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To the Board of Trustees of the
Police Pension and Relief Fund,
City of Houma, Lowsana,

We have aswdited the accompanying general-purpose financial statements of the Police
Pension and Relief Fund {the Pension Fund), a component amit of Terrchonne Pansh Consolidated
Governunent (the Parish), as of and for the year ended December 31, 2001, as listed in the table of
contents. These penersl-purpose Nnancial statements are the responsibality of the Peasion Fund's
management. Our responsibility is to express an opwmion on these general-purpose financial

statements based on owr audi

We conducted our sudit i accordance with avditing standards penerally accepted e
Aunditing Standards, issued by the Comptroller Geuveral of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misswtoment.  An auddl includes examining, on g test
basis, evidence supporting the amounts and disclosures in the financial statements.  An aundit also
includes assessing the accounting principles used and sigmificant estimates made by management,
as well as evaluating the overall financial statement presentabon.  We believe that our audu
grovides a reasonable basis for our opinton,

In our opinion, the general-purpose financial statements referred to above present fairly, in
all material respects, the financial position of the Police Peasion and Behef Fund as of December
31, 2001, and the results of its operations for the year then ended w conformity with sccounting
principles generally accepted in the United States of America.
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In accordance with Government Auditing Standards, we have also issued our report dated
March 22, 2002 on our considerafion of the Police Pension and Relief Fund's internal control over
financial reporting and our tests of its compliance with certain provisions of laws, regulations,
contracts and grants, That report 15 an integral part of an audit performed (n accor

fance with

the resulis of our sudit,

{Certuhied Pubbic Accountants.

I‘{{}uﬂ?ﬁi iﬂf&h!
March 24, 2002,
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Exhibit A

Folee Peosion and Hefted Fund

December 31, 2001

Assels
Cash 3 33,803
[nvestments, at fair value Q70 (68

..............

Net Asseis Held in Trust for Pension Beoefits 3 012,871

See notes to fGnancial statements.
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------------

Police Pension and Relief Fuad

For the year ended December 31, 2001

Additions
Contributions « Terrchonne Parish
Coasolidated Governmeng 5

nnnnnnnnnnnnnnnnnnnnnnnnnnnnn

Investment neome:
Net appreciation i fair value of mvestments
interesst

-----------------------

Todal wmvestment ineame

total addsvoms
Deductions
Benefits paid
Administrative exXpenses:
Protessional 5 466
{ther . U

231,738

Total deductions 237,204

Net Decrease {9,076)

Beginning of vear 1,021 594._?

End of vear

See notes to financial statements.

Exhibit B




NOTES TO FINANCIAL STATEMENTS

................................. it b g

Police Pension and Relief Fund

December 31, 200

Note I - PLAN DESCRIPTION AND CONTRIBUTION INFORMATION

The following brief ﬁﬂﬂﬁﬁpﬁ{m of the City of Houma's Police Pension and Relief Fund
{the Pension Fund} is provided for peneral mfwmaimn purposes only.  Parhicipanis
should refer to the applicable state statutes for more complete information

a)

by

Pian History

The Pension Fund was established for members of the City of Houma Police
Department m 1931 under the p rovistons of Cuy of Houma Ordinance No. 2008
(1O/30/51) and revised Ordinance No. 3313 {327/80). On September 13, [983, the
ity of Houma Board of Aldermen voted to enter into an agreement to merge the Plan

mth Ehﬁ %ﬂmmpaﬁ Fﬂhm Empﬁm"ﬁﬁa E{ﬁiifﬁmam hygtﬁm of ms: Etam e:‘sf Lfsum*&na

new pammpanm SO thﬁhm L iﬁ%:ﬁ Th-e: Emarﬂ s:.sif amsﬁaﬂ:&- 13 m{gmmﬁ to maintain
tunds to be used to provide reticement benelits as follows:

l. Retirement under the provisions of the Plan for those policemen not meeting the
cligibtlity requirerments of MPERS,

wed prior o the first anniversary
mf ﬂiﬁ Itwrgﬁr siate ami

3. Benefits to be paid in exeess of those provided by MPERS,

Cveneral

The Pension Fund {a defined benefit pension plan) is & single-emplover Public
Employee Retirement E}*ﬁtﬁm (PERS) administered by a Board of Trustees (the

