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INDEPENDENT AUDITORS' REPORT ON TIlE SCIlEDULE OF EXPENDITURES OF FEDERAL AWARDS 

Dr. Ncari F, Warner, Acting Presidenl Grambling State University Grambling, Louisiana 71245 

Mic;hziol I I. [ ~1 [uio, CI 'A AIci(](:.l.'lOlWllOli, Jl., (;I'A Wakk~ 3. Mol(~t, .h., CI'A 

We have audited file accompanying Schedule of Expendilures of Federal Awards of Grambling State University (the University) for the year ended June 30, 2002. The Schedule of Expenditures of Federal Awards is file responsibilily of the management of the Universily. Our responsibility is to express an opinion on the Schedule of Expeudilures of Federal Awards based on our audit. The accompanying Schedule of Expenditures of Federal Awards is nol a part of the University's component unit financial stalemenls for tile year ended June 30, 2002. The component unit financial slalements were audited by fife Slale of Louisiana's Legislative Auditor whose report daled Seplember 25, 2002 contained an unqualified opinion on lhe general purpose financial slatements. We conducled our audit in accordance with auditing standards generally accepled in lhe United Slates of America, and the standards applicable to Government Auditing Standards, issued by the Complroller General of the Untied States and tbe provisions of OMB Circular A- 133. Those slandards and file provisions of OMB Circular A- 133 require lhat we plan and perform the audit to obtain reasonable assurance about whether the Schedule of Expenditures of Federal Awards are fi'ee of material misstatement. An audil includes examining, on a tesl basis, evidence supporling the amounts and disclosures in the Schedule of Expenditures of Federal Awards. An audit also includes assessing file accounling principles used and significant eslimales made by management, as well as evaluating the overall preseulaliou of the Schedule of Expendilures of Federal Awards. We believe lhal our audit provides a reasonable basis for our opinion. 
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INDEPENDENT AUDITORS' REPORT ON TItE SCItEDU1.E OF EXPENDITURES OF FEDERAL AWARDS (CONTINUED) 

Dr. Neari F. Warner, Acting President Grambling State University Grambling, Louisiana 71245 Page 2 

Ill our opinion, file accompanying Schedule of Expenditures of Federal Awards of Grambling State University presents fairly, in all material respects, the expenditures of federal awards for tile year ended June 30, 2002 in conformity with accounting princillles generally accepted in tile United States of America. As flu-ther discussed in NOTE 6, the Legislative Auditor and tile lnterual Auditor of Grambling State University are presently performing reviews of certain federal and state grants that might result in instances of non-compliance with respect to federal and stale awards l)rograms. The determination of whether the identified instances will ultimately result in a disallowance of costs cannot be presently determined. The Schedule of Expenditures of Federal Awards does not include any adjustments for these matters. In accordance with Government Auditing Standards, we have also issued our report dated September 30, 2002 on our Consideration of the University's internal control over financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and grants. That report is an integral part of an audit performed in accordance with Government Auditing Standards, and should be read in conjunction wifll flits report in considering the results of our audit. Also, flint report disclosed instances of noncompliance that may be material to the Schedule of Expenditures of Federal Awards, but for which the ultimate resolution cannot presently be determined. 
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INDEPENDENT AUDITORS' REPORT ON TIlE SCItEDULE OF EXPENDITURES OF FEDERAL AWARDS (CONTINUED) 

Dr. Neari F. Warner, Acting President Grambling State University Grambling, Louisiana 71245 Page 3 

Out audit was performed for the purpose: of forming all opinion on file Schedule of Expenditures of Federal Awards taken as a whole. The supplemental?~ data included in tiffs report is presented for the purpose of additional analyses and is not a required part of tile Schedule of Expenditures of Federal Awards. Such infot~nation has been subjecled to file audfling procedures applied ill file audit of the Schedule of Expenditures of Federal Awards and, in our opinion is fairly stated in all material respects in relation to the Schedule of Expenditures of Federal Awards taken as a whole. 
BRUNO & TERVALON LLP CERTIFIED PUBLIC ACCOUNTANTS September 30, 2002 
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GRAMBLING STATE UNIVERSITY NOTES TO TIlE SCttEDULE OF EXPENDYI'URES OF FEDERAL AWARDS 

NOTE !- General Grambling State University (GSU) located in Grambling, Louisiana is an institution of higher education founded in 1901. The University is a multi-purpose state supported co-education institution wilh degree-granting academic units which include the following: -- College of Business; -- College of Education; -- School of Social Work; -- School of Nursing; -- College of Science Technology; and -- College of Liberal Alas. As defined by Government Accounting Standards Board Statement Number 14, the University is a component unit of the State of Louisiana (the Financial Reporting Entity) within the executive branch of government and is governed by file Board of Trustees for State Colleges and Universities. The University has an enrollment of approximately 4,500 students and is accredited by the Southern Association of Colleges aud Schools and lhe National Council for Accreditation of Teachers Education. Grambling State University is the recipient of various Federal grants, subgrants and awards from lbe U.S. Deparlment of Education, the Deparlment of Health and Human Services, the State of Louisiana and other agencies to assisl in achieving a higher level of learning for its student body. Tolal direc! federal mid federal awards passed through other agencies aumunted to more than $37,739,383 for file fiscal year July 1, 2001 through June 30, 2002. Included in this amount is funding for the Student Financial Aid Program Cluster which totaled $30,280,188 and includes loans to students under lhe Federal Family Education Loan Program ($19,852,355). 

12 



 
GRAMBLING STATE UNIVERSITY NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAl. AWARDS (CONTINUED) 

NOTE 1 - General, Continued: Student Financial Aid Grambling State University was approved during January, 1959 by the then Office of Education for participation in the Student Finmwial Aid Programs. These programs include lhe Federal Perkins Program, Nursing Student Loan Program, Federal Work Study Program (FWS), Federal Supplemental Education Opportunity Grant Program (FSEOG), Federal PELL Grant and the Federal Family Education Student Loan Program (FFEL). lasted below is a brief description of the Student Aid Programs administered by the University. o Federal Perkins Loan Proaram The University entered into ml agreement lo establish a NDSL program under fl~e National Defense Education Act of 1958, which was transferred in 1972 to Title IV Part 674 of the Higher Education Act of 1965. Begimfing with flae 1987-88 award year, the NDSL l'rogram was renamed the PelRius Loan Program in honor of the late Carl D. Perkins, former chairman of the House Education and Labor Committee. The records of the institution indicate that loans aggregating $8,056,176 have been made to 9,143 students since file establishment of the program at file Institution. o Nursine Student Loan Proeram (NSL The University entered into an agreement with the U.S. Department of Health and Human Services to establish a Nursing Student loan program. The records of the instilution indicate that loans aggregating $367,941 have been made to students. The University's participation in the Nursing Student Loan program was terminated due to the high default rate. 
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GRAMBLING STATE UNIVERSITY NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS (CONTINUED) 

NOTE 1 - General, Continued o Federal Work- The University established file FWS Program pursuant to Title IV, Part C of the Higher Education Act of 1965, as amended. During tile year ended June 30, 2002, federal expenditures totaled $753,440, of which $80,145 was for administrative costs and $673,295 for wages. Tile University elected and received approval from file Department of Education to waive fife institutional matching requirement for the Federal Work Study program's approved funding level for file fiscal year ended June 30, 2002. The University was entitled to this waiver because of its participation in the Strengflmning Historically Black Colleges Title II1 Program. o FSEOG Program The FSEOG Program was established at the University in 1965 under Title IV, Part A of the Higher Education Act of 1965, as amended. During tile year ended Jttne 30, 2002, awards made from Federal funds aggregated $693,208 and the University recorded indirect costs of $34,660, which was allocated through Federal Work Study. The University received approval fiom tire Deparlmenl of Education 1o waive the institutional matching requirement for the FSEOG program. o Federal ]['ELL Grmlt Pr The lnsfilulion entered into all agreement with tile Office of Educalion 1o participate ill the Federal PELL Grant Program. This program provides eligible sludents with a foundation of financial aid to help defiay lhe costs of post secondary education. During lhe year $8,981,185 was expended for Federal PELL Grant awards to full-time and part-time students. The University received an administrative cost reimbursement of $15,395. 



 
GRAMBLING STATE UNIVERSITY NOTES TO TIlE SCHEDULE OF EXPENDITURES OF FEDERAl. AWARDS (CONTINUED) 

NOTE 1 - Geueral, Continued 
O The Federal Family Education Loan program enables eligible undergraduate students to bonow directly from a bank or other lending institution. During the cunent year, approximately $19,852,355 was disbursed to students under the Federal Family Education Loan program. The Federal Family Education Loan Program's Cohort default rate is 16.1 percent. As such, the University has developed and implemented a Default Mm~agement Plma to reduce the default rate among students. The Student Financial Aid programs are administered by the University's Financial Aid Department. All accounting for the Student Financial Aid programs is performed by the University's Accounting Department. Accounting is under the control of the Vice President for Finance and Financial Aid reporls to the Vice-President for Enrolhnent Managemenl and Academic Services. 

NOTE 2 - Basis of Presenlation and Accounting The information in the Schedule of Expenditures of Federal Awards is presented in accordance with the requirements of OMB Circular A- 133,Audits of State, Local Governments, andNon-Profit Organizations. Therefore, some amounts presented in tiffs schedule may differ from amounts presented in, or used in the preparation of, the basic financial statements. 



 
GRAMBLING STATE UNIVERSITY NOTES TO "FILE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS (CONTI[NUED) 

NOTE 2 - Basis of Presentation and Accountinm Continued The purpose of the Schedule of Fxpenditures of Federal Awards is to present a summaly of those activities of Grambling State University for file year ended June 30, 2002 which have been financed principally by the U. S. Govennnent (federal awards). For purposes of file schedule, federal awards include all Federal assistance and procurement relationships entered into directly between the University and the federal government and sub-awards fiom non-federal organizations; made under federally sponsored agreements. Because the Schedule presents only a selected portion of the activities of the University, it is not intended to and does not present either the financial position, changes in fund balances or the cun'ent fund's revenues, expenditures, and other changes of the University. The Schedule of Expenditures of Federal Awards is presented on the modified accrual basis. The preparation of financial statements in conformily with generally accepted accounting principles requires management to make estimates and assumptions that affect the reported mnounts of assets and liabilities and disclosure of contingent assets and liabilities at the dale of the financial statements and the reported amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates. 
NOTE 3 - Program Organization and Financing-(Perkins and Nursfim Student Loan Prod,rams) The Perkins Loan Program Fund is operated by flae Institution under an agreement with tbe United States Department of Education. The accounts of the Program are included among the Loan Funds of the University. 



