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ndenendent Auditors' Report 

We have audited the accompanying general purpose financial statements of the Town of Benton, Louisiana, as of and for 
the 'fear ended December 31, 2001, as listed in the table of contents. These general purpose financial statements are the 
responsibility of the Town of Benton's management. Our responsibility is to express an opinion on these general purpose 
financial statements based on our audit. 

We conducted our audit in accordance with auditing standards generally accepted in the United States of America, and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of 
the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about 
whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a test 
basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes 
assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall 
general purpose financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. 

in our opinion, the genera) purpose financial statements referred to above present fairly, in all material respects, the Bnancia) 
position of the Town of Benton, as of December 31, 2001, and the results of its operations and the cash flows of its 
proprietary fund types for the year then ended, in conformity with accounting principles generally accepted in the United 
States of America. 

In accordance with Government Auditing Standards, we have also issued our report dated June 18, 2002 on our 
consideration of the Town of Benton's internal control over financial reporting and our tests of its compliance witb certain 
provisions of laws, regulations, contracts, and grants. That report is an integral part of an audit performed in accordance 

with Government Auditing Staadards end should be read in conjunction with this report in considering the results of our 
audit. 

Our audit was performed for the purpose of forming an opinion on the general purpose financial statements taken as a whole. 
"[he aocampanying schedule of expenditures of (ederaI awards is presented far purposes of additional analysis as required 

by U.S. Office of Management and Budget Circular A-133, Audits of States, Loca/Governments, and Non-Profit 
Organizations, and is not a required part of the general purpose financial statements. Such information has been subiected 
to the auditing procedures applied in the audit of the general purpose financial statements and, in our opinion, is fairly stated, 
in all material respects, in relation to the general purpose financial statements taken as a whole. 



The accompanying financial information listed as supporting schedules in the table of contents and shown on pages 28-30 
is presented for purposes of additional analysis and is not a required part of the general purpose financial statements of the 

Town of Benton. Such information has been subjected to the auditing procedures applied in the audit of the general purpose 
financial statements and, in our opinion, is fairly presented in all material respects in relation to the general purpose financial 
statements taken as a whole. 

Cook & Morehart 
Certified Public Accountants 
June 18, 2002 
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~evenoes: 
Taxes 
Ad va]orem 
Franchise 
Sales 
Licenses and permits 
Intergovernmental 
Other 
State and federal grants 
Fines and forfeits 
Other 
laterest income 

Total revenues 

Expenditures: 
Current - 
General government 
Public safety- 
Police 

Capital outlay 
Debt service: 

Town of Benton 
Benton, Louisiana 

Combined Statement of Revenues, Expenditures, and Changes in Fund Balances 
All Governmental Fund Types 

For the Year Ended December 31 2001 

Principal retirement 
Interest and fiscal charges 
Total expenditures 

General 
Special 
Revenue 

63,772 $ 
45,416 
244,921 247,083 
113,072 

3,200 

Debt 
Service 

133,409 
51,650 
19,417 8,259 1,731 
674,857 

335,667 

235,069 
49,101 

619,837 

255,342 1,731 

25,000 
27,972 
52,972 

Capital 

Projects 

380,439 

480,153 
598 

781,182 

995.438 

985,438 

Total 
(Memorandum 

Only) 

63,772 
45,416 
492,004 
113,072 

3,200 
380,439 
133,409 
451,603 
29,997 
713.112 

335,667 

235,069 
1,034,539 

25,000 
27,972 

1.558,247 

Excess of revenues ever (under) expenditures 55,020 255,342 (51,241) (204,256) 54,865 

Other financing sources (uses): 
Operating transfers in 
Operating transfers out 

Total other financing sources (uses 

Excess of revenues and other sources 
over (under) expenditures and other uses 

Fund balances at beginning of year 

136,695 
106,197) 
30,498 

85,518 

641,714 

(235,624 
(235,624) 

19.718 

444.248 

99,929 

99,929 

47,688 

54.597 

06,197 

106,197 

(98,059) 

50,011 

341,821 
(341,821) 

54.865 

1,190,568 

Fund balances (deficit) at endof year $ 72723,~ 2 
_
$ 463,964 $ 102,285 ~  (4804~  $$~ 12454~33 

The accompanying notes are an integral part of this statement 

5 



 

Town of Benton 
Benton, Louisiana 

Combined Statement of Revenues, Expenditures, and Cbanges in Fund Balances- 
Budget (GAAP Basis) and Actual- General, Special Revenue, Debt Service, and Capital Projects Fund Types 

For the Year Ended December 31, 2001 

Revenues: 
"[axes 

Ad varorem 
Franchise 
Sales 
Licenses and permits 
Intergovernmental 
Other 
State and federal grants 
Fines and forfeits 
Other 
Interest income 

Total revenues 

Expenditures: 
General government 
Public safety - 
Police 
Capital outlay 
Debt service: 
Principar retirement 
Interest and fiscal charges 

"Iota1 expenditures 

Excess o! revenues over 
(under) expenditures 

Other financing sources (uses): 
Operating transfers in 
Operating transfers out 

Other financing sources (uses 

General Fund Special Revenue Fund Types 

$ 63,000 
42,500 
230,000 
113,800 

3,200 

130,000 
45,244 
15,000 

Actual 

63,772 
45,416 
244,921 
113,072 

3,200 

133,409 
51,650 
19.417 

Variance- 
Favorable 
(Unfavorable} Budget 

Variance- 
Favorable 

Actuar (Unfavorable) 

772 $ $ $ 
2,916 
4,921 230,000 247,083 17,083 
(720) 

3,409 
6,406 

4,417 9,300 8,259 (1,041 
642,744 674,857 32,113 

400,630 

230,650 

637,280 

335,007 

235,069 
49,101 

64,963 

1,581 
(49,101 

619,837 17,443 

239,300 255,342 16,042 

5,464 55,020 49,556 239,300 255,342 16,042 

179,000 
132,087) 
40,133 

Excess of revenues and other sources 
over (underl expenditures ned uther uses 51,597 

Fund balances-January 1. 2001 

Fund balances. December 31,200 

136,695 
100,197) 
30,408 

85,518 

641,714 

(42,305) 
26,670 (235,645) (235,624 
(15,635) (235,645) (235,024) 

33,021 3,655 

641,714 

19310 

444,246 

21 

2 

1B,053 

444,246 

$ 51,597 $ 727,232 $ 675,635 $ 3,655 $ 463,064 $ 460,309 

The accompanying notes are an integral part of this statemen 

(Continued) 
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Town of Oenton 
Benton, Louisiana 

Combined Statement of Revenues, Expenditures, and Changes in Fund UaJances- 

Budget (GAAP Basis) and Actual - General, Special Revenue, Debt Service, and Capital Projects Fund Types 
For the Year Ended December 31, 2001 

(Continued) 

Revenues: 
Taxes 
Ad valorem 
Franchise 
Sales 
Licenses and permits 
Intergevarnmental 
Tobacco taxes 
Stateandfederalgrants 
Fines and fodeits 
Other 
Interestincome 

Totalrevenues 

Expenditures: 
General government 
Public safety- 
Police 
Capital outlay 
Debt service: 
Principal retirement 
Interest and fiscal charges 

Total expenditures 

Excess of revenues ever 

(underJexpenditures 

Uther financing sources (uses): 
Oporatiog transfers in 
Uperating transfers out 

Other financing sources (uses 

Debt Service Fund Type Capital Projects Fund Type 

Budget Actual 

Variance- 
Favorable 
(Unfavorable) 

