
 

0S~,~ 'I~, G PM 3:09 

REPORT ~ UD~  

Under piovisions of rtate law, tM ~; report i'; a p'.,l~!ic 
dOEUti~cRt, A C(~iJ~t," GI: [il;C le[~Ol[ )'~C~:~ t!:2C~1 FJ,.I'.SNliL~O(:! ~0 
the e,"+kit:y c~rld oth~,; ~ i prcp;i:i;":' pL; i.: <~~i:) :IS. "i i~ 
It'l)orl. ib bv~;i~k!;!C [,:.1 IP:!!:',iC )Y-p::,f ~: '_.Ci &k tii~2 I~,* [UI1 
P,~)uCIc; (.,F~:)ce of ti-,c, Let;it:i:.:~L,~: l:-J( i'~:.:;" ira ,d, w here 
appropriate, at the offic/,~ of the parish derk of court. 

Re~ se D~t ~._ al.lk 19_~_O.C_O _ 

OFFICIAL 
FILE COPY 

I)0 NOT SEND OUT 
(Xerco n ~'C,e~ ,'~ ry 
copies ~ron-~ (his 
COpy ~n(~ Pt,~CE 
BACK in FILE} 





INDEPENDENT AUD ITOR 'S REPORT 

CONTENT[ 

COM PONENT UNIT FINANCIAL STATEMENTS 

EXHIBIT ~CHEDULE PAGE 

Comb ined Balance Sheet - A ll Fund Types 
and Accoun t Group s - December 31, 1999 A -I 

Combined Balance Sheet - All Fund Types 
and Account Groups - Decer~ er 31, 1998 A -2 

Statem ent of Revenues, Expenditures , 
and Changes in Fund Balance - 
General Fund - For the Year 
Ended December 31, 1999 B -I 

Statement of Revenues, Expenditures, 
and Changes in Fund Balance - 
General Fund - For the Year 
Ended December 31, 1998 B -2 

Statem en t of Revenues , Expenditures , 
and Changes in Fund Balance - 
Budget (GAAP Basis) and Actual - 
General Fund - For the Year Ended 
Dece~ )er 31, 1999 C *l 

Statem ent of Revenues, Expenditures, 
and Changes in Fund Balance - 
Budge(: (GAAP Basis) and Actual - 
General Fund - For the Year Ended 
Decer~)er 31, 1998 C -2 

Notes to the Financial Statements 

OTHER SU PPI,EM ENTARY IN FORMAT ION 

Schedule cf Compensation Paid Board 
M emb ers 

Schedule of Insurance in Force 

Independen t Auditor 's Report on Compliance 
and on Internal Control Over Financial 
Reporting Based on an Audit of[ the 
Componen t Unit Financial Statem en ts 
Performed in Accordance w ith Governm ent 
Auditina Standards 

i - 2 

8 

9 - 14 

15 

16 



COM PONENT UN IT FINANCIAL STATEMENTS 
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INDEPENDENT AUD ITOR 'f R 

Board of Co1~ d ssioners 
Livingston Parish Gravity Drainage 

District #2 
Watson , Louisiana 

Membel.~ American hlwitute o/ 
CerliJ}ed I'uhlic Accolmlanl.~ 

2322 "helnonl D livc, ~.uilc 20(I 
Balon ROl].,~. I.A 70809 

We have audited the accompanying component unit only financial state - 
m ents of the Livingston Parish Gravity Drainage District #2

, a 
component unit of the Liv ingston Parish Council, as of and for the 
years ended Decemb er 31, 1999 and 1998, as listed in the table of 
contents . These financial statements are the responsibility of the 
District 's nm nagement. Our responsibility is to express an op inion on 
these financial statements based on our audit . 

W e conduc ted our audit in accordance w ith generally accep ted auditing 
standards and{ G_ _QOy ernm en t Auditinq Standards , issued by th e Comp ~ 
troller General of the United States . Those standards require that we 
plan and perform the audit to obtain reasonable assurance about whether 
the financial statements are free of material m isstatement

. An audit 
includes exam ining , on a test basis , evidence supporting the amounts 
and disclosures in the financial statem en ts . An audit also includes 
assessing the accounting principles used and significant estimates made 
by management, as well as evaluating the overall financial statement 
presentation . W~ believe that our audit provides a reasonable basis 
for our op inion . 

