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Novem ber 16. 2001 

W e have audited the accom panying statem ent of financial position of Louisiana Rural 

W ater Association, Inc. (a nonprofit organization), as of June 30, 2001, and the related 
statem ents of activities and cash flows for the year then ended. These financial statem ents are 
the responsibility of the Association's m anagem ent. Our responsibility is to express an opinion 
on these financial statem ents based on our audit. 

W e conducted our audit in accordance with generally accepted auditing standards and 
the standards applicable to financial audits contained in Governm ent Auditing Standards, 
issued by the Com ptroller General of the United States. Those standards require that we plan 
and perform the audit to obtain reasonable assurance about whether the financial statem ents 
are free of m aterial m isstatem ent. An audit includes exam ining, on a test basis, evidence 
supporting the am ounts and disclosures in the financial statem ents. An audit also includes 
assessing the accounting principles used and significant estimates m ade by m anagement, as 
well as evaluating the overall financial statem ent presentation. W e believe that our audit 
provides a reasonable basis for our opinion. 

In our opinion, the financial statem ents referred to above present fairly, in a~l m aterial 
respects, the financial position of Louisiana Rural W ater Association, Inc. as of June 30, 2001 
and the changes in its net assets and its cash flows for the year then ended in conform ity with 
generally accepted accounting principles. 

In accordance with Governm ent Auditing Standards, we have also issued our report 
dated Novem ber 16, 2001 on our consideration of Louisiana Rural W aler AssocJafion, Jne.'s 

internal control over financial reporting and our tests of its com pliance with certain provisions of 
laws, regulations, contracts and grants. That report is an integral part of an audit perform ed in 
accordance with Governmental Auditing Standards and should be read in conjunction with this 
report in considering the results of our audit. 



Louisiana Rural W ater Association, Inc 
Novem ber 16. 2001 

O ur audit was perferm ed for the purpose of form ing an opinion on the financial 
statem ents of Louisiana Rural W ater Association, Inc., taken as a whole. The accom panying 
schedule of expenditures of federal awards is presented for purposes of additional analysis as 
required by U.S. Office of Management and Budget Circular A-133, "Audits of States, Local 
Governm ents, and Non-Profit Organizations", and is not a required part of the financial 
statements. Such information has been subjected to the auditing procedures applied in the 
audit of the financial statem ents and, in our opinion, is fairly stated, in all m aterial respects, in 
relation to the financial statem ents taken as a whole. 

G I~AGSt3N, CASII)AY ~ (;~UII,I,OI{Y, L.I,.I; 
CERTIFIEb PU I3LIC ACCO UNTANTS 



LO UISIANA RURAL W ATER ASSO CIATIO N. INC 

ASSETS 
Current Assets 
Cash 
Investm ents 
Accounts receivable 
Prepaid expenses 

Total Current Assets 

Statem ent of Financial Position 

June 30.2001 

Fixed assets, at cost (net of accumulated 
depreciation of $195,213 for 2001 
and $154,592 for 2000) 

TOTALASSETS 

LIABILITIES AND NET ASSETS 
Current Liabilities 
Accounts payable and accrued expenses 
Deferred incom e 
Vacation and sick leave payable 

Total Current Liabilities 

Net Assets 
Unrestricted 
Tem porarily restricted 

TOTAL LIABILITIES AND 
NET ASSETS 

2001 

639,020 
125,026 
119,695 

938.631 

2000 

$ 454,661 
113,827 
197,312 
4~ 545 

770.365 

270,925 
_ _  28~ 162 

$1,209,556 ~ 1,050,527 

$ 50,042 
131,364 

__ ~7~ .~ 
355,724 

849,332 
4.500 

$ 85,735 

238.719 

807,308 
4.500 

853.832 811.808 

$1,209,556 ~ 1,050,527 

The accom panying notes are an integral part of these financial statem ents 

G I~AGSON, CASlI)A'," & C UII.I,()IW, I,,I,,1: 
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LO UISIANA RURAL W ATER ASSOCIATIO N, INC 

Statem ent of Activities 

Year Ended June 30.2001 

Unrestricted 
Temporarily 
Restricted 

REVENUES 
Grants $1,282,073 $ 
In-kind contributions-Energy program 
In-kind contributions-W astewater 

Rural Utilities Service program 
M em bership fees 127,630 
Conference incom e 
Training incom e 
Advertising incom e 
Interest incom e 
Interim financing fees 
O ther incom e 