2,100 1,731 (369) 
2,109 

25,000 
28,272 
53.272 

731 

25,000 
27,972 
52,972 

(369) 

300 

Budget 

380,439 

400,153 
709 

781.301 

931,797 

931.797 

Variance, 
Favorable 

Actual (Unfavorable) 

380,439 

400,153 
600 

781.182 

985.438 

985.438 

(53,641 

(53,641 

(51,172) (51,241) (69) (150,498) (204.256) (53.760] 

98,959 98,929 

98.950 

Excess of revenues and other sources 
over (under) expenditures and other uses 47,778 

Fund balances-January 1,200 

98.929 

47,688 

54.597 

(90 

54.597 

132,867 

132,867 

7,629 

8,379 

106,197 

06,197 

(98,059 

50,011 

(26,67U 

(26,670) 

(80,430 

31.632 

Fundhalaecos(deficit}-Becernher 31,2001 $ 47,778 $ 192,285 $ 54,507 $ 759 $ (46,U48} $ (48,796} 

Tile accompanying notes are an integral part of this statemen 



 

Town of Benton 
Benton, Louisiana 

Combined Statement of Revenues, Expenses, and Changes in Retained Earnings 
All Proprietary Fund Types 

For the Year Ended December 31, 2001 

Operating revenues: 
Charades for service- 
Water sales 
Sewerage service charges 
Solid waste collection 
Other charges and fees 

Total operating revenues 

Operating expenses: 
Salaries 
Payrog taxes 
Office expense 
Insurance 
Professional Fees 
Repairs and maintenance 
[elephone 
Utilities 
Travel and training 
Vehicle operations 
Commerica[ hauling 
Miscellaneous 
Supplies 
Water purchases 
Depreciation 

Tote[ operating expenses 

Operating income (loss 

Non-operating revenues (expenses): 
Interest income 
Interest expense 
Sales tax 

Tetat nan.operating revenues (,expenses 

~et ineom~ (~nssl 

Depreciation transferred to contributions 
Increase (decrease) in retained earnings 

Retained earnings 
Retained earnings 

January 1, 2001 
December31,2001 

1he accompanying notes are an integra~ part n~ this statement 

477,777 
197,713 
60,241 
86.898 
842,629 

188,268 
18,748 
14,184 
48,859 
14,575 
57,250 
6,05~ 
34,674 
1,441 
5,967 
75,823 
12,806 
5,112 

200,076 
97,275 

781.177 

61,452 

50,926 
(66,237 
123,541 
1~6,239 

169,682 

51,917 

2,832,266 

$  3,053,865_ 



 

Town of Denton 
Benton, Louisiana 

Combined Statement of Cash Flows 
All Proprietary Fund Types 

For the Year Ended December 31, 2001 

Cash flows from operating activities: 
Operating net income (loss) 
Adjustments to reconcile operating income to net 
cash provided (used) by operating activities: 
Depreciation 
(Increase) decrease in accounts receivable 
(Increase) decrease in due from other funds 
(increase) decrease in accrued interest receivable 
(Increase) decrease in other assets 
Increase (decrease) in accounts payable 
Increase (decrease) in payroll taxes payable 
Increase (decrease) in sales tax payable 
Increase (decrease) in due to other funds 
Increase (decrease)in customers' deposits 
Increase (decrease) in accrued interest payable 

Net cash provided by operating activities 

Cash flows from non-capital financing activities: 
Sales tax collections 

Cash flows from capital and related financing activities 
Principal paid on revenue bonds and notes payable 
interest paid on revenue bonds and notes payable 
Fixed asset additions 

Net cash used for capital and related financing activities 

Cash flows from investing activities 
Interest income 

Cash and cash equivatents - January 1, 2001 

Cash and cash equivalents- December 31, 2001 

Supplemental disclosure: 
Cash paid for interest in 2001 was $49,158 

The accompanying notes are an integral part of this statement 

Enterprises 

$ 61.452 

97,275 
(1,030) 
42,080 
(1,728) 
(197) 

10,173 
1,927 
1,496 
5,828 
5,591 
15,394 

238,261 

123,541 

(20.000 
(66,237 
(228,385 

(314,622 

50,926 

96,106 

2,226,984 



 

Town of Benton 
Benton, Louisiana 

Notes to Financial Statements 
December 31, 2001 

Summary of Significant Accounting Policies 

"[he Town of Benlen is incorporated under the provisions of the Lawrason Act. The Town operates under a 
Mayor-Board of Aldermen form of government. 

A. Basis of Presentation 

The accompanying general purpose financial statements of the Fawn of Benton have been prepared in 
conformity with generally accepted accounting principles (GAAP) as applied to governmental units. The 
Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing 
governmental accounting and financial reporting principles. 

B. Reporting Entity 

As the municipal governing authority, for reporting purposes, the Town of Benton is considered a separate 
financial reporting entity. The financial reporting entity consists of (a) the primary government (Town of 
Benton), (b) organizations for which the primary government is financially accountable, and (c) other 
organizations for which nature and significance of their relationship with the primary government are such 
that exclusion would cause the reporting entity's financial statements to be misleading or incomplete. 
Governmental Accounting Standards BoaTd Statement No. 14 established criteria for determining which 
component units should be considered part of the Town of Benton for financial reporting purposes. The basic 
criterion for including a potential component unit within the reporting entity is financial accountability. The 
GASB has set forth criteria to be considered in determining financial accountability. This criteria includes: 

1. Appointing a voting majority of an organization's governing body, and 

a, The ability of the Town to impose its will on that organization and/or 
b. The potential for the organization to provide specific financial benefits to or impose specific 

financial burdens on the Town. 

2. Organizations for which the Town does not appoint a voting majority but are fiscally dependent on 
the Town. 

3. Organizations for which the reporting entity financial statements would be misleading if data of the 
organization is not included because of the nature or significance of the relationship. 

As required by generally accepted accounting principles, these financial statements present the Town of 
Benton and its component unit. The component unit included in the accompanying financial statements is 
blended with the Town's funds. 

Continued 



Blended Component Unit 

Town of Benton 
Benton, Louisiana 

Notes to Financial Statements 
December 31, 2001 

(Continued) 

Component units that are legally separate from the Town but are so intertwined with the Town that they are, 
in substance, the same as the Town are blended component units. For a component unit to be b(ended, the 
organization's hoard and the Town must bc~ substantively the same, or the organization must provide services 
entirely or almost entirely to the Town. "[he following component unit is reported as part of the Town and 
blended with the appropriate Town funds: 

Metropolitan Planning Commission 

The Metropolitan Planning Commission is responsible for the orderly physical development of the Town 
and the surrounding planning area. The Commission make recommendations to the Board of Aldermen 
and the Parish Police Jury. The Metropolitan Planning Commission consists of five members with two 

appointed by both Town and the Town of Benton and one member is elected by joint action of the 
governing authorities. Although the Commission is legally separate, the Town acts as its fiscal agent 
end has the ability to modify and approve its budget. Separate financial statements are not issued on 
the Commission since its revenues and expenditures have been historically included as part of the 
General Fund within the Town's financial statements. Since the Commission provides services almost 
entirely to the Town and due to th~ significance of the fiscal dependency relationship, it has been 
blended with the Town's financial statements. 

