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R EPORT OF IND EPEN DENT CERTIFIED PI IBI.IC A CCOI IN TAN T 

To the Board of Directors 
Junebug Productions, Inc. 

W e have audited the accom panying statem ent of finan cial position of Junebug 

Productions, Inc. (a nonprofit organization) as of June 30, 1997 and 1996, and the related 
statem ents of activities, functional expenses, an d cash flow s for the years then ended. These 
financial statem ents are the responsibility of the Organ ization's m anagem ent. Our responsibility 
is to express an opinion on these financial statem ents based on our audits. 

W e conducted our audits in accordance w ith generally accepted auditing standards. 
Those standards require that w e plan  an d perform  the audit to obtain reasonable assurance about 
whether the finan cial statem ents are free of m aterial m isstatem ent. An audit includes exam ining, 
on a test basis, evidence supporting the am ounts and disclosures in the financial statem ents. An 
audit also includes assessing the accounting principles used and significan t estim ates m ade by 
m anagem ent, as w ell as evaluating the overall finan cial statem ent presentation. W e believe that 
our audit provides a reasonable basis for our opinion. 

In our opinion, the financial statem ents referred to above present fairly, in all m aterial 
respects, the financial position of Junebug Productions, Inc. as of June 30, 1997 and 1996, and 
the changes in nel assets an d its cash flow s for the year then ended in conform ity w ith generally 
accepted accounting principles. 

M etairie, Louisiana 
M ay 13, 1998 



ASSETS 

JU NEBU G PRODU CTION S, 1N C 

STATEM ENT OF FIN ANCIAL POSITION 
Y ears Ended June 30, 1997 and 1996 

CURRENT A SSETS 

Cash and cash equivalents(note 2) 
Accounts receivable(note 1) 
Grants receivable 
Prepaid expenses 
Em ployee travel advances 
Total current assets 

FIXED ASSETS(note 1) 
Furniture, fixtures, & equipm ent 
Less: accum ulated depreciation 
Total fixed assets - net 

OTHER A SSETS 
Security deposits 
Total other assets 

TQTAL ASSETS 

1.1Alqll ]TIES AND  NET A SSETS 

CURRENT LIABILITIES 
A ccounts payable 
Salaries payable 
Payroll taxes payable 

Deferred revenue(notes 1 and 3) 
Total current liabilities 

COM MITM ENTS AND CONTINGENCIES(note 5) 

TOTAL LIABILITIES 

INTERFUND BORROW IN GS 
Due to cash reserve 
Due from operating fund 
Net interfund borrowings 

N ET A SSETS, as restated 
Unrestricted 
Perm anently restricted 
Total net assets 

TOTAL LIAB ILITIES AND  NET A SSETS 

The accom panying notes are an integral part of this statem ent. 

1997 1996 

$65,838 
47,684 
24,156 
1,230 
11.323 
150.231 

21,299 
13.531 
7.768 

744 
744 

158.743 

18,753 
4,871 
4,725 
75.000 
103.349 

$37,962 
14,540 
7,000 
634 

9.155 
69.291 

21,299 
9.375 
11.924 

744 
744 

81.959 

8,184 
4,156 
3,603 

15.943 

103,349 15,943 

16,200 

(16,200) 

41,336 
14.058 
55,394 

$ 158.743 

52,000 

(52.000) 

55,159 
10.857 
66,016 

$ 81.959 
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JU NEBU G PRODU CTION S, IN C 

STATEM EN T OF A CTIVITIES 
For the Y ear Ended June 30, 1997 and 1996 

CtlAN GES IN UNRESTRICTED N ET A SSETS 
SUPPORT AND RE.VENU E 

Individual contributions 
Foundation contributions 
Corporate contributions 
Co-presenting subsidies 
Revenues and grants from  
governm ental agencies 

Earned touring incom e 
Earned fees 
M isc. incom e 
Interest and investm ent incom e 

Total unrestricted support and revenue 

NET ASSETS RELEASED FROM  RESTRICTION S 
Restrictions satisfied by perform ance 

Total unrestricted support, revenue, and 
reclassifications 

EXPEN SES 
Production 

Production expenses 

Support services 
General & adm inistrative 

Total production and support serv ices 

DECILEASE IN UNRESTRICTED NET ASSETS 

CHANGES 1N  TEM PORA RILY RESTRICTED N ET A SSETS 
Restrictions satisfied by perform ance 

DECREASE IN TEM PORARILY RE STRICTED NET A SSETS 

CtlAN GES IN PERM AN EN TLY RE STRICTED N ET A SSETS 
Investm ent earn ings 
Service charges 

