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To the Board of Comemissioners,
Terrebonne Parish Recreation Distnot Nou §,
Montegut, Lowsana,

We have audited the accompanying general-purpose ﬁnmmai statements of Terrebonne
Parish Recreation District No. 6 {the District}, & component urat of the Terrebonne Pansh Consob-
dated Government, as of and for the vear ended December 31, 2001, as listed i the table of
contents. These gencrabpurpose financial statements are the responsibility of the District's
management.  Our responsibility 15 {0 exXpress an opinion on these general-purpose financial
statements based on our andii

We conducted our audit in accordance with auditing standards generally acceped m the
United States of America and the standards applicable to Rnancial audits contained 1 Government
Auditing Standards, 1ssued by the Comptroller General of the United States. Those standards

reguire that we plan and perform the audit to obtamn mammhlﬂ assurance about whether the
financial statements are free of material misstatement. ﬁn audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements.  An sudit also
wcludes assessing the accounting principles used and St@iﬁhﬁm estirnates made by mamapgement,
as well as evaluating the overall financial statement presentation. We believe that our audit
arovides a reasonable basis for our opinion.

in our opiniow, the aenemiu@umm finaneizl mmmams referred to above present farly,
it all material respects, the Roancial position of the "{armb{mnﬁ Parish Recreation District No. 6 as
af December 31, 2001, and the results of its operations for the year then ended in conformity with

sccounting principles generally accepted in the United States of America.
]
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------------------------------------------------------------------------

in accordance with Qovermment & . s eport date
June 6, 2002 on our consideration of the Tﬁﬁﬁl}m’m& Pms;h Rﬁﬂrﬁﬁﬂﬂﬁ Dwmﬂt Nﬁ 6*% internal
control over financial reporting and our tests of ity compliance with certain provisyons of laws,
regulations, contracts and gramts.  That report 15 an integral part of an audit performed in
accordance with Government Auditing Standards and should be read in conjunction with this feport

--------------------------------

i considening the results of our audit,

Certified Public Accountands.

2

Houma, La.,
Tune & 2002
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AL ‘u 0 TYPES AND ACC

Terrchonne Parish Recreation District No, 6
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Exhihit B
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Terrebonune Parish Recreatisn District No. &

For the vear ended Depember X1, 3N
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Terrchorne Parish Recreation Distyict Nu. 6
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Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING

-----------------------------------------------------------------------------------------------------------------

Exhkibit D

Terrebonne Parish Recregtion I}Eiiﬂﬁ No. 6

December 31, 2001

POLICIES

The accounting policies of the Terrsbosne Paﬂsh Recreatton District No. & {the Distriet)
conform to accounting principles generally accepted in the United States of America
(GAAPY as applied to governental units. The Governmental Accounting Standards
Board (GASB) 15 the accepted standard sefting body for establishing governmental
accounting and financial eporting prineiples, The f@ll@m ng 5 a sumumary of significant
aconunting policies:

a)

Reporting Eafity

The Bastnict 8 a component umit of the Terrebonme Pansh Consolidated Government
(the Pansh) and as such, these financial statements will be ncluded in the
comprehensive annual financial report (CAFR) of the Parish for the vear ended
December 31, 2001 - '

The Pismict as reviewed 3l of s sotivifies snd dﬁﬁﬁm&ﬂ&d that there are no potenhal
component waits wiach should be included 1 1ts financial statements.

Fund Accounting

-rﬁ.mhs ﬂf its ﬂiﬁ&‘f&ﬁ-ﬁﬂi Fum‘i aﬂwﬁmmg Es s:iesx_gngd to ﬂﬁmﬂnﬁﬁmﬁ iegai_ mm;}hmu

and to atd fHmancial management by sy
government functions or actevities,

yegating fransachons related to certain

A fund 15 a separate accounting entity with a self-balancing set of accounts, An
m:mum gmup; of Ehf: ﬁtﬁﬁi‘ hami s & ﬁnﬁnﬁml rgpﬁmng dewce ﬂﬁ%IgﬁEﬁ o prﬁw:ie

b-ﬁﬁﬁu&ﬁ ﬂm}f dﬂ nt {ii_w{:ﬂ_} ﬁffﬁﬁt et mpmxiﬁbiﬁ :&Vﬂﬂﬁbiﬂ ﬁm&_mmi PESCHITOES,
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(Continued)

Note § - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continuned})

h) Fund Accounting (Continued)
Governmental Funds
Governmenta! Funds are those through which the governmental functions of the

able financial resources and the related lisbilities are accounted for through
Governmenial Funds. The measurement focus is upon determination of changes in

financial position, rather than upon net income determination. The following are
the Governmental Funds of the Distnet: |

General Fund - The General Fund is the general operating fund of the
Drismict. 1 is used to account for all financial resources except those that are
required to be accounted for in another fund.

