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June 1, 1999 

We have audited the accompanying statements of financial position of WKB 
Volunteer Fire Company (a Louisiana nonprofit corporation) for the years ended 
December 31, ]998 and 1997, and the related statements of activities, functional 
expenses, changes in net assets and cash flows for the years then ended. These 
financial statements are the responsibility of WKB Volunteer Fire Company's 
management. Our responsibility is to express an opinion on these financial 
statements based on our audits. 

We conducted our audits in accordance with generally accepted auditing 
standards and Government Auditing Standards, issued by the Comptroller General of 
the United States. Those standards require that we plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are free of 
material misstatement. An audit includes examining, on a test basis, evidence 
supporting the amounts and disclosures in the financial statements. An audit also 
includes assessing the accounting principles used and significant estimates made by 
management, as well as evaluating the overall financial statement presentation, We 
believe that our audits provide a reasonable basis for our opinion. 

In our opinion, the financial statements referred to above present fairly, in 
all material respects, the financial position of WKB Volunteer Fire Company as of 
December 31, 1998 and 1997, and its changes in net assets and its cash flows for the 
years then ended, in conformity with generally accepted accounting principles. 

In accordance with Government Auditing Standards, we have also issued our 
report dated June i, 1999 on our consideration of the WKB Volunteer Fire Company's 
internal control over financial reporting and our tests of its compliance with 
certain provisions of laws, regulations, contracts and grants. 



CURRENT ASSETS 

WKB VOLUNTEER FIRE COMPANY 
STATEMENTS OF FINANCIAL POSITION 

DECEMBER 31, 1998 AND 1997 

Cash in banks (Note ]) 
Cash in savings accounts (Note 
Cash - restricted (Note 6) 
Employee advances 

Total current assets 

PROPERTY AND EQUIPMENT: (Note i) 
Equipment 
Automobiles 
Capital improvements 
Furniture and fixtures 

lotal 
Less: accumulated depreciation 

Net property and equipment 

TOTAL ASSETS 

CURRENT LIABILITIES 

ASSEIS 

LIABILITIES AND NET ASSETS 

Accounts payable 
Amount held in escrow (Note 6) 
Garnishments payable 
Capital leases payable (Note 4) 
Note payable (Note 3) 

Total current liabilities 

LONG IERM LIABILITIES: 
Capital leases payable (Note 4) 
Note payable (Note 3) 

Total long-term liabilities 

Total liabilities 

NET ASSETS: 
Unrestricted 

Total net assets 

TOTAL LIABILITIES AND NET ASSETS 

See accompanying notes 

1998 

PAGE 2 

1997 

25,599 
9,997 
27,501 

63,097 

$ 162,419 $ 205,196 

2,935 
13,246 
16,181 

42,510 

119,909 
119,909 

6,513 
27,501 
1,513 
8,772 
1,503 
45,802 

10,138 
164 

10,302 

56,104 

149,092 
149,092 

$ 162,419 $ 205,196 



 

WKB VOLUNTEER FIRE COMPANY 
STATEMENTS OF ACTIVITIES 

FOR THE YEARS ENDED DECEMBER 31, ]998 AND 1997 

UNRESTRICTED NET ASSEIS: 
Revenues: (Note I) 
Jefferson Parish contract 
Jefferson Parish monthly subsidy 
Jefferson Parish quarterly subsidy 
Jefferson Parish station upgrade revenue 
Jefferson Parish insurance rebate 
Miscellaneous revenue 

Total revenue 

EXPENSES: 

Firefighting (Pages 4 and 5) 
Support services: 
Administrative and general (Pages 4 and 5) 

Total expenses 

]NCREASE (DECREASE) IN UNRESTRICTED NET ASSETS 

Net assets - beginning of year 

NET ASSETS - END OF YEAR 

See accompanying notes 
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1998 1997 

$ 360,000 
9,000 
4,000 

7,835 
5,157 

385,992 

348,000 
9,000 
4,000 
60,000 
7,501 
8,590 

437,091 

340,656 303,9]3 

74,519 
415,175 

(29,183) 

. 
149,092 

$ ]19,909 

83,908 
387,821 

49,270 

99,822 

149,092 



EXPENSES: (Note 1) 
Bank charges 
Interest expense 
Conventions 
Drinks and snacks 
Dues and fees 
Flowers and gifts 
Insurance contract 
Depreciation 
Miscellaneous expense 
Office supplies 
Payroll service 
Postage and meter 
Professional services 
Telephone 
Travel 
utilities 
Salaries 

