bonds 

2001 W ater Revenue Refunding Bonds 

Total Long-Term Liabilities 

Total Liabilities 

Fund F.quily: 

Contributed Capital - RUS Original System 

Contributed Capital - PUS NE Expansion 

Contributed Capital - Hwy 16 Relocation 

Contributed Capital - Fire Department 

Contributed Capital - Pbase 111 Expansion 

Contributed Capital - Connection Fees 

Contributed Capital - Phase IV Expansion #1 

Contributed Capital - Phase IV Expansion #2 

Less: Accumulated Amortization 

Net Contributions 

Retained Earnings: 

Reserved for RUS Bond Depreciation and Contingency 

Unreserved Retained Earnings: 

Designated 

Undesignated 

Total Retained Earnings 

Total Fund Equity 

Total Liabilities and Fund Equity 

(Concluded) 
The accompanying notes are an integral part of these statements 

Statement A (Continued) 

$ 3,113 

834 

106 

4.053 

13,051 

28,294 

47,820 

53,776 

142,941 

174,097 

337,663 

195,363 

273,936 

414,000 

1,395,059 

1z542~053 

500,000 

542,000 

102,581 

5,540 

980,000 

26,750 

375,400 

252,000 

(558,982) 
2,225,289 

147,803 

107,600 

14.154 

269,557 

2.494.846 



St. Helena Parish W aterworks District No. 2 

Parish of St. Helena, Louisiana 

Statement of Revenues, Expenses and Changes in Unreserved 

Retained Earnings - Proprietary Fund Type 

Year Ended December 31, 2001 

Operating Revenues 

Water Sales 

Connection Fees 

DHH Fees 

Irate Charges 

Interest 

Other 

Total Operating Revenues 

Operating Expenses 

Salaries 

Payroll Taxes 

Per Dien) - Board M embers 

Accounting 

Advertising 

Amortization of Bond Issue Costs 

Bad Debts 

Bank Charges 

Billing Costs 

Chemicals 

Contract M anagement & Operations 

Depreciation 

Dues 

Insurance 

Meter Installations 

Office Supplies & Expense 

Postage 

Repairs and M aintenance 

Supplies - W ater System 

Telephone 

Utilities 

Vehicle Expense 

Total Operating Expense 

Operating Income 

Non-Operating Revenue (Expenses): 
Interest Expense 

Recovery-Bad Debts 

Total Non-Operating Revenue (Expenses) 

Nel Income (Loss) 
Unreserved Retained Earnings- Beginning 

Amortization of Contributed Capital 

Increase in Reserv e for Contingencies 

Unreserv ed Retained Earnings-Ending 

The accompanying notes are an integral part of these statements. 

Statement B 

26i,982 

19,655 

384 

9,810 

17,410 

45 

3093286 

6,462 

492 

2,800 

12,613 

240 

76 

3,977 

139 

8,388 

1,944 

63,884 

110,367 

455 

6,197 

8,512 

1,215 

3,061 

10,393 

11,602 

2,047 

14,701 

L967 

2~ ,s32._ 
3%754 

(72,894) 
566 

_  
(7~328) 
(34,574) 
103,374 

62,596 

__ ~,642) 

$~ 121,75. 4 



St. Helena Parish W aterworks District No. 2 

Parish of St. Helena, Louisiana 

Statement of Cash Flows-Proprietary Fund Type 

Year Ended December 31, 2001 

Cash Flows from Operating Activities: 

Operating Income 

Adjustments to Reconcile Operating Income to Net Cash 
Provided by Operating Activities: 

Depreciation 

Bond Issue Cost Amortization 

Changes in Accounts Receivable 

Changes in Accrued Billings 

Changes in Prepaid Insurance 

Changes in Accounts Payable and Accrued Expenses 

Changes in Current Liabilities Payable from Restricted Assets 

Net Cash Provided by Operating Activities 

Cash Flows from Capital and Related Financing Activities: 

Acquisition of Property and Equipment 

2001 W ater Revenue Refunding Bonds, Proceeds 

Bond Issuance Costs - 2001 W ater Revenue Refunding Bonds 

2000 W ater Revenue Bonds Proceeds 

Phase IV RUS Capital Contribution 

Principal Repayments- 

1984 W ater Revenue Bonds 

1987 W ater Revenue Bonds 

1994 W ater Revenue Bonds 

1999 W ater Revenue Bonds 

2000 W ater Revenue Bonds 

Interest Payments - RUS Loans 

Net Cash Used by Capital and Related Financing Activities 

Cash Flows front Non-capital Financing Activities: 

Recovery of Bad Debts 

Net Cash Provided by Non-capital Financing Activities 

Net Cash Increase (Decrease) for Year 
Cash, Beginning 

Cash, Ending 

The accompanying notes are an integral part of these statements 

Statement C 

$ 37.754 

110,367 

76 

1,288 

649 

450 

(916) 
4.646 

154,314 

(403,008) 
416,000 

(6,685) 
109,000 

257,000 

(440,296) 

(2,23 l) 

(3,708) 

(1,938) 

(1,313) 

(72,894) 
(150,073) 

566 

566 

4,807 

491,413 

$ 496,220 



INTRODUCTION 

St. llelena Parish W aterworks District No. 2 

Parish of St. Helena, Louisiana 

Notes to the Financial Statements 

As of and for the Year Ended December 31, 2001 

St. Helena Parish Waterworks District No. 2 was established July, 1983, by an ordinance of the St. Helena Parish Police Jn/3', 

Greensburg, Louisialm. The ordinance, enacted pursuant to Louisiana Revised Statutes 33:3813, describes and defines lhc 

boundaries of the water district, and provides for a 5-member governing board ofconmaissioners appointed by the St. Helcna 

Parish Police Jury. 

St. Helena Parish W aterworks District No. 2 was thus created and constitutes a public corporation and political subdivisiou 

of the State of Louisiana, and has all fire power mid privileges granted by the Constitution and statutes of this state to such 

subdivisiou, including the authority to incur debt, to issue bonds, and to levy taxes and assessments. 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

A. BASIS OF PRESENTATION 

The District's financial statements are prepared on the foil accrual basis in accordance with aecotmtiug principles generally 

accepted in the United States of America. The District applies all Governmental Accounting Standards Board (GASB) 

pronouncements as well as Financial Accounting Standards Board (FASB) statements mad interpretations, and the 

Accounting Principle Board (APB) of the Committee On Accounting Procedure, issued on or before November 30, 1989, 
unless those pronouncemeuts conflict or contradict with GASB pronouncements. 

B. REPORTING ENTITY 

The District is a component unit of the St. Helena Parish Police Jury, the finmleial reporting entity. The police jury is 
financially accountable for the District because it appoints a voting majority of the board and has the ability to impose its 
will on them. 

The accompanying finmaeial statements present infunnation only on the fnnds maintained by fl~e District and do not present 

iufonuation on tire police jury, the general government services provided by that govcrmncntal unit, or the other 
governmental units that comprise the financial reporting entity. 

