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INDEPENDENT AUDITOR'S REPORT 
UNQUALIFIED ()PINION ON GENERAl, PURPOSE FINANCIAl. STATEM ENTS 

Board of Com m issioners 
l lousing Authority of the Town of Ponchatoula 
Ponchatoula, Louisiana 

1 have audited tile accom panying general purpose financial statem ents of tile llousing 

Authority of tile Town of Ponchatoula (PllA) as of and for the year ended June 30, 2001, 
as listed ill tile lan e of contents. These general purpose financial statem ents are tile 
responsibility of the PIIA 's m anagem ent. M y responsibility is to express all opinion on 
these general purpose financial statem ents based on m y audit. 

1 conducted m y audit in accordance with generally accepted auditing standards applicable 
to financial audits contained in Govern m ent Auditing Standards, issued by thc 
Com ptroller G eneral of the U nited States, and provisions of the Louisiana G overnm ental 
Audit Guide. Those standards required that I plan and perform the audit to obtain 
reasonable assurance about whether the general purpose financial statem ents are free of 
m aterial m isstatem ent. An audit includes exam ining, on a test basis, evidence supporling 
the am ounts and disclosures in the general purpose financial statem ents. An audit also 
includes assessing the accounting principles used and the significant estim ates m ade by 
m anagem ent, as well as evaluating the overall general purpose financial statem ent 
presentation. I believe that m y audit provides a reasonable basis for m y opinion. 

In m y opinion, the general purpose financial statem ents referred to above present faM y ill 
all m aterial respects, file financial position of the ltousiug Authority of tile Town of 
Ponchatoula as of June 30, 2001, and the results of its operations and the cash flows of its 
propriety fund types for the year ended in conform ity with generally accepted accounting 
principles. 



As discussed in note M  to the financial statem ents, the PHA changed it's m ethod of 
accounting from tile m odified accrual to tile full accrual m ethod in FYE 6-30-2001. 

Ill accordance with Govennuent Auditing Standards, I havc also issued a rcport dated 
D ecember 6, 2001 on m y consideration of the PItA's internal coutrol over financial 
reporting and nay tests of its compliance with certain laws, regulations, contracts, and 
grants. That repola is an integral part of an audit perform ed in accordance w ith 

Govenunent Auditing Standards and should be read in conjunction with this report in 
considering the results of my audit. 

M y audit was conducted for the purpose of form ing an opinion on the general purpose 
financial statem ents of the PItA taken as a whole. The combining and individual fund 
financial statem ents and schedules, as well as the accom pauying Schedule of 
Expenditures of Federal Awards and Financial Data Schedule arc presented for pnrposes 
of additional analysis as required by tile U .S. Office of M anagem ent and Budget Circular 

A-133, Audits of States, Local Governments, and Non Profit organizations, and are not a 
required part of the general purpose financial statem ents. Such inform ation has been 
subjected to the auditing procedures applied in the audit of the general purpose financial 
statem ents and, in nay opinion, is fairly presented in all m aterial respects in relation to tile 
financial statem ents and any other included supplem entary inform ation taken as a whole. 

This report is intended solely for the iufom ]ation and use of ttle Board of Com m issioners 
of tile PItA, and for filing with the Departm ent of ttUD and should not be used for any 
other tm rpose. 

W illiam Daniel M cCaskill, CPA 
A Professional Accounting Corporation 

Dccem bcr 6, 2001 



Housing Authority of the Tow n of Ponchatoula 
Ponchatoula, Louisiana 

Com bined Balance Sheet - All Funds 
As of June 30, 2001 

Curre~ Assets: 
Cash and Cash Equivalents 
Total Accounts Receivable, Net of Allowance for Doubtful Accounts 
Investments - Unrestricted 
Interprogram Due From 
Prepaid Expenses and Other Assets 
Inventories 
Total Current Assets 

Noncurrent Assets: 
Total Fixed Assets, Net of Accumulated Depreciation 
Ot her As sets 
Total Noncurrent Assets 

Total Assets 

Liabilitie8 and Equity 

Current Liabilities: 
Accrued Compensated Absence s 
Acc rued W age/Payroll Taxes Payable 
Accounts Payable < 90 Days 
Accounts Payable - HUD PHA Programs 
Accounts Payable - Ot her Government 
Tenant Security Deposits 
Deferred Revenues 

Current Portion of LT Debt - Capital Projects 
Acc rued Liabilities - Other 
Interprog ram Due To 
Total Current Liabilities 