Board). The Board consists of the Director of Fiance for Termebonne Parnsh
Consolidated Government (the Parish), the Chief of Police of the City of Houma and

one member elected from the Police Department of the City of Houma by a majority

vole.




Exhibit C
{Continned)

Note 1 ~ PLAN DESCRIPTION AND CONTRIBUTION INFORMATION {Continued)
¢} Plan Membership
At December 31, 2001, emplovee membership consisted of

Retirees and benehicianes cwrvently recerving benchis 11
Current active members |

--------
llllllll

Total employes members 12
d} Plan Benelits

Pension Benefits - Emplovoes with twenty or more yesrs of service regardless of age
are entitled to annual pension benefits equal to twosthirds of the highest average
monthly salary for any continuous twelve-month pened of time worked prior (o
cetivement, but the benefits shall not be less than $100 per month. At age fifty,

. omon

Death and Disability Benefits - Al death and disability benefits are assumed by
MPERS. .

¢} Employer Contributions

Fusding Policy - The Pansh conttibufions are established biennially by an actuary i
the valuation report for the Pension Fund, The Aggregate Actuarial Cost Method was
used and the actwanal acorucd hability 1s egqual to the actuanial value of assets,
therefore there i no unfunded actuarial accrued liability, It was determined that there
was an unfunded present value of contingent benefits in excess of assets in the amount
of 3779300 based on the December 31, 2000 sctuarial valuation. Administrative
costs are financed through investment carmings.

Annual Pension Cost - The annual required contribution for the current year was
determined to range from $173,410 to $183,815 as part of the December 31, 2000
actuarial valuation using the Aggregate Actuarial Cost Method. The actuanal
assumptions included 6.00% investment rate of rotum (net of expenses), The Net
Pension Asset was $13,300 for 2001, The amortization information was not made
available by the actuary, but the amount is considered to be immaterial.

No new employvees have entered into the Pension Fund since the merger with MPERS

and no contmbutions by employees have been made since the merger.




Exhibit C
{Continued)

Note T - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The sccounting policies of the Pension Fund conform to accounting principles generally
accepted in the Umied Statss of Amenca {GAAP] as apphed to governmental wnits. The
for establishing govemmental accounting and financial reporting principles.  The
following is & summary of significam sccounting policies:

8) Reporting Entity
The Pension Fund 15 2 component untt of the Pansh and, as such, these financial
staterments will be included in the comprehensive annual Bnancial report {CAFR) of

the Parish tor the vear ended December 31, 2001,

The Pension Fund has reviowesd all of (s activibies angd determutied that there are no
potential component wnts, which should be included 1 its financial statements.

by Fund Accounting

The accounting system is organtzed and operated on a fund basis whershy a separate
self balancing set of accounts 15 mamtained for the purpose of carrying on specifie
activities or attaining certain objectives n accordance with special vegulations,
restrictions or limnitations.

The accounts of the Pension Fund are organized on the basis of a Trust Fund. Tnsst
Funds are used to account for assets held i 8 trustee capacity or as an agent for
wdividuals, private organizations, other governments andfor other funds.

c} Basis of Accounting

Trust Funds are accounted for using the accrual method of accounting. Revenues are
recogiized when they are camad and expenses are recogmzed when they are incurred.

d) Use of Estimates

The preparation of financial statements in conformuty with accounting principles
generally accepted in the United States of Amernica requites management to make
sstimnates and assumptions that affect certain reporied amoumts and disclosures.
Accordingly, actual resuits could ditter from those estumates.