C. FUND ACCOUNTING 

The St. Helena Parish W aterworks District No. 2 was organized and is operated on a fund basis whereby a self-balancing 

set of accounts (Enterprise Fund) is maintained that comprises its assets, liabilities, fund equity, revetmcs, and expenses. 
The operations are financed and operated in a manner similar to a private enterprise, where the intent of the governing body 

is that the cost (expenses, including depreciation) of providing sen'ices on a contfiming basis be finauccd or recovered 

primarily through user charges. 

D. BASIS OF ACCOUNTING 

The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. The Enterprise 

Fund is accounted for on a flow of economic resources measurement focus and determination of net income and capital 

maintenance. W ith this measurement focus, all assets and all liabilities associated with the operation of this fund are 

included on the balance sheet. The Enterprise Fund uses the accrual basis of accounting. Revenues are recognized when 
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St. Helena Parish W aterworks District No. 2 

Parish of St. Helena, Louisiana 

Notes to the Financial Statements 

(Continued) 
As of and for the Year Ended December 31, 2001 

earned and expenses are recognized at the time liabilities are incurred, lnterest on revenue bonds, proceeds of which arc 

used ill finaucing tile consh~ction of certain assets, is capitalized during the construction period. Then Enterprise Fund uses 

the following practices in recording certain revenues and expenses: 

Revenues 

The water district's revenue is derived primarily fi'om water sales. The revenue is recognized when earned 

Expenditures 

The water district recognizes all expenses at tbe time liabilities are incurred 

E. CASIt AND CASil EQUIVALENTS AND INVESTMENTS 

Cash includes amomlts in demand deposits, interest-bearing demmad deposits, and money market accounts. Cash 

equivalents include amounts in time deposits and dlosc; investments with original maturities of 90 days or less. Under state 

law, the District may deposit funds in demand deposits, interest-bearing demand deposits, money market accounts, or time 

deposits with state banks organized under Louisiana law or auy other state of the United States, or under tile laws of the 

United States. 

F. INVENTORIES 

Purchases of various operating supplies are regarded as expenditures at the time purchased, and inventories of such supplies 

(if any) are not recorded as assets at the close of the fiscal 3'ear. 

G. PREPAID ITEMS 

Prepaid items consist of prepaid insurauee premiums 

H. RESTRICTED ASSETS 

Certain proceeds of the Enterprise Fund revenue bonds, as well as certain resources set aside for their repayment, are 

classified as restricted assets on the balance sheet because their use is limited by applicable bond covenants. 

I. FIXED ASSETS 

Fixed assets of the District are included on the balance sheet of the fnnd. Interest costs incurred during constraetiou are 

capitalized. Depreciation of all exhaustible fixed assets is charged as an expense against operations. Depreciation is 

computed using the straight-1 nemethod over the estimated useful lives of 20 to 40 years for water systems and 5 to 10 years 

for equipment. 



 

St. Helena Parish ~:Vaterworks District No. 2 

Parish of St. Helena, Louisiana 

Notes to the Financial Statements 

(Continued) 
As of and for the Year Ended December 31~ 2001 

J. COM PENSATED ABSENCES 

At December 31, 2001, the District did not have employees that accumulate or vest benefits 

K. LONG-TERM LIABILITIES 

Longderln liabilities are recognized within tile Enterprise Fund 

L. FUND EQUITY 

Contribnted Capital 

Grants, entitlements, or shared revenues that are restricted for the acquisition or construction of capital assets are 

recorded as contributed capital. Contributed capital is amortized based on the depreciation recognized on that portion 

of the assets acquired from such contributions. This depreciation is closed to the contributed capital account and is 

reflected as an adjustment to net income. 

Reserve 

Reserves represent those portions of fund equity legally segregated for a specific future use 

M. USE OF ESTIM ATES 

The preparation of financial statements in conformance with generally accepted accounting principles requires 

management to make estimates and assumptions that affect the reported amount of assets and liabilities and disclosure 

of contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues and 

expenses during the reported period. Actual results could differ from those estimates. 



 

St. Helena Parish ~raterworks District No. 2 

Parish of St. Helena, Louisiana 

Notes to the Financial Statements 

(Continued) 
As of and for the Year Ended December 31, 2001 

2. CASH AND CASH EQUIVALENTS 

At December 31, 2001, the District had cash and cash equivalents (book balances) totaling $496,220, as follows 

Demand Deposits 

Time and Savings Accounts 

Other 

Total 

218,420 

277,600 

200 

These deposits are stated at cost, which approximates market value. Under state law, these deposits (or the resulting bank 

balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The 
market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with 

the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that 

is mutually acceptable to both parties, At December 31, 2001, the District had $524,543 in collected bank balances 

deposited intwo separate banks. For the first bal~k, collected bank balances at December 31, 2001, totaled $379,939, and 

consisted of $219,939 in demand deposit accounts, and $160,000 in time and savings accounts. The demand deposit 

accounts, totaling $219,939 were secured by $100,000 of federal deposit insurance and $119,939 of pledged securities held 

by the custodial bank in the name of the fiscal agent bank (GASB Category 3). The time and savings accounts, totaling 
$160,000, were secured by $100,000 of federal deposit insurance, and $60,000 of pledged securities held by the custodial 

bank in the name of the fiscal agent bank (GASB Category 3). In the second bank, the District had collected bank balances 
totaling $144,604, and consisting of $27,004 in demand deposit accounts and $117,600 in time and savings accounts. The 

demand deposit aecounts, totaling $27,004, were secured by $100,000 of federal deposit insuranec. The time and savings 

accounts, totaling $117,600, were secured by $100,000 of federal deposit insurance and $17,600 &pledged securities held 

by the custodial bank in the name of the fiscal agent ba~ (GASB Category 3). 

Even though the pledged securities are considered uncollateralized (Category 3) under the provisions of GASB Statement 
3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged 

securities within 10 days of being notified by the District that the fiscal agent has failed to pay deposited funds upon 

demand. 

3. RECEIVABLES 

The following is a sununary of receivables at December 31, 2001 

Current 

31 - 60 

61 - 90 

Over 90 

Total 

Less: Allowance for Bad Debts 

Accounts Receivable, Net 

20,350 

6,155 

3,257 

2.738 

32,500 

661 

$ 31,839 



 

St. llelena Parish W aterworks District No. 2 

Parish of St. ]Helena, Louisiana 

Notes to the Financial Statements 

(Continued) 
As of and for the Year Ended December 31,2001 

All customer receivables are reported at gross value mad reduced by the portion that is expected to bc uncollectible
. The 

board of commissioners of St. Helena Parish Waterworks District No. 2 established a monthly allowance for uncollectible 
accounts, at $220 per month, tile amount based on past experience in customer collections. Periodically, tile board reviews 

the aging & receivables and determines the actual amounts uncollectible. Per board approval, uncollectible amounts arc 

written offagaiust accounts receivable, and the allowance for doubtful accounts is adjusted to a reasonable estimate of 
uncollectibility. For the fiscal year euding December 31,2001, the District recorded bad debt expense of $3,977. 