 
GRAMBLING STATE UNIVERSITY NOTES 3"O THE SCltEDULE OF EXPENDITURES OF FEDERAL AWARDS (CONTINUED) 

NOTE 3 - Program Organization and Financing-(Perkins and Nursine Student Loan Promams). Continued 
The University made loans to students of $236,407 during the year ended June 30, 2002 using reprogrammed funds. The Program is financed by contributions from the Deparlrnent of Education which are matched, at a ratio of one-to-three, by contributions from the University. Itowever, the University will not receive federal capital contributions since the University's default rale exceeds 20%. Strategies specified in the Default Management Plan will be implemented for the Federal Perkins Loan program in order to lower the default rate. In addition, the University will implement the following strategies: Process the monthly Activity Reports in m~ aggressive manner fi'om the billing agency, AMS Servicing Group, in identifying borrowers who are more than 30 days delinquent. Borrowers whose accounts are seriously delinquent will be submitted to the State Attorney General's (AG) Office for collection. -- Implement a signed conuact with another collection agency to collect on accounts that have been returned fiom the AG's Office. The contributions made to the Program and loans due to the progrmn are as follows: 
Analysis ofl erkins Contributions 
Funding_Source Federal University Total 

Period from Inception to June 30 2002 $3,737,084 415,232 
Forthe Year Ended June 30, 2002 ~-0- -0_~- $-0_~2_ 



 
GRAMBLING STATE UNIVERSITY NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS (CONTINUED) 

NOTE 3 - Program Organization and Financing-(Perkins and Nursina Student Loan Proarams). Continued nalvsis of Perkin 

Balance, beginning of period/year Funds advanced 
Less~ Collections Cancellations: Teaching selwice Deafll Bankruptcy Military Defaulted loan principal assigned to Federal Government Oflmr principal adjustments 

Period from Inception to June 30, 2002 
$ -0- 8,056,176 

For the Year Ended June 30, 2002 
$1,960,132 236 407 8.056,176 2,196,539 

3,482,502 
716,241 39,468 75,372 585 
1,324,232 341.559 

5,373 
6,164 1,848 6,551 360 
(295) 100,321 Total credits 5,979,95_9_ 120 322 Balance, June 30, 2002 
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GRAMBLING ST'ATE UNIVERSITY NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS (CONTINUED) 

NOTE 3 - l'rogram Organization and Financing-(Perkins and 11112. ~tudenl Loan l~'lOllralns), uon Tile Nursing Sludent Loan Program is operated by tile Institution under an agreement with the Department of Health and Human Services. The accounts of the program are included among the Loan Funds of the University. The University did not make any loans to students for the year ended June 30, 2002. The program was financed by contributions from the U.S. Department of Healfl~ and Human Services, which were matched, at a ratio of one-to-nine by conhibutions fiom the University. However, during the year ended June 30, 1997, the University was notified by the Department of Health and Human Services that file program was terminated due to the high default rale. The contributions made to the program, repayments to the federal government and loans receivables are as follows: 

Funding Source 
Federal University 
Total An alysi~o~_R&p aymenl s 

Funding Source Federal University Tolal 

Period from Inception to June 30 2002 
$318,176 3__:S,353 

$162,600 -0- 

For the Year Ended June 30, 2002 
$-0- -0.~2- $-0~_ 

$59,408 -0- 



 
GRAMBLING STATE UNIVERSITY NOTES TO "rite SCHEDULE OF EXI'ENDITURES .OF FEI)ERAL AWARDS (CONTINUED) 

NOTE 3 - Program Organization and Financing-(Perkms and Nursin~ Student Loan Programs). Continued Analysis of Nursinu Student I,oan Receivable 

Balance, beginning of period/year Funds advanced Tolal Less: Collections Adjustments Cancellations Total credils Balance, June 30, 2002 
NOTE 4 - Denartment of Education 

Period from Inception to June 30 2002 
$ -0- .367,941 367,941 
187,733 50,548 -0- 
.238,281 $.129 660 

For tile Year Ended June 30, 2002 
$226,480 -0- 
226,480 
62,119 50,048 [15,347) 96,820 $129____,660 

The University of Louisiana System Board of Trustees has signed a loan agreement, on behalf of the University, with the U.S. Secretaw of Educalion in lhe amount of $3,500,000. These funds are to be used for financing lhe construction of four Flew dolmitories pursuant to Title IV of the Housing Act of 1950. The loan shall bear interest at the rate of 3% per annum on life unpaid balance. The principal and interest shall be payable in semi-annual inslalhnenls of $88,877 over a term of 30 years. The payments are 1o commence at the poinl any of the new dormitories become revenue-producing. 
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GRAMBLING SI'ATE UNIVERSITY NOTES TO TIlE SCIIEDULE OF EXPENDITURES OF FEDERAL AWARDS (CONTINUED) 

NOTE 4 - Deoarlment of Education Loan Continued 

NOTE 5- 
As of June 30, 2002, the outstanding loan balance is $2,804,201. Paymenls totaling $88,953 were made during the year. This balance is disclosed in file Schedule of Disclosures for Federally Assisted Loans. 

ial Information Tile Schedule of Disclosures for federally assisted loans summarizes tile muount of loans made or disbursed during the year for the Federal Family Education Student Loan Progrmn, College Housing Facilities Loans, file Perkins Loan, file NSL Programs and the Depmtment of Education. Additionally, the Schedule summarizes the amount of principal mad interest canceled (military and teacher) for the National Defense/Perkins Loan Program. The Schedule of Fixed Price Contracts summarizes file total amount of revenues received under fixed-price contracts. 
Tile Schedule of Secondaly Subrecipients of major Federal Programs represent disbursements of major program funds to non-state of Louisiana subrecipients. The Schedule of State Agency/University subrecipients of Federal programs represent disbursement of federal funds to State of Louisiana agencies. The Schedule of Inter-Agency Expenditures of Federal Awards summarizes federal expenditures financed by the State of Louisiana with funds received fiom the federal govenunent. 



 
(?,RAMBLING STATE UNIVFRSITY NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDE1L~L AWARDS (CONTINUED) 

NOTE 6- Conlingencies articination in Grant Prourams The University administers and pmlicipates in certain federal and stale progrmns as disclosed in the Schedule of Expenditures of Federal Awards. In connection with the adminiLslration and operations of these grants, the University is to expend grant funds mid allocations in accordance wifl~ program guidelines and regulations. However, should the University have operated/administered lhe programs and/or grants in a mmmer wlfich would be in non-compliance with the guidelines and regulations, the University may be required by file funding sources to repay some portion or all of the grant award. Our audit disclosed certain items or transactions as findings. The accompanying Schedule of Expenditures of Federal Awards has not been adjusted for disallowed costs that could result from those items, Tile ultimate resolution or deternfination as 1o whelher the costs will be allowable or unallowable under the affected grants will be made by the various fimding sources. The audit disclosed cerlain items or transactions as questioned costs. A1 so, fl~e Legislative Audilor and file Internal Auditor of the Grambling State University are presently performing investigations of certain federal programs. The accompanying Schedules of Expendilures of Federal Awards have nol been adjusled for those items. 



 
GRAMBL1NG STATE UNIVERSITY NOTES TO TItE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS (CONTINUED) 

NOTE 7- Financial A 
Grambling State University major federal financial assistance programs for the year ended June 30, 2002 were determined on a State level based upon program activity. Such plograms are the Student Financial Assistance Cluster, Trio Cluster, Child Welfare Grant, tile Workforce Investment Act Grant and file Research and Development Cluster. 

NOTE 8 - Private Grants 
The University expended $129,699 for activities associated with private grants for flae year ended June 30, 2002. 



SUPPLEMENTAL DATA 



SCHEDULE 1 
GIL~,MBLING STATE UNIVERSITY SCI IEDULE OF DISCLOSURES FOR FEDERALLY ASSISTED LOANS FOR THE YEAR ENDED JUNE 30, 2002 

Prograln Name/Title Federal Family Education Loan Program Perkins Loau Program 
Nursing Student Loan Program 

LO;MIS Made or Federal Disbursed .CFDA NO. During Year 
84.032 
84.038 
93.364 

Outstanding Loan Balance 

College Housing and olher Facilities Loans 84.142 N/A Nalional Defense/ Perkins Loaus Military and Teacher Cancellations for Loans Made: Prior to July 1, 1972 After July 1, 1972 Deparhnent of Fxlueation - l|ousing Act of 1950 

84.037 84.037 N/A N/A 
N/A 

N/A N/A 

Principal and Interest Cancelled 
N/A 
N/A 
N/A 
N/A 

$ 296 $18,409 

See file Independent Auditors' Report on Supplementary Information 
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GRAMBLING STATE UNIVERSITY SCHEDULE OF FIXED PRICE CONTRACTS FOR THE YEAR :ENDED JUNE 30, 2002 
SCHEI)ULE ]i 

Program Name 0) CFDA No. Grantor (1) (1) Period (1) Revenues (1) 

Grambling State University did not receive any revenues under the terms of fixed- price conlracls during the year ended June 30, 2002. 

