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W e have audited the general purpose financial statem ents of Southeastern Louisiana 
University, a com ponent unit of the State of L.ouisiana reporting entity, as of and for the year 
ended June 30, 1999, and have issued our report thereon dated Novem ber 18, 1999. As 
requested by the university, we have also perform ed the procedures, as enum erated below

, 

which were agreed to by m anagement of the university. These procedures were applied to the 
accounting records and internal controls of the Southeastern Louisiana University Athletic 
Departm ent and to the related outside organizations created for or in behalf of the university's 
intercollegiate athletic program s for the year ended June 30, 1999, solely to assist the university 
in com plying with NCAA Bylaw 6.2.3.1. This engagem ent to apply agreed-upon procedures 
was perform ed in accordance with standards established by the Am erican Institute of Certified 
Public Accountants. The suffi ciency of the procedures is solely the responsibility of 
m anagem ent of Southeastern Louisiana University. Consequently, we m ake no representation 
regarding the sufficiency of the procedures described below either for the purpose for which this 
report has been requested or for any other purpose. 

O ur procedures and associated findings are as follows 

STATEM ENT O F REVENUES AND EXPENDITURES 

W e obtained w ritten representations from m anagem ent as to the fair 
presentation of the statem ent of revenues and expenditures of the intercollegiate 
athletic program for the year ended June 30, 1999, as shown on Statem ent A. 
W e also verified the m athem atical accuracy of the am ounts on the statement 
and agreed the am ounts to the university's general ledger. 

W e found no exceptions as a result of these procedures 

W e compared the statements of revenues and expenditures of the intercollegiate 
athletic program s for June 30, 1998, and June 30, 1999, to identify variances of 
5% or greater between individual revenue and expenditure accounts of each 
fiscal year. As a result of our procedure, we identified variances of 5% or greater 
in the following accounts: 



LEGISLATIVE AUDITOR 

DR. SALLY CLAUSEN, PRESIDENT 
SO UTHEASTERN LO UISIANA UNIVERSITY 
STATE O F LO UISIANA 
Audit Report, June 30, 1999 

4 

Revenues 

Gate receipts 
G uarantees 
NCAA distributions 
Concessions 
Other sources 

Expenditures 

Personal services and related benefits 
Travel 
Operating serv ices 
Supplies 
Professional serv ices 
Equipm ent 

W e com pared the budgeted revenues and expenditures to actual revenues and 
expenditures for the year ended June 30, 1999, to identify any unfavorable 
variances of 5% or greater. As a result of our procedure, we identified 
unfavorable variances of 5% or greater in the following accounts: 

Revenues 

Gate receipts 
Program sales 
Concessions 
M em berships 

W e obtained from university m anagement a list of contributions received by the 
athletic departm ent to identify any individual contributions that constituted m ore 
than 10% of the total contributions. 

Contributions from the Southeastern Alumni Association totaling $25,000 
exceeded 10% ($15,086) of the total contributions. 

INTERNAL CONTROL. - PO LICIES AND 
PROCEDURES RELATING TO INTERCO LLEG IATE 
ATHLETICS - AG REED-UPO N PROCEDURES 

5 W e m ade inquiries of m anagement and obtained the university's organization 
chart, employee job descriptions, and written athletic department policies and 
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procedures to identify aspects of internal control unique to the university's 
intercollegiate athletics department and to detect deficiencies in the com ponents 
of those controls. 

W e detected no deficiencies in the com ponents of the internal controls unique to 
the university's intercollegiate athletics departm ent. 

W e perform ed tests of controls unique 
departm ent to determ ine adherence 
related to revenues and expenditures: 

a 

b 

c 

to the university's intercollegiate athletics 
to established policies and procedures 

W e random ly selected one cash-receipt batch sheet of ticket sales and 
followed it through the university's cash control system to determ ine 
adherence to established policies and procedures. 

W e found no exceptions as a result of this procedure 

W e selected the ten largest athletic departm ent cash disbursem ent 
transactions and followed them through the university's accounting 
system to determine adherence to established policies and procedures. 

W e found no exceptions as a result of this procedure. 

W e conducted inquiries and observations of the athletic department 
personnel to determ ine their com pliance w ith policies and procedures 
relating to the control and safeguarding of unsold tickets. 

W e found no exceptions as a result of this procedure 

W e inquired of m anagem ent about the 
auditor in the intercollegiate athletics 
docum entation and reports issued by the 
involvem ent. 

nvolvem ent of the university's internal 
program s and obtained workpaper 
internal auditor to support the auditor's 

During fiscal year 1999, the internal auditor issued two internal audit reports 
including reports on the Athletic Revenues and Expenditures for the year ended 
June 30, 1998, and a test of inventories at June 30, 1999. The Athletic 
Revenues and Expenditures report addresses m inor recom m endations that were 
corrected by m anagem ent before the audit of the athletic departm ent's 
Statem ent of Revenues and Expenditures for the year ended June 30

, 1998. 
The test of inventory report stated that athletic m erchandise and concessions 
inventories were fairly stated at June 30, 1999. 
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Internal Audit also issued a letter report on unsupported claim s on the expense 
accounts of an em ployee of the athletic departm ent. M anagem ent reported that 
it has im plem ented the recom m endations included in that letter report. 

