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INDEPENDENT AUDITORS’ REPORT

Honorable Van Kyzar
District Attorney of the Tenth Judicial District
Natchitoches, LA 71458

We have audited the accompanying general purpose financial statements of the District Attorney of the Tenth Judicial
District, Natchitoches, Louisiana, a component unit of the Natchitoches Parish Police Jury, Natchitoches, Louisiana,
as of and for the year ended December 31, 2002 as listed in the table of contents. These general purpose financial
statements are the responsibility of the District Attorney of the Tenth Judicial District and his management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the general purpose financial statements referred to above present fairly, in all material respects, the
financial position of the District Attorney of the Tenth Judicial District, Natchitoches, Louisiana, as of December 31,
2002 and the results of its operations for the year then ended in conformity with accounting principles generally accepted
in the United States of America.

In accordance with Government Auditing Standards, we have also issued a report dated May 30, 2003, on our
consideration of the District Attorney of the Tenth Judicial District’s internal control over financial reporting and our
tests of its compliance with certain provisions of laws, regulations, contracts and grants. That report is an integral part
of an audit performed in accordance with Government Auditing Standards and should be read in conjunction with this
report in considering the results of our audit.

Our audit was made for the purpose of forming an opinion on the general purpose financial statements of the District
Attorney of the Tenth Judicial District, Natchitoches, Louisiana, taken as a whole. The accompanying supplemental
schedules listed in the table of contents are presented for purposes of additional analysis and are not a required part of
the general purpose financial statements. Such information has been subjected to the auditing procedures applied in the
audit of the general purpose financial statements and, in our opinion, is fairly stated, in all material respects, in relation
to the general purpose financial statements taken as a whole.

The financial information for the year ended December 31, 2001, which is included for comparative purposes, was taken
from the financial report for that year in which we expressed an unqualified opinion on the general purpose financial
statements of the District Attorney of the Tenth Judicial District, Natchitoches, Louisiana, dated May 17, 2002.

Hines, Jackson & Hines
Natchitoches, Louisiana
May 30, 2003

-MEMBERS-
American Institute of Certified Public Accountants Society of Louisiana Certified Public Accountants 2



COMBINED STATEMENTS - OVERVIEW



EXHIBIT A
DISTRICT ATTORNEY OF THE TENTH JUDICIAL DISTRICT
NATCHITOCHES, LOUISIANA
COMBINED BALANCE SHEET
ALL FUND TYPES AND ACCOUNT GROUPS
DECEMBER 31, 2002

Governmental Fund Types Fiduciary Account Group Totals

General General (Memorandum Only)

Assets General Special Revenue _Agency Fund Fixed Assets  Long-Term Debt 2002 2001
Cash and cash equivalents $ 244,482 $ 221,589 $ 1,650 $ 0 $ 0 $ 467,721 $ 421,459
Investments 57,671 0 0 0 0 57,671 55,771
Receivables 19,621 16,389 0 0 0 36,010 35,095
Accrued interest 65 0 0 0 0 65 16
Prepaid expenses 882 0 0 0 0 882 9,315
Deposits 0 0 0 0 0 0 600
Furniture and equipment 0 0 0 138,628 0 138,628 154,480

Amount to be provided for the retirement of

long-term debt 0 0 0 0 2,866 2,866 7,201
Total Assets $ 322,721 $ 237978 $ 1650 $ 138,628 $ 2866 $ 703,843 $ 683,937

Liabilities and Fund Equity

Liabilities
Accounts payable $ 11,181 $ 710 $ 0 3 03 0 3 11,891 $ 8,679
Accrued liabilities 2,719 0 0 0 0 2,719 2,115
Due to other governments 8,816 7,293 0 0 0 16,109 16,496
Due law enforcement agencies and others 0 0 1,650 0 0 1,650 19,167
Obligations under capital lease 0 0 0 0 2,866 2,866 7,201
Total Liabilities 22,716 8,003 1,650 0 2,866 35,235 53,658
Fund equity
Investment in general fixed assets 0 0 0 138,628 0 138,628 154,480
Fund balances
Unreserved 300,005 229,975 0 0 0 529,980 475,799
Total Fund Equity 300,005 229,975 0 138,628 0 668,608 630,279
Total Liabilities and Fund Equity $ 322,721 $ 237,978 $ 1650 $ 138,628 $ 2866 $ 703,843 $ 683,937

The accompanying notes are an integral part of this statement. 4



DISTRICT ATTORNEY OF THE TENTH JUDICIAL DISTRICT

NATCHITOCHES, LOUISIANA

COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES

IN FUND BALANCES - ALL GOVERNMENTAL FUND TYPES

FOR THE YEAR ENDED DECEMBER 31, 2002

Revenues
Fees, charges, and commissions for services
Intergovernmental
Interest revenue
Drug forfeiture
Other
Total Revenues

Expenditures

General government
Personal services
Operating services
Materials and supplies
Travel and other charges
Natchitoches Parish Police Jury
Capital outlay

Total Expenditures

Excess of Revenues Over/(Under) Expenditures
Other Financing Sources/(Uses)
Operating transfers in/(out)

Total Other Financing Sources/(Uses)

Excess of Revenues and Other Sources Over/(Under)
Expenditures and Other Uses

Fund Balances - Unreserved, Beginning of year

Fund Balances - Unreserved, End of year

The accompanying notes are an integral part of this statement.