INCREASF. IN PERM ANENTLY RE STRI CTED NET ASSETS 

INCREASE(DECRE ASE) IN  NET ASSETS 

NET ASSETS AT BEGINNIN G OF YEAR, as restated 

NET ASSETS AT END OF YEAR 

The accom panying notes are an integral part of this statem ent 

1997 

$ 3,750 
25,000 

53.825 

169,005 
96,533 
20,111 

106 
334 

368.664 

1996 

$ 6,293 
172,000 
1,000 

32.960 

65,900 
211,275 
12,602 

2.102 
504.132 

1,35~ 

368.664 505.482 

301,441 421,270 

77.589 

379.030 

(10,366) 

3,201 

3,201 

(7,165) 

62.559 

$ 55.394 

110,124 

531,39_4 

(25,912) 

(1,3593 
0,350) 

566 

(1053 
461 

(26,801) 

92,817  

$ 66.01~_ 



Salaries 
Em ployee benefits 
Payroll taxes 

JUNEBU G PRODU CTION S, INC 

STATEM EN T OF FUN CTION AL EXPEN SES 
For the Y ear Ended June 30, 1997 

W ith Com parative Totals for the Y ear Ended June 30, 1996 

Total salaries and benefits 

Contract labor 
Casual labor 
Artists fees 
Professional fees 
Travel 
Sets/props/costum es 
Booking fees 
Rent 
U tilities 
Insurance 
Printing 

Postage 
O ffice supplies 
Equipm ent rental 
Eqpt repair an d m aintenance 
Perform ance/rehearsal space rent 
M iscellaneous 

Total expenses before 
depreciation 

D epreciation 

Total expenses 

M ANAGEM ENT TOTAL __  
p~ODUCTION & GENERAL _19_93_ 1996 

$127,428 
8,743 
11.291 

60 
71,732 
6,226 
38,168 

867 
19,930 

1,712 
50 

4,729 
793 
76 

2,203 

$ 34,303 
499 

3.959 

$161,731 
9,242 

. 15.250 

38,761 186.223 

6O 
71,732 

7,202 13,428 
3,470 41,638 

867 
19,930 

9,714 

2,406 
2,860 
733 
929 

1,230 
lO0 
635 

2,222 
5.211 . ~.393 

153,979 34,672 
4.15fi 

9,714 
4,118 
2,910 
5,462 
1,722 
1,306 
2,303 
635 

2,222 

. 10,604 

188,651 
4.156 

$213,267 
13,568 

_29_52~ 

246.364 

250 
100 

82,865 
12,201 
100,154 

89 
42,004 
8,296 

6,635 
6,397 
4,392 
4,432 
2,918 
310 
838 

3,176 

_ _6A_fi7 

281,224 

3,8_9_6 

$3_QJ ,441 $ 77.589 $379.030 $~'~ 1,394 

The accom panying notes are an integral part of this statem ent 



JUN EBU G PRODU CTION S, IN C 

STATEM EN T OF CA SH FLOW S 
For the Y ear Ended June 30, 1997 

CA SH FLOW S FROM  OPERA TIN G A CTIVITIES 

lnerease (decrease) in net assets 
Adjustments to reconcile change in net assets to net cash 
used by operating activities: 
D epreciation 

(Increase) decrease in operating assets 
Accounts receivable 
Grants receivable 
Prepaid expenses 
Em ployee travel advances 

lnerease (decrease) in operating liabilities 
Accounts payable 
Salaries payable 
Payroll taxes payable 
D eferred revenue 

N ET CA SH U SED BY 
OPERA TIN G A CTIVITIES 

CA SH FLOW S FROM  INV ESTIN G ACTIVITIES 
Paym ents for property an d equipm ent 

NET CA SH U SED BY 
INV ESTIN G A CTIV ITIES 

CASH FLOW S FROM  FIN AN CIN G ACTIVITIES 

Prior period adjustment 
Due to cash reserve fund 
D ue from operating fund 

NET CASH U SED BY 
FIN AN CIN G ACTIVITIES 

BEGINN IN G CA SH 

NET DECREASE IN CASH 

END ING CA SH 

1997 

$ (7,165) 

4,156 

33,144 
17,156 

(596 
(2,168 

10,569 
715 

1,122 
75.000 

31,333 

(3,457) 
35,800 

_  (35.800) 

_  (3,457) 

27,876 

37.962 

$__  65.838 



JU NEBU G PRODU CTION S, IN C 

N OTES TO FIN AN CIAL STATEM EN TS 
For the Year Ended June 30, 1997 

N OTE 1. ORGAN IZA TION AND  SUM M ARY OF SIGN IFICAN T A CCOU NTIN G 
POLICIES 

ORGAN IZATION 

Founded in 1980, N ew Orleans based Junebug Productions, Inc. has becom e a leader in 
the fast grow ing com m unity based arts m ovem ent. Its m ission is to create, present, an d 
support the developm ent of high-quality artistic work that supports and encourages 
A frican -Am erican s in the Black Belt South who are working to im prove the quality of 
life available to them selves, an d others throughout the world, who are sim ilarly 
oppressed. 