Total Noncurrent Liabilities 

Total Liabilities 

Total Fund Equity 

Total Liabilities and Equity 

See notes to financial statements 

402,442 
22,210 

17,041 
16,322 
1,888 

$ 459,903 

$ 1,643,704 
$ 
$ 1,643,704 

$ 2,103,607 

54,841 
2.761 

5,094 
6,429 
7,417 
5.794 

17,041 

$ 119,377 

$ 119,377 

$ 1,984,230 

EXHIBIT A 

Page lof1 



 

Housing A uthority of the Tow n of Ponchatoula EXHIBIT B 
Ponchatoula, Louisiana Page I of 1 

Com bined Statem ent of Revenue, Expenses, and Change in Equity - All Funds 

For Fiscal Year Ending June 30, 2001 

Revenues: 
Net Tenant Rental Revenue 
HUD PHA Grants 
Other Government Grants 
Investm ent Income - Unrestricted 
Other Revenue 
Total Revenues 

Operating Expenses: 
Administrative 
Tenant Services 
Utilities 
O rdinary Maintenance & Operations 
Extraordinary Maintenance  
Insurance Premiums 
Other General Expenses 
Total Operating Expenses Before Depreciation 

Excess Revenue Over Expenses Before Depreciation 
Housing Assistance Payments 
Depreciation Expense 
Operating Transfers - In 
Operating Transfers - O ut 

Net Operating Income (Loss) After Depreciation 

Beginning Equity @  June 30, 2000 
Net Operating Income (Loss) After Depreciation 
Prior Period Adjustments 
Capital Outlays 
Ending Equity @ June 30, 2001 

See notes to financial statem ents 

$ 187,313 
307.530 

18,772 

(780) 
$ 512,835 

$ 139,920 
624 

40,542 
93,728 
2,000 
28,851 
23,933 

$ 329,598 

$ 183,237 
164,479 
236.617 

$ 355,911 
(217,859) 
1.846.178 



Housing Authority of the Tow n of Ponchatoula 
Poncatoula, Louisiana 

Com bined Statem ent of Cash Flows - All Funds 
For Fiscal Year Ending June 30, 2001 

Cash flows from operating activities: 
Net Operating Income (Loss) 
Adjustments to reconcile net income (loss) to 
net cash provided by operating activities: 
Depreciation 
(Increase) Decrease in tenants accounts receivable 
(Increase) Decrease acco unts receivable HUD 
(Increase) Decrease in misc acco unts receivable 
(Increase) Decrease in prepaid items and other assets 
(Increase) Decrease in supplies inventory 
(Increase) Decrease in accrued interest receivable 

Increase (Decrease) in acco unts payable 
Increase (Decrease) in accounts payable other government 
Increase (Decrease) in accounts payable HUD 
Increase (Decrease) in tenant security deposits 
Increase (Decrease) in accrued co mpensated abences 
Increase (Decrease) in wage/payroll taxes payable 
Increase (Decrease) in other payables and deferred revenue 
Net ca sh provided (used) by operating activities 

Cash flows from noncapital financing activities: 
Federal grants 
State or local grants 

Net ca sh provided (used) from nonca pital financing activities 

Cash flows from capital and related financing activities: 
Acquisition of capital assets - grants 
Proceeds from grants 
Acq uisition of capital assets - Low Rent 
Net cash provided (used) for ca pital and related financing activities 

Cash flow from Investing activities: 
Investment inco me (interest ir~co me) 
Net ca sh provided (used) by investing activities 

Net Increase (decrease) In cash and cash equivalents 
Cash and cash equivalents at beginning of year 
Cash and cash equivalents at end of year (exhibit A) 

See notes to financial statements 
? 

$ (305,764) 

138 

(9,039) 
3,641 

(3,723) 
(561) 

(2,257) 

(4,864) 
(7,301) 
(2,654) 

153 
2,420 
2,341 

. (5,331/ 

301.64 1 

(5,689) 
5,689 

EXHIBIT C 

Page I 

$ (333,801) 

301.841 

(28,884) 

18.772 

$ (42,072) 
444,514 

"

$ 402,442 



 

Housing Authority of the Town of Ponchatoula 
Ponchatoula, Louisiana 

Com bined Statement of Revenues & Expenditures - Budget vs. Actual 
Low Rent and Housing Choice Voucher Programs 

For Fiscal Year Ending June 30, 2001 
EXHIBIT D 

Page I of 1 

Low Rent Public Housing Se ction 8 Housing Choice  Vouchers 
Variance Variance 

Budget Actual Actual-[3udg et Budg et Actual Actual-Budg et 
Over (Under) Ov er (Under) 

Revenues 
Local SOurces: 
Total Tenant Rental Revenue $199,840 $187,313 $ (12,527) $ $ 
investment income - Unrestricted 10,120 17,128 ?',008 1,644 1,644 
Receipts from Sale of Equipn~nt 
Other Revenue 
Federal Source s: 
Operating Subsidy / HUD PHA Grants 99,934 99,934 188,078 188,078 
Annual Contributions 
Total Revenues $309,894 $304,375 $ (5,519 $188,078 $189,722 $ 1,644 