Fund Accounting 

The Town uses funds and account groups to report on its financial position and the results of its operations. 
Fund accounting is designed to demonstrat~ legal compliance and to aid financial management by segregating 
transactions relating to certain government functions or activities. A fund is a separate accounting entity 
with a self-balancing set of accounts. On the other hand, an account group is a financial reporting device 
designed to provide accountability for certain assets and liabilities that are not recorded in the funds because 
they do not directly affect net expendable available financial resources. Funds of the Town are classified into 
two categories: governmental and proprietary. In turn, each category is divided into separate fund types. 
The fund classifications and a description of each existing fund type follow: 

Governmental Funds 

Governmental funds are used to account for all or most of the Town's general activities, including the 
collection and disbursement of specific or legally restricted monies, the acquisition or construction of general 
fixed assets, and the servicing of general long-term debt. Governmental funds include: 



 

Town of Benton 
Benton, Louisiana 

Notes '~o Financial Statements 
December 31, 2001 

(Continued) 

General Fund - the general operating fund of the Town and accounts for all financial resources except 
those required to be accounted for in other funds. 

.
Special Revenue Funds - account: far the proceeds of specific revenue sources that are legally 

restricted to expenditures for specified purposes. 

Debt Service Funds - account for transactions relating to resources retained and used for the payment 
of principal and interest on those long-term obligations recorded in the general long-term debt 

account group. 

_Capital Projects Funds - This fund accounts for financial resources received and used for the 
acquisition, construction, or improvement of capital facilities not reported in the other governmental 
funds. 

Pro~ taryFunds 

Proprietary funds are used to account for activities similar to those found in the private sector, where the 
determination of not income is necessary or useful to sound financial administration. Proprietary funds differ 
from governmental funds in that their focus is on income measurement, which, together with the maintenance 
of equity, is an important financial indicator. Proprietary funds include: 

Enterprise Funds - account for operations (a) where the intent of the governing body is that the costs 
(expenses, including depreciation) of providing goods or services to the general public on a continuing 
basis be financed or recovered primarily through user charges, or (b) where the governing body has 
decided that periodic determination of revenues earned, expenses incurred, and/or net income is 
appropriate for capital maintenance, public policy, management control, accountability, or other 

The account groups of the town are described as follows: 

General Fixed Assets Account Group 

The General Fixed Assets Account Group is used to account for fixed assets used in governmental fund type 
oporations for control purposes. No depreciation is recorded on general fixed assets. 

General Lonn-Term Debt Account Group 

The General Long-Term Debt Account Group is used to account for long-term liabilities to be financed from 

government funds. 
(Continued) 



O. Basisof Accounting 

Town of Benton 
Benton, Louisiana 

Notes to Financial Statements 
December 31, 2001 

(Continued) 

The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. 
All governmental funds are accounted for using a current financial resources measurement focus. With this 
measurement focus, only current assets and current liabilities are generally included on the balance sheet. 
Operating statements of these funds present increases and decreases in net current assets. 

The modified accrual basis of accounting is used by governmental fund types. Under the modified accrual 
basis, revenues are recognized when susceptible to accrual (i.e., when they become both measurable and 
available). "Measurable" means the amount of the transaction can be determined and "available" means 
collectible within the current period or soon enough thereafter to be used to pay liabilities of the current 
period. Expenditures are recorded when the related fund liability is incurred. Principal and interest on general 
long-term debt are recorded as fund liabilities when due or when amounts have accumulated in the debt 
service fund for payments to be made early in the following year. 

Those revenues susceptible to accrual are property taxes, franchise taxes, licenses, interest revenue, and 
charges for services. Sales taxes collected and held by the collecting government at year-end on behalf of 
the Town also are recognized as revenue. Fines and permit revenues are not susceptible to accrual because 
generally they are not measurable until received as cash. 

All proprietary funds are accounted for or= a flow of economic resources measurement focus. With this 
measurement focus, all assets and liabilities associated with the operation of these funds are included on the 
balance sheet. The proprietary funds use the accrual basis of accounting. Revenues are recognized when 
earned, and expenses are recognized at the 'dine liabilities are incurred. 

E. Budget and Budgetary Accounting 

The Town follows these procedures in establishing the budgetary data reflected in these financial statements 

1. The Mayor prepares a proposed budget and submits same to Board of Aldermen no later than fifteen 
days prior to the beginning of each fiscal year. 

2. A summary of the proposed budget is published and the public notified that the proposed budget is 
available for public inspection. At the same time, a public hearing is called. 

3. A public hearing is held on the proposed budget after publication of the cell for the hearing. 

Continued) 



 

Town of Benton 
Benton, Louisiana 

Notes to Financial Statements 
December 31, 2001 

(Continued) 

After the holding of the public hearing and completion of all action necessary to finalize and implement 
the budget, the budget is adopted through passage of an ordinance prior to the commencement of the 
fiscal year for which the budget is being adopted. 

Budgetary amendments involving the transfer of funds from one department, program or function to 
another, or involving increases in expanditures resulting from revenues exceeding amounts estimated, 
require the approval of the Board of Aldermen. 

6. All budgetary appropriations lapse at the end of each fiscal year 

Budgets for the General, Special Rew;nue, Debt Service, and Capital Projects Funds are adopted on a 
basis consistent with generally accepted accounting principles (GAAP). Budgeted amounts in the 
accompanying statements are as originally adopted, or as amended by the Board of Aldermen 

Encumbrances represent commitments related to unperformed contracts for goods or services. The 

commitments (purchase order, contracts, and other commitments for the expenditure of funds) are nat treated 
as expenditures until a liability for payment is incurred, but are merely used to facilitate effective budget 
control and cash planning and management. Encumbrance accounting where a portion of the applicable 
appropriation is reserved for open purchase orders is not employed by the Town of Benton. 

G. Cash and Cash Equivalents 

Cash includes amounts in demand deposits, interest-bearing demand deposits, and money market accounts. 
Cash equivalents include amounts in time deposits and those investments with original maturities of 90 days 
or less. Under state law, the Town may deposit funds in demand deposits, interest bearing demand deposits, 
money market accounts, or time deposits with state banks organized under Louisiana law or any other state 
of the United States, or under the laws of the United States. 

Under state law, the Town of Benton, Louisiana may invest in United States bonds, treasury notes, or 
certificates. These are classified as investments if their original maturities exceed 90 days; however, if the 
original maturities are 90 days or less, they are classified as cash equivalents. 

H. Short-Term Interfund Receivables/Payables 

During the course of operations, numerous transactions occur between individual funds for goods provided 
or services rendered. These receivables and payables are classified as due from other funds or due to other 
funds on the balance sheet. Short-term interfund loans are classified as interfund receivables/payables. 

(Continued) 



 

Town of Denton 
Benton, Louisiana 

Notes to Financial Statements 
December 31, 2001 

(Continued) 

General Fixed Assets Account Group 

Fixed assets of governmental funds are recorded as expenditures at the time purchased or constructed, and 
the related assets are capitalized (reported) in the general fixed assets account group. Public domain 
("infrastructure") general fixed assets are not capitalized along with other general fixed assets. No 
depreciation has been provided on such assets. 

All tixed assets are va]ued at historical cost or estimated historical cost if actual historical cost is net 
available. Donated assets are valued at their estimated fair value on the date donated. Repairs and 
maintenance are recorded as expenditures; renewals and betterments are capitalized. 

