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N ElL G . FER R A R I 

I~ EPE~ E~ UDI~OR'S REPORT 

TO the Board of Co~ issioners of 
Recreation District NO~ ~ of the 
Parish of Livinqston, State of Louisiana. 

hav~ audited t~e acco=panyin~ general purpose financial 
st a t emen%t,s of Recreation District NO. 3 of the Parish of 
Livingston, State of L~uisiana, ("the District"), a co=ponent 
unit of the Livingston Parish Council, as of and for the year 
ended De.ember 31, 2002, as l~sted in the table of contents. 
These general purpose financial statements are the responsibility 
of the District's management. My responsibility is to ~xpress an 
opinion on the=e general purpose financial statements based on ~y 
aud ti . 

x conducted my audit in accordance with auditing standards 
generally accepted in the united States of America and the 
standards ~pplic~ble to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General ef the 
united States. Those standards require that I plan and perform 
the audit to obtain reasonable assurance about whether the 
general purpose financial statements are free o: material 
misstatement. An audit includes examining, on t~st

g
basis~a l evidence supporting the amounts and disclosures i~ t e enera 

purpose financial statements. An audit also includes assessing 
the accounting principles used and significant estimates made by 
manage=ant, as well as evaluating the overall qeneral purpose 
financial statement presentation. I believe that my audit 
provides a reasonable bagis for my opinion. 

In ~y opinion, the general purpose financial statements 
referred to above present fairly, in all material respects, the financial position of Recreation District NO. ~ of the Parish of 
Liv~nqston, State of Louisiana, as of December 31, 2002 and the 
results of its operations for the year then ended in ~nformlty 
with accgunting principles generally accepted in the United 
states of America. 

In accordance with Government Auditing Standards, I have 
also issced my report dated April 2, 2O03. on =y consideration of 
the District's internal control over financial reporting and my 
tests of its compliance with certain provisions of laws, regulations, contracts ~nd 9r~nts. That report ~s an inteqral 
part of an audit performed in accordance with Government Auditing 
standards and should be read in conjunction with this report in 
considering the results of my audit. 



 



N E lL G . FE R R A R I 

~ATON ROUSE. LA 70~'~ 

TO the Board of Commissioners of 
Recreation District No. 3 of the 
Parish of Livingston, State of Louisiana. 

I have audited the general purpose financial statements of 
Recreation District No. 3 of the Parish of Livingston, State of 
Louisiana, ("the District"), a component unit of the Livingston 
Parish Council, as of and for the year ended December 31, 2002, 

~ ~ ~dU~~~~ i ~~r~e~he~ 2522d a rd ~ ith ~f~dAi~ 
generally accepted in the United States of America and the 
standards applicable to financiml audits contained in Government 
Auditing Standards, issued by the Comptroller General of the 
united States. 

compliance 

As part of obtaining reasonable ~ssurance abo~t whether the 
District's general purpose financial statements are free of 
material misstatement, I performed tests of its compliance with 
certain provisions of laws, regulations, contracts and grants, 
noncompliance with which could have K direct and =aterial effect 
on the determination of finan~ial statement amounts. However, 
providing an opinion on compliance with those provisions was not 
an objective of my audit~ and accordingly, I do not express such 
an opinion. The results of my tests disclosed no instances of 
noncompliance that are required to be reported under Government 
Auditing Stand-- de. 

In planning and performing my audit, I considered the 
District's internal control over financial reporting in order to 
datel ine my auditing procedures for the purpos~ of expressing my 
opinion on the general purpose flnanci~l statements and net to 
provide assurance on the internal control over financial 
reporting. My consideration of the internal control over 
finan~i~l r~portin~ ~o~i~ not ne~ ss~rli~ d15~Io5~ ~ii ~ tt~rs in 
the internal control over financial reporting that might be 
material weaknesses. A material weakness is a condition in which 
the design or operation of one or more of the internal control 
components does not reduce to a relatively low level the risk 
that misstatements in amounts that would be material in relation 
to the general purpose financial statements being audited may 



occur and not be detected within a timely period by employees in 
the no~ al course of performing their assigned functions. I 
noted no matters involving the internal control over financial 
reporting and its operation that I consider to be material 
weaknesses. 