Total Revenues 

EXPENSES 
General and adm inistrative 
Federal program subsidies 
Program services: 
E.P.A. 
Circuit rider - National Rural W ater 
Circuit rider - state revolving funds 
W astewater - National Rural W ater 
W astewater - Rural Utilities Serv ice 
G roundwater 
Energy 
Com pliance initiative 
Lake Pontchartrain Basin Foundation 
W ater developm ent 
Board training/technical assistance 
Com m unity developm ent block grant 
Capacity developm ent 

Total Expenses 

ncrease in Net Assets 

11,497 
22,105 
35,344 
30,000 

_ !,1524,959 

168,049 
16.310 

97,624 
190,988 
85,278 
180,978 
106,894 
87,749 
194,865 
100,682 
73,695 

480 
82,936 
33,934 
62 4~ 73 
482.935 

42,024 

NET ASSETS - BEG INNING O F YEAR 807,308 

Totals 
2001 2000 

- $1,282,073 

4 500 

127,630 

11,497 
22,105 
35,344 
30,000 

_jL5~ 959 

168,049 
16.310 

97,624 
190,988 
85,278 
180,978 
106,894 
87,749 
194,865 
100,682 
73,695 

480 
82,936 
33,934 
62,473 

$ 1,275,422 
23.233 

7,441 
112,930 
248,284 
10,355 
20,735 
24,501 

177 

~Q,605 

347,113 
23,072 

92,616 
153,724 
76,944 
182,843 
121,712 
86,598 
240,886 
102,496 
83,771 
66,316 
6,602 
18,290 

42,024 150,700 

811.808 661.108 

NET ASSETS - END OF YEAR ~; 849,332 $ 4,500 $ 853,832 $ 8:11,808 

The accom panying notes are an integral part of these financial statem ents 

G IIAGSON, CASII)AY & (;UII I (')I(Y, L,[,,[~ 
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LO UISIANA RURAL W ATER ASSOCIATIO N, INC 

Statem ent of Cash Flows 

Year Ended June 30, 2001 

CASH FLOW S FROM OPERATING ACTIVITIES 
Increase in net assets 
Adjustments to reconcile increase 
in net assets to net cash from 
operating activities: 
Depreciation 
Unrealized gain on investm ents 
(Increase) Decrease in assets 
Accoun~.s receivable 
Prepaid expenses 
Increase (Decrease) in liabilities 
Accounts payable 
Deferred incom e 
Vacation and sick leave payable 

Net cash from operating activities 

CASH FLOW S FRO M INVESTING ACTIVITIES 
Purchase of investm ents and noncash equivalents 
Purchase of fixed assets 

Net cash used by invesling activities 

Net increase (decrease) in cash equivatents 

Cash equivalents - Beginning of year 

Cash equivalents - End of year 

2001 

$ 42,024 

49,508 

(3,700) 

77,617 
(50,345) 

(80,043) 
_  (4Q,2Z~) 

2000 

$ 150,700 

35,884 
1,934 

(64,453) 
39.355 

59,816 
(109,811) 
26j912 
1_20,3_ .3_7 

(29,296) 
_ _ (1.!1,083) 

111,795 (20,042) 

354.622 374,664 

$ 466,417 $ 354,622 

The accom panying notes are an integral part of these financial statem ents 

O I~.A(;~ON, CASII)AY ~ (~l.Jll I,Ol{Y, l,.1,.g 
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LO UISIANA RURAL W ATER ASSOCIATION. INC 

Notes to Financial Statem ents 

June 30.2001 

NOTE A - SUM M ARY O F SIGNIFICANT ACCO UNTING POLICIES 

The Association was form ed in ~,976 to provide training and technical assistance to rura 
water and wastewater system s throughout Louisiana. 

Basis of Presentation 
Financial statem ent presentation follows the recom m endalions of the Financial 
Accounting Standards Board in its Statement of Financial Accounting Standards (SFAS) 
No. 117, Financial Statem ents of Not-for-Profit O rqanizations. Under SFAS No. 117, 
Louisiana Rural W ater Association, Inc. is required to report inform ation regarding its 
financial position and activities according to three classes of net assets: unrestricted net 
assets, tem poradIy restricted net assets, and pem lanently restricted net assets. 