See fl~e Independent Auditors' Report on Supplementaly Information 
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GRAMBIJNG STATE UNIVERSITY SCHEDULE OF SECONDARY SUBREC1PIENTS OF MAJOR FEDERAL PROGRAMS FOR TIIE YEAR ENDED JUNE 30, 2002 

SCItEDULE Ill 

Federal Grantor U.S. Depatlment of the Army- Research and Development Cluster 
U.S. Department of file Army- Research and Development Cluster 
U.S. Departmenl of the Army - Research and Development Cluster 
Total 

CFDA or Ogler Number 
DAAH04- 95-1-0250 

DAAH04- 95-1-0250 

DAAH04 95-1-0250 

Progrmn Name Activity 
Pmallel and Distributed Evaluation $ 75,585 

Secondmy Subrecipient 
University of Houston 

Parallel and Distributed Evaluation 126,568 Florida A&M 
Parallel and Distributed Evaluation University of Central 74,042 Florida 

See the Independent Auditors' Report on Supplementmy Information 



SCIIEDULE IV 
GRAMBLING STATE UNIVERSITY SCIIEDULE OF STATE AGENCY/UNIVERSITY SUBREC1PIENTS FOR FEDERAL PROGRAMS FOR TIlE YEAR ]ENDED JUNE 30, 2002 

Federal Grantor CFDA or Other Number U.S. Department of Health Services- National Institute 2R256M51 of Health 773-02 U.S. Department of lteallh and ltuman Services- Nalional Institute of Heallh 2R256M5 ] 773-02 
U.S. Depallment of 1 teallh Services- National lnstilute 2R256M51 of ]teallh 773-02 Total 

Program Name Activity 
Partnership for Minority Access $38,739 
Partnership for Minority Access 9,019 
Partnership for Minority Access 500 

Secondary Subrecipient 
Bossicr Community Collegc 
Louisiana Stale Universily 
Southern Universily Syslem 

See the lndependenl Auditors' Report on Supplementary Information 
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AIc:ir#:,l l(:[v~dot~,Ji, (;['A w~d~lo J. MOlOI, Jl., (;t'/~, 
INDEPENDENT AUDITORS' REPORT ON COMPLIANCE AND ON ]NTERNAL CONTROl, OVER FINANCIAL REPORTING BASED ON AN AUDIT OF THE SCHEDULE OF EXPEND]TURES OF FEDERAL AWARDS PERFORMED IN ACCORDANCF WITH GOVERNMENT AUDITING STANDARDS 

Dr. Neari F. Warner, Acting Presidenl Gramhling State University Grambling, Louisiana 71245 
We have audited die Schedule of Expenditures of Federal Awards of Grambling Slate University (the University) as of and for the year ended June 30, 2002, and have issued our repor! thereon dated September 30, 2002. We conducted our audit in accordance wiill auditing standards generally accepted in the United States of America and the slandards applicable to financial audits contained in Government Auditing Standards issued by ille Comptroller General of the United States. The component unit financial statemenls were audiled by lhe State of Louisiana Legislative Auditor whose report dated September 25, 2002, contained an unqualified opinion on the general purpose financial statements. As further discussed in NOTE 6, file Legislative Auditor and the Internal Auditor of the University are presently performing reviews of certain federal grants that might result in instances of non-compliance with respect to federal awards programs. The determination of whether the identified instances will ultimately result in a disallowance of costs cannot be presently detelmined. The Schedule of Expenditures of Federal Awards do not include any adjuslments for these matters. 

33 
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INDEPENDENT AUDITORS' REPORT ON COMPL1ANCF, AND INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF TIlE SCItEDULE OF EXPENDITURES OF FEDERAL AWARDS PERFORMED 1N ACCORDANCE W!TH GOVERNMENT AUDITING STANDARDS (CONTINUED) 

Compliance As part of obtaining reasonable assurance about whether the University's Schedule of Expenditures of Federal Awards is free of material misstatement, we performed lests of its compliance wilb celntain provisions of laws, regulations, contracts and grants, noncmnpliance with which could have a direct and material effect on fl~e determination of financial statement amounts, ltowever, providing an opinion on compliance with fllose provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests of compliance disclosed an instance of non-compliance flint is required to be reported under GovernmentAuditing Standards which may be material to the Schedule of Expenditures of Federal Awards, bul the ultimate resolution calmot presently be delermined. This instance of non-compliance is identified in Schedule 1I as audit finding 2002-01. 
nternal Control Over Financial Reoortin~, In planning and performing our audit, except for the functions performed at the University's Service Bureau in connection with processing trmlsactions for the NDSL/Perkins program and Nursing Student I,oml Program, we considered the University's internal control over financial reporting i~ ~rder t~ deferrable our aud~tiug p~o~edures for the purpose of expressing our opinion on lhe Schedule of Expenditures of Federal Awards and not to provide assurance on file internal control over financial reporting. 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE AND INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF THE SCttEDULE OF EXPENDITURES OF FEDERAL AWARDS PERFORMED IN ACCORDANCE W1TH GOVERNMENT AUDITING STANDARDS (CONTINUED) 

ltowever, we noted a certain matter involving the internal control over financial reporting and its operation that we consider to be a reportable condition. Reportable conditions involve mailers coming to our attention relating to significant deficiencies in fl~e design or operation of the internal control over financial reporting that, in our judgment, could adversely affect the University's ability to record, process, summarize, and report financial dala consislent with the assertions of management in the financial statements. The reporlable condition is described in the accompanying schedule offit~dings and questioned costs as item 2002-01. For file information system internal control categories at file Service Bureau, another accountant performed procedures to obtain reasonable assurance about whefller (1) lhe description of controls related to file System 111 Loan Servicing System application of AMS Servicing Group present fairly, in all material respects, the aspects of AMS Servicing Group's controls flint may be relevant to a user organization's internal control structure as it relates to an audit of the financial statements, (2) fl~e controls included in the description were suitably designed to achieve the control objectives specified in file description, if those controls were complied with satisfactorily, and (3) such controls had been placed in operation as of June 30, 2002. The other accountants' repo~l has been furnished to us as of our report issuance date in which an unqualified opinion was expressed regarding file previous noted controls. 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE AND INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS PERFOKMED IN ACCORDANCE WITIt GOVERNMENT AUDITING STANDARDS (CONTINUED) 

A material weakness is a condition in which the design or operation of one or more of the inlernal conlrol components does not reduce to a relatively low level the risk tha! misstatements in amounts that would be material in relation to the Schedule of Expenditures of Federal Awards being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our considera6on of/he inlerua] control over financial reporting would not necessarily disclose all mailers iu the inlernal control fllat might be reportable conditions and, accordingly would not necessarily disclose all reportable conditions that are also cousidered to be material weakness. However, we believe the reportable condition previously described is a material weakness. Also, we noted that oilier accountants for fl~e Service Bureau expressed an unqualified opinion on specific controls tested. This report is intended for lhe information and use of the President, management and federal awarding agencies and pass-through entities and is not intended to be and should not be used by anyone oiher than these specified parties. 
~.~  z~.P TI'~RVALON LLP CERTIFIED PUBLIC ACCOUNTANTS September 30, 2002 
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Member An~erican Irlslitulc ol Oertifiod PulJlic Aocourdants 8ooioty of t ouisiana C;ellifled Public AccotJnlalllS 
It, H,l' 

Mk:haol t;. Ilml~c,, OI>A AlcidoJ ][,iv[,I(,ll,.ll, C['A Wzilclo J. MoIOl, Jl., (;t'A 
INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EAC]t MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPI,IANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 

Dr. Neari F. Warner, Acling President Grambling State University Grambling, Louisiaua 71245 
Compliance We have audited the compliance of Grambling State University (the University) with lhe types of compliance requirelnenis described in file U.S. Office of Management and Budget tOMB) Circular A-133 Complimlce Supplement dial are applicable to each of its major federal programs for the year ended June 30, 2002. The component unit financial stateinent s were audiled by the Stale of Louisiana Legislative Auditor whose report dated September 25, 2002 contained an unqualified opinion on die general propose financial statements. The University's major federal programs are identified in the summary of independent auditors' resulls section of the accompanying schedule offindiugs and questioned costs. Compliance wilh the requirements of laws, regulations, contracts and grants applicable to each of its major federal programs is the responsibility of the University's managemeut. Our responsibility is to express an opinion on the University's compliance based on our audit. We conducted our audit of compliance in accordance witk auditing standards generally accepted in the United States of America, the standards applicable lo financial audits contained in Government Auditing Standard~, issued by the Comptroller General of the United Stales and OMB Circular A-133, Audits of States, Local Governments, and Non- Profit Organizations. Those standards and OMB Circular A-133 require that wc plan and 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITIt REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 (CONTINUED) 

perform tile audit 1o obtain reasonable assurance about whether noncompliance with file types of compliance requirements refened 1o could have a direc( and material effect on a major federal program occurred. An audit includes examining, on a lest basis, evidence about the University's compliance with (hose requirements and performing such other procedures as we considered necessary in fl~e circumslauces. We believe lha( our audit provides a reasonable basis for our opinion. Our audit does not provide a legal determination on the University's compliance with those requirements. In our opinion the University complied, in all material respects, wilh file requiremen(s referred to above flint are applicable to each of its major federal programs for file year ended June 30, 2002. However, the results of our auditing procedures disclosed instances of noncompliance wifll fllose requirements that are required to be repolled iu accordance with OMB Circular A- 133 and which are described in the aCColnpanying schedule of findiugs and questioned costs as audit findings 2002-02 through 2002-12. Also, as described in audit finding 2002-04, the Office office Legislalive Auditor and file lntemal Auditor of Grambling State University are investigating cer(aiu conditions lhfll have been identified for the Federal Work-Study Program. Resolving (he instances of noncompliance is the responsibility of file management of the University, and federal officials. The de(ennination of whether the identified instance of noncompliance will ultimately result in a disallowance of costs ealmot be presently determined. Accordingly, no adjustments for any disallowance lhat may result has been made to file federal program mnounts listed in the accompanying Schedule of Expenditures of Federal Awards. 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITlt REQUIREMENTS APPLICABLE TO EACIt MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 (CONTINUED) 

We did no( audit the University's compliance with certain regulations governing lhe processing of student loans for the NDSL/Perkins and Nursing Student Loans programs as set forth therein relalive to participation in the Federal Student Financial Assistance Program. Those administrative requirements govern functions perfomled by the Service Bureau. Since we did not apply auditing procedures to satisfy ourselves regarding compliance with those requirements, the scope of our work was not sufficient to enable us to express, and we do not express, an opinion on compliance with those requirements. The Service Bureau's compliance assertions with respect to its servicing of fl~e Federal Perkins Loan and Nursing Student Loan Program for the University was examined by anofl~er accountant, whose report was furnished to us as of our report issuance date. Based on our review of the other accountants report, we have determined that all oflhe compliance requirements included in file OMB Circular A-133 Complim~ce Supplement that are applicable to the programs in which the University participates are addressed in eifller our reporl or lhe report of the other accountant. The independent accountant indicated that no findings or questioned costs were noted as a result of the compliance attestation examination on the service bureau, 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 (CONTINUED) 

nternal Control Over Comnliance The mauagemenl of the University is responsible for establishing and maintaining effective internal control over compliance with requirements of laws, regulations, contracts and grants applicable 1o federal programs. In planning and performing our audit, except for the functions performed at the University's Service Bureau in connection with lUocessing transactions for lbe NDSL/Perkins and Nursing Student Lomas programs, we considered the University's iulemal control over compliance with requirements that could have a direct and material effect on a major federal program in order to determine our auditing procedures for the lmrpose of expressing our opinion on compliance and to test and report on internal control over compliance in accordance with OMB Circular A-133. 
l"or the internal control over compliance categories at the Service Bureau, another accountant exmnined management's assertions with respect to establishing internal control systems Ibat assured compliance with reporting, Perkins and Nursing Student Loan collections and due diligence, and selwicer eligibility. The other accountants' report has been furnished to us as of our report issuance date. We noted certain malters involving lhe internal control over compliance and its operation thal we consider to be reportable conditions. Reportable conditions involve mailers coming to our attention relating to significant deficiencies in the design or operation of the internal control over compliance that, in ourjudgmenl, could adversely affect the University's ability to administer a major federal program in accordance with file applicable requirements of laws, regulations, contracts, and grants. Reportable conditions are described in the accompanying schedule of findings and questioned costs as item munbers 2002-02, 2002-03, 2002-07, 2002-08, 2002-09, 2002-10, 2002-1 l, and 2002-12. 