WKB VOLUNTEER FIRE COMPANY 
STATEMENI OF FBNCIIONAL EXPENSES 

FOR ~BE YEAR ENDED DECEMBER 31, 1998 

Payroll taxes 
Insurance employees 
Insurance workers' compensation 
Auto fuel and oil 
Auto repairs and upkeep 
Bunker gear 
Engine 768 
General maintenance 
Ladder test 
Equipment 
Outside labor 
Printing 
Rescue 769 
Repairs - equipment 
Repairs - radio 
Uniforms 
Meals 
Station supplies 
Training and supplies 

tOTAL EXPENSES 

See accompanying notes. 

FIREFIGHTIN~ 

5,915 
3,423 
713 

1,080 
15,458 
25,253 
7,302 

1,630 
9,370 
2,612 

8,383 
174,487 
15,116 
12,337 
16,958 
5,074 
1,818 
1,585 

12 
5,916 
154 
176 

1,163 
403 
116 

2,547 
3,812 
7,073 
1,361 
7,874 
1,535 
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ADMINISTRATIVE 
AND GENERAL IOIAL 

1,149 
4,506 

3,338 
5,454 
1,577 
4,495 
815 
352 

2,023 
564 

1,302 
1,810 
37,681 
3,264 
1,038 
3,662 
1,096 
393 

1,149 
4,506 
5,915 
3,423 
713 

1,080 
18,796 
30,707 
8,879 
4,495 
815 

1,982 
11,393 
3,176 
1,302 
10,193 
212,168 
18,380 
13,375 
20,620 
6,170 
2,211 
1,585 

12 
5,916 
154 
176 

1,163 
403 
116 

2,547 
3,812 
7,073 
1.361 
7,874 
1,535 

$ 340,656 $ 74.519 $ 415,175 



EXPENSES: (Note i) 
Bank charges 
lnterest expense 
Conventions 
Drinks and snacks 
Dues and fees 
Flowers and gifts 
]nsurance contract 
Depreciation 
Miscellaneous expense 
Office supplies 
Payroll service 
Postage and meter 
Professional services 

WKB VOLUNTEER F]RE COMPANY 
STATEMENT OF FUNCTIONAL EXPENSES 

FOR 1HE YEAR ENDEO DECEMBER 31, 1997 

lelephone 
Travel 
utilities 
Salaries 
Payroll taxes 
Insurance employees 
Insurance workers' compensation 
Auto fuel and oil 
Auto repairs and upkeep 
Bunker gear 
Engine 768 
General maintenance 
Ladder test 
Equipment 
Printing 
Rescue 769 
Repairs - equipment 
Repairs - radio 
Uniforms 
Meals 
Station supplies 
Training awards 
Training and supplies 

TOTAL EXPENSES 

See accompanying notes 

FIREFIGHT]NG 

2,088 
2,632 
268 
414 

15,988 
26,046 
4,634 

1,323 
7,558 
1,131 

6,182 
141,246 
13,767 
10,343 
14,846 
3,597 
1,377 
8,391 
1,845 
7,252 
154 
667 

1,500 
337 

5,622 
2,663 
11,009 
1,481 
6,668 
294 

2,590 
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ADMINISTRATIVE 
AND GENERAL TOTAL 

903 
3,564 

4,345 
7,079 
1,161 
6,918 
1,068 
360 

2,054 
308 

4,140 
1,680 

38,388 
3,742 
2,811 
4,035 
978 
374 

$ 903 
3,564 
2,088 
2,632 
268 
414 

20,333 
33,125 
5,795 
6,918 
1,068 
1,683 
9,612 
1,439 
4,140 
7,862 

179,634 
17,509 
13,154 
18,881 
4,575 
1,751 
8,391 
1,845 
7,252 
154 
667 

1,500 
337 

5,622 
2,663 
11,009 
1,481 
6,668 
294 

2,590 



 

WKB VOLUNTEER FIRE COMPANY 
STATEMENTS OF CASH FLOWS 

FOR THE YEARS ENDED DECEMBER 3], 1998 AND 1997 

CASH FLOWS FROM OPERATING AClIVITIES: 
Increase (decrease) in net assets 
Adjustments to reconcile increase in net assets 
to cash provided by operating activities: 
Depreciation 
(Increase) decrease in employee advances 
Increase (decrease) in accounts payable 
Increase in garnishment payable 
Net cash provided by operating activities 