W e obtained the university's procedures for gathering inform ation on the nature 
and extent of booster group activity for or in behalf of the university's 
intercollegiate athletics program to identify deficiencies in the design of those 
procedures. 

W e found no deficiencies in the design of the university's procedures for 
gathering inform ation on the nature and extent of booster group activities for or 
in behalf of the university's intercollegiate athletics program . 

EXPENDITURES O F O UTSIDE O RGANIZATIONS MADE 
FO R O R IN BEHALF O F SO UTHEASTERN LO UISIANA 
UNIVERSITY INTERCO LLEGIATE ATHLETICS PROGRAM 

9 

10 

12 

W e obtained written representation from m anagem ent of the university that the 
following groups were the only outside organizations created for or in behalf of 
the athletic departm ent. 

Southeastern Louisiana University Booster Club, Inc 
Southeastern Developm ent Foundation, Inc, 

W e obtained from representatives of the outside organizations' statem ents of 
cash receipts and disbursem ents w ith w ritten representations as to the fair 
presentation of the statem ents. W e com pared the cash receipts and 
disbursem ents of the outside organization for or in behalf of the athletic 
departm ent to the revenues and expenditures reported on the university's 
Schedule of Revenues and Expenditures of Outside Funds Not Subject to 
University's Accounting Control (Schedule 1) and identified any reconciling items. 

W e found no exceptions as a result of this com parison 

W e com pared the direct paym ents of the outside organization to the university 
with the revenues reported on the university's Statem ent of Revenues and 
Expenditures (Statement A) and identified any reconciling items. 

W e found no exceptions as a result of this com parison 

For all outside organizations that had an independent audit, we obtained the 
independent auditor's reports to identify any reportable conditions relating to the 
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docum ent any corrective action taken in response to the reportable conditions. 

The financial statem ents of the Southeastern Louisiana University Booster Club, 
Inc., were audited by an independent certified public accounting firm for the year 
ended June 30, 1999. The audit report is dated October 5, 1999, and included 
no reportable conditions relating to the outside organization's internal controls. 
The financial statem ents of the Southeastern Developm ent Foundation, Inc., 
were audited by an independent certified public accounting firm for the year 
ended June 30, 1999. The audit report is dated January 6, 2000, and included 
no reportabte conditions relating to the outside organization's internal controls. 

W e were not engaged to, and did not, perform an audit, the objective of which would be the 
expression of an opinion on the statem ent of revenues and expenditures of the Southeastern 
Louisiana University Athletic Departm ent. Accordingly, we do not express such an opinion. 
Also, we express no opinion on Southeastern Louisiana University's internal controls over 
financial reporting or any part thereof. Had we perform ed additional procedures, other m atters 
m ight have com e to our attention that would have been reported to you. 

This report is intended solely for the inform ation and use of m anagem ent of Southeastern 
Louisiana University and is not intended to be, and should not be, used by anyone other than 
m anagem ent of the university. By provisions of state law , this report is a public docum ent, and 
it has been distributed to appropriate public officials. 

DSG :ES:RCL:ss 

ISLU NCAA] 

Daniel G . Kyle, CPA, CFE 
Legislative Auditor 
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Statem entof Revenues and Expenditures 

Forthe Year Ended June 30, 1999 

REVENUES 
G ate receipts 

Student fees 
Guarantees 
NCAA distribution 
Program sales 
Concessions 
O ther sources 

Total revenues 

EXPENDITURES 
Personal services and related benefits 
Travel 
Operating services 
Supplies 
Professional serv ices 
Other charges 
Equipment 

Total expenditures 

EXCESS OF EXPENDITURES OVER REVENUES 

The accom panying notes are an integral part of this statem ent 

7 

Statem ent A 

$21,745 
1,606,046 
106,500 
168,198 

960 
11,072 
199.767 

2,114,288 

958,868 
252,461 
135,193 
131,507 
105,827 
521,749 
14.891 

2.120.496 

($6,208) 
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Notestothe FinancialStatem ent 
Forthe Year Ended June 30. 1999 

Southeastern Louisiana University is a publicly supported institution of higher education. The 
university is a com ponent unit of the State of Louisiana within the executive branch of 
governm ent. The Southeastern Louisiana University Athletic Departm ent, which operates the 
intercollegiate athletics program , is a part of Southeastern Louisiana University. The 
accom panying financial statem ent presents inform ation only as to the transactions of the 
Southeastern Louisiana University Athletic Departm ent. 