~u,.v \/ <.:,-,, +tri-+' .i,,,+,+,;,.+ 
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1NI)EPENDENT AUDITORS' REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE 3"0 EACIt MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 (CONTINUED 

A material weakness is a condition in which the design oi operalion of one or more of tile internal control components does not reduce to a relatively low level file risk thal noncompliance with applicable requirements of laws, regulations, contracts, and grants thai would be material in relation to a major federal program being audited may occur and not be detected within a timely period by employees in the normal course of perfonning their assigned functions. Our consideration of the internal control over compliance would not necessarily disclose all matters in the internal control tilat might be reportable conditions, and accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses. However, of file reportable conditions described above, we consider audit findings 2002-02, 2002-03, 2002-07, 2002-09, 2002-10, and 2002-11 to be material weaknesses. Also, we noted that other accountants for the Service Bureau indicated that their were no findings or questioned costs noted during the current year's attestation examination. This rel)ort is intended solely for the information and use of the President, management and federal awarding agencies and pass-through entities and is not intended to be and should not be used by anyone other than these specified parties. 
L~-P BRUNO & TERVALON LLP CERTIFIED PUBLIC ACCOUNTANTS Seplember 30, 2002 
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SCItEDULE I 
SUMMARY OF TIlE INDEPENDENT AUI)ITORS' RESUI.TS 



 
GRAMBLING STATE UNIVERSITY SCHEDULE OF FINDINGS AND QUESTIONED COSTS SUMMARY OF THE INDEPENDENT AUDITORS' RESULTS FOR THE YEAR ENDED JUNE 30, 2002 

Type of report issued on the Schedule of Expenditures of Federal Awards: Unqualified 
2. Did the audit disclose any reportable conditions in inlemal control: Yes 
3. Were any of the reportable conditions material weaknesses: Yes 
Did the audit disclose any noncompliance which is material to the financial statements office organization: Uncertainty 
Did lhe audit disclose any reportable conditions in internal control over major programs: Yes 
6. Were any of the reportable conditions in internal control over major programs material weaknesses: Yes 
7. Type of report issued on compliance for major programs: Unqualified 
8. Did the audit disclose any audit findings which the independent auditors are required to report under OMB Circular A-133, Section 510(a): Yes 
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GRAMBLING STATE UNIVERSITY SCHEDULE OF FINDINGS AND QUESTIONED COSTS SUMMARY OF THE INDEPENDENT AUDITORS' RESULTS, CONTINUED FOR THE YEAR ENDED JUNE 30, 2002 

9. The following is an identification of major programs CFDA _Number 12.DAAH-04-95-1-0250 12.300 84.042 84.047 84.007 84.032 84.033 84.063 84.038 93.364 -. 93.CFMS 545709 17.259 

Federal Program Parallel and Distributed Evaluation Basic and Applied Scientific Research Trio-Studem Support Service Trio-Upward Bound Federal Supplemental Education Opportunily Grants Federal Family Education Loans Federal Work-Study Program Federal Pell Grant Program Federal Perkins Loml Program Nursing Sludent Lomls Child Welfare Grant Workforce hwestment Act Youth Activities 
The dollar (hreshold used to distinguish between Type A and Type B Programs, as described in OMB Circular A-133, Section 520(b) is as follows: Program Type A Amount 

Major Programs are determined on a State level. 
Did lhe auditee qualify as a low-risk auditee under OMB Circular A- 133, Section 530 No. 
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SCItEDULE II 
FINANCIAL STATEMENT FINDINGS 



 
GRAMBLING STATE UNIVERSITY SCHEDULE OF FINDINGS AND QUESTIONED COSTS FOR THE YEAR ENDED JUNE 30, 2002 FINANCIAL STATEMENTS FINDINGS 

COMPLIANCE AND INTERNAl, CONTROL OVER FINANCIAL REI)ORTING Audit Findine Reference Number 2002-01 - Allowable Activities and Allowable costs 
roeram and Snecific Federal A u CFDA Title and Number 84.033 - 84.303 - 17.253 - 17.255 - 17.259 - 
Federal Work-Study Department of Education Teclmology Challenge Grant Welfare-to-Work Grants to States and Localities Work Force Development Training Fund Work Force Investment Act - Welfare-to-Work Condilion and Recommendatio As described in Audit Finding Number 2002-02, we noted during our audit that lhc Office of the Legislative Auditor and tile Internal Auditor of Grambling State University are presently performing investigations of certain federal grants concerning unallowable costs and/or activities. 11 is anticipated that fl~e i:nvestigations will be completed during file year 2003 and that related final reports will be issued fllereafter. We recommend that management of the University report the related results of the investigation and proposed conective action to federal officials. Also, we recommend tim( managemenl lake immediate steps to implement the necessm2~ conective action. 



SCHEDULE IIl FEDERAL AWARD FINDINGS AND QUESTIONED COSTS 



 
GRAMBLING STATE UNIVERSITY SCHEDULE OF FINDINGS AND QUESTIONED COSTS FOR THE YEAR ENDED JUNE 30, 2002 FEDERAL AWARD FINDINGS AND QUESTIONED COSTS 

NTERNAI, CONTROL OVER COMPLIANCE AND COMPLIANCE it Findin~ Reference Number 2002-02 Allowable Activities and Allowable Costs r c Federal Award Identification CFDA Title and Number 84.033 - 84.303 - 17.253 - 17,255 - 17.259 - 
Federal Work-Study Department of Education Technology Challenge Grant Welfare-to-Work Grants to States and Localities Work Force Development Training Fund Work Force Investment Act - Welfare-to-Work Federal Award year June 30, 2002 Federal Agencies U.S. Depaliment of Education l'ass-Tlu'oug!b Entit2~ NONE Criteria 

OMB Circular A-133 Compliance Supplement Section 3 (A) (Activities Allowed or Unallowed) and (B) (Allowable Costs) specify tbat federal awards can only be expended for allowable activities and costs must be reasonable and necessary for the performance and administration of the grant. Condition and PersPective We noted during our audit that the University is presently performing an investigation of the Federal Work-Study program, as well as the management of federal fimds received by certain grant programs. As a result, the Office of the Legislative Auditor is presently performing an investigation of the programs. 



 
GRAMBLING STATE UNIVERSITY SCHEDULE OF FINDINGS AND QUESTIONED COSTS FOR THE YEAR ENDED JUNE 30, 2002 FEDERAL AWARD FINDINGS AND QUESTIONED COSTS, CONTINUED 

INTERNAL CONTROL OVER COMPLIANCE AND COMPLIANCE (CONTINUED) 
nee Number. Continued 2002-02 - Allowable Activities and Allowable Costs, Continued 

Cause Since tile investigation has not been completed, we were unable to obtain information regarding the methodology utilized and the extent of Federal Work-Study and oflaer Federal funds received by the University. Questioned Costs We are unable at this time to determine the amount of questioned costs Effecl The University has not maintained an adequate system of internal control to ensure compliance with federal regulations. Recommendation We recommend flint management of the University complete the investigation and report the related results and proposed correctiw; action to federal officials and the Legislative Auditor. 
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GRAMBLING STATE UNIVERSITY SCHEDULE OF FINDINGS AND QUESTIONED COSTS FOR THE YEAR ENDEI) JUNE 30, 2002 I:EDERAL AWARD FINDINGS AND QUESTIONED COSTS, CONT1NUEI) 

NTERNAL CONTROl, OVER COMPLIANCE AND COMPLIANCE (CONTINUED) Audit Findine Reference Number 2002-03 Allowable Costs 
ral Program and Suecific Federal A 
CFDA Title and Number 93.364 Nursing Student Loan Program 84.038 Perkins student Loan Program Federal Award Year June 30, 2002 
Federal Agencies U.S. Department of Education Pass-Through Entit2~ NONE 
Criteria 
OMB Circular A-133 Compliance Supplement Section 3(A) (Activities Allowed o1 Unallowed) and (B) (Allowable Costs) speedily that federal awards can only be expended for allowable activities and costs must be reasonable and necessary for file performance and administration of fl~e grant. 
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GRAMBLING STATE UNIVERSITY SCHEDULE OF FINDINGS AND QUESTIONED COSTS FOR THE YEAR ENDED JUNE 30, 2002 FE1)EI~L AWARD FINDINGS AND QUESTIONED COSTS, CONTINUF.D 

NTERNAL CONTROL OVER COMPLIANCE AND COMPLIANCE (CONTINUED) 
Audit Findine Reference Number. Continued 2002-03 Allowable Costs, Continued Conditions and Persoective We noted during our audit that management of the University was unable to reconcile loan amounts disbursed to student per ttle general ledger to a detailed listing maintained by tile servicing agency, of loans awarded to students. As a result, management has decided to write-off the unreconciled balance. Cause Tile University had disbursed loan funds to students but did not properly track and submit tile names and student loan amounts to file servicing agency. Questioned Costs For propose of this finding, we have questioned the amounts written-off in the amomat of $112,621 for file Perkins Loan program and $50,529 for the Nursing Student Loan program. 
The University is not in compliance with federal regulations Recommendati o11 We recommend that management take ilmnediate steps to reconcile file difference or retired amounls written-off to the Department of Education. 
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GRAMBLING STATE UNIVERSITY SCHEDULE OF FINDINGS AND QUESTIONED COSTS FOR THE YEAR ENDED JUNE 30, 2002 FEDERAL AWARD FINDINGS AND QUESTIONED COSTS, CONTINUED 

NTERNAL CONTROL OVER COMPLIANCE AND COMPLIANCE 
n 2002-04 - Federal Work-Study 

Federal Proeram and Snecific Federal Award identification CFDA Title and Number CFDA 84.033 - Work-Study Program Federal Award Year June 30, 2002 Federal Agencies Department of Education Pass-Through Entity Nol applicable 
Criteria Recordkeeping Requirements, 34CFR 675.19(b) cite that a school must establisil and maintain program and fiscal records that are reconciled at least monthiy. Conditions and Persoeclive We noted tile following during ore' audit of tile federal work-study program ~ Four (4) out of twenty-seven (27) students tested received em~lings that exceeded tile documented award amount. 
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GRAMBLING STATE UNIVERSITY SCHEDULE OF FINDINGS AND QUESTIONED COSTS FOR THE YEAR ENDEI) JUNE 30, 2002 FEDERAL AWARD FINDINGS AND QUESTIONED COSTS, CONTINUED 