Special Revenue Fund - The Special Revenue Fund 13 nsed to account for the
aroceeds of specific revenue sources {other than capital projects) that are
legally restricted to expenditures for specified purposes.

Account Group

An account group is used to establish accounting control and sccountability. The
District’s Account Group is as follows:

General Fixed Asscts Account Group - This account group is used to account
for fixed assets not accounted for in proprictary of trust funds,

¢} Basis of Accounting

Rasis of accounting refers to when revenues and expenditures are recogni zexl In the
accounts and reported in the financial statements. Basis of accounting relates to the
timing of the measurements made, regardless of the measurement focus applied.

All Governmental Funds are accounted for using the modified accrual basis of
accounting. Their revenues sre recognized when they bocome measurable and
available as net current assets. Ad valorem taxes and the related state cevenue sharing
(Interpovernmental revenues) are recorded as revenue in the period for wiich fevied,
thus the 2001 property taxes which are being leviedto finance the 2002 budget wall be




{Continued)

N {Continued)

¢} Basis of Accounting {Continued)

recognized as revenue in 2002, The 2001 t&:s: levy is recorded as deferred revenue in

the District's zﬁm Finansal Statements. {Z‘;Etim“gas tor services are recorded when

camed since they are measurable and available. Miscellaneous revenuss are recorded
as revenues when receiv ed In cash by the Dmmﬁt because they are penerally not
measurable until actally recetved. '

Expenditures are generally recogmized under the modified accrual basis of accounting
when the related fund habtality is incurred.

d} Use of Estimates

The preparation of financial statements in conformity with accounting principles

generally accepted wn the United States of America requires management to make
estimates and assumptions that affect certain reported amounts and disclosures,
Accordiogly, actual results could differ from those estimates,

¢} Operating Budgetary Data

As required by Loustang Rewvised Statute 391303, the Board of Comumisstoncss {the
Roard) adepted a budget for the Distdet's General Fund and Spﬁtua Revenue Fund,
the Eﬂmi g5 EE ﬁWﬁd haf smtﬁ aw dﬁﬂzs not oblain public parhicipation i the budget
PEOCESS. transfer of momes fom one funchon 1o
another or increases in E‘{p@ﬂﬁﬂm‘tﬂ muﬁt he approved by the Board. The District
amended its General Fund and Special Revenue Fund budgets once during the year.

All budpeted amounts which are not sxpended, or obligated through contracts, lapse at
year end.

'E’i“i‘iiﬁ“fmﬂ}f consistent waih {}ﬁ&?i

f} Accounts RHecetvable

The financial statements for the Distnct contain no sllowance for uacollectible
sceounts.  Uncollectible amounts due for ad valorem taxes and other receivables are
recognized as bad debts at the tume wformation becomes available which would
indicate the uncollectibility of the particular receivable, These amounts are not
considered to be material in relation to the financial position or operations of the
tunds.




Exhibit D

Note 1 - SEMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
g} Investmenis

Investnents consist of certificates of deposit which are stated at cost and
approximates market value.

h} Fixed Asseis

Fixed assets used in governmental fund type operations (fixed assets} are accounted
for in the Genersl Fixed Assets Account Group, rather than in govermmental funds,
The Account Group is not a fund. It is concerned only with the measurement of
financial position. t 1s not mvolved with the measurement of results of operations.

Public domain {“infrastructure™ fixed assets consisting of certain improvements other
than buildings including roads, bridges, curbs and gutters, streets and sidewalks,
drainage systems and lighting systems, are not capitalized slong with other fixed
assets, No depreciation has been provided on fixed assels.