Estimated unbilled revenues (accrued billings) are recognized at the end of each fiscal year on a pro-rata basis. The 
estimated amount is based on billing during the month following the close of the fiscal year. At December 31, 2001, 

accrued billings amouuts were $7,247. 

4. RESTRICTED ASSETS 

Restricted assets were applicable to the following at December 31, 2001 

Boud Sinking Fund 

Bond Contingency Fund 

t3ond Reserve Fond 

Customers' Deposits 

Phase IV Construction 

Capital Improvement Fund 

Total Restricted Assets 

157,047 

64,501 

83,302 

29,435 

3,721 

107.600 

Of the restricted assets listed above, the restricted assets designated for the Capital Improvement Fund, totaliug $107,600 arc 

restricted by the board of directors for future capital projects. The amount of $3,721, for Phase IV ConstraetiotL consists of 
funds restricted for construction expenditures for the United States Department of Agriculture, Rural Utilities Service (RUS) 

Phase IV Project. 



 

St. Helena Parish W aterworks District No. 2 

Parish of St. Helena, Louisiana 

Notes to the Financial Statements 

(Continued) 
As of and for the Year Ended December 31, 2001 

PROPERTY, PLANT AND EQUIPMENT 

A summary of proprietary fund type property, utility plant and eqoipment in service at December 31,200 I, follows 

Descriotion 

Land 

Buildings dz 

hnprovcments 

Furniture & Fixtures 

Vehicles 

Equipment 

Chemical Storage Tank 

Original RUS Project: 
W ater System 

W ater W ell 

W ater Tank 

W ater System- 

Highway 16 

Relocation 

Water System (RUS 

NE EXP): 
W ater W ell 

W ater Tm~k 

W ater Lines 

Phase 111 Expansion 

Phase IV W ater System 

Totals 

Life/Years 

N/A 

20 

10 

5 

10 

10 

40 

20 

40 

40 

40 

40 

40 

40 

Cost 

12,350 

24,005 

1,591 

12,705 

6,250 

9,356 

698,637 

157,502 

124,971 

Accumulated 

Depreciation 

$ 

19,888 

1,501 

12,705 

3,559 

2,027 

288,788 

128,085 

51,550 

$ 12,350 

4,117 

90 

2,691 

7,329 

409,849 

29,417 

73,421 

130,011 30,093 99,918 

145,424 

161,715 

433,552 

1,349,122 

1,219,455 

$ 4,486,646 

44,233 

48,515 

129,744 

210,140 

21.391 

$ 992.219 

101,191 

113,200 

303,808 

1,138,982 

1,198,064 

$ 3,494,427 

Equipment, furniture, and fixtures are depreciated using the useful lives of 5 to 10 years, and tile water distribution system uses 

a useful life of 20 to 40 years. All assets are depreciated under the straight-line method. Depreciation expense for the fiscal 

year ending December 31,2001, totaled $110,367. 



6. LONG-TERM DEBT 

St. Helena Parish W aterworks District No. 2 

Parish of St. Helena, Louisiana 

Notes to the Financial Statements 

(Continued) 
As of and for the Year Ended December 31, 2001 

Ti~e following is a summary & the long-term liability mmsaetions during the year 

Dcseriotion 

1984 W ater Revenue Bonds 

1987 W ater Revenue Bonds 

1994 W ater Revenue Bonds 

1999 W ater Revenue Bonds 

2000 W ater Revenue Bonds 

2001 W ater Revenue Refunding 

Bonds 

Long-Term 

Liabilities 

Payable at 

Beginning 

of Year Additions Deletions 

440,296 $ 

178,628 

345,171 

199,501 

169,000 109,000 

416,000 

440,296 $ 

2,231 

3,708 

1,938 

1,313 

Long-Term 

Liabilities 

Payable at 

End of Year 

176,397 

341,463 

197,563 

276,687 

416,000 

$ 1,332,596 $ 525,000 $ 449,486 $ 1,408,110 

Bonds Payable at December 31,2001 comprise the following individual issues 

1984 Water Revenue Bonds - The original bond was issued on January 26, 1984, at Five-Hundred Twenty-Four Thousand 

Dollars ($524,000), numbered R-I, and issued atthe rate of'7.25%tothe U.S. Rural Utilities Service (RUS) office. Under the 
terms & the agreement, an interest only payment was due on January 26, for file two years following the bond issue date. 

Beginning with the third annual payment date of January 26, 1987, and thereafter on each succeeding ann ual payment date, an 

ann ual payment of $41,423 was required until interest and principal were fully paid. This bond was fully refunded with fue 

proceeds of the 2001 W ater Revenue Refunding Bonds. 

1987 Water Revenue Bonds - These revenue bonds represent RUS funding for the Northeast Expansion Project. On August 
13, 1987, the governing authority passed a resolution to issue an additional $198,000 of revenne bonds for the purpose of 

improving and extending the water system. As of December 31, 1991, the expansion project was completed. Under the terms 
of the RUS "Letter of Conditions" issued August 4, 1987, the loan is to be repaid over a period not exceeding 40 years from 

the date of the bond and at an interest rate of 6.375%. An interest payment only was due 12 months from the date of the bond, 

with the first amortized payment of principal and interest due 2 years from the date of the bond and ammally thereafter. The 

atmual payment of principal and interest totals $13,868. 

1994 W ater Revenue Bonds - These bonds, dated 5/26/94, totaling $360,000, were issued at an annual interest rate of 5.0%, 

and provided funding for the RUS Phase III project. Under the terms of funding by the Rural Utilities Service, interest payments 
were made on January 26, 1995 of $8,176, m~d $17,995 on January 26, 1996. Installments of principal and interest, totaling 

$21,344 are to be made on an annual basis, beginning January 26, 1997, with the loan to be repaid over a period not exceeding 

40 years from the date of the bond. 



 

St. Helena Parish W aterworks District No. 2 

Parish of St. Helena, Louisiana 

Notes to the Financial Statements 

(Continued) 
As of and for the Year Ended December 31, 2001 

1999 Water Revenue Bonds - These bonds, dated 8/26/99, totaling $200,000, were issued at an annual interest rate 0f4.75%, 

and provided fimding for the RUS Phase IV project. Under the terms of faading by file Rural Utilities Service, all interest 
payment only is due oil August 26, 2000, with monthly principal and interest payments of $940 to begin on September 26, 2000, 

with the loan to be repaid over a period not exceeding 40 years from file date of file bond. 

2000 W ater Revenue Bonds - These bonds, dated 7/17/00, totaling $278,000, were issued at an interest rate of 4.5%, and 

provided funding for tile "Phase IV Water Well & Tank Improvements" project. Provisions of the loan agreement require an 
interest only payment oil 6/26/01, with principal and interest payments of $1,262 to begin oil 7/26/01, with the loan to be repaid 

over a period not exceeding 40 years from the date of the bond. 

2001 W ater Revenue Refimdiug Bonds, Series 2001, dated 11/20/01, totaling $416,000, were issued at an interest rate 0f5.2%, 

and were used to refund the 1984 W ater Revenue Bonds. Provisions of the loan agreement require an interest only payment 

oil January 26 of each year beginning JanuaiT 26, 2002 and ending on January 26, 2017 and a principal and interest payment 

on July 26 of each year beginning July 26, 2002 and ending on July 26, 2016. 

