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W e have audited th e accompan ying basic financial statem ents of the Lo uisiana Educational Television 

Authority, Baton Rouge, Louisiana, (a component unit of the State of Lo uisiana) as of an d for the year 
en ded June 30, 2003, as listed in th e table of contents. These financial statem ents are the responsibility of 
the Authority's management. Our responsibility is to express an  opinion on these basic financial 
statem ents based on our audit. 

In addition, Hannis T. Bour geois, LLP, acting separately, audited th e finan cial statem ents of th e 

co mponent unit discretely presented in the Louisian a Educational Television Authod~ s co mponent unit 
finan cial statem ents. The com ponent unit audited by us separately accounts for 100%  of the as sets of th e 
co m ponent unit colum n on the Statem ent of N et Assets. 

W e co nducted our  audits in accordan ce with auditing stan dards generally accepted  in the Uni ted  States of 
Am erica an d the stan dards applicable to financial audits co ntained  in Governm en t Auditing Stan dards, 
issued  by th e Com ptroller General of the United  States. Those standards require th at we plan  an d perform  
th e audit to obtain reasonable assuran ce about wheth er th e fin an cial statem ents are free of m aterial 
misstatem en t. An audit inciudes exam ining, on a test bas is, evidence supporting th e am ounts an d 
disclosur es in th e fin an cial statem en ts. An audit also includes assessing th e accoun ting principles used  an d 
significan t estinaates m ade by m anagem en t, as well as evaluating th e overall finan cial statem en t 
presentation. W e believe that our  audits provide a reasonable bas is for our opinion. 

In our  opinion, th e bas ic finan cial statem ents referred to above present fairly, in all m aterial respects, th e 
finan cial position of the Lo uisiana Educational Television Authority, Baton Rouge, Lo uisian a, as of Jun e 
30, 2003, an d the results of its operations for the year then en ded  in conform ity with accoun ting principles 
generally accepted  in th e United States of Am erica. 



In accordance with Governm ent Auditing Standards, we have also issued a report dated August 22, 2003, 
on our consideration of th e Authority's internal control over finan cial reporting an d our  tests of its 
com pliance with  certain pro visions of laws, regu lations, contracts and grants. That report is an  integral part 
of our  audit perform ed in accordan ce wi th Governm ent Auditing Stan dards and should be used  in 

conjunction wi th this report in considering the results of our audit. 

Th e M anagernent's Discussion and Analysis on pages 3 through 7 is not a required  part of the basic 
finan cial statem ents but are supplem entary inform ation required by the Governm ental Aco oun ting 
Standards Board. W e have applied  certain lim ited  procedur es, which consisted principally of inquiries of 
m an agem en t regarding the m eth ods of m easur em ent an d presentation of th e supplem entary inform ation. 
However , we did not audit the inform ation an d express no opinion on it. 

Our audit was  m ade for th e purpose of forming an  opinion on the basic finan cial statem en ts taken  as a 
whole. The accompan ying supplem ental inform ation sched ules and "Annual Finan cial Report - Gen eral 
Fun d Only" as req uired by th e Louisiana Division of Administration listed in the table of co ntents are 
presented for th e purpose of additional an alysis and are not a required part of th e basic fin an cial statem en ts 

of the Lo uisiana Educational Television Authority. Such inform ation has been subjected to the auditing 
procedures applied in the audit of the basic financial statem ents and, in our opinion, such information is 
fairly stated in all m aterial respects in relation to th e basic finan cial statem ents taken  as a whole. 

Respectfully subm itted, 



M ana~em ent's D iscussion and Analysis 

The M anagem ent's Discussion and Analysis of the Louisiana Educational Television Authority, hereinafter 
referred to as LETA, presents a narrative overview an d analysis of LETA 's financial activities for the year 
ended June 30, 2003. 

O V ER V IEW  O F TH E FIN AN CIAL STATEM ENTS 

The tbllow ing graphic illustrates the contents of this report that contain requirem ents established by 
Governm ental Accounting Stan dards Board Statem ent 34, Basic Finan cial Statem ents-- and M anagem ent's 
Discussion and Analvsis-- tbr State and Local Governm ents. 
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These financial statements consist of three scctions- M anagement's Discussion an d Analysis (this section), 
the basic financial statements (including the notes to thc financial statem ents), and required supplementary 
inform ation. 

FINA N C~A L H IG H LIG H TS 

Th e financial statem ents included in th is report provide an overview into the financial status of LETA for 

one year . 

o During FY 2002-03, LETA 's Total A ssets increased to $12,951,120; an increase of 

$1,597,892 over the $11,353,228 in Total Assets for FY 2001-02. Th e majority of this 
increase was due to the increase in funds due from the Component Unit (FELPB). 

o Total Liabilities increased to $5,593,090 FY 2002-03; an increase of $426,454 over the 
$5,166,636 in Total Liabilities for FY 2001-02. Th e majority of this net increase was an 
accounts payable am ount of flow-thru ffm ds for the New Orleans Teleplex, along with 
$434,000 in deferred revenue for the Lake Charles tower lease at June 30, 2003. Th is 
increase was offset by a decrease of $791,403 in long-term liabilities. 

In addition to the inform ation contained in this report th at directly reflects LETA 's financial status, a 
Com ponent U nit, The Foundation for Excellence in Louisiana Public Broadcasting, hereinafter referred to 
as FELPB, is also show n. 

o FELPB Total A ssets increased to $21,013,752; an increase of 52,777,680 over the 
$18,236,072 for FY 2001-02. The prim ary increase is attributable to an increase in the 
m arket value of securities an d investm ents. 



~ Total Liabilities increased by $1,429,565 from $6,002,681 in FY 2001-02 to $7,432,246 for 
FY 2002-03, which m ainly consists of the increase in the "Due to LETA" account. 

Included within  this report are appropriate references to th e 

~ "Due to LETA" fund; 

~ Associated federal and state funding of the digital conversion an d th e New Orleans Teleplex; 

~ Investm ents and related  m atters involving th e FELPB. 

BASIC FINA NCIAL STATEM ENTS 

The basic financial statements present information for LETA as a whole, in a form at designed  to m ake th e 
statem en ts easier for the reader to understan d. The statem ents in this section include two basic 
components; A) the Government-W ide Finan cial Statem ents an d the B) Fund Finan cial Statem ents. 

Th e Govern m ent-W ide finan cial statem en ts are design ed  to be corporate-like in nature in th at all 
governm ental activities ar e co nsolidated into one colum n which adds to a total for LETA . 

As governm ent funds are established for specific purposes, the Fund Financial Statem en ts allows a view of 
what funds were established an d for what purpose, an d allows a view of th e sources, uses an d/or budgeting 
co m pliance associated  with  such funds. 

Th e Govern m ent-W ide Finan cial Statem en ts has  tw o sections: the Statem en t of Net Assets an d the 
Statem ent of Activities. 

The Fun d Finan cial Statem ents has  five sections: th e Balan ce Sheet-Govern m ent funds ; the Reconciliation 
of the Governm ental Fun ds Balan ce Sheet to the Statement of Net Assets; th e Statem ent of Reven ues, 



ASSETS 

Cash and Equivalents 
Accounts/Gran ts Receivable 
Due from  Com ponent Unit 

Due From  Prim ary Governm ent 

Total A ssets 

LIA BILITIES 

Accounts Payable 

D eferred Revenue 
Due to Prim ary Governm ent 

Long-Term  Liabilities 
Due W ithin One Y ear 
Due In M ore Than One Y ear 

Total Liabilities 

NET ASSETS 

Restricted for Capital Projects 
Unrestricted 

Total N etA ssets 

Total Liabilities and N et A ssets 

Total  
Governm ental 
A ctivities 

2003 

Total  
G overnm ental  
Activi ties 
2002 

$ 5,645,093 $ 5,308,020 

$ 88,166 
$ 7,085,424 
$ 132,437 

$ 1,196,537 

$ 434,000 
3,500 

$ 737,193 
$ 3,221,860 

$ 4,762,643 

$ 2,595,387 

$ 7,358,030 

$ 138,247 
$ 5,788,026 

$ 118,935 

412,681 

3,500 

$ 902,824 
$ 3~847,631 

$ 5,220,958 
$ 965,634 

$ 6,186,592 

$ 11.353.228 



The following is a condensed Statem ent of Net Assets for FELPB at June 30, 2003 wi th co m parative to FY 
2002: 

FY 2003 FY 2002 
A SSETS 

Cash and Equivalents 
M arketable Securities and Investm ents at 
M ar ket V alue 

Receivables, N et 

Capital Assets (Net Depreciation) 
Other A ssets 

Total A ssets 

LIAB ILITIE S 

A ccounts Payable and Accrued 
Expenses 
Deferred Revenues 
D ue To LETA  
Total Liabilities 

N et A ssets 
In vestm ent in Capital A ssets 

R estricted 
Friends of LPB Tran sfer  

2,653,395 $ 2,904,214 

$ 17,295,596 $ 14,283,563 
$ 799,763 $ 760,826 
$ 17,114 $ 24,321 

$ 247,884 $ 263,148 
$ 21,013,752 $ 18.236.072 

$ 143,510 
$ 203,312 

$ 7,085,424 
$ 7,432,246 

17,114 

$ 63,860 
$ 150,795 

$ 5,788,026 
$ 6,002,681 

24,321 



ECO NO M IC FA CTO RS AND  NEXT YEAR 'S BUDG ETS AND RATES 

The LETA 's offi cials considered the following factors and indicators when setting next year's budget, 
rates, an d fees. These factors an d indicators include: 

* Com pletion of the m an dated  digital conversion deadline which has been exten ded to M ay '04; 

~ Completion of activities surrounding the La. History Project and Louisiana Purchase Bicentennial, 
and developm ent of associated activities for distribution of the series an d related m aterials, and 

follow up proj cots; 
~ D evelopm en t of th e N ew Orleans Teleplex an d associated activities; 

~ Im plem en tation of activities related  to the Cooperative Endeavor A greem ent associated  with  The 
Football N etwork; 

~ Negotiation/co mpletion of a new satellite contract; 

~ Election of th e Govern or an d the implem en tation of th e progr am s/activities of th e new 
Adm inistration; 

~ Review of investments and investm ent strategy of FELPB funds. 

The LETA expects th at next year 's results will im prove based on th e followi ng 

~ Increased LETA presence statewide via digital broadcasts and multicasting opportunities; 

~ Positive response to Louisiana History series, book sales, an d as sociated  activities; 

~ Use of reven ue by the com ponent unit, FELPB, which is derived from The Football Network lease 
arran gem ent to fund educational video stream ing to school classroom s; 

~ Positive eco nom ic developm en ts th at improve investm en t opportunities for FELPB funds. 

ADDITIO NAL NO TATION 

During FY 2002-03 the econom ic slow-down provided  challenges for LETA an d it's componen t unit, 
FELPB as  it did with m ost of the nation. Locally, the ability for the State to sell co nstruction bonds delayed 
LETA's ability to secure Capital Outlay funding for all of its tran smitter sites. Underwriting income an d 
support from  Friends of Lo uisian a Public Broadcas ting did not m eet budgeted or prior year levels. 
However , it is an ticipated th at the upturn in th e econom y which appears to have begun in th e latter part of 
FY 2002-03, w ilt tran slate into a positive situation in  FY 2003-04. 

CO NTA CTIN G  THE LETA 's M A NAGEM ENT 

This finan cial report is designed  to provi de our  citizens, taxpayers, custom ers, investors an d cred itors wi th 
a gen eral overview of th e LETA 's finan ces an d to show LETA 's accountability for th e m oney it receives. 
If you have questions about this report or need additional finan cial inform ation, co ntact: 

M s. Beth Courtney 
President/Chi ef Executive Offi cer 
7733 Perkins Road 
Baton Rouge, LA 70810 
225.767.4200 





LOUISIANA EDUCATIO NAL TELEVISIO N AUTH ORITY 

(A PUBLIC TELECOMMUNICATIONS ENTITY 
OPERATED BY THE STATE OF LOUISIANA) 

FOR THE YEAR END ED JUN E 30, 2003 

A SSETS 

Cash and Cash Equivalents 
M arketable Sec urities and Investm ents, 
~ at M arket Value 

Receivables, N et 
Due from  Component Unit 

Capital Assets (Net of Accumulated 
Depreciation) 

Other A sSet s 

Total Assets 

LIA BILITIE S 

A ccounts Payable and Accrued Expenses 
Deferred Reven ues 
Due to Prim ary Governm en t 

Long-Term  Liabilities: 
Due W ithin One Year 
Due in M oreThan  On e Y ear  

Total Liabilities 

NET A SSETS 

In vestm en t in Capital Assets 
Restricted  for: 

Capital Projects 
Frien ds of L.P.B Transfer  Agreem en t 

Future Local Production Projects 
Unrestricted 

Total N et Assets 

Total Liabilities an d Net Assets 

Prim ary 

Governm ent 
Govern m ental 

Activities 

5,645,093 $ 

220,603 

7,085,424 

Com ponen t 
Unit 

2,653,395 

17,295,596 
799,763 

17,114 
247.884 

$ 12,951,120 $ 21,013,752 

1,196,537 $ 
434,000 

3,500 

143,510 
203,312 

7,085,424 

737,193 
3,221,860 

5,593,090 7,432,246 

4,762,643 

2,595,387 

7,358,030 

17,114 

81,864 
13,500 

13.469.028 

13,581,506 

$ 12,951,120 $ 21,013,752 

The accom pan ying notes constitute an  in tegral part of this statem en t. 
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LO UISIAN A EDU CATIO NA L TELEV ISIO N AUTH O R ITY 

(A PUBLIC TELECOMM UNICATIONS ENTITY 
OPERATED BY THE STATE OF LOUISIANA) 

FOR THE YEAR EN DED JUNE 30, 2003 

Prim ary G overnm ent: 
Governm ental Activities: 