Al fixed assets are valued at historical cost or estimated historical cost if actual
historical cost is not available. Fixed assets with an estimated lustonical cost
amounted o approxunately 3377500 or 3% of the total General Fixed Assets
Agcount Group. ?

i} Vacation and Sick Leave

Employees of the District earn two weeks of vacation afier one year of service without
carryover provisions. Vacation is recorded as an expense of the period in which paiw.
The District does not pay employses during sick leave. There were no matenal
amounts of unpaid vacation at Decomber 31, 2001,

i} Encumbrances

Encumbrance accounting, under which purchase orders, contracts and other commit-
ments are recorded in the fund general ledgers, (s not utthzed by the District.

k) Ioterfund Transactions

10
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Exhibit I
{Continued)

Note | - SUMMARY OF SIGN

IFICANT ACCOUNTING POLICIES {Continued)
i} Memorandum Only - Total Columns
The total columns on the gencral-purpose financial statements are caphioned

information and are presented ondy to facilitate financial analysis. The columns do
not present information that reflects financial position or results of operations in
accordance with generally accepted accountimg principles.  Interfund eliminations
have not heen made in the agpregation of this data.

Note 2 - DEPOSITS

Loutstana state law allows all politeal subdivisions to wvest excess funds 1n obligabons
af the United States, cerfificates of deposit of any bank domugiled or a branch having @
branch office i the State of Lousiana or any other federally insured mvestment.

State law requires deposuts {cash and certificates of deposut)y of all pohitical subdiwisions
to be fully collateralized at all fimes.  Acceptable collateralization mcludes FRIC
msurance and the market value of securities purchased and pledged to the political sub-
division. Obligations of the United States, the State of Lowsiana and certan political
subdivisions are allowed as security for deposits. Obligattons furmished as sscurity must
be held by the political subdivision or with an unaffiliated bank or trust company tor the
account of the political subdmasion.

Cash and deposits are categorized into three categories of credst risk.

Category 1 includes deposits covered by federal depository msurance or by collateral
held by the Distnict or s agent tn the District’s name.

Category 2 includes deposits covered by collateral held by the pledging financial
institation’s trust department or 185 agent o the Distnict’s name.

Category 3 includes deposits covered by collateral held by the pledging financial
wstitation or its frust department or agent but not in the Distriet’s name and deposits
which are uninswred or uncollateralized.

a S T T et T T e e am we  m e kel e e




Lxhibit D
(Continued)
Naote 2 - DEPOSITS {Continued)
The yvear end balances of deposiis are as follows:

B:mk Eﬁiﬂm‘;ﬁ&
. LI S tE0) ) | Hook
___________ 1l 2 3 Balance

{Cash $ad ROR - & . $37 944
investments:
{Certificates of deposit 080,000 .

1 Lb U

\K“KK\\KK\K&KK\\\K\\\\

Totals

WETE mi iat&mimﬂ mﬁt &uﬁuni’iﬁfi mm i}}s an umfﬁlmeﬁ hr 1

Distniet,. The Governmental Accounting Standards Board (GAS E} whmh g&mm uig,aita
the standards for sccounting and financial reporting for state and local governments,
constders these securities uncollateralized.  Even though the pledged secunties are
constdered uncollateralized under the provisions of GASE Statement 3, Lowstana
Revised Statute 391229 unposes a stahwtory requirement on the custodial bank ©
advertise and sell the pledged securities wiattun 10 days of being notifted by the depositor
that the fiscal agent has fatled to pay depesited funds upon demand.

- PRUOPERTY TAXES

Property taxes are levied each November 1 on the assessed value listed as of the pnior
Jannary 1 for all real property, merchandise and movable property located o the Pansh.
Assessed values are established by the Terrebonne Parish Assessor's Office and the State
Tax Commission at percentages of actual value as specified by Louisiana law. A
reevaluation of all property is required to be completed no less than every four years
The last reevaiuabon was completed for the list of January 1, 2000, Taxes are dug and
payable December 31 with interest being charged on payments after January 1. Taxes
can 1}& paiﬂ -thmﬁgh ﬂ"i'ﬂ tax S:ESEE ﬁatﬁ w’his:h is the mst wmﬁm i?n Jm‘.te Fﬂ’ﬂ?ﬁfﬁu% fm

tlw VERE mﬁe& Dmﬁmﬁﬁr ,ﬂ Eﬂm WES E‘F E?ﬁ @Ei‘ $1 ﬂ.% {&f asmﬁsmi %**ﬁhi&ll{iﬂ OR
property within Recreation i‘.’.‘-ﬁmmﬂi Na, & for the purpose of constructing, maintaining and
operating recreational facilities within the District.  As isdicated in Nofe e, taxes levied
November 1, 2001 are for budpeted expenditures im 2002 and wiall be recognized as
revenues i 2002