Expenditures 
Administrative $102,000 $ 91,572 $ (10,428 $ 26,350 $ 19,151 $ (7,199 
Tenant Services 2,000 624 (1,376 
Utilities 38,010 40,542 2,532 
Ordinary Maintena nce & Ope rations 93,020 81,613 (11,407 935 935 
Employee Benefit Contributions 30,920 27,803 (3,117 
Other General Ex penses 42,740 39,599 (3,141 1,550 1,550 
Payme nts in Lieu of Taxes 14,990 12,857 (2,133 
Nonroutine Ma intenance 2,0OO 2,ooo 
Captial Expe nditures 28,950 28,885 (65 
Housing Assistance  Payments 161,728 164,479 2,751 
Total Ex penditures $354,630 $325,495 $ (29,135 $188,078 $186,114 $ (1,964) 

Excess Revenues (Deficiency) Over Expenses $ (44,736) $ (21,120) $ 23,616 $ $ 3,608 $ 3,608 

See notes to financ ial statements 



ltousing A uthority of tile Town of Ponchatoula 
lJonehalon]a, Louisiana 

N O TES TO TH E FINA N CIAL STA TEM EN TS 

ltousing Authorities are chartered as a public corporation under the laws of the State of 
Louisiana for the purpose of providing safe and sanitary dwelling accom m odations for 
Ihc residents of Ponchaloula, Louisiana. This creation was contingent upon the local 
governing body of Ibc city, county, or parish as applicable. A five m ember Board of 
Com m issioners governs the PttA. The m embers, appointed by the M ayor of 
Ponchatoula, Louisiana, serve a four year staggered term . 

Under the United States Housing Act of 1937, as am ended, the US Deparhncnt of I IUD 
has direct responsibility for adm inistering low rent housing program s in the United 
Stales. Accordingly, HUD has entered into an annual contributions contract wilh the 
1'1 tA for tile purp ose of assisting the PHA in financing the acquisition, construction and 

leasing of housing units and to make annual contributions (subsidies) to the PHA for the 
purp ose of m aintaining this low rent character. 

NOTE A - FINANCIAL REPORTING 

(l) Financial Reporting Entity 
Generally accepted accounting principles require that the financial slatcm enls present tile 
accounts and operations of the PItA and its component units, entities for which the PIIA 
is considered to be financially accountable. Blended com ponent units, although legally 
separate entities, are, in substance, parl of the PItA 's operations and data from these 
units, if any arc combined w ith data of the PItA. Each discretely presented component, if 
any, would be reported in a separate colum n in the combined financial statem ents to 
emphasize that it is legally separate from the PHA . As of June 30, 2001, and for the 
fiscal then ended, the PIIA had no discretely presented component units or any 
component units that are required to be blended in these financial statem ents. 

(2) Accounting Principle 
The Pl IA uses the governm ental GAAP enterprise m ethod of accounting. 

The enterprise m ethod accounts for operations in a m anner sim ilar to a private business 
Under this m ethod, all assets, including fixed assets, and all liabilities are in one fund 
and ouc financial statem ent. 

The etlterp rise m etllud reeogrtizes reveuueg and expelxses on the full accrual basis. 
Revenues are recognized when earned and becom e m easurable. Expenses arc recognized 
in Ille period incurred, if m easurable. 



H ousing A uthority of tile Tow n of Ponchatoula 
Poncha(oula, Louisiana 

Dcprcciation expense m ust bc recognized for the enterprise m clhod ofaccounling
. Under 

the ] t UD regulatory m ethod of accounting, depreciation was not recognized. 

The PIIA applies all GA SB pronouncem ents as well as the Financial Accounting 
Standards Board pronouncem ents issued on or before N ovem ber 30

, 1989, unless those 
pronouncem ents conflict w ith or contradict GA SB pronouncem ents. 

(3) Budgetary Data 
The P] IA is required by its HUD Annual Contributions Contract to adopt annual budgcts 
for the Low Rent Housing Program and the Section 8 Program s

. Annual budgets are not 
required for ClAP grants as their budgets are approved for the length of the project. Both 
annual and project length budgets require grantor approval. 

(4) Cash and Cash Equivalents 
The entity defines cash and cash equivalents to include certificates of deposit

, m oney 
m arke! funds, savings accounts, and dem and deposits. 

(5) Tenant Receivables 
Receivables for rental and service charges are reported in the General Fund

, net of 
allowances for doubtful accounts. 