This report is intended solely for the information ~nd use 
of management, the Livingston Parish Council, and the Legislative 
Auditor of the State of Louisiana and is not intended to be and 
should not be used by anyone other than these specified parties. 
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Parish of Livingston, state 

A component Unit of the Livingston Parish Council 

~eee~ er 31, 2002 

Note i - ORG~ IZATION NATURE 0F OPE~ TIONS AND SUM 

a. Org~ni2ation ~nd ~ ture or operatlons~ 

Recreation District No. 3 of the Parish of 
Livingston, State of Louisiana ("the District") 
was created November 27, 1973, by the Livingston 
Parish Council, as provided by Louisiana Revised 
statute 33:4562. A board of seven commissioners 
who are appointed by the Livingston Parish Council 
governs the District. The purpose of th~ District 
is to provide playground and other facilities that 
promote recreation and general health and well- 
being. The District encompasses about 29% of 
Livingston Parish, Louisiana, and serves about 
28,00O people. The District operates four 
recreational facilities referred to as North Park, 
South Park, West Livingston Playground, and spring 
Park. 

h. Reporting Entity: 

The Livingston Parish Council is the financial 
reporting entity for Livingston Parish, Louisiana. 
The Livingston Parish Council appoints a voting 
majority of the District's governing body and can 
impose its will on the District. Accordingly, the 
District has been determined to be a component 
unit of the Livingston Parish Council. 

The accompanying financial statements rosen 
information only on the funds maintained ~y th~ 
District ~nd do not present inZormation on the 
Livingston Parish Council, the general government 
services provided by that governmental unit, or 
the other governmental units that comprise the 
financial reporting entity for Livingston Parish, 
Louisiana. 



(continued) 

b. Reportlnq Entity: - [continued) 

The District has no entities or organizations that 
are required to be included in its fln~nci~l 
report as defined by Governmental Accounting 
standards Board (GASB) Statement 14. 

c. Basis of star.meLt Presentation: 

The accompanying general purpose financial 
statements have been prepared in ~onformity with 
generally accepted ac=aunting principles (GAAP) of 
the United States of ~ e~ica as applicable to 
governmental units. The Governmental Accounting 
standards Board (GASB) is the accepted standard- 
setting body for eNtablishing ~overnmental 
accounting and financial reporting principles. In 
addition, the accounting and reporting procedures 
conform to the requirements of Louisiana Revised 
Statutes 241514, the Louisiana Governmental Audit 
Guide, and to the industry audit guide, Audits of 
State and Local Gover~ entel Units. 

e. Fu.a Aeeountin~ 

The District uses funds and accoun 
report its financial position and th2resultsgr~ups ot~ 
i s o era ions Fund accounting is designed to 
d~mon~trat~ leg id financial 
management by segregating transactions relating to 
certain governmental functions or activities. 

A fund is a separate accounting entity wi a 
self-balancing set of accounts. Funds oft~he 
District are classified ~s gover~ ental funds. 
Governmental funds at~cuLt for the District's 
general activities, including the collection and 
disbursement of specifi= or legally restricted 
monies, the ~cquisition or Construction of general 
fixed assets, and the servicing of general long- 
te~  debt. The government~l funds presented in 
the financial statements are described as follews: 



(aontinusd) 

~. zund Aocounting: - Ic~ntl.ued 

The General Fund is the general operating fund of 
the District and accounts for all financial 
resources, except those required to be accounted 
for in other funds. All general tax revenues and 
other receipts that are not allocated by law or 
con ractua a reemen o 
acc~ ~or ~ ~ f~l~d,a Generml operating 
expenditures and the capital improvement costs 
that are not p~id for through other funds are paid 
from the General Fund. 

Debt Service F~ dz 

The Debt Service Fund is used to account for 
transactions relating to resources retained and 
used for the pa~ ent of interest and principal on 
the long-te~  obligations recorded in the General 
Long-Term Debt Account Group. 