CASH FLOWS FROM INVEST]NG ACTIVITIES: 
Purchase of automobile 
Purchase of capital improvements 
Purchase of equipment 
Purchase of furniture and fixtures 

Net cash used in investing activities 

CASH FLOWS FROM FINANCING ACTIVITIES: 
Proceeds from note payable 
Principal payments on note payable 
Principal payments on capital leases 

Net cash provided (used) in 
financing activities 

NET INCREASE (DECREASE) IN CASH 

Cash and cash equivalents at beginning of year 

CASH AND CASH EQUIVALENTS AT END OF YEAR 

See accompanying notes 

199 8 

(29,]83) $ 

(24 
(i 
(4 
(] 
(32 

062) 
785) 
437) 
95~) 
240) 

21,062 
(4,659) 
(8,279) 

8,124 

(24,039) 

35,596 

1],557 
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1997 

49,270 

(1,743) 
(6,865) 

(8,608) 

5,158 

30,438 

35,596 



ORGANIZATION: 

WKB VOLUNTEER FIRE COMPANY 
NOIES TO FINANCIAL STATEMENTS 
DECEMBER 31. 1998 AND 1997 

PAGE 7 

The fire company was organized as a nonprofit corporation in September of 1981 
to provide the citizens in the Seventh Fire Protection District with fire protection 
and related services. The department is under a month-to-month contract with 
Jefferson Parish. The majority of the fire company's revenue is derived from this 
contract. The department also responds to emergencies consisting of floods, 
hurricanes, etc. The company consists of one fire station. 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: 

A summary of the fire company's significant accounting policies applied in 
the preparation of the accompanying financial statements follows: 

Basis of AccountinQ and Presentation: 

The fire company's policy is to prepare its financial statements on the 
accrual basis of accounting. Under that basis, revenues are recognized when 
earned and expenses are recognized when incurred. 

Fina 
Stan 
S FAS 
fina 
unre 
rest 
star 
only 

The statement of activities presents expenses of the fire company's 
operations functionally between program services for firefighting and 
administrative and general. Those expenses which cannot be functionally 
categorized are allocated among functions based upon management's estimate of 
usage applicable to conducting those functions. 

Promises 1o Give: 

compa 
donor 
expir 
gifts 
asset 
tempo 



 

WKB VOLUNTEER FIRE COMPANY 
NOTES TO FINANCIAL STATEMENTS 
DECEMBER 3], 1998 AND 1997 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: 

Sources Of Revenue 

(Continued) 

PAGE 8 

WKB Volunteer Fire Company is one of five contractual fire companies of the 
Seventh Fire District, Parish of Jefferson. The Seventh Fire District of the 
Parish of Jefferson levies an ad valorem tax on assessed property of the 
district. The sum of this collection is equally divided between the five 
contractual volunteer fire companies of the district on a monthly pro-rata basis. 
The monthly allocation to each fire company was $30,000 and $29,000 which 
amounted to $360,000 and $348,400 for 1998 and 1997, respectively. 

In addition the Parish of Jefferson provides a direct subsidy of $750 per 
month per active station and a quarterly subsidy of $1,000 per station. WKB 
Volunteer Fire Company presently has one station. This direct subsidy amounts 
to a total of $13,000 for each year ended December 31, 1998 and 1997. 

The fire company also participates in a fire insurance tax rebate program 
with Jefferson Parish. Jefferson Parish receives a rebate on the State of 
Louisiana's two percent (2~) fire insurance tax collected by the Commissioner of 
Insurance. The State of Louisiana determines the amount to be received by each 
fire district based on total population served. WKB Fire Company shares equally 
in the amount received by the Seventh District with each of the other four fire 
companies. The insurance rebate received during 1998 and 1997 amounted to $7,835 
and $7,501, respectively. 

During 1997 the fire company also received $60,000 from the Parish of 
Jefferson for various station upgrades. This amount was a nonrecurring 
allocation. 

Property and EauiDment 

Property and equipment consists of equipment, automobiles, capital 
improvements and furniture and fixtures which are all carried at historical cost. 
All assets are being depreciated over their estimated useful lives of seven years 
for furniture and fixtures and five years for equipment and the automobiles. 
Furniture and fixtures includes property obtained under a capital lease in the 
amount of $26,695 (see Note 4) Automobiles also includes property acquired under a security agreement i, "the amount of $21

,602 (see Note 3). Capital 
improvements to land in the amount of $58,615 were capitalized and depreciated 
over the estimated useful life of 15 years. The fire company does not own the 
land, but is entitled to use of the land under the month to month contract with 
Jefferson Parish. If the contract with Jefferson Parish is terminated, the net 
book value of capital improvements would be expensed in the year of termination. 
Depreciation expense for 1998 and 1997 was $30,707 and $33,125, respectively. 

