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Town of Benton Benton. Louisiana 

MEMBER AMERICAN INSTITUTE CEKTIFIEDPUBLIC ACCOUNTANTS sOCIETY OF LOUISIANA CERTIFIED PUBLIC ACCOUNTANTS 
RAYEBURN G COOK (PET 

We have audited the accompanying general purpose financial statements of the Town of Benton, Louisiana, as of and for the year ended December 31, 2003, as listed in the table of contents. These general purpose financial statements are the responsibility of the Town of Benton's management. Our responsibility is to express an opinion on these general purpose financial statements based on our audit. We conducted our audit in accordance with auditing standards generally accepted in the United States of America, and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall general purpose financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. 
In cur apinion, the general purpose financial statements referred te above present fairly, in all material respects, the financial position of the Town of Benton, as of December 31, 2003, and the results of its operations and the cash flows of its proprietary fund types for the year then ended, in conformity with accounting principles generally accepted in the United States of America. 
In accordance with Government Auditing Standards, we have also issued our report dated May 12, 2004, on our consideration of the Town of Benton's internal control over financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts, and grants. That report is an integral part of an audit performed in accordance with Government Auditing Standards and should be read in conjunction with this report in considering the results of our audit. 



The accompanying financial information listed as supporting schedules in the table of contents and shown on pages 28- 30 is presented for purposes of additional analysis and is not a required part of the general purpose financial Statements of the Town of Benton. Such information has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in our opinion, is fairly presented in all material respects in relation to the general purpose financial statements taken as a whole. 
Cook & Morehart Certified Public Accountants May 12, 2004 
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Revenues: Taxes Ad valorem Franchise Sales Gaming Licenses and permits Finesand forfeits Other interest income Total revenues Expenditures: Current- General government Public safety- Potice Capital outlay Debt service: 

Town of Benton Benton, Louisiana Combined Statement of Revenues, Expenditures, and Changes in Fund Balances All Governmental Fund Types For the Year Ended December 31, 2003 
General 
86,601 $ 41,577 236,926 60,159 161,593 157,251 47,615 2,708 
367,190 310,517 78,389 

Special Revenue 
229,608 
Debt Service 

1.589 203 231.197 293 

Capital Projects Total (Memorandum Only) $ $ 66,601 41,577 466,534 80,159 161,593 157,261 1,500 49,115 82 4,672 
367,190 310,517 78,389 



Revenues: Taxes Ad velorem Franchise Sales Gaming Licenses and permits Fines and forfeits Other Interest income Total revenues 

Town of Benton Benton, Louisiana Combined Statement of Revenues, Expenditures, and Changes in Fund Balances- Budget (GAAP Basis) and Actual - General, Special Revenue, Debt Service, and Capital Projects Fund Types For the Year Ended December 31, 2003 

Expenditures: General government Public safety - Police Capital outlay Debt service: Principal retirement Interest and fiscal charges Total expenditures Excess of revenues over (under) expenditures 
Other financing sources (uses): Operating transfers in Operating transfers out Other financing sources (uses) Excess of revenues and other sources over (under) expenditures and other uses Fund balances - January 1, 2003, as restated 

General Fund Special Revenue Fund Types 
70,000 40,000 200,000 50,000 157,300 150,000 26,850 2,675 696,625 
674,015 327,550 

Actual 
66,601 41,577 236,926 80,159 161,593 157,251 47,615 2,708 794.430 
367,190 310,517 78,389 

Variance- Favorable (Unfavorable) Budget 
$ (3,399) $ 1,577 36,926 200,000 30,159 4,293 7,251 20,965 33 400 97,805 200.400 
306,825 20 17,133 (78,389) 

1,001,665 756,096 245,569 

Variance- Favorable (Unfavorable) 
229,608 29,608 
,589 231.167 1,189 30,797 

20 
(305,040) 38,334 343,374 200,360 231,197 30,817 
135,900 127,800) 8,100 
(296,940) 842,550 

200,000 (8,062) 64,100 119,738 
230,272 912,270 527,212 69,720 

170,153) (262,253) (92,100) 170,153) 
30,227 (31,056) 535,542 161,283) 535.542 Fund balances- December 31, 2003 $ 545,610 $ 1.142,542 $ 596,932 $ 30,227 $ 504,485 $ 474,259 

The accompanying notes are an integral part of this statement (Continued) 5 



 
Town of Benton Benton, Louisiana Combined Statement of Revenues, Expenditures, and Changes in Fund Balances - Budget (GAAP Basis) and Actual- General, Special Revenue, Debt Service, and Capital Projects Fund Types For the Year Ended December 31, 2003 (Continued) 

Revenues: Taxes Ad valorem Franchise Sales Licenses and permits Intergavernmental Other Fines and forfeits Other Interestincame Totalrevenues 
Expenditures: General government Public safety- Police Capital outlay Debt service: Principal retirement interest and fiscal charges Total expenditures Excess of revenues ovar (under) expenditures Other financing sources (uses): Operating transfers in Operating transfers out Other financing sources (uses) Excess of revenues and other sources over (under) expenditures and other uses Fund balances-January 1, 2003 Fund balances- December 31. 2003 

Debt Service Fund Type Capital Projects Fund Type 
Budget 

250 293 

48,107 81,943 

293 

33,000 8,496 128,050 41,496 

Variance- Favorable (Unfavorable) 

1,500 43 75 

13,107 73,447 86,554 

1,575 

Actual 

1,500 82 1.582 

127,800) (41,203) 86,597 1,575 1,582 
127,800 57.420 (70,380) 127,800 57,420 (70,380) 

The accompanying notes are an integral part nf this statement. 

