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RAD IAN  L. H ENN IG AN 
Certified Public Accountant 
1503 Goodwin Road, Suite 1 

Ruston, LA 71270 
318-255 -9305 

Board of Com m issioners 
Lincoln Parish Sales & U se Tax Com m ission 
Ruston, LA 71270 

I have audited the accom panying financial statem ents of the Lincoln Parish Sales & U se Tax 
Commission as of June 30, 1999, and for the year then ended, as listed in the table of contents. 

These financial statem ents are the responsibility of Lincoln Parish Sales & U se Tax Com mission's 
m anagem ent. M y responsibility is to express an opinion on these financial statem ents based on 
m y audit. 

I conducted my audit in accordance with generally accepted auditing standards and ~overnrnent 
Auditing Rtnndnr.ds, issued by the Comptroller General of the United States. Those standards 
require that I plan and perform  the audit to obtain reasonable assurance about w hether the 
financial statem ents are free of m aterial misstatem ent. An audit includes examining

, on a test 
basis, evidence supporting the am ounts and disclosures in the financial statem ents. An audit also 
includes assessing the accounting principles used and significant estim ates m ade by m anagem ent

, 

as w ell as evaluating the overall financial statement presentation. I believe that my audit provides 
a reasonable basis for m y opinion. 

A s described in N ote 1, the Lincoln Parish Sales & U se Tax Com mission prepares its financial 
statem ents on the cash basis of accounting w hich dem onstrates com pliance w ith the budget law s 
of Louisiana. This basis of accounting is a comprehensive basis of accounting other than 
generally accepted accounting principles. 

In my opinion, the financial statements referred to in the first paragraph present fairly, in all 
m aterial respects, the Statem ent of Assets and Liabilities - Cash Basis of the Lincoln Parish 
Sales & U se Tax Com m ission as of June 30, 1999, and the related Statem ents of Sales Tax 
Collections, D istributions, and Changes in the U ndistributed Balances for the year then ended on 
the basis of accounting as described in N ote 1. 
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In accordance with Government Auditing Standards, w e have also issued a report dated 
N ovember 14, 1999, on our consideration of the Lincoln Parish Sales & U se Tax Com m ission's 
intern al control structure and a report dated N ovember 14, 1999, on its compliance with laws and 
regulations. 

This report is intended for the information of the Board of Comm issioners, management, and 
Legislative Auditor of the state of Louisiana. H ow ever, this report is a m atter of public record 
and its distribution is not lim ited. 

Respectfully 

Radian L. H ennigan 
Certified Public Accountant 

N ovember 14, 1999 



FINAN CIAL STATEM EN TS 



A SSETS 
Cash 

LIN CO LN PA R ISH  SA LES A ND U SE TAX CO M M ISSIO N  
RUSTON, LO UISIA NA 

STA TEM ENTS O F A SSETS A ND LIA BIL ITIES - CA SH  BA SIS 

JUN E 30, 1999 

(W ITH COM PARATIVE TOTALS FOR THE YEAR ENDED JU NE 30, 1998) 

LIA BILITIE S 

D ue to other agencies - interest 
incom e held for future 
distribution to: 
City of Ruston 
Lincoln Parish Police Jury 
Lincoln Parish School Board 
City of Grambling 
Tow n of D ubaeh 
Lincoln Parish Convention 

& Visitors Commission 
Taxes H eld in Protest 

JUNE 30 
1999 

JU N E 30 
1998 

6,593 

4,042 
8,080 

233 
54 

193 
2,023,482 

7,107 

4,107 

8,193 
252 
57 

185 
2,075,763 

TOTAL LIA BILIT1ES $ 2,042,677 $ 2,095,664 



LIN CO LN PAR ISH  SALES AN D U SE TAX CO M M ISSIO N 
RU STO N, LO UISIA NA 

STATEM ENTS O F TAX COLLECTION S, DISTR IBUTIONS, AND 
CHA NGES IN UNDISTRIBUTED BALANCES - CA SH  BA SIS 

FO R  TH E Y EAR ENDED JU NE 30, 1999 

(W ITH COM PARATIVE TOTALS FOR JU NE 30, 1998) 

U N DISTRIB U TED BALAN CES 
AT BEG INNING OF YEAR 

CO LLECTIO N S: 

Sales and U se Tax 
Taxes Paid U nder Protest 
Interest Earn ed 

TO TA L 

DISTRIBUTION S: 

City of Ruston 
Lincoln Parish Police Jury 
Lincoln Parish School Board 
City of G ram bling 
Lincoln Parish Convention & 
Visitors Comm ission 