EXHIBIT B

Total
Governmental Fund Type (Memorandum Only)
Special
General Revenue 2002 2001
$ 220543 $ 185,067 $ 405,610 $ 354,764
0 191,374 191,374 188,821
5,740 3,347 9,087 13,311
9,398 0 9,398 5,683
660 0 660 1,620
236,341 379,788 616,129 564,199
61,596 0 61,596 56,139
110,647 87,395 198,042 164,576
11,867 304 12,171 6,038
32,459 0 32,459 38,928
70,263 187,417 257,680 242,085
0 0 0 1,173
286,832 275,116 561,948 508,939
(50,491) 104,672 54,181 55,260
101,601 (101,601) 0 0
101,601 (101,601) 0 0
51,110 3,071 54,181 55,260
248,895 226,904 475,799 420,539
$ 300,005 $ 229975 3 529,980 $ 475,799




DISTRICT ATTORNEY OF THE TENTH JUDICIAL DISTRICT

NATCHITOCHES, LOUISIANA

COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES

BUDGET (GAAP BASIS) AND ACTUAL - ALL GOVERNMENTAL FUND TYPES

GENERAL AND SPECIAL REVENUE FUND TYPES

FOR THE YEAR ENDED DECEMBER 31, 2002

Revenues
Fees, charges and commissions for services
Intergovernmental
Interest revenue
Drug forfeitures
Other
Total Revenues

Expenditures

General government
Personal services
Operating services
Materials and supplies
Travel and other charges
Natchitoches Parish Police Jury
Capital outlay

Total Expenditures

Excess of Revenues Over/(Under) Expenditures
Other Financing Sources/(Uses)
Operating transfers in/(out)

Total Other Financing Sources/(Uses)

Excess of Revenues and Other Sources Over/(Under)
Expenditures and Other Uses

Fund Balances - Unreserved, Beginning of year

Fund Balances - Unreserved, End of year

General Fund

Variance
Budget Actual Fav/(Unfav)
$ 216,000 $ 220,543 $ 4,543
5,000 0 (5,000)
4,500 5,740 1,240
9,500 9,398 (102)
0 660 660
235,000 236,341 1,341
100,000 61,596 38,404
88,000 110,647 (22,647)
10,000 11,867 (1,867)
40,000 32,459 7,541
80,000 70,263 9,737
3,000 0 3,000
321,000 286,832 34,168
(86,000) (50,491) 35,509
91,000 101,601 10,601
91,000 101,601 10,601
$ 5000 51,110 $ 46,110
248,895
$ 300005

6 The accompanying notes are an integral part of this statement.



EXHIBIT C

Special Revenue Funds

Variance
Budget Actual Fav/(Unfav)
$ 190,000 $ 185,067 $ (4,933)
202,500 191,374 (11,126)
3,800 3,347 (453)
0 0 0
0 0 0
396,300 379,788 (16,512)
0 0 0
90,000 87,395 2,605
0 304 (304)
0 0 0
195,000 187,417 7,583
0 0 0
285,000 275,116 9,884
111,300 104,672 (6,628)
(91,000) (101,601) (10,601)
(91,000) (101,601) (10,601)
$ 20,300 3,071 % 17,229
226,904
$ 220,075



DISTRICT ATTORNEY OF THE TENTH JUDICIAL DISTRICT
NATCHITOCHES, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2002

NOTE I SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

As provided by Article V, Section 26 of the Louisiana Constitution of 1974, the District Attorney has charge of every
criminal prosecution by the state in his district, is the representative of the state before the grand jury in his district, and
is the legal advisor to the grand jury. He performs other duties as provided by law. The District Attorney is elected by
the qualified electors of the judicial district for a term of six years. The tenth judicial district encompasses the parish
of Natchitoches, Louisiana.

The accounting and reporting policies of the District Attorney of the Tenth Judicial District of Natchitoches Parish
conform to generally accepted accounting principles as applicable to governments. The Governmental Accounting
Standards Board (GASB) is the accepted standard setting body for establishing governmental accounting and financial
principles. Such accounting and reporting procedures also conform to the requirements set forth in the Louisiana
Governmental Audit Guide, Louisiana Revised Statutes 24:513 and 24:517and to the industry audit guide, Audits of State
and Local Governmental Units.

A REPORTING ENTITY

For financial reporting purposes, in conformance with GASB Cadification Section 2100, the District Attorney of the
Tenth Judicial District is part of the district court system of the State of Louisiana. However, the state statues that create
the District Attorneys also give the District Attorneys control over all their operations. This includes the hiring and
retention of employees, authority over budgeting, responsibility for deficits, and the receipt and disbursement of funds.
The District Attorney is financially independent and operates autonomously from the State of Louisiana and
independently from the district court system.

As the governing authority of the parish, for reporting purposes, the Natchitoches Parish Police Jury is the financial
reporting entity for Natchitoches Parish. The financial reporting entity consists of a) the primary government (police
jury), b) organizations for which the primary government is financially accountable, and c) other organizations for
which nature and significance of their relationship with the primary government are such that exclusion would cause the
reporting entity's financial statements to be misleading or incomplete.

Government Accounting Standards Boards Statement No. 14 established criteria for determining which component units
should be considered part of the Natchitoches Parish Police Jury for financial reporting purposes. The basic criterion
for including a potential component unit within the reporting entity is financial accountability. The GASB has set forth
criteria to be considered in determining financial accountability. This criteria includes:

1. Appointing a voting majority of an organization's governing body, and

a. The ability of the police jury to impose its will on that organization and/or

b. The potential for the organization to provide specific financial burdens on the police jury.

2. Organizations for which the police jury does not appoint a voting majority but are fiscally dependent on the
police jury.
3. Organizations for which the reporting entity financial statements would be misleading if data of the organization

is not included because of the nature or significance of the relationship.