B. A~ ount Group~: 

An account group is a financial reporting device 
designed to provide accountability for certain 
assets and liabilities that are not recorded in 
the funds because they do net directly affect ne t 
expendable avnilable financial r~sources. The 
following two account groups are not "funds". 

General Fixed Assets: 

The fixed assets used in gover~ ental fund type 
operations of the District are accounted for 
(capitalized) in the General Fixed Assets Account 
Group and are recorded ~s expenditures (capital 
outlays) in the governmental fund types when 
purchased or constructed. 



General Long-~er~ Debt: 

governmental funds are accounted ~ -- 
f
the 

Ceneral Long-Term Debt Account Group. Principal 
and interest payments on long term liabilities 
(public improvements bonds) are accounted for in 
the Debt Service Fund. 

Bmsls of Accountln~: 

The accounting and financial reportlng treatment 
applied to a fund is determined by its measurement 
focus. The governmental funds are accounted for 
using a current financial resources measurement 
focus. With this measurement focus, only current 
assets and current liabilities a~e generally 
included on the balance sheet. Operating 

statements of these funds present increases ~ ~  revenues and other financing sources)(I" 
decreases (i.e., expenditures and other financing 
uses) in net current assets. The modified accrual 
b~sis of ~ccountlng is used by the governmental 
funds. The governmental funds use the following 
practices in recording revenues, expenditures, and 
other financing sources (uses). 

under the modified accrual basis of accounting, 
revenues are recognized in the accounting period 
in which they become both "available and 
measurable." Available means due or p~st due and 
receivable within the current period, and 
collected within the current period or expected to 
be collected soon enough thereafter to pay 
liabilities of the current period (normally within 
6O days unless special circumstances indicate 
Dtherwise). Measurable means the amount can be 
determined. 



(continued) 

f. Basis of ~ccountlng: - 

~d valorem taxe~ ~re reeerde~ ~s r~ee~vahles and 
deferred revenues at the time the tax levy is 
billed. Revenues are recognized as the property 
taxes are recelved by the District from the P~rish 
Sheriff's office. In accordance with the modified 
accrual bases of accounting, the District also 

yEar-and. 

The property tax revenues reported in these 
financial statements do not include any amounts 

amounts withheld by the Sheriff to make ,on-behalf 
payments for fringe benefits" which represent the 
District's pro-rata share of retirement plmn 
contributions for other ~overnmen~ l units. (See 

Inv.stment income is composed of interest income 
from interest-bearing demand deposits and time 
deposits. Interest earned on idle cash, c~sh 

the terms ~f the grant. 

Charges for services are recorded as revenue when 
th8 fees are collected because they are usually 
paid at the time the service is rendered. 



ot~er =ovenues, su:h ~s; concession s~l 
sponsorships, donations, refunds, ~d 
miscellaneous revenues are recorded as revenue 
when the money is received ecause e are 

Expendltu~e. 

Expenditures, other thmn principal and interest on 
long-term debt, are recognized in the accounting 
period in which the liability is incurred, if 
~easurable 

other financing sources (uses) include the 
proceeds from the sale of fixed assets and 
transfers between funds that are not expected to 
be repaid. Proceeds from the sale of fixed assets 

ive a~d t~ are recorded th~ transfer i~ recorded when mae. ere were no 
transfers this year. 



g. Budgetary Policy and ACCounting: - (continued) 

The board members discuss the proposed budget 
at the regular meeting of the 5o~rd o~ 
co~ issieners on the second Monday of 
November and set the date for the special 
public hearing on the proposed budget. 

The publi~ h~arln~ t~ r~ ie~ ~nd discuss the 
budget is held i~ ediately before the regular 
meeting of the Board of commissioners on the 
second Monday in December. The public 
hearing for the District's 20O2 budget wa~ 
held on Decembe~ 10, 2001. The public 
hearing for the District's 2003 budget wa~ 
held on December 9, 2002. 

The budget is adopted at the Board of 
Commissioners regular monthly meeting 
i~ edi~tely following the public hearing. 

