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As required by Louisiana Revised Statute 24:513, we conducted certain procedures at the 
Louisiana Technical College, Hammond Area Campus. Our procedures included (f) a review of 
the technical co llege's internal co ntrol; (2) tests of financial transactions for the years ended 
June 30, 2001, and June 30, 2000; and (3) tests of adherence to applicable laws, regulations, 
policies, and procedures governing financial activities for the years ended June 30, 2001, and 
June 30, 2000. O ur procedures were m ore lim ited than would be necessary to give an opinion 
on internal control and on com pliance with laws, regulations, policies, and proce dures governing 
financial activities. 

Specifica lly, we interviewed m anagem ent personnel and selected technica l college personnel 
and evaluated selected docum ents, files, reports, system s, procedures, end polJcJes, as we 
considered nece ssary. After analyzing the data, we developed a recom m endation for 
im provem ent. W e then discussed our finding and recom m endation with appropriate 
m anagem ent personnel before subm itting this written report. 

The financial inform ation provided to the Louisiana Com m unity and Technical College System 
by the Louisiana Technica l College, Ham m ond Area Cam pus, is not audited or reviewed by us, 
and, acco rdingly, we do not express an opinion on this inform ation. The technical college's 
acco unts are an integral part of the Louisiana Com m unity and Technical College's financial 
statem ents, upon which the Louisiana Legislative Auditor expresses an opinion. 

Based on the applica tion of the procedures referred to previously, all significa nt findings are 
included in this re port for m anagem ent's consideration. 

Untim ely Classification of Revenue 

The Louisiana Technical College, Ham m ond Area Cam pus did not classify revenue 
collections that were on deposit in the State Treasury to the technical college's account 
in a tim ely m anner. An adequate system of internal control requires that written policies 
and procedures be established and im plem ented to ensure that revenues are collected, 
deposited intact, recorded accurately, and reco nciled to the accounting records so that 
errors and/or fra ud are detected in a tim ely m anner. 
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O ur review of the Ham m ond Area Cam pus' revenue revealed that collections totaling 
$70,139 from tuition and book sales during August through November 2000 remained 
unclassified in the technical college's acco unt in the State Treasury until February 9, 
2001. This occurred beca use the technica l co llege failed to timely reconcile its 
accounting reco rds to the bank account balance and to the technical college's account in 
the State Treasury . 

The technica l co llege's unclassified funds were not available for expenditure until they 
were classified to the technical college's credit in the State Treasury . In addition, the 
technica l college's failure to tim ely reconcile the accounting records to the bank account 
and to the technical college's account with the State Treasury increases the risk that 
errors could occur or assets could be lost or m isused and would not be detected tim ely 
by m anagem ent. 

M anagem ent should establish written policies and procedures to ensure tim ely 
classification of technical college revenues in its account with the State Treasury and to 
ensure the tim ely reconciliation of the accounting records to bank and State Treasury 
account balances. M anagem ent of the Ham m ond Area Cam pus concurred with the 
finding and recommendation and outlined a plan of co rrective action (see Appendix A). 

The recommendation in this report represents, in our judgment, that which is most likely to bring 
about beneficial im provem ents to the operations of the technica l college. The vary ing nature of 
the recom m endation, its im plem entation costs, and its potential im pact on the operations of the 
technical college should be considered in reaching decisions on courses of action. 

This report is intended for the inform ation and use of the technical college and its m anagem ent. 
By provisions of state law, this report is a public docum ent, and it has been distributed to the 
appropriate public officials. 
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A ppendix A  

M anagem ent's C orrective A ction 
P lan and R esponse to the 

Finding and R ecom m endation 
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R E: A udit Findings of LTC-H am m ond A rea Cam pus 

D r. Kyle 

anagem ent of Louisiana Technical College concurs with the finding and 
comm endation related to Untim ely Classification of Revenue. 

,lanagem ent of Louisiana Technical College recognizes its responsibility to ensure 
m ely classification of revenue in the college account and timely reconciliation of 
auk accounts. M anagem ent has em ployed the necessary accounting staff to ensure 
om pliance with established procedures relating to revenue collection is adhered to. 
dditionally, the Central Office staff will m onitor the state's accounting system to 
nsure funds deposited into the State Treasury are timely classified into the college's 

UUt. 

rs. Jim m ye Foster, D irector is responsible for ensuring com pliance to corrective 
tion listed above. 

illiam J. Roden, J.D 
mneellor 

Dr. W ayne Brown, System President 
M rs. Jim mye Foster, Director 
M r. M elvin D avis, D ire ctor of Intern al Financial 
and Perform ance Audit and Financial Analyst 