Proprietary Fund 

Additions to the utility plant in service are recorded at cost or, if contributed property, at their estimated fair 
value at time of contribution. Repairs and maintenance are recorded as expenses; renewals and betterments 
are capitalized. The sale or disposal of fixed assets is recorded by removing cost and accumulated 
depreciation from the accounts and charging the resulting gain or loss to income. 

Depreciation has been calculated on each class of depreciable property using the straight-gne method 
Estimated useful lives ere as fogews: 

Sewer and Water System 
Equipment 

J. Compensated Absences 

15 - 40 years 
5 - 10 years 

The Town's policy allows annual leave based upon years of service. Employees must use all annual leave 
during the year in which it is earned or within the next three succeeding calendar months. Unused annual 
leave accumulated by an employee at the time of termination (not to exceed the amount of leave the employee 
can earn in one year) shall he paid in a lump sum with the employee's final pay. Accumulated unused annual 
leave is estimated to be immaterial by management, and is therefore not accrued. 

The Town's policy allows sick leave based upon time worked. Employees may carryover unused sick leave 
but will not be paid for unused sick leave upon separation from employment. 

Continued) 



K. Long-Term Obligations 

Town of Benton 
Benlon, Louisiana 

Notes to Financial Statements 
December 31, 2001 

(Continued) 

Long-term obligations expected to be financed from governmental funds are reported in the general long-term 
debt account group. Expenditures for principal and interest payments for long-term obligations are 
recognized in the governmental funds when due. Long-term obligations expected to be financed from 
proprietary fund operations are accounted for in those funds. 

L. Fund Equity 

Contributed Capital 

Contributed capital is recorded in proprietary funds for capital grants restricted for the acquisition or 
construction of capital assets. Contributed capital is amortized based on the depreciation recognized on that 
portion of the assets acquired or constrncted from such resources. This depreciation is closed to the 

contributed capital account and is reflected as an adjustment to net income. 

Reserves 

Reserves represent those portions of fund equity not appropriable for expenditure orlegally segregated for 
a specific future use. 

M. Interfund Transactions 

Quasi-external transactions are accounted for as revenues, expenditures, or expenses. Transactions that 
constitute reimbursements to a fund for expenditures/expenses initially made |rum it that are properly 
applicable to another fund are recorded as expenditures/expenses in the reimbursing fund and as reductions 
of expenditures/expenses in the fund that is reimbursed. 

All other interfund transactions, except quasi-external transactions and reimbursements, are reported as 
transfers. Nonrecurring or nonreutine perm~tnent transfers of equity are reported as residual equity transfers. 
All other interfund transfers of the primary government are reported as operating transfers. 

N. Sales Taxes 

The General Fund and Special Revenue Fund accounts for the collection of a one cent sales and use tax each 
and the distribution of these taxes to other funds of the Town. Also, the enterprise fund accounts for a one 
half cent sales and use tax dedicated for sewer system improvements and upkeep. For financial reporting 
purposes, sales taxes are recorded as revenue in the General, Special Revenue and Enterprise Funds net of 
collection expenses. 

(Continued) 
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(Continued) 

In 1989, the voters approved the issuance of public improvement bonds and rededicated the proceeds from 
the original one cent sales tax to pay any balance due to service the annual debt not covered by an additional 

one cent sales tax approved in conjunction with the bonds. Any remaining proceeds are used to pay general 
operating expenses of the Town. 

In 1989, an additional one cent sales tax was approved by the voters. This revenue, net of expenses incurred 
in collecting the tax, is to be used for scheduled monthly payments to the Debt Service Fund for debt service 
requirements. The remaining amount, if any, is to be used for street and drainage improvements. 

In 1990, a half cent sales tax was approved by the voters for the purpose of paying for improvements to and 
the upkeep of the Sewer System within the Town. 

In 1989 and effective January 1, 1990, the Town entered into an agreement with the City of Bossier City, 
Louisiana for the City of Bossier City, Louisiana to collect and distribute to the Town it's two and one-half 

cent sales and use tax. The City of Bossier City, Louisiana charges 1% of the sales tax collected for these 
services. 

Bad Debts 

Uncollectible amounts due for ad valorem taxes, customer's utility receivables, and special assessments are 
recognized as bad debts through the establishment of an allowance account at the time information becomes 
available which would indicate the uncollectibility of the particular receivable. 

P. TotaI Columns on Combined Statements 

Total columns on the combined statements are captioned "Memorandum Only" to indicate that they are 
presented only to facilitate financial analysis. Data in those columns do not present financial position, results 
of operations, or changes in financial posilion in conformity with generally accepted accounting principles. 
Neither is such data comparable to a consolidation. Interfund eliminations have not been made in the 
aggregation of this data. 

O. Statement of CashRows 

For the purposes of the Statement of Cash Flows, the Enterprise Fund considers all highly liquid investments 
(including restricted assets) with a maturity of three months or less when purchased to be cash equivalents. 



R. Useof Estimates 

Town of Benton 
Benton, Louisiana 

Notes to Financial Statements 
December 31, 2001 

(Cuntinued) 

Management uses estimates and assumptions in preparing financial statements. Those estimates and 
assumptions affect the reported amounts uf assets and liabilities, the disclosure of contingent assets and 
liabilities, and reported revenues and expenses. Actual results could differ from those estimates. 

2) Expenditures - Actualand Budget 

Thefollowingindividualfund had actualexpendituresoverbudgetedexpendituresfortheyearended December31 
2001: 

Fund 
Unfavorable 

_  
Budqet Actual Variance 

CapitaIProjects Fund $ 931,797 $ 985,438 $ ( 53,641 

3) Levied Taxes 

Ad valorem taxes are assessed on a calendar year basis and attach as an enforceable lien and become due and 
payable on the date the tax rolls are filed with the recorder of mortgages. State law requires that the tax roll be 
filed on or before November 15 of each year. Ad valorem taxes become delinquent if not paid by December 31. 

The following is a summary of authorized and levied ad valorem taxes for the year 

General Fund 
Streets 

(4) Cash and Cash Equivalents 

Authorized 
Millage 
7.23 
4.96 

Levied 
Milla e.qA _  

7.23 
4.96 

The following is a summary of cash and cash equivalents (book balances) at December 31, 2001 

Petty cash 
Interest-bearing demand deposits 
Money market accounts 
Time deposits 

Total 

250 
722,570 
417,729 
510,656 

$ 3,651,205 

Expiration 
Date 

2005 



 

Town of Benton 
Benton, Louisiana 

Notes to Financial Statements 
December 31, 2001 

(Continued) 

These deposits are stated at cost, which approximates market. Under state law, these deposits (or the resulting 
bank balances) must be secured by federat deposit insurance or the pledge of securities owned by the fiscat agent 
bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the 
amount on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank 
in a holding or custodial bank that is mutually acceptable to both parties. 

At December 31, 2001, the Town had $3,769,936 in deposits (collected bank balances). These deposits are 
secured from risk by $220,000 of federal deposit insurance and $3,548,930 of pledged securities held by the 
custodial bank in the name of the fiscal agent bank. The accounts are held at two different Louisiana banks. 

Even though the pledged securities are considered uncollateralized under the provisions of GASB Statement 3, 
Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the 
pledged securities within 10 days of being notified that the fiscal agent has failed to pay deposited funds upon 
demand. 