16,217 10,990 16,217 110,999 1,582 32,468 

Variance- Favorable 

7 32,468 $ 127,216 $ 127,216 $ 1,575 $ 3~050 $ 32,475 



 
Town of Benton Benton, Louisiana Combined Statement of Revenues, Expenses, and Changes in Retained Earnings All Proprietary Fund Types For the Year Ended December 31, 2003 

Operating revenues: Charges for service- Water sales Sewerage service charges Solid waste collection Other charges and fees Total operating revenues Operating expenses: Salaries Payroll taxes Office expense Insurance Professional Fees Repairs and maintenance Telephone Utilities Travel and training Vehicle operations Commerical hauling Miscellaneous Supplies Water purchases Depreciation Total operating expenses Operating (loss) Non-operating revenues (expenses 

Enterprise 
$ 579,062 249,370 89,788 98,797 1,015,017 
192,361 72,775 14,391 12,000 15,278 286,106 13,353 28,131 2,876 11,157 72,073 11,099 8,893 220,787 116,180 1,077,460 62,443) 



 
Town of Benton Benton, Louisiana Combined Statement of Cash Flows All Proprietary Fund Types For the Year Ended December 31, 2003 

Cash flows from operating activities: Operating net income (loss) Adjustments to reconcile operating income to net cash provided (used) by operating activities: Cumulative effect of change in accounting principle for GASB. 33 Depreciation (increase) decrease in accounts receivable (increase) decrease in taxes receivable (Increase) decrease in accrued interest receivable (increase) decrease in other assets Increase ~decraase)in accounts payable Increase (decrease) in due to other funds Increase (decrease) in sales tax payable Increase (decrease) in salaries and payroll taxes payable Increase (decrease)in customers' deposits Nat cash provided by operating activities 
Cash flows from non-capital financing activities: Sales tax collections 
Cash flows from capital and related financing activities: Principal paid on revenue bonds Interest paid on revenue bonds Fixed asset additions Net cash used for capital and related financing activities Cash flows from investing activities: Transfer in interest income 
Net cash provided from investing activities 
Net increase in cash and cash equivalents Cash and cash equivalents- January 1, 2003 
Cash and cash equivalents- December 31, 2003 
The accompanying notes are an integral part of this statement. 
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Enterprise 62,443) 
15,087 116,180 (3,975) t2,414) 680 (2,345) (3,671) (35,282) (670) 2,638 12,111 35,896 
114,937 
(25,000) (45,823) (6,260) (77,083) 
12,895 8,186 21,081 
94,831 



 
Town of Benton Benton, Louisiana Notes to Financial Statements December 31, 2003 

Summary of Significant Accounting Policies The Town of Benton is inoerporated under the provisions of the Law~ason Ant. The Town operates under a Mayor-Board of Alderman form of government. 
A. Basis of Presentation 
The accompanying general purpose financial statements of the Town of Benton have been prepared in conformity with generally accepted accounting principles (GAAP) as applied to governmental units. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing governmental accounting and financial reporting principles. 
B. Reporting Entity 
As the municipal governing authority, for reporting purposes, the Town of Benton is considered a separate financial reporting entity. The financial reporting entity consists of (a) the primary government/Town of Benton), (b) organizations for which the primary government is financially accountable, and (c) other organizations for which nature and significance of their relationship with the primary government are such that exclusion would cause the reporting entity's financial statements to be misleading or incomplete. Governmental Accounting Standards Board Statement No. 14 established criteria for determining which component units should he considered part of the Town of Benton for financial reporting purposes. The basic criterion for including a potential component unit within the reporting entity is financial accountability. The GASB has set forth criteria to be considered in determining financial accountability. This criteria includes: 1. Appointing a voting majority of an organization's governing body, and a. The ability of the Town to impose its will on that organization and~or b. The potential for the organization to provide specific financial benefits to or impose specific financial burdens on the Town. 2. Organizations for which the Town does not appoint a voting majority but are fiscally dependent on the Town. 
3. Organizations for which the reporting entity financial statements would be misleading if data of the organization is not included because of the nature or significance of the relationship. As required by generally accepted accounting principles, these financial statements present the Town of Benton and its component unit. The component unit included in the accompanying financial statements is blended with the Town's funds. Continued) 

10 



 
Town of Benton Benton, Louisiana Notes to Financial Statements December 31, 2003 (Continued) 

Component units that are legally separate from the Town hut are so intertwined with the Town that they are, in substance, the same as the Town are blended component units. For a component unit to he blended, the organization's board and the Town must be substantively the same, or the organization must provide services entirely or almost entirely to the Town. The following component unit is reported as part of the Town and blended with the appropriate Town funds: 
Metropolitan Planning Commission The Metropolitan Planning Commission is responsible for the orderly physical development of the Town and the surrounding planning area. The Commission makes recommendations to the Board of Aldermen and the Parish Police Jury. The Metropolitan Planning Commission consists of five members with two appointed by the Town of Benton, two appointed by the Bossier Parish Police Jury, and one member is elected by joint action of the governing authorities. Although the Commission is legally separate, the Town acts as its fiscal agent and has the ability to modify and approve its budget. Separate financial statements are not issued on the Commission since its revenues and expenditures have been historically included as part of the General Fund within the Town's financial statements. Since the Commission provides services almost entirely to the Town and due to the significance of the fiscal dependency relationship, it has been blended with the Town's financial statements. 