Programm ing and Production $ 
Broadcasting 

Program  Inform ation 
M anagem ent an d General 
In terest on Long-Term  Debt 

Program  Revenues 
Operating Capital 

Charges for Gran ts and Gr ants an d 
Services Contributions Contributions 

474,189 
507,000 

- $ 
-  

8,969 

44,879 

Total Pfim aryGovemm ent $ 7,771,843 $ 981,189 $ 8,969 $ 44 ,879 

C om ponent Unit: 

Foundation for Excellence in LP.B. $ 4,042,523 $ 1,516,640 $ 1,863,552 $ 

G ener al Revenues: 
State Appropriations 
Grants an d Contributions Not Restricted to Specific Purposes 
Inter est an d Investm en t Earn ings 

Total Gener al Revenues and Special Item s 

Change in N et A ssets 

Capital Assets Purchased  for the Benefit of 
th e State of Lo uisiana 

N et Assets - Beginning of Year 

Net Assets - End of Year 

The accompan ying notes constitute an integral part of this statem en t. 
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Prim ary 

Governm ent 
Governm ental Com ponent 

Activities Unit 

Net (Expense) Net (Expen se) 
Revenue and Revenue an d 
Changes in N et Changes in Net 

A ssets A ssets 

(1,484,303) $ 
(2,691,008) 
(178,492) 

(2,3t8,829) 
(64,174) 

(6,736,806) 

9,213,531 

291.924 

9.505.455 

(662,331) 

1,261,552 
805.622 

2,768,649 1,404,843 

(1,597,211 ) (56,728) 

7,358,030 $ 13,581,506 



D FIN AN CIA L STATEM ENTS 



LOUISIAN A EDUCATIONAL TELEVISION AUTH O RITY 

(A PUBLIC TELECOMM UNICATIONS ENTITY 
OPERATED BY THE STATE OF LOUISIANA) 

A SSETS 

Cash and Cash Equivalents 

Accounts/Gran ts Receivable 
Due from  Com ponent Unit 
Due from  Prim ary Governm ent 

Total Assets 

LIA BILITIE S 

Accounts Payable 
A ccrued Expenses 

Deferred  Reven ue 
Du e to Prim ary Governm en t 

Total Liabilities 

FUND BALANCES 

JUNE 30, 2003 

Fun d Balan ces: 

Reserved for Capital Projects 
Unreserved: 

Designated for Tec hnological Advances 

Total Fun d Balan ces 

G en eral 

$ 930,336 $ 
40,280 

7,085~24 
132.437 

Capital 

Projects 

4,714,757 
47,886 

Total 
Governm en tal 

Funds 

$ 8,188,477 $ 4,762,643 $ 12,951,120 

1,087,176 $ 
109,361 
434,000 

3,500 

1,634,037 

6,554,440 

1,087,176 
109,361 
434,000 
3,500 

1,634,037 

4,762,643 4,762,643 

6,554,440 4,762,643 11,317,083 

$ 8,188,477 $ 4,762,643 $ 12,951,120 T
otal Liabilities and Fund Balances 

The accom pan ying notes constitute an integral part of this statem ent. 
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LO UISIAN A EDU CATIO NAL TELEV ISIO N AUTH O RITY 

(A PUBLIC TELECOMMUNICATIONS ENTITY 
OPERATED BY THE STATE OF LOUISIANA) 

B 

FOR THE YEAR EN DED JUN E 30,2003 

Fund Balances-Total Governm ental Fun ds 

Am oun ts Reported for Govern m ental 
Activities in the Statem ent of N et 

Assets are Different Because: 

Long-term  Liabilities are not Due and 
Payable in th e Current Period an d 
Therefore are not R eported in the 
Governm ental Fun ds: 

Capital Lease Payable 
Compensated Absences 

Net Assets of Governm ental A ctivities 

The accom panying notes co nstitute an in tegral part of this statem ent. 
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3,543,346 
415,707 

$ 11,317,083 

$ 7,358,030 



LO UISIANA ED UCATIONAL TELEVISIO N AUTH O RITY 

(A PUBLIC TELECOMM UNICATIONS ENTITY 
OPERATED BY THE STATE OF LOUISIANA) 

REVENU ES: 

FOR THE YEA R EN DED JUN E 30, 2003 

State General Fund 

State Gen eral Fund-Interagen cy Transfers 
Donated Facilities, Adm inistrative Support, 

and Program m ing 
Feder al Gran ts 

Special Projects/Local Productions 
Inter est an d Dividend In com e 
Rental Inco m e 

G ener al 

8,301,531 
236,771 

8,969 
23,920 

213,498 
291,924 
507.000 

Capital 

Projects 

912,000 $ 

44,879 

Total 
Governm en tal 

Fun ds 

9,213,531 
236,771 

8,969 
68,799 

213,498 
291,924 

507.000 

Total Support and Revenues 9,583,613 956,879 10,540,492 

EXPEN DIT URE S: 

Program m ing an d Production 
Broadcasting 
Progr am  In form ation 
M an agem ent an d General 
D ebt Service: 

Principal Retirem en t 
Inter est 

Total Expenditures 

Excess (Deficien cy) of Reven ues 
Over  Expen ditures 

Fund Balances - Beginning of Y ear 

Fund Balances - End of Y ear 

1,958,494 
3,414,910 
178,492 

2,327,798 

1,415,194 

801,394 
64.174 

8,745,262 

838,351 

5.716.089 

1,415,194 

1,958,494 
4,830,104 
178,492 

2,327,798 

801,394 
64.174 

10,160,456 

(458,315) 380,036 

5,220,958 10,937,047 

6,554,440 $ 4,762,643 $ 11,317,083 

The acco m panying notes constitute an  integr al part of this statem ent. 
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LOUISIANA EDUCATIO NAL TELEVISION AUTH O RITY 

(A PUBLIC TELECOMMUNICATIONS ENTITY 
OPERATED BY THE STATE OF LOUISIANA) 

TO THE STATEM ENT  OF A CTIV ITIES 

FOR THE YEA R EN D ED JUN E 30, 2003 

N et Change in Fund Balances-Total Governm ental Funds 

Am ounts Reported for Governm ental Acitivities in the Statem ent of 
Activities are Different Because: 

The Rep aym ent of th e Principal of Long-Term  Debt Consum es 
the Current Financial Resources of Governm en tal Fun ds but has 
no Effec t on Net A ssets: 

Principal Paym ents on Capital Lease 801,394 

Governm ental Funds Rep ort Capital Outlays as Expenditures. 

In the Statem en t of Activities the Cost of Th ose Assets Should 
be Allocated Over the Estim ated Useful Lives as Depreciation 
Expen se. However , Because the Authority is Only the 
Custodian of These Assets and th e State of Louisiana is th e 
Owner , Neither the Capital Assets nor th e Dep reciation Expen se 
Th er eon is Recorded in Th ese Financial Statem ents. 1,597,211 

Som e Expenses Reported in the Statem ent of A ctivities do 
Not Require th e use of Current Financial Resources an d, 
Ther efore, ar e not Rep orted as Expenditures in 

Governm ental Fun ds: 

Increase in Com pensated  Absences Payable 

Change in N et A ssets of Governm ental Activities 

Th e accompan ying notes constitute an  integral part of this statem ent. 
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$ 380,036 

(9,992) 2,388,613 

$ 2,768,649 



LO UISIANA EDUCATIO NAL TELEVISIO N AUTHO RITY 

(A PUBLIC TELECOMMUNICATIONS ENTITY 
OPERATED BY THE STATE OF LOUISIANA) 

REVEN UE S: 

FOR THE Y EAR END ED JUNE 30, 2003 

State G eneral Fund 
State Gener al Fund-Interagency Transfers 
State Gener al Fund-Self Generated 
Donated Facilities, Adm inistrative Support, 

and Program m ing 
Feder al Gran ts 
Other 
Ren tal Incom e 

Total Revenues 

EXPEN D ITU R ES: 

Personal Services 
Operating Services 
Professional Services 

Other  Charges 
Capital Outlay/General Support 
Interagency Transfers 

D ebt Service: 
Principal Retirem ent 
In terest 

Original 

Budget 

8,301,531 $ 
753,376 
590,000 

23,920 

Final 
Budget 

8,301,531 $ 
753,376 
590,000 

23,920 

Actual 

8,301,531 
236,771 

8,969 
23,920 

505,422 
507.000 

9,668,827 9,668,827 9,583,613 

4,463,740 

923,430 
254,613 

2,644,608 
257,588 
259,280 

801,394 
64,174 

4,543,080 
1,029,880 
249,813 

2,545,908 
210,498 
224,080 

801,394 

64.174 

4,157,917 
1,002,593 
265,851 

1,982,762 
246,853 
223,718 

801,394 

64.174 

Total Expen ditures 9,668,827 9,668,827 8,745,262 

Excess (Deficien cy) of Revenues Over 
Expenditures 

Fund Balance (Deficit) - Beginning of Year 

Fund Balance (D eficit) - End of Year 

The accom pan ying notes constitute an integral part of this statem ent. 
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838,351 

5,716,089 

$ 6,554,440 



N onbudgeted 
Item s and 

Adjustments 

$ 

506,270 

(8,969) 

(422,996) 
(507,000) 

(432,695) 

(16,409) 
(4,007) 
(17,680) 
506,153 

(37,354) 

Budgetary 
Basis 

8,301,531 $ 
236,771 

506,270 

23,920 

82,426 

Varian ce W ith 
Final Budget - 

Favorable 

(Unfavorable) 

(516,605) 
(83,730) 

82,426 

9,150,918 (517,909) 

4,141,508 

998,586 
248,171 
2,488,915 

209,499 
223,718 

401,572 
31,294 

1,642 
56,993 

999 
362 

801,394 
64.174 

430,703 9,175,965 492,862 

(863,398) 

(5,682,120) 

(6,545,518) $ 

(25,047) 

33.969 

8,922 $ 

(25,047) 

33,969 

8,922 



LOUISIANA EDUCATIONAL TELEVISION AUTHORITY 
(A PUBLIC TELECOMMUNICATIONS ENTITY 
OPERATED BY THE STATE OF LOUISIANA) 

NOTES TO FINAN CIAL STATEM ENTS 

JUN E 30, 2003 

Note 1 - Sum m ary of Significant Accounting Policies - 

B 

The Louisiana Educational Television Authority is a political subdivision of th e State of 
Lo uisiana, Executive Branch. The Authority is supervised by its members as provided in 
Louisian a Revised Statutes 17:2503.C. The Authority is charged statutorily with m aking the 
benefits of educational an d public television available to and prom oting their use by inhabitants 
of Lo uisian a. Th e Authority's operations are funded through an  annual lapsing legislative 
appropriation. In addition, th e Authority has received funds fi'om  th e State for the purpose of 

constructing transmitter and tower facilities through out the State. Amounts included wi thin the 
Auth ority's foregoing financial statem ents are also included  in the State of Louisiana's 
com prehen sive annual finan cial report. 

This component unit financial rep orting en tity consists of (1) the primary governm en t, 
(Louisian a Educational Television Authority), (2) organizations for which the primary 
government is finan cially accountable, and (3) other organizations for which the nature and 
significance of their relationship with th e prim ary governm en t are such that exclusion w ould 
cause th e reporting en tity's financial statem en ts to be misleading or incom plete. 

Governmental Accounting Standards Board (GASB) Statement No. 14, the Finaneial Reporting 
Entity, established criteria for determining which componen t units should be considered  part of 
th e Authority for financial reporting purposes. The basic criteria are as  follows: 

1. Appointing a voting majority of an organization's governing body, an d 

a. The ability of th e Authority to impose its will on that organization an d/or 

b. Th e potential for th e organization to provide specific finan cial ben efits to or im pose 
specific fin ancial burdens  on the Authority. 

2. Organizations for which the Authority does not appoint a voting majority but are fiscally 
depen den t on the Authority. 

3. Or gan izations for which th e rep orting entity's finan cial statem ents would be misleading if 
data of the organization is not in cluded because of th e nature or significan ce of the 

relationship. 
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LO UISIANA EDUCATIONAL TELEVISION AUT H ORITY 

(A PUBLIC TELECOM M UNICATIONS ENTITY 
OPERATED BY THE STATE OF LOUISIANA) 

JU NE 30,2003 

Based on the previous criteria, the Auth ority's m anagem ent has included the following discretely 
presented com ponent unit in th e finan cial reporting entity: 

The Foundation for Excellence in Louisiana Public Broadcasting "th e Foundation" is a nonprofit 
Loui sian a Corporation th at was  organized to direct all of its efforts to th e support of th e 
Authority. Furthermore, the Foundation operates under the suthority of its Board of Directors, 
who ar e appointed  by the Auth ority. Th e Foundation has a June 30, 2003 fiscal year en d. The 
finan cial statem ents of the Foun dation are reported in th e diserete componen t unit colum n of th e 
basic financial statem en ts. 

Basic Finan cial Statem ents - Governm ent-W ide Statem ents 

The Authority's basic financial statem ents include both government-wide (repo rting the Authority 
as a whole) which includes its componen t unit and fund finan cial statem ents (rep orting the 
Authority's major fimds). Both the government-wide and fund financial statem ents categorize 
prim ary activities as either governm en tal or business type. There were no activities of th e 
Authority categorized as a business type activity. 

In the governmen t-wi de Statement of Net Assets, the governmen tal activity co lumn (a) is 
presen ted on a consolidated basis by column, (b) and is reported  on a full accrual, economic 
resource basis, which recognizes all long-term  as sets an d receivables as w ell as long-term  debt 
an d obligations. The Authority's net assets are reported in three parts - invested in capital as sets, 
net of related debt; restricted  net as sets; an d unrestricted net as sets. The Authority first utilizes 
restricted resources to finan cial qualifying activi ties. 