14




Note 4 - DUE FROM OTHER GOVERNMENTAL UNITS

Amounts due from other governmemtal units at December 31, 2001 consisted of the
following:

State of Louisiana - State revenue sharing $ 3848
Terrsbonne Pansh Tax Collector ~ Desernber, 2001

State revenue shaning distnbution remitted to the

[histriet i January, 2003 1,924
Terrebonne Parish Tax Collector - December, 2001

Ad valorem taxes remutied to the District in

January, 2002, 189311

Total

Nofe § - CHANGES IN FIXED ASSETS
A summary of changey i fined assets follows:
HaEm | Halance

[ecember
Adjustments 3§, 2001

Land and buildings $ 928448 & $ 132,881  $1,061329
Machinery and equipment E15,663 &350 - 16,313
Offtes furniture, fixtures _

and equipment 14,864 s - 14,869
Construcfion i Progress P 92,149 (132,881 .

T e RN O SOV IV LT

Totals

Construction 1 progress was composed of costs assmmteﬂ with the replacement of the
gyvm’s roof, which has been reclassified as land and buildings.




Exhibit D
{Continued)

Note & - RISK MANAGEMENT

The Distnet 15 exposed to vanous risks of loss related to workers’ compensation; torts:
theft of, damage o and destruction of assets; errors and omissions; natural disasters: and
group health benefits for which the District carries commercial inswrance and alsa
participates in the Pansh's risk management program, No settlements were made during
the year that excesded the Distnct’s insurance coverage. The District’s premivms for
general hathty are based on varrous factors such as operations and maintenance budget,
exposure and claims gxpenence. The pfﬁmiuma for workers® compensation sre based on
g fixed percentage of payroll. The premiums for group insurance are based on fixed rates
per employee. The prenuums for auto hability are based on claims experience, vehicle
type ang mileage. The Pansh handies all claims filed against the District.  The District
could have addinional exposure for claims in excess of the Parish's insurance contracts as
described below:

Loverage
Policy Lamats

-----------
- -

General Linbility $6,500,000
Workers” Compensation Statutory
Aute Laabihity §6,250,000

Coverage for claims n excess of the above stated lmuts are to be funded first by assets of
the Pansh's nsk management internal service fund, 51431079 for general hiabulny,
workers compensation and auto hability at December 31, 2000, then secondly by the
District, The Parish is self-insured for the first $125,000 of each claim relating to group
health insurance. The apprepate deductible of all group claims relating to group
wmsurance for 2000 was 37,8309 820, Insurance contracts cover the excess hability, up to
$1.000,000 on individual clanms,  Each coversd employee is subject to a lifetime
maximum claims hont of $1,000,000, Coverage for group health claim habiles are to
be funded first by assets of the Pansh's group heslth internal service fund, $17,928 at
{}memhﬂr Ei N thm sﬁmﬂdiy B}* tﬁﬁ Hi‘sﬁi@t or ﬁm— &mpi@yﬁ& fm‘ iritiiﬁs:iu&i? ﬂaim:ﬁ

Ehe: abmfﬁ cﬂwrﬁgﬁ iimﬁ;
workers’ compensation and auto hﬁhlht} ﬁﬁwmg&s t‘@r ﬂm }?&ﬂr ended Dmmmher 3 I;..
2001 amomted to $34,458.