C. Fund Accounting 
The Town uses funds and account groups to report on its financial position and the results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions relating to certain government functions or activities. A fund is a separate accounting entity with a self-balancing set of accounts. On the other hand, an account group is a financial reporting device designed to provide accountability for certain assets and liabilities that are not recorded in the funds because they do not directly affect net expendable available financial resources. Funds of the Town are classified into two categories: governmental and proprietary. In turn, each category is divided into separate fund types. The fund classifications and a description of each existing fund type follow: 
Governmental Funds Governmental funds are used to account for all or most of the Town's general activities, including the collection and disbursement of specific or legally restricted monies, the acquisition or construction of general fixed assets, and the servicing of general long-term debt. Governmental funds include: 

Continued) 



 
Town of Benton Benton, Louisiana Notes to Financial Statements December 31, 2003 (Continued) 

General Fund - the general operating fund of the Town and accounts for all financial resources except those required to be accounted for in other funds. Special Revenue Funds - account for the proceeds of specific revenue sources that are legally restricted to expenditures for specified purposes. 
Debt Service Funds - account for transactions relating to resources retained and used for the payment of principal and interest on those long-term obligations recorded in the general long-term debt account group. Capital Proiects Funds - This fund accounts for financial resources received and used for the acquisition, construction, or improvement of capital facilities not reported in the other governmental funds. Proprietary Funds 
Proprietary funds are used to account for activities similar to those found in the private sector, where the determination of net income is necessary or useful to sound financial administration. Proprietary funds differ from governmental funds in that their focus is on income measurement, which, together with the maintenance of equity, is an important financial indicator. Proprietary funds include: Enterprise Funds - account for operations (a) where the intent of the governing body is that the costs (expenses, including depreciation) of providing goods or services to the general public on a continuing basis be financed or recovered primarily through user Charges, or (b) where the governing body has decided that periodic determination of revenues earned, expenses incurred, and/or net income is appropriate far capital maintenance, public policy, management control, accountability, or other purposes. 
The account groups of the town are described as follows 
The General Fixed Assets Account Group is used to account for fixed assets used in governmental fund type operations for control purposes. No depreciation is recorded on general fixed assets. General Lone-Term Debt Account Grouo 
The General Long-Term Debt Account Group is used to account for long-term liabilities to he financed from government funds. (Continued) 
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Basis of Accounting 

Town of Benton Benton, Louisiana Notes to Financial Statements December 31, 2003 (Continued) 
The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. All governmental funds are accounted for using a current financial resources measurement focus. With this measurement focus, only current assets and current liabilities are generally included on the balance sheet. Operating statements of these funds present increases and decreases in net current assets. 
The modified accrual basis of accounting is used by governmental fund types. Under the modified accrual basis, revenues are recognized when susceptible to accrual (i.e., when they become both measurable and available). "Measurable" means the amount of the transaction can he determined and "available" means collectible within the current period or within 60 days after year-end. Expenditures are recorded when the related fund liability is incurred. Principal and interest on general long-term debt are recorded as fund liabilities when due or when amounts have accumulated in the debt service fund for payments to be made early in the following year. 
Those revenues susceptible to accrual are property taxes, franchise taxes, licenses, interest revenue, and charges for services. Sales taxes collected and held by the collecting government at year-end on behalf of the Town also are recognized as revenue. Fines and permit revenues are not susceptible to accrual because generally they are not measurable until received as cash. 
All proprietary funds are accounted for on a flow of economic resources measurement focus. With this measurement focus, all assets and liabilities associated with the operation of these funds are included on the balance sheet. The proprietary funds use the accrual basis of accounting. Revenues are recognized when earned, and expenses are recognized at the time liabilities are incurred. E. Budget and Budgetary Accounting 
The Town follows these procedures in establishing the budgetary data reflected in these financial statements: 
The Mayor prepares a proposed budget and submits same to Board of Aldermen no later than fifteen days prior to the beginning of each fiscal year. 2. A summary of the proposed budget is published and the public notified that the proposed budget is available for public inspection. At the same time, a public hearing is called. 
3. A public hearing is held on the proposed budget after publication of the call for the hearing. 

Continued) 
13 



 