COMPLIANCE CONTINUED 
Audit Findiue Reference Number Continued 2002-04 Federal Work-Study, Continued Conditions and Persnective. Continued ~ The students timesheet for one (1) out of twenty-seven (27) studenls tested could not be located. ~ Two (2) out of twenty-seven (27) sludents tested received earnings prior to being aufllorized by file financial aid office. 
~ One (1) out of twenty-seven (27) students tested did not sign the check dislribution log prior to the receipt of their work-study check. Cause The University did not properly adhere to established university procedures which required uuiversily personnel to reconcile fiscal records on a monthly basis. 
.Questioned Cosls For purposes of tiffs finding, we have not questioned any costs Effect The University is not in compliance with Federal regulations 
.Recommendation We recommeud flint management of the University adhere to established procedures of reconciling fiscal work-study records on a monthly basis, and conecl the above noted conditions. 
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GRAMBLING STATE UNIVERSITY SCHEDULE OF FINDINGS AND QUESTIONED COSTS FOR THE YEAR ENDED JUNE 30, 2002 FEDERAL AWARD FINDINGS AND QUESTIONED COSTS, CONTINUED 

COMPLIANCE 
Audit Findine Reference Number 2002-05 - Aid Exceeded Documented Need 

ific Federal Award Identification CFDA TYFLE AND NUMBER CFDA 84.032 - Federal Family Education Loan Program (FFEL) 
Federal Award Year June 30, 2002 Federal Agen_cy Department of Education Pass-Througl_l Entity Not applicable 
Criteria OMB Circular A- 133 Compliance Supplement, Part 5, Section 3 E (Eligibility) specifies that tile annual award should be calculated based upon certain factors and coordinated among all programs Io ensure that tile total aid is nol awarded in excess of the student's financial need. 



 
GRAMBLING STATE UNIVERSITY SCItF.DULE OF FINDINGS AND QUESTIONED COSTS FOR THE YEAR ENDED JUNE 30, 2002 FEDERAl, AWARD FINDINGS AND QUESTIONED COSTS, CONTINUED 

COMPLIANCE. CONTINUED Audit Findine Reference Number Continued 2002 - 05 - Aid Exceeded Documented Need, Continued 
Conditiou and Persneclive During our audit we noted that five (5) graduate students out of fifteen (15) tested received financial aid in excess of flaeir documented need. Cause It appears that the University did not properly monitor the awarding and disbursing of financial aid to certain graduate students receiving financial aid. Questioned Costs For purposes of this coudition, we have questioned costs as follows 

Effect Federal Family Education Loan Program 
Amount $2,875 

The failure of the University to properly calculate the students cost of attendance and cousider all available resources resulted in the overawarding of financial aid. Recommeudation We recommend that the University adhere to established procedures aud ensure that file total financial aid received by students does not exceed their documented ueed. 
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GRAMBLING STATE UNIVERSITY SCHEDULE OF FINDINGS AND QUESTIONED COSTS FOR TIlE YEAR ENDED JUNE 30, 2002 FEDERAL AWARD FINDINGS ANI) QUESTIONED COSTS, CONTINUED 

COMPLIANCE 
2002-06 - Satisfactory Academic Progress 
Federal Program and Sneeific Federal Award Identification 
CFDA Title and Numbe CFDA 84.063 - Federal Pell GTant Program (Pell) CFDA 84.032 - Federal Family Education Loan Progrmn (FFEL) Federal Award Year June 30, 2002 Federal Agencies Deparanenl of Education Pass-Through Entity Not applicable 
Criteria 
Title 1V regulations 34 CFR Section 668.32 (c) stipulates that students participating in file Title IV Federal Financial Aid programs must be maintaining satisfactory progress ill file course of study he or she is pursuing, according to the standards and practices of that institution to receive student financial aid. OMB Circular A-133 Compliance Supplement Part 5 Appendix A, Student Financial Assistance - Student Eligibility Compliance Requirement Number (6) stipulates that a studenl must maintain good standing, or satisfactory progress. 
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GRAMBLING STATE UNIVERSITY SCHEDULE OF FINDINGS AND QUESTIONED COSTS FOR THE YEAR ENDED JUNE 30, 2002 FEDERAL AWARD FINDINGS AN]) QUESTIONED COSTS, CONTINUED 

COMPI.1ANCE CONTINUED 
Audit Findine Reference Number. Continued 2002-06 - Satisfactory Academic Progress, Continued 
Condilions and Persoective 
We noted during our audit lhat one (1) student out of sixty (60) tested were awarded and received financial aid, although flae students did not meet the University standards for achieving satisfactory academic progress. Cause It appears lhal tile University inadvertently disbursed aid to all academically ineligible student. Questioned Costs For purposes of this finding, we have questioned costs as follows 
Federal Family Education Loan Program Federal Pell Grant Program Total 
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Amount $6,625 850 



 
GRAMBLING STATE UNIVERSITY SCHEDULE OF FINDINGS AND QUESTIONED COSTS FOR THE YEAR ]ENDED JUNE 30, 2002 FEDERAL AWARD FINDINGS AND QUESTIONED COSTS, CONTINUED 

COMPI,IANCE CONTINUE1) 
Audit Findine Reference Number Continued 2002-06 - Satisfactory Academic Progress, Continued 
Effect Students thai did not maintain satisfactory academic progress received financial aid 
Reco~mnendalion We recommend that the University adhele to established policies and procedures and monilor fl~e academic standing of all students prior to awarding student financial aid. 



 
GRAMBLING STATE UNIVERSITY SCHEI)ULE OF FINDINGS AND QUESTIONED COSTS FOR TIlE YEAR ENDED JUNE 30, 2002 FEDERAL AWARD FINDINGS AND QUESTIONED COSTS, CONTINUED 

NTERNAL CONTROL OVER COMPLIANCE AND COMPLIANCE 
2002-07 - Satisfactory Academic Progress 
m and Sneeific F ification CFDA Title and Numbe CFDA 84.007 - Federal Supplemental Educational Opportunity Grant CFDA 84.033 - Federal Work-Study Program CFDA 84.063 - Federal Pell Grant Program CFDA 84.268 - Federal Family Education Loan Program (FFEL) Federal Award Year June 30, 2002 Federal Agencies l)epartment of Education Pass-Througll Entity Not applicable Criteria OMB Circular A-133 Compliauce Supplement, Part 5 Appendix A, Student Financial Assistance - Student Eligibility stipulates that a student must maintain good standing or satisfactory progress. Title lV regulations 34 CFR 668.16(c) and 34 CFR 668.34 stipulates that an institution must establish, publish and apply reasonable standards for measuring satisfactory academic progress. The regulations fmlber state that the standards used to judge academic progress must be cumulative and must include all periods of the student's emolhnent. 



 
GRAMBLING STATE UNIVERSITY SCHEDULE OF FINDINGS AND QUESTIONED COSTS FOR THE YEAR ENDED JUNE 30, 2002 FEDERAl. AWARD FINDINGS AND QUESTIONED COSTS, CONTINUED 

NTERNAL CONTROL OVER COMPLIANCE AND COMPLIANC~ (CONTINUED) 
dit Eindin~ Reference Number. Continued 2002-07 - Satisfactory Academic Progress, Continued 
n(llllOllS During our audit, we noted that the University's Satisfactory Academic Progress (SAP) policy did not include certain standards as prescribed by Title IV regulations. During our review of the University's satisfactory academic progress policy and appeals process, we noted the following: The policy does not judge academic progress on a cumulative basis ~ Tile appeals process does not address situalions in which students continuously change majors or pursue multiple degrees. ~ The appeals process does not properly evaluate carryover hours for those students fl~at change or pursue multiple majors. 
Cause The University has not addressed the revision of the satisfactory academic progress policy Questioned Costs For purposes of this condition, we have not questioned any costs 
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GRAMBLING STATE UNIVERSITY SCltEDULE OF FINDINGS AND QUESTIONED COSTS FOR TltE YEAR ENDED 3UNE 30, 2002 FEDERAl, AWARD FINDINGS AND QUESTIONED COSTS, CONTINUED 

INTERNAL CONTROL OVER COMPLIANCE AND COMPLIANCE (CONTINUED) 
Audit Findine Reference Number. Continued 2002-07 - Satisfactory Academic Progress, Continued 
The University's SAP policy may not be in compliance with Title IV regulations, and tile University may not be taking every opportunity to assure that loans are not abused and that every effort is made to reduce file default rate at every level. Recommendation We recommend that management of the University take ilmnediate steps to revise lhe SAP policy and appeals process to address the aforementioned conditions. 
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GRAMBLING STATE UNIVERSITY SCHEDULE OF FINDINGS AND QUESTIONED COSTS FOR THE YEAR ENDED JUNE 30, 2002 FEDERAL AWARD FINDINGS AND QUESTIONED COSTS, CONTINUED 

NTERNAL CONTROL OVER COMPLIANCE AND COMPLIANCE 
Audit Findine Reference Number 2002-08 - Exit Counseling 
I Proeram and Snecifie Feder CFDA Title and Numbe CFDA 84.032 - Federal Family Education Loan Program (FFEL) Federal Award Year June 30, 2002 
Federal Agencies Deparlment of Education Pass-Through Eutity Not applicable 
Criteria OMB Circular A- 133 Compliance Supplement, Part 5, Section E(1) specifies exit counseling must be performed on all students that cease to be emolled at least half-time or wiflldraws fiom the University. itions and P We noted during our audit that for six (6) students out of sixty (60) students tested, the University failed to properly conduct exit counseling. 