(6) CZompensated Absences 
Authority elnployees accrue personal leave

, or compensated absences, by a prescribed 
form ula based on length of service. 

N O TE B - CASIt DEPOSITS WITH  FINAN CIAL INSTITU770NS 

Category 1: Insured or collateralized with securities held by the entity or by its agent in 
the entity's nam e. 

Category2: Collatcralized with securities held by the pledging financial institution's 
trust departm ent or agent in the entity's nam e. 

Category  3: Uncollateralized, uninsured and unregistered
, but w ith securities held by the 

bank, its agent, pledged to the PHA
, but not in the PItA 's nam e. 



llousing A uthority of the Tow n of Ponchatoula 
Pouchatoula, Louisiana 

Cash Deposits, categorized by level of risk, (at cost, which approximates market) are 

Total Bank Category Category Category 
Balances 1 2 3 
$402,442 $100,000 $-0- $302,442 

NOTE C - ACTIVITIES OF TIlE PHA 

At Jtm e 30, 2001, the PItA w as m anaging Low Rent program , ltousing Choice Vouchers 
program and a Capital Fund Program . 

NO TE D - CONTINGENCIES 

The cnlity is subject to possible examinations by federal rcgulators who determine 
compliance w ith term s, conditions, laws and regulations governing grants given to the 
entity in the current and prior years. These exam inations m ay result in required refund by 
the entity to federal grantors and/or program beneficiaries. 

NOTE E - FIXED ASSETS 

As noted iu Note A , soft costs form crly capitalized havc been written off and fixed assets 
are now depreciated on the straight-line m ethod over their cstim ated useful lives as 
follows: 

Site im provem ents 
Buildings 
Building improvem ents 
N on-dwelling structures 
Equipm ent 

20 Y ears 
20 Years 
10 Years 
20 Years 
3-7 Y ears 

Current Accunm lated NelAssct 
Low Rent Cost Deprcciation Depreciation Value 

Land $78,941 $ $ $78,941 
Buildings 4,517,564 194,188 3,071,321 1,446,243 
Furniture & Equipm ent- 63,169 3,969 52,907 10,262 
Dwellings 
Furniture & Equipm ent - 56,950 12,802 53,874 3,076 
Adm inistration 
Leasehold Im provem ents 573,317 25,308 473,824 99,493 
TOTAL $5,289,941 $236,267 $3,651,926 $1,638,015 



ltousing Authority of tile Town of Ponchatoula 

11ousing Choice Cost Current Accunm lated Net Asset 
Vouchers Depreciation Depreciation Value 
Furniture & Equipment $876 $351 $876 $0 
A dm inistration 

TOTAL $876 $351 $876 $0 

The capitalization lim it is $5,000 

All land and building arc encum bered by a Declaration of Trust in favor of tile United 
Slates of Am erica as security for obligations guaranteed by the government and to prelect 
other interests of the govcnunent. 

NOTE F - L ONG- Y~RM  DEB 7: 

To provide for the developm ent and m odernization of low-rent housing units, the PIIA 
issued New ltousing Authority Bonds and l'ennanent Notes-FFB. These bonds and notes 
arc payable by IIUD and secured by amnml contributions. The bonds and notes do not 
constitute a debt by the authority, and accordingly, have not been reported in the 
accompanying financial statem ents. The am ount of this debt that has been reclassified to 
ItUI) Equity is $ 682,584. 

N O TE G - RETIREM EN T PLAN  

The entity provides benefits for all full-tim e employees tbrough a defined contribution 
plan. In a defined contribution plan, benefits depend solely on am ounts contributed to tile 
plan, plus investm ent earn ings. Em ployees are eligible to participate after a six-m onth 
exclusionary period. The em ployee contributes 5%  and the entity contributes 8% of the 
employee's base monthly salary. The entity's contributions for each employee (and 
interest allocated to the employee's account) vest at 20% annually for each year of 
participation. An employee is fully vested after 5 years of participation. 

The entity's total payroll for the fiscal year ending June 30, 2001 was $ 105,768. Tile 
entily's contributious were calculated using the base salary am ount of 105,768. 
Contributions to the plan were $5,288 and $8,461 by the employees and the entity, 
respectively. 

12 



H ousing Authority of tile Town of Ponchatoula 
Ponehatoula, Louisiana 

NO TE H  - DISCLOSURES ABOUT FAIR VALUE OF FINANCIAL INSTRUM ENTS. 

The following m ethods and assumptions were used to estim ate tile fair value of each class 
of financial instrum euts for which it is practicable to estim ate that value: 

Cash and Investm ents 
The carrying am ount approxim ates fair value because of the short m aturity of these 
instrum ents. 