Th e governm ent-wide Statem ent of Activities rep orts both the gross and net cost of en eh of the 
Authofity's functions. The functions  are also supported  by gen eral governmen t reven ues (State 
appropriations, interest an d investmen t earnings, etc.). Th e Statem en t of Activities reduces gross 
expen ses by related progr am  reven ues, oper ating an d capital gr an ts. Progr am reven ues m ust be 
directly as sociated  with th e function. Operating gran ts in clude operating-specific an d 
discretionary (either operating or capital) gran ts while the capital gran ts co lumn reflects capital- 
specific gr an ts. 

The net co sts (by function) are normally covered by gen eral revenue (state appropriations , 
intergovernmental revenues, interest an d investm ent earnings, etc). 

Th e Auth ority does not allocate indirect costs. 



LO UISIA NA EDUCATIO NAL TELEVISION AUTH O RITY 

(A PUBLIC TELECOMMUNICATIONS ENTITY 
OPERATED BY THE STATE OF LOUISIANA) 

JUN E 30, 2003 

This government-wide focus is more on the sustainability of the Authority as an entity and the 
change in the Authority 's net assets resulting from the curren t year's activities. 

Rasic Financial Statem ents - Fund Finan cial Statem ents 

The finan cial transactions of the Authority are reported in individual funds in the fund financial 
statem en ts. Each fund is accounted  for by providing a sep arate set of self-balan cing accoun ts that 
com prises its assets, liabilities , reserves, fund equity, revenues an d expenditures. The various 
funds are rep orted by generic classification within the finan cial statem ents. 

Th e following fund type is used by the Authority : 

Governm ental Funds: 

Th e focus of the governmental funds' measurement (in the fund statements) is upon 
determination of finan cial position an d chan ges in financial position (sources, uses, an d balan ces 
of finan cial resources) rather than upon net income. The following is a description of the 
governm en tal funds of the Authority : 

1). The general fund is the general operating fund of the Authority. It is used to account for the 
Legislative appropriation provided to fund the general adm inistrative expenses of the 
Authority an d those other expenses not funded through other specific legislative 
appropriations 0f revenues. 

2). Th e capital projects fund is used to account for specific Legislative appropriations, Federal 
gran ts an d State general obligation bond reven ues for th e construction of tran sm itter and 
tower facilities at the stations an d conversion to digital tran smission comprising the 
Authority's network. 

Fin ancial statem ent presentation of th e Foun dation follows the recomm en dations of the Financial 

Accoun ting Stan dards Board in its Statem ent of Financial Accounting Standards (SF AS) No. 117, 
Financial Statements of Not-for-Profit Organizations. Under SFAS No. i 17, the Foundation is 
required to report inform ation regarding its finan cial position an d activities according to three 
classes of net assets: unrestricted net assets, tem porarily restricted net as sets, an d perm an ently 
restricted net as sets as  applicable. As of June 30, 2003, th er e wer e no perm an ently restricted net 
assets . 

17 



LO UISIANA EDUCATIO NAL TELEV ISION AUTH O RITY 

(A PUBLIC TELECOMMUNICATIONS ENTITY 
OPERATED BY THE STATE OF LOUISIANA) 

N OTES TO FINANCIAL STATEM ENTS - (CONTIN UED 

JUN E 30, 2003 

D . Basis of Aecountin~ and M easurem ent F 

Bas is of accounting refers to when revenues an d expenditures are recognized in the accounts and 
reported in the financial statem ents. It relates to the tim ing of the m easur em ents m ade regardless 
of th e m easurem ent focus applied . 

1. A ccrual- 

Govern m ental-type activities in th e governm ent-wide finan cial statem ents ar e presen ted  on 
th e accrual basis of accounting. Revenues are reco gnized  when earned an d expen ses are 
recognized when incurred. 

The financial statem ents of the Foundation for Excellence in Louisian a Public Broadcas ting 
have also been prepared  on th e accrual basis in which reven ue is recognized  when  earned 
an d expenses ar e recognized when incurred. 

2. M odified Accrual - 

Th e governm en tal funds finan cial statem en ts ar e presen ted  on th e m odified accrual basis of 
accoun ting. Under th e m odified  accrual basis of acco unting, revenues are recognized  when 

susceptible to accrual (i.e., when they become both measurable and available). 
"M easurable" m ean s th at th e am ount of th e tran saction can  be determ ined  an d "available" 
m eans that th e am ount of th e transaction is collectible with in th e curren t period or soon 
enough th ereafter to be used  to pay liabilities of the curren t period. A one-year availability 
period is used for reven ue reco gnition for all governm ental fund type revenues. 
Expen ditures are recorded when  the related fund liability is incurred . Principal an d interest 
on gen er al long-term debt are recorded  as fund liabilities when  due. 

Contributions received by the Foun dation ar e recorded as unrestricted, temporarily restricted , or 
perm an ently restricted  support, depending on th e existence an d/or nature of an y donor 
restrictions. 

Support th at is restricted  by th e donor is rep orted  as an  increase in unr estricted net as sets if th e 
restriction expires in th e reporting period in which th e support is reco gnized . All oth er donor- 
restricted  support is reported as an  increas e in  tem porarily or perm an en tly restricted net as sets, 

dep en ding on the nature of the restriction. W hen a restriction expires (that is, when a stipulated 
time restriction ends or purpose of restriction is accomplished), tem porarily restricted net assets 
ar e reclas sified  to unrestricted  net assets an d reported in  th e Statem ent of Activities as  net assets 
released from  restrictions. 
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The budgetary process incorporates a yearly appropriation process, which is valid for a period of 
one year. Title 39:136 provides for an extension period of 45 days in order to liquidate 
encum brances established prior to June 30. The Authority is prohibited by Statute to over expend 
th e legally adopted budget by category. Budget revisions are allowed and implem ented  by 
budgetary am en dm ent with approval of th e Legislative Budget Comm ittee an d by interim  
em ergen cy appropriations  gran ted by th e Interim  Em ergency Boar d. Th e budgetary inform ation 
presen ted in the finan cial statem ents represented th e last approved budgetary revisions  enacted  as 

reflected  by the last approved budgetary amen dment. This budgetary information was adjusted  
for satellite ren tal and related  interest earnings, self generated revenues, and in kind co ntributions  
all of which the Authority does not budget for, en cum brances outstan ding at year end, and for 
other miscellan eous adjustments which were in the original budget but not recorded in the 
finan cial statem ents. 

Budgetary data for the Capital Project Funds has not been presented in the accompanying 
finan cial statem ents as such funds are budgeted over the life of the respective project and not on 
an  annual basis. 

Encum bran ces rep resen ting purchase orders, co ntracts or other  com m itm ents are reco rded  in 
budgetary funds to reserve portions of applicable appropriations. Encum brances are part of th e 
budgetary process an d are in cluded in actual expen ditures when  a co m parison with  budget is 
necessary. Encumbrances at year-en d are not co nsidered  expen ditures in the financial statem ents 
presented  on th e GAAP basis. 

Th e Authority maintains a perman en t travel an d petty cash imprest fund in the am ount of $3,500 
as  auth orized  by the Comm issioner of Adm inistration in accordan ce with  State law . Th e funds 
are perm an ently established and periodically rep lenished  from th e Auth ority's operating fund 
when expenditure vouchers ar e presen ted. 

Capital Assets 

Capital assets acquired  by the Authority are not included in the accompan ying finan cial 
statem en ts, but are rep orted  in th e State of Louisian a's co m prehensive annual finan cial rep ort. Th e 
Auth ority acts only as  a custodian  of th ese assets and title actually rests wi th th e State of 
Louisian a. A summ ary of chan ges in capital assets for which th e Auth ority was  respons ible for 
th e year en ded  Jun e 30, 2003 is pr esented  in  Note 8. 
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Capital assets of the Foundation for Excellence in Louisiana Public Broadcas ting are recorded at 
cost, less accum ulated depreciation, an d are depreciated  using the straight-line m eth od over th e 
useful lives of th e assets, which range from two to five years. Expen ditures for rep airs an d 
m aintenance ar e char ged  to oper ating expen se as incurred. 

The com ponen t unit records investm ents in accordan ce with  Statem ent of Finan cial Aeco unting 

Standards (SFAS) No. 124, Accounting for Certain Investments HeM by Not-for-Profit 
Organizations, investm ents in all debt an d equity securities with  readily determ in able fair values 
ar e rep orted at th eir fair value. All oth er investm en ts are reported  at historical cost if purchased, 
or, if contributed, at fair value at th e date of co ntribution. 

Costs Incurred for Program s N ot Yet Broadcas 

Costs in curred  for program s not yet broadcast relate to program s acquired  by th e Foundation for 
Excellence in Louisiana Public Broadcasting with broadcast dates subseq uent to Jun e 30, 2003. 
Gran ts, contributions an d underwriting related  to these programs are included in deferred revenue. 
As th e progr am s are telecast, th e costs incurred  will be included in operating expenses an d th e 
related deferred revenue wi ll be recognized. 
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The preparation of financial statem ents in conform ity with accounting principles generally 
accepted in th e United States of Am erica requires m anagem ent to m ake estim ates and 
assumptions that affect certain reported am ounts and disclosures. Accordingly, actual results 
could differ from  those estim ates. 

Accrued V acation and Sick Leave 

State em ployees, both classified an d unclas sified, earn annual and siek leave at various rates 
dep ending on the number of years of service . Th ere is no lim it on the am oun t of annual or sick 
leave that can  be accumulated. Th e Authority is legally liable to compensate an  em ployee  upon 
retirem en t or term ination for up to 300 hours of un used annual leave. Upon retirem ent, the 
num ber of hours of un used  annual leave in excess of 300 hour s plus th e num ber of hour s of 
unused sick leave is com puted  into years or fraction of year s and is added  to th e num ber of years 
service earned  by the retiree. The un used annual an d sick leave is co unted towards the num ber of 
years service only for com puting the rate of retirem ent pay due the retiree an d does not co unt 
tow ard th e number of year s necessary for retirem en t. 

In the governm en t-wide financial statem ents, the total compen sated  absences liability is recorded  
as an expense an d a long-term  obligation an d allocated on a functional basis. In ac co rdan ce  with 
GASB Interpretation No. 6, Recognition and Measurement of Certain Liabih'ties and 
Expenditures in Governmental Fund Financial Statements, (issued in M arch of 2000), no 
compensated  absences liability is recorded  at June 30, 2003, in the governmen tal fund-type 
finan cial statem en ts. Therefore this amount represents a reconciling item  between  th e fire d an d 
governm ent-wi de presentation. 

Net assets repres en t th e differen ce between assets an d liabilities. Net as sets invested  in capital 
as sets, net of related debt consists of capital assets, net of accum ulated depreciation, red uced  by 
th e outstanding balance of any debt proceeds used for th e acquisition, co ns tru ction, or 
im provem en ts of th ose assets. N et as sets are reported as restricted when  th ere ar e lim itations 
im posed  on th eir use by external parties such as creditors, gran tors, laws or regulations  of other 
governm ents. 

W hen both  restricted  an d unrestricted  resources are available for use, it is th e governm en t's pohey 
to use restricted  resources first, th en unrestricted  resources as they are needed . 
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The Foundation for Excellence in Louisiana Public Broadcasting has been recognized by the 
Internal Revenue Service as an organization exem pt from  Federal In com e Tax under Section 

501c(3) of the Internal Revenue Code. Accordingly, no provision for income tax es has been 
included in th eir financial statem ents. 

In M ay 2002, the Govemmentai Accounting Stan dards Board (GASB) issued Statement No. 39 - 
Determ ining W heth er Certain Organizations Are Com ponent Units. The provisions of this 
statem ent ar e effective for finan cial statem ents for periods beginning after Jun e 15, 2003. A s of 
Jun e 30, 2003, m anagem ent is curren tly determ ining th e affect of GA SB Statem en t No. 39 on th e 
Auth ority. 

Note 2 - Cash and Cash Equivalents - 

Th e Authority's and the Foundation's cash and cash equivalen ts at Jun e 30, 2003 are categorized  in 
three levels of credit risk. Category 1 includes bank balances which are in sured  or eollateralized with  
securities held by the Authority/Foun dation or its agent in the Authority's/Foun dation's name. Category 
2 in cludes bank balan ces whi ch ar e collateralized  with  securities held by th e pled ging finan cial 
institution's trust departm en t or agent in the Authority' s/Foundation' s nam e. Category 3 includes bank 
balances which ar e un co llateralized, in cluding an y bank balan ce that is eollateralized wi th  securities 

held by the pledging finan cial institution or by its trust department or agen t but not in the 
Authority 's/F oun dation's nam e. 

Prim ary Governm en t: 
Category 1 

Com ponent Uni t: 
Category 1 
Category  3 

Cash an d Cash Equivalents Not Subject to Categorization: 
M oney M arket M utual Fun ds 

Total Cas h and Cas h Equivalen ts 

carrying 
Am ount .. 

$ 5,645,093 

162,155 
2,135,776 

2,297,931 

355,464 

2,653,395 

$ 8,298,488 

Bank 
Balan ce 

$ 5,642,728 

162,155 
2,193,321 

2,355,476 

$ 8,353,668 
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Note 3 - M arketable Securities and Investm ents - 

The Foundation's investm ents at June 30, 2003 are recorded at market value and are categorized in three 
levels of credit risk as follows: 

Category 1 - Insured or registered  in  the Foun dation's nam e, or securities held by the Foundation 
or its agent in th e Foun dation's nam e. 

Category2- Uninsured  an d unregistered  with securities held by the coun terparty's m ast 
departm ent or agent in th e Foun dation's nam e. 

Category 3 - Unsecured and unregistered with securities held by the coun terpart),, or by its trust 
departm ent or agent but not in th e Foundation's nam e. 

In addition, in acco rdan ce with GA SB codification, certain mutual funds are not categorized because 
th ey ar e not eviden ced by securities that exist in physical or book en try form . 