Once the budget is approved, it can be amended by 
approval of a majority o~ the Soard o~ 
Commissioners. The process of presenting and 
approving budget amendments follows a procedure 
similar to the one used to adopt the initial 
budget. There was one amendment made to the budget 
that was initially adopted for 200~. The amendment 
was approved at a regular meeting of the 
District's Board of commissioners on December 9, 
2002. 

All budget appropriations lapse at year-end. 

h. Encumbrances: 

Encumbrances represent commitments related to 
unperformed contracts gor goods or services. 
Encumbrance accounting is used by the General Fund 
to r~serve portions of certain appropriations 
rel~ting to purchase orders, contracts, and other 
commitments for the expenditure of resources. In 
accordance ,~ith generally accepted accounting 
principles, outstanding encumbrances at year-end 
for which goods and services have bees received 
are reclassified as expenditures and accounts 
payable, 

y
~Or
ear 

hudg~t~r~ p~rposes, ~ppropri~%ions 
lapse at end and are eitDer c~nceled or ~re 
re-mppropriated in next year's budget. 



(oontlnued~ 

h. Encu~or~n~ : - C=ontlnued) 

Encumbrance~ outstanding at year end, that are 
reported as reservations of fund balances, do not 
constitute expenditures or liabilities, but 
r~pr~s~nt co~ it=~nts that will be r~-~ppropri~%~d 
and honored next year by the District. At year- 
end, the District reserved $8,65O of its fund 
balance for purchase orders and Co~ itments 
relating to the West Livingston G~  proSect that 
had not bees completed as of year-end. 

i. Xnv,ntorl,s~ 

Inventories are valued by management at cQst and 
estimated cost. Inventories consist primarily of 
athletic equipment and uniforms. Inventories 5t 
year-end are offset by an equal amount of fund 
balance reserves. 

Cash includes petty cash, demand deposits, and 
interest-bearing demand deposits. Cash equivalents 
include amounts in time deposits and those 
investments with original maturities of three 
months or leSS. Under state law, the Distri~t may 
deposit funds in demand deposits, interest-bearing 
demand deposits, or time deposits with state banZs 
organized under LouisiaDa law or any other state 
of the United States, or under the laws of the 
united Sta~es. Cash and cash equivalents are 
presented at cost in the District's balance sheet. 

k. Inv.,tm,nts~ 

Investments are limited by Louisiana Revised 
Stature (R.S.) 33:2955 and the District's 
investment polioy. If the original maturities of 
investments exceed three months, they are 
~lassified as investments; however, if the 
original maturities are three months or less, they 
are classified as cash equivalents. 



(oontlnu,d~ 

k. Invostments: - (continued) 

GASB S~atement 31 requires the District ~o report 
its investments at fair value in the balance sheet 
except for investments in non-particlpating 
interest~earning contracts, such as non-negotiable 
certificates of deposit with redemption terms that 
do not consider market rates. This type of 
investment is reported using a cost-based measure, 
provided that the fair v~lu~ of the contract is 
not significantly affected by the impairment of 
the credit standing of the issuer or other 
factors. 

The District did not have any investments as of 
December 31, 2002. 

I. ;r,~ald It,ms: 

The D~strict uses the nonallocation method to 
account for prepaid items. Under this ~ethod, the 
entire payment for the prepaid item is treated as 
a current expenditure even though futur~ periods 
benefit from the advance payment. 

m. General Fixed Asse~s and Depreciation: 

General fixed assets includ~ any land, buildings, 
major park improvements, equipment, and vehicles 
owned by the District. All fixed assets are 
valued at historical cost, except for donated 
assets, which are valued at estimated fair market 
value at the date of donation. Fixed assets do 

a
d
rO2 a~egt di~ infrastructures capltaiized, n cases 

where assets are constructed with borrowed money 
the interest expense paid OD the related debt is 
capitalized as part of the cost of the ~sset. NO 
depreciation has been provided on assets in the 
General Fixed Assets Account Group. 

It is the District's policy to capitalize 
purchases of moveable property costing at least 
$1,000 and purchases of real property and major 
p~rk i~pr~ em~nts ~o~tlng at le~ % 51,500. 