_
Revenues 
Revenues are derived prim arily from federal and state grants and from m em bership fees 
G rants are sum m arized as follows: 

E.P.A. - To provide training and technical assistance to rural and sm all 
public water supply systems. Revenue of $86,03~ was recognized in the 
current year. Current grant agreem ent runs through April 30, 2004. 

Circuit Rider - National Rural W ater Association, Inc. - To provide 
technical assistance to system s servicing rural areas or cities/towns with 
a population under 10,000. Revenue of $177,426 was recognized in the 
current year. Current grant agreem ent runs through Septem ber 30, 
2001. 

Circuit Rider - Stale Revolving Funds - To provide technical assistance to 
system s servicing rural areas or cities/towns with a population under 10,000 
Revenue of $88,177 was recognized in the current year. Current grant 
agreement runs through April 30, 2002. $27,900 has been invested in a 
certificate of deposit as required by the agreem ent. 

W astewater - National Rural W ater Association, Inc. - To provide 
technical assistance to "Rural Developm ent Adm inistration" funded and 
potentially funded wastewater systems. Revenue of $176,346 was 
recognized in the current year. Current grant agreem enl runs through 
M ay 31, 2002. 

W astewater - Rural Utilities Serv ice - To provide technical assistance to 
im prove operation and m aintenance of rural water and waste disposal 
facilities. Revenue of $96,342 was recognized in the current year. 
Current grant agreem ent runs through June 30, 2001, not renewed 
subsequently. 

GI~.A(;SON, CASH)A~ & (~l;11 I+OllYt |+.l,.l~ 
CERTIFIED PUBLIC ACCOUI'~r[AN3FS 
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LO UISIANA RURAL W ATER ASSOCIATIO N, INC 

Notes to Financial Statem ents 

June 30. 2001 

NOTE A - SUM MARY O F SIG NIFICANT ACCO UNTING POLICIES - CO NTINUED 

Groundwater - To provide technical assistance to rurat and sm all public 
water suppliers in the form ation of groundwater protection plans. 
Revenue of $86,033 was recognized in the current year. Current grant 
agreement runs through June 30, 2002. 

Energy - "Rural W ater Energy Conservation Program ". Revenue of 
$186,975 was recognized in the current year. Current grant agreement 
runs through June 30, 2002. 

Louisiana Com pliance Initiative - To provide training and technical assistance in 
compliance with drinking water regulations. Revenue of $98,389 was recognized in 
the current year. Current grant agreement runs through January 31, 2003. $29,970 
has been invested in a certificate of deposit as required by the agreem ent. 

Lake Pontchartrain Basin Foundation - To provide technical assistance to 
wastewater system s in the Florida parishes of Louisiana. Revenue of 
$78,821 was recognized in the current year. Current grant agreement 
runs through Decem ber 31, 2001. 

Board Training/Technical Assistance - To provide training and technical 
assistance to board m em bers and m anagem ent level personnel of rural 
water systems. Revenue of $87,765 was recognized in the current year 
Current grant agreem ent runs through M ay 31, 2002. 

Community Development Block Grant (LCDBG) - To provide training and 
technical assistance to LCDBG recipients who have been funded for 
water or sewer system improvements. Revenue of $37,771 was 
recognized in the current year. Current grant agreem ent runs through 
Novem ber 30, 2001. 

Very sm all water system - To provide training for very sm all water 
system's operators. Revenue of $14,000 was recognized in the current 
year. Current grant agreement runs through April 30, 2003. 

Capacity Developm ent - To provide eight four-hour training sessions per 
year to public water systems. Revenue of $67,997 was recognized in the 
current year. Current grant agreem ent runs through June 30, 2003, 
$22,291 has been invested in a certificate of deposit as required by the 
agreem ent. 

C RAGSON, CASII)AY & G[III.LORY, I.L.P. 
C ERTIFIED PU BLIC AC C O U NTA N]S 
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LO UISIANA RURAL W ATER ASSOCIATIO N, INC 

Notes to Financial Statem ents 

June 30. 2001 

NOTE A - SUM M ARY O F SIGNIFICANT ACCO UNTING POLICIES - CO NTINUED 

Estim ates 
The preparation of financial statem ents in conform ity with generally accepted accounting 
principles requires m anagem ent to m ake estim ates and assum ptions that affect the 
reported am ounts of assets and liabilities and disclosure of contingent assets and 
liabilities at the date of the financial statem ents and the reported am ounts of revenues 
and expenses during the reporting period. Actual results could differ from those 
estim ates. 