Th e following is a summ ary of th e Foundation's investm en ts at Jun e 30, 2003 

U .S. Treasury 
Securities 

U .S. Governm en t 
A gency Securities 

Comm on Stocks 

M ar ket Unrealized  
Category  1 Category 2 Category  3 Cost Value Gain Loss 

$ $ 2,407,197 $ 2,407,197 $ 2,491,4655 84,268 $ 

5,098,847 5,098,847 5,221,488 122,641 
5,243,288 5,243,288 5,668,051 718,427 293,664 

$ $ $ 12,749,332 12,749,332 13,381,004 925,336 293,664 

In vestm ents N ot 
Categorized: 
M utu al Fun d-Equity 
Securities 

M utual Fun d- U .S. 
Governm en t Bonds 

M eridian 
H orizon Fund 

352,683 

230,107 

393,903 41,220 

245,790 15,683 

2~340~593 3,274,899 934,306 

$ 15,672,715 $17,295,5965 1,916,545 
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The cost and m arket value of securities by contractual m aturities is as follows 

W ithin One Y ear 
One Y ear  Through Five Years 
Five Year s Through Ten Years 
Over Ten Y ear s 

M utu al Fund - U .S. Governm ent Bonds 
Com m on Stocks 
M eridian Horizon Fund 
M utual Fun d - Equity Securities 

5,026,026 
1,648,842 
831,176 

7,506,044 

230,107 
5,243,288 
2,340,593 
352,683 

M ar ket 
V alue 

5,137,606 
1,719,475 
855,872 

7,712,953 

245,790 
5,668,051 
3,274,899 
393,903 

$ 15,672,715 $17,295,596 

Included in the caption "In terest an d Investm ent Earnings" on the Statem en t of Activities are as follows 

Realized Gains 

Realized (Losses) 
Net (Increase) in Unrealized Gains at Jun e 30, 2003 

Com pared  to Jun e 30, 2002 
N et Interest and Dividen d In com e 

Prim ary 
Governm en t 

291,.924 

$ 291,924 

Com ponen t 
Unit 

$ 417,775 

(1,060,535) 

1,408,265 

40,117 

$ 805,622 

M eridian  Horizon Fun d invests in various long-term  an d short-term equity positions in Uni ted States 
and European stocks . It also m ay invest in options, futures and other form s of derivative investm ents 

Th ere were no m arketable securities held by th e prim ary governm ent at June 30, 2003 
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N ote 4 - R eceivables and Payables - 

JU NE 30, 2003 

Receivables consist of the following at June 30, 2003 

A ccounts/Interagency 
A ccrued Interest 
Federal Grants 
Due from  Friends of 

Louisiana Public Broadcasting 

Payables consist of the following at Jun e 30, 2003 

A ccoun ts 
A ccrued Payroll 

N ote 5 - Lease and Rental Comm itm ents - 

Governm ental 
A ctivities 

$ 172,717 

47,886 

$ 220,603 

Governm ental 
Activi ties 

$ 1,087,176 
109,361 

$ 1,196,537 

Com ponen t 
U nit 

$ 444,433 
55,561 
98,822 

200,947 

$ 799,763 

Com ponen t 
Unit 

$ 143,510 

$ 143,510 

The Auth ority's oper ating rental com m itm ents consist of various tower sites. These operating lease 
agreem ents have nonappropriation exculpatory clauses that allow cancellation if th e Legislature does 
not m ake an  appropriation for its continuation during an y future fiscal period. Total oper ating rental 
an d lease expen ditures for the year ended June 30, 2003, amounted  to $55,367. 

Comm itm ents un der operating lease agr eem en ts provi de for annual rental paym ents as follows: 

Y ear 

2004 
2005 
2006 
2007 
2008 
Th er eafter  

Rental Property 

Tow er Sites 
Tower Sites 
Tower Sites 
Tow er Sites 
Tow er  Sites 
Tow er  Sites 

$ 49,050 
50,050 
51,050 
51,050 
51,000 
111,250 

$ 363,450 
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In addition to the above-m entioned operating lease agreem ents, on M arch 24, 1994 th e Authority 
entered into a separ ate lease agreem ent for financing the acquisition of a Telstar Satellite. On 
January 11, 1997, the previously mentioned satellite experien ced  a total failure. The Authority was 
provided lim ited service for the period from  that date until a new satellite could be placed in service in 
July 1997. An am ended lease agreem ent was th en signed at that tim e, which did not change the 
outstan ding balan ce or m onthly paym ents of the existing lease. However, the am en ded agr eem en t does 
provide the Authority the right to receive a warranty reimbursem en t of $43,000 per month for the 
interim period the Authority was out of full service contingent upon the Authority canceling the lease 
agr eem ent one m onth  in advance of th e en d of the agr eem ent in the year 2004. In M arch 2001, the 
Authority signed an additional amended lease agreem en t which becomes effective February 2004 and 
expires in N ovem ber 2007. Th is am endm ent increas es th e m onthly paym ent and was  bas ed on a 
revision to th e satellite's estim ated life, which is now estim ated  to be Novem ber 2007. Th e net 

present value of the additional extension is $2,910,081 and has been adjusted thru net assets as 
restated at July 1, 2001. This leas e qualifies as a capital lease for accounting purposes and th erefore, 
was  recorded  in  th e prior year at th e present value of th e future m inimum  lease paym ents as  of the date 
of inception. Per the term s of the agr eem ent, the leas e is contingen t upon th e State Legislature 
continuing to fund appropriations in order for th e Authority to rneet the lease obligations. Th e capital 
leas e payable is discussed in m ore detail in N ote 9. 

Note 6 - Schedule of Board M em bers, Com m ittee M eetings Attended, and Per Diem  Paid - 

Louisiana Education Television Authority: 

Boar d M eetings 
Boar d M em ber  



LOUISIANA EDUCATIONAL TELEVISION AUTHORITY 
(A PUBLIC TELECOMMUNICATIONS ENTITY 
OPERATED BY THE STATE OF LOUISIANA) 

NOTES TO FIN AN CIAL STATEM EN TS - (CONTINUED 

Board M eetings 
Board M em ber 

Jim  Nickel 
Sue Rainor 
Clinton Raspberry 
Jennifer Reilly 
Deano Thornton 
Sissie Villaum e 
Jam es W hite 

Foundation for Excellence in L.P.B.: 

Board M em ber 

Dudley Coates 
Alston Johnson 
M ary Joseph 
Francis M cArthur 
Huel Per kins 
Joe Sim on 
Charles Spencer 
Joe Traigle 

JUNE 30, 2003 

Attended 

3 
3 
1 
6 
4 
2 
3 

Boar d M eetings 
Attended 

Note 7 - Due from Component Unit (Foundation for Excellence in L.P.B.) - 

$ 

$ 

During the current an d prior years, m onies wer e received from  various univer sities who ar e leas ing 
unused transponder space on th e satellite owned by Louisiana Educational Television Auth ority an d 
deposited  into th e Foundation for Excellence in Louisiana Public Broadcasting. This am oun t is included 
in th e due from  com ponent unit am ount as presented in th ese financial statem en ts. At Jun e 30, 2003, the 
net amoun t owed by the Foun dation for these rentals is $6,576,861, which includes $1,386,600 of 



LO UISIANA EDUCATIO NAL TELEVISION AUTH ORITY 

(A PUBLIC TELECOMM UNICATIONS ENTITY 
OPERATED BY THE STATE OF LOUISIANA) 

N OTES TO FIN AN CIA L STATEM EN TS - (CONTINU ED 

JUNE 30,2003 

During the current and prior year, $432,422 of these funds were spent on digital conversion expenses and 
acco rdingly th is cum ulative am ount has been applied to the due from  th e co m ponent unit balan ce at 
June 30, 2003. 

In th e current year, the Foundation received $434,006 toward paym ent for a tower lease for L.E.T.A. in a 
subsequent year. This am ount is also included in th e Due to L.E.T.A. balan ce at Jun e 30, 2003. 

In addition, during th e current and prior year , th e Foun dation entered into a contract with  th e Louisiana 
Lottery Corporation to provide production and nightly distribution services for the various lottery gam es. 
All equipm ent used in providing th ese services was purchas ed  by th e Foundation on behalfofL.E.T.A. 
an d were recorded  on L.E.T.A.'s fixed asset listing in th e prior years. Aece rdingly, the cumulative net 
of revenue earned less expenses included for the services amounted to $506,985 and is co nsidered  owed  
to L.E.T.A . an d is included in  th e Due from  Com ponen t Unit am ount at Jun e 30, 2003. 

N ote 8 - Changes in C apital A ssets - 

A sum m ary of chan ges in capital as sets, both m ovable and imm ovable, for which th e prim ary 
governm ent w as responsible for th e year  ended Jun e 30, 2003 is presented below : 

Adjustmen ts 
Balan ce and Balan ce at 
July 1, 2002 Additions Deletions June 30, 2003 

Lan d, Buildings and 
Improvem en ts $13,402,790 $ $ $13,402,790 

Furniture an d Equipm ent 18,742,526 

$ 32,145,316 

1,653,939 

$ 1,653,939 

(270,085) 

$(270,085) 

20,126,380 

$ 33,529,170 

Since th e prim ary governm en t m erely acts as a custodian of th e fixed as sets there is no depreciation 
expense recorded in  these finan cial statem en ts. 

A sum m ary of chan ges in capital as sets of th e com ponen t unit is as  follow s: 

Adjustmen ts Adjustments 
Balance at an d an d 
July 1, 2002 Additions Deletions 

Furniture an d Fixtures $ 69,938 $ $ 

Less: Accumulated Depreciation (45,617) (7,207) 

Component Unit Capital Assets, Net $ 24,321 $ (7,207) $ 

Depreciation expense for the year ended  Jun e 30, 2003 was $7,205 

28 

B~an ce 
Jun e30, 2003 

$ 69,938 

(52,824) 

$ 17,114 



LO U ISIAN A EDU CATIO NAL TELEV ISIO N A UTH O RITY 

(A PUBLIC TELECOMMUNICATIONS ENTITY 
OPERATED BY THE STATE OF LOUISIANA) 

JUN E 30, 2003 

Note 9 - Sum m ary of Changes in Long-Term  Debt - 

The follow ing is a sum m ary of the changes to General Long-Term  Obligations for the year ended 
June 30, 2003: 

Compensated Absences Payable 

Obligations Under Capital Lease 

Balance at Balance at 
July 1, 2002 Additions Reductions June 30, 2003 

$ 405,715 

4,344,740 

$ 4,750,455 

$ 9,992 $ $ 415,707 

801,394 3,543,346 

$ 9,992 $ 801,394 $ 3,959,053 

Th e following is a summary of the current (due in one year or less) and the long-term (due in more 
than one year) portions of the long-term obligations as of Jun e 30, 2003: 

Current Portion 
Lo ng-Term  Portion 

Total 

Capital 
Lease 

$ 633,266 
2,910,080 

$ 3,543,346 

Com pensated 
Absences 

$ 103,927 
311,780 

$ 415,707 

Total 

$ 737,193 
3,221,860 

$ 3,959,053 

A sched ule of th e future m inimum lease paym ents un der capital leas e and the presen t value of th e net 
m ini m um  leas e paym ents at Jun e 30, 2003 of th e outstan ding leas e is as follows: 

Y ear  

2004 
2005 
2006 
2007 
2008 

Present V alue of M inim um  
Lease Paym ents 

$ 633,265 
807,311 
857,104 
909,968 
335,698 

Total M inim um  
Inter est Lease Paym ents 

$ 15,913 
152,689 
102,896 
50,032 
4,368 

$ 649,178 
960,000 
960,000 
960,000 
340,066 

$ 3,543,346 $ 325,898 $ 3,869,244 
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(A PUBLIC TELECOMMUNICATIONS ENTITY 
OPERATED BY THE STATE OF LOUISIANA) 

N ote 10 - R etirem ent System  - 

JUN E 30,2003 

Plan D escription: Substantially all employees of the Authority are m embers of the Louisiana State 
Employees' Retirement System  (LASERS), a cost-sharing, muitiple-em ployer defined benefit pen sion 
plan  adm inistered by a separate boar d of trustees. LASERS provides retirem en t, disability, an d 
survivor benefits to participating, eligible em ployees. Ben efits are established an d am ended  by state 
statute. Ben efits are guaran teed  by the State of Lo uisiana under provisions of the Lo uisian a 
Constitution of 1974. LASERS issues a publicly available finan cial report that includes financial 
statem ents an d required supplem entary inform ation. The report m ay be obtained  by writing to 
Loui siana State Em ployees' Retirem ent System , Post Office Box 44213, Baton Rouge, Lo uisian a 

70804-4213, or by calling (504) 922-0600. 

Funding Policy: Plan m embers of the Auth ority are req uired by state statue to co ntribute 7.5 percent of 

their annual covered salary and the office (as the employer) is required  to contribute at an  actuarially 
determ in ed rate. The curren t em ployer rate is 14.1%  per cent of annual co vered payroll. The 
contribution requirem en ts of plan m em bers and th e em ployer are established  by, and m ay be am ended  
by, state law . A s required  by state law , th e em ployer  contributions ar e determ ined  by actuarial 

valuation an d are subject to chan ge each year based on the results of the valuation for the prior fiscal 
year. Th e em ployer contribution is funded by the State of Louisiana through the annual legislative 
appropriation. The Auth ority's co ntributions to LA SERS for the year en ded  June 30,2003 w as 
$718,509, which $249,482 was co ntributed  by em ployees and $469,027 was contributed by the 
Authority an d were equal to the required co ntribution for the year. 

Note 11 - Post Retirem ent H ealth Care and Life Insurance Benefits - 
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N ote 12 - R elated Party Transactions - Friends of Louisiana Public Broadcasting - 

The Louisiana Educational Television Authority d/b/a Louisiana Public Broadcasting (LPB) and 
Friends of Louisian a Public Broadca sting entered into a mutual agreem ent dated  December 6, 1994. 
Under the terms of this agreement, cash an d investments with a market value of $1,957,708 were 
tran sferred upon execution of th e agr eem ent from  Friends of Louisian a Public Broadcas ting to an 
outside third party, the Baton Rouge Area Foundation, who established  a fund in the nam e of LPB in 
th e nature of an  en dowm ent, to provide current incom e an d long term  protection for th e oper ations of 
LPB. Per  the term s of th e agreem ent LPB m ay designate who th e funds are distributed  to and 
th erefore design ated the Foun dation to receive th ese funds. 