Exh:hﬂ B

llllll

Timr foliowing amounts were gsa!ifl to Bao

ard Members for the year ended December 31,
2001 |

Nmmhsr @f

B oard Members

B i N B e T

Per Diem

Hosalie Crochet i1 F110
Roy Derache & 64
Naney Foret i R20
Jody Hebert 8 B0
Wanda LeC ompte i4 130
Steve Ledet 3 30
Shidey Lewron FQ FOD
Fatsy Naguan 2 20

-----

Warcia Trosclawr I2 120

Totgd

Note 8 - RESIDUAL EQUITY TRANSFER

During 2001 the Special Revenue Fund’s remaining assets i the amount of $5,943 were
transferred to the General Mund by recordmg a residual squity tranfer
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Bourgevis Bennett

INDEPENDENT AUDITOR'S REPORT ON ADDITIONAL INFORMATION

To the Board of Commuissioners,
Terrchonne Pansh Recrsation Dhstrict No. 6,
Montegut, Lomsiana,

Our report on our audy of the general-purpose financial statements of Terrebomwe Parish
Recreation District No. 6 (the District) for the year ended December 31, 2001, appears on page 1.
That audit was conducted for the purpose of forming an opinion oi such financial statements taken
as & whole. The information contained in the schedule of revenues and expenditures and graphs of
revenues and expenditures for the year ended December 31, 2001 is pi“t‘:ﬁﬁm’ﬁﬂ for purposes of
additional analysis and is not a required part of the gmﬁmiﬁgurpm& financial statements. Such
wnformation has been subjected to the sudibing procedures app fied s the sudit of the peneral-
purpose financial statements and, it our opmion, 15 fairly stated in all matenial respects i relation
o the general-purpose Ginancial statements for the year ended December 31, 2001, taken as a
whoie,

We also have proviously auwdited, w accordance with auditing standards penerally
aceepted e the United States of Amenica and the standards applicable to financial audits contained
in CGovenynent Auditing Standards, ssued by the Compirolier General of the United States, the

T T o A

balance sheets of Terebonne Pansh Recreation District N & as of December 31, 2000 and 1999,
and the related statemnents of revenues, expenditures and ehmgﬂs in fund balance for each of the
two years in the pedod ended December 31, 2000 {none of whmh 15 presented herein), and we
expressed unquahfied opintons on those financial statements. In our opinion, the miormanon
presented in the schedule of revenues and expenditures and g‘aphs of revenues and expenditures
for the vears ended December 31, 2000 and 1999 s fairly stated in all matenal respects w relation
{0 the gmmaimpmgmﬁt financial statements from which it has been dertved,

Certified Public Accountants.

Howma, La..
une &, 200
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Terrcbonne Parish Recreation District No. §

For the vears anded December 31, 2001, 2000 and 1999

Revesues
Taxes
State revenue sharing
Chsirges for services
interest
Enterest ~ special rovenue
fther

Crhess fimancing sounse
Total revenues

Expendifiees
Crongrs] government
Parsonal servioes
Supphies and matensls
Other services and charges
Reparrs and mamienands
Capital expenditures

Capital expenditures - special revenue

Total expenditures

gy S Uy . I .

-------------

§F  W0464

5,945
6,395
80

LS

[

AN G L L i e e v n vl

$ 241361

£ 15,748
127,637

41 B35

45 635
11,190

&5

S 7 L

- Uy T -
¥ 30, Qi
. A ey
: LT ERERTLT LT L LT LT LR LR R R R R Rk l.l.

§ 217,388
5,889

13 169
18,208

3,595

-

2,390

Rt

$ 233083
6,056
(5,275
13,754
4,405

8,766
123 R4S
40,732

hllm“\\m

$ 334760

ML L LL

S 14,769
97516
18,468

----------------------------
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Bourgeois Bennstt

REPORT ON COMPLIANCE AND ON '_'__é‘zR“ML CONTROL OVER

memm. REF RTING BASED mf LA Ji}il OF GENERAL-

“ iT’ mwmw&mmwnm m{; _ ammmm

To the Board of Commissioners,
Terrebonne Parnish Recreanon Dustrict No. 6,
Montegut, Lowsiana,

We have audited the gencral-purpose financial statements of the Terrebonne Parish
Recreation District No. 6 {the District), a component wint of the Terrebonne Parish Consohidated
Government, as of and {for the year ended Degember 31, 2001, and have issuad owr report thereon
dated June &, 2002, We conducted our audit i accordance with suditing standards geoerally
accepted n the United States of America and the standards applicable to financial audits contained
wm Covemnment Audiing Standacds, 1ssusd by the Comptroller General of the United States.