(5) Fixed Assets 

Town of Benton 
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(Continued) 

A summary of changes in general fixed assets for the year follows 

Land 
Building 
Equipment 

Balance 
January 1, 2000 Additions 

$ 192,102 $ 
610,511 
450,730 49,101 

Total general 
fixed assets $ 1,259,343 $ 

== 
49,101 

Deletions 

$ 

75,180 

Balance 
December 31, 2001 

192,102 
616,511 
424,651 

A summary of proprietary fund type property, plant and equipment at December 31, 2001 follows: 

Transportation 
Water meters 
Water lines 
Sewer system 
Sewer equipment 
Solid waste disposal 
Billing system computer 
Land 

Tota 

Less accumulated depreciation 

Net 

20 

103,506 
193,341 

1,384,072 
1,893,514 
761,238 
17,000 
41,685 
20,000 

4,414,962 

1,184,679) 



6) Pension Plans 

Town of Benton 
Benton, Louisiana 

Notes to Financial Statements 
December 31, 2001 

(Continued) 

Employees of the Town (except for police 
employees) are members of The Municipal Employees Retirement System of Louisiana. The System is a cost- 
sharing, multiple--employer, defined benefit pension plan administered by e separate board of trustees. Pertinent 
information relative to the Plan follows: 

The System is composed of two distinct plans, Plan A and Plan B, with separate assets and benefit provisions. All 
employees of the municipality are members of Plan B. 

All permanent employees working at least 35 hours per week who are not covered by another pension plan and are 
paid wholly or in part from municipal funds and ell elected municipal officials are eligible to participate in the 
System. 

Under Plan B, employees who retire at or after age 60 with at least 10 years of creditable service, at or after age 
55 with at least 30 years of creditable service are entitled to a retirement benefit, payable monthly for life, equal 
to 2 percent of their final-average monthly salary in excess e! $1DO for each year of creditable service. 
Furthermore, employees with at least 10 years of creditable service, but less than 30 years, may take early 
retirement benefits commencing at or after age 60, with the basic benefit reduced 3 percent for each year 
retirement precedes age 62, unless he has at least 30 years of creditable service. In any case, monthly retirement 
benefits paid under Plan B cannot exceed 100 percent et final-average salary. Final-average salary is the 

employee's average salary over the 36 consecutive or joined months that produce the highest average. Employees 
who terminate with at least the amount of creditable service stated above, end do not withdraw their employee 
contributions, may retire at the ages specified chore end receive the benefit accrued to their date of termination. 
The System also provides death and disability benefits. Benefits are established or amended by state statute. 

The System issues an annual publicly available financial report that includes financial statements and required 
supplementary information for the System. That report may be obtained by writing to the Municipal Employees 
Retirement System of Louisiana, 7937 0ffice Park Boulevard, Baton Rouge, Louisiana 70809, or by calling (504) 
925-4810. 

Under Plan B, members are required by state statute to contribute 5.0 percent of their annual covered salary end 
the Town is required to contribute at an actuariuUy determined rate. The current rate is 4.5 percent of annual 
covered payroll. Contributions to the System also include one-four of one percent (except Orleans and East Baton 
Rouge parishes) of the taxes shown to he collectible by the tax rolls of each parish. These tax dollars are divided 
between Plan A and Plan B based proportionately on the salaries of the active members of each plan. The 
contribution requirements of plan members and tbe Town are established and may be amended by state statute. 

21 



 

Town of Benton 
Benton, Louisiana 

Notes to Financial Statements 
December 31, 2001 

(Continued) 

As provided by Louisiana Revised Statute 11:103, the employer contributions are determined by actuarial valuation 

and are subject to change each year based on results of the valuation for the prior fiscal year. The Town 
contributions to the System under Plan B for the year ending December 31,2001 were $10,732, equal to the 
required contributions for the year. 

Municipal Police Employees Retirement System of Louisiana (System) Police employees of the Town are 
members of Municipal Police Employee's Retirement System of Louisiana. This is a statewide retirement system. 
This system is a cost-sharing, multiple-employer, defined benefit pension plan administered by a separate board 
of trustees. Pertinent information relative to the plan follows: 

All full-time police department employees engaged in law enforcement are required to participate in the System. 
Employees who retire at or after ago 50 with at least 20 years of creditable service or at or after age 55 with at 
least 12 years of creditable service are entitled to a retirement benefit, payable monthly for life, equal to 3 1/3 per 
cent of their final-average salary for each year of creditable service. Final-average salary is the employee's average 

salary over the 36 consecutive or joined months that produce the highest average. Employees who terminate with 
at least the amount of creditable service stated above, and do not withdraw their employee contributions, may 
retire at the ages specified previously and receive the benefit accrued to their [fate of termination. The System also 
provides death and disability benefits. Benefits are established by state statute. 

The System issues an annual publicly available financial report that includes financial statements and required 
supplementary information for the System. That report may be obtained by writing to the Municipal Police 
Employees Retirement System of Louisiana, 8401 United Plaza Boulevard, Baton Rouge, Louisiana 70809-2250, 

or by calling (225) 929-7411. 

Plan members are required by state statute to contribute 7.5 percent of their annual covered salary and the Town 
is required to contribute at an actuariagy determined rate. The current rate is 9.0 percent of annual covered payroll. 
The contribution requirements of plan members and the Town are established and may be amended by state 
statute. As provided by Louisiana Revised Statute 11:103, the employer contributions are determined by actuarial 

valuation and are subject to change each year based on the results of the valuation for the prior fiscal year. The 
Town contributions to the System for the year ending December 31, 2001, were $6,100, equal to the required 
contribution for the year. 

7) Other Postemployment Benefits 

The Town provides no other postemployment benefits to its employees. 



8) Salaries and Payroll Taxes Payable 
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The following is a summary of salaries and payroll taxes payable at December 31, 2001 

Changes in General Long-Term Obligations 

General 
$ 6,019 

_ _  
7,843 

$  13,862 

Enterprise 
$ 1,927 

$ 1,927 

Total 
$ 7,946 

7,843 
$ 15,789 

The following is a summary of the long-term obligation transactions for the year ended December 31, 2001 

General 
Obligation Revenue 
Bonds Bonds Total 

Obligations payable at January 1, 20015 400,000 $ 880,000 $ 1,280,000 

Less principal payments year ended 

December 31, 2001 ( 25,000) ( 20,000) ( 45,000) 

Obligations payable at 
December 31, 2001 $ 375.000 $ 860,000 $ 1,235,000 

Obligations payable at December 31, 2001 are cemprised of the following individual issues 

General obligation bonds: 
$585,000 daled 7/1/90; due in annual installments of 
$15,000 - $55,000 through July 1, 2010; interest at 7% 
to 12.0%. The debt redemption is paid from the Debt 
Service Fund. 

Sales tax revenue bonds: 

$410,000 dated 2/1/98. Due in annual installments 
of $10,000- $35,000 through February 1, 2018; 
interest at 4.5% to 7%. 