Town of Benton Benton, Louisiana Notes to Financial Statements December 31, 2003 (Continued) 
After the holding of the public hearing and completion of all action necessary to finalize and implement the budget, the budget is adopted through passage of an ordinance prior to the commencement of the fiscal year for which the budget is being adopted. 
Budgetary amendments involving the transfer of funds from one department, program or function to another, or involving increases in expenditures resulting from revenues exceeding amounts estimated, require the approval of the Board of Aldermen. 
6. All budgetary appropriations lapse at the end of each fiscal year Budgets for the General, Special Revenue, Debt Service, and Capital Projects Funds are adopted on a basis consistent with generally accepted accounting principles (GAAP). Budgeted amounts in the accompanying statements are as originally adopted, or as amended by the Board of Aldermen. 
F. Cash and Cash Equivalents 
Cash includes amounts in demand deposits, interest-bearing demand deposits, and money market accounts. Cash equivalents include amounts in time deposits and those investments with original maturities of 90 days or less. Under state law, the Town may deposit funds in demand deposits, interest hearing demand deposits, money market accounts, or time deposits with state banks organized under Louisiana law or any other state of the United States, or under the laws of the United States. 
Under state law, the Town of Benton, Louisiana may invest in United States bonds, treasury notes, or certificates. These are classified as investments if their original maturities exceed 90 days; however, if the original maturities are 90 days or less, they are classified as cash equivalents. G. Short-Termlnterfund Receivables/Payables 
During the course of operations, numerous transactions occur between individual funds for goods provided or services rendered. These receivables and payables are classified as due from other funds or due to other funds on the balance sheet. Short-term interfund loans are classified as interfund receivables/payables. 

Continued) 



Fixed Assets 

Town of Denton Denton, Louisiana Notes to Financial Statements December 31, 2003 (Continued) 
General Fixed Assets Account Group 
Fixed assets of governmentalfunds are recorded as expenditures at the time purchased or constructed, end the related assets are capitalized (reported)in the general fixed assets account group. Public domain ("infrastructure") general fixed assets are not capitalized along with other general fixed assets. No depreciation has been provided on such assets. 
All fixed assets are valued at historical cost or estimated historical cost if actual historical cost is not available. Donated assets are valued at their estimated fair value on the date donated. Repairs and maintenance are recorded as expenditures; renewals and betterments are capitalized. 
Proprietary Fund Additions to the utility plant in service are recorded at cost or, if contributed property, at their estimated fair value at time of contribution. Repairs and maintenance are recorded as expenses; renewals and betterments are capitalized. The sale or disposal of fixed assets is recorded by removing cost and accumulated depreciation from the accounts and charging the resulting gain or loss to income. Depreciation has been calculated on each class of depreciable property using the straight-line method Estimated usefullives are as follows: 
Sewer and Water System Equipment 

Compensated Absences 
15 - 40 years 5 - 10 years 

The Town's policy allows annual leave based upon years of service. Employees must use all annual leave during the year in which it is earned or within the next three succeeding calendar months. Unused annual leave accumulated by an employee at the time of termination (not to exceed the amount of leave the employee can earn in one year) shall be paid in a lump sum with the employee's final pay. 
The Town's policy allows sick leave based upon time worked. Employees may carryover unused sick leave, but will not be paid for unused sick leave upon separation from employment. 

Continued) 
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J. Lung-Term Obligations 

Town of Benton Benton, Louisiana Notes to Financial Statements December 31, 2003 (Continued) 
Long-term obligations expected to be financed from governmental funds are reported in the general long-term debt account group. Expenditures for principal and interest payments for long-term obligations are recognized in the governmental funds when due. Long-term obligations expected to be financed from proprietary fund operations are accounted for in those funds. 
Fund Equity 
Contributed Capital 
Contributed capital is recorded in proprietary funds for capital grants restricted for the acquisition or construction of capital assets. Contributed capital is amortized based on the depreciation recognized on that portion of the assets acquired or constructed from such resources. This depreciation is closed to the contributed capital account and is reflected as an adjustment to net income. 
Reserves Reserves represent those portions of fund equity not appropriable for expenditure or legally segregated for a specific future use. 
L. Interfund Transactions 
Quasi-external transactions are accounted for as revenues, expenditures, or expenses. Transactions that constitute reimbursements to a fund for expenditures/expenses initially made from it that are properly applicable to another fund are recorded as expenditures/expenses in the reimbursing fund and as reductions of expenditures/expenses in the fund that is reimbursed. 
All other interfund transactions, except quasi-external transactions and reimbursements, are reported as transfers. Nonrecurring or nonrautine permanent transfers of equity are reported as residual equity transfers. All other interfund transfers of the primary government are reported as operating transfers. 
M. Sales Taxes The General Fund and Special Revenue Fund accounts for the collection of a one cent sales and use tax each and the distribution of these taxes to other funds of the Town. Also, the enterprise fund accounts for a one- half cent sales and use tax dedicated for sewer system improvements and upkeep. For financial reporting purposes, sales taxes are recorded as revenue in the General, Special Revenue and Enterprise Funds net of collection expenses. (Continued) 
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Town of Benton Benton, Louisiana Notes to Financial Statements December 31, 2003 (Continued) 

In 1989, the voters approved the issuance of public improvement bonds and rededicated the proceeds from the original one cent sales tax to pay any balance due to service the annual debt net covered by an additional one cent sales tax approved in conjunctien with the bonds. Any remaining proceeds are used to pay genera[ operating expenses of the Town. In 1989, an additional one cent sales tax was approved by the voters. This revenue, net of expenses incurred in collecting the tax, is to be used for scheduled monthly payments to the Debt Service Fund for debt service requirements. The remaining amount, if any, is to be used for street and drainage improvements, 
In 1990, a half cent sales tax was approved by the voters for the purpose of paying for improvements to and the upkeep of the Sewer System within the Town. 
In 1989 and effective January 1, 1990, the Town entered into an agreement with the City of Bossier City, Louisiana for the City of Bossier City, Louisiana to collect and distribute to the Town it's two and one-half cent sales and use tax. The City of Bossier City, Louisiana charges 1% of the sales tax collected for these services. 
N= Bad Debts 
Uncollectible amounts due for ad valorem taxes, customer's utility receivables, and special assessments are recognized as bad debts through the establishment of an allowance account at the time information becomes available which would indicate the uncollectibility of the particular receivable. 
O. Total Columns on Combined Statements Total columns on the combined statements are captioned "Memorandum Only" to indicate that they are presented only to facilitate financial analysis. Data in those columns do not present financial position, results of operations, or changes in financial position in conformity with generally accepted accounting principles. 