In accordance with requirements of Governmental Accounthlg Standards Board (GASB) Opinion 23 A ccountmg andl,'ina~wia/ 

Reporting for Refimding of Debt Reported by Proprietary Activities, the refimdiug of the 1984 Water Revenue Bonds axas 
accounted for as a "current refimding" since proceeds of the newly issued debt were used immediately to retire the old debt. 

Transactions to retire the 1984 W ater Revenue Bonds are summarized below: 

Source of Funds: 

Bond Proceeds (2001 Water Revenue Refunding Bonds 

Bond Sinking Fund (of Water District) 

Other Funds (of Water District) 
Total Source of Funds 

Use of Funds: 

Build Principal Redemption (1984 Water Revenue Bonds) 

Interest Payment (oil Redeemed Bonds) 
Bond Issuance Costs 

Total Uses of Funds 

$ 416,000 

41,035 

6.586 

$ 463,621 

$ 431,494 

25,541 

6.586 

$ 463,621 

Refunding of file 1984 W ater Revenue Bonds resulted in a net cash savings of $174,543, with a present value of net savings 

of $64,280, calculated fiom tile bond issuance date of November 20, 2001, for the 2001 Water Revenue Rcfimding Bonds. 



 

St. Helena Parish W aterworks District No. 2 

Parish of St. Helena, Louisiana 

Notes to the Financial Statements 

(Continued) 
As of and for the Year Ended December 31, 2001 

The ammal requirements to amortize all debt outstanding, including interest pabanents of $1,292,230 are as follows 

Year Ending 

December 31 

2002 

2003 

2004 

2005 

2006 

2007-20tl 

2012-2016 

2017-2021 

2022-2026 

2027-2031 

2032-2036 

2037-2040 

T~als 

1987 W ater 1994 W ater 

Revenue Bonds Revenue Bonds 

$198,000 $360~000 

1999 W ater 

Revenue Bonds 

$200.000 

21,344 $ 

21,344 

21,344 

21,344 

21,344 

106,720 

106,720 

106,720 

106,720 

106,720 

64,032 

,
280 

,
280 

,
280 

11,280 

11,280 

56,400 

56,400 

56,400 

56,400 

56,400 

56,400 

30.080 

$ 374.436 $ 704,352 $ 424,880 

2000W ater 

Revenue Bonds 

$278.000 

2001 

ReNnding 

Bonds 

$416~000 Tota 

$ 15,145 $ 16,730 $ 78,367 

15,145 40,034 101,671 

15,145 40,020 101,657 

15,145 39,954 101,591 

15,145 39,836 101,473 

75,727 198,356 506,543 

75,727 198,396 506,583 

75,727 38,988 347,175 

75,727 308,187 

75,727 266,583 

75,727 196,159 

54.271 84,351 

$ 584,358 $ 612,314 $ 2,700,340 



 

St. Helena Parish W aterworks District No. 2 

Parish of St. Helena, Louisiana 

Notes to the Financial Statements 

(Continued) 
As of and for the Year Ended December 31, 2001 

7. FLOW  OF FUNDS, RESTRICTIONS ON USE 

Specific legal requirements for reserve accounts are as follows 

a) There shall be established a "Water System Revenue Bond and Sinking Fund" - sufficient in amount to pay the principal 
an d interest on outstanding revenue bonds as they become due and payable. Payments are to be made from the 

Operating Fund (Revenue Fund) of the District, to the "Revenue Sinking Fund" by the 20th of each month, in an anaount 
equalto 1/12 ofthe interest and principal falling due on the next bond payment date. Monies inthc "Revenue Sinking 

Fund" are deposited as Trust Funds, and are exclu,;ively pledged for the purpose of paying principal and interest on the 

Revenue Bonds. 

The District made all of the required deposits for the RUS Bonds and for the 2001 W ater Revenue Refunding Bonds, 

issued in parity with the RUS bonds maintaining a total of $157,047 for the fiscal year ended December 31, 2001. 

Bond reserve deposit reqnirements arc as modified by the RUS letter of conditions dated February 10, 2000, and by 

bond reserve requirements of the 2001 W ater Revenue Refunding Bonds. 

There shall be set aside into a "Utility System Revenue Bond Reserve Fund" a sum equal to five percent (5%) of the 
monthly bond payment after the construction becomes revenue producing until there is aceumulated therein an amonnt 

equal to the highest succeeding annual debt service pa)~nent in any future year. Such anaounts may be used only for 

the payment of maturing bonds mad interest coupons for which sufficient funds are not on deposit in the Bond and 

Interest Sinking Fund as to which there would otherwise be default. 

Combined payment requirements for the RUS bond issues and the 2001 W ater Revenue Refunding Bonds increased 

to $406 per month on December 20, 2001, and will increase to $426 per month beginning February 20, 2002. 

The twelve required monthly payments to the "Revenue Bond Reserve Fund" were made for the year 2001 wifll a 

balance maintained of $83,302 at December 31, 2001. 

c) Funds are also to be deposited into a "Depreciation and Contingency Fund," under the teruas of the RUS Bond issues 
and the 2001 W ater Revenue Refunding Bonds. Funds inthe Depreciation and Contingency Fund are to be used to care 

for depreciation, extensions, additions, improvements and replacements necessary to operate properly the System by 

transferring from the Water Revenue Fund to the regularly designated fiscal agent bank of the Issuer (or such other bank 
designated by the Issuer with the approval of the Government), monthly in advance on or before the 20th day of each 
month of each year beginning with the first month following completion of the improvements and extensions to the 

System financed with the proceeds of the Bonds, the sum equal to five percent (5%) of the amount to be paid monthly 
into the Sink ing Fund with respect to the Bond and upon the Reserve Fund being funded to the Reserve Fund 

Requirement, the monthly deposit into the Contingency Fund will increase to an amount equal to ten percent (10%) of 
the amount paid monthly into the Sinking Fund with respect to the Bonds, all as required by the Government, which 

monthly payments will be in addition to those required to be made into the Contingency Fmld by the Parity Bond 

Resolutions. Moneys in the Contingency Fund shall also be used to pay the principal of and interest on any bond for 

the paym ent of which there is not sufficient money in the Sinking Fund or the Reserve Fund, but if so used, such money 

shall be replaced by the Issuer as soon as possible thereafter out of the earnings of the System after making the required 

payments into the respective funds and accounts herein above set ont. 



 

St. Helena Parish W aterworks District No. 2 

Parish of St. Helena, Louisiana 

Notes to the Financial Statements 

(Continued) 
As of and for the Year Ended December 31, 2001 

Combined payment requirements for the RUS bond issues and the 2001 Water Revenue Refunding Bonds increased to $406 

per month oll December 20, 2001, and wiU increase to $426 per month beginning February 20, 2002. 

The twelve required monthly payments to the "Depreciation & Contingency Fund" were made for the year 2001. The 

balance in the "Depreciation and Contingency Fund" at December 31, 2001, was $64,501. 