Accounts Receivable 
Accounts receivable at June 30, 2001 of $119,695 represents receivables from the 
federal and state grants. 

Deferred incom e 
Gran! funds received from the grantor for particular operating purposes are deem ed to be 
earned and reported as revenues when the Association has incurred expenditures in 
com pliance with the specific restrictions. Such am ounts received but not yet earned are 
reported as deferred am ounts. 

Cas_h 
Cash includes am ounts in dem and deposits. The Association's policy is to secure 
required collateral to safeguard all of the financial instrum ents. At June 30, 2001, the 
carrying amount was $639,020 and the bank balance was $851,084. Of the bank 
balance, $574,647 was covered by federal depository insurance and government 
securities and the remainder of $276,437 was collaterized by pledged securities. 

Investm ents 
Investm ents are com posed of m utual funds investing in debt and equity securities and 
are carried at fair value. The fair value is obtained from m onthly investm ent statem ents 
Investm ents as of June 30, 2001 are sum m arized as follows: 

Cost 
Fair 

Value 
Carrying 
Value 

Liberty M utual Fund for 
U.S. Government Securities $ !36,656 $ 125,026 $ 125,026 

The following sum m arizes the investm ent return 

Interest earned 
Unrealized gains 
Net investm ent return 

$ 7,499 
3,7_0_0 

$- !:1
,!~g 

GRAGSON, CASII)AY & GUll |,O1{~, L.L I:'. 
CERIIFIED PUBLIC ACCO UNTANTS 
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LO UISIANA RURAL W ATER ASSOCIATION, INC 

Notes to Financial Statem ents 

June 30. 2001 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 

Vacation and Sick Leave Policies 
The Association's vacation policy ~oerm its 10 day~ afl, er one year of service and 15 days 
after five years of serv ice. Accrued vacation m ust be taken within one year. Em ployees 
are paid for unused vacation days upon term ination of em ploym ent. Accrued vacation 
payable is recorded at $30,131 at June 30, 2001. 

The Association's sick leave policy perm its the accum ulation of one day per m onth up to 
a m axim um of 120 days. Em ployees are not paid for unused sick days upon term ination 
of employment. Accrued sick leave is recorded at $144,187 at June 30, 2001. 

The Association has received perm ission from its federal grantor agency to accrue 
funded vacation and sick leave benefits. The federal program s fund the accruals to 
accum ulate funds to pay for term inations and long-term illnesses of em ployees paid from 
those program s. The accrual cannot be m ore than the legal liability for those program s. 

Statem ent of Cash Flows 
For purposes of the Statem ent of Cash Flows, the Association considers all highly liquid 
debt instrum ents purchased with a m aturity of three m onths or less to be cash 
equivalents. 

Reconciliation of cash and cash equivalents at June 30, 2001 and 2000 are as follows 

2001 
Cash Equivalents $ 466,417 
Noncash Equivalents 172,603 

Total Cash $ 639,020 

Restricted and Unrestricted Revenue and Support 

2_ 00 _0 
$ 354,622 
1000~ 959 

$ 454,681 

Contributions received are recorded as restricted, tem porarily restricted, or perm anently 
restricted support, depending on the existence and/or nature of any donor restrictions. 

Support that is restricted by the donor is reported as an increase in unrestricted net 
assets if the restriction expires in the reporting period in which the support is recognized. 
All other donor restricted support is reported as an increase in tem porarily or 
perm anently restricted net assets, depending on the nature of the restriction. W hen a 

restriction expires (that is, when a stipulated time restriction ends or purpose restriction is 
accomplished), temporarily restricted net assets are reclassified to unrestricted net 
assets and reported in the Statem ent of Activities as net assets released from 
restriclions. 

G RAGSON, CASIDAY & GUILI,ORY, 1,.1,.|: 
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LO UISIANA RURAL W ATER ASSOCIATIO N. INC 

Notes to Financial Statem ents 

June 30. 2001 

NOTE A - SUM MARY O F SIG NIFICANT ACCO UNTING PO LICIES - CO NTINUED 

Tem porarily Restricted Net Assets 

Tem porarily restricted net assets at June 30, 2001 includes the principal am ount of a 
donation received in a prior fiscal year. The donor placed certain stipulations on the use 
of these funds. As of June 30, 2001, none of the original donation of $4,500 had been 
expended. 