Cash and Cash EQuivalents: 

For purposes of the statement of cash flows, the fire company has defined 
cash and cash equivalents as all items on the statement of financial position 
identified as cash in banks and savings accounts. Amounts bearing donor imposed 
restrictions (see Note 6) are not considered "cash" for purposes of the statement 
of cash flows. 



 

WKB VOLUNTEER FIRE COMPANY 
NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1998 AND ]997 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued) 

Supplemental Disclosures of Cash Flow Information 

Cash paid during 1998 and 1997 are as follows: 

Interest 
Taxes 

Noncash InvestinQ and FinancinQ Activities: 

Ac 

Ac 

1998 
$ 4,506 

1998 
of equipment through capital 
ote 5) $ -- 
of automobile through 
agreement (Note 4) 21,062 

Donated Services: 

PAGE 9 

1997 
$ 3,564 

]997 

$22,249 

Amounts have not been reflected in the financial statements for donated 
services. Donated services were not recorded due to the fact that the value of 
these services was not readily determinable. However, a substantial number of 
volunteers have donated significant amounts of their time in the fire company's 
program services. 

2. INCOME TAXES: 

The fire company was organized as a nonprofit corporation which has not 
elected tax exempt status. 

The fire company has not filed a federal or state tax return for the tax 
years from the date of its incorporation (1981) through the year ended December 
31, 1998. Failure to file tax returns could result in the assessment of 
penalties by the Internal Revenue Service and State of Louisiana. No provision 
has been made in the financial statements for such penalties. 

3. NOTE PAYABLE: 

On April 3, 1998 the fire company made a down payment of $3,000 and entered 
into a security agreement for the purchase of a vehicle in the amount of $21,062. 
The note which is secured by the vehicle includes an interest rate of 9.954 and 
requires forty-eight monthly payments of principal and interest in the amount of 
$533.80. 

Minimum future payments under the note payable are as follows for the years 
indicated: 

YEARS ENDING 
DECEMBER 31 

1999 
2000 
2001 
2002 

AMOUNT 

$ 4,824 
5,323 
5,881 
2,042 

$18,070 



3. NOTE PAYABLE 

the 
secu 
thir 

WKB VOLUNTEER FIRE COMPANY 
NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1998 AND 1997 

(Continued) 

The statement of financial position classification is as follows: 

1998 1997 

4. CAPITAL LEASES PAYABLE: 

$ 4,824 
]3,246 
$18,070 

On April 9, 1997, the fire company entered into a c 
fitness equipment in the amount of $12,000. The asset 
capital lease are recorded at the present value of the 

PAGE 10 

$1,503 
]64 

$~ 6~  

minimum lease payments 

Minimum future lease payments under this lease are as follows: 

YEARS ENDING 
DECEMBER 31 

1999 
2000 
Total minimum lease p 
Less amount represent 
Capital lease payable 

AMOUN~ 

$4,428 
735 

5,]63 
59O 

$~,573 

June 2, ]997, the fire company entered into a capital lease to purchase 
lawn mower in the amount of $10,428. The asset and liability under this 
lease are recorded at the present value of the minimum lease payments. 

Minimum future lease payments under this lease are as follows: 

YEARS ENDING 
DECEMBER 31 

ayments 
ing interest 

AMOUNT 

$3,925 
2 ,290 
6,215 
474 

$ 5,741 

On February 8, 1996, the fire company entered into a capital lease to 
purchase an ice machine in the amount of $4,267, The asset and liability under 
this capital lease are recorded at the present value of the minimum lease 
payments. 