In accordance with GovernmenL AAiditinq Standards, we have also issued 
a report dated March i, 2000, on our consideration of Livingston 
Parish Gravity Drainage District #2's internal control over financial 
reporting and our tests of its compliance with certain provisions of 
laws, regulations, contracts and grants . 



L iv ingston Parish Grav ity Drainage 
District #2 

Our audit was made for the purpose of forming an opinion on the compo - 
nent unit financial statements taken as a whole . The supplem entary 
information and schedules listed in the table of contents are presented 
for purposes of additional analysis and are not a required part of the 
component unit financial statements of the Livingston Parish Gravity 
Drainage District #2. Such information has been subjected to the 
auditing procedures applied in the examination of [he component unit 
financial statements, and, in our opinion , the information is fairly 
stated in all material respects in relation to the component unit 
financial statements taken as a whole . 

Respectfully subm itted 



COM PON ENT UN IT FINANC IAL STATEM ENT S 
(COMBINED STATEMENTS - OVERVIEW) 



Livingston Parish Gravity Drainage 
District ~2 

Exhib it A -I 

COM BIN E]D BALANCE SHEET - ALL FUND TYPES AND ACCOU NT C~ROIJPS 

Cash and Cash Equivalents 

Investm en ts 

Sales Tax Receivables, 
Collection Fees 

Fixed Assets 

To ta l A ssets 

Liabilities : 
A ccoun ts Payab le 

Total Liabilities 

Fund Equ ity : 
Inv estm en ts 

A sse ts 
Fund Balance : 

Un reserv ed 

December 31, 1999 

A SSETS 

ACCOUNT 
GOVERNMENTAL GROUP TOTAL 
FUND TYPE GENERAL (MEMORANDUM 
GENERAL FIXED ASSETS ONLY) 

$ 6() 841 

120 891 

]9 796 

LIAB ILITIES AND FUND EOU ITY 

in General Fixed 

Undesignated 

To ta l Fund Equity 

$__ j ,070 

4 ,070 

1_ _ 92 ,458 

197 ,458 

355 

355 

355 

$ 60,841 

120 ,891 

19 ,796 

355 

$ 4,070 

4 ,070 

355 

197 ,458 

197 ,813 

Total Liabilities and Fund 
Equity $_~ 52~_. $~ _~  $2Q~!~  

The accompany ing notes constitute an integral part of th is statem en t 
3 



Livingston Parish Gravity Drainage 
District ~2 

Exhib it A -2 

COMBINED BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROU PS 

Cash and Cash Equivalents 

Inv estm en ts 

Sales Tax Receivab les 
Collection Fees 

Fixed Assets 

To tal A sse ts 

Liabilities : 
A ccoun ts Pay ab le 

Total Liabilities 

Decemb er 31, 1998 

A SSETS 

ACCOUNT 
GOVERNMENTAL GROUP TOTAL 
FUND TYPE GENERAL (MEMORANDUM 
GENERAL FIXED ASSETS ONLY) 