NOTE B - FIXED ASSETS 

A sum m ary of fixed assets follows 

Building and land 
Equipm ent 

Less accum ulated depreciation 

$ 103,348 
_ _ 3g~Z90 
466.138 

195.213 

$ 270,925 

Fixed Assets are staled at cost. Depreciation is provided over the estim ated useful lives 
ranging from 5 to 31 years, of the respective assets calculated on the straight line 
method. Deprecialion expense for the year ended June 30, 2001 was $49,508. 

NOTE C - FUNCTIONAL ALLOCATION O F EXPENSES 

The cost of providing the various program s and other activities have been sum m arized 
on a functional basis in the statem ent of activities. Accordingly, certain costs have been 
allocated among the programs and supporting services benefited. 

NOTE D - CO NTING ENCIES 

The Association receives a substantial am ount of its support from federal and state 
governm ent grants. A significant reduction in the level of this support

, if this were to 
occur, m ay have an effect on the program s and activities. 

NOTE E - INCO M E TAX[-S 

The Association is exem pt from federal incom e taxes under the provision of Section 
501(c)(6) of the Internal Revenue Code. 

G RAGSON~ CASIDAY ~z GUll I,ORY, L.L.E 
CERTIFIED PUBLIC ACCO UNTANTS 
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LO UISIANA RURAL W ATER ASSOCIATIO N, INC 

NOTE F - RETIREM ENT PLAN 

Notes to Financial Stalem ents 

June 30. 2001 

The Association has a defined contribution salary deferral plan covering subslanlially all 
em ployees. Under the plan, the Association contributes seven percent of each eligible 
em ployee's salary. Em ployees m ay contribute up to fifteen percent, but m ust contribute 
at least three percent, of each eligible employee's salary. Plan expenses incurred by the 
Association for the year ended June 30, 2001 was $43,502. 

NOTE G - SUBSEQ UENT EVENT 

In August, 2001, the Association purchased for $110,000 five and one-half lots adjoining 
the Kinder, LA. administrative office property. The purchase was financed by a $88,000 
7.75%  interest rate, five-year term loan. 

G P, AGSON, CASII)AY & G UIH ,ORYt 1,.1,.1: 
C ER]IFIED PUBLIC ACCOUNTAN1S 



LO UISIANA RURAL W ATER ASSOCIATIO N, INC 

Schedule of Expendilures of Federal Awards 

Year Ended June 30, 2001 

Federal Grantor/Pass- 
_Th ro_ug_h Gra ntor/ProgLam Title 

U.S. Departm ent of Health and 
Human Services 
Passed through State Departm ent 
of Rural Development 
Energy Conservation 

U.S. Department of Agriculture 
Passed through National Rural W ater 
Association, Inc. 
W astewater technical assistance 

Other Federal Awards 

U.S. Department of Agriculture 
Training and technical assistance 
Passed through National Rural 
W ater Association, Inc. 
Circuit Rider 
Board training/technical assistance 
Passed through State Departm ent of 
Health and Hospitals 
Circuit Rider 
Capacity development 

U.S. Department of Environmenta 
Protection Agency 
Passed through National Rural 
W ater Association, Inc. 
Training and technical assistance 
Ground water/wellhead protection 
Passed through Lake Pontchartraln Basin 
Foundation, Inc. 
Training and technical assistance 

Federal 
CFDA 
Num ber 

Pass- 
Through 
Grantors 
Number 

Disburse- 
m ents/ 

Ex~qe_ ~s~s_ 

81.041 N/A $190,759 

10.761 N/A 179,023 

10.761 NIA 96,342 

N/A 53-31M E-8-003 
10.761 N/A 

NfA 
N/A 

66.607 
66.607 

PO32600545633 
CPMS #0564511 

N/A 
N/A 

190,988 
81.848 

69,648 
67.997 

97,624 
87.749 

N/A X-996097-01 73,346 

U.S. Departm ent of Housing and Urban 
Developm ent 
Passed through State Department of 
Com m unity Development 
Training and technicat assistance 14.228 

TOTAL FEDERAL AW ARDS 

G I{AGSON, CASIDAY & Gun,i,ORYr 1,.]-|) 
C ERTIFIED PUBLIC ACCOUNTAN1S 
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LO UISIANA RURAL W ATER ASSO CIATION. INC 

Schedule of Expenditures of Federal Awards - Continued 

Year Ended June 30. 2001 

NOTE A - BASIS OF PRESENTATION 

The accom panying schedule of expenditures of federal awards includes the federal grant 
activity of Louisiana Rural W ater Association, Inc and is presented on the accrual basis of 
accounting. The inform ation in this schedule is presented in accordance with the requirem ents 
of O M B Circular A-133, Audits of States, Local Governm ents, and Non-Profit O rganizations. 
Therefore, som e am ounts presented in this schedule m ay differ from am ounts presented in, or 
used in the preparation of, the basic financial statem ents. 