59 



 
GRAMBLING STATE UNIVERSITY SCItEDULE OF FINDINGS AND QUESTIONED COSTS FOR TIlE YEAR ENDED JUNE 30, 2002 FEDERAL AWARD FINDINGS AND QUESTIONED COSTS, CONTINUED 

INTERNAL CONTROL OVER COMPLIANCE AND COMPLIANCE (CONTINUED) 
Audit Findine Reference Number. Continued 2002-08 - Exit Counseling, Continued 
Cause The University did not properly follow prescribed policies and procedures with regard to exi! counseling. Queslioned Costs For puq~oses of this finding, we have not questioned any costs Elf eel The University is not in compliance wifl~ Federal regulations Recommendation We recommend that management of the Unliversity adhere to established procedures 



 
GRAMBLING STATE UNIVERSITY SCHEDULE OF FINDINGS AND QUESTIONED COSTS FOR THE YEAR ENDED JUNE 30, 2002 FEDERAL AWARD FINDINGS AND QUESTIONED COSTS, CONTINUED 

NTERNAL CONTROL OVER COMPLIANCE AND COMPLIANCE 
Audit Findin~ Reference Number 2002-09 - Student Status Confirmation Reports 
ederal Program and Sneeific Federal Award Identificatio CFDA Title and Number 84.032 Federal Family Education Loan (FEEL) Federal Award Year June 30, 2002 Federal Agencies Department of Education Pass-Through Entity Nol applicable 
Crileria OMB Circular A-133 Compliance Supplement Part 5, Stude1~t Financial Assistance Progralns, Section 111 Part N - specifies thal the University is required to notify lenders o1 NSLDS of changes in student status in a timely and accurate manner. 



 
GRAMBLING STATE UNIVERSITY SCIJEDULE OF FINDINGS AND QUESTIONED COSTS FOR THE YEAR ENDED JUNE 30, 2002 FEDERAL AWARD FINDINGS AND QUESTIONED COSTS, CONTINUED 

INTERNAL CONTROL OVER COMPI,IANCE AND COMPLIANCE (CONTINUED) 
Audit Findine Reference Number, Continued 2002-09 Student Status Confirmation Reports, Continued 

P We noted during our audit that eight (8) students out of thirly (30) tested had an inconect status indicated on the student status continuation report. Cause The U niverslty's registration system did not provide the necessaE~ information to ensure that the sludent status confirmation reports were accurately prepared. Questioned Costs For tile purpose of fllis condition, we have not questioned auy costs Effect It appears that the University has not maintained an adequate system of internal controls to ensure compliance with federal regulations with regard to the submission of student status confinnation reports. Recommendation We recommeud thai management take immediate steps to implement the necessary corrective action to ensure that the student status confirmation reports are accurately prepared. 
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GRAMBLING STATE UNIVERSITY SCHEDULE OF FIND1NGS AND QUESTIONED COSTS FOR THE YEAR ENDED JUNE 30, 2002 FEDERAL AWARD FINDINGS AND QUESTIONED COSTS, CONTINUED 

NTERNAL CONTROL OVER COMPLIANCE AND COMPLIANCE 
Audit Findine Reference Number 2002-10 - Return of Title IV Funds 
ral Prod, ram and Sneeifie F on CFDA Title Number CFDA 84.063 - Federal Pell Grant Program CFDA 84.032 - Federal Family Education Loan (FFEL) CFDA 84.007 - Federal Supplemental Educational Oppo~lunily Grant CFDA 84.033 - Federal Work-Study Program Federal Award Year June 30, 2002 Federal Agency_ Department of Educalion Pass-Through__Enl~Ly NONE Cri(eria OMB Circular A-133 Compliance Supplement, Part 5 Section N(4) specifies that when a s(udenl receives Tille 1V assistance and wiflJdraws from an institution, the institution Inus! determine the amounl of Title 1V aid earned by the student as of the wifl~drawal date. The difference belween any amount earned th~l is less lhan the amount disbursed must be returned to fire Title IV program in accordance with the prescribed time frame. 
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GRAMBLING STATE UNIVERSITY SCHEDULE OF FINDINGS AND QUESTIONED COSTS FOR THE YEAR ENDED JUNE 30, 2002 FEDERAL AWARD FINDINGS AND QUESTIONED COSTS, CONTINUED 

INTERNAL CONTROL OVER COMPLIANCE AND COMPLIANCE (CONTINUED) Audit Findine Reference Number 2002-10 - Return of Title IV Funds, Continued Condilious and Persoective We noted during our audit lhat the University did not perform any Return of Title IV fimds calculations during the year. Cause It appears that tile University did not adhere to federal guidelines in processing certain refunds. Questioned Costs We have been unable to determine file finmlcial impact of the non-performing of return of Title IV ftmds calculations, for purposes of this condition, we have not questioned ally costs. Effecl The University has not complied with Title IV regulations that specify if a student withdraws fiom school within a cellain time frame a refund must be processed, calculated properly and remitted to the Title 1V program in accordance with established time fiames. Recommendation We recommend that management of the University take immediate steps to perform lhe relurn of Title IV Funds calculations and ensure that future Title IV refunds are performed on a timely basis and ill accordance with Title IV regulations. 



 
GRAMBLING STATE UNIVERSITY SCttEDULE OF FINDINGS AND QUESTIONED COSTS FOR THE YEAR ENDED JUNE 30, 2002 FEDERAL AWARD FINDINGS AND QUESTIONED COSTS, CONTINUED 

NTERNAL CONTROL OVER COMPLIANCE AND COMPLIANCE in r 2002-11 - hwentory Management of Equipment 
P rd ldentificati CFDA Title and Number 12.DAAH-04-95-1-0250 - 12.300 84.042 84.047 93.CFMS 545709 17.259 Federal Award Year June 30, 2002 

Questioned Costs $-0- 

Parallel and Distributed Evaluations Basic and Applied Scientific Research Trio-Student Support Service Trio-Upward Bound Child Welfare Ca'ant Workforce Investment Act Youth Activities 

Federal Agencies U. S. Department of Education Pass-Tlu'ou gl~Enlity NONE 
Criteria OMB Circular A-133 Compliance Supplement Part 3 Section F stipulates thal equipmem records shall be maintained, a physical inventoW of equipment shall be taken at least once every two years and reconciled to the equipment records, an appropriate control system shall be used to safeguard equipment, and equipment shall be adequately maintained. 
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GRAMBLING STATE UNIVERSITY SCHEDULE OF F1NDINGS AND QUESTIONED COSTS FOR THE YEAR ENI)ED JUNE 30, 2002 FEDERAL AWARD FINDINGS AND QUESTIONED COSTS, CONTINUED 

1, CONTROL E E (CONTINUED) Audit Findine Reference Number 2002-11 Inventory Managemen! of Equipment, Continued 
We noted that management of the University had not taken a physical inventolT during the previous two year period. Cause As a result of changes in University management and other departmental personnel changes, procedmes which require an inventory to be taken were not followed. Questioned Costs For pm])ose of this condition, we have not questioned any costs 
Non-compliance with federal regulations which require that a physical inventory be taken at least every two years and that appropriate records be maintained describing the asset and its location, as well as requiring that amounls be reconciled to the general ledger. Recommendalion We recommend that management of the University take the necessa~y sleps to conecl this condition. 



 
GRAMBL1NG STATE UNIVERSITY SCHEDULE OF FINDINGS AND QUESTIONED COSTS FOR THE YEAR ENDED JUNE 30, 2002 FEDERAL AWARD FINDINGS AND QUESTIONED COSTS, CONTINUED 

INTERNAL CONTROL OVER COMPLIANCE AND COMPLIANCI~ 
Audit Findine Reference Number 2002-12 - Federal Financial Reports 

ram and Soecific Federal A 
CFDA Title and Numbe DAAH04 - 95-1-0250 12.300 93.CFMS 54570A Federal Award Year June 30, 2002 

Parallel and Distributed Evaluations Basic and Applied Research Child Welfare Caant 
Federal Agencies U.S. Depailment of Defense Depallment of the Navy U.S. Department of Education Pass-Through EntiW_ NONE 
Criteria OMB Circular A-133 Compliance Supplement Part 3, Section L stipulates that reports for federal awards shall include all activity of the reporting period, be supported by applicable accounting records, and be fairly presented in accordance with program requiremenls, and submilled periodically to the respective federal awarding agency. Each federal awarding agency or grant may have additional reporfinp requirements that the organization musl adhere to. 
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GRAMBLING STATE UNIVERSITY SCHEDULE OF FINDINGS AND QUESTIONED COSTS FOR THE YEAR F, NDED JUNE 30, 2002 FEDEI~L AWARD FINDINGS AND QUESTIONED COSTS, CONTINUED 

INTERNAL CONTROL OVER COMPLIANCE AND COMPLIANCE (CONTINUED) 
Reference Number, Continued 2002-12 - Federal Financial Reports, Continued 

Condilions and Persnective We noted during our audit that certain grant financial reports submitted during the year ended June 30, 2002 were not submitted timely. Four (4) of four (4) Parallel and Distributed Evaluations grant financial reports were not submitted timely. Twelve (12) of twelve (12) Basic and Applied Scientific Research Grant financial reports were not submitted timely. 
Eleven (11) of twelve (12) Child Welfare gram financial reports were not submitted timely 
Cause The University's accounting syslem did not provide the necessary financial information to ensure thai certain federal financial reports were prepm'ed timely. Questioned Costs For purposes of this finding, we have not questioned any costs 
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P.O. DRAWER 607 
Mr. Michael B. Bruno, CPA Managing Partner Bruno & Tervalon, LLP 4298 Elysian Fields Avenue New Orleans, LA 70122 

OFFICE OF THE PRESIDENT Grambling, Louisiana 71245 
October 29, 2002 (318) 274-6117 FAX: (318) 274-6172 

Dear Mr. Bruno: Re: Audit Finding Reference Number: 2002-12 - Federal Financial Reports Management concurs with the finding that the financial reports were not filed timely. Management made changes in tile grants administration staff and hired Ms. Moroline J. Sanders, Assistanl Controller/Director of Grants Administration. in March 2002. 
In April 2002, the Grants Administration Office implemented procedures to ensure that grants financial reports are prepared accurately and in a timely manner. All financial reports and invoices were brought to cun'ent status July 31, 2002. A grants deliverable schedule was created to identify reporting requirements for all grants. The Grants Accountants prepare all financial reports and invoices. The Assistant Controller/Director of Grants Administration reviews all financial reports for accuracy before they are submitted to the Vice President for Finance and the sponsored agencies. Expenditures reported to sponsored agencies are supported by the University's general ledger, which is attached to a copy of the invoice or financial report and filed in the grant folder. 
Effective April 2002, a reconciliation schedule was created to include grants expenditures, receipts and outstanding invoices. This schedule allows the University to monitor outstanding invoices and aggressively improve our collections efforts of unpaid invoices more than sixty days past due. 
Management is committed to filing all reports with granting agencies accurately on a timely basis. Sinccr..ely, 

Neari F. Warner Acting President NFW:jj A Member of the University of Louisiana System An Equal Opportunity Employer and Educ~dor/Faoilities Accessible To "[be Disabled 



 
GRAMBLING STATE UNIVERSITY SCHEDULE OF FINDINGS AND QUESTIONED COSTS FOR THE YEAR ENDED JUNE 30, 2002 FEDERAL AWARD FINDINGS AND QUESTIONED COSTS, CONTINUEI) 

NTERNAL CONTROL OVER COMPI,IANCE AND COMPLIANCI~ (CONTINUED) 
Audit Findine Reference Number Continued 2002-12 - Federal Financial Reports, Continued 
Effect II appears that certain federal financial reports were not filed timely 
Recommendation We recommend that management of the University continue in its efforts to correct (be noted conditions and to ensure fllat accurate financial information is timely submitted to the federal government in compliance with federal and grant regulations. 