Q. Use of Estimates 

Town of Benton Benton, Louisiana Notes to Financial Statements December 31, 2003 (Continued) 
Management uses estimates and assumptions in preparing financial statements. Those estimates and assumptions affect the reported amounts of assets and liabilities, the disclosure of contingent assets and liabilities, and reported revenues and expenses. Actual results could differ from those estimates. (2) Change in Accounting Principles and Restatement of Fund Equity For 2003, the Town has implemented Governmental Accounting Standards Board (GASB) Statement No. 33, +Accounting and Financial Reporting for Nonexchange Transactions." The following discloses the restatement of fund balances as of the beginning of the fiscal year: 
Fund balance, beginning of year, as previously stated $ 882,096 $ 3,171,723 $ 505,369 
Increase due to implementation of GASB No. 33, concerning recognition of sales taxes 30,174 15,087 30,173 



 
Town of Benton Benton, Louisiana Notes to Financial Statements December 31, 2003 (Continued) 

Cash and Cash Equivalents The following is a summary of cash and cash equivalents (book balances) at December 31, 2003 
Petty cash Interest-bearing demand deposits Money market accounts Time deposits 
Total 

250 4,128 3,714,509 581,798 
These deposits are stated at cost, which approximates market. Under state law, these deposits (or the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent benk. The market value of the pledged secu~ities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial hank that is mutually acceptable to both parties. At December 31, 2003, the Town had $4,266,194 in deposits (collected bank balances). These deposits are secured from risk by $220,000 of federal deposit insurance and $4,046,194 of pledged securities held by the custodial bank in the name of the fiscal agent bank. The accounts are held at two different Louisiana banks. 
Even though the pledged securities are considered uncollateralized under the provisions of GASB Statement 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities within 10 days of being notified that the fiscal agent has failed to pay deposited funds upon demand. 

Continued 
19 



(5) Fixed Assets 

Town of Benton Benton, Louisiana Notes to Financial Statements December 3t, 2003 (Continued) 
A summary of changes in general fixed assets for the year follows: 
Land Building Equipment 
Total general fixed assets 

Balance January 1, 2003 Additions 
$ 192,102 616,511 520,290 

$ 10,000 
68,389 

Balance December 31, 2003 
202,102 616,511 

A summary of proprietary fund type property, plant and equipment at December 31, 2003 follows: 
Transportation Water meters Water lines Sewer system Sewer equipment Solid waste disposal Billing system computer Land 
Total Less accumulated depreciation 

(Continued) 

92,202 266,732 1,384,072 1,899,774 761,238 17,606 41,685 20,000 
4,483,309 1,404,557 



6) Pension Plans 

Town of Benton Benton, Louisiana Notes to Financial Statements December 31, 2003 (Continued) 
Municipal Employees Retirement System of Louisiana (System) Employees of the Town (except for police employees) are members of The Municipal Employees Retirement System of Louisiana. The System is a cost- sharing, multiple-employer, defined benefit pension plan administered by a separate board of trustees. Pertinent information relative to the Plan follows: 
The System is composed of two distinct plans, Plan A and Plan B, with separate assets and benefit provisions. All employees of the municipality are members of Plan B. All permanent employees working at least 35 hours per week who are not covered by another pension plan and are paid wholly or in part from municipal funds and all elected municipal officials are eligible to participate in the System. Under Plan B, employees who retire at or after age 60 with at least 10 years of creditable service, at or after age 55 with at least 30 years of creditable service are entitled to a retirement benefit, payable monthly for life, equal to 2 percent of their final-average monthly salary in excess of $100 for each year of creditable service. Furthermore, employees with at least 10 years of creditable service, but less than 30 years, may take early retirement benefits commencing at or after age 60, with the basic benefit reduced 3 percent for each year retirement precedes age 62, unless he has at least 30 years of creditable service. In any case, monthly retirement benefits paid under Plan B cannot exceed 100 percent of final-average salary. Final-average salary is the employee's average salary over the 36 consecutive or joined months that produce the highest average. Employees who terminate with at least the amount of creditable service stated above, and do not withdraw their employee contributions, may retire at the ages specified above and receive the benefit accrued to their date of termination. The System also provides death and disability benefits. Benefits are established or amended by state statute. 
The System issues an annual publicly available financial report that includes financial statements and required supplementary information for the System. That report may be obtained by writing to the Municipal Employees Retirement System of Louisiana, 7937 Office Park Boulevard, Baton Rouge, Louisiana 70909, or by calling (225) 925-4810. 
Under Plan B, members are required by state statute to contribute 5.0 percent of their annual covered salary and the Town is required to contribute at an actuarially determined rate. The current rate was 6.25 percent of annual covered payroll for January through June, 2003, increasing to 7.75 percent effective July 1, 2003. Contributions to the System also include one-fourth of one percent (except Orleans and East Baton Rouge parishes) of the taxes shown to be collectible by the tax rolls of each parish. These tax dollars are divided between Plan A and Plan B based proportionately on the salaries of the active members of each plan. The contribution requirements of plan 