(contlnue~) 

~. w =at~on and slok Leave: 

upon completion of one year of service, all full~ 
time employees earn from 10 to 2O days of vacation 
leave each year depending upon the number of years 
employed. All full-time employees earn from 5 to 
i0 days of sick leave each year depending upon 
when they are hired during the year and Khe n~ ber 
of years employed, vacation cannot be carried 
over from year to year or taken in advance. Sick 
leave can be accumulated up to a maximum of 100 
days. Unused vacation or sick leave is not paid 
to ~ ployees when they terminate. Accordingly, 
the financial statements do not include any 
liability for compensated absences. The cost of 
current leave privileges is recognized as a 
current year expenditure in the General Fund when 
the leave is actually used. 

o. Transfers and Interfund Loans: 

Transfers are advances between funds that are not 
e~ e~ted to be repaid. In those cases wh~re 
repayment is expected, the advances are accounted 
for through the various *'due from" and "due to*' 
accounts. 

p. Reservations and Designations of FUnd Balances: 

Reserved fund balances represent those portions of 
the fund b~lance that are either not available for 
expenditure or legally segregated for a specific 
future use. D~signated fund balances represent 
tentative plans for future use of financial 
resources as approved by the Board of 
co~ issieners. 

q. Management's Use of Estimates: 

The preparation of financial statements in 
conformity with generally ~ccepted accounting 
principles requires management to make estimates 
and assumptloDs that affect certain reperted 
amounts and disclosures. Accordingly, actual 
results may differ from those estimates. 



(continued) 

r. Total cumi n on the st~tem,nt,: 

The total COlumns in the Combined General Purpos~ 
Financial Statements are captioned "Memorandum 
Only,, to indicate that they are presented only to 
facilitate financial analysis. Data in these 
columns do not present financial position or 
results of operations, in conformity with 
generally accepted accounting principles. Neither 
is such data comparable to a consolidation. 
Interfund eliminations have not been made in the 
aggregation of this data. 

At December 31, 2002, the District has cash and cash 
equivalents as follows: 

o~n~ral 

Patty c~.h ~ d c~.h 

Hib~ .i~ N~tio~ l B~ k n 6,0n 

Tot~l~ ~177.~B~ 

Debt 
Servic~ 

S 

23,5~  

n ~,n 0 

Cash and cash equivalents are stated at cost, which is 
equal to their market values. 

Under state law, bank deposits must be securmd by 
federal deposit insurance or the pledge of securities 
owned by the fiscal agent bank. The market ValUe of 
the pledged securities plus the federal deposit 
insuranc~ must at all times equal or exceed the amount 
on deposit with the fiscal agent bank. The pledged 
securities are to be held in the name of the pledging 
fiscal agent bank in a holding or custodial bank that 
is mutually acceptable to both parties. 



CASH AND CASH EOUIVALENTS - (continued 



 



An v~ o~E~ T~ ES - (co=tlnued) 

Delinquent ~  collections are prorated between maintenance debt service based on the rates 
adopted by the Distrlot for the year the particular 
le~ was assessed. Management has ba~ed the allowances 
for uncollectible ad valorem taxes for the General and 
Debt Service Funds using historical experience in 
collecting the taxes~ Historically, about 94% of the 
taxes have been collected. Current tax Collections 
gor the year 2002 through ;ebruary 28, 20G3, have 
totaled about 90% of the gross tax levy. 

From time to time, the District may pay for certain 
fees with general funds r~ther than with debt service 
funds as a matter of convenience. The debt service 
fund will then reimburs, the qeneral fund for amounts 
advanced on its behalf. As a result, the manner in 
which cash is spent and received creates short-te~  
interfund loans. A sug ary of these interfund loans 
at year end is as follows: 

I/I/=002 ,s i=13112oo2 

v~hi~l~  6~,499 n ,7~7 82,296 



The following is a sug ary of the changes in general 
long-te~  debt of the District for the year ended 
December 31~ 2002: 

Long-term debt at 12/31/01 $2,225,000 
Additions during 2002 
RedUctions durinq 2OO2 (lOO,O00) 

Long re-- debt payable at 12/31/2oo2 ~2~ .~  

The long-te~  debt at year end, consists of the unpaid 
prin~ipal of public improvement bonds that were 
originally issued April i, 1992. At year-end, there 
were outstanding interest payments totaling $i,201,812. 
The remaining bonds will mature from 2003 to 2022 at 
interest rates ranging from 5.7 to S percent per annum. 
The bonds are secured by an ad valorem tax on real and 
business personal property within Recreation District 
No. 3 of the Parish of Livingston, State of Louisiana. 