Exhibit €
{Continuged)

Note 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
e} Wethod Used te Value Investments

[nvestmonts are reported at fair value except for the Louisiana Asset Management
Pool {LAMP). Shori-term investments are reported at market value when published
prices are available, or at cost, which approximates farr value, Investments during the
year consisted of Federal Home Losn Mortgage Corporation Notes, Federal National
Mortgage Association Notes, Tennessee Va lley Authority Bonds and LAMP. LAMP
ts an external pool, which 1s operated 1n & manner conststent with the SECs Rule 247
of the Investment Company Act of 1940, Rule 2a7 allows SEC-rogistered mutual
funds to use amorhized cost rather than market value to report net asseds o compute
share prices if certain conditions are met, ' |

Note 3 - DEPOSITS AND INVESTMENTS
Bank Deposits:

State law reguires deposits {cash) of all polibeal subdiasions to be fully collateralized @t
all times. Acceptable collateralization includes FOIC tnsurance and the market value of
securitics purchased and pledged to the poliical subdiision. Obligations of the United

States, the State of Louviziana and certain pﬁlmwi subdivisions are allowed as secunity for
deposits.  Obhigations furnished as scounty must be held by the political subdivision, or
with an unaffiliated bank or trust company for the account of the politieal subdivision.

Cash and deposits are categorized into three categones of credit nsk,

Category | includes deposits covered by federal depository nsurance or by coliateral
held by the Pension Fund or its agent in the Pension Fund’s name,

Category 2 includes deposits covered by collateral held by the pledging finantial
institution's trust department or its agent in the Peasion Fund’s name.

Categary 3 includes deposits covered by collateral held by the pledging financial
institution or its trust department or agent but not {0 the Pension Fund’s name and
deposits which are uninsured or uncotlateralized.




------------------------------------------------------------------

Exhibit C
{Continued)

Note 3 - BEPOSITS AND INVESTMENTS {Continued)
The vear end bank balance of deposits are as {ollows:
_BaokBalances

Risk Category Reported
2 3 Amount

A W L A T T T Y T T T T T T T T T T T T T T T T T T LI —r T T T T T T T T T e T e e e

Cash

At December 31, 2001, cash was not in excess of the FOIC msurance,
Envestoents:

Accordimg to Louisiana Revised Statute 11:3509, the Board may invest the permanent
fund or any portion thereot 1n the name of the “Board of Trustees of the Police Pension
and Relief Fund™ i interest-beaning boads or securities issued or backed by the United
NMates, the state of Lowsiana, or the muncipality 1 which the Board &5 looated or in
certficates of deposit 1 banks of the United States andior the State of Louistana, Al
securies shall be deposited with the treasurer, subject © the orders of the board.

The Penston Fund's mvvestments are categonzed to give an indication of the level of nsk
assumned by the entity at vear end.

{Category 1 wmcludes investrnents that are nsured or registered or for which the
securities are held by the Pension Fund or s apent in the Pension Fund's name.

{ategory 2 meludes unminsured and unregistered mvestments for which the securities
are held by the counterparty’s trust department or agent in the Pension Fund’s name.

Category 3 mcludes uninsured and unregistered mvestments for which the securities
held by the counterparty of by s trust department or agent, but not in the Pension
Fund's name. '




Wote 3 -

lllllllllllll

DEPOSITS AND INVESTMENTS {Continued)

At year end the catrying amount (fair value) of investments are as fllows:

Fair Value

! - - - LT o
X s \{t : % - ' ) E-;E.H E
- N e L "y g g 3 43 5 L. N
e SRR R RS BRSNS, . ———— b T o T B T N S

Investments subject to categonization:
Federal National Mortgage
Assotiation (FNMA) Notes § 3,728 - % - £ 2.7
Federal Home Loan Mortpage '
Corporation (FHLMC) Notes BiAE o -e~ 93,338

Totals

N 96,066
investimends not subject (o categorization:
Lowistana Asset Management

Fool {L.AMP} | _RR3 002

Total thvestments

- .
=

fnvestments in the Louistana Asset Management Pool are not categorized as to credit risk
because they are not evidenced by securities that exist in physical or book entry form.