 
Town of Benton Benton, Louisiana Notes to Financial Statements December 31, 2003 (Continued) 

As provided by Louisiana Revised Statute 11:103, the employer contributions are determined by actuarial valuation and are subject to change each year based on results of the valuation for the prior fiscal year. The Town contributions to the System under Plan B for the years ending December 31, 2003, 2002, and 2001 were $19,114, $12,061, and $10,732, respectively, equal to the required contributions for each year. Municipal Police Employees Retirement System of Louisiana (System) Police employees of the Town are members of Municipal Police Employee's Retirement System of Louisiana. This is a statewide retirement system. This system is a cost-sharing, multiple-employer, defined benefit pension plan administered by a separate board of trustees. Pertinent information relative to the plan follows: All full-time police department employees engaged in law enforcement are required to participate in the System. Employees who retire at or after age 50 with at least 20 years of creditable service or at or after age 55 with at least 12 years of creditable service are entitled to a retirement benefit, payable monthly for life, equal to 3 1/3 per cent of their final-average salary for each year of creditable service. Final-average salary is the employee's average salary over the 36 consecutive or joined months that produce the highest average. Employees who terminate with at least the amount of creditable service stated above, and do not withdraw their employee contributions, may retire at the ages specified previously and receive the benefit accrued totheir date of termination. The System also provides death and disability benefits. Benefits are established by state statute. 
The System issues an annual publicly available financial report that includes financial statements and required supplementary information for the System. That report may be obtained by writing to the Municipal Police Employees Retirement System of Louisiana, 8401 United Plaza Boulevard, Baton Rouge, Louisiana 70809-2250, or by calling (225) 929-7411. 
Plan members are required by state statute to contribute 7.5 percent of their annual covered salary and the Town is required to contribute at an actuarially determined rate. The current rate was 9 percent for January through June, 2003, increasing to 15.25 percent effective July 1, 2003. The contribution requirements of plan members and the Town are established and may be amended by state statute. As provided by Louisiana Revised Statute 11:103, the employer contributions are determined by actuarial valuation and are Subject to change each year based on the results of the valuation for the prior fiscal year. The Town contributions to the System for the years ending December 31, 2003 and 2002 were $ 20,135 and $B,914, respectively, equal to the required contributions for each year. 7) Other Postemployment Benefits The Town provides no other postemployment benefits to its employees 

{Continued) 



8) Salaries and Payroll Taxes Payable 

Town of Benton Benton, Louisiana Notes to Financial Statements December 31, 2003 (Continued) 
The following is a summary of salaries and payroll taxes payable at December 31, 2003 
Salaries Accrued leave Payroll taxes Total 

9) Changes in General Long-Term Obligations 

General 5 3,150 12,319 6,153 $ 21 622 
Enterprise $ 4,784 Total 5 3,150 17,103 6,153 $ 26,406 

The following is a summary of the long-term obligation transactions for the year ended December 31, 2003: General Obligation Bonds Revenue Bonds Tote Obligations payable at January 1, 20035 332,000 $ 835,000 $ 1,167,000 
Less principal payments year ended December 31, 2003 ( 33,000) ( 25,000) ( 58,000) 
Obligations payable at December 31, 2003 
Obligations payable at December 31, 2003 are comprised of the following individual issues: General obligation bonds: $332,000 dated 9/10102; due in annual installments of $33,000 - $48,000 through July 1, 2010; interest at 0.1% to 5.0%. The debt redemption is paid from the Debt Service Fund. 

Continued) 



 

Town of Benton Benton, Louisiana Notes to Financial Statements December 31, 2003 (Continued) 
Sales tax revenue bonds: $410,000 dated 2/1/98. Due in annual installments of $10,000- $35,000 through February 1, 2018; interest at 4.5% to 7%. Utilities revenue bonds: $500,000 dated 10/1/99. Due in annual installments of $10,000. $35,000 through October 1, 2024; interest at 5.15% to 8%. 
Totalrevenue bonds 

$ 350,000 
460,000 ~_81o,ooo 

At December 31, 2003, the Town has accumulated $127,216 in debt services funds for future debt requirements. The annual requirements to amortize all bonds outstanding at December 31, 2003, including interest of $47,597 for the General Obligation Bonds and $509,105 fur the Revenue Bonds follows: Year Ending December31 2004 2005 2006 2007 2008 2009 - 2013 2014 - 2018 2019 - 2023 2024 - 2028 

General Obligation $ 46,107 49,070 48,670 49,570 52,310 100,870 

Revenue $ 69,191 67,622 71,086 74,215 72,335 358,693 365,442 203,070 37,451 $ 1,319,105 

Total $ 115,298 116,692 119,756 123,785 124,645 459,563 365,442 203,070 37,451 $ 1,665,702 General obligation bonds are secured by a portion of sales tax revenues from a one-cent sales tax. In accordance with Louisiana Revised Statute 39:562, the Town is legally restricted from incurring long-term bonded debt in excess of 35 percent of the assessed value of taxable property in the Town. 