G RAGSON, CASII)AY ~ G UII,I ORY, L.I,.I~. 
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INDEPENDENT AUDITO RS' REPO RT O N CO M PLIANCE AND ON 
NTERNAL CO NTRO L OVER FINANCIAL REPO RTING BASED O N AN AUDIT 

O F FINANCIAL STATEM ENTS PERFO RM ED IN ACCO RDANCE W ITH 
GO VERNM ENT AUDITING STANDARDS 

To the Board of Directors 
Louisiana Rural W ater Association, Inc 
Kinder. LA 

Novem ber 16. 2001 

W e have audited the financial statements of Louisiana Rural W ater Association, Inc. (a 
nonprofit organization) as of and for the year ended June 30, 2001, and have issued our report 
thereon dated Novem ber 16, 2001. W e conducted our audit in accordance with generally 
accepted auditing standards and the standards applicable to financial audits contained in 
Governm ent Auditing Standards, issued by the Com ptroller General of the United States. 

Compliance 
As part of obtaining reasonable assurance about whether Louisiana Rural W ater 

Association, Inc.'s financial statem ents are free of m aterial m isstatem ent, we perform ed tests of 
its com pliance with certain provisions of laws, regulations, contra cts and grants, noncom pliance 
with w hich could have a direct and m aterial effect on the determ ination of financial statem ent 
am ounts. However, providing an opinion on com pliance with those provisions was not an 
objective of our audit and, acco rdingly, we do not express such an opinion. The results of our 
tests disclosed no instances of noncom pliance that are required to be reported under 
Governm ent Auditing Standards. 

Internal Control O ver Financial R?porting 
In planning and perform ing our audit, we considered Louisiana Rural W ater Association, 

Inc.'s internal control over financial reporting in order to determ ine our auditing procedures for 
the purpose of expressing our opinion on the financial statem ents and not to provide assurance 
on the internal control over financial reporting. Our consideration of the internal control over 
financial reporting would not necessarily disclose all m atters in the internal control over financia 
reporting that m ight be m aterial weaknesses. A m aterial weakness is a condition in which the 
design or operation of one or m ore of the internal control com ponents does not reduce to a 
relatively low level the risk that m isstatem ents in am ounts that would be m aterial in relation to 
the financial statem ents being audited m ay occur and not be detected within a tim ely period by 
em ployees in the norm al course of perform ing their assigned functions. W e noted no m atters 
involving the internal control over financial reporting and its operation that we consider to be 
m aterial weaknesses. 

16 



Louisiana Rural W ater Association, Inc 
Novem ber t6. 2001 

This report is intended solely for the inform ation and use of m anagem ent and federal 
awarding agencies and pass-through entities and is not intended to be and should not be used 
by anyone other than these specified parties. 

G I(A(;SON, CASll)AY & G Ull I,OII.Y, L.I,.I" 
C ERTIFIED PU BLIC AC C O U NTA NTS 
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NDEPENDENT AUDITO RS' REPO RT O N CO M PLIANCE W ITH REQ UIREM ENTS 
APPLICABLE TO EACH MAJO R PROG RAM AND O N INTERNAL CO NTRO L 

OVER CO M PLIANCE IN ACCORDANCE W ITH OM B CIRCULAR A-133 

To the Board of Directors 
Louisiana Rural W ater Association, Inc. 
Kinder, LA 

Novem ber 16. 2001 

Compliance 
W e have audited the com pliance of Louisiana Rural W ater Association, Inc. with the 

types of com pliance requirem ents described in the "U.S. Office of M anagem ent and Budget 

(OMB) Circular A-133 Compliance Supplement" that are applicable to each of its major federal 
programs for the year ended June 30, 2001. Louisiana Rural W ater Association, Inc.'s major 
federal program s are identified in the sum m ary of auditors' results section of the accom panying 
schedule of findings and questioned costs. Com pliance with the requirem ents of laws, 
regulations, contracts and grants applicable to its major federal programs is the responsibility of 
Louisiana Rural W ater Association, Inc.'s m anagem ent. O ur responsibility is to express an 
opinion on Louisiana Rural W ater Association, lnc.'s com pliance based on our audit. 