SUM MARY O F: SIG NIFICANT ACCO UNTING PO LICIES 

A. FUND ACCO UNTING 

1o observe lim itations and restrictions placed on the use of available resources, the 
accounts of Southeastern Louisiana University are m aintained in accordance with the 
principles of fund accounting. Such principles prescribe the m anner in which resources 
for various purposes are classified, for accounting and reporting purposes, into funds 
that are in accordance with the activities or specified objectives. Accounts are 
m aintained for the transactions of the athletic department as follows: 

B 

Current Funds - Unrestricted 

Unrestricted current funds include all funds for operating purposes on which 
there are no restrictions, except the budgetary control included in the annual 
legislative appropriation act, and include the auxiliary enterprise fund. The 
auxiliary enterprise fund includes the accounts of the athtetic departm ent. 

BASIS O F ACCO UNTING 

The accounts of the athletic departm ent are m aintained on the accrual basis of 
accounting as follows: 

Revenues 

Substantially all revenues are recognized when earned 
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Expenditures 

Expenditures are generally recognized under the accrual basis of accounting 
when incurred, except that depreciation is not recognized. 

C. EM PLOYEE CO M PENSATED ABSENCES 

E-m ployees of the university working in the athletic departm ent earn annual and sick 
leave in accordance with state law and adm inistrative regulations. 

CO NTRIF|UTIO NS EXCEEDING TEN PERCENT 
O F TOTAL CO NTRIBTIONS 

Southeastern Louisiana University Alumni Association contributed $25,000 for the year ended 
June 30, 1999, which exceeded 10% of total contributions m ade to Southeastern Louisiana 
University Athletic Departm ent. 

3. PENSION PLANS 

Plan Description. Substantially all em ployees of the athletic departm ent are m em bers of the 
Louisiana State Employees Retirement System (LASERS) or the Louisiana Teachers 
Retirement System (TRS). Both plans are cost-sharing, multiple-employer defined benefit 
pension plans adm inistered by separate boards of trustees. TRS and LASERS provide 
retirem ent, disability, and survivor's benefits to plan m em bers and beneficiaries. Benefits 
granted by the retirement system are guaranteed by the State of Louisiana by provisions of the 
Louisiana Constitution of 1974. Generally, all full-tim e em ployees are eligible to participate in 
the system s, with em ployee benefits vesting after 10 years of service. Ad.icle 10, Section 29 of 
the Constitution of 1974 assigns the authority to establish and amend benefit provisions to the 
state legislature. The system s issue annual publicly available financial reports that include 
financial statem ents and required supplem entary inform ation for the system s. The reports m ay 
be obtained by writing to the Teachers Retirem ent System of Louisiana, P.O . Box 94123, Baton 

Rouge, Louisiana 70804-9123, or by calling (225) 925-6446 and/or the Louisiana State 
Em ployees Retirem ent System , P.O . Box 44213, Baton Rouge, Louisiana 70804-4213, or by 
calling (225) 922-.0608 or (800) 256-3000. 

Funding Policy. The contribution requirem ents of plan m em bers and the athletic departm ent 
are established and m ay be am ended by the state legislature. The legislature annually sets the 
required em ployer contribution rate equal to the actuarially required em ployer contribution as 
set forth in Louisiana Revised Statute (R.S.) 11:102. Employees contribute 8% (TRS) and 
7.5% (LA SERS) of covered salaries. The state is required to contribute 16.5% of covered 
salaries to TRS and 12.4%  of covered salaries to LA SERS. The athletic department's em ployer 
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contributions to TRS for the years ended June 30, 1999, 1998, and 1997 were $22,768, 
$17,678, and $18,362, respectively, and to LASERS for the years ended June 30, 1999, 1998, 
and 1997 were $29,468, $32,955, and $30,445, respectively, equal to the required contributions 
for each year. 

4. O PTIONAL Rf'TIREM ENT SYSTEM 

R.S. 11:921 created an optional retirem ent plan for academ ic and administrative em ployees of 
public institutions of higher education. This program will aid the athletic departm ent in recruiting 
em ployees w ho m ay not be expected to rem ain in the TRS for 10 or m ore years. The purpose 
of the optional retirem ent plan is to provide retirem ent to the participants while affording the 
m axim um portability of these benefits to the participants. 

The optional retirem ent plan is a defined contribution plan that provides for full and im m ediate 
vesting of all contributions rem itted to the participating com panies on behalf of the participants. 
Eligible em ployees m ake an irrevocable election to participate in the optional retirem ent plan 
rather than the TRS and purchase retirem ent and death benefits through contracts provided by 
designated com panies. 