69 



GRAMBLING STATE UNIVERSITY 
EXIT CONFERENCE Tile audit report was discussed at an exit conference which was held with representatives of the University. Those individuals participating were as follows: 

GRAMBLING STATE UNIVERSITY Dr. Neari F. Warner Mr. Billy Owens, CPA Dr. Cmlis A. Baham Mr. Bany Dalcombre Mr. Norman Jones Ms. Moroline Sanders Ms. Alvina Thomas Ms. Anna Rugege Ms. Sharon Reed 

Acting President Vice-President of Finance Associate Vice-President Academic Affairs Vice President Enrollment Management/Academic Services Assistant Vice-President of Finance/Controller Assistant Controller/Director of Grants Administration Financial Aid Director Assistant Finmlcial Aid Director Assisim~t Financial Aid Director 
IRUNO & TERVALON LLP. CERTIFIED PIJBLIC ACCOI)NTANTS Mr. Michael B. Bruno, CPA, CGFM -- Mr. Sean Bruno, CPA -- Mr. Eric Griffin -- Managing Partner Supervisor In-Charge Accountan! 

The University's responses to the audit report me provided under a separate transmittal 
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Lead Auditor 
GRAMBLING STATE UNIVERSITY AUDIT INFORMATION SCltEDULE 

License Number 
Telephone Number: 

BRUNO & TERVALON LLP, Certified Public Accountants Michael B. Bruno, CPA, CGFM, Managing Partner Scan M. Bruno, CPA, Supervisor 
L 1218 (504) 284-8733 The audit field work was performed between July 8, 2002 and September 30, 2002 at the institution's facilities as follows: 

LOCATION Grambling Slate University (main campus) 
DESCRIPTION OF FACILITY (ADMIN. OR SFA OFFICES, MAIN CAMPUSES_ ETC) 
Office of Student Financial Aid and Federal Grant office (main campus) Institution's Accrediting Organization: Southern Association of Colleges and Schools, and the National Council for Accreditation of Teacher Education. 

The institution utilizes a SFA Servicer AMS Servicing Group 2400 Reynolda Road Winston-Salem, North Carolina 27106 The following functions are provided by this SFA Servicer 1. Billing Students - Perkins Loans and Nursing Student Loans 2. Collection of Loan principal and interest - Perkins Loans and Nursing Student Loans 3. Processing of cancellations and deferments - Perkins Loans and Nursing Student Loans 
A review of the Servicer's compliance with Title 1V Regulations was performed by the Service Bureau's independent public accountant. Records for the accounting and administration of the SFA programs are located at Grambling State University Grambling, Louisiana 71245 Office of Student Financial Aid 



P.O. DRAWER 607 
Mr. Michael B. Bruno, CPA Managing Panner Bruno & Tervalon, LLP 4298 Elysian Fields Avenue New Orleans, LA 70122 
Dear Mr. Bruno 

OFFICE OF THE PRESIDENT Grambling, Louisiana 71245 
October 29. 2002 (318) 274-6117 FAX: (318) 274-6172 

Re: Audit Finding Reference Number: 2002-01 - Allowable Activities and Allowable Cost 
Management acknowledges that it requested an investigation of certain federal grants concerning unallowable cost and/or activities. Under the overall directions of Billy R. Owens, Vice President for Finance, and the immediate directions of Ms. Moroline J. Sanders, Assistant Controller/Director of Grants Administration, the following actions will be taken: 
Effective April 2002, grant principal investigators are not allowed to prepare financial reports and invoices. All such reports are to be prepared by the grants administration office from the books and records of the University. 
Transfers fi'om grant accounts to other accounts are no longer permitted unless multiple accounts are required in the original grant as components of the total grant award. 
~ Management is re-enforcing its policy on accurate time repelling for federal work- study students. A careful review of all time is being made by payroll. Upon completion of the investigations, the University will notify the appropriate granting agencies of the results. 

NFW:jj 

Sincerely, ' "~~//~-gz 4.g..C--'t.J 
Neari F. Warner Acting President 

A Member of the Univer~)ity of Louisiana System An Equal Opportunity Employer and Educator/Facilities Accessible "[o The Disabled 



P.O. DRAWER 607 
Mr. Michael B. Bruno, CPA Managing Partner Bruno & Tervalon, LLP 4298 Elysian Fields Avenue New Orleans. LA 70122 Dear Mr, Bruno 

OFFICE OF THE PRESIDENT Grarnbling, LouL~iana 7124d 
October 29, 2002 (3t8) 274-8117 FAX: (318) 274-6172 

Re: Audit Finding Reference Number: 2002-01 - Allowable Activities and Allowable Cost Management acknowledges that it requested an investigation of certain federal grants concerning unallowable cost and/or activities. Under the overall directions of Billy R. Owens, Vice President for Finance, and immediate directions of Ms. Moroline J. Sanders, Assistant Controller/Director of Grants Administration, the following actions will be taken: Effective April 2002, grant principal investigators are not allowed to prepare financial reports and invoices. All such reports are to be prepared by the grants administration office from the books and records of the University. Transfers from grant accounts to other accounts are no longer permitted unless multiple accounts are required in the original g,'ant as components of the total grant award. 
Management is re-enforcing its policy on accurate time reporting for federal work-study students. A careful review of all time is being made by payroll. 
Upon completion of the investigations, the University will notify the appropriate granting agencies of the results. 

NFW:jj 

Sincelely 
Neari F. Warner Acting President 

A Member of the Univor~;ity of Louisiana System An Equal Opportunity Employer and EducatorlFaellitios Accessible 30 The Disabled 



P.O. DRAWER 607 
Mr. Michael B. Bruno, CPA Managing Panner Bruno & Tervalon, LLP 4298 Elysian Fields Avenue New Orleans, LA 70122 

OFFICE oF THE PRES~DEN'r Grambling, ZouL~iana 71245 
October 29, 2002 

Dear Mr. Bruno: Re: Audit Finding Reference Number: 2002-03 - Allowable Costs 

(318) 274-6117 FAX: (318) 274-6172 

Management acknowledges that because the loan amounts disbursed to students on the general ledger did not reconcile to the loan servicer's detail account records, the general ledger was adjusted to the loan servicer's detail records. These unreconciled differences have gone unchanged for many years. This was one of many adjustments made by management to clear up problems in its records dining FY 2000, FY 2001 and FY 2002. 
The F1SAP for Perkins Loans and the l='iscal Operations Report for the Nursing Student Loan Program were amended for fiscal years 1999, 2000 and 2001 to agree with the revised general ledger. 

records 

NFW:jj 

Management is committed to ensuring that the general ledger is supported by detailed 
Sincerely, 
Neari F. Warner Acting President 

A Member of the University of Louisiana System An Equal Opportunity Employer arid Educator/Facilities Accessible "re The Disabled 



P.O. DRAWER 607 

Mr. Michael B. Bruno, CPA Managing Partner Bruno & Tervalon, LLP 4298 Elysian Fields Avenue New Orleans, LA 70122 
Deal' Mr. Bruno 

OFFICE OF THE PRESIDENT 
October 22, 2002 

Re. Audit Finding Reference Number: 2002-04, Federal Work Study 

(318) 274-6117 FAX: (318) 274-6172 

Management concurs with the finding that four (4) out of twenty-seven (27) students tested received earnings that exceeded the documented need. 
Now that the Banner system is fully implemented, we can generate reports that will idcntify students whose total earnings are close to the awarded amount (maximum earnings). Beginning October 2002, the students and student-worker supervisors will be notified of the student's award status. Monthly reports will be generated after each payroll. Sharon Reed, the Assistant Director for Student Financial Aid and Scholarships, will be the contact person for this process. 

NFW:jj 

Sincerely, 
Neari F. Warner Acting President 

A Member of the University of Louisiana System An Equal Opporlurdty Employer and EducBtor/Faollities Accessible To "[he Disabled 
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Mr. Michael B. Bruno, CPA Managing Partner Bruno & Tervalon, LLP 4298 Elysian Fields Avenue New Orleans. LA 70122 
Dear Mr. Bruno 

OFFICE OF THE PRESIDENT Grambling, Louisiana 71245 
October 22, 2002 (318) 274-6117 FAX: (318) 274-6172 

Re: Audit Finding Reference Number: 2002-05, Aid Exceeded Documented Need Management concurs with the finding that five (5) students out of fifteen (15) tested received financial aid in excess of their documented need due to having full-time cost of attendance(COA) budgets. We will continue reviewing COA budget reports after the 14tb class day for the Fall and Spring semesters, and after the Tb class day for the Summer term. However, we will scrutinize students who are half-time to determine if correc, t budgets have been awarded. Aid will be reduced or canceled if necessary. Sharon Reed, Assistant Director for Student Financial Aid and Scholarships, will be the contact person for this process. 

NFW :jj 

Sincerely 
Neari F. Warner Acting President 

A Member of the Univer.,;ity of Louisiana System An Equal Opportunity Employer and Educator/Facilities Accessible To The Disabled 



P.O. DRAWER 607 

Mr. Michael B. Bruno, CPA Managing Parlner Bruno & Tervalon, LLP 4298 Elysian Fields Avenue New Orleans, LA 70122 
Dear Mr. Bruno 

OFFICE OF THE PRESIDENT Grambling, ~ouisiana 71245 
October 22. 2002 (318) 274-6117 FAX: (318) 274-6172 

Re: Audit Finding Reference Number: 2002-06, Satisfactory Acadenfic Progress Management concurs that one (1) out of sixty (60) students tested was awarded and received financial aid, although the student did not meet the University standards for achieving satisfactory academic progress. 
The en'or resulted in the conversion of quarter hours to semester hours. We will rely on the experlise of the Admissions Transfer Hour Evaluator to make assessment of transfer credits showing quarter hours to assist in determining Satisfactory Academic Progress. 
Anne Rugege, Assistant Director for Student Financial Aid and Scholarships, will be responsible for this process. 