DISTRICT ATTORNEY OF THE TENTH JUDICIAL DISTRICT
NATCHITOCHES, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2002

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
A REPORTING ENTITY (CONTINUED)

The District Attorney of the Tenth Judicial District is financially dependent on the police jury and has the ability to
impose specific financial burdens on the Police Jury. In addition, the reporting entity financial statements would be
misleading if data of the District Attorney is not included because of the nature and significance of the relationship. For
these reasons, the District Attorney was determined to be a component unit of the Natchitoches Parish Police Jury, the
financial reporting entity. The accompanying financial statements present information only on the funds maintained by
the District Attorney and do not present information on the police jury, the general government services provided by that
governmental unit, or the other governmental units that comprise the financial reporting entity.

B. FUND ACCOUNTING

The accounts of the District Attorney are organized on the basis of funds and account groups, each of which is
considered a separate accounting entity. Fund accounting is designed to demonstrate legal compliance and to aid
financial management by segregating transactions relating to certain government functions or activities. The operations
of each fund are accounted for with a separate set of self-balancing accounts that comprise its assets, liabilities, fund
equity, revenues, and expenditures. The individual funds account for the governmental resources allocated to them for
the purpose of carrying on specific activities in accordance with laws, regulations, or other restrictions. An account
group is a financial reporting device designed to provide accountability for certain assets and liabilities that are not
recorded in the funds because they do not directly affect net expendable available financial resources. The funds are
grouped in this report into generic fund types and broad fund categories as follows:

Governmental Funds

General Fund - The general operating fund of the District Attorney is used to account for all financial resources except
those required to be accounted for in another fund. It was established in compliance with Louisiana Revised Statute
15:571.11 as amended, which provides that twelve per cent of the fines collected and bonds forfeited be transmitted to
the District Attorney to defray the necessary expenditures of his office.

Special Revenue - The special revenue funds are used to account for the proceeds of specific revenue sources (other than
special assessments expendable trusts or other major capital projects) that are legally restricted to expenditures for
specific purposes. The special revenue funds of the District Attorney consist of the following:

Title 1VV-D Fund - consists of reimbursement grants from the Louisiana Department of Social Services,
authorized by Act 117 of 1975, to establish family and child support programs compatible with Title IV-D of
the Social Security Act. The purpose of the fund is to enforce the support obligation owed by absent parents
to their families and children, to locate absent parents, to establish paternity, and to obtain family and child
support.

Worthless Checks Collection Fee Fund - consists of fees collected in accordance with Louisiana Revised Statute
16:15, which provides that the District Attorney receives, from the principal to the offense, a prescribed amount
upon collection of a worthless check. The funds may be used only to defray the salaries and expenses of the
office of the District Attorney, and may not be used to supplement the salary of the District Attorney.



DISTRICT ATTORNEY OF THE TENTH JUDICIAL DISTRICT
NATCHITOCHES, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2002

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
B. FUND ACCOUNTING (CONTINUED)
Governmental Funds (Continued)

Diversion Program - a pretrial intervention program which is offered to selected offenders as an alternative to
prosecution. Individuals who volunteer to participate in the program are assessed a fee and receive coordinated
assistance in job placement, educational and vocational referrals, personal and group counseling and referral
to other community agencies appropriate to their needs.

Fiduciary Fund

Agency Fund - used to account for assets held by the government as an agent for individuals, private organizations, other
governments and other funds. Agency funds are custodial in nature (assets equal liabilities) and do not involve
measurement of results of operations. The agency funds of the District Attorney consist of the following:

Asset Forfeiture Fund - is used as a depository for assets seized by local law enforcement agencies. Upon order
of the district court, these funds are either refunded to the litigants or distributed to the appropriate recipient,
in accordance with applicable laws.

Account Groups - An account group is a financial reporting device designed to provide accountability for certain assets
and liabilities not recorded in the funds because they do not directly affect net expendable available financial resources.

General Fixed Assets - This is not a fund but rather an account group that is used to account for general fixed assets
acquired principally for general purposes and excludes fixed assets in the Enterprise Fund.

General long-term debt account group - This is not a fund but rather an account group that is used to account for the
outstanding principal balances of general obligation bonds and other long-term debt not reported in the proprietary funds.

C. GENERAL FIXED ASSETS

The accounting and reporting treatment applied to the fixed assets associated with a fund are determined by its
measurement focus. All governmental funds are accounted for on a spending or "financial flow" measurement focus.
This means that only current assets and current liabilities are generally included on their balance sheets. Their reported
fund balance (net current assets) is considered a measure of "available spendable resources”. Governmental fund
operating statements present increases (revenues and other financing sources) and decreases (expenditures and other
financing uses) in net current assets. Accordingly, they are said to present a summary of sources and uses of "available
spendable resources™ during a period.

Fixed assets used in governmental fund type operations (general fixed assets) are accounted for in the General Fixed
Assets Account Group, and are recorded as expenditures in the governmental fund types when purchased. No
depreciation has been provided on general fixed assets. All fixed assets are valued at cost.

The fixed assets account group is not a "fund". Itis concerned only with the measurement of financial position, not with
measurement of results of operations.

10



DISTRICT ATTORNEY OF THE TENTH JUDICIAL DISTRICT
NATCHITOCHES, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2002

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
D. BASIS OF ACCOUNTING

Basis of accounting refers to when revenues and expenditures are recognized in the accounts and reported in the financial
statements. Basis of accounting relates to the timing of the measurements made, regardless of the measurement focus
applied.

The governmental funds are accounted for using the modified accrual basis of accounting. Under the modified accrual
basis of accounting, revenues are recognized when susceptible to accrual (i.e., whey they become measurable and
available). “Measurable” means the amount of the transaction can be determined and “available” means collectible
within the current period. Commissions on fines and bond forfeitures and court costs are recorded in the year they are
collected by the tax collector. Grants are recorded when the District Attorney is entitled to the funds. Fees on worthless
checks are recorded in the year in which the worthless check is paid. Interest income is accrued, when its receipt occurs
soon enough after the end of the accounting period so as to be both measurable and available.

Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is
incurred. Purchases of various operating supplies are regarded as expenditures at the time purchased.

Transfers between funds which are not expected to be repaid are accounted for as other financing sources/(uses).
E. BUDGET PRACTICE

The District Attorney adopts a budget prior to January 1 of each year for the General Fund and the Special Revenue
Funds in accordance with Louisiana Revised Statutes. The operating budget is prepared based on prior year's revenues
and expenditures and the estimated increase therein for the current year, using the modified accrual basis of accounting.
The District Attorney is not required to publish the budget, but the budget must be adopted and available for public
inspection. Budgeted amounts included in the accompanying financial statements include the original adopted budget
amounts and all subsequent amendments. All budget appropriations lapse at year end.

F. VACATION AND SICK LEAVE

Full-time employees of the District Attorney's office earn ten days vacation leave and ten days sick leave each year.
Leave cannot be accumulated from one calendar year to the next, and there are no vesting privileges. Therefore no
liability for compensated absences has been recorded in the accompanying financial statements.

G. CASH AND CASH EQUIVALENTS

Consistent with GASB Statement 9, "Reporting Cash Flows of Proprietary and Nonexpendable Trust Funds and
Governmental Entities that use Proprietary Fund Accounting”, the District Attorney defines cash and cash equivalents
as follows:

Cash -includes not only currency on hand but also demand deposits with banks or other financial institutions and other

kinds of accounts that have the general characteristics of demand deposits in that the customer may deposit additional
funds at any time and also effectively may withdraw funds at any time without prior notice or penalty.

11



DISTRICT ATTORNEY OF THE TENTH JUDICIAL DISTRICT
NATCHITOCHES, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2002

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

G. CASH AND CASH EQUIVALENTS (CONTINUED)

Cash equivalents - includes all short term, highly liquid investments that are readily convertible to known amounts of
cash and are so near their maturity that they present insignificant risk of changes in value because of interest rates.

Generally, only investments which, at the day of purchase, have a maturity date no longer than three months qualify
under this definition.

H. INVESTMENTS

Investments, which consist of certificates of deposit, are stated at lower of cost or market. Discounts and premiums on
the purchase of investments are amortized over the life of the investment remaining from the date of purchase to the date
of maturity.

l. RECEIVABLES

All receivables are reported at their gross value and, where applicable, are reduced by the estimated portion that is
expected to be uncollectible.

J. PREPAID ITEMS

Payments made for services that will benefit periods beyond December 31, 2002, are recorded as prepaid items.

K. FUND EQUITY

The unreserved fund balances for governmental funds represent the amount available for budgeting future operations.
L. COMPARATIVE DATA

Comparative total data for the prior year have been presented in the accompanying financial statements in order to
provide an understanding of changes in the District Attorney's financial position and operations. However, comparative
(i.e., presentation of prior year totals by fund type) data have not been presented in each of the statements since their
inclusion would make the statements unduly complex and difficult to read. Certain amounts from prior year financial
statements have been reclassified to conform with current classifications.

M. TOTAL COLUMNS ON COMBINED STATEMENTS - OVERVIEW

Total columns on the combined financial statements are captioned "Memorandum Only" to indicate that they are
presented only to facilitate financial analysis. Data in these columns do not present financial position, results of

operations or changes financial position, in conformity with generally accepted accounting principles. Neither is such
data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data.

12



DISTRICT ATTORNEY OF THE TENTH JUDICIAL DISTRICT
NATCHITOCHES, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2002

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
N. ENCUMBRANCES

Encumbrance accounting, under which purchase orders, contracts, and other commitments for the expenditure of monies
are recorded in order to reserve that portion of the applicable appropriation, is not employed by the District Attorney.

O. ESTIMATES

The presentation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure
of contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues and
expenses during the reporting period. Actual results could differ from those estimates.

NOTE 2 CASH AND CASH EQUIVALENTS

Louisiana Revised Statutes authorize the District Attorney to invest in United States bonds, treasury notes or certificates,
or to deposit funds in demand deposits, interest bearing demand deposits, money market accounts, or time deposits with
state banks organized under Louisiana law and national banks having their principal offices in Louisiana. Deposits are
classified as investments if their original maturities exceed 90 days; however, if the original maturities are 90 days or
less, they are classified as cash equivalents.

At December 31, 2002, the District Attorney had cash and cash equivalents totaling $467,721, as follows:

General Special Revenue Agency Fund Total
Demand deposits accounts $ 0% 3319 % 1,650 $ 4,969
Interest-bearing accounts 244,482 218,270 0 462,752
Totals $ 244,482 $ 221,589 $ 1,650 $ 467,721

Under state law, these deposits must be secured by Federal deposit insurance or the pledge of securities owned by the
fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal
the amount on deposit with the fiscal agent bank. These securities are held in the name of the fiscal agent bank in a
custodial bank that is mutually acceptable to both parties. At December 31, 2002, the District Attorney had $526,720
in bank deposits. These deposits were secured from risk by $189,007 of federal deposit insurance and $618,952 (market
value) of pledged securities held by custodial banks in the name of the fiscal agent (GASB category 3).

Even though the pledged securities are considered collateralized under the provisions of GASB Statement 3, Louisiana
Revised Statutes require the custodial bank to advertise and sell the pledged securities within ten (10) days of being
notified by the District Attorney that the pledging bank has failed to pay deposited funds upon demand.

NOTE 3 INVESTMENTS

The District Attorney maintains investment accounts as authorized by the Louisiana Revised Statutes. Under state law,

the District Attorney may invest in obligations of the U. S. Treasury and U. S. Agencies, or certificates of deposit.
Investments are carried at fair value as of the balance sheet date.