Contributions by the athletic departm ent are 16.5% of the covered payroll. The participant's 

contribution (8%), less any monthly fee required to cover the cost of administration and 
m aintenance of the optional retirem ent plan, is rem itted to the designated com pany or 
com panies. Upon receipt of the em ployer's contribution, the TRS pays over to the appropriate 
com pany or com panies, on behalf of the participant, an am ount equal to the em ployer's portion 
of the norm al cost contribution, determ ined actuarially. The TRS retains the balance of the 
em ployer contribution for application to the unfunded accrued liability of the system . Em ployer 
contributions to the optional retirement plan totaled $55,999, $46,409, and $4 5,782, 
respectively, for the years ended June 30, 1999, 1998, and 1997. 

5 O UTSIDE O RGANIZATIONS CREATED FO R 
OR IN BEHALF O F SO UTHEASTERN 
LOUISIANA UNIVERSITY INTERCOLLEGIATE 
ATHLETICS PROGRAM 

The Southeastern Development Foundation, Inc., endowment funds (SLU Athletic Memorial, 
John Faught Scholarship, Don & W illie Lewis Scholarship, Richard Sharp Scholarship, and the 
State Farm Athletic Scholarship) and restricted funds are maintained within the Southeastern 
Developm ent Foundation, inc., which is a separate corporation whose financial statem ents 
were audited by independent certified public accountants for the year ended June 30, 1999. 

t0 
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The Southeastern Louisiana University Booster Club, Inc., is a not-for-profit organization form ed 
to prom ote and support the university's athletic program . The Booster Club is a separate 
corporation whose financial statem ents were audited by independent certified public 
accountants for the year ended June 30, 1999. 

During the year ended June 30, 1999, the Southeastern Louisiana University Booster Club 
provided $35,000 to the athletic program and the Southeastern Development Foundation 
provided $9,070 to the athletic program , which is included as other sources of revenue on the 
Statement of Revenues and Expenditures (Statement A). Except for these funds received by 
the university, other funds of the Southeastern Louisiana University Booster Club, Inc., and 
funds of the Southeastern Developm ent Foundation, Inc., are not under the accounting control 
of the university and are not included in the Statem ent of Revenues and Expenditures 
(Statement A). 

6. CONTRIBUTIONS (GIFTS IN-KIND) 

Contributions-in-kind are received by the Southeastern Louisiana University Booster Club, Inc., 
and included in the financial statem ents of the Booster Club. Because these contributions-in- 
kind are not considered to be under the accounting control of the university, they are not 

included in the Statement of Revenues and Expenditures (Statement A). 
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For the Year Ended June 30, 1999 

The following supplem ental inform ation schedule presents revenues and expenditures on 
behalf of Southeastern Louisiana University's Athletic Departm ent m ade by outside 

organizations not subject to the university's accounting controls for the year ended June 30, 
1999. Revenues and expenditures of the Southeastern Louisiana University F3ooster Club, Inc., 
and a portion of the revenues and expenditures of the Southeastern Developm ent Foundation, 
Inc., are used by those organizations to support the athletic departm ent of Southeastern 
Louisiana University. Except for $35,000 paid by the Southeastern Louisiana University 
Booster Club, Inc., and $9,070 paid by the Southeastern Development Foundation, Inc., to the 
university for the year ended June 30, 1999, these funds are not subject to the university's 
accounting controls and are not included in the Statem ent of Revenues and Expenditures 
(Statement A). 

The Schedule of Revenues and Expenditures (Schedule 1) include contributions-in-kind of 
$21,700 in donation revenue of the Southeastern Louisiana University Booster Club, Inc., for 
the year ended June 30, 1999. These gifts in-kind were for travel ($8,300), operating services 
($2,100), supplies ($2,200), professional services ($2,200), and other charges ($6,900) and 
were included in these Southeastern Louisiana University Booster Club, Inc., expenditures on 
the Schedule of Revenues and Expenditures (Schedule 1). 

12 
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ACCO UNTING CO NTRO L 

Schedule of Revenues and Expenditures 
For the Year Ended June 30, 1999 

REVENUES 
Donations 
Interest income 
Membership 

Other sources 
Total revenues 

EXPENDITURES 
Travel 

Operating services 
Supplies 
Professional services 
Other charges 

Equipment 

Other expenditures 
Total expenditures 

EXCESS OF REVENUES OVER EXPENDITURES 
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Southeastern 
Louisiana 

University 
Booster Club 

$96,898 
1.538 
150 

120,828 
221.414 

30,476 

75,141 
18,553 
2,200 

8.888 

4,559 
39.400 
179,217 

$42,197 

Schedule 1 

(A Portion of) 
Southeastern 

Developm ent 
Foundation Total 

$14,994 
4,201 

12,607 

31.802 

13.207 

13,207 

$18,596 

$113,892 
5,739 
150 

133,435 
253,216 

30,476 
75,141 
18,553 
2,200 

22,095 

4,559 
39,400 
192.424 

$60.792 