NFW:jj 

Sincerely, ; '// 
Neari. F. Warner Acting President 

A Member of the Univer~ity of Louisiana System An Equal Opportunity Employer and Educator/Facilities Accessible To The Disabled 
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~~Arf () Grambling State University OFFICE OF THE PRESIDENT Grambling, Louisiana 71245 
Mr. Michael B. Bruno, CPA Managing Partner Bruno & Tervalon, LLP 4298 Elysian Fields Avenue New Orleans, LA 70122 Dear Mr. Bruno 

October 22, 2002 (318) 274-6117 FAX: (318) 274-6172 

Re: Audit Finding Reference Number: 2002-07, Satisfactory Academic Progress Management does not concur with the finding that the University's Satisfactory Academic Progress (SAP) Policy did not include certain standards as prescribed by Title IV regulations. We maintain that our SAP Policy is in compliance with federal regulations as from 34 CFR 668.16 and 668.34. Last spling, a team of seasoned Department of Education Program Reviewers came to the University and conducted a four-day Program Review of our policies and procedures for administering Title IV funds. The SAP Policy and the documentation to support the SAP Appeals were reviewed during the evaluation. No changes in policy were suggested. The team concluded in their verbal comments during the Exit Interview that Grambling State University (GSU) had made remarkable improvements in the administration of federal funds to eligible students and that our policies were sound and abided by federal regulations. Since the Accounting Firm of Bruno and Tervalon has stated that our policy may be lacking in some areas, we .called the Department of Education's Regional Office for guidance as to cumulative grade point average and was told to review the federal regulations 34 CFR 668.16 and 668.34 as opposed to the reviewing the handbook. In the two laws, there is no statement of cumulative grade point average. Our policy does meet the federal requirements. We feel accountable to this audit; therefore, we will request a review by the Department of Education of the conclusions drawn by this audit relative to cumulative standards. 
As it relates to our appeals process, the following actions will be taken Review appeal process to include detailed procedures for students seeking multiple degrees and certificates and make necessary changes if warranted. Completion date: November 11. 2002 Review the structure of the Appeals Committee. Completion date: October 31, 2002 Clarify the rules for approving and monitoring dual or multiple programs or degrees. Completion date: November 11, 2002 A Member of the University of Louisiana System An Equal Opportunity Employer and Educ~tor/Facllities Accessible TO "the Disabled 



Mr. Michael B. Bruno, CPA October 22, 2002 Page 2 
In summary, the management of this institution is dedicated to ensuring that our SAP policy addresses all areas of the Federal Policy. The contact person for this process is Alvina Thomas, Director. 

NFW:jj 

Sincerely 
Acting President 
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Mr. Michael B. Bruno, CPA Managing Pmlner Bruno & Tervalon, LLP 4298 Elysian Fields Avenue New Orleans. LA 70122 
Dear Mr. Bruno 

OFFICE OF THE PRESIDENT Grambling, Louisiana 71245 
October 22, 2002 

Re: Audit Finding Reference Number: 2002-08, Exit Counseling 

(318) 274-6117 FAX: (318) 274-6172 

Management concurs with the finding that the University did not properly conduct exit counseling for five (5) out of sixty (60) students tested who failed to enroll for the following semester. One student had the required exit counseling notification letter in his folder. In addition to the normal procedures used to perform exit counseling, we will generate reports to identify students who fail to enroll for the following semester or summer term. 
These students will be mailed exit counseling debt management materials if they fail to complete exit counseling in the Financial Aid Office, in the group session, or on the web. A copy of the mailed exit counseling notification will be placed in the student's folder. 

NFW:jj 

Taffemy Lee, Coordinator for Default Prevention, will be the contact person for this process 
Sincerely, 
Neari F. Warner Acting President 

A Member of the Universily of Louisiana System An Equal Opportunity Employer and Educator/Facilities Accessible To "fhe Disabled 
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OFFICE OF THE PRESIDENT Grambling, Louisiana 71245 

Mr. Michael B. Bruno, CPA Managing Partner Bruno & Tervalon, LLP 4298 Elysian Fields Avenue New Orleans. LA 70122 Dear Mr. Bruno 

October 22, 2002 

RE: Audit Finding Reference Number 2002-09, Student Status Confirmation Reports 

(318) 274-6117 FAX: (318) 274-6172 

Management concurs with the finding that eight (8) students out of (30) thirty tested had an inconect status indicated on the student stalus confirmation reporl. In the Banner Student System, the Registrar's Office is able to electronically submit tile reporls to the National Student Loan Clearinghouse; however, without technical assistance they are not able to see the status that is submitted for each student. In searching for the answer to this finding, it was determined that this is a known issue to SCT. They have Patch #66016 which should correct the problem. As indicated on the attached sheet, the system problem is that the SFRNSLC is not picking up the latest time status record. On October 9, 2002, the Information Resource Center was asked to install this patch and assistance has been requested ill obtaining a copy of the report each time that it is submitted. Karen Lewis, Registrar, will be the contact person for this process 

NFW:jj Attachment 

Sincerely 
Neari F. Warner Acting President 

A Member of the University of Louisiana System An Equal Opportonlty Employer and Educator/Facilities Accessible 3-0 The Disablec~ 



Banner Student System Defect: 66016 Process: SFRNSLC Release: ,.. Page 1 of 1 
Extended Search ActionWeb I Feedback Personalize I Log Welcome .1E produ~tlnfo My PagAS A c, tlonLlne FAQS pownloads _K_nown lssue_s RPE ppenjng P aq~ Searci) luesday, October 08, 2002 4::J8:23 PM Detail Tnformation About Defect #66016 Product: Banner Student System Process: SFRNSLC Reported In Release: 3.3.3 Date Recorded= 07/25/2001 Priority= Level 1 defect - High Title: If multiple SFRTHST records exist with the same date time stamp and SFRNSLC Is processed on the same date, SFRNSLC is not picking up the latest time status record. Also, a DTPIO07 record is not on the NSLC output, even when a drop In status has occurred Description: Two Issues with SFRNSLC- 1) If multiple SFRTHST records exist with the same date time stamp, and SFRNSLC is processed on the same date, SFRNSLC Is not picking up the latest time status record. Time status is calculated and SFRNSI.C Is processed. When a student drops to a lower time status with the same date stamp as the previous time status (SFRTHST: time status is changed on the same day, new SFR'rHST record created), SFRNSLC is reran, the rerun of SFRNS/C does not Include a start date for the new time status. The EB% Is not reflecting the correct status. Status in first SFRNSLC run was an EB6, for full time status calculation, ID dropped to a half time and EB6 status should have been updated to an EBT. WORK AROUND: The original submission includes the original status, and the next day SFRNSLC is processed and the submission Includes the changed status, but no status start date. 2) A DTPI007 row Is not showing up In the NSLC output, even after a drop in status has occurred. 

Resolution: Fixed for 4,4.2.1. and 5.3.1.1. Problem: DTPI007 not being created when there's a drop In status. This Is due to sel full half status function, which is reading the same sfrthst record each time. Also, if multiple status created on same day that report is run, latest status Is not always selected. Flx: I) Modifiedfunctlon'sel full half status' and renamed lt to 'sel_full__half status latest'. 2) Created function sel_fun half_status prior. 3) Added variable 'priorusedate'. 4) Commented out the following wherever It occurred: strcpy(old nslc_fhl code, nslc fhl code) Status: changed on 02/11/2002 to Resolved for Release 4.4.1,1 Affected SFRNSLC Processes: 

http ://sctweb 11,sct.com/awsearch/actionweb/AWDefectDtl.asp?id 10/08/2002 



P.O. DRAWER 607 
Mr. Michael B. Bruno, CPA Managing Partner Bruno & Tervalon, LLP 4298 Elysian Fields Avenue New Orleans, LA 70122 
Dear Mr. Bruno 

OFFICE OF THE PRESIDENT Gramblinfl, Louisiana 71245 
October 29, 2002 (318) 274-6117 FAX: (318) 274-6172 

Re: Audit Finding Reference Number: 2002-10 - Return of Title IV Funds 
Management concurs with the finding that the University did not comply with processing certain Title JV refunds. The employee responsible for calculating the refunds was replaced by a new employee and supervisor. Under the direct supervision of the Assistant Controller/Director of Grants Administration, the following actions will be taken: 
The Bursar, Dezandra Blankenship, and the Assistant Controller/Director of Grants Administration, Moroline J. Sanders have established pin numbers and passwords with the U.S. Department of Education to calculate and return Title IV funds on or before November 15, 2002. The Bursar will be responsible for accurately calculating and returning Title IV funds within the established timeframes. Management requires the Registrar's Office and the Financial Aid Office to notify the Bursar on a timely basis of withdrawals and stop-outs to ensure proper calculation of refunds, as appropriate. 
Management is committed to ensuring that it complies with Title IV refunds rules and regulations 

NFW:jj 

Sincerely, 
Neari F. Warner Acting President 

A Member of the University of Louisiana System An Equal Opportunity Employer and Educator/Facilities Accessible To The Disabled 
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~A)t 
Grambling State University OFFICE OF THE PRESIDENT Grambling, ~ouisiana 71245 

Mr. Michael B. Bruno, CPA Managing Panner Bruno & Tervalon, LLP 4298 Elysian Fields Avenue New Orleans, LA 70122 Dear Mr. Bruno 

October 29.2002 (318) 274-6117 FAX: (318) 274-6172 

Re: Audit Finding Reference Number: 2002-11 - Inventory Management of Equipment The management concurs with the finding on not conducting a physical inventory during the year. Under the overall responsibility of Mr. Norman Jones, Associate Vice President/Controller, the following eon'ective action plan has been, or will be, taken. 
On October 7, 2002, the vacant property accountant position was filled with Ms. Myesha McConnell who has direct responsibility for maintaining the University's inventory and property accounting records. On October 18, 2002, the Louisiana State Property Control representative trained Ms. McConnell and two backup accountants on the State's property control system and the State's guidelines governing property of $1,000 and over. ~ By November 4, 2002, the property accountant and backups will be trained on the Banner fixed asset module. ~ By November 30, 2002, management will conduct a University-wide physical inventory of all movable assets having an acquisition cost of at least $1,000 for the purpose of con'ecting the property records. 
Management is committed to maintaining accurate asset inventory records that account for all acquisitions and disposals and location changes in a timely manner. 

NFW:jj 

Sincerely 
Neari F. Warner Acting President 

A Member of the Oniver,,;Ity of Louisiana System An Equal Opportunity Employer and Educator/Facilities Accessible To The Disabled 