 

WKB VOLUNTEER FIRE COMPANY 
NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1998 AND 1997 

4. CAPITAL LEASES PAYABLE: (Continued) 

Minimum future lease payments under this lease are as follows 

YEARS ENDING DECEMBER 31 AMOUNT 

5. USE OF ESTIMATES: 

6. AMOUNT HELD IN ESCROW: 

7. LITIGATION: 

ts 
nterest 

326 
326 
g 

3]7 
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sition classification for all capital leases 

199B 1997 

$ 7,696 
2,935 

$10,631 

with generally 
estimates and 

liabilities and 
f the financial 
ng the reporting 



 

WKB VOLUNTEER FIRE COMPANY 
]NDEPENDENT AUDITOR'S REPORT ON COMPLIANCE AND ON 

]NTERNAL CONTROL OVER FINANCIAL REPORTING 
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED 
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

FOR THE YEAR ENDED DECEMBER 31. ig98 

PAGE 12 

June i, 1999 
To the Board of Directors 
WKB Volunteer Fire Company 

We have audited the financial statements of WKB Volunteer Fire Company (a 
Louisiana nonprofit organization) as of and for the year ended December 31, 1998, and 
have issued our report thereon dated June i, 1999. 

We conducted our audit in accordance with generally accepted auditing standards 
and the standards applicable to financial audits contained in Government Auditing 
Stondords, issued by the Comptroller General of the United States. 

Compliance 

As part of obtaining reasonable assurance about whether the WKB Volunteer Fire 
Company financial statements are free of material misstatement, we performed tests 
of its compliance with certain provisions of laws, regulations, contracts and grants, 
noncompliance with which could have a direct and material effect on the determination 
of financial statement amounts. However, providing an opinion on compliance with 
those provisions was not an objective of our audit and, accordingly, we do not express 
such an opinion. The results of our tests disclosed no instances of noncompliance 
that are required to be reported under Government Auditing Stondords. However, we 
noted certain immaterial instances of noncompliance reported in the following 
paragraphs. 

As noted in the previous year, the fire company has no subsidiary record of its 
property and equipment to substantiate the cost basis. We recommend the fire company 
perform an "inventory" of all capitalizable assets. A subsidiary schedule should be 
maintained reflecting the historical cost of the assets and related accumulated 
depreciation. 

Also as noted in the previous year, the fire company has not filed for exempt 
status as a nonprofit organization with the Internal Revenue Service. In addition, 
the fire company has not filed federal or state income tax returns since its inception 
in 1981 through the year ended December 31, 1998. We recommend the fire company file 
for exempt status with the Internal Revenue Service and file all tax returns required 
by the Internal Revenue Service and State of Louisiana. 

Internal Control Over Financial ReDortinq 

In planning and performing our audit, we considered the WKB Volunteer Fire 
Company's internal control over financial reporting in order to determine our auditing 
procedures for the purpose of expressing our opinion on the financial statements and 
not to provide assurance on the internal control over financial reporting. However, 
we noted a certain matter involving the internal control over financial reporting and 
its operation that we consider to be a reportable condition. Reportable conditions 
involve matters coming to our attention relating to significant deficiencies in the 
design or operation of the internal control over financial reporting that, in our 
judgment, could adversely affect the fire company's ability to record, process, 
summarize and report financial data consistent with the assertions of management in 
the financial statements. The reportable condition is described in the following 
paragraph. 
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During the current year, we were unable to verify employees' salaries because 
there was no documented approval in employee personnel files or in the Board of 
Directors' minutes. The Board of Directors should approve all employee salaries. 

A material weakness is a condition in which the design or operation of one or 
more of the internal control components does not reduce to a relatively low level the 
risk that misstatements in amounts that would be material in relation to the financial 
statements being audited may occur and not be detected within a timely period by 
employees in the normal course of performing their assigned functions. Our considera- 
tion of the internal control over financial reporting would not necessarily disclose 
all matters in the internal control over financial reporting that might be reportable 
conditions and, accordingly, would not necessarily disclose all reportable conditions 
that are also considered to be material weaknesses. We believe the reportable 
condition described above is a material weakness. We also have noted other matters 
involving the internal control over financial reporting that we have noted in the 
following paragraph. 

As noted in previous years, the fire company does not maintain a subsidiary 
listing of property and equipment to substantiate the cost basis, lhe fire company 
should perform an inventory of all capitalizable assets. A subsidiary schedule should 
be maintained reflecting the historical cost of the assets and related accumulated 
depreciation. 

During 1997, we noted certain matters involving the internal control and its 
operation which were subsequently corrected. The items are mentioned in the 
following paragraphs: 

]n the previous year we noted the fire company did not require employees to 
complete IRS Form W-4, Department of Immigration and Naturalization Form I-9, or the 
state of Louisiana form L-4 for withholding of employee's income taxes. Our audit 
testing indicated this was corrected. 