NOTE 1 - USE OF ESTIM ATES" IN PREPARATION OF FINANCIAL STATEM ENTS 

Tile preparation of financial statem ents in confornfity with generally accepted accounting 
principles requires m anagem ent to m ake estim ates and assum ptions that affect certain 
reported am ounts and disclosures. Accordingly, actual results could differ from those 
estim ates. 

NOTE J- PRIOR PERIOI) ADJUSTM ENTS 

Low Rent Section 8 Section 8 llousing Choice 

Vouchers Cerqficates Vouchers 
Equity Transfer $ (7, 683) $ (27,921) $ 35,604 
EquiO, correction 
fi'om modified 
accrual to 

,full $1,846,178 
accrual - see 
note M  to the 

financial 
statem ents 

NOTE K - INTERFUND RECEIVABLES / PAYABLES 

Program 
Capital Fund l'rogram 
Low Rent Program 

$ 17,041 
$ (17,041) 

NOTE L - COM PENSATED ABSENCES. 

At June 30, 2001, employees of the PIIA have accum ulated and vested $54,841 of 
employee leave benefits, com puted in accordance wilh GASB Codification Section C60 



NO TE M - CIlANGE OF ACCO UN TIN G M ETItOD 

As of 6-30-2000, thc PHA 's accountant reporlcd the financial statem ents under the full 
accrual m ethod of accounting. The auditor for that period changed the reporting to the 
m odified accrual m ethod for the audit report and for reporting to HUD . As of 6-30-2001 
the PHA 's accountant reported the PHA 's financial statem ents under the full accrual 

m ethod. 



Housing A uthority of the Tow n of Ponchatoula 
Ponchatoula, Louisiana 

Expenditures of Federal Aw ards 
For Fiscal Year Ending June 30, 2001 

14.850a Low Rent Public Housing 

14.871 Housing Choice Vouchers 

14,872 Public Housing Capital Fund Program 

Total Federal Expenditures 

See notes to financial statements 

99,934 

190,555 

17.041 

SCHEDULE 

Page lofl 



CurrentAssets: 

Cash - Unrestricted  
Ca sh - Restricted 
Total Cash 

Housing Authority of the Town of Ponchatoula 
Ponchatoula, Louis',an& 

Com bining Balance Sheet - All Funds 
As of June 30, 2001 

Aesounts Receivable - PHA Projects 
Accounts Receivable - HUD Other Projects 
Accounts Receivable - Other Govomment 
Accounts Receivable - Miscelianec us 
Accounts Receivable - Tenants Dwelling Rents 
Allowar~e for Doubtful Ac:es unts- Dwollir,.g Rents 
Accrued Interest Receivable 
Total Accounts Receivable, Net of Allowance 

Interprog ram Due From 
Inves tments- unrestricted  
Prepaid Expenses and CXher Assets 
Inventories 
Total Ot her Assets 

Total Current Assets 

Nonse rrent ,Assets: 

Land 
Buildings 
Fumituro, Equipmont & Machlr'~ry- Dwollings 
Furniture, Equipment & Machinery- Adrrinistration 

Leasehold Improvements 
Accumulated  Depreciation 
Construdion in Progress 
Tot~l Fixed Assets, Net of Aco~ atecl [)c-predation 

Other Assets 

Total Noec urrent Assets 

See notes to financial statements 

Public Housino Section 8 Proc/rsnls 
Low Ca pital Fond Choise  Rental Rental 
Rent RDgram Vouchers Vouchers Certificate 

306,57O $ $ 78,455 
17.417 

SCHEDULE II 

Page1 of 2 

385,025 
17.417 

$ 323,987 $ $ 78,455 $ $ $ 

2,257 

17.041 2,477 

402,442 

19,518 

2,257 

$ 35,251 $ $ $ $ 

$ 361,930 $ 17,041 $ 80,932 $ $ 

78,941 
4,517,564 
63,169 
56,950 
573,317 

(3,651,926) 
5.689 

876 

(876) 

$ 35,251 

$ 459,903 

$ 78,941 
4,517,564 
63,169 
57,826 
573,317 

(3,652,802) 
5.689 

]6 



Housing Authority of the Town of Ponchatoula 
Ponchatoula, Louisiana 

Com bining Balance Sheet. All Funds 
As of June 30, 2001 

Lia~lilies ar3~.~u~ 

Cor~eof Liabilities: 

Accrued Ca mpens~ed Absences 
Accrued Wage/Payroll Taxes Payable 
Acoounts Payable < 90 Days 
Accounts Payable - HUE) PHA Programs 
Acoounts Payable. Ot her Government 
Tenant Security Deposits 
Deferred Revenues 

Current Portion of LT Debt - Capital Projects 
Liabilities  - O(her 

Interprog ram Due "to 
Total Cu rrent Liabilities 

Nor=current Liabilities: 