(Continued) 

$ 3750,00000 

380,000 
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Utilities revenue bonds: 
$500,000 dated 10/1/99. Due in annual installments 
of $10,000, $35,000 through October 1, 2024; 
interest at 5.15% to 8%. 

lotal revenue bonds 

Changes in General Long-Term Obligations (Continued) 

480.000 

860,000 

At December 31, 2001, the Town has accumulated $463,964 in debt services funds for future debt requirements. 
The annual requirements to amortize all bonds outstanding at December 31, 2001, including interest of $148,455 
for the General Obligation Bonds and $602,472 for the Revenue Bonds follows: 

YearEnding 
December31 
2002 
2003 
2004 
2005 
2006 
2007 - 2011 
2012 - 2016 
2017 - 2021 
2022 - 2024 

General 
Obligation 

$ 56,795 
54,695 
57,565 
60,080 
57,240 
237,080 

Revenue 
$ 72,545 

70,823 
69,191 
67,622 
71,086 
357,659 
366,181 
268,067 
119,298 

$ 1,4624~_4~72 

Total 
$ 129,340 

125,518 
126,756 
127,702 
128,326 
594,739 
366,181 
268,067 

_  119 2,2~98 
$ 1,985 9,~ Z27 

General obligation bonds are secured by a portion of sales tax revenues from a 1cent sales tax. In accordance with 
Louisiana Revised Statute 39:562, the Town is legally restricted from incurring long-term bonded debt in excess 
of 35 percent of the assessed value of taxable property in the Town. 

Continued 
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nterfund receivables and payables consist of the following at December 31, 2001 

General Fund 

Special Revenue 

Enterprise Funds 

11) Changes in Contributed Capital 

The following is a summary of changes in contributed capital: 

Balance at December 31, 2000 
Depreciation transferred to contributed capital 
Balance at December 31, 2001 

12) Risk Management 

Due from 
Other Funds 
$ 9,575 

60 

$ 9,635 

Due to 
Other Funds 
$ 6O 

3,747 

5 e.8~2B 

$ 9,635 

$ 1,590,478 
( 51,917) 
$ 1,5_538,561 

The Town is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets; errors 

and omissions; injuries to employees; and natural disasters. The Town maintains commercial insurance coverage 
covering each of those risks of loss. Management believes such coverage is sufficient to preclude any significant 
uninsured losses to the Town. 

13) Restricted Assets - Proprietary Fund Type 

Restricted assets were applicable to the following at December 31, 2001 

Cash: 
Customer deposits 
Contingency, reserve, and sinking funds- revenue bonds 

Continued) 

Enterprise Fund 

$ 84,851 
1,483,213 
1,5_ 6~,o64 
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The Town leases certain equipment under operating leases. Rental costs on the equipment were $4,032 for the 
year ended December 31, 2001. There are no commitments under lease agreements having lease terms in excess 
of one year. 

The Town is defendant in various legal actions most of which are adequately covered by insurance. Resolution of 
some cases could involve liability to the Town in excess of insurance limits if the courts find in favor o1 the 
plaintiffs. In the opinion of the Town's attorney, the Town's ultimate exposure is unknown at this time. It is the 

policy of the Town to pay uninsured judgements against the "[owe on a current basis from the excess of revenues 
over expenditures. 

16) Capital Projects Fund 

Included in the activity in the Capital Projects Fund are two separate Louisiana Community Development Block 
Grants. Individual activity for each of the grants is shown below: 

Grant #056.2860 - Capro Project 
Bl.~venuo 

$ 393,777 . 
Expenses 

$ 393.777 

Grant #055-3971 - Street Improvements 
Grant - unutilized grant 
Funds -- recorded in prior year _~_ 13~  5,000 

Total Grants 

The following individual fund has a deficit in unreserved fund balance at December 31, 2001 

Capital Projects 

26 

Deficit Amount 

$ ( 48,048) 



Supporting Schedules 



Assets 

Cash 
Accounts receivable 
Accrued interest receivable 
Due from other funds 

Liabilities and Fund Balances 

Liabilities: 
Accounts payable 
Due to other funds 
Payroll taxes payable 

Total liabilities 

Fund balances: 
Unreserved, undesignated 

"fetal liabilities and ~und balances 

"l-own of Benton 
Benton, Louisiana 

Special Revenue Funds 
Combining Balance Sheet 
December 31, 2001 

Rehabilitation Streets Total 

68,985 $ 394,958 $ 463,943 
3,611 3,611 
97 97 

60 60 

72,693 $ 395,018 $ 467,711 

3,747 

3,747 

3,747 

3,747 

68,946 395,018 463,964 

72,693 $ 395,018 $ 467,711 



Revenues: 
Taxes- sales tax 
Interest income 

Town o! Benton 
Benton, Louisiana 

Special Revenue Funds 
Combining Schedule of Revenues, Expenditures, and Changes in Fund Balances 

For the Year Ended December 31, 2001 

Other financing sources, (uses): 
Debt proceeds 
Operating transfers in 
Operating transfers out 

1-otal other financing sources (uses 

Excess of revenues and other sources over 
expenditures and other uses 

Fund balance at January 1, 2001 

Fund balance at December 31, 2001 

29 

Rehabilitation 

1.548 

1.548 

1,548 

67,399 

$ 247,083 
6,711 

253,794 

(235,624 

(235,624) 

18,170 

376,847 

Tota 

$ 247,083 
8.259 

255.342 

235,624 

235,624 

19,718 

444,246 

68,947 $ 395,017 $ 463,964 



Mayor- Lynne Mascagn 

Aldermen: 
Kim Player 
Rutha Richardson 
Neal Thompson 
Marcille Hollis 
Donna Wyatt 

Town of Benton 
Benton, Louisiana 

Schedule of Compensation Paid to Members 
of the Governing Body 

For the Year Ended December 31, 2001 

$ 16,928 

3,600 
3,600 
3,600 
3,600 
3,600 



 

Town of Benton 
Benton, Louisiana 

Schedule of Expenditures of Federal Awards 
For the Year Ended December 31, 2001 

ederal Grantor - Prooram Title 

U.S. Department of Housing and Urban 
Development -. passed through 
State of Louisiana, Division of Administration 

Pass Through CFDA 
Grantor's Number Number _  Expenditures 

Louisiana Community Development Block Grant 056-2860 

Louisiana Community Development Block Grant 055.3971 

Total federal expenditures 

14.219 

14.219 

$ 393,777 

__ ~ 18 

$ 398,695 

Note 1: The accompanying schedule of expenditures of federal awards is prepared on the accrual basis of accounting 
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Reaort on ComnIiance and an Internal Control Over Financial Reaortinn Based on an Audit of 
brancial Statements Performed in Accordance With Govemmen 

Town of Benton 
Benton, Louisiana 

We have audited tile general purpose financial statements of the Town of Benton as of and for the year ended 
December 31, 2001, and have issued our report thereon dated June 18, 2002. We conducted our audit in accordance 
with auditing standards generally accepted in the United States of America and the standards applicable to financial 
audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. 

.Co~nliance 
As part of obtaining reasonable assurance about whether the Town of Benton's general purpose financial statements 

are free of material misstateinent, we performed tests of its compliance with certa!n provisions of laws, regulations, 
contracts and grants, noncompliance with which could have a direct and material effect on the determblation of 

financial statement amounts. However, providing an opinion on compliance with those provisions was nat an objective 
of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed one instance of 
noncompliance that is required to be reported under Government Auditing Standards, and whicl/is described in the 
accompanying schedule of findings and questioned costs as item 2001.B1. 

nternal Control Over Financial Reoortinn 
In planning and performing our audit, we considered the Town of Benton's internal control over financial reporting in 
order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial 
statements and not to provide assurance on the internal control over financial reporting. Our consideration of the 
internal control over financial reporting would not necessarily disclose all matters in the internal control over financial 
reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of 
one or more of the internal control components does not reduce to a relatively low level the risk that misstatements 
in amounts that would be material in relation to the general purpose financial statements being audited may occur and 
not be detected within a timely period by employees in the normal course of performing their assigned functions. We 
noted no matters involving the internal control over financial reporting and its operation that we consider to be material 
weaknesses. However, we noted other matters involving the internal control over financial reporting which we have 
reported to management of Town of Benton in a separate management letter dated June 18, 2002. 