BA SIS OF A CCOUN TIN G 

Junebug Productions, Inc. prepares its finan cial statem ents in accordan ce w ith 
generally accepted accounting principles, which involves the application of accrual 
accounting; consequently, revenues an d gains ar e recognized when earned, and 
expenses and losses are recognized when incurred. 

BA SIS OF PRESENTATION 

Financial statem ent presentation follows the recom m endation of the Financial 

Accounting Stan dards Board in its Statement of Finan cial Accounting Standards(SFAS) 
No. 117, Financial Statem ents for N ot-for-Profit Organizations. Under SFA S N o. 117, 
the Association is required to report inform ation regarding its financial position and 
activities according to three classes of net assets: unrestricted net assets, tem porar ily net 
assets, and perm anently restricted net assets. 

U SE OF ESTIM ATES 

M anagem ent uses estim ates and assum ptions in prepar ing financial statem ents. Those 
estim ates and assum ptions affect the reported am ounts of assets an d liabilities, the 
disclosure of contingent assets and liabilities, an d the reported revenues and expenses. 

ACCOUN TS RECEIVABLE 

A ll receivables at June 30, 1997 ar e considered collectible, accordingly, an allow ance for 
doubtful accounts is not presented. 



JUNEBU G PRODU CTION S, IN C 

N OTES TO FINAN CIAL STATEM ENTS - CONTINU ED 
For the Year Ended June 30, 1997 

FURNITURE, FIXTURES, AND EQUIPM ENT 

Furn iture, fixtures, and equipm ent is stated at cost or
, if donated, at the fair m arket value 

at the date of donation. Depreciation is computed using the Modified Accelerated Cost 
Recovery System(M ACRS) over "the estimated useful lives of the related assets. The 
useful lives ran ges from 5 to 7 years. This incom e tax m ethod is not m aterially different 
from m ethods under generally accepted accounting principles. 

TOTAL COLUM N S 

Total colum ns have been provided on certain statem ents to facilitate financial analysis 
D ata in these colum ns does not present financial position and results of operations 
in conform ity w ith generally accepted accounting principles

. 

DEFERRED REVENU E 

Deferred revenue in the unrestricted fund results from current year contributions an d 
grants m ade to support the follow ing years' activities. D eferred revenue in the restricted 
funds results from  contributions, gran ts an d other incom e which have been restricted by 
the donor for a specific purpose. Revenue in the restricted funds is recognized only to the 
extent that related expenses have been incurred. 

NOTE 2. CASH AND CASH EQUIVALENTS 

Cash equivalents consist primarily of investments in asset management funds. These 
funds primarily invest in low-risk bond securities. Securities are stated at cost. 

Original cost m arket values an d m arket values at June 30
, 1997 are sum m arized as 

follows: 

Cost or 

D onated Value M arket Value 

Finan cial A ssets 

Cash and cash equivalents $ 40.902 $ 41
.999 



JUN EBU G PRODU CTION S, IN C 

N OTES TO FIN AN CIAL STATEM ENTS - CON TINUED 
For the Y ear Ended June 30, 1997 

N OTE 3. CHAN GES IN  DEFERRED REVENUE 

A sum m ary of deferred revenue follow s 

Balances at July 1, 1996 

Contributions and grants 

Revenue recognized in current year 

Balances at June 30, 1997 

N OTE 4. IN COM E TAX ES 

Unrestricted 
U se Funds 

$ 

75,000 

Restricted 
U se Funds 

The Association is exempt from income taxes under Section 501 (c) (3) of the lntemal 
Revenue Code, accordingly, incom e taxes are not presented in these financial statem ents. 

N OTE 5. COM M ITM EN TS AND CONTIN GEN CIES 

Grants and contributions require the fulfillm ent of certain conditions as set forth in the 
instrum ent of the grant. Failure to fulfill the conditions could result in the return of the 
funds to grantors. A lthough that is a possibility, m an agem ent deem s the contingency 

remote, since by accepting the gifts an d their terms, it has accommodated the objectives of 
the organization to tl~e provisions of the gift. 

Junebug Production, Inc. has participated in a Federally assisted gran t program  with the 
National Endowment for the Arts. This program is subject to financial and compliance 
audits by the grantor or their representatives, the purpose of which is to insure com pliance 
w ith conditions precedent to the granting of the funds. Any liability for reim bursem ent 
w hich m ay arise as the result of these audits is not believed to be m aterial 



JUNEBU G PRODU CTION S, INC 

N OTES TO FINAN CIAL STATEM ENTS - CON TINUED 
For the Year Ended June 30, 1997 

N OTE 6. RESTRICTION S ON N ET A SSETS 

GN OF Endowm ent Fund 

Total tem porarily restricted net assets 

1997 1996 

14,058 10,857 

14,058 $ 10,857 
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IN DEPEND EN T AUD ITOR'S REPORT ON SUPPLEM ENTA L INFORM ATION 

To the Board of D irectors 
Jan ebug Productions, Inc. 