W e conducted our audit of com pliance in accordance with generally accepted auditing 
standards; the standards applicable to financial audits contained in Governm ent Auditing 
Standards, issued by the Com ptroller General of the United States; and O M B Circular A-133, 
"Audits of States, Local Governm ents, and Non-Profit Organizations". Those standards and 
O M B Circular A-133 require that we plan and perform the audit to obtain reasonable assurance 
about whether noncom pliance with the types of com pliance requirem ents referred to above that 
could have a direct and material effect on a major federal program occurred. An audit includes 
exam ining, on a test basis, evidence about Louisiana Rural W ater Association, Inc.'s 
com pliance with those requirem ents and perform ing such other procedures as we considered 
necessary in the circum stances. W e believe that our audit provides a reasonable basis for our 
opinion. O ur audit does not provide a legal determ ination on Louisiana Rural W ater 
Association, Inc.'s co m pliance with those requirem ents. 

In our opinion, Louisiana Rural W ater Association, Inc. com plied, in all m aterial respects 
with the requirements referred to above that are applicable to each of its major federal 
program s for the year ended June 30, 2001. 



Louisiana Rural W ater Association, Inc 
Novem ber 1~,. 2001 

Internal Control O ver Com pliance 
The m anagem ent of Louisiana Rural W ater Association, Inc. is responsible for 

establishing and m aintaining effective internal control over com pliance with requirem ents of 
laws, regulations, contracts and grants applicable to federal program s. In planning and 
perform ing our audit, we considered Louisiana Rura l W ater Association, Inc.'s internal control 
over compliance with requirements that could have a direct and material effect on a major 
federal program in order to determ ine our auditing procedures for the purpose of expressing our 
opinion on com pliance and to test and report on internal control over com pliance in accordance 
with O M B Circular A-133. 

O ur consideration of the internal control over com pliance would not necessarily disclose 
all m atters in the internal control that m ight be m aterial weaknesses. A m aterial weakness is a 
condition in which the design or operation of one or m ore of the internal control com ponents 
does not reduce  to a relatively low level the risk that noncom pliance with applicable 
requirem ents of laws, regulations, contracts and grants that would be m aterial in relation to a 
major federal program being audited may occur and not be detected within a timely period by 
em ployees in the norm al course of perform ing their assigned functions. W e noted rio m atters 
involving the internal control over com pliance and its operation that we consider to be m aterial 
weaknesses. 

This report is intended solely for the inform ation and use of m anagem ent and federal 
awarding agencies and pass-through entities and is not intended to be and should not be used 
by anyone other than these specified parties. 

GRAGSONr CASII)AY ~,~ GUILI,ORYI L.I,.I~. 
C ERTIFIEE) PUBLIC ACCO UNTANTS 
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LO UISIANA RURAL W ATER ASSOCIATIO N . INC 

Schedule of Findings and Questioned Costs 

Year Ended June 30. 2001 

Sum m ary of Auditors' Results 

The auditors' report expresses an unqualified opinion on the financial statem ents 

2. No reportable conditions relating to the audit of the financial statem ents is reported
. 

3. No instances of noncom ptiance m aterial to the financial statem ents which would be 
required to be reported in acco rdance with Governm ent Auditing Standards during 
the audit are reported. 

4. No reportable co nditions relating to the audit of the major federal award programs are 
reported. 

5. The auditors' report on noncompliance for the major federal award programs 
expresses an unqualified opinion on all major federal programs. 

6. No audit findings relative to the major federal award programs are reported 

7. The programs tested as major programs included: 

CFDA Numberr(s) 
81.041 
10.761 

Name of Federal Proq
_r_am_ _o_ _r_Cluster 

Energy Conservation 
W astewater Technical Assistance 

8. The threshold used for distinguishing between Type A and B was $300
,000 

9. Louisiana Rural W ater Association, Inc. qualified as a low-risk auditee. 

Findings - Financial Statem ent Audit 

None 

ndings and Questioned Costs -Major Federal Award Proclrams Audit 

None 

G RAGSON, CASII)A'~' ~e~ GIJILLORY, l,.I,.I~ 
CERTIFIED PUBLIC ACCO UNTAN1 S 
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