$ 26,540 

50,000 

18,368 

LIAB ILITIE S AND FUND EOU ITY 

Fund Equity : 
Investm ents in General Fixed 

To tal Fund Equity 

$__ _7,088 

7,088 

_ _ _82 ,820 

87,820 

355 

$__ _3_~5~ 

355 

3!35 

$ 26,540 

50,000 

18,368 

355 

$ 7,088 

7,088 

355 

87 ,820 

88 ,175 

Total Liab ilities and Fund 

The accompanying notes constitute an integral part of this statement 
4 



R ev enues : 
Tax es 
In terest 

Livingston Parish Gravity Drainage 
District #2 

TATEMENT OF REVENULS_~_ EXPENDITURES AND CHANGES 
IN FUND BALANCE - GENERAL FUND 

For the Year Ended Decemb er 31 , 1999 

Total Rev enues 

To tal E:<penditures 

Ex cess o f Rev enues Ov er 
Expenditures 

Fund Balance at Beginning of Year 

Fund Balance at End of Year 

Exhib it B -I 

$ 131,214 
5 ,507 

136 721 

1,592 
20,088 
2 ,500 

14 
2 ,634 

75 
180 

27 ,083 

109 ,638 

87 ,820 

$ I~ 2~ 44S8 

The accompanying notes constitute an ~ntegral part of Chis statement 
5 



R ev enues : 
Tax es 
In terest 

Livingston Parish Gravity Drainage 
District #2 

STATEM ENT OF REV ENUE S . EXPEND ITURE S AN[) CHANGE S 

Total Revenues 

IN FUND BALANCE - GENERAL FUND 

For the Year Ended Decemb er 31 , 1998 

Total Expenditures 

Excess of Revenues Over 
Expenditures 

Fund Balances at Beginning of Year 

Fund Balances at End of Year 

Exhib it B -2 

$ 3.14,482 
2 ,038 

116,520 

65,363 

36 ,663 

The accompanying notes constitute an integral part of this statement 
6 



Rev enues : 
Tax es 
In terest 

Livingston Parish Gravity Drainage 
District #2 

Exhibit C -i 

STATEM ENT OF REV ENUES , EXPENDITURES AND CHANGES IN FUND 
BALANCE - BUDGET (GAAP BA SIS) AND ACTUAL - GENERAL FUND 

Total Revenues 

For the Year Ended December 31, 1999 

Expenditures : 
Accounting 
Engineering Fees 
In su ran c e 
Legal 
Pay ro ll Taxes 
Sales Tax Coliection Fees 
Supplies 
Telephon e 
Wages & Per D iem 
Reserve Surplus Projects 

To tal Expenditures 

Excess of Revenues Over 
Expenditures 

Fund Balance at Beginning of Year 

Fund Balance at End of Year 

The accompanying notes constitute an 

GENERA L FUND 
VAR IANCE 
FAVORABLE 

BUDGET ACTUAL
_  _(UNFAVORABLE) 

$129,000 
4~ 500 

$ 131,214 
5,5o ~ 

$ 2,214 
1,007 

].33,500 136,721 3,22] 

1 ,600 
22 ,000 
3,000 

200 
200 

2,600 
200 

2 ,000 
1014 700 

133,500 

1 , 
20 , 
2 , 

592 
088 
500 

14 
2,634 

75 
180 

27,083 

109,638 

87~ 820 87,820 

$_~ I~820 $ 197,45.~ 

8 
1,912 

5OO 
200 
186 
(34) 
2OO 
(75) 

1 , 820 
101 ,700 

106 ,417 

109 ,638 

$~09,638 

integral part of this statem ent 
7 



R ev enues : 
Tax es 
]in terest 

STATEMENT 

Livingston Parish Gravity Drainage 
District #2 

O F REVENUES E__ XX P_ _~ENDITURES AND CHANGES 3[N FUND 
BUDGET (GAAP BASIS) AND ACTUAL - GENERAL FUND BALANCE 

To ta l R ev enu es 

For the Year Ended December 31, 1998 

Total Expenditures 

Excess of Revenues Over 
Expenditures 

Fund Balances at Beginning of Year 

Fund Balances at End of Year 

The accompany ing no tes constitu te an 

GENERAL FUND 

Exhibit C-2 

VAR IANCE 
FAVORABLE 

_  BUDGET ACTUAL _[UNFAVORABLE) 

$113,000 
i~70_ _ _ 00 

$ 114,482 
2,038 

$ i, 482 
338 

114 ,700 116,520 1,820 

1 ,500 

114 ,700 

1,675 
355 

61 ,080 

2,253 

65 ,363 

51 ,]57 

36L663 36 ,663 

$_ 3_6~66____3 $__ A% __8_~0. 

(175) 
(355) 

(6,880) 
200 
(153) 
2O0 

_ _ 56 ,500 

49 ,337 

51 ,157 

$=A ~,is7 

integral part of this statem ent 
8 



Livingston Parish Gravity Drainage 
District #2 

NOTE S TO T 

December 31, 1999 and 1998 

(i) Summary of Significant Accounting Policies - 

Livingston Parish Gravity Drainage District #2 "the District" is 
a body corporate created by the Livingston Parish Council, as pro- 
vided by Louisiana Revised Statutes. The District is governed by 
a board of five comm issioners . 