Furthermore, a separate agreemen t dated August 9, 1994 (as amended in 2002), was entered into 
between  Frien ds  of Louisian a Public Broadcas ting and th e Foundation for Excellen ce in Lo ui siana 
Public Broadcasting. Under the term s of th is agr eem ent, Friends of Lo uisian a Public Broadcasting 
tran sfers quarterly excess funds as calculated per the agr eem ent, to be used  to pay for ce rtain approved  
expen ses. For the fiscal year ended June 30, 2003, $1,257,777 was tran sferred  to the Foun dation 
(which includes a receivable of $190,247) under the terms of this agreem ent. 

At Jun e 30, 2003, $1,175,913 of the tem porarily restricted  net as sets available for the purposes 
specified  in th ese two agr eem ents were spen t an d th er efore released  from  re striction. The rem aining 
$81,864 is tem porarily restricted at Jun e 30, 2003. 

N ote 13 - D esignation of Fund Balance - G eneral Fund - 

Louisian a Educational Television Authority's Board M em bers have design ated the unreserved  portion 
of the Auth ority's fund balan ce resulting from  accum ulated  satellite ren tal revenue earn ed in the 
current an d prior years. Th ese funds are to be used for future an ticipated technological advan ces in 
converting to digital television and expen ses relating to maintenance an d rep lacement of the satellite. 
This designation is reflected on th e fund financial statem en ts - balan ce sheet for governm en tal funds. 

N ote 14 - R estricted N et A ssets - 

Restricted  net as sets at June 30, 2003 consist of th e following 

Capital Projects 

Friends of LPB Tran sfer Agr eem ent 

Future Local Production Projects 

Governm ental 
A ctivities 

$ 4,762,643 

$ 4,762,643 

Com ponent 
Uni t 

$ 

81,864 

13,500.. 

$ 95,364 



P 



Pro 

LO U ISIA N A ED UCATIO NA L TELEV ISIO N A UTH O R ITY 

(A PUBLIC TELECOMMUNICATIONS ENTITY 
OPERATED BY THE STATE OF LOUISIANA) 

Links 
GEE 
W orkforce Developm ent 
Board of Regents 

Total Interagency Revenue 

FOR THE YEAR ENDED JUN E 30, 2003 

32 

$ 22,687 
181,580 
24,404 
8,100 

$ 236,771 
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W e have audited th e com ponent un it finan cial statem ents of the Louisian a Educational Television 

Authority, Baton Rouge, Lo uisiana (a component unit of the State of Lo uisiana) as of an d for the year 
en ded June 30, 2003, and have issued  our report thereon dated August 22, 2003. W e conducted  our  audit 
in acco rdan ce with  auditing standards generally accepted in th e United  States of Am erica and the standards 
applicable to finan cial audits contained in Government Auditing Standards, issued  by the Com ptroller 
Gen eral of th e United States. 

Com plian ce 

As part of obtaining reasonable assuran ce about wheth er  the Auth ority's com ponent unit finan cial 
statem ents are free of m aterial m isstatem ent, we perform ed  tests of its com plian ce with ce rtain provi sions 
of taws, regulations, contracts an d grants, noncomplian ce with  which could have a direct an d m aterial 
effect on th e determ ination of finan cial statem ent am oun ts. However , providin g an  opinion on com plian ce  

with those provisions was not an  objective of our audit and, accordingly, we do not express such an  
opinion. The results of our tests disclosed no instan ces of nonco m pliance th at ar e requi red to be reported 
un der Governm ent Auditing Standards. 

In planning an d perform ing our  audit, we considered  th e Auth ority's internal control over finan cial 
rep orting in  order to determ ine our  auditing proce dures for the purpose of expressing our opini on on th e 
finan cial statem ents an d not to provi de assur ance on th e internal control over finan cial reporting. Our 
co nsider ation of th e internal control over  financial rep ortin g w ould not necessarily disclose all m atters in  
th e internal co ntrol over financial rep orting th at might be m aterial weaknesses. A m aterial weakness is a 
condition in which th e design or oper ation of one or m ore of th e internal control com ponents does not 
reduce to a relatively low level the risk that misstatem ents in am oun ts that would be m aterial in  relation to 



This report is intended solely for the inform ation of m anagement, the Census Bureau, and the Office of the 
Legislative Auditor, State of Louisiana, Loui sian a Dep artm ent of Education, an d various cognizant 
agencies, and should not be used for any other purpose. This restriction is not intended to lim it the 
distribution of this rep ort which, upon acceptan ce by th e Louisian a Educational Television Auth ority, 
Baton Rouge, Louisian a, is a m atter of public record. 

Respectfully subm itted , 



LOUISIAN A EDUCATIO NAL TELEVISION AUTH O RITY 

(A PUBLIC TELECOMMUNICATIONS ENTITY 
OPERATED BY THE STATE OF LOUISIANA) 

SCHEDULE OF FINDINGS AND OUESTIONED COSTS 

FOR THE Y EAR EN DED JU N E 30, 2003 

Sum m ary of A uditor's Results: 

(1) As required by the offi ce of Louisiana Legislative Auditor, the following is a summary of the 
results of our audit: 

* Type of report issued on finan cial statem ents - unqualified. 

* There were no m aterial weaknesses in internal co ntrols noted. 

* Th er e were no findings to be reported under  Governm en t Auditing Standards. 

* Th e results of our  audit procedur es disclosed no m aterial noncompliance. 
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N o prior year audit findings. 

FOR THE Y EAR EN DED JUN E 30, 2003 
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STATE O F LO UISIANA 
Annual Fiscal Reports 

Fiscal Year Ending June 30, 2003 

Schedule Num ber 

LOUISIANA EDUCATIO NAL TELEVISION AUTHORITY 

Send to: 
Division of Adm inistration 
Office of Statewide Reporting 
and Accounting Policy 
P. O . Box 94095 
Baton Rouge, Louisiana 70804-9095 

Send to: 
Legislative Auditor 
P. O . Box 94397 
Baton Rouge, Louisiana 70804-9397 

Personally cam e and appeared before the unders igned authority, Elizabeth "Beth" Courtney, 

Executive Director of Louisiana Educational Television Authority (LETA) who duly sworn, 
deposes and says, that the financial reports herewith given present fairly financial inform ation of 

Louisiana Educational Television Authority at June 30, 2003 and the results of operations for the 

year then ended in accordance with policies and practice s established by the Division of 

Adm inistration or in accordance  with Generally Accepted Accounting Principles as prescribed by the 

Governmental Accounting Standards Board. Sworn and subscribed before me, this 27th day of 

August, 2003. 

Prepared by: Joanne Gaudet 

Title: Accounta nt Supervisor 

Telephone No.: 225-767-4270 

Date: August 27, 2003 



 



 



 





 



STATE O F LOUISIANA 
(agency) 

ESCROW  FUND 
SCHEDULE O F REVENUES, EXPENDITURES, AND CHANG ES IN FUND BALANCE 

FO R THE YEAR ENDED JUNE 30, 20_  

Unit Name: 

Balance at beginning of year 

Revenues (additions July 1,2002 through June 30, 2003) 

Expenditures (deductions July 1,2002 through June 30, 2003) 

**Amount not classified as of Auqust 14, 2003 (GASB 34 full accrua 

Fund balance at end of year 

*Should be accruals due to prior year activity but reflected in the 2004 fiscal year. 
**Should be accruals due to prior year activity not yet reflected in the financial system 

Schedule 6-1 
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Schedule No. 10 
ISIS Agency No. 662 

LOUSIANA EDUCATIONAL TELEVISION AUTHORITY 
STATE OF LOUISIANA 

SCHEDULE OF PER DIEM PAID BOARD (COMMISSION) MEMBERS, BY FUND 
FOR THE YEAR ENDED JUNE 30, 2003 

NAM E NUMBER AMOUNT 

W illiam Arceneaux 8 $0.00 

Jesse Bankston 4 0.00 

W ayne Berry 8 0.00 

Lucile Blum 4 0.00 

Fr. James Carter 2 0.00 

Bob Davidge 6 0.00 

Barbara DeCuir 4 0.00 

Mary Eaton 3 0.00 

Frank France 4 0.00 

Felicia Harry 9 0.00 

Betty Lauricelle 1 0.00 

Jim Nickel 3 0.00 

Jennifer Reilly 6 0.00 

Deano Thornton 4 0.00 

Sissie Villaume 2 0.00 

James W hite 3 0.00 

Clara Duhon 2 0.00 

Sue Rainer 3 0.00 

Clinton Raspberry 1 0.00 

TOTAL $ 00(3 

NOTE: Provide a separate copy of this schedule for each board (commission) by fund (appropriation). 

SCHEDULE 10 



NOTE: 

Schedule No. 11 
ISIS No. 662 

LOUISIANA EDUCATIONAL TELEVISION AUTHORITY 
STATE OF LOUISIANA 

SCHEDULE OF CONSULTANT FEES FO R FEASIBILITY  STUDIES 
AND OTHER SPECIAL REPORTS, BY FUND 
FOR THE YEAR ENDED JUNE 30. 2003 

TOTAL 

$12,200 

Where more than one fund(appropriation) applies, separate by fund(appropriation) 

SCHEDULE 11 



Agency 
Num ber 

178 

671 

678 

678 

474 

678 

678 

678 

Schedule No.13 
ISIS Agency No.662 

SCHEDULE OF INTERAGENCY RECEIPTS 
FOR THE YEAR ENDED JUNE 30. 2003 

Classified 
June 30, 20 

Dept of Labor $17,404.60 
Board of 
Regents 
Dept of 
Education 
Dept of 
Education 
Office of 

W orkforce Devel 
Dept of 
Education 
Dept of 
Education 
Dept of 
Education 

8,100.00 

90,790.00 

11,960.00 

Unclassified 
June 30, 20 

V 
Accounts 

Receivable on a 
Modified Accrual 

Basis 

7,000.00 

90,790.00 

11,960.00 

22.686.67 

V 

$17,404.60 

8,100.00 

90,790.00 

11,960.00 

7,000.00 

90,790.00 

11,960.00 

22.,686.67 

Schedule 13 is a recapitulation of the total Interagency Receipts reported as of August 14, 2003. 

1. In column I, list the ISIS agency number, if applicable, of the source of revenue. 

2. In column II, list the sources of the revenue (i.e. state agency, college, internal service fund, etc.) 

3. In colum n III, enter the am ount received from each source for June 30, 2003. 

4. 

5. 

n colum n IV, enter the amount of unclassified cash for each source at June 30, 2003. 

n colum n V, enter the amount of accounts receivable for each source received during the 45 day 
close. 

6. In colum n Vl, enter the total revenue received from each source 

TOTALS FOR COLUMNS III, IV, V, AND Vl MUST EQUAL SCHEDULE 3, LINE C, COLUMNS III, IV, Vl, AND 
VIII, RESPECTIVELY. 

SCHEDULE 13 



 

GASB 34 REVENUE ACCRUALS 
FOR THE YEAR ENDED JUNE 30, 20 

Schedule Number 

Fundino Source (list bv name~: Orqanization # Oblect 2002-03 Full 2001-02 Full 
Accrual Accrual reversal 

Federal: $ 

Serf-Generated: 

Major State Revenue: 

Total GASB 34 accruals (gross) 

Less: Allowance for Uncolleotibles 
(for all funding sources) 
Federal: 

Serf-Generated: 

Major State Revenue: 

GASB 34  receivable adjustment net 
of uncollectibles $ $ 
Amount Included above not expected 
to be collected in one year 
Federal: 

Serf-Generated: 

Major State Revenue: 

Total amount included above not 
expected to be collected in one year $ S 

SCHEDULE 14 



STATE OF LOUISIANA 

LOUISIANA EDUCATIONAL TELEVISION AUTHORITY 

COMPARISON FIGURES 

To assist OSRAP in determining the reason for the change in financial position for the state and reason 
for the changes in the budget, please complete the schedule below. If the change is greater than 10% , 
explain the reason for the change. 

1) Revenues 

Expenses 

$ 875,404.46 $ 743,965.12 $ 131,439.34 $ 

Percentage 
Chanqe 

17.7%  

9.176,750.60 8.070,016.12 1.106,734.48 13.7%  

Explanation for change: 
Revenue: Increase in IAT revenue of $181,580 due to one-time GEE project completed for the Dept of Ed 
Expenses: Increased amount paid to the New Orleans Teleplex by $500,000 over FY02. 

Revenues $ 

Expenditures 

Explanation of change: 

*Revenues-m ust equal the following: 
Total Revenue on Schedule 3 or Schedule 3-1 
+ Full Current Year Accrual Revenues on Schedule 14 
- Full Prior Year Accrual Revenues on Schedule 14 
+ 2003 Payroll Revenue Accrual from Note R 
- 2002 Payroll Revenue Accrual from Note R 

Expenditures- must agree with total expenditures on Schedule 1 or Schedule 3-1 
Payroll Accrual. 

REVISED SCHEDULE 15 



STATE OF LOUISIANA 
LO UISIANA EDUCATIONAL TELEVISION AUTHORITY 
NOTES TO THE FINANCIAL REPO RTS 
FO R THE YEAR ENDED JUNE 30, 2003 

The LETA is an agency of the State of Louisiana reporting entity and was created in accordance 
with Title 17; Chapter 13 of the Louisiana Revised Statutes of 1950 as a part of the 

branch of government. The LETA is charged with educational progress 
within the Sta te of Louisiana 

A. SUM MARY OF SIGNIF 

The LETA prepared its financial reports in accordance with the procedures esta blished bythe 
Division of Administration. The financial activities of the LETA are accounted for on a fund 
basis whereby a set of separate, self-balancing accounts are maintained to account for 
appropriated or authorized activities. The inform ation presented herein, is reported under the 
modified accrual basis of accounting as prescribed by GAAP for fund level reporting. 