All the revenues received in any year and not required to be paid in such year into any of the noted funds shall be regarded 

as surplus and may be used for any lawful corporate purpose. 

8. RESERVED RETAINED EARNINGS 

Reserved Retained Earnings, totaling $147,803, is created in conjunction with the issuance ofrcveanc bonds and is fandcd 
by transfers from the revenue account based on assets held by the water district that arc restricted for bond payments and 

emergency repairs. The purpose of the reserved retained eamings is to service the revenue bonds. 

9. UNRESERVED RETAINED EARNINGS-DESIGNATED 

The board of commissioners of the District at December 31, 2001 had designated a total of $107,600 for future capital 

improvement projects. 

10. W ATER SYSTEM M ANAGEM ENT 

The water system, under fine direction of the board of commissioners of St. Helena Parish W aterworks District No.2, is 

operated under a contract with an outside party. The contract manager receives customer service calls, collects paymeats 

from customers, and performs routine maintenance work for the District. 
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St. Helena Parish W aterworks District No. 2 

Parish of St. Helena 

Greensbnrg, Louisiana 

Comparative Balance Sheet - Proprietary Fund Type 

December 31, 2001 and 2000 

Assets 

Current Assets: 

Cash 

Accounts Receivable (Net) 
Accrued Billings 

Prepaid Insurance 

Total Current Assets 

Restricted Assets: 

Cash - RUS Bond Sinking Fund 

Cash - RUS Depreciation & Contingency Fund 

Cash - RUS Bond Reserve Fund 

Cash - Customer Deposits 

Cash - Phase 1V Construction 

Cash - Capital Improvements Fund 

Total Restricted Assets 

Property, Plant and Equipment: 

Land 

Buildings 

Furniture and Fixtures 

Vehicles 

Equipment 

Chemical Storage Tauk 

Water System 

W ater W ell - RUS NE Expansion 

Water Tank - PUS NE Expansion 

W ater Lines - RUS NE Expansion 

Phase IV W ater Distribution System 

Phase Ill Expansion 

Construction in Progress - Phase IV 

Total Property, Plant and Equipment 

Less: Accumulated Depreciation 

Net Property, Plant and Equipment 

Other Assetsi 

Bond Issue Cost 

Total Other Assets 

Total Assets 

(Continued) 
The accompanying notes are an iutegral part of these statements 

Schedule 1 

Enterprise Fund 

2001 2000 

50,614 $ 

31,839 

7,247 

556 

90,256 

157,047 

64,501 

83,302 

29,435 

3,721 

107,600 

445,606 

12,350 

24,005 

1,591 

12,705 

6,250 

9,356 

1,111,121 

145,424 

161,715 

433,552 

1,219,455 

1,349,122 

4,486,646 

(992,219) 
3,494,427 

6.610 

6,610 

$ 4,036,899 

38,100 

33,127 

7,896 

1,006 

80,129 

176,269 

60,254 

77,906 

30,225 

4,763 

103,896 

453,313 

12,350 

24,005 

1,591 

12,705 

6,250 

9,356 

1,109,099 

145,424 

161,715 

433,552 

603,569 

1,349,122 

214,900 

4,083,638 

(881,852) 
3,201,786 



Liabilities and Fund Equity 

Liabilities: 

St. Helena Parish W aterworks District No. 2 

Parish of St. Helena, Louisiana 

Comparative Balance Sheet - Proprietary Fund Type 

December 31, 2001 and 2000 

Current Liabilities (Payable From Current Assets): 

Accounts Payable 
Sales Tax Payable 

Payroll Taxes Payable 

Total Current Liabilities (Payable From Current Assets) 

Current Liabilities (Payable From Restricted Assets): 
Current RUS Bond Payable 

Accrued RUS Bond Interest 

Customer Deposits Payable 

Accrued Construction Interest 

Construction Accounts Payable 

Constructioo Retainage Payable 

Total Current Liabilities (Payable From Restricted Assets) 
Long-Term Liabilities: 

Revenue Bonds Payable - 

1984 W ater Revenue Bonds 

1987 Water Revenue Bonds 

1994 Water Revenue Bonds 

1999 W ater Revenue Bonds 

2000 W ater Revenue Bonds 

2001 W ater Revenue Refunding Bonds 

Total Long-Term Liabilities 

Total Liabilities 

Fund Equity: 

Contributed Capital - RUS Original System 

Contributed Capital - RUS NE Expansion 

Contributed Capital - Hwy 16 Relocation 

Contributed Capital - Fire Department 

Contributed Capital - Phase I11 Expansion 

Contributed Capital - Connection Fees 

Contributed Capital - Phase IV Expansion #1 

Contributed Capital - Phase 1V Expansion #2 

Less: Accumulated Amortization 

Net Contributions 

Retained Earnings: 

Reserved for RUS Bond Depreciation and Contingency 

Unreserved Retained Earnings: 

Designated 

Undesignated 

Total Retained Earnings 

Total Fund Equity 

Total Liabilities and Fund Equity 

(Concluded) 
The accompanying notes are an integral part of these statements. 

Schedule 1 (Continued) 

Enterprise Fund 

2001 2000 

3,113 

834 

106 

4,053 

13,051 

28,294 

47,820 

53,776 

142,941 

174,097 

337,663 

195,363 

273,936 

414,000 

1,395,059 

1,542,053 

500,000 

542,000 

102,581 

5,540 

980,000 

26,750 

375,400 

252,000 

(558,982) 
2,225,289 

147,803 

107,600 

14,154 

269,557 

2,494,846 

4.036.899 

4,102 

731 

136 

4,969 

16,263 

58,438 

46,836 

2,275 

13,320 

4,375 

141,507 

433,099 

176,486 

341,486 

197,592 

167,670 

1,316,333 

1,462,809 

500,000 

542,000 

102,581 

5,540 

980,000 

26,750 

370,400 

(496,386) 
2,030,885 

138,160 

103,374 

241,534 

2,272,419 



Operating Revenues 

W ater Sales 

St, Helena Parish W aterworks District No. 2 

Parish of St. Helena, Louisiana 

Schedule of Revenues, Expenses and Changes in Unreserved 

Retained Earnings (Budget and Aetual)-Proprietary Fund Type 
Year Ended December 31, 2001 

And Actual for the Year Ended December 31, 2000 

Connection Fees 

DHH Fees 

Late Charges 

Interest 

Other 

Total Operating Revenues 

Operating Expenses 

Salaries 

Payroll Taxes 

Per Diem - Board Members 

Accounting 

Advertising 

Amortization of Bond Issue Costs 

Bad Debts 

Bank Charges 

Billing Costs 

Chemicals 

Contract Management & Operations 

Depreciation 

Dues 

Insurance 

Meter Installations 

Miscellaneous 

Office Supplies & Expense 

Postage 

Repairs and Maintenance 

Supplies - W ater System 

Telephone 

Utilities 

Vehicle Expense 

Total Operating Expense 

Operating Income 

Enterr~rise Fund 

Schedule 2 

2001 

Budget 

260,809 $ 

18,125 

384 
'

9,837 

17,607 

120 

306,882 

6,500 

600 

2,750 

13,637 

320 

36 

4,080 

143 

8,400 

2,500 

64,000 

110,000 

150 

6,250 

7,200 

100 

1,800 

3,000 

9,000 

10,000 

2,000 

15,000 

2,300 

269
.