13



DISTRICT ATTORNEY OF THE TENTH JUDICIAL DISTRICT
NATCHITOCHES, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2002

NOTE 3 INVESTMENTS (CONTINUED)

Investments can be classified according to the level of risk to the entity. Investments made by the District Attorney as
of December 31, 2002 are summarized below by the category of risk.

Category 1 Insured or registered in the entity’s name, or securities held by the entity or its agent in the entity’s
name.

Category 2 Uninsured or registered with securities held by the counterparty’s trust department or agent in the
entity’s name.

Category 3 Unsecured and unregistered with securities held by the counterparty, or by its trust department or

agent but not in the entity’s name.

Category Risk Reported
Type of Investments 1 2 3 Amount Fair Value
Certificates of deposit $ 57,671 $ 0 ¢ 0 ¢ 57671 $ 57,671
Total $ 57,671 $ 0 $ 0 $ 57,671 $ 57,671

NOTE 4 RECEIVABLES

At December 31, 2002, the District Attorney had receivables totaling $36,010, as follows:

Special
General Fund Revenue Fund Total
Commissions on fines, forfeitures, and court costs $ 11,780 $ 0% 11,780
LACE reimbursement - Natchitoches Parish Sheriff 7,841 0 7,841
Federal grant - Title I\V-D reimbursement 0 16,389 16,389
Total 3 19621 $ 16,389 $ 36,010
NOTE 5 CHANGE IN GENERAL FIXED ASSETS
A summary of changes in general fixed assets follows:
Balance Balance
December 31, December 31,
2001 Additions Deletions 2002
Office fixtures and equipment  $ 154,480 $ 0 % 15852 $ 138,628

14



DISTRICT ATTORNEY OF THE TENTH JUDICIAL DISTRICT
NATCHITOCHES, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2002

NOTE 6 RETIREMENT COMMITMENTS

The District Attorney participates in two cost-sharing, multiple-employer, statewide retirement systems (PERS) for its
employees. The District Attorney and the Assistant District Attorneys are members of the District Attorneys’ Retirement
System. The secretaries and investigator of the District Attorney's office are members of the Parochial Employees
Retirement System of Louisiana, Plan A. These retirement systems are cost-sharing, multiple employer, statewide
retirement systems which are administered by separate boards of trustees. The contributions of participating agencies
are pooled within each system to pay the accrued benefits of their respective participants. The contribution rates are
approved by the Louisiana Legislature.

Each system provides for employer and employee contributions based on a percentage of covered salary as follows:

Employer Employee
District Attorneys’ Retirement System 0.00% 7.00%
Parochial Employees’ Retirement System 7.75% 9.50%
A. DISTRICT ATTORNEYS’ RETIREMENT SYSTEM

Generally, all persons who are District Attorneys of the State of Louisiana, Assistant District Attorneys in any parish
of the State of Louisiana, or employed by the retirement system or the Louisiana District Attorneys’ Association, are
eligible to participate in this system.

Assistant District Attorneys who earn, as a minimum, the amount paid by the state for Assistant District Attorneys and
are under the age of 60 at the time of original employment and all District Attorneys are required to participate in the
System. For members who joined the System before July 1, 1990, and who elected not to be covered by the new
provisions, the following applies: Any member with 23 or more years of creditable service regardless of age may retire
with a 3 percent benefit reduction for each year below age 55, provided that no reduction is applied if the member has
30 or more years of service. Any member with at least 18 years of service may retire at age 55 with a 3 percent benefit
reduction for each year retiring below the age of 62. The retirement benefit is equal to 3 percent of the member's average
compensation multiplied by the number of years of his membership service, not to exceed 100 percent of his average
final compensation.

For members who joined the System after July 1, 1990, or who elected to be covered by the new provisions the following
applies: Members are eligible to receive normal retirement benefits if they are age 60 and have 10 years of service credit,
are age 55 and have 24 years of service credit, or have 30 years of service credit regardless of age. The normal
retirement benefit is equal to 3.5 per cent of the member's final-average compensation multiplied by years of membership
service. A member is eligible for early retirement if he is age 55 and has 18 years of service credit. The early retirement
benefit is equal to the normal retirement benefit reduced 3 percent for each year the member retires in advance of normal
retirement age. Benefits may not exceed 100 percent of final compensation.

The System also provides death and disability benefits. Benefits are established by state statute.
Contributions to the System include .2 percent of the ad valorem taxes collected throughout the state and revenue sharing
funds as appropriated by the legislature. The .2 percent is the statutory set rate that can be adjusted by the Public

Retirement Systems' Actuarial Committee. State statute requires covered employees to contribute a percentage of their
salaries to the System.
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DISTRICT ATTORNEY OF THE TENTH JUDICIAL DISTRICT
NATCHITOCHES, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2002

NOTE 6 RETIREMENT COMMITMENTS (CONTINUED)
A DISTRICT ATTORNEYS’ RETIREMENT SYSTEM (CONTINUED)

The System issues an annual publicly available financial report that includes financial statements and required
supplementary information. That report may be obtained by writing to the District Attorneys’ Retirement System, 1645
Nicholson Drive, Baton Rouge, Louisiana, 70802-8143, or by calling (504) 267-4824.

Plan members are required by state statute to contribute 7.00% of earned compensation. Employer contributions for the
year were 0.00% of members' earnings, as set by the Public Retirement Systems' Actuarial Committee. The employees'
contributions are deducted from the employees' salaries and are remitted by the District Attorney on a quarterly basis.
The District Attorney’s contributions to the System for the year ended December 31, 2002, was $0, equal to the required
contributions for the year.