Town of D ubaeh 

TO TAL D ISTRIBU TION S 

U ND ISTRIBU TED BALAN CES AT 
END O F Y EAR 

JUN E 30 
1999 

16,157,506 
0 

122,681 

16.280.187 

JU NE 30 

1998 

$ 1.858.531 

14,887,740 

155,758 
109.572 

15.153.070 

18,375,831 17,011,601 

5,632,001 
3,420,803 

6,841,581 
236,175 

162,343 
40,251 

16.333.154 

5,207,420 
3,108,968 

6,214,967 

192,141 

149,834 
42,607 

14.915.937 



LINC O LN PARISH SALES AN D USE TAX CO M M ISSIO N 
R U STO N , LO U ISIA NA 

NO TES TO TH E FINANCIAL STATEM ENTS 
FO R TH E YEA R ENDED JUNE 30, 1999 

N O TE 1 - SUM M A RY O F SIG NIFICANT A CCO UN TING PO LICIES 

The Lincoln-Ruston Sales and Use Tax Division (the Division) was created as a joint 
venture of the City of Ruston and Lincoln Parish School Board in 1967 to serve as an 
agency for the collection of sales and use taxes levied by the two taxing authorities. In 
1975, the Lincoln Parish Police Jury becam e a participant in the venture. In 1992, the 
City of Gram bling and the Town of Dubaeh becam e participating agencies in this 
venture. The Lincoln Parish Sales and Use Tax Commission (the Commission) was then 
created in D ecem ber 1993. The Cooperative Endeavor A greem ent authorizes the 
Com m ission as the single tax collector for the parish, to enter into agreem ents w ith any 
other public bodies located w ithin Lincoln Parish for the collection of any sales and use 
taxes and H otel/M otel taxes authorized by such other public bodies, beginning January 1, 
1994. The operations of the Com m ission are under the direction of an adm inistrator 
appointed by the five participating agencies. The appointm ent of the adm inistrator can be 

revoked by a majority vote of the five agencies. The five agencies established the 
Com m ission com posed of eight m em bers, tw o from City of Ruston, Lincoln Parish 
School Board, and Lincoln Parish Police Jury, and one m em ber each from City of 
Gram bling and Tow n of D ubach. The Com m ission has the authority and is em pow ered 
to collect, enforce and adm inister the respective sales and use taxes and H otel/M otel taxes 
of the various parties to this agreem ent. By m utual consent, the five authorities share in 
the costs of operations for the Comm ission on a prorata basis. The Lincoln Parish Police 
Jury  provides offi ce space for the Com m ission. The Com m ission itself provides 
em ployees, supplies, and other necessary  expenses for the day-to-day operation of the 
Com m ission and is subsequently reim bursed, on a m onthly basis, by the City of Ruston, 
Lincoln Parish School Board, Lincoln Parish Police Jury , City of Grambling, and Town 
of D ubach for their prorata share each. The Com m ission generates no revenue, but is 
sim ply a conduit for revenues of the five participating agencies. 

In April 1984, the Financial Accounting Foundation established the Governm ental 

Accounting Standards Board (GASB) to promulgate generally accepted accounting 
principles and reporting standards w ith respect to activities and transactions of state and 
local govern m ental entities. In N ovem ber 1984, G ASB issued a codification of 
governm ental accounting and financial reporting standards. This codification and 
subsequent GASB pronouncem ents are recognized as generally accepted accounting 
principles for the state and local governm ent. 



LINCOLN PARISH SALES AND USE TAX COM M ISSION 
RUSTON, LO UISIA NA 

NO TES TO TH E FINANCIAL STATEM ENTS 
FO R TH E Y EAR ENDED JUN E 30, 1999 

For financial reporting purposes, in conform ance w ith GASB Codification Section 2100 
the Com m ission includes all funds

, account groups, and activities that are within the 
oversight responsibility of the Commission. The Commission is considered a joint 
cooperative endeavor of the participating governm ental units and

, therefore, issues 
financial statem ents separate from the participants and their governm ental com ponents

. 

A . FUN D A CC O UN TIN G  

The accounts of the Commission are organized on a fund basis whereby a set of self- 
balancing accounts comprises its assets, liabilities

, collections, and distributions. 

B. BASIS O F ACCO UNTING 

Basis of accounting refers to when collections and distributions are recognized in the 
accounts and reported in the financial statements. B asis of accounting relates to the 
timing of the measurements made, regardless of the measurement focus applied

. The cash 
basis of accounting is follow ed by the Comm ission in recording collections and 
distributions: 

Collections: 

Sales and use tax collection and interest earned on deposits are recorded in the 
month received by the Commission. 