On January ].8, 1997, an election was held whereby the voters 
Livingston Parish Gravity Drainage District #2 approved an 
sales and use tax beginning July i, 1997 for the purpose 

of 
~% 
of 

"constructing , improving and maintaining drainage facilities 
w ithin and for the district and purchasing necessary equipm ent" . 

The District's taxes are collected by the Livingston Parish School 
Board and are rem itted to the District month ly . The District pays 
th e School board a fee for th is service . 

The financial statements of the District have been prepared in 
accordance with generally accepted accounting principles (GAAP) as 
applied to governmental units. The Governmental Accounting Stan - 
dards Board (GASB), is the standard-setting body for governmental 
accounting and financial reporting . On June 30, 1999 , the GASB 
issued a codification of the existing Governm ental Accounting and 
Financial Reporting Standards which , along w ith sub sequen t GASB 
pronouncements (Statements and Interpretations), constitutes 
GAAP ~or governm ental units . The more significant of these 
accoun ting policies are described below and , where appropriate, 
subsequent pronouncements will be referenced . 

A . Finan cial R eo ortinq En titv 

Th is report includes all funds and account groups which are 
controlled by or dependent on the District 's Board of Comm is- 
sioners . Control by or dependence on the board was determ ined 
on the basis of taxing authority , authority to issue deb t, 
election or appointment of governing body , and other general 
oversigh t responsibility . 

In conformance w ith Governm ental Accounting Standards Board , 
Statement 14, the District is a component unit of the 
Livingston Parish Council, the governing body of the parish . 
The accompanying financial statem ents present inform ation only 
on the funds and account groups maintained by the Gravity 
Drainage District #2 and do not present information on the 
Council and the general governm ent services provided by that 
governm ental unit. 



Livingston Parish 
District 

Gravity Drainage 
#2 

NOTE S TO THE FINANCIAL STATEMENT S (CONT INU9 

December 31, 1999 and 1998 

J) Summary of Sfgnificant Accounting Policies - (Continued) 

B . Fund A ccoun tinm 

The accounts of the District are organized on the basis of 
funds and account groups, each of which is considered a sepa - 
rate accounting entity . The operations of each fund are ac- 
counted for with a separate set of self-balancing accounts 
that comprise its assets, liabilities, fund equity , revenues , 
and expenditures or expenses, as appropriate . The account 
group is only concerned with the measurement of financial 
position . It is not involved w ith the measur~ nent of results 
of operations . Governm ent resources are allocated to and 
accounted for in individual funds based upon the purposes for 
which they are to be spent and the m eans by which spending 
activities are con trolled . The various funds of the District 
are grouped , in the financial statem ents in this report, into 
one generic fund type and one broad fund category as follows : 

General Fund - The General Fund is the general operating fund 
of the District. It is used to account for all financial re - 
sources excep t those required to b e accoun ted for in anoth er 
fund . At December 31, 1999 and 1998, this is the only fund of 
the Livingston Parish Gravity Drainage District @2 . 

In addition to the generic fund type , the District m ain tains 
an account group . The account group is not a "fund " . It is 
concerned only with the m easurement of financial position . It 
is not involved with measurement of resuJts of operations. 

General Fixed Asset. Account Group - The fixed assets used in 
the governmental fund type operations of the District are 
accounted for in the General Fixed Assets A ccoun t Group , 
rather than in the governm en tal funds . No deprecia tion has 
been provided on general fixed assets . AI] fixed assets are 
valued at historical cost. Donated assets a:ce recorded at 
th eir fair market value at date of donation . A t December 31 , 
1999 and 1998, there were no donated assets . 

C . Basis of Accountinc 

Basis of accounting refers to when revenues and expenditures 
or expenses are recognized in the accounts and reported in the 
financial statements. Basis of accounting relates to the tim - 
ing of the m easurements made, regardless of the m easurement 
focus app lied . 

i0 



Livingston Parish Gravity Drainage 
District #2 

TE S TO THE FI T 

December 31, 1999 and 1998 

J:NUED~ 

Summary of Significant Accounting Policies - (Continued) 

D 

All governm en tal 
accrual basis of 
when they become 
assets . 