766 

__
37~116 

(Continued) 
The accompanying notes are an integral part of'these statements 

2001 

Actual 

261,982 

19,655 

384 

9,810 

17,410 

45 

309,286 

6,462 

492 

2,800 

12,613 

240 

76 

3,977 

139 

8,388 

1,944 

63,884 

110,367 

455 

6,197 

8,512 

1,215 

3,061 

10,393 

11,602 

2,047 

14,701 

1,967 

271.532 

37.754 

Variance- 

Favorable 

. 
(Unfavorable) 

$ 1,173 $ 

1,530 

(27) 

(197) 

(75)_ 
2.404 

38 

108 

(50) 
1,024 

80 

(40) 
103 

4 

12 

556 

116 

(367) 

(305) 
53 

0,312) 
100 

585 

(61) 

(1,393) 

(1,602) 

(47) 
299 

333 

(1,766).. 
638 

2000 

Actnal 

244,397 

13,525 

379 

8,348 

19,438 

3.806 

289.893 

6,862 

546 

2,800 

11,055 

205 

579 

8,000 

2,326 

56,992 

88,350 

150 

4,892 

4,800 

362 

1,398 

3,147 

11,236 

5,317 

1,404 

14,626 

2.280 

227.327 

62.566 



St. Helena Parish W aterworks District No. 2 

Parish of St. Helena, Louisiana 

Schedule of Revenues, Expenses and Changes in Unreserved 

Retained Earnings (Budget and Aetual)-Proprictary Fund Type 

Year Ended December 31, 2001 

And Actual for the Year Ended December 31, 2000 

Non-Operating Revenue (Expenses) 
Interest Expense 

Recovery-Bad Debts 

Enterprise Fund 

Schedule 2 (Continued) 

2001 

Budget 

(74,327) 
687 

Total Non-Operating Revenue (Expenses) (73,640) 
Net Income (Loss) $ (36,524) 
Unreserved Retained Earnlngs-Beginnlng 

Amortization of Contributed Capital 

Increase in Reserve for Contingencies 

Unreserved Retained Earnings-Ending $ 

(Concluded) 
The accompanying notes are an integral part of these statements 

2001 

Actual 

(72,894) 
566 

(72,328) 
(34,574) $ 
103,374 

62,596 

(9,642) 
121.754 

Variance- 

Favorable 

(Unfavorable) 

1,433 

(121) 
1.312 

1,950 

2000 

Aetua 

(66,648) 
325 

, (66,323) 
$

. (3,757) 



St. Helena Parish ~Vaterworks District No. 2 

Parish of St. Helena, Louisiana 

Comparative Schedule of Cash Flows - Proprietary Fund Type 

Years Ended December 31, 2001 and 2000 

Cash Flows from Operating Activities: 

Operating Income 

Adjustments to Reconcile Operating Income to Net Cash 
Provided by Operating Activities: 

Depreciation 

Bond Issue Cost Amortization 

Changes in Accounts Receivable 

Changes in Accrued Billings 

Changes in Due From Rural Utility Service 

Changes in Prepaid Insurance 

Changes in Accounts Payable and Accrued Expenses 

Changes in Current Liabilities Payable from Restricted Assets 

Net Cash Provided by Operating Activities 

Cash Flows from Capital and Related Financing Activities 

Acquisition of Property and Equipment 

2001 Water Revenue Refunding Bonds, Proceeds 

Bond Issue Costs - 2001 Water Revenue Refunding Bonds 

2000 Water Revenue Bonds Proceeds 

Phase IV RUS Capital Contribution 

Principal Repayments- 

1984 Water Revenue Bonds 

1987 Water Revenue Bonds 

1994 W ater Revenue Bonds 

1999 W ater Revenue Bonds 

2000 W ater Revenue Bonds 

lnlerest Payments - RUS Loans 

Net Cash Used by Capital and Related Financing Activities 

Cash Flows from Non-capital Financing Activities: 

Recovery of Bad Debts 

Net Cash Provided by Non-capital Financing Activities 

Net Cash Increase (Decrease) for Year 
Cash, Beginning 

Cash, Ending 

Tile accompanying notes are an integral part of these statements. 

Schedule 3 

2001 2000 

37,754 $ 62,566 

110,367 

76 

1,288 

649 

450 

(916) 
4.646 

154,314 

(403,008) 
416,000 

(6,685) 
109,000 

257,000 

(440,296) 

(2,230 

(3,708) 

(1,938) 

(1,313) 

(72,894) 
(150,073) 

566 

566 

4,807 

491.413 

88,350 

(4,170) 

(2,670) 
40,000 

12 

984 

(49,923) 
135.149 

(437,285) 

169,000 

197,400 

(9,693) 

(2,629) 

(4,347) 

(499) 

(66,648) 

(154,701) 

325 

325 

(19,227) 
510.640 

491.413 



Insurm~oe C 

St. Helena Parish W aterworks District No. 2 

Parish of St. Helena, Louisiana 

Travelers Property Casualty 

Insurance Company 

Policy # 1-660-566X4874-TIA-01 

Travelers Property Casualty 

Insurance Company 

Policy # 1-660-566X4874-TIA-01 

Travelers Property Casualty 

Insuranc~ Company 

Policy # 1-660-566X4874-T1A-01 

Travelers Property Casualty 

Insurance Compm~y 

Policy # 1-660-566X4874-T1A-01 

General Star Indemnity Company 

Policy # IYA602235B 

Louisiana W orkers' Compensation 

Policy # 17223-1 

Schedule of Insurance Coverages 

December 31, 2001 

Coverage 

Employee Dishonesty - Blanket 

coverage of$110,000 

Business Auto Coverage of 

$1,000,000 ea)mbined Single Limit 

Liability Coverage, 

Uninsured Motorists Coverage of 

$1,000,000 

Comprehensive and Collision of 

lesser of actual cash value or cost of 

repair 

-Property Coverage of $20,453 for 

Building; $4,080 for contents. 