The general fixed assets and long-term obligations of the agency are not recognized in the 
accom panying financial reports presented at fund level. All capital assets of the primary 
government are, however, reported at the governm ent-wide level of reporting, as required by 
GAAP. 

Annually the State of Louisiana issues a com pre hensive annual financial re port wh ich includes 
the activity contained in the accompanying financial reports. The comprehensive annual 
financial report is audited by the Louisiana Legislative Auditor. 

The General Operations Fund is used to account for all general and auxiliary fund 
appropriated operating expenditures and minor capital acquisitions. All appropriated 
general and auxiliary operations revenue is accounted for in this fund. 

(describe each Non-Appropriated Fund) 
]d Income Not Available - The agency collects major state 

revenues that are remitted to the State Treasury for deposit to statutorUy dedicated 
funds. In addition, the agency collects funds specifically identified by the Division of 
Adm inistra tion - Budget Office as Incom e Not Available that are re m itted to the State 
Treasury. These amounts are not available to the agency for expenditure and are 
detai~ed on Schedule 4. 

Payroll Clearinq Fund - The Payroll Clearing Fund is used to account for payre l 
deductions and accrued benefits. 

The non-appropriated funds relating to Major State Revenues, Income Not Available and 
Payroll Clearing are custodial in nature (assets equal liabilities) and do not involve 
m easurement of results of operations. 

For purpose of this report presentation, collections in excess of Appropriated Means of 
Financing are shown on Schedule 3. 

Page 1 



STATE OF LOUISIANA 
LOUISIANA EDUCATIONAL TELEVISION AUTHORITY 
NOTES TO THE FINANCIAL REPO RTS 
FOR THE YEAR ENDED JUNE 30, 2003 

Basis of accounting refers to when revenues and expenditures are recognized and 
reported in the financial reports. Basis of accounting relates to the tim ing of the 
m easurem ents m ade, regardless of the m easurem ent focus applied. 

The accounts of the LETA are maintained in accordance with applicable statutory 
provisions and the regulations of the Division of Adm inistration - Office of Statewide 
Reporting and Accounting Policy as follows: 

..Revenues - State General Fund and Interim Emergency Board appropriations are 
recognized as the net amount warranted during the fiscal year including the 45 day close 
period. 

Fees and self-generated revenues, interagency transfers, federal funds, intrafund 
revenues, non-appropriated revenues, and other financing sources (with the exception of 
agency funds) are recognized in the amounts earned, to the extent that they are both 
measurable and available. (Describe other basis of revenue recognition which differs 
from this.) 

Expenditures - Expenditures are generally recognized under the modified accrual basis 
of accounting when the related fund liability is incurred, except that obligations of 
employees' vested annual and sick leave are recorded as expenditures when paid. (List 
any other exceptions.) 

C 

The agency maintains a perm anent Travel and Petty Cash Imprest Fund in the amount of 
$3,500.00 as authorized by the Commissioner of Administration and advanced by the State 
Treasurer's Office in accordance with Title 39. The funds are permanently established and 
periodically replenished from agency operating funds wh en expenditure vouchers are 
presented. At June 30, 2003, the petty cash consists of: Cash in Bank Accounts $1,050.89; 
Petty Cash on hand $0.00; and Other Receivables $2,449.11. 

W ITH F 

For reporting purposes, deposits wi th financial institutions include savings, demand 
deposits, time deposits, and certificates of deposit. Under state law the LETA agency 
may deposit funds wi th a fiscal agent bank selected and designated by the Interim 
Emergency Board. Further, the agency may invest in time certificates of deposit in state 
banks organized under the laws of Louisiana, national banks having their principal office 
in the Sta te of Louisiana, in savings accounts or shares of savings and loan associations 
and savings banks and in share accounts and share certificate accounts of federally or 
state chartered credit unions. 

Page2 



STATE OF LOUISIANA 
LOUISIANA EDUCATIONAL TELEVISION AUTHORITY 
NOTES TO THE FINANCIAL REPORTS 
FOR THE YEAR ENDED JUNE 30, 2003 

Balance per 

The LETA agency had deposits in the State Treasury totaling 
$926,835.15 at June 30, 2003. These amounts consist of the following 

$926,835.15 
$ 
$ 
$ 

Cash in Agency Means of Financing 
Cash in Agency Operating 
Cash in Agency Escrow Accounts 
Other (identify) 

As the State Treasurer provides the collateralization, do not include deposits in 
the State Treasurer in the tables shown below. 

CASH NOT IN STATE TREASURY 

The agency had deposits in bank accounts totaling 
$ at June 30, __ . Deposits in bank accounts are stated at cost, 
which approximates market. Under state law these deposits must be secured by federal 
deposit insurance or the pledge of securities owned by the fiscal agent bank. The 
market value of the pledged securities plus the federal deposit insurance m ust at all 
times equal the amount on deposit with the fiscal agent. These pledged securities are 
held in a custodial bank in the name of the agency under the account of 
the pledging fiscal agent bank in a holding or custodial bank. The State Treasurer's 
Office or agency receives safekeeping receipts or an acknowledgement of the pledge of 
securities from the custodial bank. The deposits at were secured 
as follows: 

Certificates Other 
Cash of Deposit 

agency books $ $ $ $ 

Bank balances: 
1. Insured or collateralized with securities held 
by the entity or its agency in the entity's 
nam e 

2. Collateralized with securities held by the 
pledging institution's trust department or 
agent in the entity's name 

3. Uncollateralized, including any securities 
held for the entity but not in entity's name 

Total bank balances $ $ $ 
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LOUISIANA EDUCATIONAL TELEVISION AUTHORITY 
NOTES TO THE FINANCIAL REPORTS 
FO R THE YEAR ENDED JUNE 30, 2003 

The following is a breakdown by banking institution, program , and amount of the bank balances 
shown above: 

1. 
2. 
3. 
4. 

Total $ 

W ere uncollateralized securities fitting the description in (3) above dudng the year 
significantly greater than at June 30, __ ? If yes, attach a statem ent listing the 
amount(s) and a reason for this occurrence. 

The 
authorized by 
by the agency) 

does (does not) maintain investment accounts as 
(note legal provisions authorizing investment 

Investments can be classified according to the level of risk to the entity. Using the 
following categories, list each type of investment disclosing the carrying amount, market 
value, and applicable category of risk. 

Category I - Insured or registered in the entity's name, or securities held by the entity or 
its agent in the entity's name 

Cateqory 2 - Uninsured and unregistered with securities held by the counterparty's trust 
department or agent in the entity's name 

Cateqory 3 - Unsecured and unregistered with securities held by the counterparty, or by 
its trust department or agent 

NOTE: If, during the year, the amount of Category 3 securities were greater than at __  
__  (end of fiscal year) attach a statement to that effect and briefly state the cause(s) 
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LOUISIANA EDUCATIONAL TELEVISION AUTHORITY 
NOTES TO THE FINANCIAL REPORTS 
FOR THE YEAR ENDED JUNE 30, 2003 

Cateaorv of Risk 

Repurchase agreements 
U.S. Government securities 
Com mon & preferred stock 
Commemial paper 
Corporate bonds 
Other: (identify) 

Total categorized investments $ $ 

2 --3 

$ 

Certain types of investments cannot be categorized: (list separately) 

Total Investm ents 

3. OTHEF F H 

$ 

Reported 
Am ount 

a. Investments in pools managed by other governm ents or mutual funds 

Fai...~r 
Value 

b. Securities underlying reverse repurchase agreem ents 

c. Unrealized investm ent losses 

Com m itments as of June 30, to resell securities under yield maintenance 
repurchase agreem ents: 
1. Carrying am ount and m arket va ue at June 30 of securities to be resold.__  

2. Description of the term s of th e agreements 

e. Investm ent types owned during the year but not owned as of June 30 

f. Losses during the year due to default by counterparties to deposit or investment 

g. Am ounts recovered from prior-period losses 
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NOTES TO THE FINANCIAL REPORTS 
FO R THE YEAR ENDED JUNE 30, 2003 

h. Source of 
agreements 

legal or contractual authorization for use of reverse repurchase 

Significant violations of legal or contractual provisions for reverse repurchase 
agreem ents that occurred during the year 

Credit risk related to the reverse repurchase agreements outstanding at balance 
sheet date, that is, the aggregate am ount of reverse repurchase agreem ent 
obligations including accrued interest com pared to aggregate market value of the 
securities underlying those agreements including interest 

k. Com m itm ents on June 30, __ , to repurchase securities under yield m aintenance 
agreements 

Market value on June 30, __ , of the securities to be repurchased 

m . Description of the term s of the agreem ents to repurchase 

n. Losses recognized during the year due to default by counterparties to reverse 
repurchase agreem ents 

o. Amounts recovered from prior-period losses 

Fair Value Disclosures 
p. Methods and significant assum ptions used to estim ate fair value of investm ents, if 

fair value is not based on quoted m arket prices 

q. Basis for determ ining which investm ents, if any, are reported at am ortized cost__  

r. For investments in external investment pools that are not SEC-registered, a brief 
description of any regulatory oversight for the pool 

s. W hether the fair value of your investm ent in the extern al investm ent pool is the 
sam e as the value of the pool shares 

t. Any involuntary participation in an external investment poe 

u. W hether you are unable to obtain information from a pool sponsor to determ ine the 
fair value of your investment in the pool, m ethods used and significant 
assumptions m ade in determ ining that fair value and the reasons for having had to 
make such an estimate 

v. Any income from investments associated with one fund that is assigned to another 
fund 
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FO R THE YEAR ENDED JUNE 30, 2003 

D 

List, individually, those items of movable property with a value of $5,000 or above (attach 
additional sheets as needed) and those buildings with a value of $100,000 or above that are 
under capital leases (See definition on page 12). W e no longer need a complete list of 
General Fixed Assets. The total must agree wi th the historical cost reflected in Column I of 
Note M(2) Schedule A. 

Description of Item 
Satellite 
Sat ellite Extension 

E 

Movable Property 
Taq No. 

Historical Cost of 
Date Acquired each Item 
3/24/1994 $4,796,046 
312001 $2,910,081 

In general, inventories are recorded as an expenditure when purchased. The cost value of 
inventory, determined under (perpetual or periodic) inventory system using the (FIFO, LIFO, 
etc.) valuation method, at June 30, 2003, is $. NOTE: Do not count 
postage as inventory, include in prepaym ents, if m aterial. 

The agency is in receipt of a seed in the amount of $. as authorized by 
the joint approval of the State Treasurer and the Commissioner of Administration and drawn 
against the State Treasurer. The seed represents a liability to the unit and must be repaid if 
not reauthorized annually. 

The breakdown of advances by unit are as follows 

1. 
2. 
3. 
4. 

Total 
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G 

H 

Deferred Revenue represents revenue (generally federal) that was received during fiscal year 
2003 and not yet earned. Certain federal grants may fit this description. The deferred 
revenue amount(s) is/are $434,000 (federal), $0 (self-generated), and/or $0 OAT). 

For OSRAP to complete the GASB 34 presentation, provide the following: the total oDeratinQ 
grants and contributions were $23,920, and the total .c.~pital grants and contributions were 
$44,879. 

1) Operating Grants - represent total amount of grant revenues for the year that are 
restricted by the grantor for operating purposes or that m ay be used for either capital 
or operating purposes at the discretion of the grantee. 
2) Capital Grants - represent the total amount of the revenues for the year from grants 
restricted by the grantor for the acquisition, construction, of renovation to capital 
assets. 

Obligations and losses rising from judgments, claims, and similar contingencies are paid 
through the state's self-insurance fund and are not reflected in the accompanying special 
purp ose financial reports. The self-insurance fund is operated by the Office of Risk 
Management, the state agency responsible for the state's risk management program . 

Liability for claims and judgements should include specific incremental claim 
expenditures/expenses if known, or if it can be estimated (e.g., legal fees for outside legal 
assistance). 

NOTE: Should you have claim s which have not been subm itted to Risk Management, include 
a schedule of these claim s. 

Those agencies collecting federal funds, who have been informed that certain of their 
previously claimed costs were disallowed, should disclose the requested information in the 
schedule shown below. Show each Possible disallowance separately. 

Date of 
Disallowance 
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NOTES TO THE FINANCIAL REPORTS 
FO R THE YEAR ENDED JUNE 30, 2003 

5 

6. 

* Remote, reasonably possible, probable, or unknown 

Claims and litigation cost of $__  were incurred in the current year 

J. LEAVE 

1. AI 

Em ployees earn and accumulate annual and sick leave at various rates depending on 
their years of service. The am ount of annual and sick leave that may be accum ulated by 
each em ployee is unlim ited. Upon term ination, employees or their heirs are 
compensated for up to 300 hours of unused annual leave at the employee's hourly rate 
of pay at the tim e of term ination. Upon retirement, unused annual leave in excess of 300 
hours plus unused sick leave is used to compute retirement benefits. Act 343 of 1993 
allows mem bers of the Louisiana State Employees' Retirement System , upon application 
for retirem ent, the option of receiving an actuarially determ ined lump sum payment for 
annual and sick leave which would otherwise have been used to com pute years of 
serv ice for retirement. The liability for unused annual leave payable at June 30, 2003, 
computed in accordance with the Codification of Governmental Accounting and Financial 
Reporting Standards Section C60.105, is estimated to be $395,996.10. 