The District utilizes the following budgetary practices 

E . Eneu~~ rances 

ii 



Livingston Parish Gravity Drainage 
District #2 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUE;D 

December 31, 1999 and 1998 

(i) Summary of Significant Accounting Policies - (Continued) 

The actual results of operations are presented in accordance 
with GAAP and the Commission 's accounting policies do not rec- 
ognize encumbrances as expenditures until the period in which 
the goods or services are actually received and a liability 
is incurred . Encumbrances are presented as a :reservation for 
encu~ubrances on the Balance Sheet of the governmental fund . At 
December 31 , 1999 and 1998, the District had no outstanding 
en cumb rances . 

F . Total Column s on Comb ined Statem ents 

Total Columns on the Combined Statements is captioned (Memo- 
randum Only) to indicate that it is presented only to facili- 
tate financial analysis. Data in the columns does not present 
financial position , results of operations, or changes in fi- 
nancial position in conformity with generally accep ted ac - 
coun ting princip les . Neither is such data comparab le to a 
consolidation . 

2) Cash and Cash Equivalents - 

For reporting purposes, cash and cash equivalents include cash , 
demand deposits, and time certificates of deposit . Under state 
law the District may deposit funds within a fiscal agent bank 
organized under the laws of the State of Louisiana , any other 
state in the union , or under the laws of the "United States . 
Further, the District may invest in time deposits or certificates 
of deposit of state banks organized under Louisiana law and 
national banks having principal offices in Louisiana . 

As confirm ed by the fiscal agents, the District had cash and cash 
equivalents totaling $60,841 with a carrying amount of $60,841 
at Decemb er 31 , 1999 , and cash and cash equivalen ts totaling 
$26,540 with a carrying amount of $26,540 at December 31, 1998. 
Cash and cash equivalents are stated at cost, which approximates 
market. These deposits must be secured under state law by federal 
deposit insurance or the pledge of securities owned by the bank . 
The m arket value of the p ledged securities p lus the federal 
deposit insurance must at all times equal the amount on deposit 
with the bank . The follow ing is a summary of cash and cash 
equivalents at Decemb er 31, 1999 and 1998, w ith the related 
federal deposit insurance and pledged securities, if any . 

12 



Livingston Parish Gravity Drainage 
District #2 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED 

December 31, 1999 and 1998 

(2) Cash and Cash Equivalents - (Continued) - 

Cash in Banks 

DECEMBER 31 . 1999 
CONFIRMED 

BANK BALANCES 

Certificates of Deposit: - 
(Maturities Greater Than 
90 Days) 

Tota l 

Cash in Banks 

Certificates of Deposit: - 
(Maturities Greater Than 
90 Days) 

FDIC 
IN SURANCE 

$ 60,841 $i00,000 

~ 0,891 ~00 ~ 000 

$ :L(LO ~ 00 J1 

$ 26,540 ~i00,000 

__ 5 0,000 

(3) Changes in General Fixed Assets - 

~00,00q 

BALANCE 
UN IN SURED 

A summary of changes in general fixed assets is as follows 

LAND BU ILD ING S E_OUZPMENT TOTAL 

Balance - January i, 
1998 $ 

Additions 
Deletions 

Balance - Decemb er 31, 
1998 

Additions 
Deletions 

Ba lan ce 
1999 

December 31, 
$ 

13 

355 355 

355 355 

$__ 3 EkE $~ __ 3~55_ 



Livingston Parish Gravity Drainage 
District #2 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED 

December 31, 1999 and 1998 

(4) Changes in Long -Term Debt 

The Livingston Parish Gravity Drainage District #2 has no long - 
term deb t transactions for the years ended December 31, 1999 and 
1998 . 

(5) Leases - 

The District has no outstanding capital or operating leases at 
Decemb er 31, 1999 or 1998 . 

(6) Litigation - 

A t December 31, 1999 and 1998, there is no litigation pending 
against the District. 

Comp ensa ted Ab sences , Pension Plan , and Other Postemploym en t 
Benefits - 

A t Decen% er 31, 1999 and 1998, the District has no plan or 
prov ision for compensated ab sences , pension p lan or oth er post 
em p i olnnen t b enefits . 