2503 Hillsdale Rd, Grecnsbarg, LA 

-Property coverages of $3,244 for 

pump statioa at 

Hwy 10, Greensburg, LA 

-Property coverages of $108,120 for 

water tower at 

Hwy 10, Greensburg, LA 

-Property Coverages of $3,244 for 

pumping station at 

Hwy 38, Greensburg, LA 

-Property Coverage of $56,180 for 

tank at Hwy 38, Greensburg, LA 

-Property Coverage of $27,540 for 

generator building at 

Hwy 38, Greensburg, LA 

Effective 

Date 

01/22/01 

Schedule 4 

Expiration 

Date 

01/22/02 

01/22/01 01/22/02 

01/22/01 01/22/02 

-Commercial General Liability 01/22/01 01/22/02 

Limits at $1,000,000 Aggregate; 

$1,000,000 per occurrence; 

personal and advertising injury and 
products liability coverage limits at 

$1,000,000; $100,000 fire 

damage limit 

Public Officials Liability limits at 09/02/01 09/02/02 

$1,000,000 and deductible of $1,000 

W orkmen's Compensation at 04/17/01 04/17/02 

statutory linfits, Employer's 

Liability at $100,000 



Board of Conunissioners 

Claude Sharkey, Presideut 

8178 tlwy. 441 

Amite, Louisiana 70422 

James Ash, Vice-President 

228 Red Bluff Ch. Rd. 

Greensburg, Louisiana 70441 

Jim Hitchens, 

Secretary-Treasurer 

6914 1-1~x3,. 441 

Amite, Louisiana 70422 

Evelyn Joues 

16375 H~-y 441 

Kentwood, Louisiana 70444 

Huey Davis 

4520 1-1x~T 441 

Amite, Louisiana 70422 

St. ltelena Parish W aterworks District No. 2 

Parish of St. Helena, Louisiana 

Schedule of Board of Commissioners 

December 31, 2001 

27 

Per I)iem 

Payments Term of Office 

Schedule 5 

$ 600 07/26/97 - 07/26/2003 

450 07/27/96 - 07/26/2002 

600 07/26/99 - 07/26/2005 

600 07/27/01 - 07/26/2007 

550 07/26/98 - 07/26/2004 

2.800 



St. Helena Parish W aterworks District No. 2 

Parish of St. Helena, Louisiana 

Schedule of W ater Customers 

December 31, 2001 

As of December 31, 2001, the water district had the following number of customers 

W ater-Residential 

Commercial/Dairy 

Total Customers 

Usaee 

Schedule of W ater Rates 

December 31, 2001 

Residential: 

First 2,000 gallons 

Next 4,000 gallons 

Next 4,000 gallons 

Over 10,000 gallons 

Commercial: 

First 10,000 gallons 

All over 10,000 gallons 

Dairy: 

First 20,000 gallons 

All over 20,000 gallons 

28 

1,144 

47 

1,191 

M onthlv Ch 

$25.00 

.80 per 1,000 g~lons 

$25.00 

.80 per 1,000 gall~ls 

Schedule 6 



St. Helena Parish W aterworks District No. 2 

Parish of St. Helena, Louisiana 

Supplemental Information Schedules 

December 31, 2001 

General 

Expenditures of Federal Awards 

And Audit Findings Resolution 

111 accordance with Office of Management and Budget Circular A-133, schedules of expenditures of federal awards, follow-up 

and corrective action taken oll prior audit findings, aud corrective action plan for curreut year audit findings arc presented. 

29 



Federal Grantor/Pass-Through 

Grantor Program Title 

St. Helena Parish W aterworks District No. 2 

Parish of St. Helena, Louisiana 

Schedule of Expen ditures of Federal Awards 

For the Year Ended December 31, 2001 

U. S. Department of Agriculture 

W ater and Waste Disposal Systems 

For Rural Communities 

- -Loan Repayments 

- -Loan Repayments 

- -Loan Repayments 

- -Loan Repayments 

- -Receipt of Loan Funds 

Total Loan Activity 

U. S. Department of Agriculture 

Water and W aste Disposal Systems 

For Rural Communities 

- -Construction - Phase IV Water Well 

- -Construction - Phase IV Water Tank 

Note 1 - Basis of Presentation 

Federal 

CFDA 

Number 

10.760 

10.760 

10.760 

10.760 

10.760 

10.760 

10.760 

Program 

or 

Amount 

524,000 

198,000 

360,000 

200,000 

278,000 

Loan 

Balance at 

December31 

2000 

440,296 $ 

178,628 

345,171 

199,501 

169.000 

Receipts 

or 

Revenue 

Recognized 

Tile accompanying schedule of expenditures of federal awards includes the federal grant activity of the 

St. Helena W aterworks Dislrict No. 2 and is presented on the accrual basis of accounting. The 

information in the schedule is presented in accordance with requirements of OMB Circular A-133, "Audits 

of Slates, Local Governments, and Non-Profit Organizations", 

Note 2 - Bond Refinancing 

On November 20, 200 l, St, Helena Waterworks District No. 2 paid off Water Revenue Bonds daled 

January 26, 1984. The 1984 Revenue Bonds with an original issue amount of $524,000 were refunded 

by water revenue refunding bond issued by a commercial financial institution. 

The accompanying noles are an integral part of these statements 

30 

109.000 

109.000 



Disbursements/ 

Expenditures 

440,296 

2,231 

3,708 

1,938 

1.313 

Loan 

Balance at 

December 31, 

2001 

176,397 

341,463 

197,563 

276.687 

$ 449,486 $ 992 110 

Disbursements/ 

Expenditures 

401510 

214238 

$ 615748 
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St. Helena Parish W aterworks District No. 2 

Parish of St. Helena, Louisiana 

Summary Schedule of Prior Year Audit Findings 

For the Year Ended December 31, 2001 

Section I - Internal Control and Comnliance M aterial to the Financial Statements 

No Findings for Section I 

Section II-lnternal Control and Comaliance M aterial to Federal Awards 

No Findings for Section 11 

Section 111 - M anagement Letter 

Reference Number: 2000-M 1 

Description of Finding 

Schedule 8 

W e noted in the prior fiscal year that accounts receivable over 60 days past due increased from $3,904 at December 

31, 1999, to $7,817 at December 31, 2000. Per discussion and review with management, part of the increase was 

because of new customers added to the system that did not keep their account balances current. A total of 208 

customers were billed in August 2000 for the Phase IV expansion, and by December 31, 2000, a total of 30 of these 

customers had been disconnected for non-payment. In addition, billings increased from $219,572 at Deccnthcr 3 I, 

1999, to $244,397 at December 31, 2000. 

For the fiscal year ending December 31, 2001, the amount over 90 days decreased from $4,804 to $2,738. Whereas 

the management of past due debt is a continuing process, the District is actively reviewing past due status of accounts 

and disconnecting on a timely basis. 

Corrective Action Planned (Response by Management) 

W e will review the past due accounts and take the necessary action. 

Corrective Action Taken: Final 
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Hdena Parish W aterworks District No. 2 

Parish of St. Helena, Louisiana 

Corrective Action Plan for Current Year Audit Findings 

For the Year Ended December 31~ 2001 

Section I - Internal Control and Comoliance M aterial to the Financial Statements 

No Findings for Seclion I 

Section II-lnternal Control and Compliance M aterial to Federal Awards 

No Findings for Section 11 

Section 111 - M anaeement Letter 

No Findings for Section 111 

Schedule 9 



St. Helena Parish W aterworks District No. 2 

Parish of St. Helena, Louisiana 

Schedule of Findings and Questioned Costs 
For the Year Ended December 31, 2001 

1. Type of Report Issued on the Financial Statements 

Schedule 10 

A unqualified opinion was issued on the financial statements for the St. Helena Parish W aterworks District No. 2 

for the fiscal year ending December 31, 2001. 