In the previous year we noted that not all minutes of the Board of Directors 
meetings were approved and signed. 

lhis report is intended for the information of the Board of Directors, 
management, and applicable parish, state or federal agencies. However, this report 
is a matter of public record, and its distribution is not limited. 
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Legislative Auditor 
Baton Rouge, Louisiana 70804 

Dear Sir or Madam: 
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A vo ndale , l_ouisiana 70094 

(504) 349-5576 

CORRECTIVE ACTION PLAN 

A. FINANCIAL STATEMENI AUDIT OPINION 

B 

June 15, 1999 

REPORT ON INTERNAL CONTROL AND COMPLIANCE MATERIAL TO THE FINANCIAL STATEMENTS 

INTERNAL CONTROl. CURRENT YEAR FINDINGS 

Reportable conditions considered to be material weaknesses 

98-0] - Emnlovees' Salaries: 

We were unable to verify employees' salaries because there was no documented 
approval in employees' personnel files or in the Board of Director's minutes. 

ManaQement's Response 

The Board of Directors is in the process of reviewing all employees' salaries. 
In the future all employees' salaries will be approved by the Board of 
Directors. 

OTHER MATTERS: 

Immaterial instances of noncompliance and other matters involving internal 
control over financial reporting. 

98-02 - Pronerty, Plant and EQuipment 

The Fire Company does not have a subsidiary listing of property and equipment 
to substantiate the cost basis. 

ManaQement's Response 

The Board will work closely with their independent CPA firm to develop a 
subsidiary listing of property, plant and equipment. 



Legislative Auditor 

98-03 - Tax Status 

--2- June 15, 1999 

The Fire Company has not filed for tax exempt status as a nonprofit organization 
with the Internal Revenue Service, nor has it filed any federal or state income 
tax returns since its inception in 1981 through December 31, 1998. 

Manaaement's Response: 

lhe Board will engage their independent CPA firm to file for exempt organization 
status and file all necessary tax returns. 
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Legislative Auditor 
Engagement Processing 
Post Office Box 94397 
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Dear Sir or Madam: 

SCHEDULES AND DATA COLLECTION FORM 
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June 1, 1999 

We have audited the financial statements of WKB Volunteer Fire Company as 
of and for the year ended December 31, 199B and have issued our report 
thereon dated June i, 1999. We conducted our audit in accordance with 
generally accepted auditing standards and the standards applicable to 
financial audits contained in Government Auditing Stondords, issued by the 
Comptroller General of the United States. Our audit as of December 31, 1998 
resulted in an unqualified opinion. 

B. REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL STATEMENTS: 

Internal Control: 

Material weaknesses - See current year finding 98-01 below 
Reportable conditions - See current year finding 98-01 below 

Compliance: 

Noncompliance material to financial statements - none noted 

SECTION 2: FINANCIAL STATEMENT FINDINGS 

A. CURRENT YEAR FINDINGS 

98-01 - Emolovees' Salaries 

We were unable to verify employees' 
approval in employees' personnel 
minutes. 

salaries because there was no documented 
files or in the Board of Directors' 
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98-02 - Property. Plant and Eauioment: 

June I, 1999 

As noted in the prior years (See 97-01), the Fire Company does not have a 
subsidiary listing of property and equipment to substantiate the cost basis. 

98-03 - Tax Status 

As noted in prior years (See 97-02), the Fire Company has not filed for tax 
exempt status as a nonprofit organization with the Internal Revenue Service, 
nor has it filed any federal or state income tax returns since its inception 
in 1981 through December 31, 1998. 

B. PRIOR YEAR FINDINGS (OTHER MATTERS 

98-01 - Property. Plant and EauiDment 

As noted in the prior year, the Fire Company does not have a subsidiary 
listing of property and equipment to substantiate the cost basis. This has 
not been corrected in the current year (See 98-02). 

98-02 - Tax Status: 

As noted in the prior year, the Fire Company has not filed for tax exempt 
status as a nonprofit organization with the Internal Revenue Service, nor 
has it filed any federal or state income tax returns since its inception in 
198] through December 31, 1998. This has not been corrected in the current 
year (See 98-03). 

97-03 - Payroll Forms: 

During 1997 the Fire Company did not have IRS Form W-4, the State of 
Louisiana Form 1-4, or the Department of Immigration and Naturalization Form 
I-9 completed and maintained for each employee. This was corrected during 
the current year. 

97-04 - ADDroval of Board Minutes: 

During 1997 the Fire Company did not approve all Board of Directors' minutes 
from their meetings. This was corrected during all current year. 