The annual requirements to amortize the remaining bonds 
outstanding are as fDllows: 

Year 
Ending 

ZOO3 S :S0,000 $ 143,0VS 
2004 lS0,000 132,362 
ZOO5 1SO,COO :21,O25 
2O06 :20,000 111,700 
20O7 15O,000 IOI,425 
2oo8-2o12 ~25,OOO 3~:,O7~ 
2013-201~ SO0,000 175,000 
2015-2022 250,000 43,750 

Total 

$ Z93,eTS 
2o2,as2 
evl,a25 
261,7oo 
zsa,425 
ss6,875 
675,o0o 
293.75o 

~lan Description: 

Thirteen of the District's employees are members of the 
Parochial Employees' Retirement System of Louisiana 
(System), a cost-sharlng, ~ultiple-emplcyer defined 
benefit pension plan administered by a separate board 
of trustees. The System is composed of two distinct 
plans, Plan A and Plan B, with separate assets and 
benefit provisions. The employees of the District who 
are eligible to participate are members of Plan A. 



 



Note ? - RETIREMENT PLANS - (continued 

Member and Employer Contributions: 

Under Plan A, members are required by state statute to 
contribute 9.5 percent of their annual covered 
compensation. The Distriet*s contributions are 
actuarially determined every fiscal year according to 
statutory process. The District's contribution rate 
for

b 
the

~ 
year 2002 was 7.75 percent of its eligible 

mem ere total annual payroll ($229,706). Accordingly, 
the Distriet,s required contribution to the System 
under Plan A for its eligible employees for the year 
ending December 31, 200~ was $17,802. The District's 
required contributions for 2001 and 2000, using a 7.75% 
contribution rate, were $13,640 and $14,713, 
respectively. 

Taxing Bodies Contributions: 

In addition to the contributions made by the members 
and their employers, each parish Sheriff and ex-officlo 
tax collector in Louisiana remits one-fourth of one 
percent of the aggregate amount of tax shown to be 
collectible by the tax rolls of their parish (except 
Orleans, LaFourche, and East Baton Rouge Parishes). 
The contributions by the t~xing bodies are divided 
between Plan A and plan B b~sed ro or lone e on the 

u ~f PeaCh p [~ ~lYf 
previous fiscal year. The Livingston Parish Sheriff 
deducts the District's share of these contributions 
before he remits the ad valorem tax revenues to which 
the District is entitled. For the year 2002, $47,735 
of ad valorem tax revenues were withheld to pay for the 
District's share of the taxing bodies' contributions. 
The withheld amount has been reported as an "on-behalf 
pa~ ent for fringe benefits" and is further discussed 
in Mote 8. The contribution requirements of plan 
members and the District are established and may he 
amended by statutory process. 

social Security Program: 

District employees who are not eligible for the 
Parochial ~ ployees Retirement System participate in 
the federal Social Security program. The District is 
required ~o remit an amount equal to the employee's 
contribution. The current rate of contribution is 

annual gross pay equals $84,900. The rate 
to 1.45% of an employee's gross pay for amounts that 
exceed $84,900. The District does not guarantee any of 
the benefits granted by the Social Security program. 
No employee's wages exceeded $84,900 this year. 



 



The District also settled during 2002 an outstanding 
lawsuit fro= 1999, which related to an automobile 
accident involving the District's van. All claims by 
the plaintiff were fully covered and paid by the 
District's insurance company. 