B. PAROCHIAL EMPLOYEES RETIREMENT SYSTEM

Substantially all employees of the District Attorney of the Tenth Judicial District are members of the Parochial
Employees’ Retirement System of Louisiana, a multiple-employer, public employee retirement system (PERS),
controlled and administered by a separate board of trustees. The System is composed of two distinct plans, Plan A and
Plan B, with separate assets and benefit provisions. All employees of the District Attorney are members of Plan A.

All permanent employees working at least 28 hours per week who are paid wholly or in part from parish funds and all
elected parish officials are eligible to participate in the System. Under Plan A, employees who retire at or after age 60
with at least 10 years of creditable service, at or after age 55 with at least 25 years of creditable service, or at any age
with at least 30 years of creditable service are entitled to a retirement benefit, payable monthly for life, equal to 3 percent
of their final-average salary for each year of creditable service. However, for those employees who were members of
only the supplemental plan prior to January 1, 1980, the benefit is equal to one percent of their final- average salary plus
$24 for each year of supplemental-plan-only service earned prior to January 1, 1980. Final-average salary is the
employee's average salary over the 36 consecutive or joined months that produce the highest average. Employees who
terminate with at least the amount of creditable service stated above and do not withdraw their employee contributions
may retire at the ages specified above and receive the benefit accrued to their date of termination. The System also
provides death and disability benefits. Benefits are established by state statute.

Contributions to the System include one-fourth of one per cent of the taxes shown to be collectible by the tax rolls of
each parish, except New Orleans and East Baton Rouge Parishes. These tax dollars are divided between Plan A and Plan
B based proportionately on the salaries of the active members of each plan. State statute requires covered employees
to contribute a percentage of their salaries to the System.

The System issues an annual publicly available financial report that includes financial statements and required
supplementary information. That report may be obtained by writing to the Parochial Employees’ Retirement System,
Post Office Box 14619, Baton Rouge, Louisiana, 70898-4619, or by calling (504) 928-1361.

Plan members are required by state statute to contribute 9.50% of earned compensation. Employer contributions for the
year were 7.75% of members' earnings, as set by the Public Retirement Systems' Actuarial Committee. The employees'
contributions are deducted from the employees' salaries and are remitted by the District Attorney on a quarterly basis.
The District Attorney’s contributions to the System for the year ended December 31, 2002, was $1,387, equal to the
required contributions for the year.
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DISTRICT ATTORNEY OF THE TENTH JUDICIAL DISTRICT
NATCHITOCHES, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2002

NOTE 7 CAPITAL LEASE OBLIGATIONS

The District Attorney records items under capital leases as an asset and an obligation in the accompanying financial
statements. On July 20, 2000, the District Attorney entered into a capital lease agreement with an original recorded
amount of $12,275 for the purchase of a phone system. The lease term is for 36 months.

The following is a schedule of future minimum lease payments due under the capital lease agreement, together with the
present value of the net minimum lease payments, as of December 31, 2002:

Year Ended
December 31
2003 $ 3,021
Total minimum lease payments 3,021
Less - amount representing interest (155)
Present value of net minimum lease payments $ 2,866
NOTE 8 OPERATING LEASE OBLIGATIONS

The District Attorney is obligated under certain leases accounted for as operating leases. Operating leases do not give
rise to property rights of lease obligations, and therefore, the results of the lease agreements are not reflected in the
General Fixed Assets Account Group.

Following is a schedule of future minimum rental payments required under leases that have initial or remaining
noncancellable lease items as of December 31, 2002:

Year Ending
December 31 Auto #1 Auto #2 Total
2003 $ 3,553 $ 8,348 $ 11,901
2004 0 8,348 8,348
2005 0 1,392 1,392
Total $ 3553 $ 18,088 $ 21,641
NOTE 9 LITIGATION

The District Attorney of the Tenth Judicial District was not involved in any litigation at December 31, 2002.
NOTE 10 EXPENDITURES NOT INCLUDED IN THE FINANCIAL STATEMENTS

The accompanying financial statements do not include certain expenditures of the District Attorney paid by the criminal
court, parish police jury, or directly by the state.
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DISTRICT ATTORNEY OF THE TENTH JUDICIAL DISTRICT
NATCHITOCHES, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2002

NOTE 11 FEDERAL FINANCIAL ASSISTANCE PROGRAM

The District Attorney participates in the United States Department of Health and Human Services, Child Support
Enforcement (Title IV-D Program), catalog of Federal Domestic Assistance Number 93.563. This program is funded
by indirect assistance payments, in the form of reimbursement request to the Louisiana Department of Social Services,
Office of Family Support.

The reimbursement payments are restricted by a formal agreement between the District Attorney and Department of
Social Services and includes a budget of expected expenditures for each fiscal year ending June 30. The District
Attorney submits reimbursement requests to the Department of Social Services on a monthly basis.

NOTE 12 RISK MANAGEMENT
The District Attorney is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets;
errors and omissions; injuries to employees; and natural disasters. The District Attorney maintains commercial insurance

coverage covering each of those risks of loss. Management believes such coverage is sufficient to preclude any
significant uninsured losses to the District Attorney.

18



SUPPLEMENTAL INFORMATION SCHEDULES

19



SPECIAL REVENUE FUNDS

Special revenue funds are used to account for specific revenues that are legally restricted to
expenditure for particular purposes.

The special revenue funds are used to account for the following specific resources:

Diversion Program - The pre-trial intervention program is a diversion program which is offered to selected
offenders as an alternative to prosecution. Individuals who volunteer to participate in the program receive
coordinated assistance in job placement, educational and vocational referrals, personal and group counseling,
and referrals to other community agencies appropriate to their needs. The program is designed to meet the
needs of certain non-violent offenders in an attempt to deter future criminal or disorderly behavior; to minimize
loss to victims through restitution; to reduce the court’s case load supervising the accused following arrest until
final disposition of the case.