Continued 
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10) Changes in Contributed Capital 

Town of Benton Benton, Louisiana Notes to Financial Statements December 31, 2003 (Continued) 
The following is a summary of changes in contributed capital: 
Balance at December 31, 2002 Depreciation transferred to contributed capital Balance at December 31, 2003 

(11) Risk Management 
$ 1,486,644 ( 51,017) $ 1,434,727 

The Town is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets; errors and omissions; injuries to employees; and naturar disasters. The Town maintains commercial insurance coverage covering each of those risks of loss. Management believes such coverage is sufficient to preclude any significant uninsured losses to the Town. 12) Restricted Assets - Proprietary Fund Type 
Restricted assets were applicable to the following at December 31, 2003 
Customer deposits Contingency, reserve, and sinking funds - revenue bonds 

13) Leases 

Enterprise Fund $ 104,635 1,319,105 $ 1,423,740 
The Town leases certain equipment under operating leases. Rental costs on the equipment were $3,037 for the year ended December 31, 2003. There are no commitments under lease agreements having lease terms in excess of one year. 14) Litigation The Town is defendant in various legal actions most of which are adequately covered by insurance. Resolution of some cases could involve liability to the Town in excess of insurance limits if the courts find in favor of the plaintiffs. In the opinion of the Town's attorney, the Town's ultimate exposure is unknown at this time. It is the policy of the Town te pay uninsured judgements against the Town on a current basis from the excess of revenues over expenditures. (Continued) 



15) GASBS No. 34 

Town of Benton Benton, Louisiana Notes to Financial Statements December 31, 2003 (Continued) 
In June 1999, the Governmental Accounting Standards Board (GASB) unanimously approved Statement No. 34, Basic Financial Statements - and Mana#ement's Discussion and Analysis - for State and Local Governments (Statement). Certain of the significant changes in the Statement include the following: 
For the first time the financial statements will include: ~ A Management Discussion and Analysis (MD&A) section providing an analysis of the Town's overall financial position and results of operations. ~ Financial statements prepared using full accrual accounting for all of the Town's activities, including reporting infrastructure assets (roads, bridges, etc.), as applicable. ~ A change in the fund financial statements to focus on the major funds. 
The general provisions of GASBS No. 34 must be implemented in the year ending December 31, 2004 
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Supporting Schedules 



Assets 
Cash Taxes receivable Other receivable 
Total assets 

Liabilities and Fund Balances 
Liabilities: Accounts payable 
Total liabilities 

Fund balances: Unreserved, undesignated Total liabilities and fund balances 

Town of Benton Benton, Louisiana Special Revenue Funds Combining Balance Sheet December 31, 2003 
Rehabilitation Streets Total 
70,540 $ 411,093 $ 481,633 23,375 23,375 47 47 70,587 $ 434,468 $ 505,055 

569 $ 
569 
70,018 434,488 504,486 70,587 $ 434,468 $ 505,055 



RevenueS: Taxes - sales tax Interest income 

Town of Benton Benton, Louisiana Special Revenue Funds Combining Schedule of Revenues, Expenditures, and Changes in Fund Balances For the Year Ended December 31, 2003 

Tetalrevenues 
Other financing sources (uses): Operating transfers out Total other financing sources (uses) Excess ofrevenues and other sources over(under expenditures and other uses 
Fund balance, beginning of year, as restated Fund balance at December 31, 2003 

Rehabilitation 

340 
69,678 

229,608 1,249 230,857 
262,253) 

Total 
229,608 1,589 231,197 
262,253) 262,253) (262,253) 

(31,396) 
465,864 (31,056) 535,542 70,018 $ 434,468 $ 504,486 



Mayor- Lynne Mascagni 
Aldermen: Johnny Barnett Rutha Richardson Marcilla Hollis Donna Wyatt Richard Jackson 

Town of Benton Benton, Louisiana Schedule of Compensation Paid to Members of the Governing Body For the Year Ended December 31, 2003 
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18,308 
2,700 3,600 3,600 3,600 3,600 



COOK & MOREHART Certified Public Accountants 1215 HAWN AVENUE ~ SHREVEPORT, LOUISIANA 71107 ~ P.O. BOX 7824O ~ SHREVEPORT, LOUISIANA 71137-8240 
TRAVIS H. MOKEHART, CPA A. EDWARD BALL, CPA VICKII~ D. NOBLE, CPA C. BKYAN COYLE, CPA ALICE E. S. GREEN, CPA 

TELEPHONE (318) 222-5415 FAX O18) 222-5441 RAYEBUP~ 0 COOK (I~ET.) M~M~ER Aiv~lll CA.N II4STITU'I~ CF.RTIFIED PUBLIC ~.CCOUNTA~'TS SOCHZTY OF LOUISIANA CI~RTIFIEI) PUBLIC ACCOUNTANTS 
Comntia~ce and on tnter~al ~, R ~udit of 

Town of Benton Benton, Louisiana 
tements Performed in Accordance With GovemmentA 