D istributions: 

Sales and use tax and interest distributions are recorded in the m onth transferred to 
the recipient bodies. 



LIN COLN PARISH  SALES AND USE TAX COM M ISSION 
RU STO N , LO U ISIA N A 

N O TES TO TH E FIN AN CIA L STA TEM EN TS 
FO R TH E Y EAR  ENDED JU N E 30, 1999 

Commission m ay invest in the deposits or certificates of deposit of state banks organized 
under Louisiana law and national banks having principal offi ces in Louisiana. 

D . SA LES A ND U SE TA X ES - DISTR IB U TIO N O F FUN D S 

Sales and use tax collections are distributed m onthly based on the tax rates levied by each 
governmental body. At June 30, 1999, the follow ing rates w ere in effect: 

City of Ruston 
Lincoln Parish Police Jury 
Lincoln Parish School Board 
City of Grambling 
Town of D ubach 

N O TE 2 - CA SH 

JU NE 30 
1999 
1.75% 

.75%  
1.50%  
2.00%  
1 .OO%  

At year-end, the carrying amount of the Commission's deposits w as $2,042,677 and the 
bank balance was $2,834,882. The bank balance is categorized as follows: 

Amount insured by the FDIC 

Am ount collateralized with securities 
held by the pledging financial institution's 
trust departm ent of agent in the 
Commission's name 

Less: Bank balance 

O vercollateralized at June 30, 1999 

4,220,300 



LINC O LN PARISH SALES AND U SE TA X CO M M ISSIO N 
R U STO N, LO U ISIA NA 

N O TES TO TH E FIN AN CIAL STATEM ENTS 
FO R TH E Y EAR ENDED JUNE 30, 1999 

The Com m ission's investm ents at year-end are categorized below to give an indication of 
the level of risk assum ed by the Com m ission at year-end. Category 1 includes 
investm ents that are insured or registered or for which the securities are held by the 
Com m ission or its agents in the Com m ission's nam e. Category 2 includes uninsured and 
unregistered investm ents for which the securities are held by the counterparty's tru st 
departm ent or agent in the Com m ission's nam e. Category  3 includes uninsured or 
unregistered investm ents for which the securities are held by the counterparty, or by its 
trust departm ent or agent but not in the Com m ission's nam e. 

CATEGORY 
1 2 3 

M AR K ET 
V ALU E 

V arious Bonds 
and Governm ent 
M ortgages _ _ :0: ~ 4,2~ 300 -0- ~ .0,30.. 0 

N O TE 3 - LITIG A TIO N A ND CLA IM S 

The Lincoln Parish Sales & Use Tax Com m ission has an on-going suit w ith a 
local vendor that rem ains unresolved at June 30, 1999. The suit includes the 

majority of funds in the tax protest account at June 30, 1999, of approximately 
$2.0 m illion. The Comm ission is not aware of an y other unasserted claim s. 

N O TE 4 - O PERA TIN G EX PENSES 

The Com m ission's em ployees are em ployees of the Com m ission, but are covered under 
the Police Jury 's benefit and retirem ent system s. A s discussed in N ote l, the five 
participating agencies share the operating expenses of the Lincoln Parish Sales and U se 
Tax Com m ission on a prorata basis. The operating expenses of the Com m ission for the 
12 m onths ended June 30, 1999, were approxim ately $1 l 5,000 or less than one percent of 
collections. 
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INDEPENDEN T A UDITO R 'S R EPO R T O N  INTERNA L C ON TR O L 
STRU CTURE RELATED M A TTER S N O TED IN  A FIN AN CIAL 

STA TEM EN T A UDIT C O NDU CTED IN A C CO R DA N CE 
W ITH  



RA D IA N  L. HEN N IG A N  
Certified Public Accountant 
1503 Goodwin Road, Suite 1 

Ruston, LA 71270 
318-255-9305 

INDEPEN DEN T A UDITO R 'S REPO RT O N INTERNA L C O NTRO L 
STR UC TUR E R ELATED M A TTER S N O TED IN  A FINA N CIA L 

STATEM ENT AU DIT C O N DUCTED IN  A CC O RD A N C E 
W ITH  

To the Board of Commissioners 
Lincoln Parish Sales and U se Tax Com m ission 
Ruston, LA 71270 

I have audited the financial statements of Lincoln Parish Sales and Use Tax Commission, (the 
Commission) Ruston, Louisiana for the year ended June 30, 1999, and have issued my report 
thereon dated N ovember 14, 1999. 

I conducted my audit in accordance with generally accepted auditing standards and G overnm ent 
Auditing Rtandards, issued by the Comptroller General of the United States. Those standards 
require that I plan and perform  the audit to obtain reasonable assurance about w hether the 
financial statem ents are free of m aterial m isstatement. 