This report is intended solely for the information end use of management, federal awarding agencies and pass-through 
entities and is not intended to be and should net be used by anyone other than these specified parties. 

Cook & Morehart 
Certified Public Accountants 
June 18, 2002 
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Report~ n_ce With Req~ jLlicabie to_ Each 
~ gLam and Internal Control Over~ liance in 

Accordance With DMB Circular A-133 

U_o_n)pliance 
We have audited the compliance of Town of Benton with the types of compliance requirements described in the/Z.S. 

Office of Management and Budget (OMB) Circu/ar A, 123 Comp/iance Supp/ement that are applicable to each of its major 
federal programs for the year ended December 31, 2001. Town of Benton's major federal programs are identified in the 
summary of auditor's results action section of the accompanying schedule of findings and questioned costs. Compliance 

with the requirements of laws, regulations, contracts, and grants applicable to each of its major federal programs is the 
respousibifity of ]own of Benton's management. Out" responsibility is to express an opinion on Town of Benton's 
compliance based on our audit. 

We conducted our audit in accordance with auditing standards ~eneragy accepted in the United States of America; the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General 
of the United States; and DMD Circular A-133, Audits of States, LocaIGovernments, andNon.Profit Organizations. Those 
standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about 
whether noncompliance with the types of compliance requirements referred to above that could have a direct and material 

effect on a major federal program occurred. An audit includes examining, on test basis, evidence about [own of Benton's 
compliance with those requirements and performing such other procedures as we considered necessary in the 
circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal 
determination on Town of Benton's compliance with those requirements. 

In our opinion, Town of Denton complied, in all material respects, with the requirements referred to above that are 

applicable to each of its major federal programs for the year ended December 31, 2001. 

nternal Control Dyer Comobance 
"[he management of Town of Benton is responsible fur establishing and maintaining effective internal control over 
compliance with the requirements of laws, regulations, contracts, and grants applicable to federal programs. In planning 
and performing our audit, we considered Town of Benton's internal control over compliance with requirements that could 

have a direct and material effect on a major federal program in order to determine our auditing procedures for the ptirpose 
of expressing our opinion on compliance and to test and report on the internal control over compliance in accordance with 
DMB Circular A-133. 



Our consideration of the internal control over compliance would not necessarily disclose all matters in the internal control 
that might be material weaknesses. A moteria] weakness is a condition in which the design or operat(on of one or more 
of the internal control components does not reduce to a relatively low level the risk that noncompliance with applicable 

requirements of laws, regulations, contracts, and grants that would be material in relation to a major federal program 
being audited may occur and not be detected within a timely period by employees in the normal course of performing their 
assigned functions. We noted no matters involving the internal control over compliance and its operation that we consider 
to be material weaknesses. 

This report is intended solely for the information and use of management, federal awarding agencies and pass-through 
entities and is not intended to be and should not be used by anyone other than these specified parties. 

Cook & Morehart 
Certified Public Accountants 
June 18. 2002 



 

Town of Benton 
Benton, Louisiana 

Summary Schedule of Prior Audit Findings 
For the Year Ended December 31, 2001 

There were five findings for the prior audit period ended December 31, 2000, as follows: 

Finding 00-I 

Current Status: No bid law violations noted during the current audit. 

Finding 00-2 

Find/n#: The Town installed a second water meter for the purpose of maintaining the landscaping at a Ioca 
business, in violation of Town Ordinance No. 328. 

Current Status: No violations of this nature noted in current year audit. 

Finding 00-3 

Finding: The Town did nat make the required transfers to reserve accounts for debt service on a consistent and 
timely basis 

Current Status: The Town did fund three different reserves, but see current year finding 

Finding 00-4 

Find~n#: The Town billed and collected an annual fee of $3.20 per service connection as required by law, but 
there is no evidence that the fee has been remitted to the State of Louisiana Department of Health and Hospitals. 

Current Status." The Town is now complying with this requirement 

Finding 00-5 

Find/n#: The Town received a requested draw under a federal grant and did not disburse the funds within the 
specified time period. 

Current Status: No problems of this nature noted during current year audit 



A. Summary of Audit Results 

Town of Benton 
Benton, Louisiana 

Schedule of Findings and Questioned Costs 
For the Year Ended December 31, 2001 

1. The auditor's report expresses an unqualified opinion on the general purpose financial statements of the Town 
of Benton. 

No reportable conditions are reported in the Report on Compliance and on Internal Control Over Financial 
Reporting Besed on an Audit of Financial Statements Performed in Accordance with Government Auditing 
Standards. 

3. One instance of noncompliance material to the financial statements of the Town of Benton was disclosed 
during the audit. 

4. No reportable conditions are reported in the Report on Compliance With Requirements Applicable to Each 

Major Program and Internal Control Over Compliance in Accordance With O MR Circular A-133. 

5. The auditor's report on compliance for the major federal award program for the Town of Benton expresses 
an unqualified opinion. 

6. There are no audit findings relative to the major federal award program for the Town of Benton reported in 
Part C of this schedule. 

7. The program tested as a major program was the Louisiana Community Development Block Grant CFDA 
#14.219. 

8. The threshold for distinguishing Types A and B programs was $300,000 

9. The Town of Benton does not qualify as a low.risk auditeo 

B. Findings - Financial Statements Audit: 

2001.B1 

Condition: ]he Capital Projects funds' actual expenditures for the year exceeded budgeted expenditures for 
the year by $(99,059), resulting in a deficit fund balance in the Capital Projects fund of $(48,048). 

Criteria: Laws pertaining to budgeting are contained in Louisiana Revised Statute 39:1301, et. al 

Recommendation: We recommend that the Town of Benton monitor its budget and actual expenditures 
throughout the year and amend its budget as needed. 

(Continued) 



 

Town of Benton 
Denton, Louisiana 

Schedule of Findings and Questioned Costs 
For the Year Ended December 31, 2001 

(Continued) 

Mana#ementResponse: The CAPDO project was not funded in the 2001 budget as prepared in December 
2000. "[his project will he properly budgeted and funded in 2002. 

C. Findings and Questioned Costs - Majur Federal Award Programs Audit: None 



 

Town of Benton 
Benton, Louisiana 

Summary Schedule of Audit Findilrgs for the Louisiana Legislative Auditor 
December 31, 2001 

Summary Schedule of Prior Audit Findings 

There were five findings for the prior year audit period ended December 31, 2000, as described in the accompanying 
Summary Schedule of Prior Audit Findings. 

There were eight management letter comments for the year ended December 31, 2000. 
is as follows: 

Comment #1: Utilitv biflina operations 

See related comment in current year management letter 

Comment #2: Disconnection of service 

The Town is now disconnecting when required 

Comment #3: Processing new customers and final billiua 

This is now being done 

Comment #4: Timelv nregaration of financial reoorts 

See related comment in current year management letter 

Comment #5: Timelv erenaration of bank reconciliations 

See related comment in current year management letter concerning current financial records. 

Comment #6: Comouter svstem backuo 

The Town is now backing up its computer system on e regular basis. 