LAMP, a local government investment pool, is administered by LAMP, inc., a non-profit

corporation organized under the laws of the State of Louisiana, which was formed by an

initiative of the State Treasurer in 1993, While LAMP is not required to be a registered
investment company under the Investment Company Act of 1940, its investment policies
are similar to those established by Rule 2-a7, which governs registered money market
funds. The primary objective of LAMP is to provide a safe environment for the
placement of public funds in short-term, high quality investments. The LAMP portfolio
inciudes only securities and other obligations in which local govermments in Lovisiana are
authorized to nvest. Accordingly, LAMP tnvestments are restricted to securities issued,
guaranieed, or backed by the U.S. Treasury, the U.S. Government, or one of its IPENCILS,
enterprises, or instrumentalities, as well as repurchase agreements collateratized by those
secunties. The dollar weighted average portfolio maturity of LAMP assets is restricted to

10




Exhibit C
{Continued)

Nete 3 - DEPOSITS AND INVESTMENTS {Continued)

The fair market value of investments is detﬂﬁmmd on a w&fﬁsiy bﬁﬂm 1o mﬁmmi’ any
vanances between amortized cost and marke '

Pension Fund's portion in LAMP is the same as the value r:af LAMP ﬁhams F{}r g:imr}mw
of dﬁim‘mmmg participants’ shares, investments are valued at amortized cost, which
approximates fair value, Accordingly, the fair value of the Fund’s position in LAMP ig
the same as the value of LAMP share. LAMP iz designed to be highly Hoguid to give its

parftcipants immediate access to their account balanoes.

The FNMA and FHEMUOC Notes are not guaranteed as 1o principal and wmterest by the full
fnith and credit of the United States. The FNMA and FHLMO Notes are held i trust by
third-party banks in the Pension Fund’s name,

ER SUPPLEMENTARY INFORMATION

Note 4 - REQUI

In accordance with GASE Statement No. 25, required supplementary information can be
found i the attached schedules,

MNote § « COMPENSATION OF BOARD MEMBERS

Members of the Pension Fund Board serve without compensation.

11
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SCHEDULE OF EMPLOYER CONTRIBUTIONS
Police Pension and Reliel Fund

Decomber 31, 2001

Year Ended Annual Required Actual
Docember 31 Lontobutions Contributions

1996 $38 895 $38,895
1997 $35,109 $35,109
1908 $34,101 $34,101
1999 $33,082 $34,101
2004 $35,067 535,067
2001 $173,410 $173.410

12
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-----------------------------------------------------------------------------------------------------------------------------------

Sehiedule 2

ACTUARIAL METHODS AND ASSUMPTIONS

e e — (' L L o,

Police Pension and Relief Fund

December 31, 2001

actuanal valuations at the detes indicated. Additionsl wmformation as of the latest sotuarial
valuation olows:
Valuation date December 31, 2008,

Actuanal cost method ' Aggregate Actuanal Cost Method, level % of pay.

Amoriizagon method . This method does ot wentify or separately
amortize wnfunded actuarial habilities.

Asset valuation method Market value.
Actuanial assumptions:
lnvestment tate of retum 6% por yoar compounded anpually.

Mortahity Based on the 1983 Group Annuity Mortality
Tabie ke Males and Females,

Termination, disability Rates of withdrawal and termination from active
and reterement service before retirement for reasons other than
death {based on a table in the actuarial report
which 15 used w similar systems) and rates of
disability {based on the Eleventh Actuanal
Valuation of the Raslroad Retirement System).

Salary incroases Vary according to age ranging from 3% {age 353}
to 6.1% {age 23} per vear compounded annually.