Long4eml Debt, Net of Cu rrent - Capital Projects 
Noncurrent Liabilities - Other 
Total Noncurreot Liabilities  

Total Uabilities  

Equity: 

Projec~ Notes (HUD) 
Long-tern] Debt - HUD Guaranteed 
Net BUD PHA Conldbulic~ls 
Other Contributions 
"[otal Contdbuted  Capital 

Und es ignated Fund Balance/Retained |~rnings 

Tot, a! Equity 

Total Uai~lities and  Equity 

See nofes  to flnanoal statements 

Public 

Low 
Rent 

31,061 
2,742 

5,094 
6,429  
17,417 

Ca pitaI Fund 05oice Rental Rental 
Prog ram Vouchers Vouchers Oertificate 

17.041 

$ 23,780 
19 

15,794 

SCHEDULE II 

Page 2of 2 

54,841 
2,761 

5,094 
6,429 
7,417 
5,794 

$ 62,743 $ 17,041 $ 39,593 $ $ $ 119,377 

$ $ $ $ $ 

62,743 $ 17,041 $ 39,593 $ $ 

682,584 
967,885 

$ 

$ 119,377 

$ 
682,584 
967,885 



 

Housing Authority of the Tow n of Ponchatoula 
Ponchatoula, Louisiana 

Com bining Statem ent of Revenue, Expenses, and Change in Equity - All Funds 
For Fiscal Year Ending June 30, 2001 

Revenues: 
Net Tenant Rental Revenue 
Net Tenant Revenue - Other 
Total Tenant Rental Revenue 

HUb PHA Grants 
Other Government Grunts 
Investment Income - Unrestricted 
Gain/Loss on sale of Fixed Assets 
Total Other Revenue 

Total Revenue 

Operating Expenses: 
Administrative Salaries 
Auditing Fees 
Compensated Absences 
Employee Benefit Contributions-Administrative 
Other Operating - Administrative 
Tenant Services-Salaries 
Employee Benefit Contributions-Tenant Services 
Tenant Serv'ices-Other 
W ater 
Electricity 
Gas 
Other Utilities Expense 
Ordinary Maintenance & Operations-Labor 
Ordinary Maintenance & Operations-Materlals 
Ordinary Maintenance  & Operations-Contract 
Employee Benefit 
Insurance Premiums 
Protective Services - other 
Extraordinary Maintenance  
Payments in Lieu of Taxes 
Bad Debt - Tenant Rents 
Interest Expense 

Total Operating Expenses Before Depreciation 

See notes to financial statements 

Public Housing Section 8 Programs 
Low 
Rent 

Capital Fund Choice Rental Rental 
Program Vouchers Voucher Cedificate 

$ 169,112 $ 
18,201 

SCHEDULE III 

Page lof2 

$ $ $ $ 169,112 
- $ 18,201 

$ 116,282 $ 17,041 $ 192,199 $ $ $ 325,522 

$ 303,595 $ 17,041 $ 192,199 $ $ $ 512,835 

$ 69,177 
60D 

3,382 
16,624 
28,413 11,352 

624 
9,900 
5,785 
1,754 
23,103 
36,149 
12,359 
33,105 
11,180 
28,523 
11,076 
2,000 
12,857 

$ 10,442 
600 

1,221 
8.109 

935 

328 

69,619 
1,209 
3,382 
17,845 
47,874 

624 

9,900 
5,785 
1,754 
23,103 
36,149 
12,359 
34,040 

11,180 
28,851 
11,076 
2,000 
12,857 

$ 296,611 $ 11,352 $ 21,635 $ $ $ 329,598 
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Housing A uthority of the Tow n of Ponchatoula 
Ponchatoula, Louisiana 

Com bining Statem ent of Revenue, Expenses, and Change in Equity * All Funds 
For Fiscal Year Ending June 30, 2001 

Excess Revenue Over Expenses Before Depreciation 
Housing Assistance Payments 
Depreciation Expense 
Operating Transfers - In 
Operating Transfers - Out 
Net Operating ~ncome (Lose) After Depreciation 

Beginning Equity @ June 30, 2000 
Net Operafing Income (Loss) After Depreciation 
Prior Period Adjustments 
Capital Outlays Enterprise Fund 

Ending Equity @ June 30, 2001 

See notes to financial statements 

Public Housing Section 8 Proqrams 
Low 
Rent 

Capital Fund Choice , Rental Rental 
Program Vouchers Voucher Certificate 

SCHEDULE III 

Page 2 of 2 

6,984 $ 5,689 $ 170,564 $ $ $ 183,237 
164,479 164,479 

236,267 350 236.617 

$ (229,283)$ 5,689 $ 5,735 $ $ $ (217,65(3 

19 



 