Comment #7: Proper documentation of exnenditures 

No significant problems of this nature noted during current year audit 

Comment #8: Maintenance of Ordinance Book 

No significant problems of this nature noted during current year audit 
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Town of Benton 
Benton, Louisiana 

Summary Schedule of Audit Findings fur the Louisiana Legislative Auditor 
December 31, 2001 

(Continued) 

Corrective Action Plan for Current Year Audit Findinns 

Findings related to the financial statements and federal awards programs are identified in the accompanying Schedule 
of Findings and Questioned Costs. 

There were six management letter comments for the year ended December 31, 2001. Management's response to those 
comments are as follows: 

Comment #1: Fixed Asset Records 

These records are in the process of being brought into compliance with LSA-R.S. 24:515 

Comment #2: Accounts Receivable - Enterprise Fund 

The Town is currently installing and beginning use of an integrated accounting system which will allow general ledger 
and subsidiary account reconciliation to be handled in.house, rather than by an outside source. 

Comment #3: Customer Deuosits 

The Town is currently installing end beginning use of an integrated accounting system which will allow general ledger 
end subsidiary account reconciliation to be handled in-house in e more timely manner. 

Comment #4: Current Accountinn Record 

Due to lack of transition by the previous administration, the condition of the accounting records and damage to 

computer systems, the Town is continuing to work on re.creating 2000 accounting records, in addition to researching 
and making payment on unpaid 2000 accounts payable. With the current ongoing implementation of new integrated 
accounting software, procedures are being implemented to ensure all bills and transfers are paid on a timely basis. 

Comment #5: Legal Paoerwork for Debt Issues 

The Town is continuing the process of obtaining legal paperwork related to the debt issues of the Town and will 
review to ensure all requirements are being met. 

Comment #6: Legal Peoerwurk for Ad Valorem end Sales Texe 

The Town is continuing the process of obtaining copies of the original lega 
and ad valorem rates currently being assessed by the Town. 



 

COOK & M OREIIART 

Certified Public Accountan/s ~ ,~, I ~ 

2 5 }lAWN AV NU ~ SlIR ,:'~' ,: 'O1{'I, l,OU SIANA 71107 ~ 1'.O, IlOX 78240 ~ Slli~E%'El'Ol~.'l 1)OU]$1~ /~17!i37 8240 

"J I,:LI;PIIONI: (318) 222 5415 IltAVIS II M()RI lIAR I. (l'A 
A [ I~W ARD ]lAI I (PA 

vK KII: l) NOhl F, (r̂  
'i ID D GRI Eli, (I'A 
C IIRYAN ('OYI J. CPA 

Jtlue 10. 2002 

[own el 0elllaa 
lJelilOll. Louisiana 

AM EIIICAN IN S ] I ] tl 1 E 
('1 [tl IIIID plJlil IC ACCOI.IN IAN i S 

SOCII 4"~ OI I,OUISIANA 
(I R'I IFII 1) PUBLIC A{ COLIN IANI 

ManaUm!!enl ~e!le{ 

We have audited the fhrarlcial statenleiits of ]own of tleatoe, fur the year elirlnrl 0ecenlber 31, 2001, aed liavo issued 
out relioil tbereon dalod JtlllO 18, 2002. hi lllallliill!j ali[I llerfollnhl[j our aadil ol tile [blaiicial slalolilelllS el ] own 
al llelllall, we COilsidered its ililerllal COllliol evei finaileial reliortielj ill order lo d~terllihle eiir alldilill~ llrecediiies for 
llio liUiliOSe of expressing oar olihiiea Oil Ilio iillancial slalelnelils anti eel to llrovide asstiranee Oil llie inleillal Collhol 
OVel fillallcial rollorlillU, 

IJuiie[i olir audit llie [ollowiog items welo outed ilivolviliU iiiteleal coillrol over firlaocial iel~[orIill{I alld oilier olleialiolial 
illallols wliloli alill~al to liielil yool allolltiOli for [;onsideialion Io hlilllOVe lli[i ililelllal IJOllirol ovoi [iiiallclal rollallhi[J 
ai allelalialis of ]own of Benloll. 

C al!llr}mlt fl 1: .fixed As_s!]J. l/ecp.!!ls 

[Jlliill!J oul audit we noted tliat llie Iowa's fixed asset records were act I;urrel]I 

We .o.:o, ,,lle,,,I l!lat llie ].. owIi update its fixed asset records h; ~oco~da!m~ with LSA [IS 24:515 

IJuriiili oui audit we lloIioed filet tlie eccoanls leceivable subsidiary records for tile ellterlllise tUlid were iiol leCOllciloil 
witll llie ] OWll'S !jeeeial led[,jer. As a result, a skjeilieaai audit adjeshileni harl to lie inade lo CellOl;l aceotlllls 
receivable at December 31, 2001. 

WO ieconilllelld tiler tile lowe's al~eOlllllilllj jiersoeilol recoilcile the accorlulls receivable subsidialy Iisliolls witli tile 
gelieial ledgers Oil a lllallllily basis. 



During our audit we noted that tile liability for customer deposits shown on the general ledger was not in agreement 
with the customer deposits cash accounts on the geeeral ledger. 

We lecommend thai the Town's accounting persomrel reconcile the cnstonmr deposits liability with the general ledger 
on a n~ontldy basis. 

CoI!II!IO[LI//4y...CurLe}!J_Aceounlil~ ~e_c0jds 

During our audit and subsequent events testing, we noted tbat the [own's accaunting records were nat current for 
the 2002 fiscal year. In addition, some invoices were paid late, and transfers between tunds were nat being made 
an a timely basis. 

We recommend that the .town's accounting records he brought up to date as qaickly as possible and that sucl) records 

be maintained on a current basis. We also recommend that the Town establish procedures for ensuring all bills and 
transfers are paid on a timely basis. 

Cottm~et!LttS: Legal .Paper w o3kJ or D~btJ s~_q_es 

During our audit, the "[own was unable to provide us with copies of tile original legal documents associated with tile 
debt issues of the Town. ]hose documents ere needed to determine the appropriate reserves to be established for 
those issues..the .town is presently funding three reserves; however, we are unable to dotmmine if the "[own has 
the apprepliate reserves established or if they are ful~ding the correct amounts. 

We recommend that the "lawn obtain all legal paperwork related to the debt issues of the Town and review suc 
paperwork to ensure ell requirements are being met. 

Ce,r)!~je,)t #0L }_eg0]_Paperv~o_rk for A~{.y~orem and S_a{es]axes 

During our audit, tim { owll was tmable to provide us with copies ol the original legal documents which establ.shed 
the sales taxes and ad vatarem taxes currently being assessed by the ]awe. 

We recommend tirol tim .lawn obtain all legal paperwork related ta the ad valorem and sales taxes 

Com~nent//.7-h!vostig aJ_iy_e_Aut~} .}~ orL~_L~ i_s_laJj_veAudjt_or 

"] he State of louisiana legislative Anditor issued an investigative audit report dated May 15, 2002 concerning missing 
cash receipts of approximately $6,736, On May 14, 2002, the lawn responded to that audit tepott from the 
legislative Auditor. ]lie restitution af the funds involved is still under investigation and remains unresolvetl. 



We express si,lcere thanks lo the Town of Benton personnel for the cooperation and assistance provided us during 
our audit. We are available to provide you assistance and consultation in the implementatioEi of the above mentioued 
items. 1his letter is furnished solely Ior the use of management and is not intended to be used for any other purpose. 

Cook & Morebarl 
CertiIied Public Accountants 