NOTE: Should you have em ployees who upon retirem ent - or their heirs upon the 
em ployee's death - are compensated for up to 25 days of unused sick leave, you should 
include the dollar value of this leave in the annual leave shown above. Civil Service 
General Circular Number 001155 states that classified employees belonging to the 
Teacher's Retirem ent System of Louisiana and to the Louisiana School Em ployee's 
Retirement System are not eligible for paym ent of unused sick leave upon retirement or 
death. L.R.S. 17:425 on the other hand provides for payment for up to 25 days of 
unused sick leave for members of these two systems. In Opinion Number 94-373, th e 
Attorney General opined that the Civil Service Commission had jurisdiction over 
classified employees and therefore those members are not eligible for payment of 
unused sick leave. Because the Comm ission has no authority over unclassified 
em ployees, those m em bers are eligible to receive such com pensation, 

2. Compensatory Leave (Use for Non-Exempt Employees) 

Em ployees who are considered having non-exem pt status according to the guidelines 
contained in the Fair Labor Standards Act m ay be paid for com pensatory leave earned 
(K-time). Upon termination or transfer an employee will be paid for any time and 
one-half compensatory leave earned and m ay or may not be paid for any straight hour- 
for-hour compensatory leave earned. Compensation paid will be based on the 
em ployee's hourly rate of pay at term ination or transfer. The liability for accrued payable 
compensatory leave at June 30, 2003 com puted in accordance with the Codification of 
Governmental Accounting and Financial Reporting Standards, Section C60.105 is 
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K 

estimated to be $19,711.26 

LRS 42:821 through 42:880 establishes the self-insured end self-funded state employees 
group health care and life insurance program and authorizes the LEFA agency to provide 
certain continuing health care and life insurance benefits for its retired employees. 
Substantially all of the agency's employees become eligible for those benefits if they reach 
normal retirement age while working for the agency. Monthly premiums are paidjointlybythe 
employees end the employer (from the agency appropriation) for both retirees' and active 
em ployees' benefits regardless of whether benefits are provided by G roup Benefits or one of 
the HMOs authorized by Group Benefits. The agency recognizes the cost of providing 
benefits as an expenditure when paid during the year. For the year ended June 30, 2003, the 
costs of retirees' benefits totaled $111,003.08, while the number of retirees is 33. (As defined 
by the GASB Statem ent t 2, dependents of a retiree should be counted as a single unit if the 
retiree is deceased and should not be counted if the retiree is alive.) The cost of retirees' 

M 

The following are m ulti-year contracts wh ose paym ents are to be liquidated with statutorily 
dedicated funds only: (Show each year separately). General Fund is not shown. An example 
would be certain paym ents m ade by the Departm ent of Natural Resources. Obligations are 
m ade against the W etlands Conservation and Restoration Fund for contracts which are let for 
two to five years in the future. Be sure that you do not double count cooperative endeavors 
that are reported in note U. 

Exam ples: 
W etlands Fund 
Lottery Proceeds Fund 

Lease agreements, if any, have non-appropriation exculpatory clauses that allow lease 
cancellation if the Legislature does not make an appro priation for its continuation during any 
future  fiscal period. Total operating lease expenditure s for fiscal year 2002 -2003 am ounted to 
$55,366.72. 

1 

O perating leases are all leases which do not m eet the criteria of a capital lease. 
Operating leases are grouped by nature (i.e. office space, equipment, etc.) and the 
annual rental paym ents for the next five fiscal years are presented in the following 
schedule. 
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Nature of lease 

a. Office space $ 

b. Equipment 

c. Land 

d. Other 

Total 

2 

49.050 50.050 

$ 49,050 $ 50,050 

51.050 

FY 2009- 
2013 

Rental expense for operating leases with scheduled rent increases is based on the 
relevant lease agreem ent except in those cases where a tem porary rent reduction is 
used as an inducem ent to enter the lease. In those instances, rental expense is 
determ ined on either a straight-line or interest basis over the term of the lease, as 
required by GASB 13, and not in accordance with lease terms. The agency does (does 
not) have leases with scheduled rent increases due to temporary rent reductions used as 
an inducem ent to enter the lease. 

L 

Capital leases are defined as an arrangem ent in which any one of the following 
conditions apply (I) ownership transfers by the end of the lease, (2) the lease contains a 
bargain purchase option, (3) the lease term is 75% of the asset life or (4) the discounted 
m inim um lease paym ents are 90%  of the fair market value of the asset. 

Schedule A should be used to report all capital leases (including new leases, in effect as 
of 6/30/03. In schedule B, report only those new leases entered into during fiscal year 
2002-2003. No~ 

SCHEDULE A - CAPITAL LEASES EXCEPT LEAF LEASES (REVISED) 
Remaining 

Nature of lease 
a. Office space 
b. Equipm ent 
c. Land 
Total 

Gross Amount of 
Leased Asset 
(Historical Cost) 
$ $ 
7,706,127 

Interest and 
executory costs 
to end of lease 

Remaining 
principal to 
end of lease 
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The following is a schedule by years of future m inimum lease payments under capital leases 
together with the present value of the net m inim um lease paym ents as of June 30, 2003: 

2004 
2005 
2006 
2007 
2008 
2009-2013 
2014-2018 
2019-2023 
Total m inim um lease paym ents 
Less am ounts representing executory costs 
Net m inim um lease paym ents 
Less am ounts representing interest 
Present va~ue of net minim um tease payments 

Tota..L 
$ 649,178 

960,000 
960.000 
960,000 
340,066 

3,869,244 

( ) 

SCHEDULE B - NEW  AGENCY CAPITAL LEASES EXCEPT LEAF 

Nature of lease 
a. Office space 
b. Equipm ent 
o. Land 

Gross Amount of Remaining 
Leased Asset interest to 
(Historical Cost) end of tease 
$ $ 

Total $ 

Rem aining 
principal to 
end ofleas e 

$ 

Fund that pays 
lease 

Fotlowing is a schedute by years of future minimum lease paym ents under capital teases together with the present 
value of the net m inim um lease paym ents as of June 30, 20___: 

2004 $ 
2005 
2006 
2007 
2008 
2009-2013 
2014-2018 
2019-2023 
Total m inim um lease paym ents 
Less am ounts representing executory costs 
Net m inim um tease paym ents 
Less am ounts representing interest 
Present value of net m inim um lease paym ents 

( 
$ 
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A lease is classified as a direct financing lease when (1) any one of the four 
capitalization criteria used to define a capital lease for the lessee is met and (2) both the 
following criteria are satisfied: 
~ Collectibility of the minim um lease paym ents is reasonably predictable. 
~ No important uncertainties surround the amount of the unreimbursable costs yet to 

be incurred by the lessor under the lease. 

Provide a general description of the direct financing agreement, and com plete the chart below 

a. Office space 
b. Equipm ent 
c. Land 

Less am ounts representing executory costs 
M inim um lease paym ent receivable 
Less allowance for doubtful accounts 
Net m inim um lease paym ents receivable 
Less Estim ated Residual Value of Leased Property 
Less unearned incom e 
Net investment in direct financing lease 

$ 

M inim um lease 
paym ent 
receivable 

( 

( 
( 
$ 

$ 

Remaining 
interest to end 

of lease 

Remaining 
principal to end 

of lease 

Minimum lease payments do not include contingent rentals which may be received as 
stipulated in the lease contracts. Contingent rental paym ents occur if for exam ple the 
use of the equipm ent, land, or building etc., exceeds a certain level of activity each year. 
Contingent rentals received for fiscal year 2003 were $ for office space, $ 

for equipment, and $ for land. 

The agency received lease revenues ~ r ~ Total 
The following is a revenues for fiscal year 20 - 20 totaled $ 

schedule by years of m inimum lease receivable for the five succeeding fiscal years as of 
June 30, 2003: 

2004 
2005 
2006 
2007 
2008 
2009-2013 
2014-2018 
2019-2023 

Total 

$ 

$ 
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4 

Provide the cost and carrying amount, if different, of property on lease or held for leasing 
organized by major class of property and the amount of accumutated depreciation 
(optional for Governmental Funds) as of June 30, 

a. Office space 

b. Equipment 

c. Land 

Less: accumulated depreciation ( .) 

Total carrying am ount of property 

The following is a schedule by years of m inim um future rentals on noncancellable 

operating lease(s) as of 

Nature of lease 

a. Office space $ 

b. Equipm ent 

c. Land 

d. Other 

Total m inim um 
future rentals $ 

(last day of fiscal year): 

$ 

Contingent rentals received from operating leases for fiscal year 2003 were 
$ for office space, $ for equipment, and $ 
for land. 
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N 

List all related party transactions as defined by FASB 57 including the description of all 
relationships, the transactions, the dollar amount of the transactions and any amounts to or 
from which result from related party transactions. 

During the current and prior years, monies were received from various universities who are leasing 
unused transponder space on the satellite owned by LETA and deposited into the Foundation for 
Excellence in Louisiana Public Broadcasting. This amount is included in the due from component 
unit amount. At June 30, 2003, the net am ount owed by the Foundation for these rentals is 
$6,576,861, which includes $1,386,600 of estimated interest earnings. 

During the current and prior year, $432,422 of these funds were spent on digital conversion 
expenses and accordingly this cum ulative amount has been applied to the due from the component 
unit balance at June 30. 2003. 

In the current year, the FoUndation received $434,000 toward Payment for a tower lease for LETA in 
a subsequent year. This am ount is also included in the Due to LETA balance at June 30, 2003. 

In addition, during the current and prior year, the Foundation entered into a contract with the 
Louisiana Lottery Corporation to provide production and nightly distribution services for the various 
lottery gam es. All equipm ent used in providing these serv ices was purchased by the Foundation on 
behalf of LETA and were recorded on LETA's fixed asset listing in the prior years. Accordingly, the 
cumulative net of revenue earned less expenses included for the services amounted to $506,985 
and is considered owed to LETA and is included in the Due from Component Unit amount at June 
30, 2003. 

O F 

On-behalf paym ents for fringe benefits and salaries are direct paym ents made by one entity to 
a third-party recipient for the employees of another, legally separate entity. One of the two 
entities party to on-behalf payments for fringe benefits and salaries m ay be a non- 
governmental entity. On-behalf payments include pension plan contributions, employee health 
and life insurance prem ium s, and salary supplem ents or stipends. 

1. Reporting: 
a. Em ployer Entity: 

The amount of revenues recognized (received) during the year plus any 
receivables at year end by third-party recipients for fiscal year ~  is 

The amount of expenditures/expenses when the employer entity is not legally 
obligated to make payments is recognized as the amount of revenues recognized. 
The amount of expenditures/expenses recognized for fiscal year __  is 

The amount of expenditures/expenses when the employer entity is legally 
obligated to make paym ents is recognized based on the accounting standards 
applicable to that type of transaction. For example, if contributions are made to a 
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P 

pension plan, the expenditure~expense should be recognized following pension 
accounting standards. The amount of expenditures/expenses recognized for fiscal 
year is $ 

A paying entity would not recognize any revenues for on-behalf payments for fringe 
benefits. 

The amount of expenditures~expenses recognized and classified by the paying 
entity is the same amount it would use to classify similar cash grants to other 
entities, The amount of expenditures/expenses recognized for fiscal year 
is $ 

2. Disclosure: 
The following on-behalf paym ents that are contributions to a pension plan for which the 
agency is not legally responsible are: 

Contributo Pension Plan 

Pass-through grants are grants and other form s of financial assistance received by 
governm ental entities to be transferred to or spent, according to legal or contractual 
requirements, on behalf of secondary recipients, which may or may not be governmental 
entities or agencies. Pass-thro ugh grants are grants 

The govern m ent entity monitors secondary rec ipients for compliance with progra m 
requirem ents. 

The governmental entity determines secondary recipients eligibility even if the grantor's 
eligibility criteria are used. 

The governm ental entity is able to determine how grant funds are to be allocated. 
The governmental entity has direct financial involvement in administration of the grant, 

such as financing part of the program costs for matching purposes or being liable 
for disallowed costs. This does not apply to incidental adm inistrative costs. 
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R 

(List all in-kind contributions that are not included in the accompanying financial reports.) 

Tota 

Cost/Estim ated Cost/ 
Fair Market Value as 
Determ ined by Grantor 

(NOTE: In-kind contributions represent things of value donated or received by your agency 
from an outside source which would otherwise create an expenditure to the agency if the 
agency was required to purchase the goods or services from current resources. Examptes are 
1 )pharmacy items donated to a state hospital from a pharmaceutical company, 2) food items 
donated to a state prison from the U.S. Department of Agriculture, or 3) donated fixed assets, 
recorded at fair m arket value, and also recorded in general fixed assets. Do not include within 
the in-kind contribution funds contributed by local governments or nonprofit organizations to 
provide program matching shares. 

RELATED B 

Agencies will be required to reflect the 2002-2003 accrued personal services cost for this fiscal 
year on the accompanying financial reports. The following schedule will aid you in doing so. 
As most agency units pay their employees biweekly this would require a fiscal year 2001-02 
accrual calculation based on five (5) days and the fiscal year 2002-03 calculation wi ll be based 
on six (6) days. Agencies must also determine the federal match on this accrual calculation. 
Agencies must submit the payroll accrual by program. 
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1. 07/12/02 Payroll (gross & related) $141,936.78 

2. 07/11/03 Payroll (gross & related) $161,841.83 
X 60.0% 

2a. Payroll accrual 70,968.39 96,985.09 

2b. Add voids and supplementals (off 
cycle) paid in the 45 day close with 
prior year appropriations. 

3. Total payroll accruals 

4. Estim ated federal receivable 
attributed to the accrual shown above $ 

T 

o 

5. Total programs from Schedule 1(or 3-1 if applicable) 
(Schedule 1, col. V, line 18 or Schedule 3-1, col. V, line 16) 9,150,733.90 

6. Less: 2001-02 accrual from line 3. colum n 1 above 

7. Plus: 2002-03 accrual from line 3, colum n 2 above 

8. This should be the total for a/Iprogram s 

9. Federal Funds from Schedule 3, colum n VIII, line A or 
Schedule 3-1, column V, line 1 (Federal) 

10. Less: 2001-02 accrual from line 4, colum n 1 above 

11. Plus: 2002-03 accrual from line 4. colum n 2 above 

12. Less: Deferred Revenues on Note G (Federal) 

13. Tota l Federal Funds for all program s 
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S 

T 

Accrual by Program s 

Program 1 Administrative Support. 
Progra m 2 Broadcasting 
Progra m 3 
Progra m 4. 