Title 1V-D Fund - To account for the receipt and expenditure of reimbursement grants from the Louisiana
Department of Social Services, a pass-through agency for the Federal Department of Health and Human
Services. Reimbursement grants are authorized by Act 117 of 1975 to establish family and child support
programs compatible with Title 1\VV-D of the Social Security Act. The purpose of reimbursement grants is to
enforce the support obligation owed by absent parents to their families and children, to locate absent parents,
to establish paternity, and to obtain family and child support.

Worthless Checks Collection Fee Fund - To account for fees collected in accordance with Louisiana Revised
Statute 16:15, which provides that the District Attorney receive, from the principal to the offense, a prescribed
amount upon collection of a worthless check. These funds may be used to defray the salaries and expenses of
the District Attorney's office.
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DISTRICT ATTORNEY OF THE TENTH JUDICIAL DISTRICT
NATCHITOCHES, LOUISIANA
SPECIAL REVENUE FUNDS
COMBINING BALANCE SHEET
DECEMBER 31, 2002

SCHEDULE 1

Diversion Worthless Checks
Program Title IV-D Collection Fee Total
ASSETS
Cash $ 115,357 $ 0% 106,232 $ 221,589
Receivables 0 16,389 0 16,389
Total Assets $ 115357 $ 16,389 $ 106,232 $ 237,978
LIABILITIES AND FUND BALANCES
Liabilities
Accounts payable $ 710 $ 0% 0% 710
Due to other governments 7,293 0 0 7,293
Total Liabilities 8,003 0 0 8,003
Fund balances
Unreserved 107,354 16,389 106,232 229,975
Total Liabilities and Fund Balances  $ 115357 $ 16,389 $ 106,232 $§ 237,978
The notes to the financial statements are an integral part of this statement. 21



SCHEDULE 2

DISTRICT ATTORNEY OF THE TENTH JUDICIAL DISTRICT
NATCHITOCHES, LOUISIANA
SPECIAL REVENUE FUNDS
COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCES
YEAR ENDED DECEMBER 31, 2002

Diversion Worthless Checks
Program Title IV-D Collection Fee Totals
Revenues

Fees, charges, and commissions for services $ 127,131 $ 0% 57,936 $ 185,067

Intergovernmental 24,878 166,496 0 191,374

Interest income 1,751 0 1,596 3,347

Total Revenues 153,760 166,496 59,532 379,788
Expenditures

Operating services 87,395 0 0 87,395

Materials and supplies 304 0 0 304

Natchitoches Parish Policy Jury 29,174 158,243 0 187,417

Total Expenditures 116,873 158,243 0 275,116
Excess of Revenues Over/(Under) Expenditures 36,887 8,253 59,532 104,672
Other Financing Sources/(Uses)
Operating transfers in/(out) (29,663) (3,438) (68,500) (101,601)
Total Other Financing Sources/(Uses) (29,663) (3.438) (68,500) (101,601)
Excess of Revenues and Other Sources Over/

(Under) Expenditures and Other Uses 7,224 4,815 (8,968) 3,071
Fund Balances, Beginning of year 100,130 11,574 115,200 226,904
Fund Balances, End of year $ 107,354 $ 16,389 $ 106,232 $ 229,975

The notes to the financial statements are an integral part of this statement. 22



DISTRICT ATTORNEY OF THE TENTH JUDICIAL DISTRICT

NATCHITOCHES, LOUISIANA
SPECIAL REVENUE FUND

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN

SCHEDULE 3

FUND BALANCES - BUDGET (GAAP BASIS) AND ACTUAL - DIVERSION PROGRAM

YEAR ENDED DECEMBER 31, 2002

Variance
Budget Actual Fav./(Unfav.)
Revenues

Fees, charges, and commissions for services $ 130,000 127,131  $ (2,869)

Intergovernmental 37,500 24,878 (12,622)

Interest income 1,800 1,751 (49)

Total Revenue 169,300 153,760 (15,540)
Expenditures

Operating services 90,000 87,395 2,605

Materials and supplies 0 304 (304)

Natchitoches Parish Policy Jury 30,000 29,174 826

Total Expenditures 120,000 116,873 3,127
Excess of Revenues Over/(Under) Expenditures 49,300 36,887 (12,413)
Other Financing Sources/(Uses)
Operating transfers in/(out) (22,500) (29,663) (7,163)
Total Other Financing Sources/(Uses) (22,500) (29,663) (7,163)
Excess of Revenues and Other Sources Over/(Under)

Expenditures and Other Uses 26,800 7,224 (19,576)
Fund Balances, Beginning of year 100,130 100,130 0
Fund Balances, End of year $ 126,930 107354 $ (19,576)

The notes to the financial statements are an integral part of this statement. 23



DISTRICT ATTORNEY OF THE TENTH JUDICIAL DISTRICT

NATCHITOCHES, LOUISIANA

SPECIAL REVENUE FUND

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN

FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL - TITLE IV-D

YEAR ENDED DECEMBER 31, 2002

Revenues
Intergovernmental
Total Revenues

Expenditures
Natchitoches Parish Police Jury
Total Expenditures
Excess of Revenues Over/(Under) Expenditures
Other Financing Sources/(Uses)
Operating transfers in/(out)
Total Other Financing Sources/(Uses)