In planning and perform ing m y audit of the financial statem ents of the Com m ission, I considered 
its internal control structure in order to determine my auditing procedures for the purpose of 
expressing my opinion on the financial statements and not to provide assurance on the internal 
control structure. 

The management of the Commission is responsible for establishing and maintaining an internal 

control structure. In fulfilling this responsibility, estimates and judgments by management are 
required to assess the expected benefits and related costs of internal control structure policies and 

procedures. The objectives of an internal control structure are to provide management with 
reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized 
use or disposition, and that transactions are executed in accordance with m anagement's 
authorization and recorded properly to permit the preparation of financial statem ents in 
accordance w ith generally accepted accounting principles. Because of inherent lim itations in any 
internal control stru cture, errors or irregularities may nevertheless occur and not be detected. 
Also, projection of any evaluation of the structure to future periods is subject to the risk that 
procedures m ay becom e inadequate because of changes in conditions or that the effectiveness of 
the design and operations of policies and procedures m ay deteriorate. 

13 
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For the purpose of this report, I have classified the significant internal control structure policies 
and procedures in the following categories: 

- Cash 

For the control category listed above, I obtained an understanding of the design of relevant 
policies and procedures and whether they have been placed in operation, and I assessed the 
control risk. 

M y consideration of the internal control structure w ould not necessarily disclose all m atters in the 
internal control structure that might be material weaknesses under standards established by the 
American Institute of Certified Public Accountants. A m aterial weakness is a reportable condition 
in w hich the design or operation of the specific internal control structure elements does not reduce 
to a relatively low level the risk that errors or irregularities in amounts that would be material in 
relation to the financial statem ents being audited m ay occur and not be detected within a timely 
period by employees in the norm al course of perform ing their assigned functions. 1 noted no 
m atters involving the internal control structure and its operation that I consider to be m aterial 
weaknesses as defined above. 

This report is intended for the information of the Board of Com m issioners, m anagem ent, and 
Legislative Auditor of the State of Louisiana. This restriction is not intended to limit the 
distribution of this report, which is a matter of public record. 

Respectfully 

Radian L. H ennigan 
Certified Public Accountant 

N ovember 14, 1999 
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RAD IAN L. H ENN IGAN  
Certified Public Accountant 
1503 G oodwin Road, Suite 1 

Ruston, LA 71270 
318-255-9305 

IND EPEN DENT A UDITO R 'S REPO R T 
O N C O M PLIA N CE W ITH  LAW S A ND R EG ULA TIO N S BA SED O N A N A U DIT O F 

FINANCIAL STATEM ENTS PERFORM ED IN ACCORDANCE W ITII 

To the Board of Com m issioners 
Lincoln Parish Sales and U se Tax Com mission 
Ruston, LA 71270 

I have audited the accompanying financial statem ents of the Lincoln Parish Sales and U se Tax 

Commissions (the Commission), Ruston, Louisiana as of and for the year ended June 30, 1999, 
and have issued my report thereon dated N ovem ber 14, 1999. 

I conducted my audit in accordance with generally accepted auditing standards and ~tovernment 
AndhinE Rtandards, issued by the Com ptroller G eneral of the U nited States, Those standards 
require that I plan and perform the audit to obtain reasonable assurance about w hether the 
financial statem ents are free of m aterial misstatement. 

Com pliance w ith law s, regulations, and contracts applicable to the Lincoln Parish Sales and U se 
Tax Comm ission, Ruston, Louisiana is the responsibility of the Comm ission's m anagem ent. A s 
part of obtaining reasonable assurance about whether the financial statements referred to above 
are free of m aterial m isstatem ent, I performed tests of the Comm ission's compliance with certain 

provisions of laws, regulations, contracts, and grants. However, my objective was not to provide 
an opinion on overall com pliance w ith such provisions. A ccordingly, I do not express such an 
opinion. 

The results of my tests indicate that, w ith respect to the item s tested, the Lincoln Parish Sales and 
U se Tax Com m ission, Ruston, Louisiana com plied, in all m aterial respects, w ith the provisions 
referred to in the preceding paragraph. W ith respect to item s not tested, nothing cam e to my 
attention that caused m e to believe the Com mission had not com plied, in all m aterial respects, 

with those provisions, 
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This report is intended for the inform ation of the Board of Commissioners
, m anagem ent, and 

Legislative Auditor of the State of Louisiana. This restriction is not intended to limit the 
distribution of this report, w hich is a m atter of public record. 

Respectfully, 

Radian L. H ennigan 
Certified Public Accountant 

N ovember 14, 1999 
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