Progra m 5 

Total 

$12,296.16 
84.688.93 

Federa l 
Receivable 

Per diem paym ents are presented on Schedule 10. The per diem payments are authorized by 
Louisiana Revised Statute , and are presented in compliance with Senate Concurrent 
Resolution No. 54 of the 1979 Session of the Legislature. 

F 

Schedule 11 presents professional services paym ents m ade for consultant fees for feasibility 
studies and other special reports. This schedule is prepared in com pliance with Senate 
Concurrent Resolution No. 35 of the Regular Session of 1974. 

U. COO PERATIVE ENDEAVO R 

LRS 33:9022 defines cooperative endeavors as any form of econom ic developm ent assistance 
betw een and am ong the state of Louisiana, its local governm ental subdivisions, political 
corporations, public benefit corp orations, the United States government or its agencies, or any 
public or private association, corporation, or individual. The term cooperative endeavor includes 
cooperative financing, cooperative developm ent, or any form of cooperative econom ic developm ent 
activity. The state of Louisiana has entered into cooperative endeavor agreements with certain 
entities aimed at developing the economy of the state. The liability outstanding as of June 30, 2003, 
by funding source, is as follows: 

Funding Source 
State General Fund $ 
Self-generated revenue 
Statutorily dedicated revenue 
Genera l obligation bonds 
Federal funds 
Interagency transfers 
Other funds/combination 

Balance 
June 30, 2003 

Be sure that you do not include encum brances reported in note L. 

NOTE: Amounts in excess of contract lim its cannot be used to reduce the outstanding contra ct 
balance at June 30, 2003. For example, if a contract specifies a percenta ge of usage for 
each month (25%) and usage exceeds that percentage (75%), you cannot claim actual 
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usage that exceeds contract requirements (50%) 

NOTE: In order to com pute your ending balances by funding source, you should begin with your 
balances at June 30, 2002. These am ounts will be increased by am ounts for new 
contracts and am endm ents and decreased for paym ents as well as for liquidations. 

V. GOVERNMENT-MANDATED NONEXCHANGE TRANSACT 
The following government-mandated nonexchange transactions (grants) were received during 
fiscal year 2002-03: 

CFDA 
Num ber 

State Match 
Percentaqe 

Total government-mandated nonexchange transactions (grants) 

W  
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Certain item s are com monly paid for in advance. Examples are insurance premiums and rent. If 
your prepayments, along with your other adjustments, exceed the materiality levels as discussed on 
page 2 of the cover letter, you should disclose this am ount below. The amount of prepaid expenses, 
including postage, for this agency at June 30, 2003 is $ 

Z 

The total amount of open accounts payable should agree with Schedule 1, line 18 of colum n Ill plus 
column IV, less any system payroll voids and supplementals (off-cycle) paid in the 13~ period. 
Accounts payable for this agency at June 30, 2003 is $1,087,175.71. 

Infrastructure is defined as long-lived capital assets associated with governm ental activities 
that norm ally are stationary in nature and can be preserved for a significantly greater num ber 
of years than most capital assets. Examples include roads, bridges, tunnels, street signage, 
street lamps, traffic signals, drainage system s, water and sewer systems, dams, and lighting 
system s. 

Each agency with infrastructure assets is required to track infrastructure expenditures to 
determine if the year's expenditures would be above the $3 million threshold per infrastructure 
asset. List individually those infrastructure items with a value of $3,000,000 per infrastructure 
asset, per year: 
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BB 

Som e agencies may acquire land or make land improvements that are not reported to the 
State Land Office or Facility Planning and Control. Land improvements are those better- 
ments, improvem ents, and site preparations that ready land for its intended use. Some 
examples of land im provements would be excavation, filling, grading, demolition of existing 
buildings, and removal or relocation of other property (telephone or power lines). Other land 
im pro vements are built or installed to enhance or facilitate the use of the land for a particular 
purpose and may include walking paths and trails, fences and gates, landscaping, sprinkler 
system s, fountains, and beaches. Land and land impro vem ents should be re ported at cost, 
estim ated cost, or estim ated fair value at date of acquisition and should include all expenses 
necessary to obtain title such as legal fees. 

List individually all land acquisitions and any impro vem ents to land that the agency has 
made during the fiscal year that is not reported to the State Land Office or Facility Planning 
and Control: 
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Note C provides the required disclosures about the governmental entities' deposits with financial institutions 
and investm ents. The disclosures required for deposits and investm ents as of June 30, 2003 provides 
information about the credit risk and market risk of the deposits and investments and are designed to 
provide users of the financial statements information about the potential for losses associated with the 
deposits and investments. 

"Deposits with Financial Institutions" section of Note C 

G enerally, this section of the GASB 3 disclosure refers to the various exam ples of =Deposits W ith 
Financial Institutions" (See A. for examples). They include deposit accounts in banks, savings and loan 
associations, and credit unions. They can be demand, savings, or time accounts, including negotiable 
order of withdrawal (NOW ) accounts and non-negotiable CD's. 

A. Exam ples and/or definitions: 
1. Nonneqotiable Certificates of Deposit- Nonnegotiable CDs are time deposits that are placed 

by depositors directly with financial institutions and generally are subject to a penalty if 
redeemed before m aturity. These are treated as deposits for GASB 3 Note disclosures. 
(Neaotiable CDs are securities that are normally sold in $1 million units that are traded in a 
secondary market. These are treated as investments for GASB 3 Note disclosures.) 

2 - financial institution "money market" accounts are sim ply deposits 
that pay interest at a rate set to make the accounts competitive with money market mutual 
funds. They should be treated like any other deposit account for GASB 3 Note disclosures. 

3. Bank Investment Contracts (BICs) - A BIC is a general obligation instrument issued by a bank, 
typically to a pension plan, that provides for a guaranteed return on principal over a specified 
period . Since these are issued by a bank, they are treated as deposits for GASB 3 Note 
disclosures. 

B. Other definitions as applied to deposits: 
1. Insured (Insurance) - deposits are insured by federal deposit insurance (FDIC), state deposit 

insurance, multiple financial institution collateral pools that insure public deposits, and even 
commercial insurance (if scope Of coverage would be substantially the same as FDIC). 

2. Collateral - Security pledged by a financial institution to a government entity for its deposits. 

"Investm ents" section of Note C 

Investments for GASB 3 requirements are either "categorized as to level of credit risk" or 
"not categorized", and are generally classified by whether they fit the definition of securities or not (see the 
definition of securities in section IV.C.). 

A. Types of investments that can be categorized as to level of risk & definitions/examples: (In general 
investments that fit the definition of securities are categorized in categories of risk.) 
1. Repurchase Aqreements - An agreement in which a govemmental entity (buyer-lender) 

transfers cash to a broker-dealer or financial institution (seller-borrower); the broker-dealer or 
financial institution tra nsfers securities to the entity and pre mises to repay the cash plus 
interest in exchange for a) the same securities, or for b) different securities. 

-  exam ples include tre asury bills, tre asury notes and treasury 
strips; obligations of certain U.S. Govern ment Agencies such as FNMA, FHLB, or SLMA. 

3. Common & Preferred Stock - a security that represents an ownership interest in an entity. 
4. Com mercial Paper - An unsecured prom issory note issued primarily by corporations for a 

specific amount and maturing on a specific day. Almost all commercial paper is rated as to 
credit risk by rating services. 

5. Corporate Bonds 



6. Other- It is not appropriate to present material amounts of investments as "Other", unless the 
narrative of the note disclosure describes the composition of the "Ot her" category. 
a. Closed-end M utual Fund - The investm ent com pany sells shares of its stock to investors 

and it invests on the shareholders' behalf in a diversified portfolio of securities. A 
closed-end m utual fund has a constant num ber of shares, the value depends on the 
m arket supply and dem and for the shares rather than directly on the value of the 
portfolio, the fund does issue certificates, and the securities are traded on a stock 
exchange. 

B. Types of investments that cannot be categorized as to level of risk: (In general, investments that are 
not secudties are not classified in categories of credit risk) 
1. Reverse Repurchase A.qreem ents - An agreement in which a broker-dealer or financial 

institution (buyer-lender) transfers cash to a governmental entity (seller- borrower); the entity 
transfers secudties to the broker-dealer or financial institution and promises to repay the cash 
plus interest in exchange for a) the same securities, or for b) different securities. 

2. Open-end M utual Funds - The investment company sells shares of its stock to investors and it 
invests on the shareholders' behalf in a diversified portfolio of securities. In contrast to a 
closed-end m utual fund, the open-end m utual fund creates new shares to meet investor 
dem and, the value depends directly on the value of the portfolio, th e fund does not issue 
certificates but sends out pedodic statements showing account activity. These investmentS are 
not evidenced by securities that exist in physical or book entry form . 

3 - GASB 3 does not require the 
investment to be categorized as to level of risk, but it does not prohibit it either. Generally, 
these investm ents would not be categorized because they are not evidenced by securities that 
exist in physical or book entry form . 

Ill. Categories of Credit Risk for Deposits and Investments: 

Deposits and investments are subject to several types of risks, mainly credit dsk and market risk. 
Credit risk - defined as the risk that a counterparty to an investment transaction will not fulfill its 

obligations and can be associated wi th the issuer of securities, with a financial institution holding 
deposits, or with a party holding investment or collateral securities. 

Market risk - defined as the dsk that the market value of investment securities, collateral securities 
protecting a deposit, or securities of a repurchase agreement will decline. 

Credit dsk categories - concern ed with custodial credit risk, which is the risk that a government wi ll not be 
able (1) to recover deposits if the depository financial institution fails or (2) to recover the value of 
investm ent or collateral securities that are in the possession of an outside party if the counteqoarty to 
the investm ent or deposit transaction fails. 

A. Deposits are classified into three categories depending on whether they are insured or 
collateralized, and wh o holds the collatera l and how the collateral is held. 
Collateral - Securities pledged by the financial institution for the purpose of securing the 

governmental entity's deposits. 
Collateralized - W hen the entity's deposits are secured with securities pledged by the financial 

institution holding the deposits. 

Cateaorv I- Deposits that are covered by insurance (FDIC) or collateralized with securities 
that are held by the entity in the entity's name or registered in the entity's name. 

Cateqory 2 - Deposits that are not insured but are collateralized wi th securities that are held by the 
financial institution's trust department or agent and are in the entity's name. 

Cateaorv 3 - Deposits that are not covered by insurance and also are not collatera lized. Not 
collateralized includes when the securities are held by the financial institution's trust 
departm ent or agent and they are not in the entity's name. 



B. Investm ents are classified into three categories depending on whether they are insured or 
registered, and who holds the securities and how they are held. 
Cate.qory I - Investments that are insured (SIPC) or registered in the entity's name, or securities 

held by the entity or agent in the entity's name. 
Cateaorv 2 - Investm ents that are not insured or registered, and the securities are held by the 

counterparty's trust department or agent in the entity's nam e. 
Cateqory 3 - Investm ents that are not insured or registered, and the securities are held by the 

counterparty or it's trust department or agent not in the entity's name. 

C. Securities as applied to the credit risk categories : 
.
Securities- a transferable financial instrument that evidences ownership or creditorship. Securities 
can be in either paper or book-entry form . 

1. Examples of securities that are often held by or pledged to (as collateral) governmental entities 
include: 
a. treasury bills, treasury notes, treasury bonds 
b. federal agency obligations 
c. corporate debt instruments (including commercial paper) 
d. corporate equity instruments 
e. negotiable CD's (keyword here is neqotiable.) 
f. bankers' acceptances 
g. shares of closed-end mutual funds (keyword here is closed-end) 
h. shares of unit investm ent trusts 

2. Instruments or investments that are not securities include: (These instruments or investments 
would therefore not be categorized as to credit risk for GASB 3 disclosure requirements) 
a. investments made directly with another party (such as limited partnerships) 
b. real estate 
c. direct investm ents in m ortgages and other loans 
d. investments in open-ended mutual funds (keyword here is open-ended) 
e. pools m anaged by other governm ents 
f. annuity contracts 
g. guaranteed investm ent contracts 
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In planning an d perform ing our audit of the com ponent unit finan cial statem ents of th e Lo uisiana 
Educational Television Authority for the year ended June 30, 2003, we considered its internal co ntrol 
structure in order to determine our auditing procedur es for the purpose of expressing our opinion on the 

fmancial statements and not to provide assurance on the internal control. However, during our audit we 
becam e awar e of certain m atter s, which ar e opportunities to strengthen  internal controls as  discussed  
below. This letter does not affect our report dated  August 22, 2003 on the finan cial statemen ts of the 

Authority. 

Prior Y ear Finding: 

Capital Lease Paym ents 

During our testing of prior year expenses, it was noted th at a late fee of $3,606 was paid. The late fee was 
due to a delinquen t paym en t m ade on the capital lease for th e satellite. 

W e reco mm en d th at in th e future more care be exercised so that timely paym ents are m ade which would 
resul t in no further late fees being assessed . 

Corrective Action Taken  

In  th e curren t year, the paym ents on the capital leas e were made tim ely which resul ted in no further late 
fees being as sessed. The Auth ority is currently m onitoring these paym en ts so th at they are m ade tim ely 
an d no further late fees are paid. 

Curren t Year Findin g: 

None. 



Louisiana Educational Television 
Authority 

August 22, 2003 
Page 2 

This report is intended solely for the use of m anagem ent, the Census Bureau, and the Offi ce of the 
Legislative Auditor, State of Louisian a, Lo uisiana Departm ent of Education, an d various cognizan t 
agencies, an d should not be used for an y other purpose. This restriction is not inten ded to lim it the 
distribution of this report which, upon acceptan ce by the Louisian a Educational Television Authority, 
Baton Rouge, Louisian a, is a m atter of public record. 

Respectfully subm itted, 