Excess of Revenues and Other Sources Over/(Under)
Expenditures and Other Uses

Fund Balances, Beginning of year

Fund Balances, End of year

SCHEDULE 4

Variance
Budget Actual Fav./(Unfav.)
$ 165,000 $ 166,496 $ 1,496
165,000 166,496 1,496
165,000 158,243 6,757
165,000 158,243 6,757
0 8,253 8,253
0 (3,438) (3,438)
0 (3,438) (3,438)
0 4,815 4,815
11,574 11,574 0
$ 11574 $ 16,389 $ 4,815
24
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SCHEDULE 5
DISTRICT ATTORNEY OF THE TENTH JUDICIAL DISTRICT
NATCHITOCHES, LOUISIANA
SPECIAL REVENUE FUND
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET (GAAP BASIS) AND ACTUAL - WORTHLESS CHECKS COLLECTION FEE
YEAR ENDED DECEMBER 31, 2002

Variance
Budget Actual Fav./(Unfav.)
Revenues
Charges for services
Fees on worthless checks $ 60,000 $ 57,936 $ (2,064)
Interest income 2,000 1,596 (404)
Total Revenues 62,000 59,532 (2,468)
Expenditures 0 0 0
Excess of Revenues Over/(Under) Expenditures 62,000 59,532 (2,468)
Other Financing Sources/(Uses)
Operating transfers in/(out) (68,500) (68,500) 0
Total Other Financing Sources/(Uses) (68,500) (68,500) 0
Excess of Revenues and Other Sources Over/(Under)
Expenditures and Other Uses (6,500) (8,968) (2,468)
Fund Balances, Beginning of year 115,200 115,200 0
Fund Balances, End of year $ 108,700 $ 106,232 $ (2,468)

The notes to the financial statements are an integral part of this statement. 25



AGENCY FUNDS

Agency funds are used to account for assets held by the government as an agent for individuals,
private organizations, other governments and other funds.

Asset Forfeiture Fund - This fund is used as a depository for assets seized by local law enforcement
agencies. Upon order of the district court, these funds are either refunded to the litigants or distributed
to the appropriate recipient, in accordance with applicable laws.
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SCHEDULE 6
DISTRICT ATTORNEY OF THE TENTH JUDICIAL DISTRICT
NATCHITOCHES, LOUISIANA
AGENCY FUNDS
BALANCE SHEET - ASSET FORFEITURE FUND
DECEMBER 31, 2002

ASSETS

Cash and cash equivalents $ 1,650
Total assets $ 1,650
LIABILITIES

Due to law enforcement agencies and others $ 1,650
Total liabilities $ 1,650

The notes to the financial statements are an integral part of this statement. 27



SCHEDULE 7
DISTRICT ATTORNEY OF THE TENTH JUDICIAL DISTRICT
NATCHITOCHES, LOUISIANA
AGENCY FUNDS
STATEMENT OF CHANGES IN ASSETS AND LIABILITIES
ASSET FORFEITURE FUND
FOR THE YEAR ENDED DECEMBER 31, 2002

Balance Balance
December 31, December 31,
2001 Additions Deletions 2002
ASSETS
Cash and cash equivalents $ 19,167 $ 44672 $ 62,189 $ 1,650
Total assets $ 19,167 $ 44,672 $ 62,189 $ 1,650
LIABILITIES

Due to law enforcement agencies and others  $ 19,167 $ 44,672 $ 62,189 $ 1,650
Total liabilities $ 19,167 $ 44672 $ 62,189 $ 1,650

The notes to the financial statements are an integral part of this statement. 28
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REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER
FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Honorable Van Kyzar, District Attorney
of the Tenth Judicial District

P. O. Box 838

Natchitoches, LA 71458

We have audited the financial statements of the District Attorney of the Tenth Judicial District, Natchitoches, Louisiana,
as of and for the year ended December 31, 2002, and have issued our report thereon dated May 30, 2003. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the
United States.

Compliance
As part of obtaining reasonable assurance about whether the District Attorney of the Tenth Judicial District’s financial

statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination
of financial statement amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no
instances of noncompliance that are required to be reported under Government Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the District Attorney of the Tenth Judicial District’s internal control
over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the
financial statements and not to provide assurance on the internal control over financial reporting. Our consideration of
the internal control over financial reporting would not necessarily disclose all matters in the internal control over
financial reporting that might be material weaknesses. A material weakness is a condition in which the design or
operation of one or more of the internal control components does not reduce to a relatively low level the risk that
misstatements in amounts that would be material in relation to the financial statements being audited may occur and not
be detected within a timely period by employees in the normal course of performing their assigned functions. We noted
no matters involving the internal control over financial reporting and its operation that we consider to be material
weaknesses.

This report is intended solely for the information and use of the District Attorney of the Tenth Judicial District and the
Legislative Auditor of the State of Louisiana and is not intended to be, and should not be, used by anyone other than the
specified parties.

Hines, Jackson & Hines
Natchitoches, Louisiana
May 30, 2003

-MEMBERS-
American Institute of Certified Public Accountants Society of Louisiana Certified Public Accountants 29



SCHEDULE 8
DISTRICT ATTORNEY OF THE TENTH JUDICIAL DISTRICT
NATCHITOCHES, LOUISIANA
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
FOR THE YEAR ENDED
DECEMBER 31, 2002

Fiscal Year Corrective
Finding Action Taken Planned Corrective
Initially (Yes, No, Action/Partial
Ref. No. _ Occurred Description of Finding Partially) Corrective Action Taken

Nothing came to our attention that would require disclosure under Government Auditing Standards.
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SCHEDULE 9
DISTRICT ATTORNEY OF THE TENTH JUDICIAL DISTRICT
NATCHITOCHES, LOUISIANA
CORRECTIVE ACTION PLAN FOR CURRENT YEAR AUDIT FINDINGS
FOR THE YEAR ENDED
DECEMBER 31, 2002

Name(s) of  Anticipated
Contact Completion
Ref. No. Description of Finding Correct Action Planned Person(s) Date

Nothing came to our attention that would require disclosure under Government Auditing Standards.
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