W ILLIAM  DANIEL M cCASK ILL, CPA 
A PRO FESSIO NA L AC CO UN TIN G CO RPO RATIO N 

415 M AGNOLIA LAN E 
M ANDEVILLE, LOUISIANA 7047 

TELEPllONE NUM BER (504) 845-7772 
I:AX NUMBER (504) 845-1313 
CF, LL NUMBEP, (504) 807-6498 
E-MAIL DANNYMAC@CMQ.COM 

M EM BF~R O1:: 
M ISSISSIPPI SOCIETY OF CPA'S 
LOUISIANA SOCIETY O1: CPA 'S 

AM ERICAN INSTITUTE OF CPA'S 

REPORT ON CO M PLIANCE AND ON INTERNAl. CONTROl. OVER 
FINANCIAl. REPORTING BASED ON AN AUDIT OF FINANCIAL STATEM ENTS 

PEItFORM ED 1N ACCORDANCE W ITH GOVERNM ENTAl. AUI)IT1NG STANDARDS 

Board of Com m issioners 
I lousing Authorily of the Town of Ponehatoula 
Ponchatoula, Louisiana 

I have audited the financial statem ents of Ihe llousing Authority of the Town of 

Ponchatoula (PHA), as of and for the year ended June 30, 2001 and have issued my 
report thereon dated December 6, 2001. 1 conducted m y audit in accordance w ith 
generally accepted auditing standards and the standards applicable 1o financial audits 
contained in Governm enl Audit Standards 
United Slates. 

issued by the Com ptroller General of Ihe 

Com pliance 
As part of obtaining reasonable assurance about whether the PHA's financial statem ents 
are fi'ee of m aterial m isstatem ent, I perform ed tests of its com pliance w ith cerlain 
provisions of laws, regulations, contracts and grants, noncompliance with which could 
have a direct and m aterial effect on the determ ination of financial statem ent am ounts. 

] lowevcr, providing an opinion on compliance with those provisions was not an objective 
of my audit and accordingly, I do not express such an opinion. The results of m y tests 
disclosed no instances of noncompliance that are required to be reported under 
Governm ent Auditine Standards. 

nlem al Control Over Financial Renortin~ 
In planning and perform ing m y audit, 1 considered the PIIA's internal control over 
financial reporting in order in determ ine m y auditing procedures for the purpose of 
expressing m y opinion on the financial statem ents and not to provide assurance on the 
internal control over financial repolling. M y consideration of the internal control over 
financial reporting would not necessarily disclose all m atters in the intern al control over 
financial reporting that m ight be m aterial weaknesses. A m aterial weakness is a 

20 



This rcport is intended for the inform ation of the audit com m ittcc, m anagcm cnt, and for 
]IUD. 11owcvcr, this report is a m attcr of public rccord and its distribution is not lim ilcd. 

W illiam I)anicl M cCaskill, CPA 
A Professional Accounting Corporation 

I)cccmbcr 6, 2001 
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W ILLIAM  D AN IEL M cCASK ILL, CPA 
A PROFESSIONAL ACCO UNTING CO RPO RATIO N 

415 M AGNOLIA LANE 
M ANDEVILLE, LOUISIANA 7047 

TELEI'HONE NUMBER (504) 845-7772 
FAX NUMI3ER (504) 845-1313 
CFJ,I, NUM BER (504) 807-6498 
F,-MA1L DANNYMAC(a,)CMQ.COM 

M EM BER OF: 
M ISSISSIPPI SOCIETY OF CPA'S 
LOUISIANA SOCIETY OF CPA'S 

AM ERICAN INSTITUTE OF CPA'S 

REPORT ON COM I'L1ANCE W ITII REQUIREM ENTS 
APPLICABLE TO EACtl M AJOR PROGRAM  AND INTERNAL 

CONTROl, OVER COM PLIANCE IN ACCORDANCE W ITH OM B CIRCUI,AR A-133 

Board of Com m issioners 
llousing Authority of the Town of Ponchatoula 
Ponchaloula, Louisiana 

Com pliance 
l have audited the compliance of tile I lousing Authority of the Town of Ponchatoula (H IA) 
with 111o typos of compliance requirem ents described in the U.S. Office of M anagem ent and 
Budget (OM B) Circular A-133 Compliance Supplement thai are applicable to each of its 
major federal programs for the year ended June 30, 2001. The PIIA's major federal 
program s are identified in the sum m ary of auditor's results section of the accompanying 
schedule of findings and questioned costs. Com pliance w ith the requirem ents of law s, 

regulations, contracts, and grants applicable to each of its major federal programs is the 
responsibility of the PttA's m anagem ent. M y responsibility is to express an opiniou on the 
PI tA 's com pliance based on nay audit. 