Each member of the Board of Commissioners is eligible 
to receive a per diem allowance of $50 for attending 
each regular or special meeting of the board, not to 
exceed 24 meetings in one calendar year. Board member 
Gene Quirk, Jr. elected not to receive per diem 
payments for this year. Per diems paid to the board 
members for this year were as follows: 

Van Foster, Jr. 
Catherine Meadors 
~ onda Pratt 
Johnny Rowinsky 
Kelton Whitehead 
Ta~ y Uaidrep 
Arthur Perkins 

Total ~ 0 

X.COME T~ZES 

The District is exempt from all Federal and Louisiana 
inoom, taxes. 

The District is exposed to various risks of loss 
related to torts; thefts of, damage to, and destruction 
of assets; errors and omissions; injuries to employees; 
and natural disasters. The District has purchased 
co~ eroial insurance to =over or reduce the risk of 
loss that might arise should one of these incidents 
occur. There have been no significant reductions in 
coverage from the prior year. No settlements were made 
during the current or prior three fiscal years that 
eMceeded the District,s insurance coverage. 

The District's management has not purchased commercial 
insurance or made provision to cover or reduce the risk 
of loss, as a result of business interruption and 
certain acts of God, like floods or earthquakes. 



Note is - ~ISK ~ AOE~E~T - (oonti~u,d* 

cover in~urles like those that have been 
mentioned in Note i0, This is because it has been 
unable to obtain general liability insurance ~t a cost 
it considers to be economically justifiable. 
Accordingly, management has opted to self-insure for 
this type of risk. The District has not had to settle 
or pay any claims for incidents where it was uninsured. 

The District entered into a lease for a copy machine 
commencinq on M~rch ll, 2002 for a period of 36 months. 
The leas~ requires a monthly payment of $112. Total 
lease expenditures relating to this lease for the year 
2002 were $I,008. 

Future minim~  lease payments under this lease by year 
and in the aggregate are as follows: 

Year Ending 
December 30 

2003 
2004 
2005 
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Se~B=~ B O~ FZ~ I~GS ~  Q~ESTZO~ED COSTS 

Recreation District No. 3 of the 
Parish of Livingston~ State of Louisiana 

A Component Unit of the Livingston Parish Council 

For the year Ended December 31, 20O2 

I have audited the financial statements of Recreation District 
No. 3 of the Parish of Livingston, State of Louisiana, as of ~nd 
fo~ the year ended December 31, 2O02, and have issued my report 
thereon dated April 2, 2003. I conducted my audit in accordance 
with U.S. generally accepted auditing standards and the standards 
applicable to financial audits contained in Government Auditing 
SCendards, issued by the Comptroller General of the United 
States. My audit of the financial statements as of and for the 
year .nded December 31, 2002 resulted in an unqualified opinion. 

section I - s~ ary of Auditor,s Reports 

a. Report on Internal Control and Compl~ance Materi~l to the 
Finan=ial Statements 

Internal control: 
Material Weaknesses ye~ X NO 
Reportable Conditions __  Yes ~  No 

Compliance: 
Compliance Material 
to Financial Statements Ye~ X No 

b. Federal Awards 

There were not any federal awards. This section is not 
applicable. 

c. Identification of M~jor Programs 

This section is not applicable. 

Se~tlon II - Financial Statement Findings 

No matters were reported. 

Seetlon IXI - Federal Award Findings and Questioned costs 

This section is not applicable. 

Section IV - Mnnagsment Letter 

NO management letter was issued this year. 



 

SCHEDULE OF P~IOR y~ A~DIT FI~ INGS 

Recreation District No. 3 of the 
parish of Livingston, State of Louisiana 

A Component unit of the Livlnqston parish Council 

For the Year Ended December 31, 2002 

eECTIaN I - I~TE~  CO~ ROL ~  CO~PLI~ CE ~ TE~I~  TO ~HE 
rZN~ eZAS S~A~ MENTS 

There were not any findings reported last year. 

SECTION XX - INTE~N~  COnTrOL ~ m CO~ LI~ eE ~ TERIAL ~0 
FEDE~ L AW~ DS 

Not applicable. 

SECTZO~ III - M~ A~BMENT LE~ E~ 

No management letter was issued. 