We have audited the general purpose financial statements of the Town of Benton as of and for the year ended December 31, 2003, and have issued our report thereon dated May t2, 2004. We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. 
Compliance As part of obtaining reasonable assurance about whether the Town of Benton's general purpose financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect an the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. 
nternal Control Over Financial Reuortino In planning and performing our audit, we considered Town of Benton's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control over financial reporting. However, we noted a certain matter involving the internal control over financial reporting and its operation that we consider to be a reportable condition. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control over {inancial reporting that, in our iudgment, could adversely affect Town of Benton's ability to record, process, summarize and report financial data consistent with the assertions of management in the financial statements. The reportable condition is described in the accompanying summary schedule of audit findings for the Louisiana Legislative Auditor as Finding 2003-1. 
A material weakness is a condition in which the design or operation of one or more of the internal centre{ components does not reduce to a relatively low level the risk that misstatements in amounts that wouJd be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control aver financial reporting would oat 



necessarily disclose all matters in the internal control over financial reporting that might be reportable conditions and accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses. However, we believe that the reportable condition listed above is not a material weakness. We noted other matters involving the internal control over financial reporting which we have reported to management of Town of Benton in a separate management letter dated May 12, 2004. 
This report is intended solely for the information and use of management, federal awarding agencies and pass-through entities and is not intended to be and should not be used by anyone other than these specified parties. Under Louisiana Revised Statute 24:513, this report is distributed by the Legislative Auditor as a public document. 
Cook & Morehart Certified Public Accountants May 12, 2004 



 
Town of Benton Benton, Louisiana Summary Schedule of Prior Audit Findings for the Louisiana Legislative Auditor December 31, 2003 

There were no findings or questioned costs fur the prior audit period ended December 31, 2002. 
There were two management letter comments for the year ended December 31, 2002. Current status of those comments is as follows: 
Comment #1: Fixed Asset Records See current year management letter comment 
Comment #2: Current Accounting Records improvement noted 



 

Town of Benton Benton, Louisiana Summary Schedule of Current Audit Findings for the Louisiana Legislative Auditor December 31, 2003 
There was one reportable condition for the year ended December 31, 2003, as follows: Reportable Condition #2003-I - Insurance 
Descriotion of Reoortable Condition 
During our audit we noted that the Town's commercial insurance was not paid for the policy period covering April 30, 2003 to April 30, 2004 until April, 2004. This was not discovered by the Town until the April, 2004 premium came due. We recommend that procedures be put in place to ensure that the Town has adequate commercial insurance coverage in place at all times and that premiums are paid timely, to ensure that the Town is properly covered for risk of loss. 
Due to an employee changeover, the original billing was lost. The carrier sent no second or late notice, and the Town was not aware of the non-payment until the bill was received for renewal this year. The Town has set in place policies and procedures to ensure that the Town has adequate commercial insurance and that the premiums are paid timely. 
There were two management letter comments for the current year audit for the year ended December 31, 2003 Management's response to those comments follows: 
Comment #1: Fixed Asset Record 
Over the last two years, the Town Clerk has looked through minutes, files and inventory researching assets. She has made considerable progress in obtaining and updating the information that we need. The Town Clerk will start the first of next month setting this all up on new software in order to have our records up to date. An outside CPA will be working with her on this project in order to ensure compliance with LSA-RS 24:515 and GASBS No. 34. 
Comment #2: Restricted Cash Accoun 
The Town Clerk will work with the new interim Mayor on the restricted cash accounts in order to determine which accounts need to be released. The Town Clerk and the new interim Mayor will also examine all debt issues to determine the reserve requirements. 



COOK & MOREHART Certified Public Accountants 1215 HAWN AVENUE ~ SHREVEPORT, LOUISIANA 71107 ~ P.O. BOX 78240 ~ SHREVEPORT, LOUISIANA 71137-8240 TRAVIS ~I MOREHART~ CPA TELEPHONE (310) 222-5415 FAX (310) 222-5441 RAYEBUF~ G. COOK fRET) A. EDWAP, D BALL, C~A VICK1E P. NOBLE, CPA C. B!~.Y AN COYLE, CP~ ALICE E S GREEN, CPA 

May 12, 2004 
Town of Benton Benton, Louisiana 

ME~mER AMERICAN INSTITUTE CE~TIX~ED PtmLTC ACCOLqCr ANTS $OCI]~TY OF LOUISIANA CERTIFIED PUBLIC ACCOUNTANTS 
Management Letter 

r-- 

We have audited the financial statements of Town of Benton, for the year ended December 31, 2003, and have issued our report thereon dated May 12, 2004. in planning and performing our audit of the financial statements of Town of Benton, we considered its internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control ever financial reporting. 
During our audit the following items were noted involving internal control over financial reporting and other operational matters which appear to merit your attention for consideration to improve the internal control over financial reporting or operations of Town Of Benton. 
Comment #1: Fixed Asset Record 
During our audit we noted that the Town's fixed asset records were nat current We recommend that the Town update its fixed asset records in accordance with LSA-RS 24:515. This will be essential for implementation of GASES No. 34 during the year ended December 31, 2004. 
Comment #2: Restricted Cash Accounts During our audit we noted that the Town has restricted cash accounts established for various reasons. It appears that the Town has excess cash in restricted funds, partially due to the debt issues of the Town having been refinanced and the reserve requirements changed. We recommend that the Town re-examine the reserve / restricted account requirements of the Town to determine appropriate amounts to be classified as restricted cash. 



We express sincere thanks to the Town of Benton personnel for the cooperation and assistance provided us during our audit. We are available to provide you assistance and censultation in the implementation of the above mentioned items. This letter is furnished solely for the use of management and is not intended to be used for any other purpose. 
Cook & Morebart Certified Public Accountants 