II. Disclosure of Reportable Conditions in Internal Control. 

There were 11o reportable conditions disclosed by the audit of the financial statements of the District 

II1. Disclosure of noncompliance material to the financial statements. 

There were no material instances of noncompliance disclosed by the audit of the financial statements of the District
, 

which are required to be reported in accordance with Government A uditing Standards. 

IV. Disclosure of Reportable Conditions in Internal Control over Major Programs. 

There were no reportable conditions for the Major Program for the District for the fiscal year ending December 31 
2001. 

V. Type of Report Issued for Major Programs 

Unqualified. 

VI. Disclosure of Audit Findings Required to be Reported under S
_ _

.510Audit Findings. 

There were no findings to be reported under S 
_

. 510 Audit Findings 

VII, Identification of Major Programs, 

The Major Program for the St. Helena Parish Waterworks District No. 2 was the "Water and Waste Disposal Systems 
for Rural Communities" loan/grant program (CFDA 10.760). 

VIll. Dollar Threshold to Distinguish Between Type "A" and Type "B" programs 

Expenditures of $300,000. 

IX. Statement as to W hether the Auditee qualified as Low-Risk Auditee under S
_

.530. 

Yes, the St. Helena Parish W aterworks District No. 2 did qualify as a low-risk auditee under the provisions of 

S
_ _

.530, since the major program had been audited in the prior two years. 
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St. Helena Parish W aterworks District No. 2 

Parish of St. Helena, Louisiana 

Schedule of Findings and Questioned Costs 
For the Year Ended December 31, 2001 

X. Findings - Financial Statement Audit 

Schedule 10 (Continued) 

There were 11o findings to be reported in accordance with GAGAS for tbe fiscal year ending December 31, 2001 

XI. Findings and Questioned Costs for Federal Awards. 

There were no findings or questioned costs for the St. Helena Parish W aterworks District No. 2 for the fiscal year 

ending December 31, 2001. 
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REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASEl) 
ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE 

W ITH GOVERNMENT AUDITING STANDARDS 

Board of Commissioners 

St. Helena Parish W aterworks District No. 2 

Greensburg, Louisian a 70441 

W e have audited the general purpose financial statements of the St. ttelena Parish W aterworks District No. 2, Louisiana, as 

of and for the year ended December 31, 2001, and have issued our report thereon dated March 4, 2002. We conducted our 

audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in 

Government Auditing Standards, issued by the Comptroller General of the United States. 

Compliance 

As part of obtaining reasonable assurance about whether thc St. Helena ParishW aterw orks District No. 2, Lonisiana's financial 

statements arc free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 

contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial 

statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, 
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are 

required to be reported under Government Auditing Standards. 

Internal Control Over Financial Reporting 

In planning and performing our andit, we considered St. Helena Parish Watel~vorks District No. 2, Louisiana's internal control 

over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial 

statements and not to provide assurance on theintemal control over financial reporting. Our consideration of the internal control 

structure would not necessarily disclose all matters in the internal control structure that might be reportable conditions and, 

accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weakuesses. A 

material weakness is a reportablc condition in which the design mad operation of one or more of the internal control components 

does not reduce to a relatively low level the risk flint misstatements in amounts that would be material in relation to the general 

purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal 

course of performing their assigned functions. W e noted no matters involving the internal control over financial reporting and 

its operation that we consider to be material weaknesses. 
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Board of Commissioners 

St. llclena Palish W aterworks District No. 2 

Page 2 

This report is intended for file information of managemenl, the Legislative Auditor, and the U. S. Rural Utility Service office 

However, Ibis report is a mailer of public record and i'is distribution is no'~ limited. 

Bruce tlarrell & Company, CPAs 

A Professional Accounting Corporation 

March 4. 2002 
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REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO 
EACH MAJOR FEDERAL PROGRA M AND INTERNAL CONTROL 

OVER COMPLIANCE 1N ACCORDANCE W ITH OMB CIRCULAR A-133 

Board of Commissioners 

St. Helena Parish W aterworks District No. 2 

Greensburg, Louisiana 70441 

Compliance 

W e have audited the complimlce of die St. Heleua Parish W aterworks District No. 2 with the types of compliance 

requiremeuts described in the U.S. Office of Management and Budget (OMB) Circular A-133 Compliance Supplement that 

are applicable to each of its major federal programs for the year ended December 31, 2001. The St. Helena Parish 
Waterworks District No, 2's major federal programs are identified in the accompanying schedule of federal awards. 
Compliaucc with the requirements of laws, regulations, contracts and grants applicable to each of its maj or federal programs 
is the respousibility of the St. Helena Parish W aterworks District No. 2's management. Our responsibility is to express mx 

opinion on the St, Helena Parish Waterworks District No. 2's compliance based on our audit. 

W e conducted our audit of compliance in accordance with generally accepted auditing standards; the standards applicable to 

financial audits contained in GovernmentA uditing Standards, issued by the Comptroller General &the United States; and OMB 

Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. Those standards and OM B Circular 

A- 133 require that we plan and perform the andit to obtain reasonable assurance about whether noncompliance with the types 

of compliance requirements referred to above that could have a direct and material effect on a major federal program occurred. 
An audit includes examining, on a test basis, evidence about the St. Helena Parish W aterworks DistrietNo. 2's compliance with 

those requirements and performiug such other procedures as we considered necessary in the circumstances. W e believe that 

our audit provides a reasonable basis for our opinion. Our audit d~cs n~t pr~vide a legal detenninati~u ~n the St" Heleua Parish 

W aterworks District No. 2's compliance with those requirements. 

hi our opinion, the St, Helena Parish W aterworks District No. 2 complied, in all material respects, with the requirements 

referred to above that are applicable to each of its major federal programs for the year ended December 31, 2001. 
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Page 2 

lnlernal Control Over Compliance 

The management of the St. Helena Parish W aterworks District No. 2 is responsible for establishing and maintaining 

effective internal control over compliance with requirements of laws, regulations, contracts and grants applicable to federal 

programs. In planning and performing our audit, we considered the St. Helena Parish W aterworks District No
. 2's internal 

control over compliance with requirements that could have a direct and material effect on a major federal program in order 
to determfi~c our auditing procedures for the purpose of expressing our opinion on compliance and to test and report on 

internal control over compliance in accordance with OMB Circular A-133. 

Our consideration of the internal control over compliance would not necessarily disclose all matters in the internal control that 

might be reportable conditions, and accordingly, would not necessarily disclose all reportable conditions that are also considered 

to be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal 

control components does not reduce to a relatively low level the risk that noncompliance with applicable requirements & laws, 

regulations, colaracts, and grants that would be material in relation to a major federal program being audited may occur and 
not be detected within a timely period by employees in the normal course of performing their assigned fimctions. W e noted no 

matters involving the internal control over compliance and its operation that we consider to be material weaknesses. 

This report is intended for the information of management, the Louisiana Legislative Auditor, and federal awarding agencies 

and pass-through entities. However, tiffs report is a matter of public record and its distribution is not limited. 

Bruce Harrcll & Company, CPAs 

A Professional Accounting Corporation 

Marcia 4, 2002 
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