Cost-of-hiving adjustments Adjusted for projected increases in the standard of
hving.
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To the Board of Trustess,
Police Penzion and Relief Fung,
{ity of Hounsa, Lowistana.

Cur report on our audit of the goneral-purpose ﬁnﬁnmﬁ statements of the Police Penston
and Relief Fund {the Pension Fund) for the vear ended December 31, 2001, appears on page 1.

That audit was conducted for the purpose of forming an opinion on smh hnancial statements taken
as a whole. The wformation contained in the schedule of additions and deductions and graphs of

additicns and deductions for the year ended December 31, 2001 is presented for purposes of
additional analysis and is not a required part of the gﬁnﬂmtwpu,, ose [inancial statements. Such
miormation has been subjected to the suditing procedures applied in the audit of the generals

purpose financial statements and, in our opinion, is fairly stated in all material respects 1n relation
tn the peneral-purpase financial statements for the yvear ended Decomber 31, 2001, aken as a
whole,

We also have previously sudited, m accordance with auditing standards generally
accepted in the United Statﬁ& ﬂf &-meria:a ami ﬂw mnﬁﬁr&@- ﬁpﬁiiﬁﬁmﬁ m ﬁﬂﬁﬂﬂi;ﬂ &ﬁdﬁﬁ mnmmrﬁ
e Crowermmment Auditing &

statements of net assets {}f .i‘*::nhm Pﬁm&:mn aﬂs;ﬁ. ﬁﬁiwi‘ Fumi as -ﬂf Bﬁwmhax 3 Lﬁ Eﬂ{}{i .ﬂ.n.d E%'ﬁ%
and the related statements of changes in plan net assels for cach of the two years wn the period
ended December 31, 2000 (none of which s presented herein), and we expressed unqualified
apinions on those financial statements. [n our opinion, the information prosented in the schedule of
additions and deductions and graphs of additions and deductions for the years ended Decernber 31,
2000 and 1999 is fairly stated in all material regpects i relation fo the general-purpose financial
statements from wiich i has been denved.

Certified Fublic Accountants.

Houma, La,,
harch 22, 2002,
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---------------------------------------------------------------------------------

Police Pension and Relief Fund

For the years ended December 31, 2001, 2000, and 1999

ATHTTONS
Contributions
Investment income

Total additions

Benefits pawd
Professtional
Oither

Total deductions

. e e L

2001

§ 173,410
2 18

§ 228128

¥ 231,728

-----------------------------------------
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§ 101984

$ 217964

-------------------------------

Schedule 3

1999

----------------------------
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WITH GOVERNMENT ALUDITING STANDARDS
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To the Board of Trustess,
Palice Pension and Relief Fund,
Cuty of Houma, Lowisiana.

We have andited the general-purpose financial staternents of the Police Pension and
Relief Fund {the Pension Fund), a component umt of Terrebonne Parish Consolidated Government,
as of and for the year ended December 31, 2001, and have issued our report therson dated March
22, 2002. We conducted our audit in accordance with auditing standards generally accepted in the
{United States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States,

T e e e e T |

Compliance

As part of oblaining reasonable assurance abowt whether the Penston Fund's generals
surpose  financial statements are free of matenial misstatement, we performed tests of s
compitance with certain provisions of laws, repulations, contracts and grants, aoncomphiance with
which could have a direct and matenal effect on the determination of financial statoment amounts.
Howaever, providing an opinion on comphiance with those provisions was not an objective of ow
auﬁi ¢ ﬂ:ﬁﬁ ammﬁiﬂg’l}; we dﬁ not ﬂﬁpi’fﬁﬁ *‘;uﬂh an s:a'piﬂiﬁm Thﬁ rwa.ﬂts Eﬂuf our tests d&sﬂmﬁﬁﬂ Y