0 N B B ! e T e

Compliance

As part of obtaining reasonable assurance about whether the Dustrict’s generalspurpose
financial staterments are free of material misstatement, we performed tests of s compliance with
cerfain provisions of laws, regulations, contracts and grants, noncomphiance with which could have
a direct and matenal effect on the determuination of Doancial statement amouonts.  However,
providing an opimion on compliance with those provisions was not an objective of our audit and,
sccordingly, we do not express such an opinion.  The results of our tests disclosed no instances of
noncomphiance that are required to be reported under Govenment Auditing Standards.

ot B e B Tt T

Internal Control Over Financial Reporting

in planning and performing our audit, we considered the District’s uternal control over
financial reporting in order to determune our andibng procedures for the purpose of expressing our
optmion on the general-purpose financial statements and not to provide assurance on the internal
control over {inancidd reporting. Qur consideration of the internal control aver financial reporhing

20
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--------------------------------------------------------------------------------------------------

be material weaknesses. A material weakness is & condi tmn in which the dﬁmgn iy ﬂpmtitﬂ f:f'
one or more ﬁf thf: mmmai s:mtm? Eﬁm}f}ﬂﬂﬁﬁi‘i di}ﬂ:ﬁ n@t rﬂﬂmw m & mimw&h Emw Ewal tha mi-c

&ﬁﬁ!&tﬂ mm occur m:ld n{aﬁ E}g {ittﬁdﬁé Wﬁhm a tim!e:iy pmﬂﬁ Ew ampiﬁ:wﬁ% i ﬁm mﬂm}l CONCSE i::sf'
performing their assigned functions. We noted no matters mmiwng the wmdemal contre! ower
financial reposting and s operations that we consider to be material weaknesses.

This report is intended for the information of the Board of Commissioners, management,
the State of Lomsmana and the Legislative Auditor for the State of Lonistana and i1s not intended to
be and should not be used by anyone other than these specified parties,

Houma, La.,
Sune &, 2002
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Terrebonne Parish Recrestion District No. 6

For the year ended December 31, 2001

a) Financial Statements
Type of audior’s report issued: ungualified
internal controd over financial reportng:
« Materal weakness{es) identified? ves X o

+ Reportable condition(s) identified that are not '
considered o be matenal weaknesses? __yes X none reported

b E e 2

Noncompliance matenal to financial statements noted? -

b} Federal Swards

Terrebonne Pansh Recreation District No. 6 did not receive federal awards during the year
snded December 33, 2001,

Section 11 Financial Statement Findings

No financial statement findings were noted during the andit for the year ended December 31,
2001,

Section 11l Federal Award Findings and Questioned Costs

Not applicable.
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LE OF PRIOR YEAR FINDIN

Terrebonne Parish Recreation District No. 6

For the year ended December 31, 2001

Section 1 Internal Contrel and Compliance Material {o the General-Purpose Financial
Statements |

Internal Control
No material weaknesses were reported during the audit for the vear ended December 31, 2000,
No reportable conditions were reported duning the audit for the vear ended December 31,
2004,
(Comphance
00-1 Recommendation — The Dhshriet should comply with State deposit collateralization
faws by hawving the fmancial mshietion pledge adequate secunties to cover the

Dastriet’s deposit account.

Management’s Response — The District has ensursd that the securities are
adeguately pledged at all times. Resolved.

Section 11 Internal Contral and Compliance Material to Federal Awards

Terrebomne Pansh Recreation Dhstniet No. & did not recerve federal awards durning the vear
ended December 31, 2000,

Section IH Management Letter

A management letter was not issued in connection with the audit for the year ended December
31, 2000,




For the year ended December 31, 2001

Sectton | Infernal Control and Compliance Material to the General-Purpose Financiad
Statements

Internal Control
No material weaknesses were reported dunng the audit for the vear ended December 31, 2001,
No reportable conditions were reported during the audit for the vear ended December 31,
g
SO

Compliance

No compliance findings matenal to the peneral-purpose financial statements were noted
during the audst for the vear ended December 31, 2001

Section H Internal Control and Compliance Material to Federal Awards

Tervebonne Pansh Becreation District No. 6 did not receive federal awards dunng the vear
ended December 31, 2001,

Section IH Management Letter

A management letter was not issued i connection with the audit for the vear ended December
31, 2001,