14 



OTHER SU PPLEM ENTARY IN FORMATION 



Livingston Parish 
District 

Gravity Drainage 
#2 

SCHEDULE O F COM PEN SAT ION PA ID BOARD MEMBERS 

For the Years Ended December 31 , 1999 and 3_998 

Beverly Th&mes (Appointed 
Charles Kemp (Appointed 12 
Joseph Didier (Appointed 1 
Gene Baker (Appointed 3/31 

3/94) 
94) 
/95) 

Billy Tadlock (Resigned 9/1/98) 
Ray Smith (Appointed 12/1/98) 

See auditor's report 
15 

Schedule 1 

1999 1998 
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Livingston Parish Gravity Drainage 
District #2 

SCHEDULE OF IN SURANCE IN FORCE 

IN SURANCE COM PANY 

December 31, 1999 

COV ERAG 

Virginia Surety Company Director's and 
and Company 
Policy 

Louisiana Workers 
Compensation 
Corp ora tion 

See auditor's report 

Schedule 2 

EXPIRATION 
AM OUNT DATE 

Officers ~i,000,000 04/07/00 
Indemnity 

Worker 's Compensation 
Policy $i,000,000 04/07/00 
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INDEPENDENT AUDITOR 'S REPORT ON 
INTERNAL CONTROL STRUCTURE BA SED ON 
AN AUDIT OF COM PONENT UN IT FINANCIAL 
STATEMENT S PERFORMED IN ACCORDANCE 
W ITH GOV ERNM ENT AUD ITING STANDARD S 



a.la I M im llw, ('I'A 

Hannis.~ Bourgeois, LI,.P.. 
C ertified Public A ccountants 

1 1%. Range Avenue, Suile 10 
l)cnllam Springs, I,A 70726 

l'honc: (225) 665-8297 
Fax: (225) 667-3813 

March i, 2000 

Board of Comm issioners 
Livingston Parish Gravity Drainage 

District #2 
Watson , Lou isiana 

A~Cttll~Ct;~ A tutti(gill Institute of 
(?e~tified I'uhlic Accountants 

2322 llemonl I)livc, Nuilc 200 
II~lton Rouge, I,A 70809 

We have audited the component unit financial statements of the 
Livingston Parish Gravity Drainage District #2, a component unit of the 
Livingston Parish Council, as of and for the years ended December 31, 
1999 and 1998, and have issued our report thereon dated March i, 2000 . 
We conducted our audit in accordance w ith gen erally accep ted auditing 
standards and the standards applicable to financial audits contained in 
Governm en t AudJtinq Standards, issued 
United States 

Com p lian ce 

by the Comptroller General of the 

As part of obtaining reasonable assurance about whether the District's 
financial statements are free of material misstatement, we perform ed 
tests of its compliance w ith certain provisions of law s , regulations, 
contracts and grants, noncompliance with which could have a direct and 
material effect on the determination of financial statement amounts. 
However, providing an opinion on compliance with those provisions was 
not an objective of our audit and, accordingly, we do not express such 
an opinion . The results of our tests disclosed no instances of 
noncompliance that are required to be reported under Governm en t 
A uditinq Standards . 

In ternal Con trol Over Financial ReDortinm 

In planning and perform ing our audit, we considered 
internal control over financial reporting in order to 
auditing procedures for the purpose of[ expressing our 
financial statements and not to provide ~ssurance on 

the District's 
determ ine our 

opinion on the 
the internal 

control over' financial reporting . Our consideration of the internal 
control over financial reporting would not necessarily disclose all 
matters in the internal control over financial reporting that m ight be 
material weaknesses. A material weakness is a condition in which the 
design or operation of one or more of the internal control components 

17 



does not reduce to a relatively low level the risk that m issta tem en ts 
in amounts that would be material in relation to the financial state - 
m ents being audited may occur and not be detected widhin a tim ely 
period by er~ loyees in the nolmlal course of performing their assigned 
functions . W e noted no matters involving the internal control over 
financial reporting and its operation that we consider to be material 

w eakn esses . 

Respectfully subm itted 
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