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Pension Fuad's internal control
over ﬁmm: iai rﬁmrﬁng E“m @ﬁier' to sifzmmiﬁf O auditi'ﬁg pmmdumﬁ ﬁ:&r ﬂlﬁ pumﬁﬁﬁ a:::f" m;prﬂ%mgg

mt@:mai mntml Over ﬁnm mi mpﬂmﬁg i}ur cﬁnmdﬁmim nf the lﬁtﬁl‘i‘m] mnm}i OVeEr hmmml
reporting would not necessarily disclose all matters in the infemal control over financial reporting
that might be material weaknesses. A material weakness s & condition in which the design or

is

T34 Wt Tiunek B, Suble 430 Lrorttlad Puldie RO, Bow SHs SO LANSS

P N, 2308 Astorustnett | Conanltamis | New o, L4 THHRGSR PAL 8o IR
FIOGRS, L& TEI L1 A Livdted Linbiliy Covpany | Hilinge Plazs, St 8K Thibodsus, L& -1 305
Phone (R8E) 86301 \ Pl {5058) B33 4345 oo (MRS} ST NG

Fag (983} BFe- 1wk | ¥ P ML RN

b T oM e e e LR T STl e ot e e e T e R T e e T e T T B a4 e b A M N - sl el
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operation of one or more of the internal control cornponents does not redu
level the nisk that misstatements in amounts that would be material m miatmn m tha ﬁnanmai

statements being sudited may occur and not be detected within a timely period by emplovees in the
nomual course of performing thewr assygmed himnctions. We noted no matters invelving the internal
control over financial reporting and its operations that we consider o be matenial weaknesses.

This report s intended for the information of the Board of Trustees, management, the
State of Lowsians and the Legislative Auditor for the State of Louisiana and is not intended to be
nd should not be used by anyone other than these specified parties.

Certified Public Accountants.

Houma, La.,
March 22, 2002,
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SCHEDULE OF FINDINGS
Police Pension and Relief Fund

For the year ended December 31, 2001

Section I Summary of Auditor’s Results
a8} Financial Statements

Type of auditor’s report wssued: unqualified

Intornal control over inancial reporting:
» Material weakness{es) identified? — FES
« Reportable condition(s) identified that are not '

considersd to be matenal weaknesses? _VES X none reporied

Do o T ol o o

LR

Noncomphance material to financial statements noted?  yes X no

b} Federal Awards

The Police Pension and Relief Fund did not receive federal awards during the year ended
December 31, 2001,

Section I Financial Statement Findiangs

Mo hnsncial ststement findings were noted duning the sudit for the year ended December 31,

Section I Federal Award Fiadings and Questioned Costs

Mot applicable.
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Palice Pension snd Relie! Fund

For the year ended December 31, 2001

Section T Internal Control and Complisnce Material to the General-Purpose Financiad
Statements

Intemal Conirod

No material weaknesses were reported during the audit for the year snded Decomber 31, 2000.
No reportable conditions were reported during the audit for the year ended December 31, 2000,

ompii@nee

MNo compliance findings matenal to the general-purpose financial statements were noted duning the
audit for the vear ended December 31, 2000

Section I Internal Contred and Compliance Material (o Federal Awards

The Police Pension and Relief Fund did not recetve federal awards duning the year cnded December

3, 2000,
Section HH Mapagement Letter

A management letter was not issued in connection with the audit for the year ended December 31,
0G0,
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Police Pension and Reliel Fund

For the year ended December 31, 2001

Section 1 Internal Contrel and Complisnce Material to the Generad-Purpose Financial
Statements

o material weaknesses were reported during the audit for the year ended December 31, 2001,
No reportable conditions were reported during the sudit for the year ended December 31, 2001,

Compliance

No compliance findings material to the general-purpose financial statements were noted during the
audit for the year ended December 31, 2001

Section H Internal Control and Compliance Material to Federal Awards

The Police Pension and Relief Pund did not receive federal awards duning the vear ended December
31, M.

section Ui Management Lelter

A management letter was not issued in connection with the audit for the yvear ended December 3,

2001.
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