I conducted m y audit of com pliance iu accordance with: generally accepted auditing 
standards; the standards applicable to financial audits contained in Govcnmlent Auditing 
Standards, issued by the Com ptroller General of the United States; and OM B Circular A- 
133, Audits of States Local Governm euls and Non Profit Organizations. Those standards 
and OM B Circular A-133 require that I plan and perform the audit to obtain reasonable 
assurance about whether noncompliance with lhe types of compliance requirem ents 

referred to above that could have a direct and rnaterial effect on a major federal program 
occnn'ed. An audit includes exam ining, on a test basis, evidence about the PllA 's 
compliance with those requirem ents and performing such other procedures as we 
considered necessary in the circum stances. I believe that m y audit provides a reasonable 
basis for m y opinion. M y audil does not provide a legal de'term ination on the PtlA's 
compliance with those requirem ents. 
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In m y opinion, tile PttA 's com plied, in all m aterial respects with the requirem ents referred 

to above thai are applicable to each of its major federal programs for the year ended June 
30, 2001. 

ternal Control Over Com nliancc 
The m anagem ent of tile PIIA is responsible for eslablishing and m aintaining cffcclive 
intern al conlrol over compliance with requirem ents of laws, regulations, conlracts and 
grants applicable to federal program s. In planning and perfonning my audit, 1 considered 
lhc P] lA 's internal control over com pliance with rcquircm cnts that could have a direct and 

material effect on a major federal program in order to determine nay auditing procedures 
for the purpose of expressing nay opinion on compliance and to test and report on intcm al 
control over compliance in accordance with OM B Circular A-133. 

M y consideration of the internal control over compliance would not necessarily disclose all 
m atters in the intern al control that m ight be m aterial weaknesses. A m aterial weakness is a 
condition in which the design or operation of the internal control com ponents does not 
reduce to a relatively low level the risk thai noncompliance with applicable requirem ents of 

laws, regulations, contracts and grants that would be material in relation to a major federal 
program being audited m ay occur and not be detected w ithin a tim ely period by em ployees 
in the norm al course of perform ing their assigned functions. M y consideration of the 
inlcrnal control over compliance would not necessarily disclose all m atters in the intern al 
control that m ight be reportable conditions and, accordingly, would not necessarily disclose 
all reportable conditions that are also considered to be m aterial w eaknesses. 1 noted no 
m atters involving lhe intern al control over com pliance and ils operation lhat I consider to 
be m aterial weaknesses. 

This report is intended for the inform alion of the audit com m ittee, m anagem ent, and ItUD 
However, this report is a m atter of public record and its distribution is not lim ited. 

W illiam Daniel M cCaskill, CPA 
A Professional A ccounting Corporation 

I)ecember 6, 2001 
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I lousing A uthority of the Tow n of Ponchatoula 
Ponchatoula, Louisiana 

SCH ED ULE OF PRIOR A UDIT FINDIN GS 

There were 11o findings in the prior audit. 



llousing Authority of tile Town of Ponchatoula 
Ponchatoula, Louisiana 

N ON E 

SCH ED ULE OF  A UD IT AD JUSTIN G JO URNAL EN TRIES 
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Itousing Authority of the Tow n of Ponchatoula 
Ponchatoula, Louisiana 

SCH ED ULE OF  CURREN T A UD IT FIND IN GS 

AND QUESTIONED COSTS 

Per A-133, Section 505(d) 

1. Smm nary Schedule of Auditors Results 

The report includes an unqualified opinion on the financial statem ents 

it. There were 71o reportable conditions in internal controls found that are required 
to be disclosed at the finaucial statem ent level. 

i. The audit disclosed 7/o noncompliance thai is m aterial to the financial 
slalem ents. 

iv. No reportable conditions in internal control over major programs were disclosed 
by the audit. 

v. The compliance report issued for major programs was unqualified 

vi. The rcporl disclosed no audit findings required to be reported under Section 
510a of A -133. 

vii. All major programs have oversight by HUD and are identified as follows 

CFDA# 
14.871 

N am e of Program 
ltousing Choice Vouchers 

viii. The dollar threshold used to distinguish between Type A and Type B 
program s was $300,000. 

x. The auditee was considered a low risk auditee 

Finding relating to the financial statem ents required to be reporled w ith GA GA S are 
as follows: NON E 

Findings and questioned costs for Federal awards as defined in A-133
, Section 510a 

all with HUD oversight: N ONE 



ltousing Authority of the Town of Ponchatoula 
Ponchatoula, Louisiana 

N one 

SCH ED ULE OF  CORRE CTIVE A CTION  PLAN  
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