Our report on our audit of the basic financial statem ents of Junebug Productions, Inc. as of and for 
the years ended June 30, 1997 an d 1996 is presented on page 1. W e conducted our audit in accordance 
with generally accepted auditing standards for the purpose of form ing an opinion on the basic financial 
statem ents taken as a whole. The finan cial statem ents on pages 11 through 12 are presented for purp oses 
of additional an alysis and is not a required part of the basic finan cial statem ents. Such inform ation has 

been subjected to the auditing procedures applied in the audit of the basic finan cial statements and, in our 
opinion, is fairly stated in all m aterial respects in relation to the basic financial statem ents taken as a 
w hole. 

Gibson & Goldstein, CPA 's 
M etairie, Louisiana 

M ay 13, 1998 
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JUN EBU G PRODUCTION S, IN C 

COM PARA TIVE STATEM EN T OF CH AN GE IN 
NET UNRESTRICTED A SSETS 

For the Year Ended June 30, 1997 
W ith Com parative Totals for the Year Ended June 30, 1996 

and Budget for Year Ended June 30, 1997 

1997 
TO TA l. 

CH AN GES IN UNRESTRI CTED N ET A SSETS 
SUPPORT AND RE VEN UE 

Individual contributions 
Foundation contributions 
Corporate contributions 
Co-Presenting subsidies 
Revenues and grants from 
governm ental agencies 

Earned touring incom e 
Earn ed fees 
M isc. incom e 
Interest incom e 

Total Unrestricted Support and 
Revenue 

$ 3,750 
25,000 

$ 5,000 
30,000 

O V ER 

(UNDER) 
BUD GET 

$ (1,250) 
(5,ooo) 

53,825 45,500 8,325 

169,005 
96,533 
20,110 

107 
3.535 

161,000 
92,708 
7,000 

8,005 
3,825 
13,110 

107 
3.535 

371,865 341,208 30,657 

NET A SSETS RELEA SED FROM  
RESTRICTION S 

Restrictions satisfied by perfon-nan ce 
Total Unrestricted Support, 
Revenue, and Reclassifications 371,865 

EXPEN SES 
Production 

Production expenses 

341,208 30,657 

TOTAL 
A CTUAL 

1996 

6,293 
72,000 
1,000 
32,960 

65,900 
211,275 
12,602 

2.102 

504,132 

1.350 

505,482 

301,441 289,819 11,622 421,270 

Support services 
General & adm inistrative 77.589 51.216 26.373 110.124 

Total production and Support 
serv ices 379.030 341.035 37.995 531.394 

INCREASE(DECREASE) IN 
UNRESTRI CTED NET ASSETS 173 
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JUNEBUG PRODUCTIONS, INC 

COM PARATIVE STATEM EN T OF FUN CTION AL EXPEN SES 
For the Y ear Ended June 30, 1997 

and Budget for Y ear Ended June 30, 1997 

Salaries 
Em ployee benefits 
Payroll taxes 

TOTA L 
1997 BUD GETED 

$ 161,731 
9,242 
15.250 

Total salaries and benefits 186.223 

Casual labor 
Artists fees 
Professional fees 
Travel 

Sets/props/costum es 
Booking fees 
Rent 

Utilities 
Insurance 
Printing 
Postage 
Office supplies 
Equipm ent rental 
Eqpt. repair and m aintenance 
Perform an ce/rehearsal space rent 
M iscellaneous 

Total expenses before depreciation 
D epreciation 

Total Expenses 

60 
71,732 
13,428 
41,638 

867 
19,930 
9,714 

4,118 
2,910 
5,462 
1,722 
1,306 
2,303 
635 

2,222 
10.604 
188,651 
4.156 

$ 157,297 
9,001 
12.935 

179.233 

68,170 
3,000 
27,500 

25,042 
8,200 

2,750 
3,000 
6,950 
1,790 
1,000 
4,100 

2,000 
12.400 
165,902 

OVER 

(UNDER) 
BUD GET 

$ 4,434 
241 

2.315 

6.990 

60 
3,562 
10,428 
14,138 

867 

(5,112) 
1,514 

1,368 

(90) 
(1,488) 
(68) 
306 

(1,797) 
635 
222 

~1.796) 
22,749 

4,156 

$ 379.030 $ 345.135 $ 33.895 
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